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t!..\,,'l \t SECONI)ARY S('HOO[-S
Rcports and Financial Statcmcnts
t-or the vear ended J0th .lune 2021

I. KT]\' SCHOoL INFOR}I \TION.{NI) }IANAGE}IEN't

(l) Backgrou nd information

l hc schooI is donricilcd in Kenya and its opcrations are govcrncd under the Basic Education Act,
l0l-'i. lt is located in \akuru Countv'. Nakuru North Sub-Countr

'[-hc school was resistered in 0l 198-l under registration number 3151000099 and is currently
categorized as a .Sa6 ('ountv pubtic school established, owned or operatcd by the Government.

Thc school is a day','boardins school and had number of students as at jr)/" .lune )t))l It has Four
(-l) streams and l -'] teachers of rvhich 5 teacher; are employ-ed br the School Board OlManagement.

(b) School Board of llanagement - Board Members

The School Board oillanagement established under Section 55 of the Basic Education Act.20tl
is composed ot'the lbllo'uring members:

DR Sl\,lON \t\\'.\N(;I
I I VIR JLit.tLlS \,tU-t'Ailt

DAVID NJOCU Membcr
vtAtNA i\{Ut{oRo VIem he r

F.STlll;lt (i,\KL.rO N'lembcr

trS'l tll:lt \lllt Ct.,.\ Membcr
Men,ber

9

22nd Oct l0 I 5

llnd Oct l0 l5

llnd Oct l0 I 5

llnd Oct 102 I

l2nd Oct 20 l5-l

) 22nd Oct 20 l5
6 22nd Oct 2015

22nd Oct 20151 JEI)II),\ \.\ ..\NGI,I
It 22nd Oct 2015

llnd Oct l0I 5

t0 22nd Oct 20 l5
il l2nd Oct 20 I 5

Mlembcr Rcp Ct:t)NEI,LY VIUTUNGI

I Members - S onsor

MemberS cial Needs

WII-SON VIWANCI

KAMANJi\ J.K

REV ]'l-l'tJS KARANJA
PS-f JANI: N\'.\CUI'HIE

l2nd Oct 2015
-)

I

I -) tIAt{I{ISoN KIRI(;WI Rep Students

Designation Date of a ointmentRef: Name:of Board Member
Chairrnarr
'Secretan - Principal

Member Re rl I'eachers

I Member - Communitl'

2
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For the 1'ear ended -ilf 

t' I unL' )t)) I

KEY SCHOO!, I\F()R\tr t'tON .\\t) !t.\\ \(;t_!tU\'[ (Continucrt)

The function of the School Board of Management include:
- Promote the bcst interests of the School and ensure its development.
- Promote quality cducation tor all pupils irr accordance with the standards set under the Basic

Education :\ct. l0 I .l

- Ensure and assure the provision ot'proper and adequate t'acilities tbr the School
- Manage the School's atllirs in accordance w ith the rules and regulations sor erning

occupationaI satcty and health.
- Advise the Countl Education Board on the statling needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehcnsive terml)' report on all areas olits mandate and submit the report to CEB
- Ad.ninistcr and manage the resources ol the School
- Receive. collect and account tbr any tunds accruing to the institution in accordance with

Article 226 (l) (a) olthe Constitution ol Kenl'a. Section 8 t olthe Public F inance

Management,,\ct. l0tl and the Fourth Schedule para 2l and 23 olthe Basic Education i\ct.
2013.

rc i Committees of thc lirard

Dr Simon Mwangi
Zachar"v Thiong'o
Wilson Mwangi
Pst .lane Mwangi
John kamanja
Rev. Titus K. karanjaI

2

BONI chair
secr, tary
Teacher
member
Member
Member 2 ()t'toFJ

2 out oli

)

Fl xecu tive Com nr ittee
Audit ('ommittee

F inancc,procu rement and
general purposes

Committce
l Academic Committee
5

6

ment Committcc
I)iscipline and welfare
Comrnittee

[)cl c ltr

7

Adhoc Committee (ilany
during thc year)

Re[: Name of Comrnittee Names of illcmbers .,, Designation

Number of
Tichings .
altended
duiing the
Ye.rr

I

I



ItAvUNI SECOND:\RY SCHOOL
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For the vear ended -ltf 

t' J ute 202 I
(d) School operation Management
Ijor the tlnancial vear ended -ir/'t .lrrn,, -'tt-'1 the school da)-to-dav management rvas undcr thc
tbllorv ing pcrsons:

K EY S(' H(X) t. I \ t ORItATI0\ .\\ t) \t..\ \ A(; t.!t t. \'f ((ion tinucd)

(e) Schools con tacts

(t) School Bankers

The tbllowing school operated 7 number olbank accounts in the tbllowing banks

Name ol Bank: L.quity bank
Branch: Gatehouse
Account Number: 0l i0262 l9l29,l

Post Otlice Box
Telephone:
E-mail:

406lNKtr
0722468799
bavun isec Dgmail.com

National bank
Nakuru
0102 I 195.10i00

Raf iki
Kcnlatta Avenue
0 r62020000912

[:amily'Bank
Finance
0 r80000 r6742

Family Bank
Financc
0l 800001.1807

Equity llank
Gatehouse
013027307i408

Equity llank(cdt)
Gatehouse

l

-)

+

5

6

7

Name of Bank:
Branch:
Account Number

Name ol Bank
[]ranch
Account Number

Name of Bank
Branch
Account Number

Name ol Bank
Branch
Account Number

Name of Bank
[]ranch

n ccount Number

Name ol'Bank
Branch

4

Rcf: l)csignation \antc TSC Nunrbcr
I Principal IVIR JUI,tUS MTJTAFII i6 t20i
l \IRS VI..\RY \GtNCo I 14569[)eput1 Princ ipal

-) School Bursar \IS \.\O\II KIR.\ I-L

I



I'.\VTINI ST](]ONDARY SCIIOOL
Annual Report and Financial Statements
['or the vear ended .]t/t' .l une )l)) I

.\ccount \umher 0l 101789976 ll

8. VIPESA Pav Bill No.406 100 attached to bank acc()unt 0l-i0262 l9ll9,l

5

(g) Independent .tuditors
0ttlce r.rlthe .-\uditor Ceneral
Anni', ersarl Tor'rers. University Wa,"-

P.O. Box 1008-l
GPO 00 r00
Nairobi. Kenl a



I}AVUNI ST,(]ONI)ARY S(]HOoL
Annual Report and Financial Statements
['or the lear endcd .lrlh June 2021

II. ST }Ii\I\R\ REPoRT ()F PERF'0R!IA\CE oF"tIII, S('H(X)L

a) Financialpcrformance

202 t )t))0 20t9

K.vt K.SH KSTI

-9i,\9i l I I lx jt)-6) r )01501) t

GR.lPH PRESEN'TATIO:\'OF SL'RPLUS FOR TIIE YE.{R.ti\D .1 CO,VP.-tRlSO.\

OT' TIIL S.,I,VTE FOR TTIE L..IST THREE YEARS

SURPLL'S/DEF I(:IT FOR THE YEAR ;ttYD A COMP,ARISON FOR THE SAME F'OR THE

LAST -t tE.llts

r 2021 a 2020 r 2019

6

l0

;,- rl,I rj,)
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Annual Report and Financial Stxtcmcnts
For the !ear ended -lUtt .June :t): /

't()t'.t L

CAPITATION GRANTS FROM THE MINISTRY OF EDIICATION

FOR THE UST THREE YEARS

14000000

12000000

r0000000

3000000

6000000

1000000

2000000

0 rrI
TUIIION

.2021 .2020 .2019
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2() t9

7

cAI't7"4TION GR.r.\'1.S tRO.V IltE .ril.YIST'Rv'Ot'EDUCATION l--OR I ill-. t.ASl'

TT{RE[- T'41R.\

:t)20

K.rI1

OP I-,R,.ITIo.\'.5

:t)l I
(.st1

9JJ-i l0 j- lttg-5

:t) l9

^.s11
t05 t:jj-

H2u280 l:::u l lt_t--6i5TL'ITIo!\'

I 0;t I 1915 - 1J1255 l:-i5l/tt

l0l I 2020

(;R 4.\'7^t t.' RO.V .\ t( ) t..

K,\II KSH K,SII

tqfl2Jgt5 7l J7255 t2735 utl
,\,.o OF S'TUDENTS t050 996 u50
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B.\\'U\t SU('ONr)ARY SCH(X)1.
Annual RcJrort and Financial Statements
Frrr thc vear endcd -lt/t' Jtltt, )0)l

RATIO OF CAPITATION GRANT PER STUDENT

OVER THREE YEARS

:J,)00r)00

12,)00000

:,lr)00000

8000000

5000000

1000000

2C00000

0

GiAi',:S FqlLt l"1C i

t:cll Itl2! Il-'11

A THREE-YEAR oI/ERVIEW OF GRO'YTH oI.'OTHER INCOME(S) EAP-VED BT

THE SCHoOL.

School.fund

2Dt :()l0 20 tq

(.sti K.r1/ KS/1

691 t8

A THREE.YEAR OV:RVIEW OF GROWTH OF

oTHER TNCOME(S) EARNED BY THE SCHOOL.
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701100

50000

s0000

:10000

30000

20000

10000

0
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BAVt:NI SUCONDi\RY SCH(X)l-
Annual Report and Financinl Statcnrents
F<rr ttre vear ended -it)t:' .lurtL )t)21

t I t{Rt_t -t'L.tR ()L't.Rt'tEt ot'cRott"t-il l.\ [..\'Pt..\'t)tTL'Rt. ot. 'iltL S('ttoor.

.l( ('ol \7.s 20) I :0:t) l0 t9

K.St1 K.S11

3)U ti:-
I l0-,\ 5 x

691Jtts 2 l:06()168

-,\ j9 !-5

I t/):- t6TL'tTtO.\ 5 26()61 : l8i Jt)6

j j0e60tt

12504-t0-l ,t4804491

L\'rR l.s7?('(' T ('t' t.

TOT,.IL 245r 1767

A THREE-YEAR OVERVIEW OF GROWTH IN

EXPENDITURE OF THE SCHOOL

500c000c

.r5000000

401rC0000

35CC00CC

30000000

250000c0

20000000

i50000c0

1c000000

000000 rl
-- 

!.1 Irll
OPERATION TUITION

r 2021 r 2020 .2019

I
INFRAS:RUCTUT: IOTAL

:VtOVLlvlE.\'T OF DEBTORS AND CREDIT'ORS OF THE S('lK)OI. O|'ER TttE LAST

l-TtREE Y'EARS

J020

9

202 t 20 t9

KSII
^^s1/

(s//
I)I,.RToR\ 3800687 2 J3765 2 336s02 3

('Rl--DlTl )R.\ I 732560 lu9l I l6 682905

I

K,\II

s('tto( )t. F L.\ t)

()P ER-ll-t( ).\, 5093 157
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For the vcar cnded .li/t .trt,rt, )t)) I

MOVEMENT OF DEBTORS AND CREDITORS OF

THE SCHOOL OVER THE LAST THREE YEARS

4500000
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3500000

300000,)

2500000

2000000
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1000000
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MOVEMEI;T CF CASH AND B,ANK EALANCES OVER THE UST
THREE YEARS

0

r I T
j.,-C,l :,ND lP:l)i:f,

rl::: ! -',12) '-):-:

Teacher Student ratio:

l. Teachers recruited in the vear

E I I
.,it:.-r__--.?a rl-l_

\umber olteachers employed by I'SC

\urnber ol teachers transf-erred or Retired durinq thc' r'ear

Number oll'SC teachers posteci during thc."-ear

I Number of 8.0.M. teachers posted during the y'ear

2. Teachcr studen t ratio

N(). OF'I't)\('llERS

3l

3. Teacher su h.]ect distritrution

SUI}.'E,C't

NO. OF'

t u.\cHElts

(iender

Ilalc Fernale

NO. oF- LESSoNS

2

lt

6 t0

t7

-)
')

5

-l

-)')

20

2 l l

No. OF STTiI)I]NTS

TEACHER

STUDENT RATIO

I :-j975

English 5 lt0

I}.\\'tINI SECONDARY SCH(X)I,
Annual llcport and Financial Statements
I rrr the r car ended -ltlt, June 2l)) I

'['otal

Number of teache rs employ'ed by' B.O.M.

I
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['or tire vear entled -lUt' .lun( :l)) I

[] io losr

C hem istrr

F{istory

Geography

('.R.r;

Agricu ltu rc

Busincss Studies

Shortage as per C.B.E - Teachers 6

trt llean scorc in the lti2l KCSE

2021

5.1rl

SCIIOoI, SIiT TARGET

YI.]AR I.]NTRY ACItIU\/Ul) NlE,\N

2021 {.0tt5

2020 -r.920

20l9

'I'AIt(:ETF]) ItU;\N

5.028

Phvsics

6.61

e7K islrahili

!tathcmatics

-l

I0..1

tl-t

I -16

l J:]

-t l6

l

+-l

))
l5

c) YE,\RS l0l0

6.i 51

2019

l.'Il],\\ s('ot{t:

NO. OF STTJDENTS
TRANSII'IONI\iG TO
INST TL]]-IONS OF T{I(IFIER
LT.,ARNING

ll

N: LrMBtrR O| ('\Nt)lDAl'l-ls
SI-I'I'IN(i IJOR KCST:

t37
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l()t; 77

t:
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Annual Report and ['inanciul Statements
[-rrr thc y'ear endcd -i'r'r' .J rttt,' ]rt) I

d) Nunrber of (landitlalcs in the 202 I KCSU,:

YEARS

NUMBER OF C.\\DI I).\TES
STTTING FOR K('SI:

e) Capacitl of the school

SniO.

Sign

School Pri

.\.vlE\t1'\
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I - ibrar'

[ - abo rltrtrii: s
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.\!l t.\ l'[\

975

1

-)

l

j
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I}.\VTJNI SECONDARY S('IIOOL
.\nnual Report and Financial Statements
['or the year ended -]l/t' J urtL )l)) I

lll. STATEMEN'l' Ol. S('ll(X)L MANA(;U!lU:'lT RUSPONSIBILI'[Y

Schedule -1 (Section 2l) oithe Education Act. l0 li requires the Board ol Managenrent ola public
institution ol basic education to be keep all propcr books and records ol accounts ot' thc income.
expenditure and assets ol the institution.

The Board of Management of Buvuni Sec< ndu'y' Schrrol accepts responsibilit,"" fbr the scho,rl's tinan ;ial
strtcments. w'hich have been prepared on the Cash Basis llethod ol Financial Reportinu. using
appropriate accounting policies in accordance w.ith [ntemational Public Sector Accounting Standards
(tPSAS).

The Board of Management is ol the opinion that thc school's flnancial statements give a true and t'air

'u ier,u rrlthe state of the school's transactions during the tinancial y'ear ended i0'h June. 20XX. and olthe
school's tlnancial position as at that date.

\ame:
l)esignrtion:
Sign:
l)atc:

\anrc:
l)esignation:
Sign:
l)ate:

Name:
l)esignation:
Sign:
l)ate:

.lu I ius

Sch
o-,

NCID

2 3

cR Simtrn Vlwangi
hairnr School Board ofVlanaqcnlenI

c ONDART s L
-rllctPAL

al& Secrctan tt'r oi Management

;oo r.ztito \\6

':'ffi:xH:_i*::::a4k l:L\jlu

Naomi N Kiratu

ll

Scction 8l ( I ) ol the Public f inancc Manasement Act. 20 I ) requires that. at the end ol cach tinancial
vear. each National Governmcnt School shall prepare tinancial statements in respect ot'that schoot.
Section 8l 13) requires the f inancial statements so prepared to be in a tbrm that complies rrith relc"'ant
accounting standards as prcscribcd by the Public Scct()r Accounting Standards Board ot'Kcn1a tiom
tinre to time.



REPUBLIC OF KENYA

ephone: +254-(2o) 3214ooo
mail: info@oag kenya.go. ke

Website:www.oagkenya.go.ke

OFF!CE OF THE AUDITOR.GENERAL

linhunL ittg -1L t ttuttIul,iIil.t

REPORT OF THE AUDITOR.GENERAL ON BAVUNI SEGONDARY SCHOOL FOR
THE StX (6) MONTHS' PERTOD ENDED 30 JUNE, 2021 - NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Bavuni Secondary School -
Nakuru County set out on pages 16 to 29, which comprise the statement of financial

HEADOUARTERS
Anniversary Towe rs

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Report ofthe Auditor-General on Bm,uni Secondary Schoolfor the Six (6) months period ended 30 June, 202 l-Nokuru
County



assets and financial liabilities as at 30 June,2021, and the statement of receipts and
payments, statement of cash flows, statement of budgeted versus actual amounts for the
for the six (6) months' period then ended, and a summary of significant accounting policies
and other explanatory notes in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly the financial position
of as at 30 June, 2021 and of its financial performance Bavuni Secondary School-Nakuru
County and its cash flows for the period then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Managemenl Act, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1.0 Variance in the Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.6,548,615. lncluded in this balance are bank balance and
cash balance of Kshs.6,424,026 and Kshs.124,589 respectively. However, the balance
as per cash book is Kshs.6,406,326, resulting to an unreconciled variance of
Kshs.17,700.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.6,548,615 could not be confirmed.

2.0 lnaccuracies in Statement of Cash FIows

Review of the statement cash flows revealed inaccuracies as shown below;

3.0 Long Outstanding Receivables

a

Description

Balance as Per
Statement of
Cash Flows

(Kshs)

Recomputed
Balance

(Kshs)
Variance

(Kshs)
Change ln Receivables (1,158,856) (1,363,03s)

Change ln Payables 1,429,035 1 ,158,856 2,587,891

(2,521,891)

ln the circumstances, the accuracy and completeness of the statement of cash flows of
Kshs.6,548,615, in the could not be confirmed.

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.3,800,687 in respect of fees arrears as disclosed in Note 12 to the

Report ofthe Auditor-General on Bovuni Secondary Schoolfor the Six (6) months period ended 30 June, 2021-Nakuru
County 

z



financial statements. lncluded in the balance are receivables amounting to Kshs.937,4O4
which had been outstanding for more than two (2) years. However, there was no policy
on the impairment of long outstanding fees arrears casting doubt on the fair statement of
the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.937,404 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Bavuni Secondary School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audit of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects a final receipts budget and
actual on a comparable basis of Kshs.62,829,000 and Kshs.18,992,007, respectively,
resulting to an under-funding of Kshs.43,836,998 or 70o/o of the budget. However, the
School spent a balance of Kshs.12,504,303 against actual receipts of Kshs.18,992,007,
resulting to an under-utilization of Kshs.6,487 ,704 or 34o/o of the actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attentron to cause me to believe that public resources have not been
applied laMully and in an effective way.
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Basis for Conclusion

'1.0 Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 31 May, 2024 instead of the statutory deadline of
30 September, 2021. This is contrary to Ministry of Education circular
Ref.MOE/DSAS/F|N/17l1117 dated '19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2021in compliance with Section
81 of the Public Einance Management Act,2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law

2.0 Lack of Fixed Assets Register

The School has moveable and immovable assets for which no assets register was
maintained and provided for audit review. This was contrary to Regulation 143(1) of Public
Finance Management (National Government) Regulations, 2015 which prescribes that
the Accounting Officer shall be responsible for maintaining a register of assets under his
or her control or possession as prescribed by the relevant laws.

ln the circumstances, Management was in breach of the law.

3.0 lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.6,913,852 as disclosed in Note 8 to the financial statements. lncluded in
the expenditure is an amount of Kshs.226,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.226,000 could not be confirmed.

4.0. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.20,492,007 and
Kshs.12,533,073 in respect of total receipts and payments respectively. However, during
the year, Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that 'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.
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ln the circumstances, Management was in breach of the law

5.0 Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law

6.0 Non-Compliance with
Requirements

Public Sector Accounting Standards Reporting

The financial statements presented for audit refer to the year ended 30 June 2021 instead
of the six months' period ended 30 June, 2021.

ln the circumstances the financial statements do not comply with the Public Sector
Accounting Standards Board Requirements.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government),2015 which states that, 'the internal audit unit of a
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National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury'

ln the circumstances, the School did not benefit from the oversrght role and advice from
the audit committee and the internal audit function.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 20'15.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
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and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordancewith the provisions of Section 7(1)(a)of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.
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a

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FC v CBS
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SUB TOTALS t 7900000 l79r)0000 35e3157 l0956nJJ

(3) EXPENDITURE
FOR SCHOOL FUND

.1436000 4436000Personnel emolulnents 1096024 25%
Repairs and rnainlenance 2000()00 2000000

-r339976

1022000 1()9lu

Local transport /
travelling
Electricin, and \\ atcr 340(x)00

650000 650000

i40000t)

978u00

4 |4510

2100()
2 t5470

.l-l7E0u0
Administration costs 3 106000 2 t6jiei 106000 2ttE966 I o.l"
Act iv itv 500(xx, 500000 109700 je0iu0

;I(iustments
, .'dli ''-.,

. Kshs '''

Firid.
Budget
c=a+b

Actual on
Conrparable

Basi.s

"d

Budget
Utilization
Diffcrence

r-1-9-d

Kshs '

% of tltilization
f\dlc Yo

Kshs

tt

Re.ceipt/expenscsltenr Originallludget

12"/"

21,oh

I 1,,,/,,

l'7,,h

211"4

67'Jh
I t)/
l7U

l-l

220h

-il
K shs

+

-12(,:1b20

1.t21000
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t 250-lJ0J

22'.%,

30v"

22"1,

202 l(hull un 1,eur) \'hil( thc budgat in c'ontpurisort t'overcrcl tht.firutnt'iul -tattr .!unuur.y' 202 l- l)cc 202 L

lnlernul a.yutns votclte(rl ot',:rs:lrcnt by ksh. 66.49E.90 liorn thc budgctcd 123% )

Fee on Boarding
Equipment and St()res -10-106 i9 l]67 r r6l 23Yr

SLIB TOTAL

17717800

J I ll09E00
Expe rulittrre From incttme

O pe nt i n g,1 t' t i t' i t i t: s

,'UB TOI'ALS 691J{J52

t77 t7800

J 1,t01,800

r50000

J 1959ti00 2{90(r56tl
INFRASTRUC'I'URE

ACCOUNT

1500(x)

J r 959800

llluinlenunce &
Improve m c nl 5000000 5000000

SLIB ToTALS 5000000 s000000 1500000

3500000

J500(,00
l'o'l'ALs 5e20JtJ00 5e20JlJ00 { l568JJ7

{djustrqgnts
b ""- :

Kshs - 
-'

, Final
Budget
c=a+b

, Actual on
Conrparable

Basis

d

Budget
Utilization
Diflerence

e=c-d
Kshs

rf Utilization
l4lc%o

KshsKslrs

tt//o

t4

ii.

i

a

ReeipUexpensesltem OriginalBudget

150000u
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BAVUNI SECOND,{I{Y SCHOOI.
Annua! Report and liinancial Statenlents
For the year ended -lUt' Juttc 202 !

There have been no events subsequent to the tinancial 1'ear encl lvith a signilicant impacl on tlre linatrciitl slate ll)cnts lirl thc yell e rrtlecl

30'h June 202 l.

X. NOTES TO THE }'INANCIAL STA'I'EMENTS

I CAP|l'A'l'tON (;RAN'|' tott 1't-iI'l'tON

2 CAPITATION GRANT FOR OPERATIONS

Textbooks anrl ref'erence mate rials
i44,109

Laboratory eq uipment

Exercise books
34.1.109

Internal exams

Teaching / learning materials

:t44409

344409

Chalks

Exams and assessnlcnt

Teachers guides

Total t377636 I J2828lr

202U2021
'' 'Kshs

l8

20t9-2020
kshs'



BAVUNI SECONDARY SCHOOL
Annual Report and l'inancial Stater;:.nts

year ended -lUt' June 202 I

3 PAITEN't'S CON't'l{tt}tJ't'tON/t-ltUS - sclt(x)l- FtJNt) A('('ouN't'

921i(:)

924662
Re airs and n:aintenance

Local trans / travellin
Electricit ancl water

Administration costs

intiastructure

9246b2

9246o')

1500000

Personnel emoluments

+921662Activity
9{-t7J l0 57 t E975Total

2024-2021

IGhs
20I9-2020

'I(ths

Personnel emoluments

Re irs and maintenance

Local trans rt / travellin
Electricit and 

"vater

441520

67 lL)30

)2t394
86457

M eclical

Adrninistration costs 27414t
Activitl,
Total I E I 60115 9595616

K

l9

For the
l]8..

3324000

20?0,-202t
.Kshs

2019-2020

206 4i



I}A\/UNI SEC'ONDAIIY SCII(X)T-
Annual Report and Financial Statcnrcrrts
Fnr the year endetl .lUt' June 2l)21

NOTES TO THE FINANCIAL STA'[EMENl'S (Continued)

-I OTHER RECEIPTS - SCHOoL FI-IND ACCOI.]N'I'

(lnclude an explanation on the kind and sourcr of grarrts/ tlonations rcccivetl b1' thc school.)

5 PAYMENTS FoIT 1'UI'I'Ioli

Exercise books 163050

nlcnt

Fee on Boarding lJquipment and Stores 778t829

Knec Repeaters

ldentitv cards

5900

I 1598

Damages 2950

Unifbrms
lncorre lionr IlLrs I Iire

l-ee tbr hire ot'ground and equipnlcnt

t0300

38400

lncome f'rom grants and donations*
lnterest incourc
Div idends incornc

Total 7850911 15290

2020-20rr
Kshs

2019-2020

Kshs

rl t|

20t9-2021)
Kshs Kshs

l-aborator r.l I

20

125 H0

2[2tJ-2021

Textbooks and ref'erencc material s
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BAVUNI SECONDARY SCHOOL
Annual Report and Financial Statenrents
For the ear ended iUh June 2021

lnternal exams

206374/ learni rnaterialsl'eachi

Chalks I | 5(x)

[:xams and assessnrcnl
'l'eachcrs gu ides

Administration Costs

Bank Charges

Total 526064 | 1027 t6

2t
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BAVUNI SECONDARY SCHoOL
Annual Report and Financial Statements
For the year ended JUt' June 2021

NOTES TO THE FINANCIAL STATEMtIN'l'S ((iontinuctl)

6 PAYMENTS t.'oR ()PT]IIA'I'IONS

TOTAL

7 BOARDIn*G AND SCHOOL FUND PAYMI.IN'l'S

509J r 57 7ttJ9l75

Personnel emoluments 106786!)

Serv ice Cratuitv
Administration Cost 2-l() l2U

Repairs and maintenance & improvemenls 236:180

Local transport / travelling I7E000

Electricin' and rr ale r 261 7EE

lnfiastructure 1500000

Activity Expenses 103001)

SMASSE
Insurance Cost

Bank Charges

Acquisition ol' Assets 1500000

Personnel emoiuments r096024

109700

978000
.t.r.t 5 i0

tle airs and rttai rtte irancc & lrn rovctllcnls

Electricit and u,ater 220t)0

22

2020-2021
Kshs

20$.2020
Kshs

2020-202t
Kshs

,20te-2020
Kshs

Local transpotl / travclling

Act iv itv
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BAVUNI SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3Ah June 202 t

Medical Expenses

Administration costs 22695t)
[- u nch Pro rant nle 40tl(r(r39

enses on Income Ceneratin Act iv it ics

Bank Char es

Ex

Fee on Eloarding Equ ent and Storcs

Rent Expenses

Loan Principal repayment

Insurance Cost (Lit'e Properry)

I-oan Intercst rrent
Acquisition ol Assets
't'oTAl_ (r9 I Jlt52 1206026rJ

23



li

NOTES'I'O TH E Fl NANCIAL S'l'A'tl.lM l.lN'l'S (Cuntin urd )

8 BANK ACCOUNTS

1'otal

9 CASH IN H,{ND

6t21026 t 11151 t

722478l-uition Account

Operations Account 1467087

School Fund AccounVBoarding t040 t5 I

Parent Association Developnrent Account
Income generating activities Account

Savings Account

Inf'rastructural Account t943 l0

Name of Bank. Account No. &
currencY

llank
Account
Nunrber

I

2020-20:2r

Ifths

Tuition Account (28770)

Operation Account 69600

School Fund account 83 759

Total

24

r 2-1589

BAVUNI SECOND,{ITY SCHOOL
Annual Report and Financial Statenrents
For the year ended -i(/t' Juttc )02 I

L2019-2020
*Kshs

2020-202t' Kshs
2019-2020

Kshs
Description
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BAVUNI SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended -lUt' June 2021

NOTES T() THE FINANCIAL STATEMENTS (Continued)

l0 AccotrN't's tru('utvAuLl'

Fees arrears tirr nor eriods ovcr two cars )

Total

II ACCOUNTS I'AYAI]LE

Jli006lt7

Other non-l'ees receivables

Salarr adr attccs

Fees arrears 3800687

Inr l'cst
'l'otal

20te-2020
Kshs

Fees arrears tbr current year I 606 140

Fees arrears lbr the previous year t257143
937404

3E00687

Trade credilors (See ageing belorv and appcndix l)
Prepaid t'ees '732560

2020a02t
Kshs

26

|*
Description 2020-202t

Kshs .

1

Description 2020-2021
Kshs

-.-..t- 2019-2020
Kshs

Description I 20t94020
Kshs



BAVUNI SECONDARY SCHOOL
Annual Report and Financial Statenrcnts
For the vear ended -lUt' June 2()2 I

Retention monies
'l'otaI 7J256t)

cars )

'l'rade creditors tbr the rev lous
'l'radc creditors tbr nor ri,- !s
'l'otal

Trade creditors lbr current ear

e itr

ovcl':w()

Dcscription

Kshs

2019-2020

27

2020-2021
Kshs



BAVUNT SECONDARY SCHOOL
Annual Report and Financial Statenlents
Fnr the ),ear ended -l(/t' June 2021

NOTES TO THE FlNANCIAI. S'l'A'l'lil\IllN'l'S (('ontinucd)

12 FUND I}ALANCE I}ROUG}I'I' I'OITWAITI)

| 177572 (2044t94)Bank balances

Cash balances

Short Term I nvestrlrents

237 t652 1680078

Payables 1637778

Total
I89r4r6
l657E0E

2019-2020

Kshs

28

Description 2020-2021

Kshs

Receivables
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BAVUNI SECONDARY SCHOOL
Annual Report and Financial Statenrents
For the year ended -lUt' Jnte 202 I

13 PROGRESS ON FOLLOW UP OI'AUDI'ITJR RI.]COMMI.]NDA'I'IONS

The tbllorving is the summarv of issues raised h.v the external auditt,r. and r.nanagenrcllt conlncnts that \vcrc pnrviclcd to thc auclitor

Tinrcfranre:
(Pul o dale when you
e.rpecl lhe issue lo be

resolved) .III

2t)

Ref
No.

Issue /
Observations fronr
Auditor 

1

Status:
(Resolved / -

Nol Resolved)
Mtnagement comnrents


