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l. KEY ENTITI' INFORI|,|TI0\ .{:\"i) \{. r\.IGE}IENT

a) Backgroundinformation

The Busia County Assernbly Car krrur Scherne s a revolving fund established pursuant to the
Salaries and Remuneration commissnn (sRr. ) circular number SRC/TSAVFV3/I4 of l4'r'
Fetruary 2014. section 167 of rhe Public Finarics Management (pFM Act 2012 mandates the
admiriststor of public funds u'ith the preparati<,r: of annual financial statements.

|or proper managencnt of the fund and as :rlvised by tlre sRC in the circular under tlre
iicferencc, Busia county Assembly adoptcd lile pFM rcgulations 2014 to guide in the
:perationatization ofthe tund. As advised bv the SRC and as provided for urder regulation 16 of
$e said reguhtions, the countl' Sen,ice Board appointed rhe ofiice of the clerk to the Assembly
to manage the fund.

'Ihe sRC in its circular reference sRC/ADM/cllt/ I /I -t vol.III (128) dated ITth December 2014
provided gui&lines for access ofcar loan and Mortgage benefits by $ate and public of,frcers.

rhcfu is *hotly orvned by the County Assqrl,ly of Busia and is domiciled in Kenya.

b) Principel Activities

'lhe principal activity/mission/ mandate of tlre tund is to provide car loans and Mortgage to
members of rte County Assembly urd Staff.

.l ision

' 'The fund of choice for member of the County A: sembly and Staff."

Mis$eo

"To provide affordable, accessible and sustainable car loans and Mortgage to members of the
county assembly and staff."

t]Sre Valu€S

'the frod upblds the values of aeorutability, tmsparency, excellence, accessiulity, integnty,
r esponsivencss, equity and tearn work.

c) lanns Mrnegcment Committee

l.lef Narne Position
Hon Bernad Mubi it-l a Warlalu,a Charrrnani
IJon Abiud Ochilangole Vice-Chairrnan

Mernber
Meutber-- 

I M"*Irer
b ,I lr4ember

rl

Hon Felix Oman

BUSU COUNTY ASSEMBLY -C',,IR I,O-AA'AND MORTGAGE FI]ND
Reports and Financial Statements

.For the year ended June 3O 2029__ _- __
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Hcrt Beatnce Kanrrti Member
li Hon Florence oll,tror

Obur a
i 0 Bonface Mamai

I) Key i\Ianagement

Meurber
iVIent Lrer l
Melnber' _,___-- _-----_-J

llef
i

Name Position
Fund Adrninistrator

-l

Allan Mabuka
. Gabrie I Erambo Firrance Offrcer

':

.,i Dennis Okoit
Cadrerine Eskut

r) Registered Oflices

ii Fund Contacts

g) Teleplrone: (254) 72167 5217
tu) Cpa Allan Wafula Mabuka

' r Futtd Administrator

.i1 Fund Bankers

i" . 

----J

,.1

'r.O. Box l0l8 - 50400
tsusia County Assembly Buildings
iusia - Kisumu lRoad./Highway
Irrsxa, KENYA

I

')

Kenya Cornrnercial Bank
Busia Branch

Co-operatire Bank
Brsia Branch

L; IndependentAuditors

r\rrditor General
Renya National Audit Office
.{nniversary Towers, University Way
l'O. Box 30084
(.oP00100
i.:airobi, Kenya

I Marree,n Ogombq

Accoustant
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BUSIA COUNTY ASSEMBLY - CAR LOAN AND MORTGAGE FUND
Reports eod Financiel Statements
For the year ended June 3O 2020

L THE II)ANS MANAGEMENT COMMIITTEE

The Board of rustees during the Financial Year consisted of

I

Ilon Bernard Wamalwa - (lhairman

DOB: 19/l/1967

Acedcrnir and profcsionrl Qualilicatlons:
Pmt Graduete Diploma
hwycr

Work experiencer Speaker 2'd term

IX)B: 8/l l/1950

.Acrdcilic end profcssione I Quelifications:
A- Level

Wort experitnce MCA 2'd term

jXlB: lllltll9Tl

Academic and professional Qualifi cations:
DIPLOMA

Work erporience: MCA I'r term

I

il
4l l'l

il

I

Hon Abiud Ochilansole - Vice Chairman

^ --)

Hon Anqela Nafule - l\lember



BUSIA COUNTY ASSEMBLY - CAR LOAN AND MORTGAGE FIJND
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For thc ycar ended June 3Q 2020

llon Bernrrd (){lho'Mem ber

Academic and professional Qualifications:
DIPLOMA

Work experience: MCA l"r term

.\
.Ci

Hoe f,ric hribollleobcr

tX)B: 4/5/197()

Acedemic and professional Qualifications:
DIPLOMA

Work crperience: MCA 2nd term

Hon Felir Omanvi- i\tember

IXIII: 12l2ll97t

Wort erperirnce: MCA ld ttrm

<t

IX)B: 23l9i198.]

T

7

Acrdcmt rld profcssioae I Quelificrtions:
DIPLOMA



BUSIA COUNTY ASSEMBLY - CAR LOAN AND MORTGAGE FUND
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llon Bertrice Krnoti-lllember

I)OB: l/8/1980

Acrdcoic rod proftssirarl Qru lificrtions:
O- LE}TI,

Work experience: MCA l'1 term

I

U

llon Florenrc Owuor-lVlember

lXlB:71311967

Acsdemic and professionel Quelilicetions:
DIPLOMA

Worl erperieoce: MCA l term

Miriarn Obure-Membcr

D(DB:19r3/1974

Academic rnd professiona I Qualifications:
BACHELORS

Work experience: Board lltember 7 years

6l
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RUSIA COUNTY ASSEMBLY - CAR LOAN AND MORTGAGE FAND
Reports end Financial Statements
FSf thcyqr erded Jr"e 30. 2020

I

Bonfrce illrmei-lllem ber

lX)B:21311969

Acrdeaic ud proftsioarl Qur lifications:
BACHEI,ORS

Work experience: Board Membe r lr term
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BUSIA COUNTY ASSEMBLY - CAR LOAN AND MORTGAGE FUND
Reports end Financial Statements
For tbe ycar ended June 30, 2020

3. MANAGEilIENT TEAI\I

The t duri the financial consisted of:

I

lt

lt

lt

il

('PA Allan lllabuka - F und Administrator

Acrdemic and professional Qualilications:
BACHELORS
MBA
CPA K
CPS K

Work erperience: 20 years in Public Se rvice

lX)It:6/8,/1974

(lPA Gabriel Erambo - Prin

Acedenic rnd professioar I Quelilicetions:
BACI{ELORS
MBA
CPA K

Work erperience: 26 years in Public Service

DOB-.2fil1973

0fficer
cipal Finance

I

llhurtto Olheto Osoo hc-Leprl Couns€l

Acedeoic rnd profesiotrsl Qualificetions:
P6t Grrdurt Diploor
Lawyer

Work erperience: 7 years

DOB: 11/06187
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BUSIA COUNTY ASSEMBLY - CAR LOAN AND MORTGAGE FUND
Reports atrd Financial Statements
For the year ended June 30, 2020

I

Dcnnis Oko it-Accou n tr n t

DOB: J0/8/1988

Acedemic and professional Qualifications:
CPA Section I
Diploma

h!

E{r

I
nr

I
,H

(latherint Eskut- Administrative Assistant

IX)ll: 2.3/7/ l9tl{

Acedeaic eed professirol Qurlificetioas:
BBA

Work experience: ll years

ll

lt

II

il
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Work expcriencc: 7 years
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r. FI.IND CHAIRPERSON'S REPORT

It is my pleasue to present, on-behalf of the loanr management commiitree, the Busia county
Assembly Car loan Mortgage Scbeme finarrcial s,atements for the year euded 30e.lule 2020.
The financiai stateme,ts present the financial penbrnrance of the filrd ovcr tlle past year.

Susrdrchifity

the fund and its stakeholders are ircreasingly errphasizing on the need to ersure sustainability
tbr bo& its investments aad its resource mobiliza jon aad financing capabilities with an objective
'rfensuring that the fiurd's going cor:oenr is secur :d.

Ib fu has conducted a basic assessme of a ' ail:ble options for feasible foancing tools that
would assure the fund of irs long lerm sustainabrlity. The frmd has rcviewed its curre-nt resource
mobilization srategies ard proposed feasible sustafuabiliry fiDanciug options.

Board and Management Changes

7[e bsrd escablish€d a tasldmce *.ith the marxlete to review atd fulerrogate the adequacy ad
.:ffectiveness of the fund's organogram ilr carry.;.g out its rnandate sndl make recommendations.'Ihe taskforce carried out the assignrnent and rurde several recommendations key arnong them
'lre automatioo of the fond's operations. Thc o. panisalion arrmgEment is expccted to Jhun""
,:fficiency in service delivery.

lleview of performance

Income

The iirld earned revgnues anounting to KSlrs. 1.. iij8,6g2 from the interest charged on the loans
ihat were disbursed to members of the Conlty Arseurbly atd the staff.

Projccts implernentation during the period werc r;.u-ried out as per the plan with the coordinated
cffons by all stakehol<lers. The pcr{'ormance was rlso aftributed to a dvourable opening bank
i,alance of KShs 25,703,141 at the beginning ttrr; t-ear.

l)xpenditures

The total expenditures dururg the period amounted to KShs. 933,629 out of which the
adrniniso'ation exp€nses amounted to KShs. g2g,.t t)0, and finance costs KShs. 4,329.

FtIND CHAIR?ERSON'S REPORT (Conrinu,.:d)

Future outlook

l he outlook of the Fund for 20208011 looks bri3 .ter. The firnd focus is looking to build a
robust:rnrl susainable frrnd rvith a mofirated rvor l lbrce and structures t}at enlance efiicieucv

t.jI

BUSIA COUNTY ASSEMBLY - C.1lt LOAN ilvD DIORTCAGE FL:ND
Reports and Financial Statemenfs
For the ycar ended June 30, 2020



IIUSIA COUNTY ASSEIIBLI'- C.\lt :-O.{N,4itD IIORTGAGE FU\-D
Reports and Financial Statcnrents
For thc l ear ended June J0, 2020

I

and effectivencss in fte servrce delivery. 1'hc li.wi loolis fonvu d to continued supporl from the
stakeholders to the realization of its rlandate

Appreciation

i talie this oppomun-i" to espresr nr-v sirr-* ,-e gratitu& and appreciation to the cornty
l-otErttrBefll, stakeholders, maragernenl- staff an5 lbllorx committee nrembers for then coDtinued
;upport which made u achieve these results.

I look foru'ard to your cortinucd supporl in the y,;u ?020r'2021

,iiped: Whtu"l
Hon Benard Mubinja Wamalwa

Chairman

,t 
I



BUSIA COUNTY ASSEI,BLY - C.IR !.O,J.N,'1.,ID II,IOK|GAGE FT)i\D
Ileports and Financial Statements
l"or the y ear ended June J[l,202$

(t is my pleasure to present the Rusia Counry' Asr:rnbl1, Car loan and ivlortgage Scheme financial
statements for the year ended 30u' .lune 1020. Th,: finaucial statements present the financial
rterfbnnance of the firnd oyer tle past year.

€ine.ncial Perfurmance

b) Revenue

ln the year ended 306 June 2020, the fund had pr<{ected revenues of KShs 14,g5g,6g2 out of
he pmjected revenue, tlte I'und was able to realisr. I(Shs 14.858,682 in actual revenues,

, eprescrrting 100% performance.
ta &e table bolow, !i.e present an anall.sis of reltrrue performance during the year.

5. REPOR.T OF TIIE FT}iD,\I}STI\IS1'RA i I)R

ll.evenue classifi cation Rer enue
b,-dget
(ir 5hs)

.levenue i,shs

.tblic contributions and donations

iransfers from County Golt.
.uterest income 14,85 i,682
I ;nes, penalties and other levies
i )ther income
'fotal incorne I {,E5,!,682

i
Actual
(KShs)

Realisation (7o)

KShs

%

14,858,682 t00%
oto

I {,858,682 100%

2l



EOSIA COUNTY ASSETIBL' - (" IR LOA,\ A-VD TTORTGAGE FUAID
ileports and Financial Statements
'ror the year ended Juoe J0,202t)

REPORT OF TIIE FL'ND .{Dlli\lSItd{TOIt (Continued)

l.oa ns

During the linancial year 2019i2020. the fund disoursed 39 nerv loans bringing the total loan
loeueficiaries to date to l3S.

b) Cash flows

tn the FY 2019/2020, we have nor had nian1, liqt dity disruptions. This was as a result ofproper
planning and better Ioan collections.

c) Cotc-Iusion

iY 201912020 was a giood year in general. cood orogress was made atrd the momentum has
bca! creatcd to rrrablc Busia county Assembly car lom and Mortgagc schcrre fund cortinus o,
r trajectory into Fosperity we have ide,tified g.;ps and areas to improve on in the subsequent
'r'eers_

LEPORT OF THE FUND d)MINISTRATOFI (Conrinued)

t take this opportunity to tlur* the loars manage , rent committee for their support. I would also
wurt to thank all staff who we have r,r.orked hand in hand to ensure that Busia-county Assembly
Car loan and Mo*gage fiud achieves its mission.

Signed:

I pa Allan Nlabulia
! und administrator

i3l



The Busia counl-v assembly car loan and mofigali-. sghernc. is a revolvug ftrnd established
Irru'suant to the Salaries and Remuneration Comrr,ission ( SRC) circular. number
SRC/TS/W[V3/14 of t4'h February 1014 Sectior r 167 of the hrblic Furance Managernenr (pFAf)
Acl2012.Its mandate is to provide car ioilts and rnortgage schenre to melnbers ofiounw 

'

assembly and staff The ftlnd is conurined to eDsrrrirtg conrpliance witir regulatory and
'lupervisory corporate Sovernance requirernents. Essentral to the establishment ofa corporate
goveflrance framework in the fund is a tirrmal govemance structure with the ma:ragement
;ommicee at its 4ex. The stmcture is designed ti, ensre an informed decision maiing process
based on ccrrde repo ing to the committee.

LOANS IIIANAGEMENT COMIIIITTEE i\ti.ETINGS

rhe_hans mmagemefit commiiltee meets quan€rry or as require.d in order to monitor the;mplementation of the fund's saategic plan and arhievemeni of the targets in the perfbrmance
co[&act siped with the cormty assembty. The lo;rns maragement cornniittee also plays an
oversight role over all other fimncial and operatr;,ual issuei. The loans rru*ge111.ot iornmittee
h..ld seven full board and two special board meeriogs during the Fy Z019l2OiO.

,STATEMENT OF COMPLIANCE

lhe board of trustees confirms that the ftrnd has t]noughout the FY20192020 complied wrth all
statutgry and regulatory requirernetts ard tlr.rt t\e flmd has been managed in accord'ance with the
pinciples of good corporate govenumce.

'fhe firnd conducted an extemal legal audit rvhich confirmed that the institution had complied
with all relevant laws, regulations and requiremer.ts.

iNTERNAL COI{TROL AND RISK MANAGEMENT

Irteraal Control

Thc loan committee members are responsible ior reriewing the effectiveness of the fund,s
systcm of intcrnal control which is designcd to proride reasonable, but not absolute, assurance
re-garding the safegrrarding of assels against unar'rhorized use or disposition aud ttre maintenance
rlf proper muting 16461d5 rnd t1g reliability c,i frnaacial informahoo used withur the busrness
or for publication. These controls are designed ti, manage rather than eliminate the risk of failure
lo achieve business objectives due to circumst&ces which may reasonably be foreseel and can
.nly proride reasornble ald llot absolute ass ratt-e against rnaterial rnisstaiernent or loss.

BUSIA COUNTY ASSETIBL\'- C.\R LO.4N,4i\'D ]I,TORTGAGE FL'AID
lleports and Financial Statements
For the 1'ear etded June 30. 2020

6. CORPORATE GOT'trRNAT((:}, SJ ATETIE\"I

I'HE i\,IANAGEMENT COIVILI ITTIiE

ll

ll

il
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il
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BUSU COUNTV ASSE\IBLY - C.lR LO.4N A:yD tr{ORTGAGE ITL,]YD
Reports and Financial Statement-s
For the ],ear ended June 30, 202{)

STATEI{E:VI OF CORPORA'I E GOYERiY.TNCE (Continued)

Organization Structure

A, clear orgarrizafional sfrucrure erists- cletailinrr liles of authority arld confrol r.esponsibilities.
Ihe professionalism anrl cotnpetence ot'stntT ii maintained both thror.rgh .igororo ,ecr,,it1x"rt
policies rnd a perfonnarrcc apl'ratJal 1'stem rvhr.:h establishes t.g.6, ..iofor".s accoua6bility
.rnd arvareness of controls, and identifies approlrriate training requiretnerrts. Tt?illilg plals are
prepared and implernented to enstre tlrat staiT dc\€lop and rnaintain the requted sUlli to fulfit
thet responsibilities, and that the t'und can meet r's firtrre managemenl requirements.

)nhmal Control Frzmework

'rhe fi:nd continues to review its rnternal contro framework to ensure it maintains a strong and
r:ffective interna.l control environment. Busine:;s processes and conEols are reviewed on an
ongoing basis. A risk-based audlt plan. which , royides assruance over key busbess processes
ard operatiolal and financial risks facing the fimr , is approved by the audit and risk comminee.

lhe audit and risk committee considers signifir-;rnr control matters raised by management anct
t'oth the intemal and extamal auditors and repo',s its findings to the board. 

'where 
ivealoresses

itre idcntified, the committee ensures that manaliemert takeJappropriate action. lto significant
l'ailings or wcaknesses were identified drring the r:y 2019/2020.

ltish Marregement

ihe fuid has in place a risk ma,agement fra r,ework wlrieh guides the firnd in identi$ring,
rssessing and managing the risks. The firnd has ricvcloped a risi regiser which documenfs and
prescribes mitigating measures ofall the risks bo. r e:.ternal and internal facing t1e fund. ihe riskq'q.'gn'rurn' frameu'ork and register are regura- ' .' reriewed to incorporale iy emerging issues
in,the operatrng environment. The risk manager-i.nt is coordinated uy ttre treaj of intJrni audit,
tvho reviews all the rjsl<s in the ftud and updates the risk register and ensures that all new and
etnerging risks are appropriately evaltmted and any firther ictions identified. The identr'lied
:isks are reported to the audit and risk conrnittee ro issist tlre board rn tle rnalagement ofrisks.

TTATEMENT OF CORPORATE GOI-ERN/, riCE (Con tin ued)

\Ianagemetrt Tetm

I'tle rn'nagerneot team headed by tire Fund Adrninistrator impbments the loans [utDagement
: onrrittees decisions and policrs tlrrougi.r actit:, plans. The team meets regularly to i"uo,
-irese action plans to eusure that the board's objecrives are achieved effectively ind eificrentty.

il

il .oruditor

il

il

t bc fimd is audited by the Auditor-Genr'ral

il
isl

lr
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BUSIA COUNTY ASSEITBLY.. CAR I-O. N A,VD lITORTGAGE FUND
Rcports and Financial Statements
For the year ended June 3O 2020

lt

The fuud has continued to grow over the years ald the managerneut has put measures in place to
safeguard against risks,
The fiod's activiues expose it to a variety of financial dsks ilcluding credit and liquidity risks
and efl'ects of changes in foreigl curency. The l rnd's overall risk malageurelt programrns
focrrses cn uryredicabilrty of changes iu the bnsioess vironment and seeks to miuimise ihe
potential adverse effect ofsuch risks on its perlo:rnance by setting acceptable levels of risk. The
Fund does not hedge any risks and has in place ixrlicies to enstre that credit is only extended to
:latf and rnembers of the county assernbly u'ith i.rr established credit history.
't'he management has ensured that we comply s,rro slatutory requirements ielating to the
Eurctioes of *re fiurd and also rnak-rug sure that r jrulfory deductions are remiued on time to avoid
inarrmg Fnalties and interests for non-compliance.

BUSINESS PERFORMANCE

Rcvenue

'fhe firnd eamed revenues amounting to KShs. i 1,858,682 from interest charged frorn the loans
,Jisbursed to members of the county assembly an: the staff.

OPERATI ONAL PERFOR]IIANCE

ttetnd's core operating activity has been the olfering car loans and mortgage to members of
saffand members of the county assembly. The (,t )untrgovemment has supfrted the fund and
:ircreased collections from meubers of staff an<, rembers of the county assembly have also
added to the firnd's better performance.

UANAGEMENT DISCUSSION AND ANALi SIS (Continued)

Enployees

lluman capital is a ccitical ingredient to$ards r'xr:uring realisation ofour key strategic objectives
-'nd mandate. As our stalieholders increase tlieir < xpgctations, it is irnperative to 

"rri*" 
ul"quut,

nd motivated human resouce capacity is arailrrir,e to provide servrces.'l-he flrnd currently has four staff seconded lbnn rhe cormty assembly service board to carry out
operatioN on a daily basis.

Corclndon

ive_ appreciate the unrelenting support fiorn thc li,us ma:ragement committee, management,
'tafq the couuty goventment, ald all the ke1.- stak:lrulders. We look fonrard to the co]rtinrred
,rutnerships and cooperation in areas of nnitual i;rrerest in the Fy 2020/2021.

7. ;\IA\AGEIIIEn"T DIS( USSIO\ AND AN.\L\-SIS

il

il

il

lt
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BUSIA COUNTY ASSEMBLI'- (.4R LO.IN ,4ND I:|ORTG.4GE FL,ND
Reports and Financial Statements
l-or the year ended June 30. 2020

il

il

I

il

I

il

8. RII,ORT OF TIIE TRT'ST}:T,:!

'[he loans lnalagement coinrnittee sul-'urit their report together rvith the audited finalcial
statements for the year euded Juue -10, 2020 whicir shorv the state of the F-und affairs.

Principel activities

The pnrcipal activitv of tfte Fund is to proyide firancing to the members of staff and members of
tlrc courrty assembly to purchase cars lbr persona, use and mortgage.

Trlstrcs

Tte rrcrnbers of the loans managernent Board who served during the year are shown on page 4.'lhere were no changes in the Board dtuing the Fy 2019120.

.{uditors

i-hs Aualitor Gemral is responsible for the stanuory ardit of the Fund in accordance witlr Articie
229 of the Constituticn oi Ken; a and the hrblic Audit Act 201 5.

By ffier of the Board

Hon Benard Mubinja Wamalwa

'lhairman of the Board

Date: 3 rfli-st?r. ?-a-z->
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9. STATEMENT OF MANAGEIIE\T S Rt i :;pONSIBILITIES

Seoion 167 of the PubLc Fil'lauce N.larraqem(.1 Acl, 2012 requires thar, at the end of each
r'nancial yea:', the Adrninistrator ot'a Count-v I, l lic Fuud shall prepar-e firialcia.l statements for
t: e l-rutd in accordance with tLe standalds ..ld forrnats presc.ilred by the Pub.lic Sector
, ccoultitg Standards Board.

Itre A&ninisffior of the Countl' Rrblic Fund is r : sponsible for the preparation and presentation of
he Fund's financial statements, which give a tn, j ..od fair view of thc state of affjrs of the Fun<l
or and as at the end of the fifiancial year orded,',r Jtme 30,2020. This responsibility includes: (i)
naitttaining adequate financial matiaqernertt an:,J:eruents and ensuring tfit drese continue to be
-lrbctive throughout the reporting preriod: 1ri) rraintarnurg proper aceounting records, whch
: i*loee with rcasouable irccrnacy ar atr!' t ue ti,: ftrarrcial $sitiou of tile ruri tiiO aesigrirg
nplementing and maintainiug internal coutrols . : ' 

.vant to the prepamtion and fair presentattn of'.re financial stajements, and ensuriug that they, : fiee from rraterial misstafements, whether due
o 

"'fir 
or frau4 (iv) safegtrarding the assrrs of'rl Fundl (v) selecting and applying appropriate

rccomting policies; and (vi) rnaking accounting ( i;iimates that ale reasonable in 0re circurnstances.

BUSIA COUNTY ASSE|IBLT' - ('.Ut 1O.4,\....tD \IORTGACE FL:ND
r leporh and Financial Statements
For the 1'ear ended June f,O,2020

'rlre Ftrnd ls financial statcments rvere approved r, the Board on -< s ?f J'e/f-. 2020 and
gted on its behalf b.v

'-he Administrator of the county ftrblic f.-und rccepts responsibility for the Fund,s financial
'itatements, which harc been prepar ed using ropropriate accotmting policies supported by''-tlsonable and prudent judgements ald estirnat ,, in conformity with International public Sector
' xounting Standards (lPSAs), and in the r . 'rner required by the pFM Act, 2012. The. dnfnisfamr of fte Fund r,s of tte oprnion drat t , . Fuod's financial sutemm{s grve a true and frt
,iew of ttre sffie of Ftmd's t-ansactions during t , financial y.ear ended June 30-, 2020, and of therund's furancial position as at that clate. The Adu rr irtraror further coufinn the cornpleteness of the

i ccounting records rnaintained for thc Fund. whir i, .rale beeu retied upon in the preparation ofdrerlnd's fmancial statements as well as the adequa' ,of the systems of intenml financial control.

,n pqxrir:g tle fineflcial statenents. th:: Admir r;nator of the County Pr.rblic Fund has assessed
tie Fund's ability to continue as a going concem :nd disclosed, as ap;[cable, matters rsl;ng to
I'te tse of going concern basis of preparanon of i, fmancial statemenis. Nothtng has come to the
I rtention of tlre Adminisfator to iudicate that tbe i r.rd *dl not remain a going dncem for aI least
t re trext trvelve months fiom the date of this state. (,nt.

. rpproval of the financial statements

il

Fr lan Mabuka
il [ ,usia County Assembly Car Loan and Mortgage ,;Lrnd Administrator.
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OFFICE OF THE AUDITOR-GENERAL

Enhon< ing .4t unnIahiIit'r'

REPORT OF THE AUDITOR.GENERAL ON BUSIA COUNTY ASSEMBLY
REVOLVING FUND FOR THE YEAR ENDEO 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Busia County Assembly
Revolving Fund set out on pages 21 to 44, which comprise the statement of financial
position as at 30 June, 2020, and the statement of financial performance, statement
of changes in net assets, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects the
financial position of the Busia County Assembly Car Loan and Mortgage Scheme
(Revolving Fund) as at 30 June, 2020 and of its financial performance and its cash
flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Busia County Assembly
Revolving Fund Act, 2014 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

lnaccuracies and lncomplete Financial Statements

The financial statement had inaccuracies and unexplained variances as detailed
below: -

t

The statement of financial position reflects long term receivables from
exchange transactions amounting to Kshs.416,512,924 which has not been
analyzed and as a result, its correctness could nol be ascertained.

ln addition, included in the total receivables balance of Kshs.599,518,595 are
member loan balances amounting to Kshs.S17 ,261,718. However, the balance
of Kshs.517,261,718 differs with the computed amount of Kshs.510,867,906
resulting to unreconciled variance amounting to Kshs.6,393,812.

Further, the balance of Kshs.517,261,718 differs with members balance of
Kshs.466,403,'t 31 reflected in Note 24 to the flnancial statements by
unreconciled variance amounting to Kshs.50,858,587.

Reryrl o/ ttv Auditor-Ge,pral on Busio Couny ,4ssembly Revoh'ing F urullor lhe ye$ ended 30 Jurc, 2020

ti
Telephone: *:54 (zo) 3u t4ooo
E'mail: inf o@oagkenya.Eo.ke
Website: www.oagkenya.go.ke

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84'ooioo

NAIROBI
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The statement of financial position reflects an amount of Kshs.183,087,572 in
respect of current portion of long term receivables from exchange transactions
whereas Note 5 reflects an amount of Kshs.183,005,671 resulting to
unexplained variance amounting to Kshs.81,901.

The statement of changes in net assets reflects surplus for the year 2019/2020
amounting to Kshs.14,006,954 which differs with the balance of
Kshs. 13,925,053 shown in the statement of financial performance for the same
year by unreconciled variance amounting to Kshs.81,901.

The statement further reflects revolving fund balance of Kshs.466,403,1 3'l
which differs with recomputed balance of Kshs.571 ,249,8a2 by unreconciled
variance amounting to Kshs.104,846,71 1.

The slatement reflects prior year adjustments amounting to Kshs.2o,192,OOg and
whose details have not been disclosed. Further, prior year adjustment may arise
either as a correction of an error in the financial statements reported for a prior
period or change in accounting policy/ estimate from the previous year in
accordance with the lnternational Public Sector Accounting Standards (IPSAS)
3.

The statement of cash flows reflects net increase in cash and cash equivalents
balance of Kshs.38,861,316 which differ with recomputed balance of
Kshs.38,779,415 by unexplained variance amounting to Kshs.81,901.

The statement of comparison of budget and actual amounts reflects interest
income, fund administration expenses and finance costs budget amounts of
Kshs.15,000,000, Kshs.1,000,000 and Kshs.10,000, respectively. However,
approved budget document in support of these amounts was not availed for
audit

X Further, the Statement reflects nil actual on comparable basis amounts, while
the statement of financial performance shows interest income, fund
administration expenses and finance costs amounts of Kshs.'14,858,682,
Kshs.929,300 and Kshs.4,329, respectively. No explanation has been provided
for excluding these actual amounts from the Statement.

xt ln addition, the statement reflects performance difference for finance costs of
negative Kshs.14,858,682 which differ with recomputed amount of Kshs.10,000
by unreconciled variance amounting to negative Kshs.14,868,682.

The percentage (%) utilizations of 85o/o, 97%o, 97o/o, 97o/o ond 16% against
interest income, total income, fund administration expenses, finance cost and
surplus for the period are all incorrect, based on the amounts reflected in the
statement.

ln circumstances, the accuracy, completeness, presentation and disclosure of the
financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Busia County Assembly Revolving Fund

Repolt ol the .luditor-Genetul on Busia (-ounty ,lssenbly Relohing f'undfor the year ende<l 30 June, 2020
2
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Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement are of most
significance in the audit of the financial statements. There were no Key Audit Mafters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on La\,vfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public money has not been
applied laMully and in an effective way.

Basis for Conclusion

Noncompliance with the Reporting Template

The National Treasury requires all County Government entities to prepare financial
statements for all the funds and schemes that they operate using County Public Funds
and Schemes - IPSAS Accrual Reporting Template lor 2019-2020, issued by the
Public Sector Accounting Standards Board (PSASB). However, examination of the
Fund's reports and financial statements for the year ended 30 June, 2020 reflects the
following non-compliance issues:-

The statement of performance against Fund's predetermined ob.iectives was not
included in annual reports and financial statements.

The annual reports and financial statements include "Report of the Trustees"
instead of "Report of the Loans Management Committee".

The Statement of Management's Responsibilities refers to "County Public Fund",
instead of "Busia County Assembly Revolving Fund".

ln view of the above, the presentation and disclosure of the financial statements do
not comply with the reporting Template prescribed by the Public Sector Accounting
Standards Board.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Repo oJ the .,l udilor-Generol on Busia County ,4ssenbly Revolving Fund lor the year ended 30 June, 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described rn the Conclusion on Effectiveness of
lnternal Controls section of my report, lconfirm that, nothing else has come to my
attention to cause me to believe that internal controls, risk management and overall
governance were not effective.

Basis for Conclusion

Unremitted Loan Deductions from the Payroll

A review of the loan recovery records revealed that the loan recoveries made from the
IPPD are not being remitted and banked intact to the Revolving Fund bank account.
Further, based on previous unbanked balances and the recoveries made in the year
under review, the outstanding balances of recoveries yet to be banked amounted to
Kshs.68,336,326 as detailed below:

Date
Recoveries

Kshs.
Bankings

Kshs.

Balance
Unbanked

Kshs.
Balance B/FWD 68,110,860
1 9-Jul-20'19 8,233,565 346,258 75,998,168
19-Aug-2019 8,222,527 8,233,565 75,987,129
'19-Sep-2019 8,324,O75 84,31'1,205
19-Oct-2019 8,350,816 24,614,079 68,047.942
19-Nov-2019 8,428,511 8,473,618 68,002,835
19-Dec-2019 8,502,658 8,502,658 68,002,835
20-Jan-2O2O 8,485.418 283,761 76.204,492
2O-Feb-2020 8,389,933 283,284 84,311,142
20-Mar-2020 8,386,078 8,386,078 84,311,142
20-Apr-2020 8,322,150 92,633,292
20-May-2020 8,317,'151 32,614,117 68,336,326
20-Jun-202O 8,411,791 8,411,791 68.336,326
Total 100,374,673 100,149,207 68,336,326

Management has explained that the inability by the County Assembly to remit and
bank intact all payroll loan deductrons to the Revolving Fund Bank Account was as a
result of a shortfall in cash for the Assembly's operations, occasioned by non-
disbursement of budgeted revenues amounting to Kshs.375,032,720 by the Busia
County Government Treasury during the financial years 2013/2014,2014/2015 and
2015t2016.

Consequently, the sustainably of the Fund cannot be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtatn assurance about whether
effective processes and systems of internal control, risk management and governance

Report of the .luditor-Oenextl on Busia (-ointy .lssenbly Retol|ing Fund for the yedr ended 30 June, 2020
4



were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) ol lhe Constitution of Kenya. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance revtew is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of lhe Constitution. The nature, timing and extent of the

Reporl ofthe .4udiror-General on Busio County Assembly Revolving Furul lor the year ended 30 June. 2020
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Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accountlng unless
Management is aware of the intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.



compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a time
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projectrons of any evaluation
of etfectiveness to future periods are sublect to the risk that controls may become
anadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Repo ollhe Atdilor-Genetal oh Busia County Assemhly Retolfing Iund.for the year ended 30June.2020
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Evaluate the overall presentation, structure and content of the financial statements,
including the drsclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities of the Fund to express an opinion on the financial
statements.

. Perform such other procedures as lconsider necessary in the circumstances.

lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

CPA , CBS

Report o/the Auditor-General on Busio (ornty .4ssembly Revolving Fund fo/ lhe year ended 30 June, 2020
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I also provide Management with a statement that I have complied with relevant ethical
requirements regardrng independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

10 February,2O22



BASI,4 COUNTY ASSEMBLI'. C.,IR I,OAT' .IND ilIORTGAGE FUND
Reports and Financial Statements
For the year ended June 3O 2020

I I, FI\,{NCIAL STATEUENTS

I I.I. STATEMENT OF FIN-\N(.I.4,[- PEIiFORMANCE FOR THE YEAR ENDED 3OIh
JI"INE 2O2O

Revenue from exchange transactions

Interest income

Tolsl revenue

Expenses

Fund administration expenses

Finance costs

Total expenses

Surplus for the year

The notes set out on pages 33 to 44 form an integral part ofthese Financial Statements

2

1 t4,858,682 14,258,642

r J.858,682 11,258,612

929,300 I,258,600

) .t -)29 16.528

933,629 1,275,128

l],925,053 12,983.315

2ll

Notc

I-+

____L

Fl 20l912020 FY20l8/20t9
I

I
KShs KShs



I I.} S'IATEMEIIiT OF FINA\('I,{L POt;i TIO\ .{S .IT 30 JTINE 2O2O

C

Assets

Current assets
Ca-sh and cash enls

urrent portion of long term receivables fronr
exc transactlons

Noa-curreDt sssets
Lon term receivables fiom exchan ttansa\. tons

f'otal assets

t.t-ct assets
Revolvin Fund
Accumulated lus
Tearl ntt aar€ts end liabilities

policies and explanatory note! 10 these financial statemen
statements. The entrq, financiar statements rvere approved

-5

The accounting
ol the financial
and signed by:

ts form an intesral oart
on Jr;fir s({r 2g2o

il

il

il

il

il

| ,r-- /' @.nh,
Principal Finance officer
Name: CPA Gabriel Erambo

II

il

lt

strator of the Fund
Name: CPA Allan Mabuka

il

lt

J 64,s64,457 I ZS.ZO:.tat
183,087,572 194,7 19,416

5 416,512,924 409,543,433

664,16{,95J 629,965,990

571,249,842 571.1.49.842
92,9 15,1 l I 58.716,148

66{,t6{,953 629.96S,9S0

IillrrmtrfiBtIXSE

7',t t

BUSIA COUNTY ASSEMBLY -C,4R LOAN.. ,\D I,IORTGAGE FAND
Reports and Financial Statements
For the year ended June 3O 2020
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B Ir S 1.4 C O U NTY ASS E M B L l' - C.4 R LO.4 i\i. I N D M O RTG AG E FLi N D
Reports and Financial Statements
For tbe year ended June 3O 2020

I
I 13. STATf,MENT OF CHANGES I}i NI I ASSETS AS AT 30.ITINE 2O2O

Balance as at I July 2018 4'7,00'7,761

Surplus for the year I2,983,514

Prior year adj ustrnents (1.27s.t27)

Balance as at f,O Junc 2019 s8,7t 6,148

Balance as at I July 2019 58,7t 6,1{8

, Surptus for the year I4.006,954

I Prior year adj ustments 20,192,O09

Balance as at 30 June 2020 92,9t 5,1 I I

t
571,249.U2 618,257,603

I2,983,514

\1.27s,t27\
577,249.842 629.,965,990

571,24e.8{2 629,965,990

14.006.954

20,192,009

.t66,.103,13r ss9Jltt,242

:31

I Revolving
I.'u nd

.lccumulated surplus Total

-l



BUSIA COUNTYASSEMBLI'. C:IR LOAA' ,IND NTORTGAGE FTJND
Reports snd Financial Statent€nts
For the year ended June 3O 2020

II.4. ST.{TEMENT OF C..\SII FLO1VS T-UR TTIE YEAR ENDED 30 JI]NE 2O2O

Cash flows from operating activities

Receipts

lnterest received

Totrl Receipts

Payments

Furd administration exgrnses

Finance cost

Total Payments

Net cash flows fron operating actilities
,ldjusted for:
Decrease in accounts recievables

Prior year adjustments

Net increese(decrease) in cash and cash
equivalents

Cash and cash equivalents at I JULY

Cash and cash equivalents at 30 JtiNE

I I4,8s8,682 t4,258,642

I I1,858,682 t4.2s8,642
I

I

e29,300 1,258,600

4,329 t6 5?R

933,629 1,275,128

13,925,053 12,983,514

4.662,353 7,580,232

20,192,009 (t,275,127)

J8,86t,Jt6 19,288,6 r 9

+ 25,703,141 6,414,522

1 61*\64,157 2-5.703,1.11

2{l

Note I.'\',20t 8/2019

KShs

t \ 20t 9/2020

KShs

I



Reports and Financial Statemcnts
For the ycar ended June J0, 2020

I I.5. STATENIENT OF CO}IPARISON OF BUDGET AND ACTT]AL AJ}TOUNTS FOR I'IIE PERIOD E \DED SOIh JT,NI
2020

Finance cost

Surolus for thc pcriod ! 3.99.,.00O I r c90 ,x)o ,q o1(l as: | (o/

t5

Revtnue KShs KShs I(Shs KShs KShs
Interest income t5,000,000 15,000,000 t5,000,000 850,',o

t5,fin.000 I5,000,000 15,m0,000 97'.vo
Total incomc

Fund adrn i n jstration expenses

Exlrcnses

1.000,000 r.000,000 t.000,000 97oio

t0,000 10,000 ( 14,858,682) c)79',o

I'0r 0,000 l,0l0,ooo 13,9J0.8s3 llll.|,N,

lrli

L

I

l-t$lqpc!-q,g

Final .{ctual oD
comparable basis

Perfornrance
. difference utilisstion

Original
budget

Adjustments

20t 92019 2019 2020 2019 2019

I



BASIA COUNTY.4SSEMBLI'- CAR LOA.\AND MORTGAGE FLIND
Reports and Financial Statements
I or the year endcd June 30, 2020

r I.6. SUMMARY OF SIGNIFICANT AI ,COI-'NTING P0LICIES

I. Strtcment ofcompliance and basis of preparation

The Fund's financial statements have bo:n prepared in accordance with and comply with
htemational Public Sector Accounting .'itandards (IPSAS). The financial statements are
pre*nted in Kenya shillings. which is the functional and repodng curercy of ttre Fund. The
acco$fiE policles lule bceu consistortly- applied to all the years prtsented.

The financial statements have been prepared on the basis of historical cost, rmless stated
otberwise. The cash flow statenrent is prepir; 3f, x5lag the direct m€thod- The financial statements
are prepared on accrual basis.

2. Adoptim of new and rerised stnndarri:

a) R€l,evrnt oew standards and am€ndmr:.its to published stsodards effective for tbe year
eodcd ffl Junr 20?0

S&p&rd Effectirc date erd i,:tpact:

IPSAS39:
Employee Banefits

ApplicuHe: I'r Janurry 2019

The objective to isst't IPSAS 39 was to create converg€nce to changes in
IAS l9 Employee ber,sfits. The IPSASB needed to create convergence of
IPSAS 25 to the an:,ndnenrs dofle to IAS 19. The main objeoive is to
ensure accrrrate infrx'naticn relaring to per,sion liahilities arising frcrn tlre
defined benefit scher,,e by doing away with the corridor approach.

b) Ne* rnd amended standards Bnd intrrprctations in issue but not yet elfective in the
ye* cuded 30 June 2020

Effective date and i ro ct:
IPSAS 40: Public
Sector Crxnbirutiots

Applicable: I Jantrai'y 2020:
Tlre standard colers public s€clor combillations arising &orn exchange
transactions in whi;h case they are treated similarly with IFRS
3(applicable to ar4uisitions orly) Business combinations and
cotnbinations arising Aom non exchange transactions which are colered

tunder Public . ector cornbinations as amal atlons

c) Eerty adoption of sta.udards

The entity did not early - adopt Auy Dew or ? rlrended standards in year 2020

Standard
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ST]MMARY OF SIGNIFTCANT ACCOI {TING POLICIES (CONTINUED)

J. Revcnue recognition

i) Revenue from non-exchange transactiors

Trarrsftn from olher gol,ernment entities

Revenues from non-exchange transactions ,vith other government entities are measurbd at fair
value and recognized on obtaining control ot the asset (cash, goods, services ard property) ifthe
transfer is free from conditions and it is prot,able that the economic benefits or service potential
rclated to the asset will flow to the entit-v anrl can be measured reliably.

ii) Relclue from exchange transactionr,

ln ctrrfl income

Int€f,est ircone is accrued using the effe, rive yield method. The effective leld discounts
estindEd fiIture cash rcceipts throug} the r.: pected life of the financial assfi to that asset,s ncr
carrying anoLnrt. The method applies this yrr ld to the principal oulslanding to determine interest
incooe each period.

4. hdgct itrformition

Thi riginal budga for FY 2019/2020 was rpproved by the Loans managemenr commiuee on

,l(i' :\i* J0ls. g1[ssqn6nt revisions or arr, ritional appropriations were made to trre approved
budget in accordance wi0r specific appror;ris from the appropriate authorities. tte ad&donal
appropriations are added to the orilxnal br:dget by the entity upon receiving the respective
approvals in order to conclude the final bud1.,.t.

The aiy's budg* is fepared on a diffirstr basis to the acnral inccrne and expenditure
disclosed in the firuncial st&tements. The :inancial statements are prepared on accrual basis
using a classification based on the nauue of .:xpens€s in the gatement of financial performance,
whcrsas tlre budget is prcpmd or a cadr bisis. The amorrl$s in the financial stdemerts were
rcca$ ftun the accrual basis to the cash bas, ; and reclassified by presentation to be on the same
basis as-the approved budger. A compari., rn of budget and aitual arno fis. prepared on a
comparable basis to tlre approved budget, :s then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustncnts to amounts in the financial statements are also
made for drtrerences in the formats and ctarsification sc.hernes adopted for the presenta;tion of
thc ftrmcid stat€malts and the approved briiget.

A staternent to recoucile the actual anrourt ' .)n a conrparable basis included in the statement of
comparisol of budget and a$ual amounls rnd the actuals as per the st&tement of financial
perfonnance has been presented rnder sectic r. 12.5 of thcse finaniial statements.

BLISIA COUNTI'ASSEMBLY - CAR LOA\AND MORTGAGE FUND
Reports atrd Financial Statements
l.or the ear ended June 30, 2020
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BLISIA COANTY ASSEI'TBLY - ClR LA4 YAND MORTGAGE FUND
Reports atrd Financial Statements
For the r ended June 30. 2(12{)

StrillMARY OF SIG\IFICANT ACCOT rTING POLICIES (CONTINUED)

5. Property, plant and equtpment

.a,ll property, plam and ecpripmenl are ;tated at cost less accumulated depreciation and
irnpainnatt losses. Cost includes expenditur,r thsl 15 6i,ectly attributable to the acquisition ofthe
itess. when signific'ant parts of proper5,, ,lant and equipment are required to be replaced at
intends, tb axity rrcogruzc; srch parts .rs individrul assrts witlr specific usefirl iives aod
depreciates thern accordingly. Likewise, uhen a rnajor inspection is performed, its cost is
recognired in the car],ing amourt of the p.lant and equipment as a replacernurt if the recognition
criteria are s8dsfied. All otlrcr repair and mainrenence costs are rxognizd in surplus or-deficit
as ircuaed. where an asset is acquired rn a non-exchange transaction for nil or nominal
considmaion the assel is inidallv nreasured at ils fair value.

6. Intangible assets

Intangible assets acquired separatell'are rniir rlly recogrized at cost. The cost ofintangible assets
ac.Ouled in a tton-exchange tratrsaction is thr,jr fair value at the date of the exchange. Following
initial recqnitiol intangible assets are carried at cost less any accumulated amortization and
accutdd impairment losses. ftrtermlly serurated intangible assas, exc-luding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period in which the expenditure is incurred.

The usefirl life ofthe intangible assets is ass.' ;sed as either finite or indefinite.

7, Fmarcirl instrumenls

Finqncial oeqets

Iailicl ruopition and ,rvos rcnwnl

Financial assets within the scope of IP-(,\s 29 Financial Insmunenrs: Recogrition and
Il'leasurernent are classified as financial assels at fair vahre through surplus or deficit, loans and
receivables., held-to-matunty investments or available-for-sale financiil assets, as appropriate.
'l-he Entity daennines the classification of ir-. frnancial assets at irutial recogtrition.

Lcgredtacivables

Loans and receivables are non-derivative fii:ancial assets with fixed or determirmble payments
tial are trot quoted i.u an acuve marftet. / ler initjal measuemeDr. sucb financral ,o!ts ar,
subsequendy measured at amortized cost ur.ng the effective interest method, less impairment.
Amonized mn is calculared by taking into ,,,rount ary discount or prernium or acquisition and
fees or coss rhat are an integral part ur'the effectivE inlsresr rate. tosses arising from
impairment are recognized in the surplus or rl:ficit.
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BUSIA COUNTY ASSEIITBLI'. CAR LO,', VAND MORTGAGE FUND
Reports and Financial Statements
['or the yeir ended June 30, 2(120

St] }IM.ARY OT' SIGNIFIC,.I,\-'I' A('COI \'I'ING POt,ICIES (CONTINUED)

It ekllo-rrrnturiO,

n*on-deriwtive financial assets with fixed ,rr daerminable payments and fixed manrities are
classified as held to maturit)'when the Ent,ry has the positire intention and ability to hold it to
meturilv. Afler initial lneasurement. held-tc:nahriry inl'es[nents are measured at amortized cost
using t&e efftctive i[te.e$ nrcthod le;-s imprinnent. A ortiz€d cost is calculated by taking into
account any discount or praniurn on acqrusihon and fees or costs that are an inte$al part of the
effective interest rate, 'fhe losses arising frorrr irnpainnart are recognized in surplus or deficit.

I rrrpoituat oJ rtna nc ial asse Lt

The EntiQ'assesses a1 each reporting date rvhether therc is objective elidence drat a financial
assct a a cntity of financral assets is impair : J. A financial asset or an entity of financial assets is
deemed to be impaired if, and only if. &e.., is objective widencc of impairment as a result of
one or morc eve s drat has occurred after r te inilial rEcognition of rhe asse{ (an incurrcd 'loss
evenf ) ad that loss event has an impact on ;he estimated future cash flows of the financial asset
or the er!&y of financial assers thst can t,; reliably estimated. Evidetrce of impairmenr may
rnclude the following indicators:

i The debtors or an entity of debtors are e ( )eriencing significant financial difficulty

i Default or delinquency in interest or prfu ,;ipal palments

i The probability that debtors will enter br,ftruptcy or other financial reorganization

i observable d&ta indicates a measurable clccrease in estimated future cash flows (e.g. changes
in arrean or economic conditrons that ccnelate with defaults)

Firu*lhlilities

Initial recognition otrd,neasurerrrc,rt

Financial liabilities within the scope of IP: ,{S 29 are classified as linancial liabilities at far
value througi surplus or deficit or loans an,: borrowings, as appropriate. The Entity determines
the cl"eqsification ofits financiil liatriliries ar nitial recogrution.

All financial liabilities are recognized inr. ally at fair value and, in the case of loans and
bonowings, plus directll, attnbutatrle transa,: ion costs.

Louns and bonowing

Atq ixitid recognition, interest bearing kr'lns and lrorrowings are subsequent\ measured at
amortized cost using the effectrve rnterest m :thod. Gains and losses are recogrized in surplus or
deficit when the liabilities are derecognizerl as rvell as througfi lhe effective inlerest methd
amortization process.

Amonized cost is calculated by taking into l'rcormt any drscount or premium on acqrrisition and
fees or costs that are an integral part of the e i:ctive intercst late.
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I'or lhe year ended June J0. 2(120

SUMII{,A,R\' OF SIGNIFICANT ACCOT ]iTING POLICIES (CONTINUED)

E. Inventories

Invotory is measured at cost upofl initial rt.ognition. To the extent that inventory was received
througfi non+xchange transactions (for no cxr or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acqusition.

Costs incurred in bnnging each product to its present location and conditions are accounted for.
as lbllows:

i Raw matcrials: purchase cost using the w:igltcd average cost method

i Firi.5.d gsods and work in progress: c(rJ. ofdirect malerials and tabour and a proportion of
manu&cturing overheads based on the r: crmal operating capacity, but excluding borrowing
costs

After initial recognitiou, illventory is measru'ed at the lower of cost and net realizable value.
Hon-ewr, to tie ertent thar a class of inrer.i ory. is disributed or deptoyed at no charge or for a
nominal ctarge, lhat class of itventory is mr.rsured at the lower of cost ald ctrrrerrt replacement
cosl.

Nct realiilble value is dre estimared sellinl price in ttre crrdinary cotrrse of operaticms, less the
estimaled costs of completion and the estim;rted costs necessary to make the sale, exchange, or
distrihltr0"

Inventories are recogruzed as an expense v iren deployed for utilization or consumption ir the
ordinary course ofoperations of the Entity.

9. Provisions

Proviri<rg rre recognized when tlre Entiry :6 E preseflt obligrion (legnl or constructive) as a
result ofa past event, it is probable that an o tflow ofresources embodlng economic benefits or
service potential will be required to settle tt : obligation ald a reliable estimate can be made of
the arnornf of the obligation.

Where tbe Fitit! epects some or all of a'rrovision to be reimbr.u-sed for example, tmder an
insurance contract, the reimbtusentent is, recogtized as a separate asset or y when dre
rei m bur*rnent is vimrally cenain.

The exTenst rclating to amy provision is pre r anted in rhe stdement of financial perfcrmance net
of any reimbwsement.
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economic benelits or service potelltial is ranuie.



BUSU COUNTI'ASSEIITBLY. C,4R LOA\AND MORTGAGE FUND
Reports rnd Financial Statements
t'or' the Jrsr enderl Junc 30, 202u

STIMMARY OF SIGNIFICAI'iT ACCOI,,\TING POLTCIES (CONTINUED)

C:ontingenl assels

The E[tity does not recognize a continge[t :rsset, brt discloses details ofa possible asset whose
existence is contingent on the occurrence (L' non-occunellce of one or more uncertain frltr[e
eveds mt wholly within tlre conool of thc Fhtilv in the rotes to the financial statemenrs.
Co&ngm rssets zue assessed contfilull,,to alstre that &r,elolxnents arc appropriatel),
reflected in the financial statelnents. If it has. beconre virtually certain that an inflow ofeconomic
benefits o strvice potential will anse and the asset's value can be rneasured reliably, the asset
atd the rcrated rev€nu€ are recognized in tie financial staternents of tlre period in which tlre
cllange occurs.

10. Nsturc and purpose of resen.es

The Entity creates and rnainlains reserves in urms of spccific requirements.

ll. Chryrs in accounting policies and es.;mates

The Entity recognizes the effects ol change: in accounting policy retrospectively. The effects of
chanpss in accormting policy are applied pft : pectively ifretrospective application is impraoical.

12. Emfloyce benefits - Retirement benefit plans

lII€ EDrfty provides retirement beaefirs fq rts enrployees srd directors. Defined cono-ibution
plans are post-employnrent benefit plans urder which an entity pays fixed contributions into a
sepalate entity (a fund), and will have n,r legal or constmctive obligation to pay firther
contributims if the fiud does not hold suffir:ieru assets to pay all employee benefits relating to
employee service in the curent and prior p: iods. The contributions to fund obligations for the
prym& of retiremeru benefits arc drargcd against income in the year in which they become
payable.

Defin€d b€ncfil plans are posttmplo!-ment ilen€lit plans other than defined-contribution plans.
The dcfined benefrt firnds are aduariall-v ra l,sd ti-annually on rhe projeaed unir credir merhod
basis. Deficits identified are recovered t,rough lump sum payments or increased future
coqrriburims er proporticnal basis to all praicigatirrg ernployas. The contributiors and lump
sunl paynents reduce the post-ernployment i , :nefit obligation.

13. Foreig"t currency trtnsactions

Transectitos in foreign currencies are initiall,' accolmted for at the nrling rate ofexchange on the
date of6c trnsaction. Trade creditor-s or drbtors denominated u foeign t rr€nc] are reported
at the statement of financial position reportir.g date by appllng the exchange rate on that date.
[xshange differences arisilrg from the settle -)ent of creditors, or from the reporting of creditors
at rates different from rhose ar which tfic_y were initially recorded during the period, are
recognired as income or expenses in the pen: d in rvhich they arise.
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BUSIA COANTY ASSEIITBL'" CAR LOi.I\IAND MORTGAGE FUND
Reports ard Financial Statements
For the year ended June 3 2t)20

SUMMARY OF SIGNIFICANT ACCO( {TING POLICIES (CONTINUED)

14. Eorrcwing cos6

Borrowiag costs are capitalized against (lualirying assets as part of property, plant and
equipment. Such borrowing costr are capitalized over tlre period during which the asset is being
acquircd ff constructd and borrowings lrave been incurred. Capitalization ceases when
coGeEde of tlrc asset is conrplae. Futh rr borrowing costs are charged to the statement of
finarcial performance

15. Rtlefcd perties

The Em*y regrrds a related par5.as a F"son cr arr entitl.xitft the ability to exrrt control
indrvidually or jointll', or to exercisc silrrrficant influcnce over thc Entity, or yice versa.
Members of key managonent are rega ied as related partres and comprise tlre Furd
Administrator and the Fund Accountant.

16. Cesh and cash eguivalents

C'ash and cash equivalents contprise cash orr hand and cash at bank, short-term deposits on call
and highty liquid investments with an origin: ! manrity of three months or less, which are readily
convertible to knowt amour(s of cash and i.re subject to insignificant risk of changes in value.
Bank account balances include amounts huld at the central Bank of Kenya and at various
crmmertid banks at the end of the financial y ear. For the purpoxs of these financial stae$ents,
cash and caslr eqtrivalants also include sh:rt term cash imp<ests and advances to authuised
public officers utd/or institutrons which we : not suuendered or accounted for at the end of the
financial year.

17. Ceaprretive figures

\&'here necessary comparztive figures for rile previous financial year have been amended or
reconfigrred to conform to the required cha, res in presentalion.

tE, Evtab eltcr thc rgortlng period

There were no maerial adjusting and non- a ijusting events after the reponhg period-

19. Ultimrtc and Holding Entity

The entity is a Coruly Public Ftrnd established by Secrion 167 oftlre public Finance
Managsoent (PFM) Act 2012. ltg ultirnate pereur is dre ABC countv assembly.

20. Currcncy

The finaacial statements are presented in Kenra Shillings (KShs).
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BUSIA COUNTY ASSEN[0L|" CAR LO.: VAND MORTGAGE FUND
Reports strd Financial Statements
For the year ended June 30. 2020

StTIINIARY OF SIGNIFICT\NI' ,\CCOI '\TING POLICIES (CONTINUED)

21. Sigdficant judgments and sources of( ;timation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
managemetrt to rnake judgnents. e$imates ind assumptions rhat affect the reported amounts of
rev(nu€ss expenses, assets and liabilities. an.- tbe disclosure of contingent liabilities, at the end of
the repoilirg p€riod. Fl,owever. ruicertairty ililart dlese as$unptiols atld csfimates cou.ld r€sult in
outcomes that require a material adjustmerrr to the carrying amount of the asset or liability
affected in future periods,

Estlmets rnd assumptions - The key ass rnptions conc€ming the future and other key sources
of e*imaim uncertaint],ar the reportiq d:..c, thar hare a significant risli of carsing a marenal
adjustrnent to the carryilg atnounts of ass., s and liabiliries wittrin the next finarcial year, are
described below. The Entity based ils assu, ptions and estimates on parameters available wherr
the consolidatcd financial statemerfis wel] preparcd. However, existrng circumstances and
assumptiotts about ftrnue developrnents m.rt change due to market changes or circunstatrces
arising bcyond the control of the Entity- S'ch changes are reflected in tlrc assumptions wheo
d*,t occur. IPSAS I.140

tlscful lives and residual values

The usefirl lives and residual values of as:ets are assessed using the following indicators to
infam pofcfial ftnne use md value frwn dr ;posal;

F The condition ofthe asser based on the a, iessment ofexperts employed by the Entity

D The nanre of the asset. its susceptibiliq,, and adaprability to changes in technology and
processcs

) The aatuc of tlre processes il which tlrc ,,sset is deployed

D Availability of firnding to replace the ass:.r

D Changes in the market in relation to the il,set

Pru*isirs

Provisions were raised and rnanagenrcnt rJetermined an estiraate based on the rnformation
available. Additional disclosure of these estilr rates ofprovisions is inchded in Note 18.

huvisicrs re measured at the manageme '. best estimale of the expendinue rcquired to senle
the obligation at fhe reporti g date, and r,': discounted to preseot value where the effect is
materiBl.
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S[TMMARY OF SIGNIFICANT .{CCOI \TL\*c POLICIES (CONTINUED)

22. finencial risk managemcnt

The Frmd's activities cxpose it to a variet-v rrt financial risks including credit and liquidity risks
and effefis of changes in forer grr crrrencl The Fund's overall risk management programme
focuses m unpredic-tahility of changes in the business environment and seeks to minimise the
potertdC dutrse eftbct of such rislis oo its ixrfomrancc by serting acceltaHc levels of risk. Thc
Fund does not hedge any nsks and has in place policies to ensure thar ciedit is only extended to
customers with an established credir hrstory

The Fund's financial risk management obje;':ives and policies are daailed below:

a) Crtdtt rhk

The Fund has exposure to credit ristr, whiclr is the risk tlut a counterparty wi[ be unable to pay
amounB in full whco due. Credit risk arisc frcrn cash and cash equivalents, and deposits with
banks" as well as trade and other receivables and av-ailable-for-sale financial investrnents.

BUSIA COUNTY ASSEII{BLY. C..IR LO,"NAND ilIORTGAGE FLIND
Reports and Financial Statenlents
For the year ended June J0, 202t)

N'lanag€ment assesses the credrt quality ol'each customer, taliing into accor.u:lt its financial
position, past €xperience and other factors Individual risk limits are set basd on intemal or
extemal assessment in actordance with limits s€t bv the directos. The amounts presented in the
statemmt of financial position ire net of a'iowances for doubtfirl receivables, 

"r,-utJ uy ttt"
comp&lv's slanalsment based on prior exp: -cnce and their assessrnent of the current eco*omic
efivircrtrttlnt.
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STiMMAR,Y OF SIGNTFICANT ACCOT VTING POLICIES (CONTINTIED)
-[he. 

customers turder the iirlll perforrnin.3 category are palng the,r debts as they continue
tradin8. The credit risk associatecl rvith thsse receivablei is minimal and the allowance for
uncollectible atnoullts that the colnpany ltas lecogrised in the financial statements is considered
adequate to cover any potentially irrecoverabie arnounts.

Tle adry res sigifi.xnt coucennarior of cl rdit risli qr arno.mts dr* &on custouers.

The board of tmstees sets the Fund's credn policies and objectives and lays down parameters
within which tire various aspects of credjr n, < mana gement we operated.

b) Li{*&y risk maoagcment

Ultimare responsibility fbr liquidiq, risk m,agement rests with the Fund Administrator, who
has built an appropriate liqurdiry risk marragrrnent frarnework for the management oi tr," 

"otlry',short' medirmr and long-term firnding anir liquidity managernont requirements. The entity
rnanapps liquidity risk through continuous m')oitoring of foredsts and actr:al cash flows.
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BUSIA COANT'' ASSEMBLY. CAR LOA\AND MORTGAGE FL|ND
Reports trnd Financial Statements
For the yerr ended June 2020

SUMMARY OF SIGNIFICANI .\CCOIr \;TING POLICIES (CONTINUED)

c) Merkct risk

The board has put in place an intemal audit imoion to assist it in assessing the risk faced by the
entity on an ongoing basis, evahnte fixr te$ the design and efreci!'eness of its intemal
4qcorrnring and operational corttrols.

Market risk is the risk arising fronr change. in market prices, such as interest rate, equity prices

Td forel$ exchange rates which will affect tte entity's incorne or ttre value of its hoiding of
linancial instrtunents. Thc objectrve of market risk nranagernent is to manage and con6ol maiket
risk expoeures within acceptable parameter:i, while optimising the retum. bverall responsibility
for mrnjjag market risk rests with rlrc Audi ind Risli Managernent C-ommittee.

Th-9 lund's Finance Department is responsit le for the development ofdetailed risk management
policies (subject to review and approval by tudit ald Risk lvlanagement committee) and for se
day to day implementarion ofthose policies.

There hrs been no change to the entity's ..: rpos{re lo market risks or the manner il which it
mancges md measrrres the risk
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SUIIIMARY OF SIGN1FICANT ACCOI \.iTING POLICIES (CONTINUED)

i, htcrest rste risk

Interest rate risk is the risk that the entity':: financial condition may be adversely affected as a
result of changes in interest rate levels. lhe company's interest rate risk arises ftom bank
deposits. This exposes the Fuud to cash fl,)"v irtstst rate rislr. The interest rate risk exposure
rises miCy &or furt€rest rate moverrretlts.iu the Ftud's dcposits.

Manogcmenf of interest rate ri,\k

To manage tle inlerest rate risk, maragemed has endeavoured to bank with institutions that
oftr ftwqfible inretest r tes.il

il

II

il

Sensilivity analysis

The Fund analyses its interest rate exposr.i ! on a dynarnic basis by conducting a sensitivity
analysis. This i volves dctennining the ir.rpact on profit or loss of defined rate shifts. The
sensitivity roalyss for htereE rate risli as,:mes dIat all odrer rariables. in particular foreign
g€itnge rtes, rgmain ccnsra . The anatysi: has boen perfamed cn the same basis as the prrcr
year.
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STI}II,IARY OF SIGNIFICANT ACCO( ,{TING POLICIES (CO,r*TINTIED)
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BUSIA COUNTY ASSEMBLY. CAR LOANAND MORTGAGE FUND
RcporE rtrd Financial Statements
l'or the year ended June J0,2020

II.7. NOTLS TO THE FINANCI-ALSTATEMEI\'TS

I. Itrtarcat income

lnterest inoome from loan(mortgage and car loan)

Total

Thcaa rcfcr to ioterests rec€ived from the lorns dishrsed to rnembers of the county assembly
rdlbartr
2, Fund rdministration exp€nses

3. Finence costs

4, Crsh rnd cash equivalents

Current sccounl (4 a )

Totel intercst income

r4,8J8.682 14,258.642

l{,858,6E2 l{J5E,6{2

Comminee allowances t.258.6009D 1ff)

'l'otal 929300 r,258,6{10

Bank ctarges 4.329 t6.528
'fotal 1329 I6,528

64,564,457 25,703,t4t

6{*56t,.t57 25,703,1r11

}ll l' ir g c

Drs[rinlion r-1 20tq/2020

KShs

r'\'201l8n0t9

l(Shs

Derription F!'20192020

I(Shs

! \'20t 8/20 r 9

h\hr

llcsc ri pti on F \ 20r 9/2{}20 FY20tE/2019

KShsh.Shs I

D?{ri r\'20r92020 t-\ 20tEi/2019

KShs h\lrs



t BUSIA COANTY ASSEMBLY - CAR LOANAND MORTGAGE FAND
Reports rnd Financial Stetements
For ttc ycrr cndcd Junc 30, 2020

I

4 (r) dctril.d anelysis of the cash end cash cquivelcnts

Cooperative Bank

Grand Total

5. Receivrbles from cxchangc transactions

('ornrt nctive]rlcs

Interest receivable

Current loan repayments due

tjnremitted payroll loan deductions

'l'otal currcnl receivables

'f otal Noo{urrent receivables

6. Crsh gcncratcd from opcrations

Surf,us for the ycrr beforr tar

Adjustcd for:

il

il

il

lt

il

I

lt

il

I

il

lt

il

II

il

il

lt

II

( urrent ac{ount

Kenya Conmercial Bank I14964t|.14 7 _026.456 3.564.048

0 il 412381 76000 57.538.001 22.139.O93

64*56.t,.t57 25.703,I {l

t4.858.682

E5.Em2 t I

t4.258.642

88.429.U2

Due from the county as*rnbly t3.920,452 23.920.452

68,336,326 68.110.680

18J,00s,67 r 194,7t9,416

Long term loan repayments due 4t6,512.924 409.543.433

4r 6-512,92{ .t09*5{3.{33

Totel rccrivebles from erchange trensrctions 599*sl8-i95 60{,262,8{9

12,983.514

Finance cost

Working cepitel adjustments

Decrease in recievables

4.329

J,662Js3

16.528

'l otal 13,fi)0,042

r0 I

Non.currcfll rtccivablcs

t inancial institution FY2or7i20lr I

- 
-xsl.]

r\20t6/2017

KShs{ccount numlrcr

l)escription F\',20t9t2020 i Flr'20t9n020

IiShs I K:ihr

l)escription FY20r9/2020

KSIlr

FY20ltu20le

KShs
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For the vear ended June 30. 2020

ltl



T

T

t
T

T

t

T

I
t
I
!



EUSU COANTY ASSEMBLY - CAR LOANAND MORTGAGE FUND
ReporE rod Pinencial Strtements
For the year ended June J0.2020

NOTES TO THE FINANCIAL STATEMEI'TS (CONTINUED)

7. RcL&{ porty balrnces

I Due trom relrted rties

Due fiom the county assembly 13,920,452 23,920.4s2
'lbtal

r3,920,,r52 23,920,152

d2 I

FY20t92020

KSh3

FY20tElt0re
- - XSttt

l)e* rintion

il
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BUSIA COANTY ASSEMBLY. CAR LOANAND MORTGAGE FUND
Repor8 and Firancial Statements
For tbc yc.r etrdcd Juoc 30. 2020

II

il

il

il

!t

il

lt

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2rL C'IIANGES IN RECIEVABLES (member balances)

I

Accw receivable as at lrJuly2019(A) 5 t 2,23t,537 497.362.6t7

Prior year adjustment 20 I 92 009

Accotmt recievablc issued drning the year ( B) 40.104.488 lII.3t8.477

Accormb recievables settled durine the year (C) 85.932.894 96,449,557

Net changes in account rocievables D:A+B{ 466,403,t31 sl2,2Jt,s37

II

{Jl

Dest'ri ntion of the error F\ 20r9l2020
1

KShs

I.'\'20t 8/20r q

KShs
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BUSIA COUNTY ASSEMBLY. CAR LOANAND MONTGAGE FI]ND
Reports snd FinEtrci.l Strtcments
For thc verr cnded June J0,2020

I2. PROGR,ESS ON FOLI.OW TiP OF AUDITOR RECOMMENDATIONS

The following is the summary of issucs raised by the cxtemal auditor, and rnanEgemcot cornments thal were providod to the auditor. We have
nomlnrted focal penons to resolve the various issucs as shown below with the associated time Iiame within which we expect the issues to be
resolved.

2.2 Staternent ofcash flows

21

2.4

){

Statement of
comparison ofbudga
and actual amount

Discrcpancy betwecn
financial staternent and
trial balance

The financial statements were
amended

The financial statements were
amended

Gabriel Erambo

PFO

Gabriel Erambo

PFO

Resolved FY20 t9i2020

Resolved F\',2019,?020

Resolved F\',201 9i2020

Ongoing

The Discrepanry was finally
reconcile

Gabriel Erambo

PFO

Allan Mabuka

Clerk to fusembly

lnconsistent loans
recovery fiom the
payroll

Loan recoveries on going FY 2020/2021-FY 2023-
2024

I Presentation of financial
statemcnt FY 2018,2019

The financial statements were
amended

Gabnel Erambo

PFO

Resolved FY20l9'2020

2 lnaccuracies in the
financial statements

The financial statements were
amended

Gabriel Erambo

PFO

Resolved F\',2019i2020

2.1 Statement of financial .

Assas and Liabilities
The financial statements were
amended

Gabriel Erambo

PFO

Resolved FY20 1912020

r{l

-+

Refereoce No. on
the crhrnrl rudil
Repot.l

Fool Polnt pe$or lo
rtsotvc lhe irsuc
(Nons ottd
&*netba)

Ststus:
(Rcsolvd /
NorR€','led)

Tlmcframc:
(httofutewhapu
6pc7 the iJJ,ac lo be
r.fitBd)

lll anagement com nrentshsue / Obcen'ations
from Auditor

t,



0
-'\

I
!
t
t
T

I
T

l

'l


