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1 50MW Solar Pov'er Plant In Gorisst Project
Ileports ortd lTinancid Stotements
For thefinonciol year ended June 30, 2020

1. PITO.IECT INFORMATION AND OVERALL I'ERI.-ORMANCE

l.l Namc and registcred office

Name: Solar Power Plant In Garrisa Project

Objective: The key objectives of the project are

l To promote developrnent and use of renewable energy technology
2. To replace the costly power frorn the Garissa Diesel Power Station being managed by

Kenya Electricity Generating Contpany Lirnited
3. To offer voltage and grid support to the areas in the North Eastern parts of the country

The project headquarters ofllces are in Nairobi, Kenya

The address of its registered office is

Kawi House, Red Cross Road,
P.O Box 34585 - 000100,
Telephone : (254) 2341400, 27 10955 ,
E-mail : info@rea.co.ke,

Website: www.rea.co.ke

1.2 I'roject Information

1.3 I'roject Overview

Project Start Date The project starl date is 2 I st August 201 5

I)roject End Date: 'l'lre project end date is 20tl' Angust2022

Proi ect Coordir-rator: The projecl coordinator is Eng, James Muriithi

Project Sponsor The project sponsor is China Ilxim Bank, through the National
'l-reasury

I-ine Ministry 1'hc project is uurder thc supervision of the Ministry Of Energy

Proiect number GCLZ}Is(10)

Strategic goals of the
project

l.To increase access to sa1'e and sustainable electricity towards
the realisation of courntry's econornic bh-reprint, Vision 2030

3.Renewable Energy Development Planning and Energy Sector
Devclopnrcnt Directiorr

4.Regional Sr-rstainable Developrnent

ll
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5.Reliability and energy rnix in generation

6.llnvironrner-rtal & Ecological sustainability

Duration 0f the Project 7 Years

Achievement of
strategic goals

1. 1'o replace the costly power fi'om the Garissa Diesel

Power Station being rnanaged by Kenya Electricity
Generating Cornpany I-i rnited

2. 'l'o off'er voltage and grid support to the northern ti'ontier

counties and reduce cost of electricity while boosting

reliability

Other impoftant
background
inforrnation of the
project

As of 2010, total installed gcncration capacity in Kenya was

l429MW and powcr demand was projected to reach 2500MW

and l5000MW by 201 5 and 2030 r'espectivcly.

Upon completion, the plant was projccted to generate

76.473GWh tneeting demand ol'70000 households in Kenya -
cquivalent lo 50%o of (iarissa town

Current situation that
the project was fbrnted
to intervene

High cost of thcrmal gencration(Garissa Diesel Power Station)

to support the energy necds of Garissa town and its environs

1.4 llankcrs

The following are the bankers for the current year:

a) Co-operative Bank,
Nairobi Business Centre Brancl't,

Account No. 0l 136125016303.
Nairobi.

1.5 Auditors

Auditor-General.
O fllcc o1- the Ar-rditor-Cietreral,
Annivcrsary 1-owet's, [Jniversity Wzry.

l). O. Box 30084-00100.
Nairobi

Ill



1 50Xil4/ Solnr Power Plant In Garisso Project
Reports and Firtortcial Stotements
For the financial year ended June 30, 2020

1.6 Roles and llesponsibilitics

I-ist the different people who will be working on the project. This list would include the project
manager and all the key stakcholders who will be involved with the project. Also, record their role,
their positions, and their contact informalion.

Narncs and contact dctails f itlc tlesign:rtion Key Qualifications Responsibilities
CPA Peter Mbugua CEO Masters In Business

Adrninistration-
Finance,CPAK

Accounting Officer of
the project

IJng. James Muriithi Project
Coordinator

Mechanical and

Electrical Engineer
Overall coordination of
Project activities

Ing. Jonathan Mbutu Project
Coordinator
From May 2020

Mechanical and
Electrical Engineer

Overall coordination of
Project activities

CPA I-ucy Kinyanjui Project
Accountant

BA
Accounting,CPAK

Projects record keeping
and reporting.

China Exim Bank and
Government

1)Project sponsors.
2)Review and altproving
the plojects withdrawal
applications, expenditure
justifications, no
objection requests,
annual work plan and
budget, expenditure
category reallocation
reqLlest.

3)Participating in
implcmentation sr-rpporl

missions.

l\/
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l'he Parent Ministry I )Ensures Project's
budget is captured in its
development Projects
2)Disburse the

government counterPart
lunding.
3)Review and track the

Project's annual work
plan and budget against

the set targets and ntakes

1he approvals.
4)Oversee the exccution
of the project
coordinating tearn.

The Auditor l)Mandated to audit all
national government
cntities, which inch"rde

goverrunent devel opment
projects and present

these statutory financial
statelrents to thc
Parliament.
2)Facilitate submission
of the audited report to

the project's spotisors by

31 December each ycar.

Pro.lect Coordinating 1'ean-t

(PCr)
Project managemcnt and

Coordinatiou functions.
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1.7 Funding summary

1'lre Project is for duration of Seven (7) years from 2015 to2022 with an approved budget ol'LIS$
135,784,014 equivalent to Kshs 13,578,410,400 as highlighted in the table below:

Below is the

1.8 Summary of Overall Project Performance:
The project liad expected to receive Kshs.722,000,000 fi'om the China Exim Bank during the year
under review. This amoutrt was enough to accommodate the tliree invoices subrnitted by the
contractor. At the end of the financial year there was a pending bill of Kshs 693,352,591. 1'he budget
was not absorbed since the financier did not pay the contractor for the works done.

The project was completed and commissioned in the month of Novernber 2018

I.9 Summary of l'roject Compliance:
fhe Program has ensured that all its activities carried out are within the laws of the Republic of
Kenya and that all regulations and procedures have been lbllowed. Arnong the regulalions include the
Environmental and Social In.rpact Assessrnent (ESIA) fbr which authority was issued lbr the
irnplementation of the project. ln cases of inconsistency betwecn the GOK Regulations and thosc of
the donors, tlie latter have been applied.

(i) Loan
China Exim
Bank

13s,784,014 r 3,578,401,400 126,922,733 12,692,273,348 8,861,28 r 886, I 28,052

(ii i)
Counterpart
funds
Government of
Kenya
Total 135,784,0t 4 13,578,401,400 127,478,034 12,692,273,349 8,861,281 886,1 28,052

Donor Commitment

B

USD Kshs USD
(B)

Ikhs

Amount received to date
(30.06.2020)

USD Kshs

VI

Source of funds
'-t -

Undrawn balance to date
(30.06.2020)
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Reports on d Firturtciol Statements
For thefin onciolyell'ended June 30, 2020

2. STATEMENT OF' PIII{FOITMANCE AGAINS'I' PRO.IECT'S PRIIDIII'ITMINED

OB.IECT'IVES
Introcluction

Section 81 (2) (f) of the Public Finance Management Act, 2012 rcquires that, at the end of each

financial year, the Accounting officer when preparing flnancial statements of each National

Government entity in accordance with the standards and lbn.uats prescribed by the Public Sector

Accounting Standards Board ilcludes a statement of the natiorral government entity's performance

against predetermined obj ectives.

'I'he key developrnent objectives of thc project's 2018-2022 plan are to:

7-g provide oJf-g.id electrification solutions in qreas v,hose connectirtrt to the nalional grid is nol

viable in the short and mediunt term.

Progress on attainment of Strategic devclopment objcctives

For purposes of irnplementing and cascading the above developrncnt objectives to specific sectors, all

the developrrent objectives were madc specific, tneasurable, achievable, realistic and time-bund

(SMART) ancl conveftecl into development outcomes. Attendant indicators were identified lbr

rcasons of tracking progress and perlblmance nleasurentettt: Below we provide the progress on

attaining the stated objectives:

l'}ro.iect Ob.icctive Outcomc I nrlicator Performancc

Solar Power
Plant In Garrisa
Project

1.To prornote
development and usc

of renewable enet'gy

technology
2.To replace the

costly power frorn
the Garissa Diesel
Power Station being
managed by Kenya
Electricity
Generating
Cornpany Liniitccl
3.1'o oI'l'er voltage
ar-rd grid support tcr

the areas in the

North lrastcrn pairts

of the country

Connection to
national grid

I)owcr generated

ursing rcncwable
energy

90,694.56I)ower
genelated in thc
201912020FY

YlI
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3. COITI'ORATESOCIALITESPONSIBILITYSTATEMIINT/SUSTAINABILITY
REI'ORTING

Solar Power Plant In Ganisa Project exists 1o transfbrm lives. This is our purpose; the driving fbrce
behind everything we do. It's what guides urs to deliver our strategy, which is founded on five pillars:
putting the customerlCitizen first, delivering relevant goods and services, and improving operational
excellence. Below is a brief highlight of our achievements in each pillar

l. Sustainability stratcgy ancl profilc -

In implementing its projects, the Corporation is cognisant of the social and environmental
impact of its projects on the host communities. The Corporation has put in place a Corporate
Social Responsibility framework that is in line with the Corporation's Mission which is "'l'o
provide sustainable energy solutions for all through rural electrification and renewable energy

for social economic transformation".

It is the intention of the Corporation that its projects bring about sustainable and social
transfbnnation for the beneficiary communities. In its ncw Corporate Social Responsibility
policy that is awaiting Board approval, thc Corporatiorr intends to scrutinise the social and

environmental irnpact of all its planned projects and to work in collaboration with the host

communities to implement social and environmental social responsibility projects aimed at

mitigating the impact for purposes of ensuring sustainable development.

2. Environmental performance

The Corporation's rnajor projects are all subjected to Environnrental Impact Assessment as

required by law as anchored in the Constitution of Kerrya, 2010, The Environmental
Management and Coordination Act 1999, The Environmental (lmpact Assessment and Audit)
Regulations,2003, Legal Notice No. 101 and Tl-re Environmental (lmpact Assessment and

Audit) Regr-rlations,2003, [.egal Notice No. 101.

The Corporation's Corporate Social Responsibility progralnme on environmental
conservation is currently operating r"rnder thc Presidential directive made on 11 May 2018,

where all Parastatals were directed to set aside 1)oh of tl-reir Corporate Social Responsibility
budget to plant trees fbr thc attaimrent of 10oZ foresl cover by the year 2022.

Evcry yeal the Corporation carries our trce planting initiatives across the country. Reccnt
projccts that liave bccn carried out in collaboration with the Kenya Forest l{esearch lnstitute
havc involved setting r-rp of tree nurseries in the counties o1' Nyeri. Kilifl, Kisutnu and

Turkana. Recent tree planting activities in collaboration with thc cornmunities hzn,e been

carried out ir-r Kajiado, Nyeri and Kisuniu counties.

3. Ilnrployec rvclfarc

Tlie Colporation hzis put in place a Human Resource and Procedures Manual with the

fbllowing policy statetnents:
. Tlie Corporation is an eqr-ral opportr.rnity employer and shall not in its recruitnrent artd

viii
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selection process, discriminate on the basis of gender, race, disability, religion,
ethr-ricity or any other form of discrimination. The constitutional requirement on

rnainstreaming o1'gender and persons with disabilities as stipulated in Article 232 of
the Constitution will be observed alongside any policies issued by the National
Cohesion, Act 2012 (revised) and Integration Cotnmission.

On training, National cohesion values (ltcgional, Dthnic. Gender, Disability balance)

shall be considercd during the selection ol'trainees.

1'he policy also provides flexi hours fbr staff. An expeclanl Employee is cntitled to

tirne off I}om work with full pay in order to attend antenatal clinic and any hospital

appointmenls relating to her pregnancy. All timc off must be agreed on with the

supervisor betbrehand. Breastf'eeding mothers will be entitled to two (2) hours per day

for three (3) rnonths upon reporting liorn maternity leave lor thc purpose of nursing

her child. On resumption of regular duties after maternity lcave the employee will be

exempted l}om night duty until the newborn is two years old.

4. Markct place practices-

In carrying out its activities. the Corporation is guided by its Customer Service charter that

outlines the sen,ices provided and expected tirnelines o1'the service to be provided.

The Corporalion is currently implernenting the Access to Goverurnent Procurement

Opporlunities (AGPO) prograrnme whose objective is to facilitate thc youth, women and

persons with disability-owned enterprises to be able to participate in government

procuremetlt. l-he Corporation has set aside 30% of its procurement spent for purposes of
cmpowering yor"rth, women ancl persons with disability-owtted enterprises.
'fhe Corporalion ernbarked on the autor-nation of its procurentent system in February 2017

in response to 1he Presidential Directivc that all Statc C'orporatious adopt E-Procurement

in a bid to enhance efficiency and transpatency in planning, budgeting and procurement of
goods and services in the Public Service. SI{M has enablcd the Corporation to organize its

interactions with its critical sr-rppliers in a more elficicrit and effective and transparetlt

lranner and tliereby reduce the time taken to procllre project rnaterials

a

a

a

a

a

-5. Community Engagcrncnts-

lrr tl.re past one year, the Corporation has iniplemented tlie lbllowing Corporate Social ILesponsibility

zrctivrties

Llclucation:
. The Corporation has constructed several classrooms in its project areas. Recetit projects

include Katulu primary school in Machakos County and Classrooms in the vicinity o{'the
5OMW Garissa solar plant ir.r Garissa cottuty

'l-he Corporation ltas becn working in collaboration r.vith thc Kcnya Prisotrs to provide dcsks

to various needy schools across thc country. 1'hc partnership has sr"rpportcd the Kcnya Prisous

by providing an incornc gcnerating activity' and also supportcd tlre eclucatiort e(lorts in the

various schools in our project arcas. Reccnt bcncllciarics inclr.rcle Kiarlbtr" Marsabit ancl

Saurbr-rru counties.

a

l\
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The Corporation has donated textbooks sourced from the Kenya Literature Bureau to various
needy schools across the country in project areas in rural Kenya. Recent beneficiaries have
been Kisumu, Kericho, Machakos, Makueni and Bungoma counties.

a

Sports:
'l'hc Corporation has been supporting various community sports activities aimed at discoveling local
talent and raising funds for community projects in education and other community development
projects. Recent sports initiatives where RFIREC has participated include the Mwea Community
Marathon in Kirinyaga County and Chemususu Marathon in Baringo County.

Health
Every year, the Corporation runs a health camp in collaboration with a selected county government
Ibr purposes of providing free health services and education to local communities. Recently the
Corporation has held health camps in Migori and Kwale Counties

Water & Sanitation
The Corporation is in the process of implernenting the Sarmach water project at supporting the local
community living within the vicinity of the Turkwell-l-okichar Line that was implernented by the
Corporation.

The Corporation has also implemented a water project to serve the Raya community living in the
vicinity of the Garissa 5OMW solar project.

Overall, the CSR projects have been undertaken in areas where the Corporation has implemented its
projects. This has enabled good relations with the communities in the project areas enabling support
and use and security of REREC projects. The CSR projects have also enabled sustainable
development as the Corporation has ensured that education, health, spofts and other social conditions
are enhanced in our areas ofoperation.

x
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4. S'I'A'I'IiMENT OF PROJECT MANA(;IiMENT RIiSPONSII}II,ITIIIS

-Ihe Chicl' Executive Off-rcer, Rural Elcctrification and Renewable Energy Colporation and the

Project Manager, arc respollsible for prcparing thc project's f-inancial statements. which give a true

alcl fair view of tl.re state of affairs ol' the proiect as at the end of the accounting period. 'l-his

resporisibility includes: rnaintaining adcquate financial tnanagement arrangetnents and ensuring that

these continue to be effective throughout thc reporting period; rnaintaining proper accounting records,

which clisclosc with reasonable accuracy at any tirrre thc linancial position of the project; designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of the

ljnancial statements and ensuring that they are ll'ee fi'oru rr-raterial misstatemcnts, whether due to li'aud

or crror; saf'eguarding the assets of the l)roject; selecting and applying appropriate accor-rnting

policies: and rnaking accounting estimates that are reasonable in the circumstances.

]'he Chief llxecutive Officer and the Project Manager lbr Solar Power Plant In Garrisa Project accept

responsibility Ibr the project's financial statcmenls, which have been prcpared on the Cash Basis

rnethod ol l.'inancial Reporting, using appropriate accounting policies iu accordance with the

International Public Sector Accounting Standards (IPSAS).

'l'he Chief Exccutive Officer and the [)roject Manager lor Solar Power Plartt In Garrisa I)roject are of
the opiniop thal thc financial statements give a true and fair view of the stalc o{'the projcct financial
position as at June 30. 2020. The Chicl' Iixeculivc Officer ar:rd the Project Manager KIiMP project

lurther conf-rrm the cornpleteness of the accor-rnling records maintair-red fbr the I)roject, which have

been reliecl rrpon on the preparation of the Financial Statenienls as well as on the adequacy of the

internal control systems.

'l'he Chief Iixecutive Officer and the Projecl Manager for Solar Power Plant In Garrisa Project

conlirm that the Project has complied lirlly applicable Government Regulations the terms of the

Financing Covenants and that Project lur-rds received during the fir-rancial year/period undcr audit were

ursed lbr the eligible purposes lbr which thcy werc interrded and were properly accounted for.

{-\aN-"ffi...
CPA I)eter Mbugua

Proj cct
Eng..lonathan Mbutu

Pro.jcct runtant

CPA Lucy Kinyanjui
ICPAK 4862

xl
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REPORT OF THE AUDITOR.GENERAL ON KENYA DEVELOPMENT OF SOLAR
POWER PLANT rN GARTSSA PROJECT (GCL NO.201s(10) ) FOR THE YEAR
ENDED 30 JUNE, 2O2O - RURAL ELECTRIFICATION AND RENEWABLE ENERGY
CORPORATION

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Development of Solar
Power Plant in Garissa Project set out on pages 1 to 27, which comprise of the
statement of financial assets and liabilities as at 30 June, 2020 statement of receipts
and payments, statement of changes in equity, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the PublicAuditAct,20l5. lhave obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Kenya Development of Solar Power Plant in Garissa as at 30
June, 2O2O and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
complywith the Financing Agreement No.2015(10) dated 31 August,2015, between
the Export- lmport Bank of China and the Government of the Republic of Kenya and the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kenya Development of Solar Power Plant in
Garissa Project Management in accordancewith ISSAI 130 on Code of Ethics. lhave
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my opinion.

Report of the Auditor-Generql on Kenya Development of Solar Power Plant in Garissa (GCL No. 2015(10)for the
year ended 30 June, 2020 - Rural Electrificotion and Renewable Energt Corporation



Emphasis of Matter

Long Outstanding Retention Fee

Note 10.1 in the financial statements reflects an amount of Kshs.697,577,979 relating
to a contractor's pending billwhich mainly constitutes retention fees. The amounts have
been outstanding for a long period of time. A supplementary agreement between the
contractor and REREC states that, five percent of the contract price except technical
services should be released within thirty days after presentation of retention money
guarantee valid up to the date of issue of the last defects liability certificate plus sixty
days thereafter. A retention money guarantee was duly executed by the contractor on
9 January,2019 and was expiring in November,2020.

However, at the time of audit the retention money remained unpaid to the contractor.
This may result to a legal suit against the Corporation for breach of the contractual
terms. The Management has not explained how it intends to pay the contractor.

My opinion is however not modified in respect of the effects on the above matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters in
the year under review.

Other Matter

Budget Control and Performance

According to the statements of comparative budget and actual amounts, the Project's
final budget for the year, was Kshs.722,000,000. However, no amount was disbursed
to the Project resulting to no activities on the project during the year. Management has
attributed the underfunding to failure to make payments for invoices that had been
processed but had not been honoured.

Under the circumstances the closure of the project which is already commissioned may
take longer beyond the project completion date which is almost due in August 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL]C
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Kenya Development of Solar Power Plant in Garissa (GCL No. 2015(10)for the
year ended j0 June, 2020 - Rural Electrification and Renewable Energt Corporation
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the financing agreement for Kenya Development of Solar Power Plant
in Garissa between the lnternational Development Association (lDA) and the Republic
of Kenya, except for the matters under other matter I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project so far
as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Public Sector Accounting Standards Cash Basis and for
maintaining effective internal control as Management determines is necessary to enable

Report of the Auditor-General on Kenya Development of Solar Power Plant inGarissa (GCL No. 2015(10)for the
year ended 30 June, 2020 - Rural Electrification and Renewable Energt Corporation
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the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Kenya Development of Solar Power Plant in Garissa Project to sustain its
services, disclosing, as applicable, matters related to sustainability of services and
using the going concern basis of accounting unless [Vlanagement is aware of the
intention to terminate the Project, or to cease operations.

lVlanagement is also responsible for ensuring that the activities, financial transactions
and information reflected in the financial statements are in compliance with the
authorities which govern them, and that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6)of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems
in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
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caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

31 December,2020
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50MW Solar Power Plant In Garissa Proiect
Reports and Financiul Statements
For tlte financial year ended June 30, 2020

6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED

3OTH JUNE 2O2O

Note 2019-2020 20r 8-20 r 9 Cumulatire to date

Receipts and

pal,rnents

controlled by the

entity

Ishs

PalT nents madc

by thi rd prrties

Receipts and

pal,rnents

controlled by the

entity

Khs

27.630,606

Payments made

by third prties

lshs

55,530,065

30.074.883 12,692.273.348

RECEIPTS

Transfer lrom Covenrnrent entities

Proceeds from donrestic and loreign grants

Loan trom e{emal development parlners

Miscellaneous receipts

Total receipts

PAYI\{I}{TS

Compensation olemployees

Purchase ofgoods and services

Social security benefits

Acquis ition of non-ltnancial assets

Transler to other Govemn]ent Fntities

Other grants and transt'ers and payrnents

TOTAL PA\IIE\TS

S URPLUS/DEFICI FOR THE YL.I,R

Chief Executive Officer
CPA Peter Mbugua

9.3

9.4

9.5

9.6

27,630,606 10,074,88J 12,747,803,413

9.7

9.8

9.9

9.t

9.rr

9.12

27,630,606.00 30,074,883 12,727.798,413

4.7004,800 20,%7

4,800 27,6J5J06 30,074,883 12,727 ,819,320

700.00) r 9,984,09J

The accounting policies ancl explanatory notes to these financial statements are an integrai paft of
the financial statements

I

\-m*'*,^Y
Ploj Manager
Eng. Jonathan Mbutu

Project
CPA Lucy Kinyanjur
ICPAK 4862

(.1,800.00)

1



50Ml{ Solor Power Plant In Gtrissa Project
Reports and Financial Statements
For thefinanciol year ended June 30, 2020

7. STATEMENT OF FINANCIAL ASSE,I'S AS A1'30'I'H JUNI' 2020

Notc

Cash and Cash Equiralents

Bank Balances 8.124

Cash Balances 9.13.8

Cash ftuivalents (shorttenndeposits) 9.13.C

l'otalCash and Cash Equivalents

Accounts receivables - Imprcst and Advances 9.14

TOTAL FINANCIAL ASSETS

IITPIIESTNTIiD BY:

19,984,093 19,988,893

2019-2020

IGhs

t9,984,093

19,984,093

2018-2019

IGhs

19,988,893

r9,988,893

I 9,988,893 19,993,593

(4.800.00) (4,700.00)

NE'T FINANC IA I, POS IIION 19,984,093 19,988,893

The accounting policies and explauatory notes to these llnancial statements form an integral part

Cash and cash equivalents b/fud

Prior year adjustments

Surplus/Dcficit for the year

Chief Exccutive Officer
CPA Peter Mbugua

Proj
Irng. .lonathan Mbutu

DA
Project acEou"rnta.,t

CI'A I-ucy Kinyanjui
ICPAK 4{I62

9.15

9.t6

of tlie financial statements. T'he llnancial statements were approved on
and signed by:

C\

2020

2
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50Mll Solur Power Plont In Gorisso Proiect
Reports crtttl Fitttrttcial Stutements
For the .finunciul yeur ended ,lune 30, 2020

It. STATEME,NT OF CASI{FLOW FOR'I'HI' YEAII IINDI'D 3OTII JUNIi 2O2O

Notc 2019-2020

Kslrs

20t8-2019

Kshs

CAS I IH,O\A/S FROM OI'IIRA]'ING ACI'IVII'IIqS

Rcccipts front olrcrating inconte

Payrncnts lorrr C,OK lirnds

Ioan fionr cxemal dcvelopment pallnel's

M isccllancotrs rcccipts

Payrncnts from opcrating expcnses

Conrpen sation o I' entp loyecs

Purchasc ol'goods and sclliccs

Social security beneflts
'f rans lbrs to other g()\'crrtntcnl ctititics

Othcl grants and transfers and paynlcnts

Adjustments during the Year

Decreasc/(lncn:ase) in Accounts rcceivable:

(outstanding imprcst)

Incrcase/(l)ecrcase) in Accouttts Pay-ablc :

(de posits and retention)

Prior Ycal Adjustments

Nct cas h flow from ol*rating activities

CAS I'III.OW FROM INVES TING ACTIVITIES

Accl uis ition o lnon-flnancial assets

Net cash flons front Inrcsting Activities

CAS I IF'I,OW FROM BOIIROWING ACTIVTII1!S

l)rocceds liottt l:otciqlt Ilotlosings

Net cash florvfrom linancing activitics

NEI' IN(lltLAS E IN CAS I I ANI) CAS I{ F-QIJIVALlrr\'l'

Cash antlcaslt equirnlent at I]ICINNING of thc year

Crsh antlcaslr equivtlent at [ND of thc year

\"J^'

Chicl' I :xccutivc O lllccr
Cl)A Pcter N4bugr"ra

I)ro.icc1

27.630.6U)

i0.074.883

9.7

9.8

8.9

9.1 I

9.12

8.4 (4.800) (4.700)

9.t7

9. r8

9.16

(4.800) 57.7AJ.789

9.10 (57.705.489)

(s7,70s,489)

(4.800.0) (4.700)

8.5 19.988.893 r 9.993.593

19,984,09J 19,98{t,893

Project
CPA I-ucy Kinyanjtrr
ICPAK 4862

9.3

9.4

../.o

9.5

The accountipg policies ancl explanatory notes to these flnancial statentents lbrm an integral part of thc

I,irrapcial statcntents. Tlie errtity financial statcments were approvea on gJ I t2 I 2020 and signecl [ry:

S\N^l
lrrrg. .lonathan MbLltLr

J

anager



'50Mlt/ 
Sotar Power Plant In Gctrisso Project

Ileports and Finsnciol Stutenrcnts
For the Jinunciul yeor ended June 30, 2020

9. STATEMENT OF COMI'AITATIVI' I}UDGIIT AND ACTUAI- AMOUNTS

Ilcccipls/Paynrenb ltcm Original Iludget Adjustnrcnts liinal llutlget
Actual on

Comprable Basis
Variancc

%of
Variance

a b c=a+b d cd-c f'<lc o/o

Itccci pts Kshs Kshs Kshs Kshs Kshs
Pay m.*n ts fro m Covem nrn t en t it ies -R[A

100.00

Proceeds f'rom domestic and foreign grants

Proceeds lrom bonou4ngs N2,UJO,VJO 22,000,000 0 722.0N.Un - 100.00

MisccllaneoLrs receipts

'lirtal llcccipts 722,000,000 722,000,000 722,000,000

l':r-trucnls

Conpcnsation of enployees

Purchase ofgoods and services

Social secunty benefits

Acquisition of non-financial assets 722.W,N0 22,000,000 722.000.000 100

Transfcrs to other govemnEnt entities

Other grants and transfers

Other pavnrnts 4,800 4,800.00 100 00

1'otal I'aynrcnts 72 2,000,000 72 2,000,000 {,800 72t,995,200

Note: The significant budget utilisation/performance differences in the last column are explained
in Annex I to these financial statements.

TJ

\
Chief Executive Officer
CPA Peter Mbugua

Project Manager
Eng. Jonathall MbLltu

Project Llntant
CPA Lucy Kinyanjui
ICPAK 4862
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5|MW Solnr Power Plant In Gurissu Proiact
Reports urrrl Firttrrtciol Statemettts
b-or thefin anciul yetr ended June 30,2020

IO. NOTES TO TIIIi FINANCIAL STATI'MI'N'I'S

'l-hc principal accounting ltolicies adopted in the preparation of these llnancial statements arc set

out below

9.1. Basis of Prcparation

Statemcnt of compliancc and basis of prcparation

'fhe financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting unclcr the cash basis ol'Accounting, as prescribed by the PSASB and set

out in the accounting policy note bclow. 'l'his cash basis o1' accounting has been

supplementecl with accounting for; a) rcccivables that include imprcsts and salary advances

and b) payables that includc deposits and retentions.

The filancial statements cornply witli and conlbrm to the form of presentation prescribed

by the PSASB.

The accounting policies adopted have bcen consistently applied to all the years presented.

9.1.2. Re;rortingcntity'

The financial stater.nclts are 1br the Solar Power Plant In Garrisa Project under Natior-ral

Government of Kcnya. 'l'he financial slater-uents eltconlpass the reporting entity as specified

irr the relevant legislation PIrM Act 2012 .

9.1.3. Reportingcurrcncy

Tl-re financial stalcrr-rcnts are presented in Kenya Shillings (KShs). whicli is the functional

ancl reporting currcncy o1' the Project and all values are routlded to the uearest Kenya

Shilling.

9.2. Significant Accottnting l'olicies

a)Recognition of rcccipts

'fhe Project recognises all receipts from the various soLlrces when tl-rc event occLlrs, and the

related cash has actually been received by the (lovernment.

. Tr:rnsfcrs fi'om thc Exchcqucr

';ransl'er h'onl l]xcheclLlel' is be recognized iu the books of accottt-tts whcn cash is receivecl.

Clash is considerecl as receivecl wlien payment instruction is issr-red to the bank and notihed

to the receiving errtitY.

o External Assistancc
Ilxtelral assistapce is received thror.rgh grants and loans lj'onr multilatcral and bilateral

clevclopment parttters.

9.1.1.
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50MW Solor Power Plant In Gorissa Project
Repo rts ct rr tl lTirt o ttciol Statements
For theJinonciol year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICItrS (Continucd)

Donations ond grants
Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In casc of grant/donation in kind, such grants are recorded upon
receipt of the grant item and upon deterrnination o1'the value. The date of the transaction
is the value date indicated on the payrnenl advice.

Proceeds fi'om horrowi ttg
Borrowing includes 'freasury bill, treasury bonds, corporate bonds, sovereign bonds and
external loans acquired by the Project or any other debt tlie Project may take on will be
treated on cash basis and recognized as a receipt during the year they were received.

Undrawn external ossistonce

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under developrnent where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding sllmmary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fi'om
disposal of assets and sale of tender documents. These are recognised in the financial
statements the time associated cash is received.

b) Itecognition of p:ry,mcnts

The Project recognises all payments when the event occurs, and the related cash has
actually been paid out by the Project.

. Compensation of cmployees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.

. Usc of goods and services
Goods and serviccs are recognized as payments in the period when thc goods/services
are consumed and paid lbr. 11'not paid lbr during tlie period where goods/services are
consumed, they shall be disclosed as pending bills.

r Interest on borrowing
Borrowing costs that include intcrcsl trre recogrrized as paymcnt in tlie period in which
they incurred and paid lbr.
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50MlV Solur Powar Plant In Garissrr Proiect
Reports und F-inanciul Statements
For the finuncial ),ear ended June 30, 2020

SIGNI I.'I CANT ACCOUN'I'ING POLI CIFI,S (Continued)

r llcpaymcnt of borrowing (principal amount)

'l'he rcpayrnent o1'principal arnount o1'borrowing is recognized as payment in the period

in which the repayment is made. I'he stock of debt is disclosed as al1 annexure to the

consolidated financial statements.
o Acquisition of fixccl asscts

'l-he payn-rent on acquisition o1- properly plant and equipment items is rrot capitalized.

l'he cost o1' acquisition and proceeds from disposal ol' these iterns ale trcated as

payments and receipts itents respectively. Where an asset is acquired in a non-exchange

transaction for nil or nominal consideration and the lbir value ol-the asset can be reliably

cstablished, a contra transaction is recorded as reccipt and as a payment.

A fixed asset register is maintained by each public entity and a sllmmary provided for
pulposcs of consolidation. This summary is disclosed as an annexlll'e to the consolidated

financial statements.

c) In-kind donations

I1-kind contributions are donations that are made to the Project in the form of actual

goods and/or services rather than in lnoncy or cash ternts. Tliese clonatiotls may include

vehiclcs, equipment or personnel services. Where the financial value received lbr in-

kipd contributions can be reliably determined, the Project includes such value in the

statement of receipts ancl payrnents both as receipts and as payments in equal and

opposite amounts; otherwise. 1he contribution is not recordecl-

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on harid and cash at bank, short-term deposits

on call and liighly liquid investr.nents with an original r-uaturity ol'three months or lcss,

which are readily convertible to known amounts of cash anc'l are subject to insignificant

risk ol- changes in value. llank account balances includc at.uounts held a1 the Central

Balk of Kenya and at various commcrcial banks at thc cr-rd of the financial year. I'-or the

pLlrposes of these liiancial statemenls, cash and casli equivalents also include short

term cash imprcsts and advances to authorised public oll'rcers and/or institutions which

were not surrcndered or accounted tbr at tlie er-rd of the linancial year.

llestrict ott cuslt
Itestricted cash represents amortuts that are lirnited/restricted fi'om being used to settlc a

liability for at least twelve ntonths altel the reporting periocl. Tliis casli is limited fbr

clirect Llse as requircd by stipultrtion. Ar-r-rouuts maiutainecl in deposit bank accounts are

restricted 1br r,rse in relurtding third part deposits
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50Ml4t Solar Power Plant In Gorissn Projact
Reports orttl Firtu rtcial Statenrcnts
For thefinoncial ysol'ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continuccl)

e) Accounts rcceivable
For the purposes of these financial statements, imprests and advances to authorised
public officers and/or institutions which were not sunendered or accounted for at the
end of the financial year is treatcd as receivables. This is in recognition ol' the
government practice where tlie irnprest payments are recognized as payments when
fully accounted fbr by the irnprest or AIE holders. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

0 ContingcntLiabilities
A contingent liability is:

a) A possible obligation that alises from past events and whose existence will be
confitmed only by the occurrence or non-occun'ence of one or more uncertain future
events not wholly within the control of the entity; or

b) A present obligation that arises frorn past events but is not recognised because:
(i) It is not probable that an outflow of resources embodying economic beneflts or

service potential will be required to settle the obligation; or
(ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise fi'om: litigation in progress, guarantees, indernnities.
Letters of comfort/ support, insurance, Public Private Pafinerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in
the notes to the financial statements unless the possibility of an outflow of resources ernbodying
economic benefits or service potential is remote. Annex 4 of this financial statement is a register
of the contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Govenimcnt to report on the paymcnts
tnade, or losses incumed, by the coLlnty governmcnt to rneet contingent liabilities as a result of
loans during the financial year, including payments made in respect of loan write-offs or waiver
of interest on loans

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrcnce or non-occllrrcnce of one or ulole uncertain firture
events not wholly within the control of the Entity in the notes to the flnancial statements.
Contingent assets are assessed continually to ensure tliat developrnents are appropriately reflectcd
in the financial statements. If it has become virtually certain tliat an inflow o1'economic benchts
or servicc potential will arise and the asset's value can be rneasured reliably, the asset and the
related revenue are recognized in the financial statements ol tlie period in which the cl.range
occurs.
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50M14/ Solur Power Planl In Gurissu Project
Ileports ond P-inanciul Stutements
For the /inancittl 1,gfi,'ended June 30, 2020

h) Pending bills

Pending bills consist ol'unpaid liabilities at the end o1'the financial year arising frorn

cclntracted goods or services during the year or in past years. As pending bills do not

involve the payrnent of cash in the reporting period, they recorded as'mentorandum'or
'otTlbalance' items to provide a sense o1'the overall net cash position o1'the Project at

the end of the year. When the pending bills are hnally seltled, such paynents are

included in the statcrnent of receipts and payments iu the year in which the payments

are made.

D Budgct

The budget is devcloped on a comparable acoounting basis (cash basis), thc same

accounts classificalion basis (except for accounts receivable - outstanding irnprest and

clearance accounts and accounts payable - deposits, whicli are accounted for on an

accrual basis). and lbr the same period as the financial staternents. 1'hc Project's budget

was approved as required by Law and National Treasury l{egulations, as well as by the

participating development partners, as detailed in the Government of Kenya Budget

Printed Estimates lbr the year. The Development Projects are budgeted fbr under the

MDAs but receive budgcted funds as transfers and accourtt for tliem scparatcly. These

transfers are recogniscd as inter-entity transfcrs and arc elirninated upoll consolidation.

A high-lcvel assessment of the Project's actual performance against the comparable

budget for the financial year/period under review has been included in an annex to

these financial statemeuts.

j) Third party payments

lncluded in the receipts and payments, are payments made on its behalf by to third

parties in form of loans and grants. These payurents do not constitute cash receipts

ancl payments ancl are disclosed in the payrnent to third parties column in tl-re

statement ol' receipts and payments.

During the ycar Kshs NIl, billion being loan disburseurents were receit ed ir-r form of
direct paytnents ll'om third parties.

k) Exchange rate difl'erences

The acconnting records arc rr,aintained in thc firnctional currency o1' the primary

economic environmcnt in which the Projecl opcrates, Kerrya Shillings. Transactions in

foreigr-r currencics durir-rg the year/period are converted into the lunctional cul'rency

r-rsirrg the exchange rates pl'cvailing at the datcs of the transactions. Any foreign

exchange gains ancl losses rcsr.rlting tlorn thc settlemcut ol such transactions and l}om

tlie translation at ycar-cnd cxchangc ratcs o1- monetary assets and liabilities

clenorlinatccl in fbrcigtr currcncics are rccognised in the statenlents o1' receipts and

paynleltts.
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iOfwW Sotrr Power Plant In Gorissa Project
Reports o rttl Fi nctrtcial Statements
For thefinancial ltes1'ended June 30, 2020

SIGNIFICANT ACCOUNTIN(; I'}OLICIES (Continued)

l) Comparative figures

Where necessary comparative figures fbr the previous financial yearlperiod have been

amended or reconligured to conform to the required changes in financial statement
presentation.

m) Subsequent cvcnts

There have been no events subsequent to the financial year/period end with a

significant impact on the financial statemenls fbr the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the flrst set of financial
statements authorized for issue after their discovery by: i. Itestating the comparative
amounts for prior period(s) presented in which the error occurred; or ii. If the error
occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the carliest prior period presented.
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50MLl/ Solar Potuer Plurtt In Garisstr Projecl
Reports anrl Financiol Stutements
Iror thefinoncicrl ),eur ended June 30, 2020

-

NO]'ES 1'O'tHII ITINANCIAL S1'A'l'liMIINTS (Continued)

9.3. ITECEIPTS FROM GOVIIITNMEN'I'OF KI'NYA

These represent counterpart funding and other receipts from government as fbllows:

2019120 2018fig Cuntulative

KShs KShs to<late (frorn inception)

Counterpurl funding through Ministry Of Energy

Counterparl funds Quarler 1

Counterpart flrnds Quarter 2

Counterpart funds Quarler 3

Counterparl fi-urds Quarter 4

Other trunsfers fi'om glvernnrcnt entities

Acqusition of non financialassets 55,530,065

Total 55.530.065

ll



S0Mltt Solor Power Plant In Gorisstr Project
Reports anrl Financial Stotements
F-or the financial yeor ended June 30, 2020

NOTES TO THE FINANCIAL STA'I'IIMENTS (Continued)

9.4. I'ITOCEIII)S FITOM DOMESTIC AND ITOREIGN GRANTS

During the 12 months to 30 June 2020 we received grants from donors as detailed in the table below:

Nanrc of Donor I):rte rtceived
Amount

rcceived in

donor currtncy

Grants

rtceived
in cas h

Grants
ltceived as

dircct
payment*

Grants

rcce iverl in

kintl

'l'otal amount in KShs

20t9t20 20r8/t9
KShs KShs KShs KShs KShs

Crants Received from
Bilate ral Donorc (Foreign

Gove nrnrcnts)

Insert name of foreign

Govemment

Grants Received from
l\'l ultilate ral l)onols
(lntc mational

Organisations)

Insert name of internationa

organization

Crants Reccived
Local Individuals
oruanisations

fionr
anrl

Insert name of individual or
Iocal organization

-l'otal

t2



50M14/ Solor Power Plurtt In Gorisstr Proiect
Reports and lrinanciol Statements
For the Jinan ciol ltg(t,'ended June 30, 2020

NOTES T0 THE FINANCIAL S'I'A'|'IIMEN'I'S (Continuecl)

9.5. LOAN FITOM EXTERNAL DI,VELOPMEN'I' PAITI'NI'IIS

During the 12 months to 30 Jur-re 2O2O we receivcd furrding h'om dcvelopment paftners in fblm of'

loans negotiated by the National Treasury dotiors as detailed in the table below:

9.6. MISCELLANIIOUS ITE,CIIII'TS

Nnnrc of Donor
Datc

receirtd

r\nurnt in loln
cu rrencl

Loans rcceirrd in

cas h

loans receirtd as

direcl Ertrncnl*
Totul rnnunt in Kshs

n'2019/20 n 2018/19

Iishs I(s hs hslrs Kshs

loans Received lronr Bilateral Donors

(l;oreign (bvenrnrents )

Inans Received fronl Multilateral

Donors (lntemational 0rganisations )

('hina l:rinr Ilank 30,074,883

lirtal 30,074,883

2019/20 2018/19 (lunrulativc to- tlatc

Ile cc ipts
co ntro lle d by
the c ntit1, in

Cas h

Ile ce ipts
controlled by

third pafties

'Iotnl llcceip(s (fi'onr incc ption)

KShs KShs KShs I(Shs I(Shs

Property incotne

Sales of .qoods and services

Adnrinistrative

charues

fees and

Fines, penalties and forfeitures

Voluntary transf'ers other thart

grants

Other receipts not classified

elsewhcrc

t3



iOfWW Sotor Power Plant In Garissn Project
Reports orrd Fittortcial Stotentents
For tlrc finunciol yeor ended June 30, 2020

NOTES TO TI{E FINANCIAL STATEMENI'S (Continued)

9.7, COMI'I,NSATION OF EMI'LOYEI'S

2019t20 20l8ll9
(lumulative

ttt- tlcto

I)aymc nts made by

the Entity in Cnsh
I)ayments made by
third parties

Total
Payme nts

KShs KShs KShs KShs KShs

Basic salaries of permanent employees

Basic rvages of temporary employees

Personal allorvances paid as part of salary

Personal allowances paid as reimbursements

Personal allor,vances provided in kind

Pension and other social securitv contributions

Compulsory national social security schemes

Compulsory national health insurancc schemes

Social bcneflt schemes outside govcrnment

Other personnel payments

l'otal

l4



50MW Solor Potver l'lunt ln Garissu Proiect
Ilcports und Firttrttcial Stotemenls
lror thefinoncial )teot'ended June 30, 2020

NOTIfS TO l'HIi F-INANCIAL S1'A'l-ltMIiNTS (Continuecl)

9.8. PUIICIIASIi OF GOODS ANI) SERVICES

2019t20 2018/r9 Cunrulative to- datc

Paynrcnts ntade by

the Entitf in Cash

Pavnrents nrade

b1'third pafiics

Total Pavments

KShs KShs KShs KShs KShs

Utilitbs. suoplies and services

Comnrunication. supplies and services

Donrcstic traral and subsistence

Forcisn tmvel ard subsistence

Printiue. adrcrtisins and - infonnatbn sLrpplies & sen'ices

Rentab of prodLtced asscts

l'rainins Da\rrcnts

Ilosptalitv supplics and sen'ices

Insurance costs

S and senvices

0theL

Routine nraintenance - vehicbs and otlrqlqqnspg4 egqp4req

Routine maintenance- - other assets

Exchange rate losses/gains (net)

Total

l5



: " 50MLI/ Solar Power Plont In Gorisso project
Reports ancl P-inanciol Stotenrcnts
For thefinancial.yeat'ended June 30, 2020

NOTES TO I'HII I?INANCIAL STAI'IIMENTS (Continucd)

9.9. SOCIAL SECUIIITY BENIIFITS

9.r0. ACQUISITION OF NON-FINANCTAL ASSnTS
2019120 20l8ll9 Cumulative to date

Krhs I(hs Ifths

Worl's

Consultancv /Training

Total

30.074.883

21,630,606

t2.692,273,349

i5.525.06i

57,705,489 12,727,,799,413

Government
pension and
retirement benef-rts

Social security
benefits in cash and
in kind
Employer social
benefits in cash and
in kind
Total

l6

ztit9t20 2018/t9
Curnrrlatiye
'to- rlatr.' '

Ira-yurcnts
nurdc b1' lhc
Iintitr,in Cnsh

l)a.},rricnts
urlrlc ilr, thirrl
partics

I 'I'otal

I):lynr cn ts

lr.Shs I(Shs KShs KShs KShs



50M14/ Solur Power Plant In Gurissrt I'roject
Reports und [iirturtciil Stutements
For the /inuncial year ended June 30, 2020

9.11. TRANSFERS TO OTIIER GOVE,RNMI'NI' IiNI'TTIES

During tlte 12 months to 30 .lunc 2020, we translerred funds to reporting govel'nment entities as

shown below:

KSlisKShsKShs I(ShsI(Shs
Transfers to National
Governtnent cntitics
Ministry ABC
Proiect XYZ

Transfcrs to County
(lovcrnment

County ABC
County XYZ

TO'I'AL

1l

2$1912$ 20r 8/r 9
Oumulaliv

rr lo-datc

I'a1'rrrtnLs trtatlc Lr],

tlrc Intilv irt ('as;h

Pal'lnctrIs
nurrlc lr.r'

third
;ul rties

'I'o(nI

l)lrvltrcn Is



SbfWW Srtor Power Plant In Gurissa Projecr
Reports und Financial Statements
For thefinoncial year ended June 30,2020

NOTES TO THE FINANCIAL S'IATEMENTS (Continucd)

9.12. OTHIII{ GI{ANTS ANI) TRANSI.'IIIiS AND I'AYMENTS

Bank Charges

Total

2019/20
I(shs

4,900

2018/19
Kshs

4,400

Cumulative to date
Kshs

20,907
4,800 4,400 20,,907

l8



50M14/ Solur Power Plunt In Gorisstr Project
Ileports utrtl l'-irtonciuI Stutenrcnts
For the.fitrtrrtciol year entled June 30, 2020

NOTES TO TIIII FINANCIAL S1'ATIiMENTS (C-'ontinuccl)

9.13. CASH AND CASI{ ICQTJIVALENTS CAI{l{lBD FOItWAlll)

Bank accounts (Note 9.A2A)
Cash in hand (Note 9.a28)
Cash equivalents (short-term deposits) (Note 9.A2C)
Outstanding imprests and advances (Note 9.aZD)

20La-20L9
Kshs

19,98a,a93

L9,9U,O93 19,9a8,a93

The project has one number of project accounts spread within the project irnplemenlation area and

one number ol loreign currency designatcd accounts managed by the National 'lrcasury as listed

below:

9.13 A Bank Accouttts

Proicct Ilanli Accounts

2019-20.20
Kshs

a9,9a4,O93

2019t20 2018fig

KShs KShs

Foreign Cun'ency Accounts

Local (luncncy Accounts

C o- operative Bank of K e nya fAl c N o0 I I 3 61250 1 63 0 3 I9,984,093 19,988,893

I'otal local currrcnc), b:tlanccs 19.984.0e3 19.988.893

I'otal bank account balances 19,984.093 r 9.98tt.tt93

l9



'S|MLI. Solor Power Plant In Garissa Project
Reports antl Financiul Stotements
For thefinonciol year ended June 30, 2020

NO'I'ES TO'l'HIi FINANCIAL STATEMIINTS (Continued)

Special Deposit Accounts
The balances in the Project's Special Deposit Account(s) as at 30tl' lune 2020 are not included in the
Statement of Financial Assets since they are below the line items and are yet to be drawn into the
Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of lunds that
were voted in the year. I'hese funds have been reported as loans/grants received in the year under the
Statement of Receipts and Payments.

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as support these

closing balances.

9.13I] Cash ln Hand

Location 1

Location 2

I-ocation 3

Other locations (specfy)

20

20tel20 2018/19

ItShs KShs

Total cash b:rlances



50Mll/ Solar Power Plunt In Gurissa Project
Ileports ortd Financinl Stutements
For thefinonciol yeor ended June 30, 2020

NOTES TO'tHII FINANCIAL STATIIMENI'S (Continucd)

9.13C Cash ccluivalcnts (short-tcrrn cleposits)

9.I4. OUTSTANDING IMPIIESTS AND ADVANCES

9.15. TUND I}AI,ANCE BITOU(;I{T I.'OITWAIII)

Kenya Commercial Bank [A/C No... ...]
Co-Operative Bank of Kenya [A/C No......]
Otlrers (Specifu)

Total

OfJic:er I
Xx inslilulion
Oflicer 2
Oflicer 3
Of/icer 4

Of/icer 5

Progrctnune I
'f otal

19,984,093 19,988,893Bank accounts

Cash in har-rd

Cash ccluivalents (short-term dcposits)

Outstanding irnprests and advances

19,9{1,1,093 l9,9ltfl,893Total

2t

?0r9tzlt 2018/19

I(Shs KShs

Nu me of O.flicc r o r .l n sti t tr ti.o rr
,l ttttt tt tt t

Tukan

I)ua [)nrt
of

S u rrtnrlcr

tlttto tt n t
Surrurdcred

lluloncc
2020

Iialuncc
2iltg

2$19/21) 2018fi9
I(Shs I(Shs



!
50Mlt/ Solar Power Plortt In Gurissa Project
Reports an d l-i netncial Statements
ITor thefinutcictl )tear ended June 30, 2020

NOTITS TO TI{E I,-INANCIAL S'l-ATtrMIrNTS (Continued)

9.I6. PITIOII. YEAR AD.IUSTMENT

9.17. CHANGES IN RECEIVAI}LE

9.18. CIIANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND ITE'I'IIN'I'IONS

Bank account Balances

Cash in hand

Accounts Payables

Receivables

Otlrers (speci./-v)

Outstanding Imprest as at 1't July 2019 (A)
Imprest issued during the year (B)
Imprest surrendcred during the Year (C)
Net changes in account receivables D: A+B-C

Deposit arid Retentions as at 1't July 2019 (A)
Deposit and l{etentions held during the year (B)
Deposit and Retentions paid during the Year (C)
Net changes in account receivables D: A+B-C

22

Il:rl:rlrcc b/f
I.'\', 20I9/2$20 x

pcr Financitl
stirIcrnints

Adjtr';tnrcnls Atl.iustcd Il:rl:urec

Fl' 2{}t 9/202t)

I)dscliption rrl' tlle rrr(,r' Iishs Iishs Kshs

Description oi',the ct'ror' 2019 - 202tt 20I8 - 2019

l(Shs l(Shs

l)cscription r!' thc o:ror 2011) - 202A 2llt8 - 20J9
KShs IiShs
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50MW Solur Power Plant In Garisso Proiect
Reports ond Finunciol Stutements
I,-or t h e .fi rt u n cio I yeor ended June 30, 2020

IO. OTI{ER TMPORTANT DISCLOSURES

10.1 I'ENDING ACCOUN'l'S I'>AYAIILE (Sec Anncx 2A)

10.2 l'liNt)lNG STAFF PAYAIILES (Scc Anncx 2li)

10.3 OTHIIII I'}ITNDING PAYAIILIIS (Sce Anncx 2C)

Construction of buildings
693,352,591979,682.170 13,670,421Constructior-r of civil

works
Supply o1'goods

Supply of services

693,352,591979,682,170 13,670,421Total

Senior management

Middlc managcllcnt
Unionisable ernployees

Others

l'otnl

Arnounts due to National
Govcrnr.nent eritities
Aurour-rts due to Clourrty

Govcmment entities
Anrounts due to third
parties
'l'otitI

,.)

[]nl:rucc h/l'
lr\' 20l8l2lll9

Additions lirr
,tltc pcl'iod

['aid during
thc vc:rr

Ilulancc c/l'
r.\'2019/2020

I)cscri;rtion Kshs I(shs Kshs Kshs

I)cscr:iption

Ii:rlunec h/l'
li\'2018/2019

Kshs

Atlditions lirr
thc pcriotl.

Kshs

I'tritl dur-ing the
' \,cil t:

li:rl:rncc c/f
rY,

201912020
I(slrsKshs

llalancc lt/l'
Ii\' 2018/2lll9

Arlditions fbr
thc pcl'io<l

l'}aitl during
tlrc ycar

[]rl:rncc r:1f

Ir\/ 201 ()/20?{l

Ilcicriptirtn I(shs Kshs Kshs Kshs



50M14/ Solar Power Plant In Gorissa Project
Reports onrl Financial Statenrcnts
For thefirtancial yeor ended June 30, 2020

OTI{IUr IMPOIITANT DISCLOSURES (Continued)

10.4 ExtcrnalAssistancc

a)External assislance relating loans and grants

b) Undraw n ext ernal as s istanc e

c. C I a s s e s of pr ov ide r s o.f' ex I e r ncr I a s s i s I cr n c e

External assistance received in cash

External assistance received as loans and
grants

External assistance received in kind- as

payment by third parties

Total

Extemal assistance received as loans

External assistance received as grants

Total

Undrawn external assislance - loans

Undrawn external assistance - grants
'l'otal

Multilateral donors
Bilateral donors
International assistancc organizatioti
NGOs
National Assistance Organization
'l'ota 

I

24

Iix 2$19/2lt2tl FY 20ilJ/2019
l)cscriptiou Kshs I(shs

Ir\' 20 t<)llltzl) I.-]',20t8/20I9
Description Kshs KShs

l)cscription

Pur'posc lbr'
*'hich the
u lr rl t'::tt.n

cxtcl'tt:tl
assist:rr:cc nral'

llc r:sctl

l'\'
2011)12020

F\:
20rtt/20t9

Kstrs Kshs

F\, 2019/2020 FY 2018t2019
l)escl'iption I(slrs Kshs



50MW Solar Pox'er Plant In Garissu Project
Reports an cl F-in ortciol Ststements
For thefinancial year ended June 30, 2020

OTH ItIt IM I'OIiTANT DI SC LOS URIf S (Continued)

d.Non-mottetary exlental ussistttnce

a Purytose utd use r['externol ossistance

Goods

Services

Total

Compensation o1' [irnployees

Use of goods and services

Subsidies

Transf-ers to Other Government Units
Other grants and transf-ers

Social Secr-rrity Ilcne llts
Acquisition of Assets

Finance Costs, inclr"rding Loan Intercst

Repayrncnt o1'principal on Domestic ancl Foreign borrowing

Other Payments

TOTAI,

25

FY 20l9t2lt2t IrY 20l8/2019
Dcso:ilrtion Kshs I(shs

tr,AYN{tiN't'S i\l..\l)1, l}Y I Illlll} l'Alt'l-lIrs IrY 2019/2$21;) l-Y:20I8/2{}19
Kshs I(shs
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50MW Solar Power Plant In Garisso Project
Reports ond Finoncial Statements
For the ended June 30, 2020

OTHER IMPORTAN'I' DISCLOSUITES (Continued)

f .ExternolAssistuce paid by Third Porties on beholf of the Entitlt b),Source

National government

Multilateral donors

International assi stance organization
N(iOs
National Assistance Organization
Total

26

FY 2111912{t20 ,FY 201{t/2019

Description Kshs I(slrs

Bilateral donors



50Mrl/ Solar Power Plant In Gorissa Proiect
Reports trtd Finoncinl Stutements
For the.firrorrciol 'yeur ended June 30, 2020

I I. PITOGRESS ON FOLLOW UI' OF PIIIOR YEAIT AUDITOIT'S RECOMMIiNDATTONS

There were no issr"res/observations in final report of the Auditor-General for the financial year ended 3Oth.Iune,2019

. \n'
(

.V
\

Chiel' Executive Ofllcer

.Il t'1, 2ox

Project Manager

2,l.it-'?o:zo
Dale Dale

a27

C



SUMry Solur Power Plont In Guissa project
Reports and Finonciol Statements
For the.finonciol )tear ended June 30, 2020

!,

ANNEX 1 - VAITIANCE EXPLANATI ON S - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Final Butlgct
Actual on

Comparable
Ilas is

B udge t
Utilisatio n

Variance

o/o of
Utilisation

Variance to
Final

B udget

Comnrcnts on Variance

a b c:a-b d:c/a Yo

Ks hs Ks hs Ks hs Ks hs
RECEIPTS DT]RING TI-IE
YEAR/PERIOD
Coverrtrrrent of I(e

0

External financirrg 722,000.000 722.000,000 100
Invoices processed but actr-ral
payment not made.

I rr-l< incl clorratiorrs

MiscellaneoLts rece
-['ot:rl rccc i 722,000.000 722,OOO,O0o
PAYM ENI'S DI]RING THE
Y Il,rrr()D
Corrr sation oF e S

Pensiorr arrcl othet' social securitv contributions

Purchase ol' arrd services

Soc ia I sec Lrr benefits

Acquisition of rron-llnanc ial assets 722.000.000 722,000,000 -r00 Invoices processed br.rt actual
payment not made.

Other Payn.rents- Banl< Cha rges 4,800 4,800 0

-f ot:rl rilc nts 722,000,000 4,900 722,004,900

28

ilrts

Advances to governrxe nt err-rployees
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50MW Solur Power Plant In Garissa Project
Reports orrd Financiol Statements
For the 'rr ortciol 'r ended June 30, 2020

ANNEX 28 - ANALYSIS OF PENDING STAFF BILLS

t

a b c d:a-c
ees -Pcrntancnt Em cnt

I

2

J

Sub-Total
Pcrmanent Em - Others
,l-+

)
6

Sub-Total
cnl

7

8

9

Strb-Tot:rl

10

1l
t2
Sub-Total
Grand l'otal

30

Niunci of Sittl' .loh
( Jroull

O,riginal
i\itt ou ir t

l):r tc
l'ava h Ic.

(lotrtract
cd

;\lnount,- ,:.-

ll;o.li;itc

Outstandiu
g l3nllrnce .

2020 j

l.r0irtstrtritliir
g B:rluircc
2019

Cl6ntmi'nfs

Tcmporarl,

Otlrers (specif1,)



50MLV Solor Power Plurtt Irt Garisso Proiect
Rcports und Finonciol Statements
I'-o r t h c .fi rr o rr c i u I year ended June 30, 2020

ANNEX 2C - ANALYSIS OF OTI]ER PENDING PAYABLES

CJrancl Total

d:a-cq b

Amounts duc to National Govt Entitics

Sub-Total
Amounts duc to Counfi' Govt Entities
1

2

-)

Sub-Total
Amounts tlue to Third Partics
4

)
6

Sub-Totnl
Others (specif1,\

7

8

9

Sub-Tot:rl

I
31

Nlrnc
llricf
Tntrts:tctiou
l)cscripiio rr

Original
Amounf

Datc
Par,:rble
Contract
crl

:\nt ort n t
Paitl
'l'o-Dittc

0utstamlin
u llalancg ,:

2$20

0utstirntlin
g Bnlrrncc
2019' ,'

Cornnrcrrts



5lMll Solor Power Plant In Gorisso Project
Reports o rt rl Fitt o rt cio I Stotements

(

I

a

For the.finnncitl ):eor uriel June 30, 2020

ANNEX 3 _ SUMMAII,Y OF FIXED ASSET REGISTER

I-ancl

Buildings and structures

Transport equipment
Of fi ce equiprnent, furnitLrre
and tittings

ICT Equiprlent.
Other Machinely and
liquipment

I-leritage and cultural assets

Biological assets

Infl'astructure assets roads,
rails

Intangible assets

Work in Progress

I'otal

)Z

Asset class

Op-r:ning Cost
(KShs)

20tli/21t

'': I] rI rch nse s/Atlrliti
oirs iu tlrc Ycal:

(KShs)
20$/2$

'r'l)isposirls in thc
. .\'trit t'

.. 201,i)120

'l rrrnslcrs
in/(outi

I(shs
ztrr9'n\t

C'losirrg ( lost

, (liSlrs.)
: 2$20

(:t) (b) (r) (tl1 (d):'(a )+ (li),(c)+(- )rl



50MLV Solor Power Plont In Garissa Proiect
Reports tnd Financial Stotements
For the.firtoncitl ),eot'ended lune 30, 2020

ANNEX .T CONTINGENT LIABILITIES REGISTER

Nature of contingent
liability

Payable to Currency Estimated
Amount Kshs

Expected datc of
payment

lLemarl<s

1

2

J I

I

4

5

6

7

8

9

10

1l

ll

a

t, .t

JJ



50fu1W Solor Power Plont In Gorisso project
Reports ortd Finoncial Stotentents
For the./irtotrciol yeot. ended June 30, 2020

API'I)ENDICIIS

i. Bank Reconciliations
ii. Barrh balance Certificate

34

rO
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