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CHAIRPERSON’S FOREWORD

This report contains the proceedings of the Departmental Committee on Finance and National Planning
on its consideration of the Insurance (Amendment) Bill (National Assembly Bill No. 18 of 2023). The
Bill was published on 12th May, 2023 and Read for a First Time in the House on Wednesday, 12t July,
2023. The Bill was after the First Reading committed to the Departmental Committee on Finance and
National Planning for review and reporting to the House pursuant to Standing Order 127 (1).

The principal object of the Bill is to enhance accountability within insurance companies and observance
of fiduciary duties as well as professional responsibilities by senior managers of insurance companies by
amending the Insurance Act (Cap.487) to provide for offences and penalties relating to the management

of insurance companies.

While conducting Public participation, the Committee placed an advertisement in the print media on 8t
July, 2023 requesting comments from the general public and relevant stakeholders pursuant to Article
118(1) (b) of the Constitution and Standing Order 127(3). Further, vide letter Ref No.
NA/DDC/F&NP/2023/110 dated Thursday, 24" August, 2023 the Committee sought views of the
Association of Kenya Insurers, Association of the Insurance Brokers, PricewatersCoopers, Kenya
Institute Certified Public Accountants (ICPACK) and Insurance Regulatory Authority.

The Committee held stakeholder hearings on Wednesday 30t August, 2023 in Parliament Buildings
where it received oral submissions from the stakeholders.

[ take this opportunity to thank and commend Committee Members for their devotion and commitment
to duty, the Office of the Speaker and the Clerk of the National Assembly for providing leadership and
direction and finally the Committee Secretariat for exemplary performance in the provision of technical

and logistical support.

On behalf of the Departmental Committee on Finance and National Planning and pursuant to provisions
of Standing Order 199 (6), it is my pleasant privilege and honour to present to this House the Report of
the Committee on its consideration of the Insurance (Amendment) Bill (National Assembly Bill No.18
Of 20238).

HON. CPA KURIA KIMANI, MP
CHAIRPERSON, DEPARTMENTAL COMMITTEE ON FINANCE AND NATIONAL

PLANNING
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PART I
1 PREFACE
1.1 ESTABLISHMENT OF THE COMMITTEE

1. The Departmental Committee on Finance & National Planning is one of the fifteen Departmental
Committees of the National Assembly established under Standing Order 216 whose mandates
pursuant to the Standing Order 216 (5) are as follows:

.. To investigate, inquire into, and report on all matters relating to the mandate,
management, activities, administration, operations and estimates of the assigned
ministries and departments;

. To study the programme and policy objectives of Ministries and departments and the
eftfectiveness of their implementation;

iii.  To study and review all the legislation referred to it;
iv.  To study, access and analyze the relative success of the Ministries and departments as
measured by the results obtained as compared with their stated objectives;

v. To investigate and inquire into all matters relating to the assigned Ministries and
departments as they may deem necessary, and as may be referred to them by the House;

vi. To vet and report on all appointments where the Constitution or any law requires the
National Assembly to approve, except those under Standing Order No. 204 (Committee
on Appointments);

vil. To examine treaties, agreements and conventions;

viii.  To make reports and recommendations to the House as often as possible, including
recommendations of proposed legislation;

ix. To consider reports of Commissions and Independent Offices submitted to the House
pursuant to the provisions of Article 254 of the Constitution; and

x. To examine any questions raised by Members on a matter within its mandate.

1.2 MANDATE OF THE COMMITTEE

2. In accordance with the Second Schedule of the Standing Orders, the Committee is mandated to
consider, public finance, monetary policies, public debt, financial institutions (excluding those in
securities exchange), investment and divestiture policies, pricing policies, banking, insurance,
population revenue policies including taxation and national planning and development.

3. In executing its mandate, the Committee oversees the following government Ministries and
departments:
1. The National Treasury
ii.  State Department for Economic Planning
1. Commission on Revenue Allocation
iv.  Office of the Controller of Budget
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1.3 COMMITTEE MEMBERSHIP

4. The Departmental Committee on Finance and National Planning was constituted by the House in
October, 2022 and comprises the following Members:

Chairperson
Hon. CPA. Kuria Kimani, MP
Molo Constituency

UDA Party

Vice-Chairperson
Hon. Amb. CPA. Benjamin Langat, CBS, MP
Ainamoi Constituency

UDA Party

Hon. Adan Keynan, MP
Eldas Constituency

Jubilee Party

Hon. David Mboni, MP
Kitui Rural Constituency

Wiper Party

Hon. Joseph Kipkoros Makilap, MP
Baringo North Constituency

UDA Party

Hon. CPA Julius Rutto, MP
Kesses Constituency

UDA Party

Hon. Paul Biego, MP
Chesumei Constituency

UDA Party

Hon. Dr. John Ariko, MP
Turkana South Constituency

ODM Party

Hon. George Sunkuya, MP
Kajiado West Constituency

UDA Party

Hon Andrew A. Okuome, MP
Karachuonyo Constituency

ODM Part

Hon. CPA Joseph Oyula, MP
Butula Constituency

ODM Party

Hon. Umul Ker Kassim, MP
Mandera County

UDM Party

Hon. Shadrack Ithinji, MP
South Imenti Constituency

Jubilee Party

Hon. Joseph Munyoro, MP
Kigumo Constituency

UDA Party

Hon. Mohamed Machele, MP
Myvita Constituency

ODM Party
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1.4 COMMITTEE SECRETARIAT
5. The Committee is facilitated by the following staft

Mr. Benjamin Magut
Principal Clerk Assistant /Head of Secretariat

Ms. Jeniffer Ndeto
Deputy Director, Legal Services

Mr. Nebert Ekai
Clerk Assistant I1

Mr. George Ndenjeshe
Fiscal Analyst I11

Mr. Andrew Jumanne Shangarai
Principal Serjeant-At-Arms

Ms. Shamsa A. Abdi
Research Officer 111

Ms. Joyce Wachera
Hansard Officer I11

Mr. James Macharia
Media Relation Officer

Mr. Salem Lorot
Legal Counsel I

Mr. Benson Kamande
Clerk Assistant I11

Ms. Terry Ondiko
Fiscal Analyst 111

Mr. Simon O. Ouko
Assistant Serjeant-At-Arms

Ms. Nelly W. N Ondieki
Research Officer 111

Mr. Benson Muchiri
Audio Officer 11
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PART II

2.0 OVERVIEW OF THE INSURANCE (AMENDMENT) BILL (NATIONAL ASSEMBLY BILL
NO.18 OF 2023).

2.1 INTRODUCTION

6. The principle object of the Bill is to amend the Insurance Act (Cap.487) to provide for offences and
penalties relating to the management of insurance companies and seeks to enhance accountability
within insurance companies and observance of fiduciary duties as well as professional responsibilities
by senior managers of insurance companies.

2.2 ANALYSIS OF THE BILL

The Bill has been submitted by the Cabinet Secretary for the National Treasury as part of the
proposals for the Budget for 2023/2024 Financial Year.

~

8. The object of the Bill is to enhance accountability within insurance companies and observance of
fiduciary duties as well as professional responsibilities by senior managers of insurance companies
by amending the Insurance Act (Cap. 487) to provide for offences and penalties relating to the
management of insurance companies.

9. Clause 2 seeks to amend section 40 of the Insurance Act by deleting the proviso to subsection (1).
Section 40(1) provides as follows-
40. Increase of deposit

(1) Where upon examination of a return, reinsurance document or other document of or furnished
by an insurer, it appears to the Commassioner that a deposit made under section 32, or the value of
the assets of the insurer in Kenya, is disproportionately low in relation to the amount of insurance
business carried on by that insurer in Kenya, or that it is in the opinion of the Commaissioner
desirable for the protection of policy-holders, the Commaissioner may, afler girving the insurer a
reasonable opportunity of making representations, require the insurer to make an additional deposit
of such sum as he shall specify not exceeding in the case of general insurance business twenty per
cent, and in the case of long term insurance business ten per cent, of the premiums paid or payable
in respect of policies of insurance issued in the financial year of the insurer immediately preceding
the year in which the additional deposit is required to be made:

Provided that the total deposits including the additional deposit shall not exceed three million
shallings in the case of general insurance business and three million shillings in the case of long-
term insurance business.

10. Clause 3 of the Bill seeks to insert a new section 67H providing for offences relating to the
management of an insurer. It provides as follows—

67H. (1) Any shareholder, director, principal officer or management staff of an insurer who-
R B B e T S i M O I o S S )
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(a) fails to take all reasonable steps to secure the compliance of a registered or licensed person with
this Act;
(b) fails to take all reasonable steps to secure the accuracy and correctness of any statement or report
submatted under this Act or any other applicable written law;
(c) fails to supply any information required or effect any directive issued under this Act;
(d) fails, without lawful justification, to settle a judgment or any claim under this Act; or
(e) without claim of right takes or converts any property of the insurer to his or her personal or
associate’s use or gain, including-
(i)  permanently depriving the insurer of the property;
(i1)  wusing the property as a pledge or security;
(1) recerving the insurer’s property and failing to remit or reasonably account to the
msurer; or
(iv) dealing with the property of an insurer in such a manner that it cannot be returned in
the condition in which it was at the time of the taking or conversion,

commuats an offence under this Act.

(2) A person who commits an offence under this section shall be liable on conviction—

(a) on a first offence-
(1) in the case of an individual, to a fine not exceeding five million shillings or to
tmprisonment for a term not exceeding two years; or
(i1) n the case of a company, to a fine not exceeding ten mullion shillings; and
(b) on any subsequent offence-
(1) wn the case of an individual, to a fine not exceeding ten mullion shillings or to
imprisonment for a term not exceeding five years; or
(11)  in the case of a company, to a fine not exceeding thirty million shillings.

(3) The court may make an order for the payment by the person convicted of an offence under this section
of compensation to a person who suffered loss by reason of the offence.

(4) An order under subsection (3) may in addition to or in substitution of any other penalty or remedy
available to that person.

(5) The amount of compensation under subsection (3) shall be—

(a) the loss sustained or adverse suffered by the person clarzming compensation; or
(b) the profits that have accrued to the person liable to pay the compensation.

11. Clause 4 of the Bill seeks to amend section 70 of the Insurance Act by deleting the word “advisory”
appearing in subsection (2). Section 70 of the Act provides as follows—
70. Limatation of management expenses

(1) No insurer shall spend in any financial year as expenses of management an amount in excess
of the prescribed limits, and in prescribing those limits regard shall be had to the size and age of
the insurer and the provision generally made for management expenses in the premium rates of
isurers.

(2) The Commassioner may, in any year, after consultation with the Advisory Board, fix for the
succeeding year the extent to which the limits prescribed in regulations may be relaxed, and an
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insurer shall not be deemed to have contravened the provisions of subsection (1) if his expenses of
™ management referred to in that subsection are within those, relaxed limats.

12. The definition “Advisory Board” was deleted by section 2 (a) of the Insurance (Amendment) Act,
2006. Section 3B of the Insurance Act provides for the establishment of Board of Directors of the
Insurance Regulatory Authority. Further, section 2 of the Insurance Act defines “Board” to mean the
Board of Directors of the Authority constituted under section 3B.

13. Clause 5 of the Bill seeks to amend section 150 of the Insurance Act in the marginal note by deleting
the word “surveyors” and substituting it with the words “insurance surveyor”. Section 150 of the
principal Act provides as follows—

150. Only registered brokers, agents, risk managers, motor assessors, insurance investigators, loss
adjusters, surveyors, medical insurance provider and claims setting agents to carry on business

(1) No person shall, after the expiry of three months from the appointed date, commence, transact
or carry on in Kenya the business of a broker, agent, risk manager, motor assessor, insurance
tnvestigator, loss adjuster, insurance surveyor, medical insurance provider, or claims settling
agent unless he s registered under this Act.

(2) No person shall, after the expiry of three months from the appointed date, use the name of broker,
agent, risk manager, motor assessor, insurance investigator, loss adjuster, insurance surveyor,
medical insurance provider or claims settling agent in a manner to give the impression that he is
registered to commence, transact or carry on any such business, unless he is so regustered.

(3) Nothing in this Act shall prohibit or otherwise render unlawful the continuance of the business
of a risk manager, motor assessor, insurance investigator, loss adjuster, insurance surveyor,
medical insurance provider or claims settling agent in Kenya in so far as it is necessary to complete
any assignment which was undertaken before the appointed date.

(4) A person who contravenes the provisions of this section shall be guilty of an offence and liable
to a fine not exceeding fifty thousand shillings and, if the offence 1s a continuing one, to a further
Jine not exceeding one thousand shilling for every day during which the offence continues or to
tmprisonment for a term not exceeding one month or both.

14. The amendment seeks to clean up the marginal note which refers to “surveyor” yet subsections (1),
(2) and (8) of section 150 refer to “insurance surveyor”.
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PART III

3.0 PUBLIC PARTICIPATION/STAKEHOLDERS CONSULTATION

15. Following the call for memoranda from members of the public through the placement of advertisement
in the print media on 8™ July 2023 requesting comments on the Bill and an invitation of stakeholders
vide letter REF: NA/DDC/F&NP/2023/110 dated 24" August, 2023 the following stakeholders:

3.1 INSURANCE REGULATORY AUTHORITY.

16. The Insurance Regulatory Authority appeared before the Committee on 30t of August, 2023 and
submitted as follows:

Section 40

17. The Authority supports the proposed amendment.

Justification.

Under Section 32 of the Insurance Act, insurance companies are required to maintain a deposit with
the Central Bank of Kenya of at least Kenya Shillings five million for micro-insurers and twenty
million for insurers. Section 40(1) of the Act empowers the Commissioner to require insurers to
increase the deposit under section 32 where it appears to the Commissioner that the deposit is
disproportionately low.

The proviso under Section 40(1) restricts the total deposit including the additional deposits to not
more than Kenya shillings three million. This proviso is outdated since the deposits currently held
are already more than the Kenya shillings three million provided in the proviso.

Committee’s decision

The Committee agrees with the Insurance Regulatory Authority that the proviso is provided for
extensively in Section 32 of the Insurance Act.

Section 67H

18. The Authority supports the proposed amendment.

Justification.

In the exercise of its supervisory mandate over the years, the Authority has noted that the conduct
of directors of the insurance companies has a direct correlation with the failure of the company, more
so where supervision is up-scaled and requiring a higher a higher degree of intervention. In situations
where the company is financially troubled, it is expected that directors develop rescue plans, remedial
measures and strategies that enhance the profitability of the company.

Most times it has been noted that the directors do not act in line with their fiduciary duties by
allowing themselves to operate in silos, failing to attend meetings and at times making decisions
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driven by vested interest. This trend is cascaded to senior management and leads to low compliance
with the Authority’s directives. There is a lack of deterrent measures under the Insurance Act to
motivate accountability and observance of the director’s fiduciary duties as well as senior managers’
professional responsibilities.

Committee’s decision
The Committee agreed to the proposal as this will create stringent measures to ensure accountability

in the sector.
Section 70.
19. Amend section 70 by deleting the word “advisory”

Justification.
This was a clean-up of the Act as the Advisory Board was replaced by the “Board of the Authority”.

Committee’s decision
The Committee agreed to the proposal as the Advisory Board was replaced by the Board of the

Authority.

Section 150.
20. Amend section 150 by deleting the word “surveyor” and substituting thereof with the words

“Insurance surveyor”.
Justification.
This amendment intends to create clarity that the surveyor being licensed is an insurance surveyor.

The Authority supports the proposed amendment.

Committee’s decision
The Committee agreed to the proposal to specify the surveyor in this case is the insurance surveyor.

3.2  ASSOCIATION OF KENYA INSURERS (AKI).

21. The Association of Kenya Insurers appeared before the Committee on 30" August, 2023 and submitted
as follows:

Section 40

2. Amend by deleting the proviso in respect of subsection (1) of section 40.

o
S

Justification.

In the absence of a prescribed limit, the clause is left to interpretation on the quantum demanded which
can impact an insurer’s ability to comply with the Act. They proposed that there should be a
consideration of providing a cap on the maximum amount of the additional deposit pegged on a defined
ratio.

Committee’s decision
The Committee was of a different opinion that the proviso is provided for extensively in Section 32

of the Insurance Act. The proposal was rejected.
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Section 67H (1)(a).

238. Delete the proposed amendment.

Justification.

The proposed amendment should be deleted as there are many other provisions that hold the company
as a registered body and individuals in the company liable for non-compliance. If the proposed
amendment is retained, it will be punitive to the insurers and the individuals who will be held liable.
It would be unfair to hold the shareholders, directors, principal officers and management staff liable
in case of non-compliance.

Committee’s decision
The Committee rejected the proposal since the new section will create stringent measures to ensure

accountability within the sector.

Section 67H (1) (b).

24. Delete the section as there are a number of sections that deal with specific areas of non-submission.

Justification.

Several sections in the Insurance Act provide for penalties directly to persons responsible in the event
of submissions of statements/reports that are not accurate. If the amendment is retained, it will be
punitive because the penalties attached to the amendment are higher and not specific to a particular
offence.

Committee’s Observation
The Committee rejected the proposal since the new section will create stringent measures to ensure

accountability within the sector.
Section 67H (1) (¢)

25. The amendment should be deleted.

Justification.

The proposed amendment will not serve its required purpose as the Insurance Act provides for various
instances where the Commissioner can request for supply of information or give a directive and where
the insurers fail to comply, there are penalties attached to the provisions.

Committee’s decision
The Committee rejected the proposal since the new section will create stringent measures to ensure

accountability within the sector.
Section 67H (1) (d)

26. Delete the amendment. It has been addressed in Section 203 of the Insurance Act comprehensively.
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Justification.

The amendment is not relevant as it is addressed comprehensively under section 203 of the Insurance
Act. The section provides that where a claim remains unpaid on the expiry of the period subscribed, a
penalty equal to five percent of the unpaid amount shall forthwith become due.

Committee’s decision
The Committee agreed to their proposal as the proviso has been addressed under Section 203 of the

Insurance Act.
Section 67H (5) (a)

27. Delete in its entirety

Justification

The clause is very ambiguous and broad. The reference to “profits that have accrued to the person
liable’’ is also ambiguous and very broad. There are legal remedies under the Civil Procedure Act and
rules which would cater to any applications to court for damages.

The reference to profits without distinction as to which profits are being referenced creates a lacuna
in interpretation.

Committee’s decision
The committee rejected the proposal.

Section 67H (2) & (3).

28. The section should be deleted in its entirety.

Justification

The proposed section provides for a potential overlap of sections. The proposed offences are punitive
and the Insurance Act already provides for penalties for offences.

Committee’s decision
The Committee rejected the proposal since the new sections will create stringent measures to ensure
accountability within the sector.
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PART IV

4.0 COMMITTEE OBSERVATIONS

29. Upon considering the Bill, the Committee observed the following:

(1) The Insurance Act Cap was enacted in the 1980s and has since been amended a record
thirty-eight (38) times within the years. Therefore there is an urgent need to
comprehensively review and repeal the Act to be in tandem with current industry
requirement;

(i)  The amendment through a piecemeal one will go a long way in protecting the
companies and their client from governance vices perpetuated by the management
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PART V

5.0 COMMITTEE RECOMMENDATION

30. The Committee having considered the Insurance (Amendment) Bill (National Assembly Bill No. 18
of 2023) recommends to the House that adopts the Bill with the proposed amendments to section
70 by deleting the word “advisory” and substituting it with “Board of the Authority” since the
Advisory Board was replaced by the Board of Authority, and Section 150 by inserting the term
insurance surveyor to bring clarity.

...................................................................................................

HON. CPA KURIA KIMANI, MP
CHAIRPERSON
DEPARTMENTAL COMMITTEE ON FINANCE AND NATIONAL PLANNING
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MINUTES OF THE 815" SITTING OF THE DEPARTMENTAL COMMITTEE ON
FINANCE AND NATIONAL PLANNING HELD ON TUESDASY 3% OCTOBER 2023
IN HILTON GARDEN INN HOTEL, MACHARKOS COUNTY AT 2.30 PM

PRESENT

Hon. CPA. Kuria Kimani, MP - Chairperson
Hon. Amb. Benjamin Kipkirui Langat, MP - Vice- Chairperson
Hon. Adan Keynan Wehliye, MP

Hon. Andrew Adipo Okuome, MP

Hon. CPA. Joseph Maero Oyula, MP

Hon. George Sunkuiya Risa, MP

Hon. Joseph Kamau Munyoro, MP

Hon. Joseph Makilap Kipkoros, MP

Hon. CPA. Julius Kipletting Ruto, MP

10. Hon. Mohamed Soud Machele, MP

11. Hon. Dr. Shadrack Mwiti Ithinji, MP

12. Hon. Paul Kibichiy Biego, MP

13. Hon. (Dr.) John Ariko Namoit, MP

14. Hon. Umul Ker Sheikh Kassim, MP

(SR

NNk s

©

ABSENT WITH APOLOGY

1. Hon. David Mwalika Mboni, MP

SECRETARIAT

1. Mr. Benjamin Magut - Principal Clerk Assistant I1
2. Mr. Nebert [kai - Clerk Assistant [

3. Mr Salim Lorot - Legal Counsel I

4. Mr. Benson Kamande - Clerk Assistant I11

5. Ms. Nelly Ondieki - Research Officer

6. Mr. Simon Ouko - Serjeant-At-Arms

7. Mr. Alfas Mulunda B Intern

8. Ms. Charity Zawadi - Intern

MIN. NO.301/2023: PRELIMINARIES

The meeting was called to order at thirty minutes past Two O’clock followed by introductions
and a word of prayer.

MIN. NO. 302/2023: CONFIRMATION OF MINUTES OF THE PREVIOUS
MEETING

Confirmations of the minutes of the previous sittings were deferred to the next meeting



MIN NO. 303/2023: CONSIDERATION AND ADOPTION OF THE REPORT ON THE
INSURANCE (AMENDMENT) BILL (NATIONAL ASSEMBLY
BILL NO. 18 OF 2023)

The Committee Considered report on the Insurance (Amendment) Bill (National Assembly Bill
No. 18 of 2022), Clause by Clause, and made the following observations:

1. The Insurance Act was enacted in 1980s and has since been amended a record thirty eight
(88) times within the years and therefore there is urgent need to comprehensively review
and repeal the Act to be in tandem with the current industry requirement.

2. The Amendment through a piecemeal one will go along way in protecting the companies
and its client from governance vices perpetuated by the management.

The Committee having considered the Insurance Amendment Bill (National Assembly Bill No.
18 of 2023) recommends to the House to adopt the bill with the proposed amendment.

Proposed amendment
Delete Clause 67H(d)
Justification

It has been addressed in Section 203 of the Insurance Act comprehensively.

Adoption

The Committee unanimously adopted the report on the Insurance (Amendment) Bill (National
Assembly Bill No. 18 of 2022) having been proposed by Hon. George Sunkuiya Risa, MP and
seconded by Hon. CPA. Julius Kipletting Ruto, MP.

MIN NO. 304/2023: CONSIDERATION AND ADOPTION OF THE REPORT ON THE
ON THE PROPOSED PUBLIC FINANCE MANAGEMENT (AMENDMENT) BILL,
2023

Consideration

The Committee considered the report on the Proposed Public Finance Management
(Amendment) Bill, 2023 sponsored by Hon John O. Mbadi, EGH, MP and made the following

observations:

[.  That the proposal may contradict the Article 223(1) where
Article 223(1) of the Constitution provides that the national government may spend
money that has not been appropriated if the amount appropriated for any purpose under
the Appropriation Act is insufficient or a need has arisen for expenditure for a purpose
Jfor which no amount has been appropriated by that Act; or money has been withdrawn
JSrom the Contingencies Fund. The pre-approval process introduces a layer not
contemplated in the Constitution. The approval contemplated under clause 2 of
Article 223 of the Constitution is “after the fact” and not “before the fact”. The
amendment therefore seeks to provide for approval of Parliament through
relevant committees before spending money not appropriated.



The Committee considered the report on the Proposed Public Procurement and asset Disposal
(Amendment) Bill, 20238 sponsored by Hon Elijah Memusi, MP and made the following
observations:

a) There is similarity between the proposed Sections of the Bill and Regulations of the
Public Procurement and Asset Disposal Regulations, 2020. However, whereas the
Bill provides for the timeline of 30 days, the Regulation provides for 60 days subject
to availability of funds and after proper certification of goods, services or works.

b) The Committee further observed that there is a similar legislation in place at the
Senate, the Prompt Payment Bill (Senate Bill No. 8 of 2022) which was referred to
the Senate Finance and Budget Committee and was due for the Second Reading on
22nd March, 2023.

The Committee, having reviewed the Bill to the extent of proposed amendments to Acts
committed to it, recommends that the Legislative Proposal be published as a Bill with
amendments that revokes regulations in the Public Procurement and Asset Disposal Regulations,
2020 that are similar to the proposed proposal in the Bill.

Adoption

The Committee unanimously adopted the report on the Proposed Public Procurement and asset
Disposal (Amendment) Bill, 2023 having been proposed by Hon. Joseph Kamau Munyoro, MP
and seconded by Hon. CPA. Julius Kipletting Ruto, MP.

MIN. NO. 307/2023: ANY OTHER BUSINESS / ADJOURNMENT

There being no other business, the meeting was adjourned at Five O’clock. The next meeting
will be held on 4t October, 2028 at 3. 30pm in the Committee Room 9, Main Parliament
Buildings. C



II.  That the proposed new section 44(3) dovetails the previous subsection (2) which
provides for consideration of pre-approval requests.

[II.  That it is not clear as to what would happen if the relevant committee were to reject
the pre-approval request.

IV.  That the timeline for Committee deliberations, public participation and the House
approval is not adequate.

V. That the proposal is not clear as to what happens if the relevant committee were not
to submit its recommendation to the National Treasury, will the pre-approval request
be deemed granted?

VI.  That Article 226(5) of the Constitution seeks to protect any loss of public funds.

The Committee, having reviewed the Bill to the extent of proposed amendments to Acts
committed to it, recommends that the legislative proposal should not be published as Bill.

Adoption
The Committee unanimously adopted the report on Proposed Public Finance Management

(Amendment) Bill, 2023 having been proposed by Hon. CPA. Julius Kipletting Ruto, MP and
seconded by Hon. Dr. Shadrack Mwiti Ithinji, MP.

MIN NO. 305/2023: CONSIDERATION AND ADOPTION OF THE REPORT ON THE
ON THE PROPOSED TAX PROCEDURE (AMENDMENT) BILL,
2023

The Committee considered the report on the Proposed Tax Procedure (Amendment) Bill, 2023
sponsored by Hon Antoney Kibagendi, MP and made the following observations:

a) Persons with no business or are not in gainful employment and are expected to file
nil tax returns. Therefore, the dormant company is required to file nil returns if it is
not receiving any income to avoid being charged penalties.

b) Persons with no VAT are required to submit a NIL return and therefore the proposal
in the Bill to apply for exemption for filing tax returns after six months is not in line
with the VAT Act, 2013

The Committee, having reviewed the Bill to the extent of proposed amendments to Acts
committed to it, recommends that the Legislative Proposal should not be published as a Bill.

Adoption

The Committee unanimously adopted the report on the on the Proposed Tax Procedure
(Amendment) Bill, 20238 having been proposed by Hon. Joseph Kamau Munyoro, MP and
seconded by Hon. CPA. Julius Kipletting Ruto, MP.

MIN NO. 306/2023: CONSIDERATION AND ADOPTION OF THE REPORT ON THE
PROPOSED PUBLIC PROCUREMENT AND ASSET DISPOSAL
(AMENDMENT) BILL, 2023
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1. THEHIGHER EDUCATION LOANS BOARD (AMENDMENT) BILL (NATIONAL ASSEMBLY BILL N
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3. THENATIONAL GOVERNMENT CO-ORDINATION (AMENDMENT) BILL (NATIONAL ASSEMBLY'
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58 of 2022)
2. (Insurance (Amendment] Bill (National Assembly Bill No. 18 of 2023) Finance and National
. Planning
3. |National Government Co-ordination (Amendment) Bill (National Assembly  |Administration and
] Bill No. 25 of 2023) | | Security

4. Water (Amendment) Bill (National Assembly Bill No. 33 of 2023) Blue Economy, Water and

i Irrigation 3
S. |Vocational Training Bill (Senate Bill No. 3 of 2022) Education

REPUBLIC OF KENYA

THE NATIONAL ASSEMBLY |
THIRTEENTH PARLIAMENT - SECOND SESSION (2023)

5 ‘lﬁTf’iEMhﬁEﬁ6ﬁKk‘fl(§[€ilB[l}[§] OF THECH

< . AND !
e SV AN A o Tty 4 A
MATTER OF CONSIDERATION BY THE NATION.
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. BILLNO. 25 OF 2023) SRR S
4. THE WATER (AMENDMENT) BILL (NATIONAL ASSEMBLY BILL NO. 33 OF 2023); AND.

THE VOCATIONAL TRAINING BILL (SENATE BI_LLANO 30F 2022 :

WHEREAS, Article 118(1) (b) of the Constitution requires Parliament to facilitate public participation
and involvement in the legislative and other business of Parliament and its Committees and Standing
Order 127(3) of the National Assembly Standing Orders requires House Committees considering Bills to
facilitate public participation;

AND WHEREAS, the Higher Education Loans Board (Amendment) Bill (National Assembly Bill No. 58 of
2022); the Insurance (Amendment) Bill (National Assembly Bill No. 18 of 2023); the National Government. .
Co-ordination (Amendment) Bill (National Assembly Bill No. 25 of 2023); the Water (Amendment) Bill
(National Assembly Bill No. 33 of 2023); and the Vocational Training Bill (Senate Bill No. 3 of 2022) have
been read a First Time and referred to the relevant Departmental Committees for consideration and
reporting to the House; ”

IT IS NOTIFIED that: Y

1. The Higher Education Loans Board (A | ) Bill (National A bly Bill No. 58 of 2022) is
a Bill sponsored by the Hon. Joyce Kamene, MP which seeks to amend the Higher Education Loans
Board Act, No. 3 of 1995 to expressly provide that the Higher Education Loans Board shall not deny
loans to students who have not attained the age of eighteen years. 2

2. Thel (A d ) Bill (National A bly Bill No. 18 of 2023) is a Bill sponsored by the'
Leader of the Majority Party, the Hon. Kimani Ichung'wah, MGH, MP which seeks to to enhance
accountability within insurance companies and observance of fiduciary duties as well as professional
responsibilities by senior managers of insurance companies by amending the Insurance Act (CAP.
487) to provide for offences and penalties relating to the management of insurance companies.
The amendments seek to ensure that Insurance companies take responsibility in case an insurance.
company fails,

3. The National Government Co-ordination (A d ) Bill (National A bly Bill No. 25
of 2023) is a Bill sponsored by the Hon. Moses Malulu Injendi, MP which seeks to amend the
National Government Coordination Act to recognize village elders who perform national government
functions in village units. The Bill further seeks to recognize the existing village units and provide for
establishment of village councils and appointment of village elders and payment of their allowances. .

4. The Water (A ' ) Bill (National A ly Bill No. 33 of 2023) is a Bill sponsored by the
Leader of the Majority Party, the Hon. Kimani Ichung’wah, MGH, MP which seeks to amend the
Water Act, 2016, to operationalize public private partnerships in the water sector.

5. The Vocational Training Bill (Senate Bill No. 3 of 2022] seeks to put in place a legal framework to
govern the establishment and management of vocational education and training institutions in the
counties,

NOW THEREFORE, in compliance with Article 118(1) (b) of the Constitution and Standing Order 127(3),
the Clerk of the National Assembly hereby invites the public and stakeholders to submit memoranda on
the Bills to the respective Departmental Committees listed below:

1. |Higher Education Loans Board (Amendment) Bill (National Assembly Bill No.

Copies of the Bills are available at the National Assembly Table Office, Main Parliament Euildiﬁgs oron
Wwww.parliament.go ke/the-national-assembly/house-business/bills.
The memoranda may be forwarded to the Clerk of the National Assembly, P.0. Box 41842-00100,
Nairobi; hand-delivered to the Office of the Clerk, Main Parli Buildings, Nairobi; or emailed to
cna@parliament.go.ke to be received on or before Tuesday, 22nd August 2023 at 5.00 p.m.
S.NJOROGE
CLERK OF THE NATIONAL ASSEMBLY

8% August, 2023

For thie Welfare of Sacletyand the just Governmentof the People
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THE NATIONAL ASSEMBLY

OFFICE OF THE CLERK
P. O. Box 41842-00100 Telephone: +254202848000 ext. 3300
Nairobi, Kenya Email: cnatwparliament.go ke
Main Parliament Buildings www.parliament.co.ke/the-national-assembly
When replying, please quote
REF: NA/DDC/F&NP/2023/092 17" August, 2023

Mr. Anthony M. Mwangi
National Chairperson
Association of Insurance Brokers
College of Insurance Building
South C, Red Cross Road
NAIROBI

Mr. Tim Gichui

Executive Director

Association of Kenya Insurers (AKI)

AKI Centre, Mimosa Road Mucai Drive Off Ngong Road
NAIROBI

Dear Mr MWC’\Q:

RE: STAKEHOLDER ENGAGEMENT ON THE INSURANCE (AMENDMENT) BILL,
2023 (NATIONAL ASSEMBLY BILL NO. 18 OF 2023), BY THE DEPARTMENTAL
COMMITTEE ON FINANCE AND NATIONAL PLANNING

The Departmental Committee on Finance and National Planning is established pursuant to National
Assembly Standing Order 216 which mandates it inter alia, to study and review all the legislation
referred to it.

The Insurance (Amendment) Bill, 2023 (National Assembly Bill No. 18 of 2023), underwent the
First Reading pursuant to Standing Order 127(3) on Tuesday, 25" July, 2023 and was committed
to the Departmental Committee on Finance and National Planning for consideration and reporting
back to the House. The Bill seeks to enhance accountability within the insurance companies and
observance of fiduciary duties as well as professional responsibilities by senior managers of
insurance companies.

Pursuant to the provisions of Article 118(1) (b) of the Constitution and Standing Order 127 (3), the
Committee hereby invites you for a meeting to hear your submission and comments on the said
Bill. The meeting will be held on Wednesday, 239 August, 2023 in Committee Room, 5" Floor
Continental House as per the schedule attached below: -



S/NO | ENTITY TIME

1 The National Treasury 10.00 a.m.
2 Insurance Regulatory Authority 11.00 a.m.
3 Association of Kenya Insurance (AKI) and Association of | 12.00 p.m.

Insurance Brokers

Copies of the Bills are available at the National Assembly Table Office, Main Parliament Buildings,
or on http://www.parliament.go.ke/the-national-assembly/house-business/bills

You are requested to prepare a comprehensive submission on any representations you may have on
the Bill and email a soft copy to the cna@parliament.go.ke on or before the day of the meeting.

The Committee’s Liaison Officers for the meeting are Mr. Benjamin Magut, who may be
contacted on Tel. No. 0712974966 or email address: benjamin.magut@parliament.go.ke; Mr.
Nebert Ikai on Tel. No 0716085705 or email address nerbert.lomechu@perliament.go.ke or Mr.
Benson Kamande of telephone number 0789459387 or email address:
benson.kamande@parliament.go.ke

Yours

.

JEREMIAH W. NDOMBI, MBS
For: CLERK OF THE NATIONAL ASSEMBLY




OFFICE OF THE CLERK

P. O. Box 41842-00100 Telephone: +254202848000 ext. 3300
Nairobi, Kenya Email: cnai@parliament.zo ke
Main Parliament Buildings www.parliament.go.ke/the-national-assembly

When replying, please quote
REF: NA/DDC/F&NP/2023/092 17" August, 2023

Mr. Anthony M. Mwangi
National Chairperson
Association of Insurance Brokers
College of Insurance Building
South C, Red Cross Road
NAIROBI

Mr. Tim Gichui

Executive Director

Association of Kenya Insurers (AKI)

AKI Centre, Mimosa Road Mucai Drive Off Ngong Road
NAIROBI

Dear (Y)¢ Bicho:

RE: STAKEHOLDER ENGAGEMENT ON THE INSURANCE (AMENDMENT) BILL,
2023 (NATIONAL ASSEMBLY BILL NO. 18 OF 2023), BY THE DEPARTMENTAL
COMMITTEE ON FINANCE AND NATIONAL PLANNING

The Departmental Committee on Finance and National Planning is established pursuant to National
Assembly Standing Order 216 which mandates it infer alia, to study and review all the legislation
referred to it.

The Insurance (Amendment) Bill, 2023 (National Assembly Bill No. 18 of 2023), underwent the
First Reading pursuant to Standing Order 127(3) on Tuesday, 25" July, 2023 and was committed
to the Departmental Committee on Finance and National Planning for consideration and reporting
back to the House. The Bill seeks to enhance accountability within the insurance companies and
observance of fiduciary duties as well as professional responsibilities by senior managers of
insurance companies.

Pursuant to the provisions of Article 118(1) (b) of the Constitution and Standing Order 127 (3), the
Committee hereby invites you for a meeting to hear your submission and comments on the said
Bill. The meeting will be held on Wednesday, 234 August, 2023 in Committee Room, 5" Floor
Continental House as per the schedule attached below: -



S/NO | ENTITY TIME

1 The National Treasury 10.00 a.m.
2 Insurance Regulatory Authority 11.00 a.m.
3 Association of Kenya Insurance (AKI) and Association of | 12.00 p.m.

Insurance Brokers

Copies of the Bills are available at the National Assembly Table Office, Main Parliament Buildings,
or on http://www.parliament.go.ke/the-national-assembly/house-business/bills

You are requested to prepare a comprehensive submission on any representations you may have on
the Bill and email a soft copy to the cna@parliament.go.ke on or before the day of the meeting.

The Committee’s Liaison Officers for the meeting are Mr. Benjamin Magut, who may be
contacted on Tel. No. 0712974966 or email address: benjamin.magut@parliament.go.ke; Mr.
Nebert Ikai on Tel. No 0716085705 or email address nerbert.lomechu@perliament.go.ke or Mr.
Benson Kamande of telephone number 0789459387 or email address:
benson.kamande@parliament.go.ke

Yours

o)

JEREMIAH W. NDOMBI, MBS
For: CLERK OF THE NATIONAL ASSEMBLY




THE NATIONAL ASSEMBLY

OFFICE OF THE CLERK
P. O. Box 41842-00100 Telephone: +254202848000 ext. 3300
Nairobi, Kenya Email: cnat@parliament.po ke
Main Parliament Buildings www.parliament.go.ke/the-national-assembly
When replying, please quote
REF: NA/DDC/F&NP/2023/088 17 August, 2023

Dr. Chris K. Kiptoo, CBS
Principal Secretary
National Treasury
Treasury Buildings
NATROBI

Mr. Godfrey K. Kiptum, MBS

Chief Executive Officer/Commissioner of Insurance
Insurance Regulatory Authority

ZEP-RE Place, Longonot Road

NATROBI

Dear

RE: STAKEHOLDER ENGAGEMENT ON THE INSURANCE (AMENDMENT) BILL,
2023 (NATIONAL ASSEMBLY BILL NO. 18 OF 2023), BY THE
DEPARTMENTAL COMMITTEE ON FINANCE AND NATIONAL PLANNING

The Departmental Committee on Finance and National Planning is established pursuant to
National Assembly Standing Order 216 which mandates it znter alia, to study and review all the
legislation referred to it.

The Insurance (Amendment) Bill, 2028 (National Assembly Bill No. 18 of 2023), underwent the
First Reading pursuant to Standing Order 127(3) on Tuesday, 25% July, 2023 and was
committed to the Departmental Committee on Finance and National Planning for consideration
and reporting back to the House. The Bill seeks to enhance accountability within the insurance
companies and observance of fiduciary duties as well as professional responsibilities by senior
managers of insurance companies.

Pursuant to the provisions of Article 118(1) (b) of the Constitution and Standing Order 127 (3),
the Committee hereby invites you for a meeting to hear your submission and comments on the
said Bill. The meeting will be held on Wednesday, 23 August, 2023 in Committee Room, 5%
Floor Continental House as per the schedule attached below: -



S/NO | ENTITY TIME

d The National Treasury 10.00 a.m.
2 Insurance Regulatory Authority 11.00 a.m.
3 Association of Kenya Insurance and Insurance Brokers 12.00 p.m.

Copies of the Bills are available at the National Assembly Table Office, Main Parliament Buildings,
or on http://www.parliament.go.ke/the-national-assembly/house-business/bills

You are requested to prepare a comprehensive submission on any representations you may have
on the Bill and email a soft copy to the cna@parliament.go.ke on or before the day of the meeting.

The Committee’s Liaison Officers for the meeting are Mr. Benjamin Magut, who may be
contacted on Tel. No. 0712974966 or email address: benjamin.magut@parliament.go.ke; Mr.
Nebert Ikai on Tel. No 0716085705 or email address nerbert.lomechu@perliament.go.ke or
Mr. Benson Kamande of telephone number 0789459387 or email address:
benson.kamande@parliament.go.ke :

Yours

JEREMIAH W. NDOMBI, MBS
For: CLERK OF THE NATIONAL ASSEMBLY

Copy to:  Prof. Njuguna Ndung'u, CBS
Cabinet Secretary
Ministry of National Treasury and Economic Planning
NAIROBI

Hon. Mwambu Mabongah

Chairperson of Board

Insurance Regulatory Authority _—%_ 5 :
ZEP-RE Place, Longonot Road i
NAIROBI i



THE NATIONAL ASSEMBLY

OFFICE OF THE CLERK
P. O. Box 41842-00100 Telephone: +254202848000 ext. 3300
Nairobi, Kenya Email: cna@parliament.po ke
Main Parliament Buildings www.parliament.go.ke/the-national-assembly
‘When replying, please quote
REF: NA/DDC/F&NP/2023/088 17% August, 2023

Dr. Chris K. Kiptoo, CBS
Principal Secretary
National Treasury
Treasury Buildings
NAIROBI

Mr. Godfrey K. Kiptum, MBS

Chief Executive Officer/Commissioner of Insurance
Insurance Regulatory Authority

ZEP-RE Place, Longonot Road

NAIROBI

Dear Dr %‘()c‘oo

RE: STAKEHOLDER ENGAGEMENT ON THE INSURANCE (AMENDMENT) BILL,
2023 (NATIONAL ASSEMBLY BILL NO. 18 OF 2023), BY THE
DEPARTMENTAL COMMITTEE ON FINANCE AND NATIONAL PLANNING

The Departmental Committee on Finance and National Planning is established pursuant to
National Assembly Standing Order 216 which mandates it znter alia, to study and review all the
legislation referred to it.

The Insurance (Amendment) Bill, 2028 (National Assembly Bill No. 18 of 2023), underwent the
First Reading pursuant to Standing Order 127(83) on Tuesday, 25% July, 2023 and was
committed to the Departmental Committee on Finance and National Planning for consideration
and reporting back to the House. The Bill seeks to enhance accountability within the insurance
companies and observance of fiduciary duties as well as professional responsibilities by senior
managers of insurance companies.

Pursuant to the provisions of Article 118(1) (b) of the Constitution and Standing Order 127 (3),
the Committee hereby invites you for a meeting to hear your submission and comments on the
said Bill. The meeting will be held on Wednesday, 23 August, 2023 in Committee Room, 5%
Floor Continental House as per the schedule attached below: -



S/NO | ENTITY TIME

1 The National Treasury 10.00 a.m.
2 Insurance Regulatory Authority 11.00 a.m.
8 Association of Kenya Insurance and Insurance Brokers 12.00 p.m.

Copies of the Bills are available at the National Assembly Table Office, Main Parliament Buildings,
or on http://www.parliament.go.ke/the-national-assembly/house-business/bills

You are requested to prepare a comprehensive submission on any representations you may have
on the Bill and email a soft copy to the cna@parliament.go.ke on or before the day of the meeting.

The Committee’s Liaison Officers for the meeting are Mr. Benjamin Magut, who may be
contacted on Tel. No. 0712974966 or email address: benjamin.magut@parliament.go.ke; Mr.
Nebert Ikai on Tel. No 0716085705 or email address nerbert.lomechu@perliament.go.ke or
Mr. Benson Kamande of telephone number 0789459387 or email address:
benson.kamande@parliament.go.ke

Yours

o

JEREMIAH W. NDOMBI, MBS
For: CLERK OF THE NATIONAL ASSEMBLY

Copy to:  Prof. Njuguna Ndung'u, CBS
Cabinet Secretary
Ministry of National Treasury and Economic Planning
NAIROBI

Hon. Mwambu Mabongah
Chairperson of Board

Insurance Regulatory Authority
ZEP-RE Place, LLongonot Road
NAIROBI



THE NATIONAL ASSEMBLY

OFFICE OF THE CLERK
P. O. Box 41842-00100 Telephone: +254202848000 ext. 3300
Nairobi, Kenya Email: cna@parliatient.go.ke
Main Parliament Buildings www.parliament.go.ke/the-national-assembly
When replying, please quote
REF: NA/DDC/F&NP/2023/088 17% August, 2023

Dr. Chris K. Kiptoo, CBS
Principal Secretary
National Treasury
Treasury Buildings
NAIROBI

Mr. Godfrey K. Kiptum, MBS

Chief Executive Officer/Commissioner of Insurance
Insurance Regulatory Authority

ZEP-RE Place, Longonot Road

NAIROBI

Dear

RE: STAKEHOLDER ENGAGEMENT ON THE INSURANCE (AMENDMENT) BILL,
2023 (NATIONAL ASSEMBLY BILL NO. 18 OF 2023), BY THE
DEPARTMENTAL COMMITTEE ON FINANCE AND NATIONAL PLANNING

The Departmental Committee on Finance and National Planning is established pursuant to
National Assembly Standing Order 216 which mandates it nter alia, to study and review all the
legislation referred to it.

The Insurance (Amendment) Bill, 2028 (National Assembly Bill No. 18 of 2023), underwent the
First Reading pursuant to Standing Order 127(8) on Tuesday, 25% July, 20238 and was
committed to the Departmental Committee on Finance and National Planning for consideration
and reporting back to the House. The Bill seeks to enhance accountability within the insurance
companies and observance of fiduciary duties as well as professional responsibilities by senior
managers of insurance companies.

Pursuant to the provisions of Article 118(1) (b) of the Constitution and Standing Order 127 (8),
the Committee hereby invites you for a meeting to hear your submission and comments on the
said Bill. The meeting will be held on Wednesday, 238 August, 2023 in Committee Room, 5*
Floor Continental House as per the schedule attached below: -



S/NO | ENTITY TIME

1 The National Treasury 10.00 a.m.
2 Insurance Regulatory Authority 11.00 a.m.
3 Association of Kenya Insurance and Insurance Brokers 12.00 p.m.

Copies of the Bills are available at the National Assembly Table Office, Main Parliament Buildings,
or on http://www.parliament.go.ke/the-national-assembly/house-business/bills

You are requested to prepare a comprehensive submission on any representations you may have
on the Bill and email a soft copy to the cna@parliament.go.ke on or before the day of the meeting.

The Committee’s Liaison Officers for the meeting are Mr. Benjamin Magut, who may be
contacted on Tel. No. 0712974966 or email address: benjamin.magut@parliament.go.ke; Mr.
Nebert Ikai on Tel. No 0716085705 or email address nerbert.lomechu@perliament.go.ke or
Mr. Benson Kamande of telephone number 0789459387 or email address:
benson.kamande@parliament.go.ke ¢

Yours

JEREMIAH W. NDOMBI, MBS
For: CLERK OF THE NATIONAL ASSEMBLY

Copy to:  Prof. Njuguna Ndung’u, CBS

Cabinet Secretary 3
Ministry of National Treasury and Economic Planning
NAIROBI

Hon. Mwambu Mabongah »
Chairperson of Board &
Insurance Regulatory Authority -
ZEP-RE Place, Longonot Road

NAIROBI



THE NATIONAL ASSEMBLY
OFFICE OF THE CLERK

P. O. Box 41842-00100 Telephone: +254202848000 ext. 3300
Nairobi, Kenya Email: cnaiwparhament.go.ke
Main Parliament Buildings www.parliament.go.ke/the-national-assembly

When replying, please quote
REF: NA/DDC/F&NP/2023/088 17* August, 2023

Dr. Chris K. Kiptoo, CBS
Principal Secretary
National Treasury
Treasury Buildings
NAIROBI

Mr. Godfrey K. Kiptum, MBS

Chief Executive Officer/Commissioner of Insurance
Insurance Regulatory Authority

ZEP-RE Place, Longonot Road

NAIROBI

Dear M’ Il“pk‘”“

RE: STAKEHOLDER ENGAGEMENT ON THE INSURANCE (AMENDMENT) BILL,
2023 (NATIONAL ASSEMBLY BILL NO. 18 OF 2023), BY THE
DEPARTMENTAL COMMITTEE ON FINANCE AND NATIONAL PLANNING

The Departmental Committee on Finance and National Planning is established pursuant to
National Assembly Standing Order 216 which mandates it znter alia, to study and review all the
legislation referred to it.

The Insurance (Amendment) Bill, 2028 (National Assembly Bill No. 18 of 2023), underwent the
First Reading pursuant to Standing Order 127(8) on Tuesday, 25" July, 2028 and was
committed to the Departmental Committee on Finance and National Planning for consideration
and reporting back to the House. The Bill seeks to enhance accountability within the insurance
companies and observance of fiduciary duties as well as professional responsibilities by senior
managers of insurance companies.

Pursuant to the provisions of Article 118(1) (b) of the Constitution and Standing Order 127 (8),
the Committee hereby invites you for a meeting to hear your submission and comments on the
said Bill. The meeting will be held on Wednesday, 28 August, 2023 in Committee Room, 5
Floor Continental House as per the schedule attached below: -



S/NO | ENTITY TIME

1 The National Treasury 10.00 a.m.
¢ Insurance Regulatory Authority 11.00 a.m.
8 Association of Kenya Insurance and Insurance Brokers 12.00 p.m.

Copies of the Bills are available at the National Assembly Table Office, Main Parliament Buildings,
or on http://www.parliament.go.ke/the-national-assembly/house-business/bills

You are requested to prepare a comprehensive submission on any representations you may have
on the Bill and email a soft copy to the cna@parliament.go.ke on or before the day of the meeting.

The Committee’s Liaison Officers for the meeting are Mr. Benjamin Magut, who may be
contacted on Tel. No. 0712974966 or email address: benjamin.magut@parliament.go.ke; Mr.
Nebert Ikai on Tel. No 0716085705 or email address nerbert.lomechu@perliament.go.ke or
Mr. Benson Kamande of telephone number 0789459387 or email address:
benson.kamande@parliament.go.ke

Yours

>

JEREMIAH W. NDOMBI, MBS
For: CLERK OF THE NATIONAL ASSEMBLY

Copy to:  Prof. Njuguna Ndung'u, CBS
Cabinet Secretary
Ministry of National Treasury and Economic Planning
NATROBI

Hon. Mwambu Mabongah
Chairperson of Board

Insurance Regulatory Authority
ZEP-RE Place, Longonot Road
NAIROBI



ASSOCIATION OF KENYA INSURERS (AKI

INSURANCE (AMENDMENT) BILL 2023

The object of this bill is to enhance accountability within insurance companies and observance of fiduciary duties as well as
professional responsibilities by senior managers of insurance companies by amending the Insurance Act to provide for offences and
penalties relating to the management of insurance companies. Our proposals show that the Insurance Act has many provisions
where Shareholders, Directors, Principal Officer and management staff are held personally responsible for non-compliance and the
penalties for the offences are adequate to address the offences.

Challenges of the provisions of the proposal Best practice/justification
law
A)
1. Section 40 In the absence of a prescribed limit, We propose that there should be a

the clause is left to interpretation on  consideration of  providing a cap on

Deletion of the proviso the quantum demanded which can maximum amount of the additional deposit

in respect of sub section . e ohoie pegged on a defined ratio.
(1) of section 40 impact an insurer’s ability to comply
with the Act.
2 67H (1) (a) This section creates an extra layer of a) This proposed amendment should be There are various provisions in the
offences, noting that the Act contains deleted as there are many other Insurance Act that provide for penalties in
Any shareholder, variety of provisions on offences each provisions that hold the company as case of non-compliance of a registered
director, principal a registered body and individuals in person o licensed person in the Act. The

penalties are sufficient and amending the






‘saljjeuad 3|gnop 40 aNSS| Ue 3sNed pjnoMm
soueldwod 404 sia3euew JOIUBS ‘UADIHPO
jedipunid ‘s1012341p ‘siap|oyaleys [enpiAlpul
Suipjoy pue sjenpialpul  3|qisuodsal
01 sanjeuad payoee pue ddueljdwod-uou
10} apin0id 1Y) SUOIISS SNOLIRA 3Je 33y L

‘Aep yoea 104 s3ul||iys

‘19p|oyaJeys ‘10310341p aq ||IM

11 1eY3 Aj10ads 01 papuswe aq ued |l
uay) pazijeuad aq 03 uosiad |einieu
B S1 9131 3J3yM pue pauiejulew

3( 03 10e 3y} Ul suoisinoad

pUBSNOYl 8AI} JO Bul} J3yuny e ay) papuawe 3q 03 S| Me| 3y (4
01 UO SUINUIUOD SI BIUBYO UE JI pue

sul|iys puesnoyl palpuny duo "9oueydwod-uou 0} 3|qel| suosiad

J0 Ajjeuad e 03 UOIDIAUOD UO 3|qel| leanjeu pjoy osje leyl sanjeuad

Sl pue 92U340 SHWWOod paqlasasd snolieA 8y} jJO 3snedaq peojwW 3q
wnWiuiWw 3yl mojaq e} o3 [eyded [ Ayeuad yorym Jeapd aq jou [im - (9

ajeys dn-pied siy sywusd oym
JaJnsul paJaisi8al v syusawalinbau

jended wnwiuiw uo (§) €z uondas (q “Jadnsul ue Jo
juawasSeurw 3y} 0} 1e[dJ SIIUBYO
1oy 9yl -sandde uoMnPas a8yl woym

3y Jo 2oueljdwod-uou Ul ssauIsng 0} suosiad ayy Jo adods Yy mainay (P

uo 3ulAiied uosiad e o JuaAe 3yl
ur sanjeuad 1oy sapiroid siainsul me| 3y ul sdeIano Jo

jo uonensiSal uo BT uORIAS (e seale Aue 9AOWJ pue dueINSul 3y}
JO JUSWIOBUD WOJ) PIIL3ID $IIUBY0

pue sanjeuad snoueA dyl M3IA3Y (D Y Sy

yum uosiad pasuadi|
*32uejjdwod-uou Jo 3sedul sajyjeuad "3]qel| pIdY 99

apinosd 3eyl uondas 3yl jo sajdwiex3 ||IM 1eyl S|eNPIAIpUl BY) pue siainsul
ayl 01 aaiiund 3aq ||Im 1l ‘paulelal

10 pataisibas b Jo
aoupidwod 3y} 3inias

‘oueldwoouou s juswpuswe pasodosd Byl Y (g 03 sdajs 3|qpuospal
JO 9sed ul 9|qel| }els ucmewmcmE 10 [Ip 3)Ypl 01 S[In{ \B
si20140 |edpunid ‘si01dalip ‘siapjoyaleys
3yl ploy 031 Jiejun ag pinom 3 “aAlund ‘oueldwod ‘soluedwod duURINSUI BY}  oym Jainsul up fo ffols
si saijeuad [enpiaipul 1oy apiaoid 0} Y -uou  Joy  3jqel]  Auedwod 8y J0 JuawaSeuew ay} 03 Ale[A YIIYM Jo  juawaboubw Jo 13diffo

mej

uonesynsni/ainoeid 3sag jesodosd ay3 jo suoisinoid 3y} jo sadudjjeyd







'sAep ual uIyIM palyildal aq 01 10349p
3y} aJinbas Aew 3y ‘saipdsjap/aiesnddeul

aJe wiy yum pausodap
sjuswndop  J3yio Jo  wodas  ‘uinial
‘uswalels  ‘91ediied  ‘1oesisge  199ys

3oue|eq ‘qunodde Aue jeyy wiy o} sieadde
1 JI AeW JBUOISSIWIWIOD 3y} 3Sed SIy} u|

SuIN3aJ JO UOIIEDIHIIRY -G9 23S (g

‘yioq
10 syjuow anjami buipaadxa jou w.ia}
D 40f Juawuosrdwi 1o sbuljlys pubsnoyy
paipuny omj 3uipa30xa 10U aulj e 0} 3|qel|
pue 22uajo jo A}Ind 3q ||eysS uollew.oul
1094400Ul  S3YSIUIN}  OYym SuoAue Joj

siaded 40 s)o00q jo uoidnpoud pue
UOI}BWIO4U] 10} ||BD 0} IdMO( -/ UO0I1I3S (&

‘way) 03 paiejas sannjeuad ayjy pue spodal
9jeunddRUl 4O uOIsSIWgNs  Jo} sapinotd
1243} SUOI123S 3y} JO dWOS 3Je SuIMO||0} 3y L

"91eJ4Nndde J0U
ale jey) spodal/sjuswialels Jo suoissiugns
JO 1UBA3 3y} ul 3jqisuodsas  suostad
01 Apoadip sanjeuad oy apinoid eyl 10y
30UBJNSU| 3Y] Ul SUOINIIS |BIIASS 248 dIdy ]

*MO|3q Siuswpuawe pasodoid snoLea ayl
ul sjesodoud uano ul 0s|e pajou 3q [|IM SIy L

‘uoissiwugns-uou
JO seale di4129ds Y}Im |eap 1BY} SUOIIISS JO
Jaquinu e aJe 913y} Se palalap aq PINoys siyL

‘Juawaseuew
Jo1uas pue 132140 jedpund

jesodoad

'snon3iquie
palapual 3q pjnom uoI323s
SIY} 9404249y} 9}eUndde j0u ate eyl
syjiodas/siuswale)s  Jo - suolssiwgns
JO 1UdAS 9yl ul  3|qisuodsau
suos.ad 0}  Aposuaip  sanjeuad
Joj apinoud  1eyl DY dueRINSU|
9Ul Ul SUOI}I3S |BJIA3S dle audyl

mej
3y} jo suoisinoid 3y} jo sasuajjeyd

‘MD|
uanum 3|qoaiddo
13yjo Aup
10 Yy Ssiyy 4apun
paniwgns  ji0dad
10 juawalpnls Aup
Jo ssau234100 pup
Adp1n22p 3y} 24n23as
0] sdajs a|qouospai

/Ip 3)p} 03 s|in4

oym 4ainsui up Jo ffois
jJuawabpupw Jo 1321ffo

jodurd 1032341p
‘1apjoyainys Auy
(GH L9



pa1dalqo sey

Jauolssiwwod ayy eyl Adjjod Aue
anss| 1o 1dadde Jou ||eys Jainsul uy (g€)

w0y

9yl o1 s1alqo ay 31eyy Sunum ui

Jainsui ayl Aji3ou ‘suoiyejuasasdal

Supjew Jo Anlunuioddo

ue Jainsul  aylr anId  Aew

9y ‘(T) uo0nI3S gnsS pPausABIIUOD

sey Jainsul ue 1eyy uoluido
9yl JO SI Jauoissiwwod 3ayr 4| (7)

‘Adnjod uo

jusuodoud e pea|siw 01 313|dwodul

JO 93jeunddeul 3uiylAue ulejuod
Jou |leys osoueunsul jo Adjjod vy (1)

3uipeajsiw aq 03 Jou
sjuawnoop Adijod pue |esodoud -0g 23S (p

‘syjuow anjamj
buipaadxa jou w43y b 4of jusawuosrduwi
0] 4o sbuliys pupsnoyl ual buipaadxa
jou aulf b o1 3|qpi] pup 3u3ffo up
Jo A3jinb aq |Ipys uosiad ay3 ‘1 sudis oym
uosiad Aue jo a3pasimouy ay3 o3 Jejndiped
|ela1ew Aue ul as|e} a4e wiy yym payisodap
sjuswnoop  J43yjo 40  podas  ‘uinial
‘uswalels  ‘93edliUed  ‘1deJisqe  193ys
9dueleq ‘unodde Aue jeyy wiy o3 sieadde
1§ Aew JsuoISSIWIWOD 3y} 3SED SIy} Uu|

sjuawalels as|e} 4oy Ajjeuad- 99 23s (2

uonesyisni/ainoesd isag

mej
jesodoisd 3yl jo suoisinoad ay3 jo sasuajjeyd



e 5 INSUY

9yl Ag ojul paJalud S10BJIIUOD JJURINSUIBL

J9Yyl0 pue S3lleaJl  ddueinsuldd  ||e

92140 SIY 1B UOIIBUIWEXS SIY JOJ HwgNSs 0}

Jainsui ue uodn |2 ABW J3UOISSIWIWOD Y|
saljeau] adueansul

Jo  uoneuiwexjy -g uonaas (e

's1aJnsul 3y} Agq soueldwod-uou
JO JUDAS 3y} U] PBUOIIDUES S JBUOISSIWWOD
?yy Ag uonewuojur  jo  31sanbau
9J9ymM 10y dduednsu| oyl ul sajdwex3

‘pasuadsip aq pjnom
Asyr moy uo ssaudiejun 3asned Aew me|
9y} ul sanjeuad 4o sadA} Jualayip aney o

"IN0 palaw aJe sanjeuad ay}
9J4043( 91 P|NOM J3UOISSILIWOD 3y} UoI}de
9y} uo sdais sapinoid Os|e 1Oy duUeInsu|
31 Ul SUOI1D3S 3y "9dUdy40 Jendinied e o0}
J14108ds Jou pue Jaysiy aJe Juswpuawe ay}y
0} payoeiie saljjeuad ayy asnedaq aAiund
3Q p|NOM 11 paulelal S| Judawpuawe Ssiy} 4|

"saul||ys
puesnoy} SAl} 3uIpaddXs J0U Buly
e 01 3|gel| pue 3JuU340 ue jo A}in3
3q |leys(g) uo3oasgns Jo suoisinoad
9U} SSUSABJUOD OYMm Jaunsul uy (p)

uonesynisni/acnoead 3sag

"]0y 2duUeINSUI
3Y} JO SUOIDBS SNOLIBA Ul PasSalppe uaaq
ul 1 Se pald|ap aq PINOYS juswpuawe siyl

|Jesodoud

'suoisinoid ayjy 03 payoeine
sanjjeuad aue 213y} Aldwod 03 s|iey
SJ31NSuUl Yl 243YM pue SAI}IIP B 9N
Jo uonewuoyul jo Alddns 1oy 3sanbau
UBD J3UOISSIWWOI 3Y3 3J3YyM S3duelsul
SnoueA 10} sapinoid 10y dduensu|
9yy se osodind pasinbas sy aass
10U ||Im juswpuawe pasodoud syl

mej
ay} jo suoisinoid Y3 jo sasuajeyd

10V siy3 4apun
panssi an12a41p Auo
affa 40 paiinbas

uonpw.iofui
Aup Aiddns o3 sjinf

oym Jainsui up Jo ffpys
Juawabpubw 10 1321ffo

|odpund 10323.41p
‘1apjoyainys Auy
(9)H L9




9y1 ul suoisinoid ay3 Se ||IN43A0 ue 3q p|nom
Je1s juswsadeuew Jo 430140 |edpund
‘s10109J1p  ‘suopjoyaJteys a3yl ozijeuad
0} ‘ 3oueldwod 40} y3nous st uoisinoad Sy

- dn punom 3q 03 3|qel| pue s1gap
siy Aed 01 sjgeun aq 01 pawsaap 39 ||eYs
J3JNSul 3y} ‘U0IIBS SIY} YHUM 3dUBpI0dde
ul anp uoaJayy Ayeuad Aue pue wiep e jo
junowe 3y} Aed 0} s|ie} J3INSuUl UB }| 313YyM
(s) €0z uonoas ui sdais aJe 213y} asnedsq
9JIYNS PINOM  J3INSuUl dY} UO Junowe
piedun 3yl Jo %G 9yl jo Ayjeuad syl

'sieaA om] 3uipasdxa 10U WU} e

40} Juawuosudwi 03 “ auly e ‘0 dAIIRUIDYR
3Ul Ul JO O} uonIppe ul ‘S|qel 3q |[eYys
uostad 1eyy ‘uostad |einieu e si ped siyy
J3pun 32uayo ue jo A}in3 uosiad e aiaym
NOILVOILSIANI

TVRINLOV anv lanv ‘S133HS
IDNVIVE ‘SINNOJJV -Al 1¥Vd £9 23S (g

y10g J0 syuow gT Suipaadxa J0u wial e
10} Juawuosidwi 40 s3uljjiys puesnoyl uaj
Su1paadxa jou auly B 01 3|qeI| PUB SJUBHO
ue jo AyInd aqg [leys uoi3d3s Siy} ‘4apun
pasodwi juswsalinbal Aue Ssausanesjuod
10 ‘yum Ajldwoo 03 sjie} oym uosiad Auy

— Ayjjeuad

uonesynsni/ainoead 1sag

‘AjaAisuayaldwo) 10y dueInsu|
93Ul JO €07 UOIDdS Ul passaippe Uud3q
sey 3l Se paid|ap 3 p|NOYS Jusawpuawe siy|

jesodoad

‘anp awo023q YIMyoy
|leys junowe predun 3yl jo juadiad
9Al} 01 |enba Ajeuad e ‘paquasqns
porsad ay3 jo Aidxa uo piedun surewau
wiejd e aiaym eyl sspinoid u0i3d3s
9yl "3V ddueinsu| 3y} Jo £0¢ UOIII3S
Japun  Ajpaisuayaudwod  passaippe
SI}1 S JUBAJ|3J J0U S| JUBWPUBWE SIY |

suoisinoid Juaiayip
ul salyeuad aAey 0} Jiejun aq [|IM

me)
9y} jo suoisinoad 3yl jo sasduajjeyd

10D s1y3 Japun
wipfa Aup io jJuawabpnf
3/13as o1 ‘uonvaifnsnf
[nfmp] - 3noyym  sjio4

oym Jainsui up Jo ffois
Juawabpubw 4o 4321ffo

[odpuid 10323.ip
“4apjoyainys Auy
(P)H L9







9y Suisodxa 1aynny ‘uonelasdiaiul

Ul BUNDEB| B S31B3UD ‘PaulLIdlap d.e
sujoud ayy moy Jo (¢suoryesado ssauisng
9y3 wouy syiyoad 3yl M Si) paoualalal
3uiaq aJe syjoud yoiym 03 Se uoidusIp
INoYyUM syjoid 03 20udI3434 dYL

‘uonedrddesiw
J0j dn uoisiaold ayy suado 2404313y} pue
(S) H £9 40 1x23U00 3y} ul 3|qedijdde aq jou
Aew yoiym Jo sawos (T) HZ9 uoI3d3s Japun
SUOI10B DU 0} JuedW S| IsSnNeP ayl

‘'se3ewep
10} 1nod 03} suonedjdde Aue 01 u93ed
pinom ydiym ‘ sajns pue 1y aunpadoud
|IAID 3y} Japun salpawaJ |e33] aue a4yl

‘peouq Aian
pue snon8iquwe os|e s ,3|qel| uosiad ay} 01
panudoe aAey 1ey3 syijoad, 03 3duatayal 3y

"(P) HL9 uonas
0} 1931ed 0} Sem uonualul 3y} Ji Ajjenadsa
peoiq pue snondique AJSA SI asned Syl

"“1N02 ay3 Ag panssi uaaq sey 1uawadpn(
B 30UO0 el ued yiurejd/auewre e sdays
104 sapinoid os|e 30e ainpadoud |IAD 3yl

SMe|
ainpadoud [IAID 3y} pue JUSIIYNS dJe Joe

uoneaynsni/acoesd 1sag

‘anuaAe ay}
SJ9N02 Apealje ¢ u0I323s gns Se A}aJ13ua SH ul
padundxa aqg pjnoys g Japun uoisinoid ay|

|Jesodoad

‘Butwie|d
uosiad 9y} 01 I|qejieAe SaIpawWad
9yl pue Jainsul ayy suiede Ajeuad
3Y3} Y10q S$931e3JD ||Iq JUSWPUBWE Y|

mej
Y1 jo suoisinoad 3yl jo sasduajjeyd

‘uonesuadwod
ayr Aed 01 9|qey
uosiad 8yl 01 panidde
aney 1eyy syjoud oyl

10
uonesuadwod
Surtwiep uositad
oyl Aq pasayns

aslanpe
10 pauieisns
SSO| aylL (e

30 ||eys (g) uodas gqns

Japun uonesuadwod
Jo junowe Ayl
(0)(s)(3)H L9



‘s8uljjiys paipuny auo 3uipaladxa J0U Ul
e 0} 9|qel| pue 3JU30 ue jo A}In3 3q ||eys
pasodwi si Ajeuad 21j123ds ou yaiym 104
JapunaJlayl apew uoilendas Aue 10 1Yy SIy3}
Jo uoisinoid Aue sauanesjuod oym uostad y
‘A1jeUd( |BJBUID) 10} SAPINOI] -8/ T UOIIIBS

‘4y3oq 03 40 SueaA 3l
Suipaaoxa j0u wua) e uosiad |eunjeu e Jo
3sed 3y} ul Jo ‘s3ulj|iys puesnoyy paJpuny
9uo 3uIpa3dxa J0u 3uly e 0} 3|qel| 39 [|eYys
u0I13235gNs SIY} Japun pajdIAuod uostad v

** UOISSIWWOD 3yl
JO mouy| Jou pip 3y ey} sanoid ay ssajun
90U3H0 18yl Jo AYInd aq [leys - A1elaudas
193euew 492140 |eduld  ‘©9A1INI9X]
J31yD “4030341p Aue jo jed sy3 uo 109|33u
Aue 01 9|gqeingiiile ag 0} 4O 4O SJUBAIUUOD
JO JUISUOD Y} YUM PIRILIWOD Ua3(q 3ARY
01 sI 91esodiod Apoqg e AQ paniwwod joe
SIY} J9pUN 32U} 0 UB 3I3YM — GLT UO0I13I3S

WICELRIEEN
se Aielasoas ‘uo3euew 432140 |edpulid
‘QAIINDAXT  JaIyD ‘sioadip Jo  Aujiger
|eUIWIID 10} S3pIA0Jd OS|e 10y ddueinsu| 3yl

‘Aaasnpul
/Auedwod ay1 ul 1s9191Ul UB BARY OYM
SJ9P|OY>{eIS ||B 0} SUIN}BJ pUB Ja4nsul

uonesynsni/asnoeid 3sag

*A12411U3 S Ul PA13|aP 3] P|NOYS UOIIIBS SIYL”

jesodoud

‘pajesisuowap
SEe $92Ud440 404 saljeuad 404 sapinosd
ApeaJje S| Se }0B 3dueJINSU| 3y} pue
anipund aue saduayo pasodoud syl

‘suoisinodd anoge ayj ul passnasip
se suojjoues jo depano |enuaiod
e sapinodd uo1das pasodoud Iy

me|
ay} jo suoisinoid ayy jo sasuajjeyd

saauaffo uo (g) puo
(z) suondas qns H L9

L






"1V 3y}
yim dueldwod-uou 01 3|qel| S|enplAipul
oiyads  ayy SBuipjoy Aq  sjusawpuswe
pasodoid ay3 jo ssodind ayy anuas Asyi
asnedaq os|e aienbape aue suoisinoid syl

uonesynsni/ainaeid 3sag

mej
jesodoid ay3 jo suoisinoid a3yl jo sasuajjeyd



$1.0Z:1006 OSI 9'08" @ SUILIWOD :|iew] eAua)| 1qoeN 00100 - SOSEY X0F ‘Od
000t0 612 ¥ST+| 000966F 0T ¥ST+ litH s2ddn|  peoy youoBuot| 3Dv1d 3¥-d3Z

03 earmmm

I90dIVN

Auoyiny A10yen3doy 20ueINsSuU]
uBwWLITERY) pleoyqg

ye3uoqeN NnqUeM\ ‘UOH

ISOAIVN

00TO00 — L00O0€ x0d 'O ‘d
duruue[d OrwIoU0Oy pue AIMSeal], [eUoneN
Arejaroog redourlyg

S€O ‘o0ydry suy) 1q

ISOYIVN

00TOO — L000€ *0d 'O ‘d
guruue]d OTWOUOYH pue AINSEIL] [BUOIJBN
Arejo109g joulqe)

S€0 ‘nSunpN eundnfy Joid :00

AUOIIIO HALLNDIXH JHIHO B HONVJANSNI 40 YANOISSININOD

"UOTIBISPISUOD 10J [[Ig 23 Jo suoisiaoid
9y} uo uonejussardal ULsNLIM S ALIOYINY Y} PISO[OUD PUl 9SBIJ

IItg pauondeo 9y) Uo SJUSWWOD JO UOISSTqNS
10§ £Z0¢ ‘Isndny p:gg uo Sunesw e 10y Auoyiny ayj Suniaur
€207 ‘Isnsny L1 pojep 19139] ay3 pue 102[qns oY) 0) 9PEBW ST 90USIJOY

ONINNVId TVNOILLVN ANV HONVNIJA NO
JILLINNOD ‘TVLNINLIVAId JHL A9 €20C “11I19 (LNIWANJINV)
dONVIASNI dHL NO ILNUNIDVONT JIATOHAMVIS ‘dA

‘I1g Iea(q

SAIN ‘IIINOAN ‘M HVINAJAL :LLV

IOYIVN

00T00 - C¥81H X0d 'O 'd
sdurp[ing jusweryed Urep
Alquiassy [euonenN 9y,

A1quiassy [euoryeN 9y} Jo JI3[0

€202 ‘Isn3ny pugg :a3eq
20/$00/00/VII/ANOD 9y InQ

Vil

Ajloyiny
Aloje|nday
aourINsU|







INSURANCE REGULATORY AUTHORITY’S JUSTIFICATION TO THE PROPOSED AMENDMENT TO THE
INSURANCE ACT, CAP 487 OF THE LAWS OF KENYA THROUGH THE INSURANCE(AMENDMENT) BILL,

2023

CLAUSE | PROPOSAL

JUSTIFICATION

REMARKS

2

Proviso to
subsection 1
section 40

Under Section 32 of the Insurance Act, insurance
companies are required to maintain a deposit with
the Central Bank of Kenya of at least five per cent
of their total assets. This translates to at least
Kenya Shillings five million for micro-insurers and
twenty million for insurers.

Section 40(1) of the Act empowers the
Commissioner to require insurers to increase the
deposit under Section 32 where it appears to the
Commissioner that the deposit is
disproportionately low.

The proviso under Section 40(1) restricts the total
deposits including the additional deposits to not
more than Kenya shillings three million.

This proviso is outdated since the deposits
currently held are already more than the Kenya
shillings three million provided in the proviso.

The Authority
supports the
proposed
amendment.
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CLAUSE | PROPOSAL JUSTIFICATION REMARKS
Clause Section 70 is This was a clean up of the Act as the Advisory | The Authority
4 amended by Board was replaced by the “Board of the | supports the
deleting the word Authority”. proposed
“advisory” amendment.
Clause | Section 150 is This amendment is with a view to creating clarity | The Authority
5 amended by that the surveyor being licensed is an insurance

deleting the word
“surveyor” and
substituting thereof
with the words
“insurance
surveyor”

surveyor

supports the
proposed
amendment.
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