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Katooni Secondary School

Annual Report and Financial Statements
For the financial year ended 30th June 2024

l. Acronyms and Definition of Key Terms
A. Acronyms
BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standard Board

FY Financial Year
FDSE Free Day Secondary Education

KCB Kenya Commercial Bank

TSC No. Teachers Service Commission Number

ICPAK No. International Certified Public Accountant Kenya Number
SMASSE Strengthening of Mathematics and Science in Secondary Education

B. Definition of Key Terms
Comparative Year- Means the prior period.

It



Katooni Secondary School
Annual Report and Financial Statements
- r the financial year ended 30th June 2024

2. Key School Information and Management

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013.lt is located in Kitui County, Kyuso Sub-County
The school was registered in23/112020 under registration number 15530001239 and is currently
categorized as a sub-county public school established, owned or operated by the Govemment.

The school is a day school and had 124 students as at 306 June2024.lt has I stream and l0 teachers
of which 3 teachers are employed by the School Board Of Management.
(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,20l3; is
comoosed of the followins members:

Name of Board Member Designation Date of
appointment

Julius Kyalo Mwinzi Chainnan 20t3t2019
Rose Kongo Secretary-Principal 2024
Sophia Wambui Musyoka Member 20t3t2019
Peter Muneeni Musyimi Member 20t3t20t9
Joshua Kimanzi Kilonzo Member 2013t2019
Mutuku Kalengi Muthanja Member 20/3t2019
Benjamin Mwanzi Makena Member CEB 20t3/2019
Rachael Muthingu Kyalo Member Rep teachers 20t3t2019

Member 20t3t2019
William Kimanzi Kivolo Sponsor 20t3t2019
Regina Kithuku Sponsor 20/3/2019
David Musyoka Mutemi Sponsor 20/3t20t9
Joel Mulinge Makasa Special interest 20/3/2019
Justus Muvita Muthui Special needs 20/3t2019

Ill

James Kimanzi Mutemi
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The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013.

- Ensure and assure the provision ofproper and adequate facilities for the School.

- Manage the School's affairs in accordance with the rules and regulations goveming occupational

safety and health.

- Advise the County Education Board on the staffing needs ofthe School.

- Determine cases of pupils discipline and make report to the CEB.

- Prepare comprehensive termly report on all areas of its mandate and submitt the report to CEB.

- Administer and manage the resources of the school.

- Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 ( I ) (a) of the Constitution of Kenya, Section 8 I of the Public Finance

Management Act,2012 and Fourth Schedule pan2l and 23 of the Basic Education Act, 2013.

c

Ref: Name of Committee Names of Members Designation

Number of meetings

attended during
the vear

Executivc Committee Julius Kyalo Mwinzi Chairperson J

Rose Kongo Secretary

Pcter Muneeni Musyimi PTA Chairperson
Mutuku Kalengi Muthanja M crnbcr

I

Academic Committce Julius Kyalo Mwinzi Chairperson 3

David Musyoka Mutemi Secretary

Rose Kongo Member

Rachael Muthingu Kyalo Member

Finance,Procurement and

General Purposes Committee Sophia Wambui Musyoka Chairperson 2

Rose Kongo Secretary

James Kimanzi Mutemi Member

Mutuku Kalengi Muthania Mcmber

Discipline & Welfare Julius Kyalo Mwinzi Chairperson 2

Rose Kongo Secretary
MemberJamcs Kimanzi Mutcmi

4

Stella Muthengi Mcmber

I1'

Committees of the Board

Committee

)

3
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(d) School operation Management
For the financial year ended 30th June 2024 the school day to day management

under the followin rsons;

2

3

(f) School Bankers
I Name of Bank:

Branch:
Account Number:

Name of Bank:

Branch:
Account Number

Name ofBank:
Branch:
Account Number

Name of Bank:

Branch:
Account Number

(g) IndependentAuditors
Office of the Auditor
Anniversary Towers,
University Way
P.O. Box 30084

GPO 00100
Nairobi,Kenya

64-90403 Kamuwongo

KCB Bank
Mwingi
1223663469-Tuition

KCB Bank
Mwingi
1223663868-Operation

KCB Bank
Mwingi
1233208063-Boarding

KCB Bank
Mwingi
I 3244 I 37 27 -lnfrastructure

Reft Designation Name Identification
Pincipal Rose Kongo TSC No. 356749

2 D/Principal John N. Gitonga TSC No. 348320
J School Bursar Victor Kianga ICPAK No

!'

(e) School contacts
Post Office Box
Telephone
Email
Website
Facebook

Twiter

katoon i secfn) emai l. com

4
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The teacher to student ratio

waE\flEl

IEN

,tw1$nta

m
2021-2022

Number of teachers recruited and posted to the school within the year 0 0
Number ofteachers that were transferred/ retired during the period 0 0 0

Number of teachers employed by TSC 7 7 7

Number ofteachers employed by BOM 3 3 3

Number ofteachers the school has for each subject in order to indicate
shortage/ allocation of resourses

Subjects: No.of Tcrchers No.of Teachcr
-Mathematics 2 2

-Enelish 1 1 1

2 2 2

-Chemistry 1 1 1

-Physics 1 I 1

-Biolosy 1 1

-HLstory 1 1 1

.CRE 2 2 2

-Agriculture 0 0 0
-tsusiness Studies 0 0 0
-Gcography 1 1 1

- IVlu sic 0 0
-Computer Studies 0 0 0
b l\lean score in KCSE
Meen score

Number ofstudents that have since transitioned to institutions ofhigher leaming 4.32 3. l3 3.2
e as compared to the school's previous performaComment on improvement or otherwis Improvement Drop Improv€ment

c) Number of Candidates in KCSE
Number of candidates sitting for KCSE over the last three years 25 22 l5

d) Capacity of the school:
Number ofstudents in the school t24 124

!rn,{,g t ll

Labolatorics I I I

Toilets l0 l0 t0
Land with legal ownership I I I

Staffquarters 0
Adminstration block I I

Classrooms 4 4

ln'tntlmtr',lr,,t
ITLE

I-II-I

I-I

-I-
III

II

3. Summary Report of Performance ofThe School
The following is a summary report of the performance of the school a8ainst the set performance evaluation criteria

a Teacher Student ratio:

l'l

l: 14

n

o.of Teachers

2

-Kiswahili

1

0

140
Dormitories

I

4
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e) Financial Derformance: Account Kshs Kshs Kshs
2023-2021 2027-2023 2021-2022

i) Surplus/deficit Tuition 74.523.00 (4.04s.00) (76,913.00)

Operation 260,881.00 82.281 .00 (50, r 98.00)
199,395.00 ( r.02 l .oo)

Boarding I 15,535.00 54,3tt9.00 (20,r41.00)
ii) Capitation erant Tuition 25 r.48 l .00 256,372.0O 250,059.00

Operation I,436.378.00 1,225,944.O0 r.093.505.00

lnfrasfucture 200.000.00
iii) Movement of debtors 138,400.00 12.n96.00

iv) Illovement of creditors 155,500.00 I 7.100.00 29.996.00
r') Growth in expenditure 2,649,416.00 2,708,714.00 I ,957,79 r .00

vi) Growth of other incomes 67.000.00 247.88I .00

-

IIEI
SCHOOT FINANCIAL PERFORMANCE ANALYSIS GRAPH
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The Following is a Summary report of the performance of The School against the set performance

Evaluation Criteria
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f) Development projects carried out by the school:

Sigtt;

School Principal; Ms. Rose Kongo

KATOONr tE0' SCH-'rCL

P.O. Box €'4'90c'03
KA'rit{i wofiGC

Project Source of Initial cost Amount spent Expected Completion
fund (Ksh) (Ksh) Time

I-

I-

vlt I
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4. Ststement of School Management Resoonsibilitv
Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from
time to time.

Schedule 4 (Section 23) of the Education Act, 201 3 requires the Board of Management of a pubtic
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Katooni mixed day seondary school accepts responsibility for the
school's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accountine Standaids (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of the school's transactions during the financial year ended 30tr' June, 2024, and of the
school's financial position as at that date.

Name
Desigrration

Sign

Date

Name

Designation

Sign

Date

Name:
Desigration

Sign
Date

Mr.Victor Kianga.
Bursar/Finance Officer

{ !.,
nldt-ot*

Mr. Julius Kyalo Mwinzi
Chai ool Board of Management

t\

l3 l r6
Ms. Rose Kongo
School Principal& Secretary to Board of Management

16-
l3/+ /lcrt'

KATooNi SEC. SCHil0L
P.0. B,-::q 64-50,i03

KAfJiUVdOi.lGc

tf,



Telephone: +254-(zo) Szr4ooo

i,p-yffi:,.:ffiilii"

REPUBLIC OF KENYA

OF'ICE OF YXE AUDIION{EIERAI
l"ir,\ tdr l,' ,""\tntltlt

HEADOUARTERS
AnniversaryTowers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBI
REPUBLIC OF I(EI'YA

REPORT OF THE AUDITOR-GENERAL ON KATOONI SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2024. KITU! COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements arefairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Katooni Secondary School set
out on pages 1 to 16, which comprise of the statement of assets and liabilities as at 30
June,2024, and the statement of receipts and payments, statement of cash flows and the
statement of budgeted versus actual amounts for the year then ended and a summary of
Report ofthe Auditor-Ceneral on Kotooni Secondary Schoolfor the year ended 30 June, 2024 - Kitui County



significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 o'f the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Katooni Secondary School as at 30 June,2024, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis), the Basic Education Act,
2013 and the Public Finance Management AcL,2012.

Basis for Qualified Opinion

Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.862,555 as disclosed in Note 10 and Note 11 to the financial
statements. However, the bank and cash balances were not supported by updated cash
books and bank reconciliation statements.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.862,555 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Katooni Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.4,023,630 and Kshs.3,089,020 respectively,
resulting in an under-funding of Kshs.934,61 0 or 77 o/o of the budget. However, the School
spent an amount of Kshs.2,649,416 against actual receipts of Kshs.3,089,020, resulting
in an under-utilization of Kshs.439,604 or 14o/o of actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

School for

o

2

Report of the Auditor-General on Katooni Secondary year ended JU June. /Ul4 - Ktlut L.ounty



Other lnformation

Management is responsible for the Other lnformation set out on pages iii to ix, which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and the Statement of School Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

The financial statements for the year under review were submitted for audit on 11

November, 2025 which was after the statutory deadline of 30 September,2024. This was
contrary to Section 81(4) of the Public Finance Management Act,2012, which states that
not later than three (3) months after the end of each financial year, the Accounting Officer
shall submit the entity's financial statements to the Auditor-General with a copy to the
Controller of Budget and The National Treasury.

ln the circumstances, Management was in breach of the law.

2. Underfunding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amounting to Kshs.251,481 and Kshs.1,436,378 as
disclosed in Note 1 and Note 2 to the financial statements. During the financial year, the
National Education Management lnformation System (NEMIS) reported a total of three
hundred and eight (308) students while the enrolment records provided by the School
indicated a total of four hundred and thirty-one (431) students, resulting in an unexplained
variance of one hundred and twenty-three (123) students. As a result of the variance, the
School was underfunded by an amount of Kshs.597,789.

ool Jor the year ended JReport of the Auditor-General on Katooni Secondary Sch

3

June, 2U/4 - Kttut Lounty



ln the circumstances, the underfunding of the School may have affected service delivery
to the public.

3. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amounting to
Kshs.1,436,378 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited into the operations bank account. lncluded in the amount is
Kshs.319,400 in respect of repairs, maintenance and improvement funds which was to
be transferred to the infrastructure bank account for maintenance and improvement of the
School's facilities. However, an amount Kshs.177,000 was not transferred to the
infrastructure bank account as required. This was contrary to The Ministry of Education
Circular Ref. No. MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure
grants as well as maintenance and improvement funds should be transferred to the
School infrastructure account within fifteen (15) days upon receipt of the funds in the
operations account.

ln the circumstances, Management was in breach of the circular.

4. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operations payments of Kshs.1 ,175,497
as disclosed in Note 7 to the financial statements. lncluded in the operations expenditure
is an amount of Kshs.203,120 payments transferred to the Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in the
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by Schools.

ln the circumstances, value for money transferred to KESSHA, amounting to
Kshs.203,120 could not be confirmed.

5. Lack of Mandatory Facilities and Personnel in the School

Audit verification revealed that the School does not have a qualified Nurse, safe and
appropriate playing grounds and equipment. Further, each class does not have a first aid
kit as clearly set out in the regulations as a mandatory requirement. This was contrary to
Regulation 50(1)and (2) of the Basic Education Regulations, 2015 which states that, a
person, body, organ or institution responsible for the management of a pre-primary,
primary or secondary school should have provision for a first aid kit for each class and
training on the use thereof for the whole School community, safe, appropriate and
equipped playing grounds, and a qualified Nurse.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

ool Jor thReport of the Auditor-General on Katooni Secondary Sch

4
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Review of the School's policy documents revealed that the School did not have a Human
Resource Policy and Procedures Manual to provide formal guidance on the conduct and
management of internal procedures and processes for its key operations.

ln the circumstances, the existence of structures for effective management of operations
and human resources could not be confirmed.

3. Lack of Ownership Documents

Review of the summary of fixed asset register, revealed that the School had a piece of
land measuring approximately three (3) acres. However, Management did not provide the
Part Development Plan (PDP) map, allotment letter and title deed of the land for audit
verification.

ln the circumstances, the existence of effective measures for the management of assets
could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

ooni Secondary School Jor the yeor ended J

5

Report of the Auditor-Ceneral on Kat June, /U/4 - Krlut Lounty

1. Lack of an Audit Committee

During the year under review, the School had not constituted an Audit Committee as
required by Regulation 166(2) of the Public Finance Management (NationalGovernment)
Regulations,2015, which states that, each year, the audit committee shall carry out an
annual review of the independence, performance and competency of the internal unit and
comment on effectiveness in the annual report. Further, Section 61(2Xd) of the Basic
Education Act, 2013 requires the Board of Management to establish an Audit Committee
among other Board committees.

ln the circumstances, the existence of effective oversight mechanisms could not be
confirmed.

2. Lack of Human Resource Policies and Procedures Manual



Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements
comply with the authorities which govern them and those public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
ool Jor th
6
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I

effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the PublicAuditAct, 20'15.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

responsibilities-for-audit/. This descri ption forms part of my auditor's report

FCP v CBS
AUDITOR-GENERAL

Nairobi

29 April, 2026

Report of the Auditor-General on Katooni Secondary Sch
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June, 2U/4 - Krlut Lountyool Jor lhe year ended 3

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenva.qo. ke/aud itor-qenerals-



Katooni Secondary School
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6. Ststement Of Receipts and Payments For The Year Ended 30th June 2024

ial statements were approved on: B / S / 2I?iand signed byThe school

su(::\ sisn:.;JJrr-.....

Name :. *.\qr.gg..K r t ira6

Sign

Name . To}-r0s uy.lt L!... Name:.AA E, UoNQO

Chair IIOM

Date lal +\roa-t

School principaUSecrelary to BOM Burcar

o,t",.121.*...1.*p.**....... o^t",..8!.t1.?p.*.

I(AIC0 ir{ : S tC, $CH,1CL
p O. Fcx C:(.i(1403

XAi/IUVY$NGO

Description Of Vote Head Note 202312024 202212023

Kshs Kshs
Receipts

Government grants for tuition 251,481.00 256,372.00
Government pgants for operations I,436,378.00 t,225,944.00
Govemment Crants for infrastructure 200.000.00

School Fund Income- parents' contributions 1 I .344.89 r .00 I,l10,121.00
67,000.00 247,881.00

Total Receipts 3,299,750.00 2,840,318.00

Payments

Tuition 6 176.958.00 260,4t7.0O
Operations 7 I ,t7 5,497 .00 I,143,663.00

Infrastructure 8 605.00 I,02 t.00
Boarding and school fund 9 I,296,356.00 I .303.613.00
Total Payments 2.649,416.00 2,708,7 t4.00
Surplus/Defecit 650,J34.00 131,604.00

I

I

I

School Fund Income- miscellaneous income 5

I

3

2



Katooni Secondary School
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Note 2023t2024 2022t2023
Kshs Kshs

Financial Assets

(lash and Cash Eouivalents
Bank balances l0 750.840.00 I 53.791 .00
Cash balances ll l I r.715.00 58.430.00
Short term investment t2
'fotal Cash and cash trlouivalents 862.555.00 2t2.221.O0

Account's receivables l3 138.400.00
Total Financial Assets I,000.95s.00 212.221.00

Financial Liabilities
Accounts payablcs t4 155.500.00 l 7.100.00
Net Financial Assets 845.455.00 195.t 2 t.00

Reoresented Bv
Fund balance b/fwd 195,12t.00 63.517.00

Surplus/Deficit for the year 650,334.00 t31,604.00

Net Financial Position 845.4ss.00 t95,12t.00

IIII

III

II

T.Statement Of Assets and Liabilities As At 30th June 2024

The School's financial statements were approved on: 13 /il- I 212lEand signed by:

x".., $.9tJ.Y|....!.\y-rl*1.l... Nsme: .49[9...t{9L99...... Name: ....){ILIS.K...Krrsyy.{x
('hairman, Schoolprincipal/secretary to Rursar/F-inanceo/ficcr

s n:

Date: ra\+ \1-0L6

BOM

Sign:.A/9

Date: n.l*J+q+!-

k
Bl+J.l.ars

Sign:

Date:

XATOONr SEC, SCHiTCL

P.O. Bcx t,t-9t1403
KAiJ U i;7..,,\,GO

I rs

2



Katooni Secondary School
Reports and Financial Statements
For the financial year ended 30th June 2024

2023t2024 2022t2023
Cashflows From Operating Activities Kshs Kshs
Receipts
Government grants for tuition 251,481.00 256,372.00
Government grants for operations I,436,378.00 1,225,944.00

200,000.00
School fund income- parents contributions/ fees I ,344,891.00 I,l 10,121.00
School fund income- miscelleneous income 67,000.00 247,881.00
Total receipts 3,299,750.00 2,840,319.00
Payments
Cash outflows for tuition 176,958.00 260,4t7.00
Clash out flows for operations I ,17 5,497 .00 I,143,663.00
Cash out flows boarding & school fund I,296,356.00 I,303,613.00
Cash flow for infrastructure I,021.00
'I'otal payments 2,648,81 I .00 2,708,714.00
Net cash flow from operating activities 650,9J9.00 l3l,604.00

Cashflow from investing activities
Proceeds from sale of assets

Acquisition of assets-infrastructure payments 605.00
Proceeds from investments

Purchase of investments

Net cash inflow/outflow from investing activities 60s.00

Cashflow from borrowing/financing activities
Proceeds from borrowings/ loans l8
Repayment of principal borrowings
Net cash flow from financing activities

Net increase in cash and cash equivalents 650,3J4.00 l3 t,604.00
Cash and cash equivalent at beginning ofthe FY 212,221.00 80,617.00

Cash and cash equivalent at end ofthe FY 862.555.00 212,221.00

IIIIIIIrIIIIIIIIIIIIIIIII
IIIIII

'l'he above presenlation of ca.sh Jlow stalement uses the direct method of cash.flow presentation
which is encouraged under IPSAS. School.s' .rhould therefore adopt lhe direcl method of

ca.shflow as recommended by PSASB.

The school financial statements were approved on: B /rf I 2026and signed by:

*JSign:.

Name l+o-r

*.

Sign

Name:. sUo
Sign

Na me :. .)\$.9.+. Ki'\{ g ts
BursarChair BOM School principaUSecrclorv to BOM

oate:..1,?.1.d.?*16 KAIoorur $[c, scNtBlte..ti
P.O. Frtx S4.10403

t(Ai/tutYcr{cc

Date:.IJ ?-02,b

J

lul u*

8. Statement Of Cash Flows For The Year Ended 30th June 2024

Covernment Grants for infrastrucfu re
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For the financial year ended 30th June 2024

9. Statement Of Budgeted Versus Actual Amount For The Year Ended 30th June 2024
o/o of

Utilizatio
tsdlc o/o

ReceipUexpenses Item
Original
Budget Adj ustment Final Budget

Actual on
Comparable

b c:a+ba d

Kshs Kshs Kshs

Receipts
( I ) Capitation Grant on Tuition
Reference materials
Exercise books
Laboratory equipment
Teaching / leaming materials 393,630.00 393.630.00 25 l,48 r.00 64o/o

Internal exams

Exams and assessment

(2) Capitation Grant on Operations
l,600,000.00 I,600,000.00 I ,2 I 8,I 98.00 7 60/o

RMI 280.000.00 280,000.00 7.450.00 3o/o

LT&T
Activity
P/Emolument
Administration

(3) Capitation Grant on Infrastructure
Manlainancc & Improvement 300,000.00 300,000.00 200.000.00 67Yo

Economic Stimulus Programs

Transition Infrastructure grants

(4) Fees Charsed on Parents
Othcrvoteheads
Repairs and maintenance
Administration costs

Activity
Fee on BES/Lunch programme 1,450,000.00 r,450,000.00 I ,344,891 .00
(5)Miscellenous lncome
Bun;ary 67.000.00
Income from farming activities
Income from Bus Hire
SMASSE
Income from any other investrnent
TOTAL INCOME 4,023,630.00 4.023,630.00 3,089,020.00 17 o/o

II

-

I

-

I

-

-IE -

-

IIIE-I

II-

-

I--

-I
-

--

-I

rE---

-I

4

Other voteheads

93o/o
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For the financial year ended 30th June 2024

Rcccipt/expcnscs Itcm Original Budgct Ad iustments Final Budget
Actual on

Comparable

o/o of
Utilization

a c=a+b d

Kshs Kshs

(6) EXPENDITURE FOR TUITION
Exercise books

[-aboratory equipmcnt

lntcrnal exams
'l'eaching / leaming materials 393.630.00 393.630.00 r76.000.00 45Yo

[]xams and asscssment

Teachers guides

Adrninistration costs

Bank Charges 958.00

l'ot AL J93.630.00 393.630.00 t 76.95tt.00 15"/.

(7) EXPENDITURE FOR OPERATIONS

Pcrsonnel emolumcnts 221.250.00 223.250.00 306.000.00 1370/"

[{upairs. maintcnancc &implovcmcnts 475.000.00 475.000.00 t0.000.00

[,ocal transport / travelling 223.250.00 223.250.00 37.000.00 tlvo

F)lectricity, wate r and conservancy 223.250.00 221.250.00 39.470.00 l8%

Inliastructure 200.000.00

n dministration costs 223.250.00 223.250.00 t32.450.00 149.4

142.500.00 t42.500.00 240.95,1.00 169%

Othervoteheads 8.010 00

Bank Charges 1.583.00

TOTAI, 1,5t0,500.00 r,2{t7,250.00 9t.h

(8) EXPENDITTlRE FOR
INT RASTRI.JCTURE
ITM I 300.000.00 300.000.00 605.00 0.20%

Construction lab

['urchase of I]urniturc
.IOI'AL 300,000.00 J00,000.00 605.00 0.70,/"

(9) EXPENDITURE FOR
SCIIOOL FT'N D/LI.'NCH/BOA RDI NG

Pcrsonnel emolumcnts

Repairs, maintenance and improvements

Local transport / travclling

Medical Expenses

n dministration costs

Activity
Boarding Equipment and Stores/lunch r.450.000.00 1.450.000.00 r,296.356.00 890/o

Cratuit)'

TOTALS l,{50,000.00 |,{50,000.00 1.296.356.00 890h

3,65,t,t30.00 3.t30.8{i0.00 2.6{9,4t6.00 7"tyo

t

b t--dlc o/o

Kshs

('l:irlks

Activity Expenses

1.175,,t97.00

Iilectricit),, water and conservanc)'

TOTAL EXPI.]NDITURE

Commentary on sienificant underutilization (belorv 9070 of utilization) and overutilization above l0070l
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10. Significant Accounting Policies

The principal accounting policies adopted in the preparation ofthese financial

statements are set out below:

1. Statement of compliance and basis of preparation
The financial statelnents have been prepaled in accordance with and comply with

Inteurational Public Sector Accounting Standards (IPSAS) with particular eurphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and

applicable governtnent legislations and regulations. The financial statelnellts

comply with and conform to the fonl of presentation prescribed by the Public

Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplernented with accounting for; a) receivables

that include school fees fi'om parents,imprest, salary advances and other receivables and

payables that include deposits and retentions and payables fi'orn operations'

The financial statements are presented in Kenya Shillings, which is the futlctional and

reporling crlrrency of the school and all values are rounded to the nearest Kenya

Shilling (Kshs). The accounting policies adopted have been consistently applied to all

the years presented.

2. Recognition of receipts and payments
The school recognises all receipts from the varions sources when the event occttrs and

the related cash has actually been received by the school. In addition, the school

recognises all expenses when the event occurs and the related cash ltas actually been

paid out by the school. Incorne arising frorn school fees is recognised when the event

occurs whether cash is received or not. Expenditure arising frotn operations is

recognised when the evellt occurs inespective of receipt of cash.

3. tn-kind contributions
In-kind contributions are donations that are made to the school in the forrn of actual

goods and/or services rather than in rnoney or cash tertns. These donations rnay include

vehicles, equipment or personnel serices. Where tl.re financial valtte received for in-

kind contributions can be reliably deterrnined, the school includes such value in the

statement of receipts and paynents both as a receipt and as a payrnent in equal and

opposite alnounts; otherwise, the contribution is not recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits

on call and highly liquid investments with an original rnaturity of three tnonths or less,

which are readily convertible to known amounts of cash and are subject to insignificant

risk ofchanges in value. Bank account balances include arnouuts held at various

financial institutions at the end of the financial year.

6
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5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised

public officers and/or institutions which were not surrendered or accounted for at the end of
the financial year are treated as receivables. Accounts receivables also include school fees

billed to parents for services rendered but not paid. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

6. Accounts Payable
For the purposes ofthese financial statements, deposis and retentions held on behalfofthird
parties have been recognized as accounts payables. This is in recognition ofthe
govemment practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.

Payables also include expenditure incuned for the purchase of goods , works and services

that has been rendered and not settled .This is an enhancement to the cash accounting
policy adopted for secondary schools . Other liabilities including pending bills are disclosed

in the financial statements. Pending bills consist of unpaid liabilities at the end of the

financial year arising from contracted goods or services during the year or in past years.

7. Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a

memorandum to these financial statements.

8. Budget
The budget is developed on the same accounting basis (cash basis), the same

accounts classification basis, and for the same period as the financial statements. The

school's budget was approved by the School Board of Management. A comparison of the

actual performance against the comparable budget for the financial year under review has

been included in the financial statements.

9. Comparative figures
Where necessary comparative figures for the previous financial year have been

amended or reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended 306 June 2024.

7



Katooni SecondarY School
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ear ended f,0th June 2024For the financial y

I l. Notes To The Financial Statements

l. Government Grants For Tuition

2, Covernment Grants For erations

3. Covern ment Grants For Infrastructure

4. Parents Contribution/Fees - School Fund Account

tt

Desc lion 202312024 202212023

Kshs Kshs

l-ih and reference materials

Exanrs

Labora

Tcach matcrials 251 .4lt I .00 256,372.O0

Othcr voteheads

'[olal 251.481.00 256.372.00

Desc tion 2023t2021 202212023

Kshs Kshs

RMI 7,450.00 I15,610.00

Other voteheads I,218,198.00 1.110,334.00

BES/Lunch

LT&T

Activl 52,650.00

P/Emolument 72.000.00

Administration n6.080.00

Total 1,436,378.00 l,225,954.00

Description 202312021 202212023

Kshs Kshs

Mantainance and i mcnt 200,000.0

Othen s I -NGCDF
'[olal 200.000.00

Description 202312024 202212023

Kshs Kshs

Personnel cmoluments

Rc airs and maintenancc

Lo,cal / travcll

Elcctrici and water

o rations a,/c

Infrastructure a./c

Acti

Fce on Boardin Equ cnt and Storcs 1.344,ti91 .00 I .l 10, l2 I .00

Total t.344.891.00 I,l10,121.00

I
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5. Miscelleneous lncomes

6. Pa ments For Tuition

7. Pa ments For erations

Description 2023/2024 2022/2023
Kshs Kshs

Bursary 67,000.00 247.881.00
Donation
Salary advance

lncome from Bus Hire
Fee for hire ofground and equipment
SMASSE
Total 67,000.00 247.881 .00

Description 2023t2024 2022t2023
Kshs Kshs

Reference materials 16.000.00

Laboratory Equipments 6l .557.00
Teach ing/learning materials 160,000.00 169.080.00
Operation account
Exams & assessment

Bank charges 958.00
Total 176.958.00 260,4 t 7.00

Description 2023/2024 2022t2023

Kshs Kshs
Administration Cost 332.450.00 2 13,935.00
EW&C 39,470.00
Othcr voteheads

RMI 10,000.00 90.235.00
Activity Expenses 240.954.00 I 18.449.00
LT&T 37,000.00 84, 100.00
PE 306.000.00 616,110.00
lnfrastructure 200,000.00
BES 8.040.00 17,550.00
Bank charges l,583.00 3,284.00
Tota I t.175.497.00 I,143.663.00

9

Exercise books

27,000.00

2,780.00
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Notes To The Financial Statements(Continued)

8. Pa rnents For I nfrastructure

9. Boardin And School F und Pa ments

2022t2023Description 2023t2024

Kshs Kshs

Improvement&maintenance

Activity

Bank charges 605.00 1.021.00
'l'otal 605.00 1.021.00

Description 202312021 2022t2023

Kshs Kshs

P/Emoluments r 2,000.00

Repairs and maintenance & Improvements l,875.00

Local transport / travelling 38.850.00 133.500.00

Electricity and water

Bursary 67,000.00 247.881.00

Administration costs 7,000.00 124.670.00

Fee on Boarding/Lunch prograrnne t.l 82.729.00 666.760.00

Operations account I I 5.610.00

Bank charges 777.00 l,3 r7.00

1'otal 1.296J56.00 t J03,613.00

l0
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I l. Cash in hand

12. Short term investment

Account Name. & currencv-Status
Bank Account

Number 202312024 2022t2023
Kshs Kshs

Tuition Account-Active 9 t,800.00 t7,278.00
Operations Account-Active 1223663868 380,099.00 l3 I ,844.00
School Fund Account/Boarding-Active 1233208063 79,546.00 4,669.00
Infrastructure Account-Active 1324413727 199,395.00

Total 750.840.00 153.791.00

Description 2023/2024 202212023

Kshs Kshs
Notes and Coins I I1,715.00 58,430.00
Total I11,715.00 58,430.00

Description 202212023

Kshs
Cooperative shares

Treasury bills
Fixed deposit accounts

Other investments

Total

ll

10. Bank Accounnts

t223663469

2023t20241

Kshsl
-l
-l
-l
-l
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For the linancial year ended 30th June 2024

l4.Account bles

[nclude an ageing of the creditor's arrears below]

Description 202312024 202212023

Kshs Kshs

Fees arrears 138.400.00

Other non-fees receivables

Salary advances

Imprest

Rent arreani

Total 138.400.00

Description

202312024 o/o of Total 2022t2023 %" of Total

Fees arrears below I year 138,400.00 100.00%

Fees arrears between l-2 years

Fees arrears between 2-3 years

Fees arrears over 3 years

Total 138,400.00 100.007.

Description 2023t2024 2022t2023

Kshs Kshs

Trade creditors (See ageing below and 155.500.00 I 7, 100.00

Prepaid fees

Retention monies

Caution money

Total t55,500.00 17. t 00.00

Description

2023t2024 o/" of Total 2022t2023 %" of Total

Below I year 148,500.00 95% I 7. 100.00 100.00%

Between I -2 years 7.000.00 5o/o

Between 2-3 years

over 3 years

Total t55.500.00 100"/" 17,100.00 100.00ol"

l3.Accounts receivables

[Include an ageing of the fees / non fees arrears below]

tt

tt

I

t2
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
I5. FUND BALANCE BROUGHT FORWARD

t3

Description 202212023 202U2022

Kshs Kshs

Bank balances I 53,791 .00 7 t.745.00

Cash balances 58,430.00 8,872.00

Short Term Investments

Accounts Receivables 12,896.00

Accounts Payables 17, t 00.00 29,996.00

Total 195,121.00 63,sr7.00
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Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's

assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

non- financial assets and liabilities.

16. Non-current Liabilities Summa

TOTAL

2022t2023I)escription 2023t2024
Kshs Kshs

Bank loan(s)

Outstanding Leases

Hire purchase

Gratuity and leave provision
Total
17. Biological assets

202212023Description Numbcrs 2023t2024
Kshs Kshs

Cattle

Goats

Trees

Coffee or tea plantation

Pigs & Donkeys

Poultry
Others (specify)

18. Borrorvings
2022t20232023t2024Description

KshsKshs

Borrolvings

Borrowing at beginning of the year

Borrowings during the year

Repayments ofduring the year

Balance at end ofthe year

l4
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Other important disclosure notes

l9.Stocki lnventory

Description 202312024 2022t2023

KShs KShs
Stock/ inventory at beginning of the year

Stock/ inventory purchased during the year

Stock/ inventory issued during the year

Balance at the end of year

-

l5
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20.Progress On Follow Up of Auditor Recommendations
The following is the summary of issues raised by the extemal auditor, and management comments that were
provided to the auditor.

l6

Ref
1rto.

Issue / Observations from
Auditor Management comments

Status: (Resolved /
Not Resolved)

Timeframe: (Put
a date when you
expect the issue

to be

resolved)
I

2

3

4

5rI
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l2.Annex I - Ana sis of Accounts Pa oble

Annex 2 - Summa of Fixed Assel er

Suppliers of Goods or Services

Original
Amount

Date

Contrscted
Amount Paid

To-Datc

Outstanding
Brlence

June 2024 Comnrents
il c d=a-c

Kshs Kshs Kshs

Construction of buildings

Supply of goods

Ona Ngethi Noundu 27,000.00 lbr supply of lbod stuff(cereals)

Okoa Jahazi Enterprises 42,000.00 for supply of food stuf(processed t'ood)

Huduma Bookshop 54.000.00 for supply of stationeries

Kyamwene Enterprises 32,500.00 for supply of drinking water & beans

Sub Total 155,500.00

T otal 155.500.00

III-II--II-

IIIIIIIIIIIIIIIrIIII--

-I-
IIII

--I
IIIIII-

Asset clNss

Dete
purchased

Locatio
n tlnit

Historical
Cost

b/f (Kshs)

I st Juh' 202J

Additions
during the

y€rr
(Kshs)

Disposal

s during
th€ year

(Kshs)

Historical
Cost

c/f(Kshs)
30th June

2024
Land I

Buildings and structures

Office equipment, fumiture and

ICT Equipment. and Other ICT
Tools and apparatus

Textbooks

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets- soft ware

Total

----I
II--IIII--III--II--IIIII-I-IIII-IIIIIIIII

III

-II

I

-

l1

(

(The School should ensure that a detailed fixed assets rcgister is nuintained).

Sub Total


