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UMUSALAMA GIRLS SECONDARY SCHOOL !
Reports and Financial Statenrents For the .v-ear endcd 30th June 2022

Key School Information And Managenrent

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is located in Garissa County, Garissa Township Sub-County.

The school was registered in 23'd May 2003 under registration number GPlA1265312003 and is
currently categorized as a sub county public school established, owned or operated by the
Govemment.

The school is day school and ha 802 number of students as at 30th Junc 202 2. It has 4 streams and
36 teachers of which l2 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,20l3;
is composed of the following members:

I Chairman t6t8t20t9
) ADOW ADAN Secretary - Principal t6t8t20t9

ABDINASISIR SHARIF Mernber t6t8t20t9

MOHAMED SHEKH Mernber t6t8t20t9

5 HALIMA ABDULLAHI Member
t6t8t20t9

6 FUNNY ABDI Member

7 SOFIA ABDI Member

8 KORIO HUSSEIN Member - Rep CEB t6t8t20t9

9 HAFSA AHMED Member Rep Teachers t6t8t20t9

l0 ALI MATHOBE 3 Members - Sponsor t6t8t20t9

IV

FATHA ADAN A.

4

t6t8t20t9

t6t8t20t9



UMUSALAMA GIRLS SECONDARY SCHOOL
.Reports and Financial Statements For the year ended 30th June 2022

Key School Information and Management (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3
- Ensure and assure the provision ofproper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.

- Advise the County Education Board on the staffing needs ofthe School.

- Determine cases of pupils' discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with Article

226 (1) (a) of the Constitution of Kenya, Section 8 I of the Public Finance Management Act,,

2012 and the Fourth Schedule para2l and 23 of the Basic Education Act, 2013.

(c) Committees of the Board

I Executive Committee

I.FATHA ADAN
2.ADOW ADAN
3. MOHSMED
SHEKH
4.ABDINASIR
SHARIF
5.SOFIA DUMAL

BOM chairperson
BOM secretary
Memeber
Member
member

5

)

Finance. audit procurement
and general purposes

Committee

I.FATHA ADAN
2.SOFIA DUMaI
3.ABDINASIR
SHARIF

BOM chairperson
BOM Memeber
Member
member

4

4 Academic Committee

I.HASSAN M
GARANE
2.YUSSUF SHALE
3.IBRAHIM
ABUBAKAR
4 ALI SADAM

Memeber
Member
Memeber
Member

5

Development Committee

I. HAKIMA
MAALIM

2. HASAAN
GARANE5

Memeber
Member
Memeber
Member
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l

3, HAFSA
MOHAMED

4. ADOWADAN

School operation I\t anagement

For the financial year ended 3(/h June 2022 the School day-to-day management was under the
following persons:

(d) Schools contacts

459-70100
0725606060
umusalamagirls@gmail.com

N/A

(e) School Bankers

Name of Bank: FCB
Branch: GARISSA BRANCH
Account Number: 2977 6999902 (tuition)

Name of Bank: FCB
Branch: GARISSA BRANCH
Account Number: 29776999803 (operation)

Name of Bank: FCB
Branch: GARISSA BRANCH
Account Number: 2977983701 (infrastructure)
MPESA Pay Bill No. N/A

2

I Principal ADOW ADAN GUDOW 2'721'70

) Deputy Principal IIAKIMA MAALIM 49716'7

3 School Bursar BOM

(f) Independent Auditors
VI

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

The following school operated 3 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)

I

3.

Reti I Designation Narue TSC Nunrber

t{AFSA MOHAMEI)
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Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi., Kenya
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UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

I Summary Report Of Performance Of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financialperformance

Surplus/ de/icit.fbr the ltear and a comparison o./'thc same.fbr the last tuo years

Capitation grants.from the Ministry of'Education.fbr the last three years

Ratio of capitation grant per student oyer the last three years

Movement o/'debtors and creditors of the school oyer the last three years

FY 2022

CREDITORS I ,73 2,000 ),646,fi0

Movement ofcash and bank balances ot'er thc last three years

FY 2021 2022

Bank balances I 65888 t .94

FY 202 t 2022

Surplus/de/icit (20,566,196.t t\ 527,589.18

FY 202 2 202 t
Capitation grants 18,232,5t6.69 8,841 ,99 r .85

FY 202 I

Capitation ratio 1:23,079 I :l 1,025

FY 2022 202 t
EXPENDITURE 20,799,312.80 8,3t4,402,67

VIII

A three-year overt,iev' oJ'grou'th in expenditure o./'the school

2022

202 t

6706.03
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b)

I\f ean score in KCSE

c) Numberof Candidates KCSE:

Y[-,,1R NO CANDIDDATES

2020 t38

2021 144

20): t 33

d) Capacity of the school

YEAR NTJMBERS

2021-2022

School facilities

Teacher student

ratio

TSC teachers BOM Teachers Total number of

students

Teachers

recruited 2022

l:22 24 l2 802 0

MEAN

20 t9 3.86 D+

2020 4.1 5 D+

2021 4.10D+

2022 5.65 C-

School facilities Number

Classrooms 20

Laboratories

Toilets 30

Dinning hall 0

Book store I

Adrnin block I

Water tank

IX

Teacher Student ratio:

802

03

4

YEAR
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Underground tank

TOTAL

0

59

Sumnary Report of the Perfornnnce of the School (Continued)

e) Development projects carried out by the school:

'a

Sch

ofSources

funds

project !ear anto u rrt stotus

MOE

Renovation of 3

cbc classes

2022 I,137,800 completed

X
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II. Statement Of School Management Responsibility

Section 8l (1) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

The Board of Management of Umusalama Girls Secondary School accepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(TPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30th June, 2022, and ofthe
school's financial position as at that date.

CHAIRP s It 80,4..{
UITU ts'scH00t

i00;
iffiHSo*Name: FATH ADAN ABD

Designation: Chairman, School Board of Management

Date: 7th July 2022

.............P"

I'MU
IPAL
s sEc3NoAFY i

t)9. ..I0t0,r.i61fl06r.

Name: A
Designation: School Principal& Secretary to Board of Management

Date: 7'h July 2022

Name: HAFSA MOHAMED
Designation: Bursar/ Finance Officer

Date: 7th July 2022
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REPORT OF THE AUDITOR.GENERAL ON UMUSALAMA GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2022 - GARISSA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Umusalama Girls Secondary
School set out on pages 1 lo 17 which comprise of the statement of assets and
liabilities as at 30 June,2022, and the statement of receipts and payments, statement
of cash flows and statement of budgeted versus actual amounts, for the year then
ended and a summary of significant accounting policies and other explanatory

Report of rhe Antlitor-General on Umusalama Girls Secondory School for the year ended 30 June, 2022 -
Garissu Count"v

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on LaMulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.



information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Umusalama Girls Secondary School as at
30 June, 2022 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Basic Education Act,2013 and the Public Finance
Managemenl Act,2012.

Basis for Qualified Opinion

1. lnaccuracies in Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.6,706 as disclosed in Note 8 to the financial statements. However, the statement
of cash flows reflects cash and cash equivalents balance of negative Kshs.906,624 at
the end of the financial year resulting to unreconciled variance of Kshs.899,918.

ln the circumstances, the accuracy of cash and cash equivalents balance of
Kshs.6,706 could not be confirmed.

2. Unsupported Accounts Payables

The statement of assets and liabilities reflects accounts payable balance of
Kshs.2,646,620 as disclosed in Note 12 to the financial statements. However,
movement schedule reconciling the opening balance to the closing balance was not
provided for audit review.

ln the circumstances, the accuracy and completeness of the accounts payable
balance of Kshs.2,646,620 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Umusalama Girls Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects total receipts budget and
actual on a comparable basis of Kshs.16,360,788 and Kshs.18,232,636 respectively,
resulting in over collection of Kshs.1,871,848 or 11o/o of the budget. However, the
school spent an amount of Kshs.20,799,313 against actual receipts of
Kshs.18,232,636 resulting in an under-utilization of Kshs.2,000,000 or 12o/o of actual
receipts.

Report of the Auditor-General on Umusalama Girls Secondary School for the yeor ended 30 June, 2022 -
Garissa County
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The over funding ma
unrealistic assumption
accounts payable.

yh
s.T

ave been as a result of revenue forecasting based on
he over expenditure may have resulted in accumulation of

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on page iv to xi which
comprise of Key School lnformation and Management, Summary Report of
Performance of the School, Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the School's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or othenrrise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters. described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June, 2022 -
Garissa Counly

3

The financial statements for the year ended 30 June, 2022 were submitted to the
Auditor-General on 6 February, 2026 instead of the statutory deadline of
30 September, 2022. This was contrary to Section 81 of the Public Finance



Managemenl Act, 2012 which requires financial statements to be submitted to the
Auditor-General within three (3) months after the end of each financial year.

ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operations payments amount of
Kshs.14,026,332 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.278,800 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from school Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented
effective, efficient, and transparent financial management and internal control systems
to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.278,800 could not be confirmed.

3. Capitation Under-Disbursement from Ministry of Education

The statement of financial performance reflects capitation grants for tuition and
operations amount of Kshs.2,806,803 and Kshs.12,425,713 respectively as disclosed
in Note 1 and Note 2 to the financial statements. During the financial year under
review, the approved capitation rate per student was Kshs.22,244 which, based on
recorded student enrollment, should have translated to total capitation funding of
Kshs.17,795,200. However, the School received a total of Kshs.15,232,516 while
Kshs.1,659,640 was retained by the Ministry for Strengthening of Mathematics and
Sciences in Secondary Schools (SMASSE) and other co-curricular activities resulting
in an under-funding of Kshs.903,044.

ln the circumstances, the under-disbursements may have affected service delivery to
the students.

4. Lack of a Procurement PIan

The statement of receipts and payments reflects amounts of Kshs.18,232,516 and
Kshs.20,799,312 in respect of total receipts and payments respectively. However,
during the year Management did not prepare an annual procurement plan as part of
the annual budget preparation process. This was contrary to Regulation 40 of the
Public Procurement and Asset Disposal Regulations, 2020 which states that a
procuring entity prepares a procurement plan for each financial year as part of the
annual budget preparation process.

ln the circumstances, Management was in breach of the law

5. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under section a7Q) of the Public Procurement
and Asset DisposalAct, 2015 and Regulation 33 of the Public Procurement and Asset

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June, 2022 -
Garissa Counly
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Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law

6. Late Transfer of Infrastructure Funds from Operations Bank Account

During the year under review, the School received operations and infrastructure grants
of Kshs.12,425,713 as disclosed in Note 2 to the financialstatements. lncluded in the
amount is Kshs.3,000,000 in respect of infrastructure grants which was supposed to
be transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, the amount was transferred more than fifteen (15) days
after receipt, contrary to The Ministry of Education Circular Ref. No: MOE.HQS/3/13/3
dated 16 June,2021which requires infrastructure funds to be transferred within fifteen
(15) days after receipt in the operations account.

ln the circumstances, Management was in breach of the guideline

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Unit and Audit Committee

During the year under review, the School did not have an Audit Committee and an
lnternal Audit Unit. This was contrary to Section 73(1)(a) of the Public Finance
Managemenl AcL,2012, which provides that every National Government entity shall
ensure that it has appropriate arrangements in place for conducting internal audit
according to the guidelines of the Accounting Standards Board. Further,
Regulation 174(1) of the Public Finance Management (National Government)
Regulations, 2015, requires each NationalGovernment entity to establish an Audit
Committee.

ln the circumstances, the existence of an effective oversight mechanism could not be
confirmed.

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June, 2022 -
Garissa Counly
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2. Weaknesses in Management of Assets

Annex 2 of the financial statements on summary of fixed assets register reflects
property, plant and equipment balance of Kshs.39,000,000 which includes land with a
balance of Kshs.10,000,000. However, land ownership documents were not provided
for audit. ln addition, the fixed assets register maintained was not updated and did not
include details of the assets and their values. Further, assets were not tagged for easy
of identification.

ln the circumstances, the existence of effective measures in the management of
assets could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June, 2022 -
Garissa County

6

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.



Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSA|s
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requiresthat lexpress
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Audrtor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-

FCP CBS
AUDlTOR-GENERAL

Nairobi

10 April, 2026

Report of the Auditor-General on Umusalama Girls Secondary School for the year ended 30 June, 2022 -
Garissa County
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responsibilities-for-audiV. This description forms part of my auditor's report.



UMUSALAMA GIRLS SECONDARY SCHOOL
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IV. Statement Of Reccipts And I'ayments l)eriod To 30'r'Junc 2022

Rcccipts

Capitation grants for tuition I 2,806,803 I,010,657

Capitation grants for operations 2 t2,425,7 t3 6,279334

School fund income- parents' contributions 3

Capitation grants for infrastructure I 3,000,000 I,552,000

Proceeds frorn borrowings

Total Receipts 18,,232,,516 8,8{ I,991

Payments

Payments for tuition 5 3,772,860 1,007,256

Payrnents for operations (t 14,026,332 5,758,03 l

Payrnents for inlrastructure '7 3,000,1 20 r,549, r l5

Total Paymcnts 20.,799,312 9,314,402

(2,566,796\ 527,589Su rplus/Delicit

?11The school financial statcmcots wcrc approvcd oo

c , P0'f
'3Cit00L'Gt RLS

N 
",fi 

p. pghfi ftlol$Ag$ R I s sA

School PrincipaU Sec re a

Chair BOM

Datetf)t July2022

N

BOM

Dater 7flr July2022

Nanre: HAFSA MOHAMED

Bursar/ Finance Officer

D^tei ftttluly 2022

I I)cscriyrti,ru C)l'\'ott. Hcrtt Note 2021-2022 21t20-2021

Ks hs Kshs

2027 aod sigoed by:
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V. Statement Of Financial Assets Ancl Financial Liabilities As At 30il' June 2022

The school's fuiancial stat
ilerc 

a 2022 and signed by

CH 'sci100L

NameP.6qhH*p kfl*flp ,tntiss* 
-- -

Chair BOM

Date: 7TH July 2022

School PrincipaU SccretarY to
BOM

Date: 7TH July 2022

ame: HAFSA MOBAMED

Bursor/ Finance Officer

Dater 7TH July 2022

2

FinancialAssets

Cash and cash cq uiva lents

r,658,8826,7068Bank balances

ICash balances

l0Short terrn investrnent

6.706 r,658.882Total cash and cash equivalent

ll

I,658,8826,706Total financial assets

Financia I liabilities

I,732,0002,646,620Accounts payables

(7J,1l8)(2,,639,914)Net linancial asscts

Rcpresented bt'

600,708(73, r r8)l3Accumulatetl fu nd b/fit'd
(527,s90)(2,566,796)Surplus/dcficit for the l ear

(2,,639,914) (7J,r l8)Nct financia I position

l)escription Notc 2021-2022 21t20-2021

Iish s Kshs

Account's receivables

t2



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30'h June 2022

VI. Statement of Cash Flows for The Period Ended 30th June 2022

Operating activities

Reccipts

Capitation grants for tuition 2,806,803 r ,010,657

2 12,425.713 6,279334Capitation grants for operations

3 3,000,000 1,522,000Capitation grants for infrastructure

l
18,232,516 g,g4l,gg1

Total receipts

Payments
t,007,256Payments tbr tuition 5 3,772,860

Payments for operations 6 14.076,332 5,758,031

7Boarding and school f'und payments
6,765,287Total payments 17,799,192

2,076.'704Net cash flow from operating activities 433,323

Cashflow from investing activities

(3,000,120) (r,s49,r1s)Proceeds from sale of assets

Acquisition of assets

Proceeds from investments

Purchase of investments

(3,000,120) ( 1,549,1 15)Net cash flows from investing activities

Cashflow from borrowing activities

Proceeds liom borrowings/ loans

Repayment of principaI borrowings

Net cash flow from financing activities

527,589Net increase in cash and cash equivalents (2,566,796\

1,660,172 I,132,583Cash and cash equivalent at beginning of the year

(906,624) 1,660,172Cash and cash equivalent at end of the year

IIIIII

J

I



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the vear ended 30th June 2022

VII. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2022

Receipts

(l) Capiwion Grant on Tuition

Teaching / Leaming Materials 2,267.t88.00 2,267,1 88.00
2,806,803.00

(s3e,6r 5) 124(J/o

(2) Capitotion Grut t o,t Operutitttts

Personnel Emoluments I 1,093,600.00 I I,093.600.00
12.425.7t3.40

1 ,332,1 1 3.00 tt2%
Repairs And Maintenance

(3) Fees Churged on Parenrs

Personnel Emoluments

C apita t io n G ra nts I nfra stru ctu re

RMI 3,000,000.00 3,000,000.00 3,000, r 20.00 0 100%

Total I ncome 16,360,788.00 16,360,788.00 18,232,636.40 I,E71,848.40

( I ) E.rpenditure F-or Tuition

Teaching / Learning Materials 2,267,l 88.00 2,267,l 88.00 3.772.860.00 ( l,505,672) I l2o/o

(2) E.tpenditure For Operations

Personnel Emoluments I t,093,600.00
I I,093,600.00

14.026,332.80 (2,932,722.80) 126%

Repairs, Maintenance &

4
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UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

Improvements

(3) Expenditure For School Fund

Personnel Emoluments

3,000,000 3,000,000 3,000,120RMI 120 l00o/o

16,360,788.00 16,360.788.00 20,799,3 12.80'I'OTAI, (4,4-18,s2.r.80)

5



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

VIII. SignificantAccounting Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the related
cash has actually been received by the school. In addition, the school recognises all expenses
when the event occurs, and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to the school inthe form ofactual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a
receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value.
Bank account balances include amounts held at various financial institutions at the end of the
financial year.

I

2

3

4
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6

Significant Accounting Policies (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the govemment practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by National Govemment Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services

during the year or in past years.

Non-current assets

Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However,, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget was

approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th lune2022.

7

ti

9
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UMUSAL.4MA GIRLS SECONDARY SCHOOL
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lX. Notes To The Financial Statements

I Capitation Grant for Tuition

2 Capitation Grant for Operations

3 Parents Contribution/['ees - School l-und Account

Teaching / Learning Materials 2,806,803.29 I ,01 0,657

l'otal 2.,806,803 1,010,657

Personnel Emoluments t2,425,7 t3 6,279,334

Repairs And Maintenance

'I'otal 12..425,713 6,279,334

Personnel emoluments

Repairs and maintenance

[-ocal transport / travelling

Electrici ty and water

M edical

Administration costs

Activity

I-otal

8
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Notes To Thc Financial Statements (Continued)

4 Capitation Grants for infrastructure

5 Pay'ments For Tuition

1,522,000Maintenance and Improvement 3,000,000
3,ooo,ooo 1,522,000Total

3,719,620 l,608,000Teaching / Leaming Materials

1,257Bank Charges 3.240

3,722,860 1,609,257Total

()
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Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

6Pa ments For O rations

Personnel Emolume nts I 1,693,386 4,163,400

t{ irs And Maintenance & Im rovements 2,320.000 1,590,000

t2.947 4.630

uisition Of AssetsA

Total t 1,'026,333.80 5,758.'030

l0

Bank Charges
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Notes To The Financial Statements (Continued)

7 Boarding And School Fund Payments

Personnel Emoluments

Service Gratuity

Repairs And Maintenance & Improvements

Local Transport / Travelling

Electricity And Water

Medical Expenses

Administration Costs

Lunch Programme

Bank Charges

Total

ll



UMUSALAMA GIRLS SECONDARY SCHOOL
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9 Cash In Hand

l0 Short Term Investments

Tuition Account 2976999902 2.639.92 4.077.00

Qperations Account 2976999803 9t2.92 I ,651 ,53 I .75

Inf'rastructural Account 2977983'701 3,153. l9 3,273.19

Total 6,706.03 r,658,881.9.r

Tuition Account

Operation Account

School Fund account

'I'otal

Cooperative Shares

Treasu Bills

Fixed De oslt

ul StockE

Other Investments
'fotal

8

Notes To The Financial Statements (Continued)

8 Bank Accounts
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Notes To The Financial Statements (Continued)

I I Accounts Receivable

l2 Accounts Payable

Fees Arrears

Other Non-Fees Receivables

Salary Advances

Imprest

'l'otal

Fees Arrears For Current Year

Fees Arrears For The Previous Year

Fees Arrears For Prior Periods (Over Two Years)

'fotal

914.620 r,732,000Trade Creditors (See Ageing Below and Appendix I )
914,620 1,732,000'Iotal

914.620Trade Creditors for Current Year

Trade Creditors for The Previous Year 1,732,000

Trade Creditors for Prior Periods (Over Two Years)

2,,646,620Total

9
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Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

l3 Fund Balance Brought Forward

Bank Balances r,658,881.94 t.291.63

Receivables

Pavables ( l ,732,000.00) (602,000.00)

'I'otal (73,r r8.06) (600,708.37)

l0

I
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R.ports ancl Financial Statemcnts For the year ended 30tr'June 2022

Notes To The Financial Statements (Continued)

7 Boarding And School Fund Payments

Personnel Emoluments

Service Gratuity

Repairs And Maintenance & Irnprovenlents

Local Transport / Travelling

Electricity And Water

Medical Expenses

Adrninistration Costs

Lunch Programme

Bank Charges

Total

il

I)cscritrtiorr 2021-2$22 2{120-2021

Kshs Kshs
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I

Notes To The Financial Statements (Continued)

8 Bank Accounts

9 Cash In lland

l0 Short Ternr Investmcnts

Tuition Account 2976999902 2,6f9.92 4,077.00

2976999803 9t2.92 I ,65 r,53 I .75Operations Account

Infrastructural Account 2917983701 3,1 53. 1 9 3.273.19

'I'ota I 6,706.0J I ,658,881.91

Tuitiorr Account

Operation Account

School Fund account

Tota I

Cooperative Shares

Treasury Bills

Fixed Deposit

Equity Stock

Other Investrnents
'fotal

t2

N:rnre ()l lluttk,.\ccrrrtrtt \o. ct
( tr rr"e ncr

Il:tnli,,\ccount
Nunrhcr 2r)l I -2022 2020-202t

Kshs Kshs

l)csc rip tion 2021-2022 20211-2021

Kshs I(shs

Description 2A2t-2022 2020-2021

Kshs Ksh s
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Notes To The Financial Statements (Continued)

I I Accounts Receivablc

12 Accounts Payable

Other Non-Fees Receivables

Salary Advances

Imprest

Tota I

Fees Arrears For Currerrt Year

Fees Arrears For The Previous Year

Fees Arrears For Prior Periods (Over Two Years)

Tota I

9t4,620 I,732,000
Trade Creditors (See Ageing Below and Appendix
r)

I,732,000Total

914,620Trade Creditors for Current Year

|,732,000Trade Creditors for The Previous Year
Trade Creditors for Prior Periods (Over Two
Years)

2,646,620Tota I

l3

Description 2021-2022 2A20-2021

Kshs Kshs

Fees Arrears

Descliptinn 2021-2022 2020-2021

Kshs Kshs

Dcscriptiou 2021-2022 2020-2021

Kshs Ksh s

914,,620

I)escrirrtiou 202t-2022 2020-2021

Kshs . Kshs
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I

Notes To The Financial Statcments (Continucd)

l3 Fund Balance Ilrought Fonlard

Bank Balances 1,658,88 t.94 t,291.63

Receivables

Payables ( l,732,000.00) (602,000.00)

Tota I (73,118.06) (600,708.37)

t4

I)r'scription 2021-2022 20),0-2021

Kshs Kshs



UMUSALAMA GIRLS SECONDARY SCHOOLt 
Reports and Financial Statenrents For the year ended 30tr'June 2022

Othcr important d isclosu rc notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial
assets and liabilities.

14 Non-currcnt Liabilities Summary

l5 Biolo ical asscts

l6 llo rrorvi n S

Bank Loan(S)

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

0.00 0.00Tota I

Cattle

Goats

r0lTrees

Coffee Or Tea Plantation

Poultry

Tota I l0t

a) Borrorvings

Borrowing at beginning of the year

Borrowings during the year

Repayments of during the year

Ilalancc at end of thc year

l5

I)cscription 2021-2022 2020-2021

Ksh s Kshs

21\21-2022 2tt2(i-202tl)escription Nunrbers

l(shs Kshs

l)cscription 202t-21\22 2020-2021

Ksh s Kshs
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a

Other important disclosu re notes

l7 Stocli/ Inventory

b) Inventor.v

Stock/ inventory at beginning of the year

Stock/ inventory purchased during the year

Stock/ inventory issued during tl.re year

Bal:rnce at end of the 1'ear

l6

l)cscription 2021-2022 2020-202t

Kshs Kshs



UMUSALAMA GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30rh June 2022

l8 Progress On Follorv Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor.

PF PAL

rrMLl

a

BF

17

Rcf No.
Issuc / Obscrvittions frorrr
;\ u tlito r I\'Ilnagcment conrmctrts

St'.rtus:
(Resttlval / Ntfi

Ilcsolved)

Tim cfru nr c:
(Pttt o dfic )rhcn lon axpccl

tlrc issne to he resolved)
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Construction Of Buildings

I

2

J

Sub-Totxl

Supply Of Goods

4. Tamar lab supplies 447,800.00 447,800.00

602,0000.00 602,0000.0
0

6

7

Hirola book sellers
466,820.00

466,820.00

Sub-Total I ,516,620.00 I,5 t 6,620.00

Supply Of Services

8. MARYAN(DECEASED) I,000,000.00 I,000,000.0

9. DIEGo MITAMBo(RETIRED) I 30,000 r 30,000

Sub-Total l,130,000.00 l, r 30,000.00

G rnnd Totfll 2,646,620,00 2,646,620.00

]Q
a

Annex I - Analysis Of Pending Accounts Payable

Supplicl Of Goorls Or Scrvices Original
,\ rr ou nl

D:tlc
Contrxcted

r\nrount
Pairl '[o-

Dntc

Orr(stunrlin
g B:r Il n ce

2022

Outstt ndin
g lla la n ce

2022
Conrrne nts

a b C d=a-c

Kshs Kshs Kshs Kshs I(shs

5. Science lab
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Annex 2 - Summary Of Fixed Assets Register

Land I 10,000,000 10,000,000

Land,2

Buildings And Structures 15,000,000
15,000,000

Motor Vehicles 7,000,000
7,000,000

5,000,000
5,000,000

ICT Equipment, And Other ICT Assets

Tools And Apparatus 2,000,000
2,000,000

Other Machinery And Equipment

Heritage And Cultural Assets

Intangible Assets- Soft Ware

Total 39,000,000
39,000,000

l9

Drtc
purclrased Loc:rtion

Ilistoric:rl Cos(

b/r'

( Ksh s)

l'r.lulr'202 I

r\tlditions
tlu rin g the

yei r
( Kshs )

I)isposals

tlu ring the
yea r

(IGhs)

I I is torica I Cos(

c/f
( Ksh s)

3()'r' .Iune 2022

Office Equipment, Fumiture And Fittings

Textbooks


