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NATIONAL TRI'ASUITY INFOTTMATION AND MANAGE'MENT

(a) Background Information

National TreasLlry sta hedwas e a the ExecLrriVC o rder N 2 o May 20 J 'he asl S

ES tab shment of the Nattonal :t ry found n Articl 225reasLl e

ya hich states that an Ac o arl lame shal pro ide the estab lishment functions
S ) f ro( o the Constt tu 10 n

li
n fo

at onal Tre 'fh S has been actua z.ed n Sect o11 and 2
t f t r

respo nslbil trES of the N asury

Managemen (P M) 2 2the Pub F lnance t F Ac 0f c

Ca inet eve Na 1'

reasury lanning ho respo NS le for thc cral tc and
the tronal reasLlry S rep re e l1 ted by the Ca inet S ec rctary I'or N onal

S b
b

gen p v strateg c d rcct n o1'
and P b o

S

Ministry

tslon

institution of excellence in economic and public financial management'

Mission

Topromoteeconomictransformationfbrslrareclgrowtlrthrotrglr{orrrrulatiort,
i,rplementation and monitoring of prucient economic and lhna.cizil policies at natiotral and

county levels of government

Core Values

The Nationar rreasury is committed to providing quality services to all and is guidcd by the

following core values: Customer F-o"u., R"tuitt Oriented, Stakeholder Participation'

professionalism, Accountability, Integrity and Transparency, 'l'eamwork and Sterfl'as key

asset, Equity, Fairness and Inclusiorl

the

The National rreasury derives its mandate from Article 225 of the constittttion, Public

Finance Management Act 2ol2 and tl-re Executive orclers No.2/2013 and No'l/2018' 'flie

National Treasury will be executing its mandate in consistency with any other legislation as

may be developei or reviewed by Parliament f}om timc to time.

-l'he core functions of the National 'Ireasury as derivecl fiom the above legal llrovisions

include:

. Formulate, implement ancl monitor nlacro-econonric policies involvir-rg expcuditure

and revenue;
o Manage the level ernd cornposition of r-ralional pr,rblic debt, national guarantces and

other financial obligations of national government'

. Fo,lulate, evaluate and promote economic ancl {inzrncial poiicies that Iacilitate social

and economic clevclopmlnt irr conlunction r.vith other tlational govcrnmcnt ctltitics:
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. Mobilize clomestic ancl external resources fbr Iinarlcirlg national ancl

governmellt budgetary recluiremcnts;
. Design and prescribe an efficient frr-rancial managelnent systeur Ibr the natio

county governments to ensLlre transparent llnancial lllzrnagement and s

financial reporling;
in consultation with the Accounting Standarcls Board, ensLlre that uniform accounting

standards are applied by the national goverllment and its entities;

Develop policy for the establishment, managentent, opcration and wirrding up of
public funds;
Prepare the Annual Division of Revenue Bill and the Cor.rnty Allocation o1'Revenue

Bill;
Strengthen financial and fiscal relations between the national government aucl coLlnty

governments and encourage support lbr county governments

Assist conrlty governlnents to develop their capacity for eflicient, etlbctive and

transparent firrancial managelxent; attd

To prepare the National Budget, execute/itnplement and control approved br-rdgetary

resources to MDAs and otl-rer Governtnent agencies/entities.

^R
eo in the Devol

county

nal and
tandard

a

a

a

a

a

a

the vernnle

National Treasury is mandated by law to:-
o Strengthen financial and fiscal relations between the National Govcrnnleut zrnd

County Governments and encollragc support tbr county governments in perlbrnling
their functions.
Assist county governrnents to dcvclop thcir capacity lor efflcient, eI'lective ancl

transparent financial management.

Prepare the annual Division of Revcnue Bill and the County Allocation ol Revcnue

Bill.
Provide logistical support to intergovernmental institr.rtions overseeing
intergovernmental fi scal relations.
Coordinate the developrnent and implementation of financial recovery plans lbr
county governrnents that are in financial distress.

Coordinate capacity building of County Governments ort public finance management

matters.

(b) Key Management

National Treasury day-to-day mallagenrcrrt is utrder the {bllowing key oflices;

o e of the Principal Secretary

s oflce is responsible fbr tlie administratiorr of thc Nzrtional 'l'rcasury clpertrtions. In
tion, the Principal Secretary is charged r,vith the responsibility of providing advice to thc
inet Secretary in order to enhance efficiency and sollective responsibility. 'i'he Principal

is the Accounting Ollioer for Votc l07l -- N'f

m

a

a

a

a

a
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Organizational structure of thc Nzrtion:rl Tre:rsullr

T.c Natioral rreasury is organiz,ed into rbur (4) tccrrnical Directorzrtes l-readcd by I)irectors

General and one (r) Administrative and Suppoit se.vices Directorate l-readed by a Principal

Acrrninistrative secretary. Iizicrr Director Generar is responsibte fbr er Directortrtc c.mprisirtg

ol a cluster of Departments rcsponsible lor relatecl policy functions' 'l'hc Dircctoratcs and

Departments are as follows:

Directorate of Burlget, Fisczrl and Economic Affairs

The Directorate is headed by a Director General, reporting to the I']rincipal Secretary,

National Treasury. It is organized into the following tive (5) Technical Departments each

r-he f)irectorate is headed by a Director (ienerar reportir.rg to the principal Secretary, Natio,al

Treasury. [t is orgalized inio the fbllor,vipg fbur (4) Teclinical Departmcnts each hcaded by

headed by a Director:
o Budget Department;
. Macro and Fiscal Affairs Department

. Financial and Sectoral Affairs Departmcnt;

olnter-GoverntnentalFiscalRelationsDepartnrent
o PublicProcurementl)epartnlent'

Dircctorate of Accounting Scrvices and Quality Assur:rncc

a I)irector:
. Government Accounting Services;

o Internal Audit Services Depaftmcnt;
. Financial Management Information Systems (trMIS)

o National Sub-Cottnty 1'reasttrics'

Directo rate of Portfolio Manzrgemcnt

The Directorate is headed by a Director General, reporting to the I'}rirtcip.al Secretary' It is

organized into the following four (4) Technical Departtnents each heacled by a Dircctor:

o Government Investment and Public linterprises;

o National Assets and Liabilities Managcment;
. Pensions Department.
. Public Private Partnership Unit

Directorate of Public Debt Management Officc

l'he Directorate is heacled by a Director Gcneral, reportirrg to the Principal Secretary' It is

organized ilto the foltowing three (3)'l'eclinical Departtucnts each hezrded by a Dircctor:

Resource Mobilization (Front OIlicc)I
Debt Policy, Strategy and Risk Managcmcnt (Miclclle Oflioe);

Debt I{ecording and Settlement ([]ack Of'licc)'

a

a

a
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ctorate of Administrative and support Services (common shared Services)

Directorate is headed by a Principal Administrative Secretary, reporting to the Principal

It is organized into twelve (12) sPec ialized functions offering common shared

ces. The common shared services of the Nati onal Treasury consist of functions that are

core to the National Treasury but offer critical support services to the National Treasury

functions include:

. Accounting,
o Finance,
. Human Resource Management and Development,

o Central Planning and Project Monitoring,
. Supply Chain Management,
. Legal,
. PublicCommunications,
. GeneralAdministration,
. Records Management;
o Internal Audit;
o ICT
. Government Clearing AgencY

D

4
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(c) uciary Management

The
201 and

management personnel who held office during the linancial year ended 30th June

who had direct fiduciary responsibility were
key

NamcN
Ilon. Nelson Caichuhie

I
Dr. Kamau'fhugge, CI]S

2.

Desi ation
Chief Administrative Sec

Princi
AdministrationS Mr. Musyim i S.K, CBS

3
Mutua Kilaka, CB SS

4
Mwau, ELISDr. Geoffrey

5
AssrrranceServices & ualit

CBS SSPrinc Administrative Se

Director General BFEA
Director General Mr. Bernard Ndr-rng'u, MBS

6
Ms. Esther Koirne CBS

7 Director General PII'M
Mr. Mustt e

8 Director Macro and FiscalAff'airs D
OGWMr. F'rar-rcis AnDirector B D nt9

hcr OisebeMr. Christl0 D F la nd S Affa Drsecto rarlanc arector
Mr. Eric Korirl1 Director Public Procurement

HSCMr. Albert MwendA Director Inte rnmental Fiscal Relations De rtment12.
Mr. Al Mct aka

13 Internal Auditor General
Mr. Jona Wala14. A Director Government Accounti Services
Mr. Francis Kariuki15. Director National Sub C Treasuries
Mr Mu,an It6 Director Governmerrt Di tal Pa ents

KarnaMr. Stanle u at7 ment Information S mDirector Financial
Stanle KarnauIlrrUnitDirector Public Private Partnershi18.

Mrs. Beatrice Gathirwa19 Director National Assets and Liabil Mana nt
OndiekiMr. K20 D I Go In nd P bt Ente lsescstmentve a ur ernmentrecto

Mr.Shem N utu2l Director, Pensions DePartment
Mr. Jackson Kin oGwu.Director General Resource Mobilization t22
Mr. DanielNdoloentent DeRisk ManDirector Debt Pol23
Mrs. Felister Kivisi24 and Settlement De rtrnentDirector Debt Recordin
Mr Gichurr-r25 Accounts Division
Mr. Kimathi Mu mbi, HSC26 Head, Finance
Mr. Peter MomanYi27 Head SCM

Head, Internal Audit Unit28 Mr. Johrr Karir"rki
I\zls. Susan Muchcru29 Hurnan Resource M

Intbrmatiorr Commltnicatiott ernd'l'echno I

ment &[)cvelo rll crl tDirector
A Director30

3I ect Monitori UnitCentral Planni and PH
Mr. Maina Ki32 Head, Public Communications
Mr. Julius Mr.ttua-1J. Programme Coordilator, Publ ic Financial Managernettt Re fbrrl

Secretariat
Mr. Felix34. Government C learine AgencyAg. Director,
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) Fiduciary Ovcrsight Arrangements

o manage the fiduciarY risk, the National 'lreersury has put it-t p lacc flduciarY oversight

gements including settiug u1l cclmmittccs. 'l'he key clversight arrangements inoltrdc

tcrnal Audit Unit

National Treasury has a well-resottrced internal Auclit Unit. 't.he ur-rit is charged with thc

nsibility of identifying risl<s in the lnanzlgerlent ancl clay to day opcrations ol' tlie

nistry through the risk based audits. 'fhe Unit rcpotls clirectly to the accoltnting ol-llcer on

regular basis.

udit Committee

National Treasury established an audit committee cornprising olficers fiom all

of the Ministry, under the chairmans of the Senior Chief Finance Officer

mplementing Ministries and appointecl a technical comtnittec con-rprising oillcers {iom thc

departments o1'the Ministry. 'l'l-re Committecs rcvtcw and analyse thc Progrcss

by ministries in the irnplernentatiot-t of dorlrcstically and extemally fundcd Pro.iects and

vises accordinglY

er fiduciary oversight arrangements include thc lollowirlg cotrrmittees with specific

bjectives;

enior Management Committec

Committee reviews and analyses all audit queries and makes recomlnendations on how

reduce fiduciarY risks. In addition, the cotnmittee prepares responses to all audit queries

r presentation to the relevant committees of parliament'

roj ect Implementation Committec

o monitor the implementation of the Govertlntent's Infi'astructr-rre Projects, the National

ury has established a Project Steering committec con'lprls ing Principal Secretaries fron't

o monitor the imPI ementation of the Ministry's progralltlxes atrd perlbrmance, thc National

has appointed a Senior Management Committee ccxnprising of Directors (iencral

Heads of Departments. The Cornrlittee receives repofts fron-r departments. builds

us on National 'l'rcasury responses t() emerglllg lsslles , challenges and risks ancl

sures that the decisions of top nrauagetnent are impletlrented iu a tiniely fitanller

ublic Financial Managcment Sector Working Group

o fzrcilitate the imp I ementation of f-tnancial managetncnt relbrms, the Nationerl Treasury has

inted senior office rs to the Public Financial Management Sector Working GrouP. -l'hc

ttee plays an oversight role in the in'rplementation of ti

liip

omml
ice in collaboration with the development partners

2

nancial reforms in the Public
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Bu get Implementation Committee

To tor the irnplementation of the Ministry 's budget, programmes and activities, the

(

Na Treasury has appointed a oommittee comprising of officers from all the

artments of the Ministry. The Commtttee rev iews and analYses the Progress made bY

D in the implementation of budget and the planned programmes and activities and

ses the management accordinglY.

M g and Evaluation
Ministry undertakes monitoring and evaluation exercises to establish progress made in

implementation of various programmes

development partners.

and projects including those that are funded by

(e) The National Treasury Headquarters
P.O. Box 30007- 00100,
Treasury Building,
Harambee, Avenue
Nairobi Kenya

The National Treasury Contacts
Te I epho ne : (25 4)020 -22 5229 9

Email : info@treasurY. go. ke

Website: www.treasu rv. oo. ke

The National Treasury Bankers
Central Bank of KenYa
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Independent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O Box 30084
GPO 00100
Nairobi, Kenya

Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

(

-)
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asury mandated to coord inate econon'I 1c and financ la anagementm
Nat ional Tre

untry ln rdance wl th sec on 2 of the Pub lc Finan ce M
o the

anagertent Act 20 overal
1'

S
21

acco I

reasury has strived to mal tai 11 a pol cy envl ronment tha S condu VC tot c
Natro nal T

opment of the country AS a resul of con istent lmp ementatton
mlc growth and devel

bold economl
nomy remained resilien ln 20 7 desp te uncertatnty ted

t1

t S
e

o pol cles, struc tural re forms and SO und macroecono anagenlen theml m

ASSO cta wtth th pro on

p the effects o adverse weather condit o NS

cc

d cou led wl th
mpared to a revl ed

onomy recovered and

ged
'I'he

growtl-r of 5 9 percent 1n 2 6 ln the

et
p

o

tical Iections peno fe
0

onomy grew percent co
grew per pzired to a growtlt

bv 4 9 S

c

St quarter o 20 8 the ec

4 percen the8 n

ther condi tions and bore und

ty country 'fhe 4 9ln the

same Lrarter last ar This AS

n bus IlCSS and consul1] er con fiden CE fo owl n

f by 5 7 cent omc

q ye growtl-r mainlv attrtbu o 111 roveclted p

o

percen eco nom growth t-l 20 7

(J
D p ca

generated 8 8 00 11cL) 0t

m 8 J J ln and ls above 2 8up fro 000 ne ob 20

S b-saharan Africa

DP Annual Growth Rates 2016 and 2017)

p te the d ifficul t circumstance s faced year

percent average gro wth fo SU
S 6I r he b

J

Se
nomlc stabil

o mltment to maintar n acrotorS o ur com

last

ty th inflation nterest ates and
the Country AS able to prese rve

exchange rates remal ng large

nstra domestic AS we AS fo re gn

ich S en hanci ng

pro otr hc easc

r v

b e throughout 20 1 7 Th IS serve S AS a clear demo tion to
n1 economlc stabi Ity wh keyf nve S

ve stor m m n

n ob b LIS NESS, there id br,r ront1le11 for bo h cl oltlCS anclby pro lllg a cond ucl VC neS en

gn sto rS 'fhese re have SCCN Kcllya bei r-rg ranked Izr vo u ra n

on fide 11Ce. The Country ade no tab e rop gress n 20 n7 o

()

c

l1

S

rel e

11g US NESS and AS a to
lbr tnS

p l-lVC St 111 ent destr l1at o11 For two co nsec u tr

I{ep Kcny a l'ne ecl

eil S

VE y(]ar 20 ndS

rg he rd l'11 OS re1b rrncd co LI rVAS th t't

lt 8 0

t) v h C l'

b ( 6 a 02

o d Bank Dolng BLISI NCSS ortsS ) er
the wor ld and ln the 20 8 Report, as hc tli
rail

2 7 Ernst & 11 (,
t) (EY) Africil A tracti

best Sa aran Afi ca and pos
1 rd l11 sub- h o

0 You
u1 Afr:i ca a1'ter M

trnat to t1 n Eas

veness Index ranked Kenya SC \-oncl o p

K v thc to 11t() st
VC Stme n ubht orocco fhe Report SO fies en a tlsa class

A fr1Ca. w1 th the ty ves to rS lrlg attrac tedma.l on o n

p

ferred ves des t f b1n tment
the good infiastructure, ease of doing business, ancl strotrg economic growth and prospects

4

1 1.5

10.o

a.5

7.4

5-5

4.O

2-5

1-O

-o.5

-2.O

82O16

20L7

6.0 6. 15.9

4.5

o

'd

o-----.
'c
F}

19 9.7

._--o,€l

1'J-q

'-
4

.---..--.E--------





NATIONAL TREASURY.PUBLIC DEBT

lleports and
For the Year

Financial Statements
ended June 30, 2018

In terms of budget Performance, the National 
-freasurY exPenditure stood at Kshs.39 '416m

against an apProved budget of Kshs.42.540m in Recurrent while DeveloPment exPenditure

stood at Kshs.9.76lm against an approved budget of Kshs.11.862m giving an overall

absorption rate of 90.5%. The National Treasury imPlemented the 20 17l18 budget within

four economic classitication/programmes. J'hese were General Administration, PIatrning atrd

Support Services, Public Financial Management, Economic and Financial Policy Formulation

and Management and Market ComPetition. As demonstrated in the bar graph below, the

Market ComPetition Programrne had the highest absorption at IOO\A followed by General

Adnlinistration, Planuing and Support Services at 92Yo, Public Financial Management

Programme at 8 l.7o/o and Economic and Financ ial Policy Formulation and Management

(18%)

rate bv Economic ClassificationiP

l:lo']i,

I OO':,

soti

60';i,

.to".,

2(r':r,

O':'ll

I O()"i,

9:eir
a') (,.-

l3'^i

f (.orl()lllic (lll(l [: il lirrrc r.]l
P<tlrcy I orrtrrll.itt(,lr .]ll(l

lvi J l\.'t t:cl:l ('l I t

-r1.rr 1,..'t C <r[t l)...1 r ( tr I t
Gctlcrll

r'r<l rrrr rtittt.)tt(rIl, p[.llI lllr'rt)

.r rr(l Sul)l)ctr t 5L'r v iLt:',

I'rrlllir-' I ttl.lrl( r.ll
lv"l.1 I t.-r l: (-'rr)l 'l) t

Otl-rer key achievements during the period under review are:-

. 'fhe National Treasury continued to implement its mandate of supporting the devolved

system of Governmcnt. In terms of payments, the County Goverrunents receivcd a

total of Ksh s.327 bilion in 201 712018 up from Kshs.302.2 billion in 201 6/2017. Since

their establishment in March 2Ol3, County Governtnents have received more than

Kshs.l.3 triltion from the National Government'

o In line with its commitmegt to enhance the County Governments capacity, the

National Treasury developed the County Governments (Revenue Raising Regulation

process) Bill. fn" Bill is geared towards addressing the challenges County

Governments are encounteringl,', ,.r"nue collection, mitigating their negative effects

and assisting the Counties to optimize own-Sources revenlle.

" The National Treasury successfully priced a new $2 billion Eurobond 'fransaction'

This issue r,vas 7 times oversubscriU"a tn.,. making it one of the highest orcler book

for an issue from Afiica, and providing a dollar yield curve stretcl-ring oLlt to 30 ycars'

This macle Kenya one of a hancltul of Governments to achieve this' Specifically witlt

the 30 year yield, international investors demonstrated their long ternt belicf that

Kenya is a stable economy in which long-term investments are sat'e.

5
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So o[.the challenges the Nati.*al 'l'reasur'.y [zrc:ccl whilc irnplcntct-tting thc 2017ll8 btrclgct

2

3

4

I l'I

HE
CA

I r-rclc : -

Llcl< of' zrciccllrartc I'ttrtcis/cxclloclllcr t. f ttllnc:c: all tftc buclgct rcc'lttcsts by M irtistrics'

))epartmcnts and Agencies.
L0w absor.ption o1' Ofllcinl [)evcloptrctrt Assislarrcc (o[)A)'

IJrrccrtainty orso"iotc<l witrr the poriticar crccliorrs triat srorvccr crown cconorrric actiVit)'

1 hr,rs a['lccti n g revetrlte pcr {ir t't tral lcc'

Slow cnact,re.t ol'releva6t rcgulati.rrs ancl rclatcrtl legal instrtttrtcnts to liicilitatcr llnarrrc:ial

2

sectot' ciccPe trt I-lg.

-l-oi sur^rou.t thc .bovc challcngcs arcl c,surc sr-rcccsslirl ir-rple.retrtzrtiotl o1'llrc Nitti.ltlll
'l'r$asLrry gozrls ancl objectives, lltc Ministrl' will:-

I

1. I Maintain uracroeconomic stability by ensuring that inllation, intcrest rates attcl cxcltattgc

rates remain largeiY stable.
Continue to improve thc environrnent 1br Lrusittesses to thrive, deal decisivcly witli

corruption a1d adclress the governance ancl perforlllance challenges at our parzrst2ti'ils atrd

State-linked comptrnies, tts well as ir',rp.o'" efficicncy in our financial sector itr orcler tcl

boost itlvestmeuts and create jobs'

Manage the lcvcl ancl composition o1'tlatiouat lltrblic clebt, national guaratltces ancl othcr

flnanc]al obligatiols of latiopzrl governtlcnt e('f'ectivcly;

conti,ue to maintaiu a lrrucicnt t-iscal starlce coLrsistcrit with thc r-ucclium-tertrt clt:[rt ta.gcts

wliilc pursuing a shi[t in the c<:rnposition ol'expcncliturc towarcls clcvelopmerlt prioritics'

Stre,gther-, ca[acity i, publio fi,ancial managcrlle.t to MDAs ei'nd Cou.ty (i.vct'tlntettts

to improvc oversight ol- Irublic resoLrl'ccs and Strengtl-ren l-rnattcierl and fiscerl I'clatiotls

betlveen the nzrtional governt-nent atrd coLtllt)/ governLnents

Enhancc the Governnient's cash managau-r"nt iystem to avoicl undue prcssLlre oll l)aylllcllt
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OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON THE FINANCIAL STATEMENTS OF
CONSOLIDATED FUND SERVICES . PUBLIC DEBT FOR THE YEAR ENDED
30 JUNE 2018 - THE NATIONAL TREASURY

REPORT ON THE FINANC]AL STATEMENTS

Adverse Opinion

I have audited the accompanying financialstatements of the Consolidated Fund Services-
Public Debt set out on pages 9 to 23, which comprise the statement of assets and
liabilities as at 30 June 2018, and the statement of receipts and payments and statement
of cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information, in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Consolidated Fund Services-Public Debt as at 30 June 2018, and its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and do not complies with
the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. Accuracy of the Financial Statements

The Financial Statements' balances for the following items were found to be misstated
after casting procedures were carried out. Details of the misstatement and the respective
differences are as shown below:

Report ol the Auditor Ueneral.lor the./inancial slatement of.L'onsolidated Fund Services - Public Debt for the year
ended 30 June 2018- The National Treasury

Item Description
Financial Statement

Balance
Kshs.

Confirmed/casted
Balance

Kshs.
Difference

Kshs.
Total receipts-Statement of
receipts and pavments

517,166,531 ,95'1 .00 517 ,161,876,534.00 4,655,417.00

Total payments-Statement
of receipts and pavments

516,955,293,342.00 516,547 ,494,884.00 407,799,458.00

Actual total payments-
Statement of Aoorooriation

516,955,293,342.00 516,351 ,021 ,786.00 604,271,556.00

Cash and Cash equivalent
at the beginning of the year -
Cash flow statement

757,714,555.00 1 ,741 ,262,569.90 983,548,014.90

Promoling Accountdbility in the Public Sector



Further, a comparison of the statement of receipts and payments and the ledger for the
period under review reflects different account balances in respect to the same items as
indicated:

The management has however not provided any analysis and supporting documents to
support the adjustments. The accuracy of the balances reflected in the financial
statements could therefore not be confirmed.

2. Unsupported Balances

The Statement of Assets and Liabilities for the year ended 30 June 2018 reflects a prior
year adjustment balance of Kshs.27,251,420,599 which has not been supported by any
journal voucher or notes to the financial statement. Further, the general ledger under
payment reflect a balance of Kshs.S16,547,493,884 which includes a credit balance of
Kshs.1 ,244,520,000 under Debut lnternational SVRNG Bond (USD 2.75 BN). The
balance is not supported by any documentary evidence. Further, the Ledger reflects
expenditure for new loans and new administrative costs of Kshs.7,919,757,971.05 and
Kshs.59,894,313,392.70 respectively. The details of these payments have not been
provided. Consequently, the accuracy of the balances could not be confirmed in the
absence of the relevant supporting documents.

3. Outstanding Loan Balance

The summary statement of public debt reflects an outstanding loan balance of
Kshs.4,801 ,416,851 ,482 as at 30 June 2018. The statement also shows opening public
debt loan balance of Kshs.4,194,102,152,577 as at 1 July 2017 and an amount of
cumulative debt repaid of Kshs.588,472,106,190 as at 30 June 2018. The statement does
not however disclose amounts of disbursements and repayments during the period under
review, making it difficult to confirm the correctness of the closing balance. ln the absence
of details on the loans, it has not been possible to confirm accuracy of the loan balances
reported of Kshs.4,801,416,851,482.

4. Failure to Prepare Monthly Bank Reconciliation Statements

The statement of Cash Flows reflect bank balance of Kshs.968,953,164 as at 30 June
2018. The Bank Reconciliation Statements for the period under review have not been

Report d the Auclitot'General ./br the.linunciul slutemenl ol (onsolidated l'und Servtc'e.s -

Item Description

Financial
Statement Balance

Kshs.
Ledger Balance

Kshs.
Variance

Kshs.
lnterest Payments on Foreign
Borrowinqs

84,357,487,111 84,725,600,971 368,1 13,860

Principal Repayment
Domestic Loans

on 111,700,845,296 294,836,376,343 183,135,531,047

CBK -Pre-1997 Loans 1 ,1 10,000,000 2,220,000,000 1,110,000,000

Repayment of Principal from
Foreign Lending and On-
Lending

141,532,524,729 141,360,882,966 171,641,763

Exchequer Releases 517,161,876,534 517,161,876,534

year endecl 30 June 2018 - The Nationul Treasutn
2
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availed for audit and the balance of Kshs.968,953,164 is therefore not supported. ln the
absence of such records, the accuracy of the financial statement cash balance of
Kshs.968,953,1 64 cannot be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Consolidated Fund Services-Public Debt in
accordance with ISSAI 30 on Code of Ethics. ! have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I betieve that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Other Matter

Outstanding Loan Balance

The Summary Statement of Consolidated Fund Services-Public Debt reflects an
outstanding loan balance of Kshs.4,801,416,851,482 as at 30 June 2018. The
outstanding loan balance increased by Kshs.607,314,698,905 from the previous year
balance of Kshs.4,194,102,152,577. This represents 14.48o/o increase in the outstanding
loans.

My opinion is not qualified in respect of this matter

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion section of my report, based on the
audit procedures performed, I confirm that public resources have not been applied
lav,rfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

statement

3
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
NationalTreasury ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless the management either intends to liquidate the National Treasury or to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the National Treasury's
financial reporting process.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but

!-eur enclcd 30 June 20lU - The Nutionul Tre asurv 
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not a guarantee that an audit conducted in accordance with lSSAls wil! always detect
material misstatement and weakness when it exists. Misstatements can arise from fraud
r error and are considered material if, individually or in the aggregate, they could

ably be expected to influence the economic decisions of users taken on the basis
these fi nancial statements.

part of an audit conducted in accordance with lSSAls, I exercise professional
udgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the National Treasury's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the sustainability of
services basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the National Treasury's ability to continue as a going concern or to sustain
its services. lf I conclude that a material uncertainty exists, I am required to draw
attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report. However,
future events or conditions may cause the National Treasury to cease to continue as
a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Treasury to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

statement

5

ended 30 June 2018 - The National Treasurv



I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

3 May 2019

year ended 30 June 2018 - The National Treasury
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T'IONAL T'R EAS U R Y-P LT B L IC D E I} 7-

rts and Financial Statements
or the r enclecl June 30,20I8

x. SIGNIFICANT ACCOUNTING I'OLTCIES

principle accounting policics adopted irr thc prcparation ol'thcse Ijnancial statcnrents arc set ottl

ow:

o

J

Statemcnt of Ccompliance and Basis of Prcparation

financial statenlents have been prepared in accordzrnce with Cash-basis Intcrnational [)r,rblic Scctor
ccounting Standards (IPSAS) as prescribcd by thc Pr.rblic Scctor Accounting Standarcls Iloard
SASB) and set out in the accounting policy note below. 'l'his cash basis ol accountirtg has been
plemented with accor-rnting lbr; a) reccivables that irrclr-rde inrprcsts and salary advanccs ancl b)

les that include deposits anC retentions

financial statements comply with and confbnri to tlic form of presentation prescribecl by thc
ASB. The accounting policies adopted have been consistently applied to all the years presented

Ilcporting Entity

financial statements are lbr the ( Natiortrl'l'rcosrrrl,-!'tthlic Dabtl. l'hc flnancial statenrents
Inpass the reporting entity as specified under section 8 I of the I'}FM Act 201 2 and also conrprisc

thc following development projects implerncnted by tl-rc errtity

Ilcporting Currency

firrancial statements are presented in Kenya Shillings (KShs). which is the lunctionzrl arrd rcporting
y of the Government and all values are roundcd to the ncarcst Kenya Shilling.

4 Significant Accounting Policies

accounting policies set out in this section have trecn corrsistcntly applied by tlic l-intity lilr all tlie
presented

a) Recognition of Receipts
Errtity recognises all receipts liom the vurious soLrrccs whcn thc cvent occllrs and thc relatccl cash
actually been received by the Eritity.

. 'fransfers fronr thc Exchequcr
Transfers fiorrr the exchequer arc rccogrlizecl in thc books o{'accounts r.vhcn c2slr is reccivecl.
Cash is considered as received when paytnent instruction is issued to the bapk apcl notillccl to
thc rccciving entity.

. External Assistance
Ilxtemal assistance is received tlrrough grants and lozrns h'orn mr,rltilateral a6cl bilatcral
developnlent partners.

Grants and loans shall be reoognizccl in thc [rool<.s ol'accounts when czrsh is rcccivc,cl. C]ash is
considered as receivcd when a parytricnt aclvic:c is rcceivc<l by the rccipicnt crrtity or by thc
beneliciary.

l4
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NAl'IO AL TITI'ASUITY-I'UBL I C D BI}'I'
ILcpo and Financizrl St:rtements
For the ear ended .Iune 30, 2018

case of grant/loan in kind, such grants afc rccot'clcd upotr rccet

termination of the value. The date of the transactiotr is the value

vice. A similar recogniriou criteria is appliecl {or loatrs rcce

yment.

pt of the grant ite nl artcl uPclt-t

date indicated ort thc PaYnrcnt
ived iu the ibrnr o['a direct

nng the ye nded a
-) 0 th .Iune 0 8 tht: re 'vVCar e

condi whi ve resulted l1 cance atloNS ch ha

r S

2 1 fore t1() nstallces non co 111 p larl0c e n1'l

tan oans

h S
LI

l"l o external ASo I. SS c

b) Reco
The
out by

Other receipts
include Appropriation-in-Aid and rclates to receipts such as proceeds f}om disposerl of
and sale oi tender documents. These are recogllized in the financial statenrents the time

ated cash is received.

ition of payments
recogniiesall payments when the event occurs and the rclated cash has actually bccn paid

Entity.

Use of Goods and Serwices
s and services are recognized as paynlents in the period when the goods/serviccs arc paicl

uch expenses, if not paid during the period wherc goods/services are cot.tsumcd, shall be

sed as pending bills

Interest on Borrowing
wing costs that include interest arc recogrlizcd as payment in the period in which tlicy arcr

a

a

a

d fbr.

Repayment of Borrowing (I'rincipal Anrount)
repayment of principal amount of borrowing is rccognized as paylnent in thc period irl

hich the repayment is made

Acquisition of Fixed Assets
paymcnt on acquisition of property plant and ecluiprncnt items is not capitalizccl. '['hc cost

a

o acquisition and proceeds frorn disposal of these iterr-rs etrc trcated as paymcnts zrtrcl rcccipts
respectively. Where an asset is acquired in a non-exchange transactiotr lbr r-ril or nominal

ideration and the fair value of the assct can bc rclitrbly established, a contra transaction is

rded as receipt and as a payment.

fixed asset register is maintained by each ptrblic cntity and a surnmary provided Ior purposcs
consolidation. This summary is disclosed as an annexure to the l.tnancial statements.

d contributions
ntributions are donatio*rs that are mzrde to thc Entity in the lbrm of actual goocls anil/or

ather than in money or cash terms. These donations nrery include vehiclcs. cclr.ripltrcrtt or
services. Where the financial valtre received lor in-kirrd contribr,rtions czln bc reliably

the Entitlz inclr-rdes such value in the statcmcnt of rcccipts and paymer-rts both as rcccipts
s in equal and opposite amounts; otherwisc, tl-re contribr-rtion is not recorclccl

5. In
In-kind
services
personne
determ
and as

l-s
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ird Party PaYments
inthe receipts and payments, are payments madc on its behafi to trrird partics in lbr.r ol'loans

ts. These payments io not .onrfit.,t.^.".n .""tipts ancl payments and are disclosed i. t6e

to third parties in the statement of receipts ancl payments as pioceeds fiorn fbrcigu borrowiugs'
p

7 Cash and Cash Equivalents
h and cash equivalents comprlse cash ou hand and cash at bank, short- term deposits on call and

v liquid investments with an original maturitY of three months or less, which are readilY

nvertible to known amounts of cash and are subiect to insignificant risk o f changes in vah-re. Bank

ount balances include amounts held at the Central Bank o f l(enya and at various commercial banks

the end of the financial Year

Cas
cted cash represents arnounts that are limited/restrictecl Ii'om being used to settlc a liabititY fbr at

t twelve months after the reporting period. This cash is limited for direct Llsc as required bY

pulation

ts maintained in deposit bank accounts are restricted for use in refunding third party deposits

at 30th June 2018, this amounted to Kshs xxx comparecl to Kshs xxx in prior periocl as indicated on

xxxx.

were no other restrictions on cash during the year

8 Accounts Receivable
the purposes of these financial statements, ttnprests and arclvances to authorised pLrblic officcrs

or instituttons which rvere not surrendered or accounted for at the end of the fir-rancial year are

as receivables. This is in recognition o1'the governm ent practice where the imprest PaYments

recognized  S payments when fully accounted for by the imprest or AIE ho lders. 'fhis is an

to the cash accounting policy. Other accounts receivables are disclosed in the financial

Accounts Payable
the purposes of these financial statements, deposits and retentions held on bchall'o1'third parties

ve been recognized on an accrual basis (as accottrtts payab les). This is in rccognition of the

vernment practice of retaining a portion of contracted servtce s and works pending firlf-rln-rer-rt o1

igations by the contractor and to hold deposits on behalf of third parties. This is an enhernceurent to

cash accounting policy adoP ted by National Government Ministries and Agencies. Other liabilities

uding pending bills are disclosed in the finarrcial statements.

Pending Bills
lng bills consist of unpaid liabilities at the end of the llnanci zrl ys2l' urising iiom contt'actccl goocls

s cluring tlie year or in pzrst years. As pcnding bills clo not involve the paynlcnt o{'cas}r in tltc

t

I

servlcc)
porting period, they reCOrcled aS 'rncmt)rancllrr-p' <lr 'O1l'-balance' items tCl prCrvt c1c ar sctrsc ol' t "lc

crzrll net cash position o1'the Entity at the end o['the year. Whcu the pending bills iirc iirlally settlccl

paymeuts are included in the Staternerlt o1' ltece ipts ancl Payments irr thc year itt which thc

yments are made.

1. Budgct
buclgelis cleveloped on a comparable trocounting bersis (cash basis except lbr intprest atttcl clcposits.

ch are accountecl ibr on an accrual basis). the same irccounts classitication basis. ttncl for thc sattrc

t6





NATI AL TI].EASUITY-PUBLIC DEBT

Ilep and Finzrncial Statements
e .Iune 30 20 I8For the r nd d

original budge wzls approved P ar lament on une 20 () fore
by J

period the financial statementS, The

e perl 1
st Julv 20 1 6 to 3 0th June 20 n

AS required by I-a and

*dj to the orlginal budget durlng the vear

A com
review

Gove

lv e F rest2. mpa ril lgu
Ssary COmparat ve I1 b LITCS fbr hc rc

d to co l11b the recILI changcs ln prcscn tatro

here were two pp emen taryLTS
1

son o1. the actuar perrbrmance against trre oomparabre blrclget for trre fl.erncial year uncler

been included in the l.tnancial statements

ent Development Projects arc budgetecl lbr ttuder tllc MDAs but receive buclgctcd lirnds i'ts

and account for them separately. Trresc transfi:rs are recogrlisecr as i.ter-e.tity tra.sfcrs'

t
o LIS {j nal'Ic v ar haVC bcc r l-) cclal e tt il l1e cl o

Where
rcconfi

13.
There

S e

p

red n

quent Events
been no events subsequent to the financial year end with a sigr-ril-rcant irtipact on the

ri statements for the year ended 30tl' June 2018

rm to

d errors shal be correc ted retrosp ectt v 1n fi rst et o nancl S tate n1 tSt4. ro rS

Materi nor per10

for lSSue after d lsco

ve

their very by: r(] statlng compar atrve amo unts Ib nor per od(
thc f-rf a l1eS

p
r p S)

c)a

presen ln hich

the

ccurred; or the occurrcd befo re tl-re e zlrl' iest p o pcr r
e

()
the error o

resta the o p ng alances tS, abil CS and l1et zrsse ts/equl ty [br thc c 21 St n or
trn e t1l of AS SC tl

period sented

Dur the year, errors that have been corrected are disclosed r,tnder note 26 explair1ing the netturc and

amo

15.
Rel party

Party T ransactio sated

erro r
r p

b

tronships afe a normal t'eature of
tions 1S lnc uded di SC

commercc S pecl fic nfo rn-l at o wtrh re11 o ards tcr
re la

related v transac n the losure no CS

l7
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orts zrnd Fin:rncial Stzrtements
F thc ear ended .Iunc 30' 2018

XI NO'ttIS TO THE F'INANCTAI, STA]'EMBNTS

I EXC t-rEQ UItR I{ELBAS ES

43 716 953,824

var 80%o o.f Budgeted omouttts was uc:ttrtrllst ahsorbetl)

T RANS F EII.S TIROM OTIIEIT G OVII RN M I,] N'I' B NT I'f I IiS

e abovc transt'er was irr relertion to a funcling crroneoLlsly clonc to R-50 instead of I{-52' 'l'hc

unt was transferred back to cxchequer vicle appenclix 1(a) & (b)

FINANCE COSTS, INCLUDING LOAN INTT'I{ES'[

58 361 190 1t5
t,270 482 663

l-54, 7(r-s,529,078
0

758 506.095
24.036 828

otal 262 007

(Anul)'sis of'thcsa.fii;urc.s lttrve ltaatr proviilt'd itr ttttttL'.t 2 ltelov')

,,

l12 992,902 692'7\ 1 89 848 766
Total Exchequer Releases for
uarter 1

42,195140
Total Exchequer Releases lbr
quarter 2 Bl,8l Itt4 7

7n,e3lt,987 780

t62 013,216 089

'Iotal Exchecluer Releases lbr
quarter 3 93 18 938 463

207 9il 647.1t0
'fotal Exchequer Releases for
quarter 4

7517 161Total

I 1) 098

362 30

Transf'ers frorn R-50 to Dxchcquer
Transl'ers from R-52 CFS-Salaries &
Miscellaneous

362I 1'lTOTAL

84,3 57 ,487 ,l I IInterest Payments on Foreigrr l3orrowings
2,493,536,827Irrterest on CBK Overclrzrfl

138,307,103,161
36,104,826,935

Interest Donrestic-T Boncls

Interest Dorrrestic-'l- B i I ls
125.206.09sI)re- 1997 Interest Donrcstic

I',bonds & T. Bonds Adve(iserncnt costs t9.49I,6-)2

15
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Rcpo{ts
For tlfc

NAL TI{EAS UITY-I'UIILIC DIII}'[
ancl Fin:rncial St:rterttcrrts
car cndcd June 30,2018v

NOTTS TO'I'IIE, F'INANCIAt, S'fA'flrMI4NTS (Continrrecl)

4 RtpAyMEN.r oF'rRINCn,AL oN DoMBSTIc LIINI)ING AND ON-LENDING

35.929,001,U)'7

220 174 538 ,l t{5

e unul.tsis o.f tlrcfigttra provirlerl ubovc urc provir{t:tl irt tttrtta-t I &5)

5 I}ANK ACCOUNTS

15 1.,1),]-.) -5.5

() 953 163 7 57 ,71 4,555

'f[e barrk balancc as per thc bank staternent ns at 30'r' Jurtc 20ltl (appcndix 3)

i

6. ACC
I

OUNTS I'AYAI}LE

2 093 438

21.652 411.?02

otal 2',7 (t4,640

I'llhe umoutrts oJ'1ttt.1:uhla,s in 20t6/17 warc trot hrtscd on crnlr bu:t'il lrrtnsuclioll.'l'111.['i:2ttt't:.s
,rontnrrrneou.sl.l,brought ht IP,SAS c'tt.slt ltctrc:c <:reutittg u tlistortion o/'-/irnd buluttct'.t'. lltrvt: ttttrr'

bcel aljusterl in 2017/l8J'ittutt:iul .slulamcttls trttrl brorrsltt.forwurd.firncl bnlunca tril.itr.sttd
uppnopriatcl.y,. 7.1to httl no depo.sit.; or rclarttirtns.fitr lltc./inuttciul .t'atrr lrt ba ae'c'ottrtiatl.f or rrs

,1 c c: b t t t t ts p u.l) 0 b ! c.;.

I 83, 13 5,53 I ,04!I I t,700,845,296on domestic loansPrirrci al
I

'I l0 000 000l,l 10,000,000CBK- Pre-1997 Loans

141,532,524,729
Repayrnent of Principal fi'orn I'-oreigrr [-ending & On

- Lendin
254,343,370,025Total

9(r8,953,163RIiC]I 000204 378 KSHS
Total

Balance-Sinking Fund
Items awaiting clearance

i ()
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TI ONA L T REAS U RY-P U B LI C D E RT

ports and
r the year

Financial Stzrtemcnts
ended .Iune 30, 2018

OTESToTHEFINANCIALSTATI'MBNTS(Continued)

FUND BALANCB BIT'OUGITT FORWAIT.D

e funcl balctnce o./'968,953,163 a.s rtt 30tt' ,lttne 20lB is equit'alent to cash boo k balttncc u'hicl't

e.sents thefinanciol net v'ttrlh.

PII.IOR YEAR AD.I T]STMIINTS

D ifferc ncc

4 655 4t7

407 799 458

21 654 564,()40

27 251,420,599

prior year ctdjustment relates to ttents that vttere rctisecl in the audit report 2016/17 v'hich hatl

remained outstanding and nrsv, have crpproTtriatellt been ttdiu,sletl. A[.so hav.e adiuStecl itents lhal t't'crc

inarlvertently brottgit in IPSAS cash./iiancial .:'ttttentenls ats Accottnt payables hence distorlittg the

funrl bctlcrnc'e thereby hat,ing a negcttivc nel tttorl,h vvhich is infeasible in Cash Basad accounling'

757 875 t0968 953 I
Bank accounts 'l 654,564 640

164968otal

tliF AD.IUS'[ 2017llt)
AUDITED F-Y

2016l17I{ef

157 714 555151 ,7 14,555Note 7Cash & Bank

4 655 41'7Annex 10ustmetttCash Book

401 199 458Arrnex I IustmetttCash Book A

64027 65ables

354 570 51426,896,850,085

Note (r

Prior Year adlustment

-).0
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NATIO TREASURY-PUBLIC DEBT
Financial StatementsReports

For the ear ended June 30 2018

KII OT R IMPOIITANT DISCLOSURIIS

I'EN ING ACCOUNTS PAYABLE (See Annex l)

7'he t redentJtt ion for T'reasurY Bonds fot' the finoncial Year 20 t7/t8 wtrs Ksh.s 138,010,895,296 rtf'u'hic'h

Kshs I l 700.84s,296 wctsfunded bY the e-xchequer ancl lhe Beilane:e of Kshs 26,340,050,000 was fttttcleel b.1'

CBK The total Treasury bond interesl for lhe .financittl y'esY Yt61.e Kshs t 68,820,006,4 4 3. 5 of' wlticlt

Kshs 13 ,307 t 03, t 60.75 was funded lhrough the Exchecl uer antl the balttttcc rf K.s hs 3 0, 5 09, I B7' 0 3 2. 2 5

through K overdraft. LIow ever, lhe overdraJi for ull lhe call -ttPs hat,e been clcarecl in thc curuenl /inattc iul

year vi exclxequer funding, Appendix| (a) and anxourlts transferred t.o bontls account vide PDS leltars

A 6(a, b and reJlected in bank statenrcnt t,ide Appendix 7(a, b and c. The effect of thi,s./inuncial

trans u,ill be reflected in the.financial state ment .for 20 l,\/ I I

0
5 849 237 055CBK verdraft -'freasury Bonds (Annex 4)

07,05556,849

21
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