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Progrusstve Party of Kenya
Annual Report and Fitranciel Statements
for the year ended 30 Juue 2024.

l. Acronyms, Abbreviations and Delinition of Terms.

A: Acronyms

PPOK Progressive Party ofKenya

PWD Persons with Disabilities

NEC National Executive Council

IPSAS htemational Public Sector Accounting Standards

PPF Political Party Fund

PPE Property, Plant and Equipment

ORPP Office of the Registrar of Political parties

IPSAS Intemational Public Sector Accounting Standards

OAG Office of the Auditor General

PFM Public Finance Management

MCA Member of County Assembly

ICPAK Institute ofcertified Public Accountants of Kenya

B: Definition of Key Terms

Fiduciary Management- Mernbers of Management are directly entrusted with the respoosibility of
financial resources of the organization.

Comparatlve Yeer- Means the prior period.

lll
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Annual Report and Financial Statemetrts
for the year ended 30 June 2024.

2. Key PPTOK Information and Management

(a) Backgroundinformation
The Party was incorporated./ established under the Political Party Act. The Party is domiciled
in Kenya and has branches in Nairobi and 24 other counties.

(b) PrincipalActivities
The focus of fte party is to provide an equitable platfonn for the marginalised in society
including women, youth, and the PWD to participants in the political process, leadership and
governance. The Progressive Party ofKenya, therefore, offers itselfas the instrument of the
people to sweep away old exploits in regard to represenlation.

(c) Key Management
The Party's day+o-day management is under the following key organs

No. Designation Name

I National Chairman Evsns Misgti James

2 Secretary-Ceneral Clementine Osodo

3 Organising Secretary Susan Kieti

(d) Fiduciary Management
The key management personnel who held office during the financial year ended 30 June 2024
and who had direct fiduciary responsibility were:

No. Designatiotr Name

I National Chairman Evans Misati James

7 Secretary-General Clementine Osodo
3 Organising Secretary Susan Kieti

(e) FiduciaryOversightArrangements
In the Progressive Party of Kenya, the key fiduciary oversight arrangements include the Audit
and fusk Committee and Oversight Committees among othen.
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Key Party Information and Management (continued)

The Audit and Risk committee is responsible for overseeing the financial managernent and
reporting, intemal controls, and risk management of PPOK. It is composed of qualified
professionals and experts whom the party leader and National chairperson appoints to provide
independent and objective advice and assurance to the party's leadership. The committee reviews
and monitors the party's frnancial statements, conducts intemal audits, and makes
recommendations for improvements in financial processes and procedures.

(f) Party Headquarters
P.O BOX 16923-00100 Nairobi, Kenya
Wu Yi Plaza- Wing 9A' 5th Floor,
Galana Road.

Nairobi, Kenya.

(g) Party Contacts
Tel: +254-722-753t73
Emails; proeressiveparwo fken.va(a)qmail.com
Website: www.pook.co.ke

(h) Party Bankers
Co-operative Bank
Parliament Road
A"rC No: 0l 148124103300

(i) IndependentAuditor

Auditor-General
Oflice of the Auditor General
Anniversary Towers, Universiry Way
P.O- Box 300E4
GPO 00100
Nairobi, Kenya

(j) Principal Legal Adviser

The Attomey General

State law Office aod Departrnent ofJustice

Harambee Avenue

P.O. Box 401 12

City Square 00200

Nairobi, Kenya
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3. The Natiooal Erecutive Committee

4. The Key Managemrnt Team

Detrils

No. National
Committee

Executive Details

I

Evans Misati James - Chairman
He has more than 20 years of experience in project plannrng

and management, a bachelor's degrce in PM, and a master's in
project managerncnt and planning.

2 h Clementine Osodo - Secretary Genral
She has a diploma in journalisrn and a degree in Public
Management with more than l5 years of erperience in both
private and public sectors.

3

Susan Kieti - Organizing Secretary
She has a degree in Human Resource Management and a

diploma in Human Resourcc Management.

No. National Executive
Committee

Evans Misati James - Chairman
He has more than 20 vears of experience in pro.l ect planning
and nranagement, a bachelor's degree in PM. and a master's in

project managerrrent and planning.

') t\ Clementine Osodo - Secretary Gen-ral

She has a diploma in joumalism and a degree in Public
Management witi more than l5 years of experience in both
private and public sectors.

3

Susan Kieti - Organizing Secretary
She has a degree in Human Resource Management and a

diploma in Human Resource Management.
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5. PPOK Party Chairman's Statement

As the National Chairrnan ofthe Progressive Party ofKenya, I am thrilled to present the financial

statements for the fiscal year ended 30 June 2024. The financial statements have been prepared in

accordance with IPSAS Financial Reporting Standards and the statutory requirements of the

Political Parties Act.

The year under review was a challenging one for the political landscape in Kenya. Despite the

challenges faced, the party continued to grow and expand its membership base. we also focused

on creating a*areness among the public about our party's ideologies and values. As well, we are

cornmitted to promoting transparency and accountability in our financial management and

reporting. To this end, we have put in place strong intemal controls and regular monitoring

processes to ensure the effective use ofparty fi:nds.

The party also recognizes the crucial role played by its members, volunleers, and well-wishers in

our activities. we are grateful for their unwavering support, and we pledge to continue improving

our performance and serve the interests of our members and the public.

On behalf of the party's leadership, I would like to express my gratitude to our auditors, Waher

Odenyo & Associates. for their professional and ditigent work in examining our financial

statements

In a nutshell, I am confident that the Progressive Party of Kenya is on the right track towards

achieving its objectives, and we look forward to a successfill future ahead.

Signed by

Evans Misati

NATIONAL CII.A.IR]UAN

+k
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6. Report of the Secretary-General

I, Clementine Osodo, the Secretary-General of the Progressive Party of Kenya, hereby confirm

that the financial statements presented are prepared under our direction and supervision.

The statements are compiled in compliance with the statutory requirements of the Political Parties

Act and IPSAS Financial Reporting Standards.

The party's financial statements are a true reflection of our commitment to transparency and

accountability in managing party funds. We have implemented robust financial controls and

monitoring mechanisms to ensure that party fi:nds are used for their intended purposes.

I would also like to thank the party's members, volunteers, and well-wishers for their continued

support. We value your contributions, and we will strive to serve your interests and those of the

pubtic.

On behalf of the party's leadership, I extend our appreciation to our auditors, Walter Odenyo &

Associates, for their impartial and thorough review ofour financial statements.

I believe that with your continued efforts and dedication, the Progressive Party of Kenya will

continue to make positive impact on our society.

Signed by

Clementine Osodo

SECRETARY-GENERAL

vlu
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7. Ststement of Performance agaitrst Predetcrmined Objectives for 2023/2014.
The Progressive Party of Kenya has set the following objectives for the fiscal year 202312024:

i. To increase membership by l0% by the end ofthe fiscal year.
ii. To promote gender equality and youth panicipation in politics.
iii. To advocate for policies that pronote social and economic inclusion and sustainable

development.

iv. To strengthen intemal controls and promote transparency and accountability in
financial management.

v. To promore rhe pafiy's ideologies and values to the public.
We are pleased to report that the Progressive Party ofKenya has achieved all the above objectives,
and in some cases, surpassed them.

L Membership:
The party has seen a growth in membership of I 5%, exceeding our target of l0o/o. This growth can
be attributed to our strategic recruitment drives, as well as our efforts to engage and involve our
members in party activities.

II. Gender equality and youth participation:
The party has actively promoted gender equality and youth participation in politics rhrough various
initiatives. This includes promoting women and youth candidates in elections and advocating for
policies that suppofl theh panicipation in politics. The parry has also established mentorship
programs to empower women and youth in leadership roles.

III. Social and economic inclusion:
The party has actively advocated for po cies that promote social and economic inclusion,
including supporting marginalized and wlnerable communities. The parry has also engaged in
poverty alleviation initiatives and advocated for the protectiolr of basic human rights for atl
individuals.

IV. Internal Controls and Transparency:
The party has stengthened its intemal controls and promoted transparency and accountability in
financial management. This has been achieved through the implementation of robust financial
processes and regular reporting to members and stakeholden on the party's Iinancial perfom.rance.

V. Party ideologies and values:
The party has successfully promoted its ideologies and values ro the public through various
campaigns and advocacy efforts. This has allowed the party to gain support and recognition among
the public and promote its vision for a better Kenya.

lx
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8. CorporateGovernaoceStatement.

Introduction:

The Progressive Party of Kenya is committed to maintaining the highest standards of corporate

govemance. The Management Committee is responsible for overseeing the party's corporate

govemance practices and ensuring compliance with all legal and regulatory requirements. This

statement outlines the pany's corporate governance principles and practices for the year ending 30

June 2024.

Application

The party is committed to adhering to the prir:ciples oftransparency, accountability, responsibility,

and fairness in all its activities. These principles are reflected in the party's policies and procedures,

which are reviewed regularly to ensure their effectiveness and compliance with legal and

regulatory requirements.

Responsibilities and Authority

The Management Comminee is responsible for providrng leadership, direction, and oversight of

the party's operations and affairs in accordance with its constitulion and applicable laws. The

Cortunittee has established policies and procedures to guide the partys operations and to ensure

that its activities are conducted in a prudent and responsible manner.

The Management Committee is responsible for:

Developing and implementing the party's strategic direction and objectives.
Ensuring compliance with the pany's constitution and all relevant laws and regulations.
Developing and implementing policies and procedures lo promote good corporate
govemance practices.
Appointing and monitoring the performance of the Executive Director and other key
management personnel.
Ensuring effective intemal conEols are in place to safeguard party assets and promote
efficient and effective use of resources.
Reviewing and approving the party's financial statements and ensuring they are prepared

in accordance with applicable laws and accounting standards.
Communicating regularly with party members, stakeholders, and the public to promote
transparency and accountabiliry.
Ensuring that the party's activilies and decision-making processes are ethical, legal, and in
the best interest of the party and its members.
Reviewing and updating the party's policies and procedures as needed to ensure they
remain relevant and effective.

x
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Corporate Govern.Dcc Statement (Continued)
Internal Controls end Risk Management

The party has established strong intemal controls to safeguard its assets and prevent fraud and

misuse ofresources. The Managerneat Qemmi6ss sggularly reviews and updates these controls to

ensure their effectiveness. Risk assessments are also conducted regularly to identi-fu and mitigate

potential risks to the party's operations.

Reporting and Transparency

The party is committed to maintaining transparency and accountability in all is activities. The

Management committee regularly reports to the party's members, stakeholders, and the public on

its activities, financial performance, and compliance with relevant laws and regulations.

xl
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9. Management Discussion and Analysis.

The financial statements of the Progressive Party ofKenya for the year ended 30 June 2024 have

been prepared in accordance with Intemational Financial Reporting Standards and the statutory

requirements of the Political Parties Act.

a. FinancialPerformance:

The party's operating income for the year ended 30 June 2024 was Kshs.l,7El,EE9. More than

90o/o of2024 income came from Political Party Fund, (PPF). This was due to the number ofelected

officials the parry managed to gamer in the 2022 general elections. The party also recorded a

surplus ofKshs. (233,745), which was repaid after all the PPF disbursement was completed.

b. Financial Position:

The party's total assets as of J0 June 2024 was Kshs. 980,090, which is a decrease from the

previous year as a result ofdepreciation.

c. Expenditure

The party's operating expenses are Kshs. 2,015,634. This was generally due to the higher costs ol
organizing events and trainers. However. the party maintained strict financial controls to ensure

efficient and effective use ofresources.

d. Outlook

The Progressive Pany of Kenya remains committed to its mission of promoting inclusive and

accountable political leadership in Kenya.

The party will continue to expand its membership and presence in additional counties, promote

gender equality and youth participation in politics, and advocate for policies that promote social

and economic inclusion and sustainable development.

The party will also continue to strengthen its intemal controls and promote transparency and

accountability in financial management.

Signed by

Patrick Kiarie
Executive Director

xlt
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10. Environmental and Sustainability Reporting.

The Progressive Party of Kenya is committed to promoting environmental sustainability and

responsible resource management. The party acknowledges that the impacts of climate change and

environmental degradation have far-reaching consequences on the well-being of individuals and

cornmumnes.

The party supports and advocates for policies and initiatives that promote environmental

corservation and sustainable development. This includes promoting renewable energy, sustainable

agriculnue practices, and responsible waste management. The party also considers climate change

mitigation and adaptation in its policies and activities.

In line with our cornmitment to environmental sustainability, the parry is in the process of
implementing a Green Initiative Program. This program will involve the use of sustainable and

eco-friendly materials in our party offices and events, promoting recycling and waste reduction,

and advocating for environmenrally friendly policies.

The party also recognizes the importance of promoting social and economic sustainability. As

such, the party strives to promote inclusive economic growth and support marginalized and

vulnerable communities. we also advocate for policies that promote gender equality, eradicate

poverty, and ensure basic human rights for all individuals.

We believe that by working towards envirorunental and social sustainability, we can create a better

funrre for all Kenyans and contribute to global efforts towards a sustainable world.

xlll
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I l. Report of the National Erecutive Committee

The National Executive Committee submit their report together with the audited financial
statements for the year ended 30 June 2024, which shorv the state ofthe parry's atfairs.

i) Principal activities

The focus of the party is to provide opportunities for the poor and weak in society including
women, youth, the unemployed, and the physically challenged to be full participants in the political
process an oppomrnity that they have been denied over years. The Progressive Party of Kenya,
therefore, offers itself as the instrument of the people to sweep away old exploits in regard to
repres enta tion.

ii) Results

The results of the party for the year ended 30, June 2024, are set out on page I to page 27.

iii) National Executive Committee

The members of the National Executive Committee who served during the year are shown on page

vii.

iv) Surplus remission

Ir accordance with Regulation 219 (2) of the Public Financial Management (National
Govemment) Regulations, regulatory entities shall remit into Corxolidated Fund, nilety per

cennrm of its surplus funds reported in the audited financial statements after the end of each

financial year.

v) Auditors

The Auditor-General is responsible for the statutory audit of the party in accordance with Article
229 of the Constitution ofKenya and the Public Audit Act 2015 or Cenified Public Accountants
were nominated by the Auditor General to carry out the audit of the party for the yearlperiod ended

June 30, 2024, in accordance to section 23 of the Public Audit Act, 2015 which empowers the
Auditor General to appoint an auditor to audit on his behalf.

By Order of the National Executive Commiftee

Name
Clementine Ososdo
Secretary General

xlv
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12. Statement of National Executive Committee Responsibilities.

Section 8l of the Public Finance Management Acr, 2012, require the National Executive

committee to prepare financial statements ir respect of that party, which give a fue and fair view

of the state of affairs of rhe Party at the end of the financial yearlperiod and the operating results

ofthe Pany for that yearlperiod. The National Executive comminee are also required to ensure

that the Party keeps proper accounting records which disclose with reasonable accuracy the

financial position of the Party. The National Executive Comnittee are also responsible for
safeguarding the assets of the Party.

The National Executive Committee are responsible for the preparation and presentation of the

Partv's t'inancial statements, which give a true and fair view of the state of affairs of the Party tbr
and as at the end of the financial year (period) ended on 30 June 2024. This responsibility includes:

a) Maintaining adequate financial management arrangements and ensu-ring that these

continue to be effective throughout the reponing period.

b) Maintaining proper accounring records, *hich disclose with reasonable accuracy at any

time the financial position of the Pany.

c) Designing, implemenling, and maintaining intemal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are free from material

misstatements. whether due to error or fraud.

d) Safeguarding the assets of the Party.

e) Selecting and applying appropriate accounting policies; and

f) Making accounting estimates that are reasonable in the circumstances.

The Narional Executive Comminee accept responsibility for the party's financial statements,

which have been prepared using appropriate accounting policies supponed by reasonable and

prudent judgments and eslimates, in conformity with lnternational Public Sector Accounting

Standards (IPSAS), and in the manner required by the public Finance Management Act, 2012 and

(the State Corporations Ac0 - entities should quote applicable legislation as indicated under which

they are regulated). The National Executive Committee are ofthe opinion that the Party's financial

statements give a true and fair view ofthe sute of paqv's transactions during the financial year

ended 30 June 2024, and of the Parry's financial position as at that date. The National Executive

xv



Progressivc Parg of Kcnya
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Strtcmcnt of Nrtionrl Exccutivc Committce Rcsponsibilitiec. (Continucd)

Committec furthcr confrm the completcness of rhe accounting records maintained for thc Party,

which havc bccn relicd upon in thc preparation of the Party's financial statements as wcll as the

adequacy of thc systems of mtcrrnl financial control.

In preparing thc financial statemcnts, the National Executive Committcc have asscsscd thc party's

ability to continuc as a golng conccrn (disclose, as apphcable, mattcrs r€latinS to the use ofgoing

concern basrs ofprcparation ofthe financial statemcnts) OR, Nothtng hes gsmc to the attcntlon of

thc Natlonal Executive Cornrnittee to indrcate that the Party will not rcrnatn a going conccm for at

le€st the next twclve months from thc date of this statement

Approval of the fmancial statcments

The Party's finarcial statements were approved by the Natlonal Executtve Cornmrttcc on

0610912024 urd sigrrcd on its behalf by

Signrturc: Simrturc:

+k
Nrmc:

Evens Misrti Jrmcs

Chrirpcrson of thc Borrd/Council

Nrmc:

Weltcr Odenyi

Accounting Officcr

xvl
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REPUBLIC OF KENYA

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITON.GEIf EiAL

I:n hun< int: .lcstttrtahilitr

REPORT OF THE AUDITOR-GENERAL ON PROGRESSIVE PARTY OF KENYA FOR
THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efflcient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lntemal Controls, Risk Management, and Governance.

The three parts of the reporl aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act,2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Progressive Party of Kenya set
out on pages I to 33 which comprise the statement of financial position as at 30 June,
2024, and the statement of financial performance, statement of changes in net assets,

Report oJ'the .4uditor-Generol on Progressite Purty of Kenta for the yeur ended 30 June, 2021



o
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 20'15.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Progressive Party of Kenya as at 30 June,2024,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Political Parties Act, 2011 (Revised 2022) and the Public Finance Management Act,
2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Progressive Party of Kenya Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness on use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June 2024.

Other lnformation

The Management is responsible for the other information set out on page iv to xv which
comprise of Key lnformation and Management, Party Chairman's Statement, Report of
the Secretary General, Statement of Performance Against Predetermined Objectives,
Corporate Governance Statement, Management Discussion Analysis, Environmental and
Sustainability Reporting, Report of the National Executive Committee and the Statement

Report o/ the .4utlitor-Oeneral on Progressive Party' of Ken1,u for the year ended 30 Junc, 2024
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of National Executive Committee's Responsibilities. The Other lnformation does not
include the financial statements and my audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

Failure to Open Party Branch Offices

As previously reported, the Party had established offices in only three (3) Counties. This
was contrary to Section 7(fxiii) of the Political Parties Act, 201'l which states that a
Political Party shall be qualified to be fully registered if it has submitted to the Registrar,
the locations and addresses of the branch offices of the Party, which shall be in more
than half of the Counties.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report ofthe Auditor-General on Progressive Party o/ Kenya/or the year ended 30 June, 2024
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy and lnformation Technology Strategic Plan

Progressive Party of Kenya did not have an approved operational and well documented
enterprise-wide risk management process and policies in place to effectively guide the
risk management processes. Further, the Party did not have an operational lnformation
Technology (lT) Strategic Committee and lT Strategic Plan to guide the lnformation
Technology operations. ln addition, the business continuity and disaster recovery plans
to support the organization's business processes had not been established.

ln the circumstances, the effectiveness of the Party's policies, strategies and procedures
put in place to assess, identify, measure, prioritize and mitigate risks could not be
confirmed.

2. Lack of lnternal Audit Function

During the year under review, the Party did not have a functional internal audit unit
contrary to Section 73(1 ) (b) of the Public Finance Management Ac|,2012 which requires
every National Government entity to maintain internal auditing arrangements that adheres
to the guidelines issued by the Public Sector Accounting Standards Board.

ln the circumstances, the effectiveness of the Party's internal controls and governance
structures on financial and non-financial performance management could not be
confirmed.

3. Lack of Human Resource lnstruments

During the year under review, the Party did not have an approved human resource policy,
payroll, staff establishment and salary structure. ln addition, there were no records to
confirm if the Party had engaged a qualified Human Resource Manager as perthe Human
Resource Management Professionals Act No. 52 ot 2012.

ln the circumstances, the existence of effective human resource mechanisms could not
be confirmed.

Report of the Auditor-General on Progressive Panl of Kent^a.for the yeor ended 30 June, 2024
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4. Lack of Segregation of Duties

Review of records for the year ended 30 June 2024 evealed that payment vouchers were
not being checked, authorised or stamped. Further, there was lack of segregation as the
same officer was responsible for preparing memos requesting funds, withdrawing money
and disbursing it for various party activities.

ln the circumstances, the lack of segregation of duties compromises internal controls and
may lead to errors and inegularities.

The audit was conducied in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
prooesses and systems of intemal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from matenal
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and govemance.

ln prepanng the financial statements, Management is responsible for assessing the
Party's ability to continue to as a going concem, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to @ase operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensurlng that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the efiectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective prooesses
and systems are in place to address key roles and responsibilities in relation to
govemance and risk management, and ensuring the adequacy and effectiveness ofthe
control environment.

Report of the Auditor-General on Progressue Party of Ketrya lor the year ended J0 June, 2021
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 20'15 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiV. This description forms part of my auditor's report

FCP BS
AUDITOR-GENERAL
Nairobi

I January, 2025

a3
.tr
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Progressive Party of Kenya
Annual Report and Financial Strtements
for the year ended 30 June 2024.

14. Statement of Financial Performance for the year ended 30 June 2024.

Notes 2023/2024

Kshs

2022t2023

Kshs
Revenue from non-exchange transactions

Public Contributions & Donations 6.a 55.130 5,000
Political Party Funds (2023-2024) 6.b I,726,759 1,576,768
Total revenue 1,7E1,889 1,s81,768
Erpenses

Administrative Expenses 7 281.020 566.200
Employee Cost 252,000 3t7,234
Use of goods and services (SIG Workshop) 8 628,081 980,000
Party Policies and Advocacy 9 625,758
Depreciation t0 228,7'75
Total expenses 2,015,634 1,863,434

Other gains or Loses
Net Surplus for the vear (233,745') (281.666)

The notes set out to 6 to 27 form the integral part ofthese financial statements, The annual report and
financial statements set out on pages I to 5 were signed on behalf of the National Executive
Committee by:

+k.
Walter Odenyi
Accounting Oflicer
ICPAK M/llo: 27815

Clementine Osodo
Secretary-General

Evans Misati James
National Chairman



Progressive Party ol Kenla
Annual Report and Financial Statements
for the year ended 30 June 2024.

15, Statement of Financial Position as of 30 June 2024.

Notes 2023t2024 2022t2023
Kshs Kshs

ASSf,TS
Currelt Assets

Cash c/b ll 3,000 60,655
Bank c/b ll 44,864
PPF Receivable I l. (a) 312,464
Total Current Assets 47,864 373.1l9

Non-Current Assets
PPE t2 932.226 I,l6l,000
Total Non-Current Arsets 932,226 I,l6l,000

Total Assets 980.090 1,534.1l9

LIABILITIES
Current- liabilities
Accounts Pa bles
Total Current Liabilities

Non-Curretrt- liabilities
Borro s

Total No-Current Liabilities
Total Liabilities

CAPITAL EMPLOYED
Ca ital and Reserves 932,226 1.161,000
Accumulated Surplus l3 47.864 373,1r9

Total Net Assets and Liabilities 980,090 1,534,1l9

@ +*,
Walter Odenyi
Accounting Oflicer

Clementine Osodo
Secretary-General

Evans Misati James
National Chairman
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Progresstve Party oJ Kenya
Anaual Report ond Flnancial Statements
for the yerr ended 30 June 2024.

16. Statement of Changes in Net Assets for the year ended 30 Juae 2024'

Note Capltal Reserves
(Kshs)

Accumulated
Fund (Kshs)

Totsl (IGhs)

Balance as at 0l/07/2023 r,161,000 373,r19 1.53,1.119

Surplus/Deficit (233,74s) (213.745)

kss: Deprcciation (228,77s) (91,510) (320.2t5)

Balance at 30/06/2024 93222s 47,tU 9E0,089

@ +k
Walter Odenyi
Accounting Officer
ICPAK M/I{o: 27E15

Clementine Osodo
Secretary-General

Evans Misati James
National Chairman
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Progressive Porty of Kenya
Annual Report and Financial Ststements
for the year ended 30 June 2024.

17. Statement of Cash Flows for the year ended 30 June 2024

6. 6. (a)
2023t2024 2022t2023

Notes Ksh. Ksh
Cash flows from operating activities
Receipts
Cash from actrvrtres

Donations and Contributions 6 (a) 55.130.00 5,000
Sale of Membership Cards and nomination fees

Political Party Funds 6 (b) I,726,759 1,5't6,768
Total receipts 1,781,889 1,58r,768

Payments

Administrative Expenses 7 (a) 281,020 566,200
Employee Cost 7 (b) 252.000 3t7,234
SpeciaI Interest Groups (Use ofGoods) 8 628.081 980,000
Party Policy and Advocacy 9 625,7 58

Depreciation l0 228,775

Total psyments 2,0I5,634 1,863,434
Net cash flows from,/(used in) opersting actiYities (233,875) (2E1,666)

Cash flows from investing rctivities
Sale of investments

Net cash flows frorn/(used in) investin g activities

Cash flows from financin g activities

Net cash flows from financing Activities

Net increase/(decrease) in cash &
Cash uivalents
Cash and cash equivalents at I July 2023 II 373,1l9 350,000
Cash and cash equivalents ou 30 June 47,864 373,1l9
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Progressive Party of Kenyo
Annual Report and Financial Statements
for the year ended 30June 2024.

18. Statement of Comparison of Budget and Actual amounts for the year 202312024

Original
budget

Adjustments Final budget
Actual on

comparable basis
Performence

difference

oh of
utilization

Kshs Kshs Kshs Kshs Kshs

I h c=(8+b) d e=(c-d) f:d/c* 100

ReYenue

Transfers fiom Other
Govemment entities

3,151,660 (l,424,901\ I,726,759 t,726,759 0 1000a

Public Contributions and
Donations

100,000 (44,870) 55,130 55,I 30 0 1000i,

Total Income 3,251,660 (t,469,771\ 1,781,E89 1,781,8E9 0 1000h

0

Expenses 0

Admin Expenses 913,981 (379,415) 534.566 533,020 I,546 looo/"

Special Interest Groups
(Use of Goods)

I ,I 38,082 (s 13,482) 624,600 628,081 --3,481 lolo/"

Party Policy and Advocacy 9 t3,981 (283,231 ) 630,750 625,758 4,992 990h

Depreciation 228,775

Total Expenditure 2,966,044 (1,176,128) 1,789,916 2.,015,634 (225,7t8) ll30/.
Surplus for the period 28s,616 (238,224) 27,392 (233,74s) 261,137

Capital Expenditure

@ +&,
Walter Odenyi
Accounting Ollicer
ICPAK M/No: 27E15

Clementine Osodo
Secretary-General

Evans Nlisati James
National Chairman
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Progressive Party of Keaya
Annual Report and Financial Stat€ments
for the year ended 30 June 2024,

19. Notes to the Financial Statements

l. General Information

The pany is established by and derives its authority and accountability from the Political Pany

Act. The Party is wholly o*ned by the Govemment of Kenya and is domiciled in Kenya. The

Partv's principal activity is provide a platform for political engagemenr.

2. Ststement of Compliance and Basis of preparation

The financial statements have been prepared on a historical cost basis except for the measuremenl

at re-valued amounts ofcertain items ofpropeny, plant and equipment, marketable securities and

{inancial instruments at fair value, impaired assets at their estimated recoverable amounts and

actuarially determined liabilities at their present value. The preparation of financial statements

in conformity with Intemational Public Sector Accounting Standards (lpSAS) allows the use of
estimates and assumptions. It also requires managenrent to exercise judgement in the process of
applying the Pany's accounring policies. The areas involving a higher degree ofjudgement or

complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reponing currency of the Party. The amended financial statements and annual

report figures have been rounded offto the nearest shillings.

3. Adoption of New snd Revised Standards

i) New and smended standards and interpretations in issue effective itr the yerr ended 30

June 2024.

ii) New and amended standards and interpretstions in issue but not yet elfective in thc yeu
ended 30 June 2024
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Progressive ParlT' of Kenya
Annusl Report and Financial Statements
for the year euded 30 June 2024.

IPSAS 43 Applicahle l" January 2025
The standard sets out the pnnciples for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees and
lessors provide relevant information in a manner that faithfully represents those
transactions. This information gives a basis for users of financial statements to
assess the effect that leases have on the financial position, hnancial perforrnance

and cashflows ofan Entity.
The new standard requires entities to recogmise, measure and present information
on right ofuse assets and lease liabilities.

IPSAS 4.1:

Non- Current
Assets Held

for Sale and

Discontinued

Operations

Applicable I Janaary 2025
The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation of
such assets to cease and:

Assets that meet tle criteria to be classified as held for sale to be presented

separately in the statement of fmancial position and the results of discontinued
operations to be presented separately in the statement of frnancial performance.

IPSAS 45-
Properry Plant

and Equipment

Applicable I January 2025
The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastruchue assets

and measuremenl. Heritage assets were previously excluded from the scope of
IPSAS l7 in IPSAS 45, heritage assets that satisry the definition ofPPE shall be
rccognise<i as assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure assets, irnplementation
guidance turd illustrative examples. The standard has clarified existing principles
e.g valuation of land over or under the infrastructure assets, under- maintenance
ofassets and distinguishing significant pans of infrastructure assets.

IPSAS 46
Measurement

Applicable l lanuary 2025
1'he objective of this standard was to improve measurement guidance across
IPSAS by:

i. Providing further detailed guidance on the irnplementation of
commonly used measurement bases and the circumstances under
which they should be used.

ii. Clanfying transaction costs guidance to enhance consistency across

IPSAS;
iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.
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e standard also introduces a public sector specific measurement bases called
the current operational value

Th

IPSAS 47.
Revenue

Applicable |'t January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS
I I Construction contracts and IPSAS 23 Revenue from non- exchange
transactions. This standard brings all the guidance of accounting for revenue
under one standard. The objective ofthe standard is to establish the pnnciples that
an entity shall apply to repon useful infomtation to users of fitrancial statements
about the nature, amount, timing and uncertainty ofrevenue and cash flow arising
from revenue fansactions.

IPSAS 48.
Transfer
llxpenses

Applicable I January 2026
The objective ofthe standard is to establish the principles ftat a transl'er provider
shall apply to report useful information to users of financial statenrents about tbe
nature, amount, timing and uncertainty of expenses and cash flow arising from
transfer expense transaclions. This is a new standard tbr public sector entiries
geared to provide guidance to entities that provide transfers on accounting for
such transfers.

IPSAS 49-

Retirement

Benefit Plans

Applicable l" Januaryt 2026
'Ihe objective is to prescribe the accounting and reporting requirements for the
public sector retirement benefit plans which provide retirement to public sector
employees and other cligible participants. The slandard sets the financial
statements that should be presented by a retiremenl benefit plan.

8



Progressive ParO of Kenya
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for the year ended 30 June 2024.

Notes to the Financial Statements (Continued)

4. Summary of Significant Accounting Policies

a) Rcvenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

The Party recognizes revenues from fees, taxes and fines when the evert occurs and the asset

recognition criteria are met. To the extent that there is a related condition attached that would give

rise to a liability to repay ttre amount, deferred income is recognized instead ofrevenue. Other non-

exchange revenues are recognized when it is probable that the future economic benefits or service

potential associated with the asset will flow to the Party and the fair value ofthe asset can be measured

reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured al fair value

and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is

fiee from conditions and it is probable that the economic benefits or service potential related to the

asset will flow to the Parry and can be measured reliably. To the extent that there is a related condition

attached that would give rise to a liability to repay the amount, the amount is recorded in the statement

of financial position and realised in the statement of financial performance over lhe useful life of the

assets that has been acquired using such funds.

ii) Revenue from exchange transactions

Rendering of services

The Party recogrrizes revenue from rendering of sewices by reference to the stage ofcompletion when

the outcome of the transaction can be estimated reliably. The stage of completion is measured by

reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the

contract outcome cannot be measured reliably, revenue is recognized only to the extent that the

expenses ilcurred are recoverable.
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Notes to the Financial Statements (Continued)

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership

have been transferred to the buyer, usually on delivery of the goods and when the amount of revenue

can be measured reliably, and it is probable that the economic benefits or service potential associated

with the transaction will flow to the Partv.

Itrterest incom€

lnterest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrving amount.

The method applies this leld to the principal outstanding to determine interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or rhe Party's righr ro

receive pa)ments is established.

Rental income

Rental income arising from operating leases on invesmlent properties is accounted for on a straight-

line basis over the lease terms and included in revenue.

b. Budget information

The original budget for the current FY was approved by the National Assembly. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added to the originat

budget by the Party upon receiving the respective approvals in order to conclude the final budget.

The Party's budget is prepared on a different basis to the actual income and expenditure disclosed in

ttre financial statements. The financial statements are prepared on accrual basis using a classification

based on the nature of expenses in the statement of financial performance, whereas the budget is

prqrared on a cash basis. The amounts in tlre financial statements were recast from the accrual basis

to the cash basis and reclassified by presentation to be on the same basis as the approved budget.
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Notes to the Financial Statements (Continued

Budget information (coDtinued)

A comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget,

is then presented in the statement of comparison of budget and achul amounts. [n addition to the

Basis difference, adjustrnents to amounts in the furancial statements are also made for differences in

the formats and classification schemes adopted for the presentation of the financial statements and

the approved budget. A statement to reconcile the actual amounts on a comparable basis included in

the statement of comparison of budget and actual amounts and the acnuls as per the statement of
financial performance has been presented under section xxx ofthese financial statements.

c. Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected

to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area where

the Party operates and generates taxable income. Current income tax relating to items recognized

directly in net assets is recognized in net assets and not in the statement of financial performance.

Management periodically evaluates positions taken in the tax retums with respect to situations in

which applicable tax regulations are subject to interpretation and establishes provisions where

appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases

ofassets and liabilities and their carrying amounts for flrnancial reporting purposes at the reporting

date. Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of
taxable temporary differences associated with investrnents in controlled entities, associates and

interests in joint venhrres, when the timing of the reversal of the temporary differeaces can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credis and any unused tax losses. Deferred tax assets are recognized to the extent that it

is probable that taxable profit will be available against which the deductible temporary differences, 
,
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Notes to the Financial Statements (Continued)

and the carry forward ofunused tax credits and unused tax losses can be utilized, except in respect of
deductible temporary differences associated with investrnents in conholled entities, associates and

interests in joint ventures, deferred tax assets are recognized only to the extent tllat it is probable that

the ternporary differences will reverse in the foreseeable future and taxable profir will be available

against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit wilt be available to allow all or part

of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each

reporting date and are recognized to the extent that it has become probable that future taxable prolits

will allow the deferred tax asset to be recovered. Deferred tax assets and tiabilities are measured at

the tax rates that are expected to apply in the year when the asset is realized or the liability is senled,

based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred lax relating to items recognized outside surplus or deficit is recognized outside surplus or

deficit. Deferred tax items are recognized in correlation to the underlying trarsaction in net assets.

Dcferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current income tax liabilities and the deferred taxes relate to the same

taxable Party and the same taxation authority.

d. Investment property

lnvestment properties are measured initially at cost, including tra::saction costs. The carrying amount

includes the replacement cost of components ofan existing investrnent property at the time that cost

is incurred if the recognition criteria are met and excludes the costs ofday-to-day maintenance ofan

investrnent property. Investrnent property acquired through a non-exchange transaction is measured

at its fair value at the date ofacquisition. Subsequent to initial recognition, investrnent properties are

measured using the cost model and are depreciated over an amual year period or investment property

is measured at fair value with gains and losses recognised through surplus or deficit. Investrnent

proPerties are derecognized either when they have been disposed ofor when the investrnent properry

is permanently withdrawn from use and no future economic benefit or service potential is expected

from its disposal. The difference between the net disposal proceeds and the carrying amount of the
t2
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Notes to the Financial Statements (Continued)

asset is recognized in the surplus or deficit in the period of de-recognition. Trarsfers are made to or

fiom investrnent property only when there is a change in use.

e. Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, plant and equipment are required to be replaced at intervals, the Party

recognizes such pans as individual assets with specific useful lives and depreciates them accordingly.

Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired in a

non-exchange transaction for nil or nominal consideration the asset is initially measured at its fair

value.

f, Leases

F-inance leases are leases that transfer substantially all ofthe nsks and benefits incidental to ownership

of the leased item to the Party. Assets held under a finance lease are capitalized at the commencement

of the lease at the fair value of the leased property or, if lower, at the present value of the funrre

minimum lease payments. The Parry also recogrizes the associated lease liability at the inception of
the lease. The liability recognized is measured as the present value of the future minimum lease

paymenls at initial recognition. Subsequent to initial recognition, lease payments are apportioned

between finance charges and reduction of the lease liabiliry so as to achieve a constant rate of interesr

on the remai.ning balance ofthe liability. Finance charges are recognized as finance costs in surplus

or deficit. An asset held under a filance lease is depreciated over the useful life of the asset. However,

if there is no reasonable certainty that the Party will obtain ownership of the asset by the end of the

lease term, the asset is depreciated over the shorter of the estimated usefut life of the asset and the

lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to

ownership of the leased item to the Party. Operating lease palments are recognized as an operating

expense in surplus or deficit on a straight-line basis over the lease term.
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Notes to the Financial Statements (Continued)

g. Intangible assets

Intangible assets acquired separately are initially reoognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following initial

recognition, intangible assets are carried at cost less any accumulated an:ortization and accumulated

impairment losses. Intemally generated intangible assets, excluding capitalized development costs,

are not capitalized and expenditure is reflecred in surplus or deficit in the period in which the

expenditure is incurred. The useful life ofthe intangible assets is assessed as either finite or indefinite.

Intangible assets with an indefinite useful life are assessed for impairment at each reponing date.

h. Research and development costs

The Party expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Party can demonstrate:

i) The technical feasibility ofcompleting the asset so that lhe asset will be available for

use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iu) The availability ofresources to complete the asset.

v) The ability ro measure reliably the expenditure during development.

Following initial recognition ofan asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment [osses. Amortization of the asset begins when development is complete,

and the asset is available for use. It is amortized over the period ofexpected future benefit. Dunng

the period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.

i. Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. The party does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's financial statements. (amend as appropriate). A
financial instrument is any contract that gives rise to a financial asset of one party and a financial

liability or equity instrument ofanother party. At initial recogrition, the party measures a fmancial

t4



Progressive Parqt of Kenya
Annual Report and Financial Statements
for the year ended 30 June 2024.

Notes to the Financial Statements (Continued)

asset or financial liability at its fair value plus or minus, in the case of a financial asset or f-rnancial

liability not at fair value through surplus or deficit, transaction costs that are directly attributable to

the acquisition or issue of the financial asset or financial liability.

a) Financial assets

Classification of financial assets

The party classifies its financiaI assets as subsequently measured at amortised cost, fair value through

net assets/ equity or fair value through surplus and deficit on the basis ofboth the partl's management

model for financial assets and the contractual cash flow characteristics of the financial asset. A

financial assel is measured at amonized cost when the firnncial asset is held within a management

model whose objective is to hold 6nancial assets in order to collect contractual cash flows and the

contmctual terms of the financial asset give rise on specified dates to cash flows that are solely

payments ofprincipal and interesl on the principal outstanding. A financial asset is measured at fair

value through net assets/ equity if it is held within the management model whose objective is achieved

by both collecting contractual cashflows and selling financial assels and the contractual temx of the

financial asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value through

surplus or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an party has made irrevocable election at initial recognition for particular investments in equity

instruments.

Based on the business model and the cash flow characteristics, the party classifies its fmancial assets

into amortized cost or fai.r value categories for hnancial instruments. Movements in fair value are

presented in either surplus or deficit or tkough net assets/ equity subject to cenain criteria being met.

Amortized cost

FinanciaI assets that are held for collection ofcontracnral cash flows where those cash flows represent

solely paymens ofprincipal and interest, and that are not desigrated at fair value through surplus or

deficit, are measured at amortized cost. A gain or loss on an instrument that is subsequently measured

at amonized cost and is not part ofa hedging relationship is recognized in profit or loss when the
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Notes to the Financial Statements (Continued)

asset is de-recognized or impaired. Interest income from these financial assets is included in finance

income using the effective interest rate method.

Fair value through tret assetv equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assels' cash flows represent solely payments of principal and interest, are measured

at fair value through net assets/ equity. Movements in the carrying amount are taken through net

assets, except for the recognition of impairment gains or losses, interest revenue and foreign exchange

gains and losses which are recognized in surpluVdeficit. Interest income from these financial assets

is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fak values less allowances for any uncollecrible

amounts. Trade and other receivables are assessed for impairment on a continuhg basis. An eslimate

is made of doubtful receivables based on a review ofall outstanding amounts at the year end.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value tlrough net assets/ equity

are measured at thir value through surplus or delicit. A business model where the party manages

financial assets with the objective of realizing cash flows through solely the sale of the assets would

result in a fair value through surplus or deficit model.

Imprirment

The party assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with its

financial assets carried at amortized cost and fair value *[ough net assets/equity. The party

recognizes a loss allowance for such losses at each reporting date. Critical estimates and significant

judgments made by management in determining the expected credit loss (ECL).
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Notes to the Financial Statem€nts (Continued)

b) Financial liabilities

Classification

The party classifies its liabilities as subsequently measured at amortized cost excepl for financial

liabilities measured through profit or [oss.

j. lnventories

Inventory is measured at cost upon initial recognition. To the extent tlrat inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory is its

fair value at the date of acquisition. Costs incurred in bringing each product to its present location

and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proponion of

manufacturing overheads based on the normal operating capacity but excluding borrowing

costs.

After initial recognitiorL inventory is measured at the lower ofcost and net realizable value. However,

to the extent that a class ofinventory is distributed or deployed at no charge or for a nominal charge,

that class of inventory is measured at the lower ofcost and current replacement cost. Net realizablc

value is the estimated selling price in the ordinary course ofoperations, less the estimated costs of

completion and the estimated costs to make the sale, exchange, or distribution. lnventories are

recognized as an expense when deployed for utilization or consumption in the ordinary course of

operations of the Pany.

k. Provisions

Provisions are recognized when the Party has a present obligation (legal or constructive) as a result

ofa past event, it is probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimate can be made ofthe amount

of the obligation. Where the Pany expects some or all ofa provision to be reimbursed, for example,

under an insurance contract, the reimbursemenl is recognized as a separate asset only when the
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Notes to the Financial Strtements (Continued)

reimbursement is virnrally certain. The expense relating to anyprovision is presented in the statement

of financial performance net ofany reimbursement.

l. Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet the

eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as a

whole. The party recognises a social benefit as an expense for the social benefit scheme at the same

time that it recognises a liability. The liability for the social benefit scheme is measured at the best

estimate of the cost (the social benefit payments) that the party will incur in fulfilling the present

obligations represented by the liability.

m. Contitrgent liabilities

The Party does nol recognize a contingent liabiliry but discloses details ofany conringencies in the

notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

n. Contingent assets

The Party does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain frrhrre events

not wholly within the control of the Party in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

staternents. lf it has become vim:ally certain that an inllow ofeconomic benefits or service potential

will arise and the asset's value can be measured reliably. the asset and the related revenue are

recognized in the financial statemearts of the period in which the change occurs.

o. Nature and purpose of reserves

The Party creates and maintains reserves in terms ofspecific requirements.
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Notes to the Flnancial Statements (Continued)

p. Changes in accounting policies and estimates

The Party recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.

q. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the date

of the transaction. Trade creditors or debtors denominated in foreigrr currency are reported at the

statement of financial position reporting date by applying the exchange rate on that date. Exchange

differences arising from the settlement ofcreditors, or from the reporting ofcreditors at rates different

fiom those at which they were initially recorded during the period, are recognized as income or

expenses in the penod in which they arise.

r. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceas€s when construction of the asset

is complete. Further borrowing costs are charged to the statement offinancial performance.

s. Related parties

The Party regards a related party as a person or a Party with the ability to exert control individually

or jointly, or to exercise significant influence over the Party, or vice versa. Members of key

management are regarded as related panies and comprise the National Executive Committee, the

Secretary General and senior NDC.

t. Serviceconcessionarrangemetrts

The Pany analyses all aspects of service concession arrangements that il enters in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, tie Party recognizes that asset when, and only when, it

controls or regulates the sewices the operator must provide together with the asset, to whom it must

provide thern, and at what price. In the case ofassets other than 'whole-of-life'assets, it controls,
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through ownership, beneficial entitlement or otherwise - any significant residual interest in the asset

at the end of the arrangement. Any assets so recognized are measured at their fair value. To the extent

that an asset has been recognized, the Party also recognizes a corresponding liability, adjusted by a

cash consideration paid or received.

u. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of rhree monrhs or less, which are readily

convertible to klown amounts ofcash and are subject to insignificant risk ofchanges in value. Bank

account balances include amounts held at the Central Bank ofKenya and at various commercial banks

at the end of the frnancial year. For the purposes of these financial statements, cash and cash

equivalents also include shon term cash imprests and advances to authorised public officers and,/or

inslitutions which were not surrendered or accounted for at the end ofthe lmancial year.

v. Comparative figures

where comparative figures for the previous financial year have been amended or reconfigured to

conform to the required changes ir presentation.

w, Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statemenrs for the year ended l0 June 2024.

5, Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Party's financial satements in conformity with International Pubtic Sector
Accounting Standards requires management to make judgments, estimates and assumptions that

affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reponing period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgements, estimates and

assumptions made:
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Estimrtes and assumptions.

The key assumptions conceming the future and other key sotmes of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, are described below. The Party based its

assumptions and estimates on parameters available when the consolidated financiaI statemenls were

prepared. However, existing circumstances and assumptions about future developments may change

due to market changes or circumstances arising beyond the control of the Party. Such changes are

reflected in the assumptions when they occur.

Useful lives and residusl vdue

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal:

a) The condition of the asset based on the assessment ofexperts employed by the Party.

b) The nature ofthe asset, its susceptibility and adaptability to changes in technology and processes.

c) The natue of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management detemrined an estimate based on the information available.

Additional disclosure ofthese estimates ofprovisions is included in Note 40. Provisions are measured

at the manageinent's best estimate of the expenditure required to settle the obligation at the reporting

&te and are discounted to present value where the effect is material.
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Names 2023/202.1 (IGhs.) 2022t2023
(Kshs.)

I Evans Misati 25, 130 5,000
2 Gabriel Suter 10,000
3 Ezekiel Angwinl 10,000
4 Wiclif Onyiego r0,000

Total Revenue from exchange transactions s5.130 5.000

Progressive Party of Kenya
Annual Report and Financial Ststements
for the year ended 30 June 2024,

Notes to the Financial Statements (Continued)

6. Revenue from nou-exchan transrctionsa

6. (b). Revetrue from exchange transactions

7 a Admiristration Ex enses

7 (b) Employee Expenses

2023t2024

Kshs

2022t2023

Kshs
Revenue from non-exchange tralsactions
Political Party Funds (2023-2024) t,726,759 t,576,768
Total Revenue from non-exchange transactions t.726.759 r.576.768

Description 2023/2024 (Kshs.) 2022l2023 (Kshs.)
I O ffice 200,000 566.200
) Equipment's & Repairs 81,020

Total 281,020 566,200

Description 2023/2024 (lGhs.) 2022l2023 (Kshs.)
I Salaries 252,000 317,234

Total 252,000 317,234
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8. Use of GoodVSpecial Interest Groups

9. Party Policy and Advocacy

Description 2023/2024 (Kshs.) 202212023 (Kshs.)

TOT Hotel booking 52,000 50,000

TOT Trainers Fees 30,000 20,000

TOT Transport reimbursemnt 48,000 175,000

Venue Booking 40,000 50,000

Women Tshirt & Lesso printing 32,000 60,000

Women Transport Reimbursement 65,000 120,000

Women Trainers Fees 30,360 15,000

Venue Booking 40.000 50,000

Youtbs Tshirt printing 30,000 60,000

Youths Transport reimbursement 60,360 r 20,000

Trainers Fees 35,000 r5,000
Venue Booking 40,000 70,000

PWD Tshirt printing 30,000 40,000
PWD Transport reimbursement 60,360 120,000

Trainers Fees 35,001 15.000

Total 62E.080 9E0.000

Description 2023/2024 (Kshs.) 202212023 (Kshs,)
Member Recruitrnent Drive 26,000

Policy Legal Services 14,440

Policy Development Cost 30,500

Member Recruihnent Drive 10, r00

Member Recrui trnent Drive 70,200

Member Recruitrnert Drive 73,089

Member Recruitrnent Drive I18,838
Policy Legal Services 165091

Policy Development Cost l 17,500

Total 625.7s8

IIIIII

II
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10. Deprecietion and Anortization Erpense

11. Detailed Analysis of Cash and Cash Equivalents

2023t2024

Kshs

202212023

Kshs
Property, plant and equipment 228,775
Total depreciation and amortization 228.775

2023n024

Kshs

2022n023

Kshs
Current Account
Cooperative Bank 44,E64
Subtotal 44.E64

Cash in hand as at 30 June 2024 3,000 60,655
Subtotel 3.000 60.6s5

Grand Total 47.t64 60.655
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12. Property Plant and Equipment

t. 2022/2023

b. 2023t2024

Computer &
Equipment
Dep @30%

(Kshs.)

Loose Tools
Dep@)3oh

(Kshs)

Furniture &
Fittings

Dep @ 12.50%
(Kshs)

Totals
(Kshs)

COST 598,000 26,86s 780,571 t,405,437
As at 30/ 612023 598.000 26,E65 780,571 1,405,437

DEPRECIATION
Charge for the year 197,t42 8,865 97,571 303,578

Dep As at 301612023 197,142 8,865 97,571 14,940

NET BOOK VALUE
As at 30/6/2023

460.000 18.000 683.000 1.161.000

Computer &
Equipment
Dep @30o/o

(IGhs.)

Loose Tools
Dep@33o/o

(Kshs)

Furniture &
Fittings

Dep @ 12.50o/o

(Kshs)

Totals
(Kshs)

COST 598.000 26,865 780,571 I,405,437

As at 301612024 460,000 18,000 683,000 I,161,000

DEPRECIATION

Charge for the year 138,000 5,400 85,375 228,775

Dep As at 30/612024 t38,000 5,400 8s,37s 22E,775
NET BOOK VALUE
As at 30/6/2023

322.000 12.600 597.625 932.22s.
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Notca to tho Flriachl St tcEG[te (Condtrued)

13. Accumulated f,'und

Deccripdon 2023nO21

firrhr)
202212023

(Krhs.)
Aooumulated firrd .s at 30 Jllnc 2023 3@,983 373,119
Total 360p8ir 373.U9
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revealed Kshs.303,580 resulting to
unreconciled variance of Kshs.288,640;

an

The statement lbr hnancial position reflects net
assets balance of Kshs. I ,534,I l9 but the
components in th€ statement which build-up to
this amount reflected Nil balances.

In the circumstances, the accuracy and completeness of
the above amounts and balances reflecled in the
financial statements could not be confirmed-

3

Unexplained Varirnce in Employee Remuneration

The statement of financial performance reflects
employee remuneration amount of Kshs.3l7,234 as

detailed in Note 5 to the financial statements. However,
the schedule provided for audit revealed an amount of
Kshs.342,000 resulting to an unexplained variance of
Kshs.24,766.

In the circumstances, the accuracy and completeness of
the employee remuneration amount of Kshs.ll7,234
could not be confirmed.

The inaccuracies were
resolved and the figures
reconciled in the
amended financial
statement-

Resolved 30th June 2024

4

Unaudited Comparative Balances

I draw your attention to the fact that pnor to 2022/2023
financial year, only the financial statements ofpolitical
parties funded from public funds were being audited
pursuant to Articte 229(4X0 of the Constitution of

The party was being
audited for the first time
in 2022/2023 financial
year. However, the
comparative data was

Resolved 30'h June 2024
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Kenya, which mandates the Auditor-General to audit
political parties funded from public funds. Although the
financial statements presented for audit reflects
comparative balances for the year ended 30 June, 2022,
2022/2023 financial year is considered as the first year
of audit and the audit procedures undertaken did nol
cover the prior year balances.

provided and the issues
was resolved.

5

Budgetary Control and Performance

The statement of comparison of budget and actual
amounls reflects final income budget ofKshs.2,009,232
and actual on comparable basis amount of
Kshs.l,58l,768 resulting to underperformance of
Kshs.427,464 or 22%o. Similarly, the Party spent
Kshs.l,863,434 against budgered expenditure of
IGhs.2,009,232 resulting to an under-expenditure of
Kshs.145,798.

The under-performaace in realization of revenue and
under-expenditure may have affected the planned
activities of the Party.

My opinion is not modified in respect of these matters.

The issue was resolved in
the amended financial
statements as there was
some inaccuracies noled
in the financial
stalements.

Resolved 30'h June 2024

6

Administrative Expenses Exceeding Statutory Limit

The slatement of financial performance reflects
administrative expenses amount of
Kshs.566,000 and employee remuneration amount of
Kshs.3l7,234 totalli Kshs.883,434, or 567o of the

The party took the
concern into
consideration, however,
the party was
implementing the
approved work plan as it

Resolved 30'h June 2024
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grant from the political party's fund of Kshs.l,5 76,768,
which exceeded thirty percent of lhe allocation. This
was contrary to Section 26 of the Political Parties Act,
201 I which states that moneys allocated to a registered
political party from the fund shall be used for purposes
compatible with democracy including administrative
and staffexpenses of the political party which shall not
be more than thirty percent (30%) of the moneys
allocated to the political party.

ln the circumstances, Management was in breach of the
law.

was approved by the
ORPP. Never the less,

the management is more
vigilant to adhere to all
rules and regulations as

stipulated by section 26
ofthe PPA, 201 l.

7

Failure to Open Party Branch Oflices

During the audit for the year under review, it was
observed that the Party had established only three (3)
offices. This was contrary to Section 7(0(iii) of the
Political Parties Act, 201I which requires a political
party to be fully registered if it has submitted to the
Registrar, the locations and addresses of its head oflice
and its branches in more than halfofthe Counties.

In the circumstances, Management was in breach ofthe
law.

The party management
provided the list to all
regional party offices,
however, during the
verification, most of our
agents were not present
as they were not called in
advance to schedule the
office visits and

verification exercise.

Resolved 3Oth June 2024

8

Lack of Internal Audit Function

During the year under review, the party did not have an

intemal audit unit. This was contrary to Section 73(l)
of the Public Finance Management Act, 20[2 which

The party initiated policy
development sessions

and consultations with
the industry experts to
refined and enhance our

Resolved -101h June 2024
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requires that every National Govemment entity shall
ensure that it complies with the Act by having
appropriate arrangements in place for conducting
intema.l audit according to the guidelines of the
Accounting Standards Board.

ln the circumstances, the effecliveness of intemal
controls on the Party's operations could not be
confirmed.

human resource policies
and procedures

9

Lack of Human Resource Instruments

Review ofoperations ald human resource management
revealed that the party did not have relevant human
resources documents including payrolls, staff
establishment and salary structure. In addition, no
records were provided for audit to confirm that the party
had engaged a qualified Human Resource Manager to
ensure that human resource functions are managed by a
certified human resource professional.

In the circumstances, the effectiveness of intemal
controls on Human Resource Management could not be
confirmed.

The audit was conducted in accordance with ISSAI
2315 and ISSAI 2330. The standards require thal I plan
and perform the audit to obtain assurance about whether
processes and systems of intemal controls, risk
management and overall govemance were operating
effectivel in all material res ts. I believe that the

The party initiated policy
development sessions
and consultalions with
the industry expens to
refined and enhance our
human resource policies
and procedures.

Resolved 30th hne 2024
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audit evidence I have obtained is sufficient and

appropriate to provide a basis for my conclusion.

Guidance Noles:

'J


