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L.

KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governmient Constituencics Development Fund (NG-CDY) formerly Constitucncics
Development Fund (CDV), is established under the NG-CDF Act 2015 as amended in 2016.The Act
is a successor to the Constituencies Development Fund (CDY) Act of 2003 which initiated the Fund
and its subscquent amendments/reviews of 2007 and 2013. At cabinet level, NG-CDF is
represented by the Cabinet Sceretary for the Treasury, who is responsible for the gcnmal policy and
strategic dircction of the fund.

Mandate
The mandate of the Fund as derived from scc (3) of NG-CDY Act, 2015 is to:

a)
b)

¢)

d)

¢)

f)

2)
h)

)

k)

Vision

Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution,;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

Promote the national valucs of human dignity, cquity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

Provide a Icgislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the cconomic and social rights guaranteed under Article 43 of
the Constitution;

Provide mecchanisms for the National Assembly to deliberate on and resolve issucs of
concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public' finance system that promotes an cquitable socicty and in particular
expenditure that promotes cquitable development of the country by making special
provisions for marginalized groups and arcas pursuant to Article 201 (b) (iii) of the
Constitution;

Authorize withdrawal of moncy from the Consolidated Fund as provided ' under Article 206
(2) (¢) of the Constitution;

Provide mechanisms for the National Asscmbly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mcchdmsms for supplementing infrastructurc development at thL constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Equitable Socio-cconomic development countrywide

Mission
To provide leadership and policy direction for effective and cfficient management of the Fund

Core Values

1.
2.

Patriotism - wc uphold the national pride of all Kenyans through our work
Participation of the people- We involve citizens in making decisions about programmes we
fund
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3. Timeliness -~ we adhcre to prompt delivery of scrvice

4. Good governance - we uphold high standards of transparcency, accountability, equity,
inclusivencss and integrity in the service of the people

5. Sustainable development - wc promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in scction 11 of The National Government
Constituencics Development, Fund Regulations, 2016.

(b} Key Management

The Gatundu-South Constituency NGCDY day-to-day management is under the following
key organs:

i, National Government Constituencies Development Fund Board (NGCDYB)
ii.  National Government Constituency Development Fund Committee (NGCDYC)

(c) Fiduciary Management

The key management personncl who held office during the financial year ended 30™ Junc
2021 and who had dircct fiduciary responsibility were:

No | Designaton | =~ Name

1. | AlLEholder ,,,,,,_,___§§FPE§1_NZ,'41§1,~v.,;_ﬂm_‘,_ B
2. | Sub-County Accountant |~ EricMwenda
3. | Chairman NGCDYC | JamesKimaniNage
4. | MemberNGeDFC | John Mwangi Kiare

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDY Board provide overall fiduciary
oversight on the activitics of Gatundu South Constituency NGCDF. The reports and
recommendation of ARMC when adopted by the NGCDY Board arc forwarded to the Constitucncy
Committee for action. Any matters that require policy guidance arc forwarded by the Board to the
Cabinct Secretary and National Assembly Sclect Committee.

(e) Gatundu South Constitucncy NGCDY Headquarters
P.O. Box 213- 01030

NGCDY Building
Gatundu
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(D Gatundu South Constitucncy NGCDF Contacts

Telephone: (254)727 389 947
E-mail: ngedfeatundu.go.ke
Wcbsite: www.go.ke

(%) Gatundu South Constituecncy NGCDY Bankers

Equity Bank
Gatundu Branch

P.o Box 528 -01030
Gatundu

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
[farambee Avenuce
P.O. Box 40112

City Squarc 00200
Nairobi, Kenya
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II. NG-CDFC CHAIRMAN’S REPORT

As the chairman of GATUNDU SOUTIH NGCDIC on bchalfl of the committece members, I am
pleased to present to you the annual report and financial statements for the {inancial year 2020-2021
for GATUNDU SOUTH Constituency. In the year under review, the constituency received Kshs.
’ 171,367,724 and an opening cash book balance of Kshs. 11,815,218. The Constituency spent Kshs.
, 151,065,169 and closed with a cashbook balance of Ksh. 32,117,773 which was 88% of the amount
received from the board.

The financial performance is summarived in the table below:

R SR S .

Budget
! Original Annual Utilisation

Receipt/Expense Item | Budget | Adjustments | Final Budget | Expenditure | Difference
_ Compensation of Employees | 2,920,400 | 2,169,594 5,089,994 1,794,400 3,295,594

Use of goods and services 8,494,695 | 5,795,674 | 14,290,269 | 10,379,232 3,911,037 |

Transfers to Other Government

Units 88,300,000 48,300,000 136,600,000 | 87,811,679 48,788,321
 Other grants and transfers 37,373,784 21,908,559 59,282,343 51,079,858 8,202,485
/\ggulslt_lpnao_fAs:scts SN S SRS | s e W ,g;Q.Q,OJ_O,Q_QA_,M . .g)QQOLOQOA, - 270007000
_ Other Payments |- 14 14 ¥ 14 o
 UNALLOCATED FUND - 1,009,200 1,009,200 : 1,009,200

218,271,82
TOTAL | 137,088,879 | 81,182,941 |0 151,065,169 | 67,206,651

6]
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Below is analysis of the expenditure against the final Budget:
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During the financial ycar 2020-2021, the constitucncy implemented several projects in various
scctors, which show great improvement on financial ycar allocation.
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Fig:-1.0- Muthurumbi primary school - Renovation of 13 classrooins
one staffroom and administration office block: ¥'Y-2020-2021
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Fig 1.2 -Gachoka Secondary school -Construction of dormitory block
-FY 202072021 :
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Fig 1.4 -Githuya Secondary School - Construction o
-FY 2020/2021 - ‘

9
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tig 1.6 - Handeg(, anary School - Construction of gatc with
watchman cubicle and chain-link fence  FY 7OZO 202

EMERGING ISSUES RELATED TO THE ENTITY:

Late disbursement of Funds which derail implementation of projects
Covid 19 l(.ldl(,d issucs whxch chdngcd the way wce work during 1mp1cmcntanon of pl'OJL,(,tb

1

IMPLEMEN'I‘ATIOVCHALLENGES g T N

lhu‘ haq A]so been staff turnover (,hdll(,n 2c i.C. Fund account nunftgcx ’s transfers which results to
time consumption in understanding the constituency environment with its operational ‘challenges.

CHAIRMAN NGCDF COMMITTEE

10
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II.  STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED
OBJECTIVES

Introduction

Scction 81 (2) (f) of the Public Finance Management Act,
the Accounting officer when preparing financial statements of cach National

financial year,

2012 rcquires that, at the end of cach

Government entity in accordance with the standards and formats prescribed by the Fublic Sector
Accounting Standards Board includes a statcment of thc natlonal government entity’s performance
d‘;dlllst puc‘dc: mm(‘d ObJ(,Lth(‘

The key development objectives of NGCDF-Gatundu South Constitucncy’s 2018~2022p1(m are to:
a) Promote and improve the quality of cducation standards

b) Improve the sccurity status, and strengthen security sector
c) Improve sports and talents among the youth.
d) Enhance quality Icadership and policy dircction for cffective fund management.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achicvable, realistic and time-
bound (SMAKT) and-converted into development outcomes. Attendant indicators were identified
for rcasons of tracking progress and performance measurcment: Below we provide the progress on
attaining the stated objectives:

| Constituency
Program
Education

Sccurity

To improve

Environment | Improve and

‘Objective

To have all
children of
school going
age attending
school and
training
institution
infrastructurc

sccurity status
and strengthen
sccurity scctor

cnhance
conscrvation in
the
constitucncy.

Outcome

1 I'ighﬁﬁﬁmbcri‘rbf'

admission in
primary schools
and improved
transition to
sccondary
schools and
tertiary
institutions

Construction
and renovation
of Ap police
post in Gatundu
South
Constituency
Levelling,
landscaping
and tree
planting
program has

been initiated

11

| Indicator

- number of

usable
physical

infrastructure

build in
primary,
sccondary,

and tertiary
institutions

- number of
bursary

benceficiaries
at all levels
-Number of police

stations in cvery
ward

institu@ion
that the

constituency
has planted

trees.

In kY

- Number of

Performance

2020/21 -
we increased number
dormitorics and
classroom and did
sonic renovations.

Purchascd school buscs
diffcrent schools is still
ongoing.

The Bursary
bencficiaries also

| increascd.

In FY 2020/2021

The Construction of

the new children

protection Unit is

ongoing

- Levelling and
landscaping is
still ongoing @
GTTI
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Sports Empower and Sport ‘ - Engage with - Inthe tY
develop youths | tournament has the number of 2020/2021
through sports. | been tcams that arc Number of

cmpowecered and active in the Constituency
initiated constituency tournament
increased from
4 per ward to
I - 11 per location.

Disaster | Hire protection | Provision of firc Eire - Number

Management | facilitics has protection and extinguishers increased from
been provided | clothing. ' arc adcequate 1-4.
inside and ‘ ' and well
outsidc the maintained

. Jbuilding. | |
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IV.  CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING
Gatundu South NG-CDFY exists to transform lives. This is our purposc; the driving force behind
cverything we do. It’s what guides us to deliver our stratcgy, which is founded en social scctor,
namely, Education & Training, Sccurity Scctor Support, Environment, and Sports. This pillar also
makes special provisions for Kenyans with various disabilitics and previously marginalized
communitics.

1. Sustainability strategy and profile -
To cnsure sustainability of GATUNDU SOUTI NG CDF, the committee funds the following key
scctors with the following sustainablc prioritics.

" a.Education and Tramlng GATUNDU SOUTII NG- CD} focus on human capital for
constituency developiment is entrenclied in its str ategy to supp(nt needy and bright
students from cach ward of the constituency. The intention is to empower the constituents
such that in years to come, the beneficiaries at secondary school levels would have
transitioned to Tertiary institutions while those at tertiary lével would have transitioned to
the job market as employces or employers thercby contributing positively to the cconomic
growth of the constitucncy. This strategy takes care of both marginalised gloups including
<irls and pcople living with disabilitics.

b, Security Sector Support: Among its key pillars; NGCDY has sccurity as a priority arca with
intention to provide better working environment for the sccurity providers within the
constitucncy as well a sccure constituency. The strategy is to have a long-term
collaboiative working approach that cnhances community engagement in security
‘activities. This is aimed at climinating crime and vices in the long run by providing a
better working environment for the law enforcement agencices while collaborating with
community in trust on matters of sccurity.

c.Environment: The Constitucncy acknowledges that all its operation has an impact on
cnvironment. Cognizant of the Sustainable development goals, the NG-CDF has allocated
part of its budgct on environment conservation through activitics such as tree planting,
watcr conscrvation, scnsitization forums for agro-forestry as well as best practices to
reduce soil crosion.

d. Sports: The NG-CDFY has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the stratcgy taken is that of dcvcloping skills through sports with
intention of identifying, nurturing talent and cncouraging physical fitness among the

constituents:

To attain this level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 19 that havc adverscly affected the sporting activitics and thereby limiting the potential
benefits envisaged in using sports as development strategy within the constituency. On macro levels
FY 20/21 has been a challenging year with limited funding towards these activitics which may
hamper the success of priority stratcgics undertaken.

2. Environmental performance

NGCDF Gatundu south has cnsured that the cnvironment we live and work in 1s protected.
Our key responsibility and an important aspect is the way in which we carry our operations.

Environmental Policy.
v" Obscrve all the relevant environmental regulation.
v’ Protecting the environinent by striving to prevent and minimize our contribution to
pollution of land, air and water. :

13
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v Sccking to keep wastage to a minimum and maximize the cfficicnt usc of materials and
resources.

v Managing and disposing of all wastage in a responsible manner.

v" Monitoring and continuously improving our environmental performance

3. Employee welfare

We invest in providing the best working cnvironment for our cmployces. Gatundu South
constituency recruitment is guided by Employment Act, NGCDY Act and other rcgulations as issucd
from timc to time. In line with the law and rcgulations, the Constituency offers equal opportunity to
all while adhering to the one third gender rule and special groups. We also Recognize and
appreciate of our cmployeces for exemplary performance. The reward and sanctions system is based
on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employces arc encouraged and supported to
continually build on their skills and knowledge. Gatundu South constitucncy invests in capacity
building programs for cmployces. These include courses on technical competencies relevant to cach
ecmployce and continuous sensitization on cross cutting issucs.

The commiitee has a policy on safety in compliance with Occupational Safety and Health Act of
2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has-also put in place disaster
mitigating measures including firc extinguishers and accessible escape routes in casce of emergency.

4. Market place practices-
Gatundu South NGCDY Constitucncy is commiitted to fair and cthical market practiscs.
The Procurcment of goods and scrvices is done through a transparent and competitive bidding
process that allows cqual opportunitics to all participants. We support local vendors drawn from
the censtituency for purposes of uplifting them cconomically. Our cthical market practises ensurc
the fund get valuce for money on all goods and scrvices procured.

We are also committed to healthy relations with our supplicrs which is cenhanced through
organized sensitization forums that relate to the procurement legal framework and cthical subject
matters. We are dedicated to honouring all contracts and scttling payments promptly.

NGCDY has put in cfforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero tolerance
to corruption I :

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and respecting payment practices.

¢) Responsible marketing and advertiscment :

d) Product stewardship by safeguarding consumer rights and interests

5. Community Engagements-

Gatundu South NGCDF has endeavoured to sustain community cngagement through CSR as well as
appreciating our existence through cngaging local contractors and supplicrs when necessary. We
have also cngaged the community through sports and community projects.

Public Participation in Project Identification and Implementation and Monitoring
The NG-CDYC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and

14
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policics and the constitucncy strategic development plan. The identified list of priority projects,
both immediate and Jong term, was submitted to the NG CDF Board in accordance with the Act.
Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.

The NG CDYC during bursary programime, cngaged the-community through the community leaders
to identify the needy students to be awarded with the bursary.

Public Awareness ,

This includes mechanisms for participation and cooperation with local, regional and national
agencics, and for conducling communitylbased neceds asscssments and public awarcness
campaigns and holding community mectings. _

Gatundu South NG-CDF have continually practiced public participation and public awarencss
during project identification and proposal collections in all the wards in the constitucncy.
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V. STATEMENT OF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of cach financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respeet of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complics with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Gatundu South Constitucncy is responsible for the
preparation and presentation of the constituency financial statcments, which give a truc and fair view
of the state of affairs as at the end of the financial year (period) which: ended on June 30, 2021. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continuc to be cffective throughout the reporting period; (i) maintaining proper
accounting rccords, which disclose with reasonable accuracy at any time the financial position of the
constituency; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and-cnsuring that they are free from
maicrial misstatements, whether duc to crror or fraud; (iv) safcguarding the assets of the constitucncy
: (v) sclecting and applying appropriatc accounting policics; and (vi) making accounting cstimatcs
that arc rcasonable in the circumstances. :

The Accounting Officer in charge of the NGCDY-Gatundu South Constituency accepts responsibility
for the constitucney financial statements, which have been prepared on the Cash Basis Mcthod of
Financial Reporting, using appropriate accounting policies in accordance with International Public
Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constitucncy s
financial statements give a true and fair view of the state of constitucncy’s transactions during the
financial year ended June 30, 2021, and of the Constituency’s financial position as at that datc. The
Accounting Officer in-charge of the NGCDY- Gatundu South Constituency further confirms the
completeness of the accounting records maintained for the constituency, which have been relied
upon in the preparation of the constituency’s financial statements as well as the adequacy of the
systems of internal financial control.

The Accounting Officer in charge of the NGCDF Gatundu South Constituency confirms that the
constitucncy has complicd fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the constituency’s funds received during the ycar
under audit were used for the eligible purposes for which they were intended and were properly
accounted for. turther the Accounting Officer confirms that the constifucncy’s financial statements
have been prepared in a form that complics with relevant accounting standards prescribed by the
Public Scctor Accounting Standards Board of Kenya.

Approval of the financial statements

The NGCDY- Gatundu South Constituency financial statements were approved and signed by the
Accounting Officer on __ 2 il Ma%) 2022

. y |
Chairma DF Committee : Fund Account Manager
Name: James K. Nage . Name: Samuel N..Mawiyoo

i APPOIINY
Y ACCONHMNT

(NI a | V7
\ | | ( 31
(31 mar
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HEADQUARTERS
Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GATUNDU SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gatundu South set out on pages 18 to 53, which

Report of the Auditor-General on National Government Constituencies Development Fund - Gatundu South
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comprise of the statement of assets and liabilities as at 30 June, 2021, and the statement
of receipts and payments, statement of cash flows and the summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Gatundu South as at 30 June, 2021, and of its financial performance and its cash
flows for the year then ended, in accordance International Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Inaccuracy in the Financial Statements

Note 17.3 to the financial statements under other important disclosures reflects unutilized
funds comparative balance of Kshs.81,182,941 while the prior year financial statements
reflected an unutilized funds balance of Kshs.74,798,681 resulting to an unreconciled
balance of Kshs.6,384,260.

In the circumstances, the accuracy and completeness of the unutilized funds comparative
balance of Kshs.81,182,941 could not be confirmed.

2. Irregular Payment for School Buses

The statement of receipts and payments and the corresponding disclosure Note 6 to the
financial statements reflects transfer to other Government unit amounting to
Kshs.87,811,679. The amount includes transfers to secondary schools amounting to
Kshs.63,811,679 out of which Kshs.21,300,000 was paid to a garage on
17 September, 2020 in respect of purchase of three (3) school buses for Nembu, Gitare
and Kagio Secondary Schools. Review of the contract documents revealed that the buses
were to be delivered and payments made within thirty (30) days from date of the invoice.
However, physical verification carried out on 7 April, 2022 revealed that the buses were
yet to be delivered to the respective schools. As a result, Management made payments
for undelivered buses. In addition, the minutes of the open forums at which the residents
identified the buses as projects were not submitted for audit verification.

In the circumstance, the accuracy and regularity of the expenditure of Kshs.21,300,000
could not be confirmed,

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the National Government Constituencies
Development Fund - Gatundu South Management in accordance with ISSAI 130 on Code
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of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis totalling to Kshs.218,271,820 and Kshs.183,182,942 respectively,
resulting to an underfunding amounting to Kshs.35,088,878 or 16% of the budget.
Similarly, the statement reflects final expenditure budget and actual on comparable basis
totalling to Kshs.218,271,820 and Kshs.151,065,169 respectively, resulting to an under
expenditure of Kshs.67,206,651 or 31% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Irregular Re-Allocation of Funds

The statement of receipts and payments and the corresponding disclosure Note 6 to the
financial statements reflects transfer to other Government units amounting to
Kshs.87,811,679. The amount includes transfers to secondary schools amounting to
Kshs.63,811,679 out of which an amount of Kshs.10,000,000 was disbursed for the
construction of two (2) dormitories of two hundred (200) students capacity at Handege
Secondary School. Physical verification carried out on 7 April, 2022 revealed that the
dormitories were not constructed. Although the Fund Account Manager explained that the
disbursed funds were used for constructing classrooms in Handege primary school, no
approval from the National Government Constituencies Development Fund Board was
provided. This is contrary to Section 6(2) of the National Government Constituencies

Report of the Auditor-General on National Government Constituencies Development Fund - Gatundu South
Constituency for the year ended 30 June, 2021
3



Development Fund Act, 2015 which stipulates that once funds are allocated for a
particular project, they shall remain allocated for that project and may only be re-allocated
for any other purpose during the financial year with the approval of the Board.

In the circumstances, Management was in breach of the law.
3. Irregular Bursary Award

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.51,079,858 which, as disclosed in Note 7 to the financial statements, includes
bursary expenditure totalling to Kshs.26,780,830. Review of supporting documents
provided in support of the expenditure revealed there was no Education Bursary, Mock
Examinations and Continuous Assessments Tests Committee to invite, analyze and
make appropriate recommendations of bursary awards to applicants. In addition,
application forms used were not the ones prescribed by circular number
CDFB/CEO/board circulars VOL 1l (021) of 18 June, 2020 and the Fund Management did
not maintain a Bursary Application Register containing details of applicants such as
names of applicants, amounts applied for and schools admitted to.

In the circumstances, Management was in breach of the guidelines.
4. Sports Projects Expenditure

The statement of receipts and payments and the corresponding disclosure Note 7 to the
financial statements reflects other grants and transfers amounting to Kshs.51,079,858.
The amount includes sports projects expenditure amounting to Kshs.5,830,132 out of
which an amount of Kshs.3,150,000 was incurred on the renovation of Gatundu Stadium.
However, construction of sports stadium is a devolved function as per the fourth schedule
of the Constitution of Kenya, 2010. Management has not provided an explanation for
funding a devolved function project.

Further, physical verification carried out on 8 April, 2022 revealed that planting of
bougainvillea seedlings along the chain-link fence was not done, part of the fence was
not fenced using the chain-link as provided for in the Bill of Quantities and floors that had
been renovated on the existing podiums had already chipped off an indication of poor
workmanship.

In the circumstances. Management was in breach of the law and value for money may
not have been realized for the expenditure of Kshs.3,150,000 incurred on the renovation
of the stadium.

5. Irregular Expenditure on Emergency Expenses

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.51,079,858 which, as disclosed in Note 7 to the financial statements, includes
emergency expenditure amounting to Kshs.7,719,242. However, the emergency
expenditure was not reported to the National Government Constituencies Development
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Fund Board. This is contrary to Regulation 20(2) of the National Government
Constituencies Development Fund Regulations, 2016 which stipulates that the utilization
of the emergency reserve shall be reported to the Board within thirty days of the
occurrence of the emergency, in the format prescribed by the Board. The emergency
payments were made in respect of among others Kabiru Primary School project to
facilitate construction of one (1) block of eight (8) pit latrines and urinal at Kshs.528,241
which was requested in the 2019/2020 financial year and the expenditure was therefore
not an emergency .

Further, review of documents provided for audit revealed that the tender was awarded to
a contractor who had not attached a CR12 form to the tender document which was a
preliminary requirement. Physical verification carried out on 7 April, 2022 revealed that
although the building was complete and in use, the completion certificate was not
provided for audit verification.

In the circumstances, Management was in breach of the law.

6. Failure to Return Unutilized Project Management Committee Balances

Annex 5 to the financial statements reflects Project Management Committee unutilized
fund balances of Kshs.277,398 which were not transferred to the Constituency Fund
account. This is contrary to Section 12 (8) of the National Government Constituency
Development Fund Act, 2015 which requires that all unutilized funds of the Project
Management Committees shall be returned to the Constituency Fund account. Further,
Project Management Committee returns and bank statements were not provided for audit.

In the circumstances, Management was in breach of the law.
7. Under-Allocation of Bursary Funds

The statement of budget execution by sectors and projects indicates a total allocation of
Kshs.25,900,000 relating to bursary and social security. However, allocation is
approximately 19% of the total allocation of Kshs.137,088,879. This is contrary to
Regulation 21(5) of the National Government Constituencies Development Fund
Regulations, 2016 which stipulates that Constituency Committees shall allocate not less
than twenty five percent of the funds allocated to a constituency for bursaries. As a result,
the management made an under-allocation of Kshs. 8,372,220 to bursary and social
security expenditure.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the sustainability of services basis of accounting
unless Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on National Government Constituencies Development Fund - Gatundu South
Constituency for the year ended 30 June, 2021
6



Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Constituency policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

S

CPA CBS
AUDITOR-GENERAL

Nairobi

29 July, 2022
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Gatundu South Constituency
National Government Constituencies Development Fuiad (NGCDF)
Reports and Financial Statements for The Year Ended June 30,2021

VII. STATEMENT OF RECEIPTS AND PAYMENTS

Not [ »020-2021| 2019-2020
ke Kshs [i i . Kshs

RECEIPTS =
_Transfers from NGCDF Board

1 | 171,367,724 | " 68,000,000
2 - 820,000
3

Procceds from Sale of Asscts

Other Receipts - -+ - 0 .o

| TOTAL RECEIPTS N | o 171,367,724 68,820,000

| PAYMENTS
1,794,400 |

10,379,232 | 7,614,761
87,811,679 67,497,700
Other qrants an_d't“ransfcrs 51,079,858 33,049,220
noquistionofAsls [ & | | 2500

Compensation of employees 2,950,974

Usc of goods and scrvices
Transfers to Other Government Units

Other Payments - el 88500
TOTALERYMENDS =~~~ | 151,065,169 | 111195655
SURBEUSYDERICED) .- ) || 20302555|  (42,333,655)

The accounting policies and explanatory notes to these financial statements form an integral part of the
finmicf‘ial statements. The NGCDY-Gatundu South Constitucncy financial statements were approved on
;j’_'__,_”/%_/_ 2022 and signed by:

1
\

| ; - L\
A National Sub-County Chairman NG-CDF Committce
Fund Account Manager Accountant ’ e a
Name;Samuel N/ Mawiyoo Name: Eric Mwenda Name: James K. Nage =
Ao | ICPAK M/No:17187 O ———=_So

(31 MAY 2022 31 MAY 2022

\
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Gatundu South Constituency
* . National Government Constituencies Development I'und (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

VIII. STATEMENT OF ASSETS AND LIABILITIES
‘Note - .2020-2021 2019-2020
Kshs |- ~ Kshs
FINANCIAL ASSETS . - o
Cash and Cash Equlvnie;ts - ,,: - I R e
Bank Balances ( as per the cash book) ] 10A 32,117,773 11 81 5, zl &
Cash Balanccs_g_cg_sh 4}_{1@4)_ | loB - -
~Total Cash and Cash Eqmvalents 32,117,773 11,815,218
Accounts Recewable _‘7 ) _; - o W “-_ i - : T i -
Outstandmg Implcsts ' I _Al_l________, - - -
_TOTALFINANCIALASSETS | 82,117,773 | 11,815,21¢
FINANCIAL LIABILITIES - -
Accounts Payable (Dcp0s1ts) S -
I\ctcn‘uon “1_2{\” | N )
Gratuity I 12 A e
TOTAL FINANCIAL LIABILITES - - 3 - -
~ NET FINANCIAL ASSL’VI‘VS_“__WW’ - o ___32 111_’(21 o 11 ,81 5 21<
CREPRESENTEDBY | -
I-‘und balance b/fwd - - 13 11,815,218 | 54,14 148 87’
brioryeepacpimentts | 1A ) o
Surplus/Deficit for the year. 20,302,555 (42,333,655)
NETENANCALPOSTION | | szunms|  nisisen

The accounting policies and explanatory notes to these financial statements form an intcgral part of the
financial statcments. The NGCDF-Gatundu South Constituency financial statements were approved on

2022 and signed by:

4 May ,

Ry = ‘
National Sub-County Chairman NG-CDY Committce
Fund Account Manager Accountant

Name: Samuel N. Mawiyoo
amsam———————a ICPAK M/No:1

31 MAY 2022

Name: Eric Mwenda

7187

Name: James K. Nage

=)



Gatundu South Constituency

National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

IX. STATEMENT OF CASHFLOW
2020 - 2021 | 2019 - 2020
: CKshg{f /et Kshis
‘Receipts from operating activities - - _ -
~ Transfers fi fir om NGCDF Boald 1 171 567 724 68,000,000
Other hccmp;s - - - 2 - 820,000
'Tota!‘rpf:gyt‘s_»_ e m ) o - 171 ,367,724 68,820,000
] Payments for operatmg actxvxtles e S e
' Compcnsmon of E 'nployccs 7 ) 4 1,794,400 2,950,974
~ Uscof goods and services 5 1 ‘LO 379,232 7,614,761
_ lmnsfm s 1o C_)Athtxug;ovmnmcxlt__l}mts 7 6 87,811,679 67,497 7OO
7 ‘Other grams and transfers - 7 51,079 85)2}_ _3_’?@?_9,210
Othu c Payments 9 - 38,500
Total payments. - || 151085169 | 111,151,155
Total Receipts Less Tota.l Payments I e o o
» AdJusted for: - e B - i .
Deccrease/ (Increase) in Accounts receivable: 15 ) i
(outstanding imprest) e - I .
Increase/ (Decrease) in Accounts deablc 16 i i
(deposits/gratuity and retention) R B - )
brior year adjustments ) - dd i - - -
Net cash ﬂow from opera’ang actxvitlgs __ -:__ ; _;;“ 7 o 20;57’:62:555 MZZZSSS_GSS)
CASHILOW FROM INVESTING ACTIVITIES
Pmcgcds fre om  Sale of Ass(,ts mﬁ 7: — _”_ —u 2z - __ o 7_ _ o _: ‘_ ,_Z
Acqmsmon Of /,\SS,CJE, B - o 8 B - 2,500
- Net cash ﬂows from Investmg Actlvmes =l (Z,SOO)
NET INCREASE IN CASH AND CASH EQUIVALENT 20,302,555 (42,333,655)
Cash and cash equivalent at BEGINNING of the year 10 11,815,218 54,148,873
Cash and cash equivalent at END of the year 32,117,773 11,815,218

The accounting policics and explanatory notes to these financial statements form an integral part of the

financial statements. The NGCDY-Gatundu South Constituency financial statements

fﬁi‘ﬁwf 2 2022 and signed by:

wgrc approved on

National Sub-County Chair ma\Né/CD} Committee
Fund Account Manager Accountant
Name: Samuel-N:Mawiyoo Name: Eric Mwenda Name: James K. Nage
L ~ ICPAK M/No: 17187
[0 31mAY 2002 CHAIRMAN
> 20 31 MAY 2027
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Gatundu South Constituency ‘
National Government Constituencies Development F'und (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

a. Compensation of Employces, other grants and transfers, other payments were underutilized
since we have not reccived Ksh. 45,688,879 from the board yct.

b.  There was no budget for other payments.

c. ‘The final budget included the 2020/2021 allocation of Ksh. 137,088,879, bank balance
and AIA of Ksh. 3,067, 910 and amount dew from the board for other year 2020/2021 ksh.
69,367,724

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities
Description N N - - N -
1 . _|Amount

Budget utilisation difference totals 67,206,651
ess undisbursed funds receivable from the Bomjd”éis at 30" June 2021 3 5’08875%;
Add Accounts payable | i N
Tess heeounts Reeewable T o
ddTies Poor Year Adstments T T T T T,
o G bl e o the 202072021 | smtirns.

The NGCDY- Gatundu South Constituency financial statements were approved on _21" M%L 2022
and signed by:

s i

National Sub-County Chairman NG-CDF Committee

Fund Account Manager -~ Accountant == D=
Name: Samuel N, Mawiyoo Name: Eric Mwenda Name:James K, Nage . — -
A - % ICPAXM/No: 17187 VA C AN
a4k I 0 )
" 3 1 MAY 2022 . 4. A
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Gatundu South Constituency
National Government Constituencies Development Fund (NGCDI")
" Reports and Vinancial Staternents for The Year Ended June 30, 2021

XI.  SIGNIFICANT ACCOUN'_I‘ ING POLICIES

The principle accounting policics adopted in the preparation of these financial statements arc sct
out bclow:

1.  Statement of Compliance and Basis of Preparation

The financial statcments have been prepared in accordance with Cash-basis International Public
Scctor Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and sct out in the accounting policy notc below. This cash basis of accounting has
been” supplemented ‘with accounting for; a) reccivables that include imprests and salary advances
and b) payables that include deposits (gratuity and retentions).

The financial statcments' comply with and conform to the form of presentation prescribed by the
FSASB. The accounting policics adopted have been consistently applied to all the years presented.

2. ' Reporting Entity

The financial statcments are for the NGCDY-Gatundu South Constituency. The financial statements
encompass the reporting centity as specified under section 81 of the PFM Act 2012

3. Reportmg Currcncy :

The []HdHUAI statements arc prescnted in Kenya Shillings (Kshs), whlch is the functlondl and
reporting currency of the Government and all values arc rounded to the nearest Kenya Shilling.

4. Significant l\ccountmg Policies

The accounting pohucs sct out in this scction have been consistently applied by the (‘ntny for all the
years presented.

a) Recognition of Receipts : '
The entity recognises all receipts from the various sources when the cevent occurs, and the
related cash has actually been received by the Entity.

~ Transfers from the National Government Constituency Development Fund (NG-CDF)
~Transfers from the NG-CDF to the constituency are recognized when cash is received in the
Counstituency account.

Proceeds from Sale of Assets
Procceds from disposal of asscts arc rccognized as and when cash is received in the
* constituency account.

Other receipts

These include Appropriation-in-Aid-and relates to receipts such as proceeds from sale of
tender documents, rent reccipts, interest carned on  bank balances, hpirc of
Plant/Equipment/Facilitics, Unutilized funds from PMCs among othcers.

" Unutilized }unds from PMCs.
A]l unutilized tunds of thc Project Management Commiittec (PMC) are returned to
the constituency account. Unutilized funds from PMCs are recogniscd as other

receipts upon return to the constituency account.
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Gatundu South Constituency
National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

External Assistance *
External assistance refers to grants and loans received from local, muiltilateral and bilaterai
development partners. In the year under review there was no external assistance received.

b) Recognition of payments
The Lntity recognises all payments when the event occurs and the related cash has actually
been paid out by the entity.

Ccmpensatlon of Employees
Salarics and wagcs, allowances, statut Lory contrlbutlon for cmp]oyccs arc rccognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and scrvices are recognized as payments in the period when the goods/ scrvices are
vaid for. Such expenses, if not paid during the pcrlod where ‘goods/services ar¢ consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items arc treated as payments and
receipts items respectively. Where an assct is acquired in a non-cxchange transaction for nil
or nomindl consideration-and the fair valuc of the assct can be reliably established, a contra
transaction is recorded as receipt and as a payment. ’

A fixed assct register is maintained by cach constituency and a summary provided for
nurposces of consolidation. This summary is disclosed as an annexurc to the financial
statements. ' ' '

5. In-kind coniributions-

In-kind contributions arc donations that arc made to the constituency in the form of actual goods
and/or scrvices rather than in moncy or cash terms. These donations may include vchicles,
cquipment or personnel services. Where the financial valuc received for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of receipts and
paymcnts both as lLC(‘lptS and as payments in cqual and oppomtc amounts otherwise, the
contr 1but10n 1s not recorded. ' :

6.  Cash and Cash Equivalents.

Cash and cash cquivalents comprise cash on hand and cash at bank, short-tcrm deposits on call
and highly liquid investments with an original maturity of three months or less, which arc readily
converlible to known amounts of cash and arc Qubjcct to insignificant risk of changes in value.
Bank account bdldnC(‘S mcludc amounts held at various commercial banks at the end of the
financial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised pubhc OfflC(,l‘
and/or institutions which were not surrcndcrt,d or accounted for at the end of the financial year
arc ‘treated as receivables. This is in recognition of the government practice where the imprest
payments arc rccognized as payments when fully accounted for by the imprest or ALE holders. This
is an cnhancement te the cash accounting policy. Other accounts receivables are disclosed in the
Imcmud' staternenis.



Gatundu South Constitieency
National Government Constituencies Development Fund (NGCDYF)
Rep_orts and Financial Statements jor The Year Ended June 30, 2021

8. Accowunts Payable
For the puirposcs of these financial statements, Deposits (gratuity and retentions) held on behalf of
Ihxrd partics have been recognized on an acer ual basis (as accounts paydblf‘s) This is in rccogmtlon

f the government practice of retaining a portion of contracted scrvices and works pending
fultllmcnt of obligations by the contractor and to-hold deposits on behalf of third partics. Gratuity
carncd on menthly is held on behalf of the cmployee and later paid at the end of the contract
period. This is an cnhancement to the cash accounting policy adopted by National Government
Constituencics Development Fund as prescribed by PSASB. Other liabilitics including pending bills
arc disclosed in the financial statcrents.

9. ' Pending Bills

pending bills consist of unpaid liabilitics at the cnd of the financial year arising from contracte

goods or scrvices during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as ‘memorandum’ or ‘off-balance’ items to provide

a sensc of the overall net cash position of the entity at the end of the financial yecar. When the

pcndino bills are fmmly settled, such payments arc included in the Statement of Reccipts and
ayments 1r the year in which the paymerits arc made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constitucncy account and funds not yct disbursed
by the Board to the constituency at the end of the financial ycar. These balances arc available for
use in the subsequent financial year to fund projects approved in the respective prior financial
vears consistent with sce 6(2) and scc 7(2) of NGCDY Act, 2015

11k Budget ; :
The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accourted for on an accrual basis), the same accounts classification basis, and for the same period
as the financial statements. The Ol‘l‘{‘ndl budget was approved by P(nlmmcnt on 30™ Junc 2020 for
the period 1% July 2020 to 30™ june 2021 as required by law. Included 1 in the adjustments are Cash
book opening balance, AIA generated during the year and constituency allocations not yet
disbursed at the beginning of th(, financial ycar.

/\ compfu* son of the actual pcrformancc against the comparable budzct for thc financial ycar
under review has been mcludcd in the tm(mcml statements.

12. Comparative Figures
Where ‘necessary, comparative tlgur ¢s for the previous financial year have been amended or
1c<,onf1(4u1 cd to conform to the required changes in presentation.

13| Subseqfuent Events ‘ : :
There have been no events subsequent to the financial year cnd with a significant 1mpa(,t on thc,
finan c,ml stalements for the year ended 30™ June 2021. :

14 Errors :

Matcrial prior pcnod crrors arc corrccted retrospectively in the first sct of financial statements
authorized * for ‘issuc after- their discovery by: i. rcstatmg the comparative amounts for prior
period(s) presented in which the error occurred; or i If the error occurred before the carliest prior
period plCS(‘HtLd restating the opening bdlanccs of asscts, liabilitics and net asscts/cquity for the
calllcst prior ‘period presented.

During the ycar, errors that have been corrected arce dlelOSCd under note 14 explaining the naturc
and amounts.

s T o
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15. Related Party Transactions
The Entity regards a related party as a person or an cntity with the ability to exert control
individually or jointly, or to cxercise significant influence over the Entity, er vice versa.



Gatundu South Constituency

National Governnment Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

XII.

1.

NOTES TO THE FINANCIAL STATEMENTS

TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description

.2020-2021

©2019-2020

Kshs | .

~ Kshs

/\I}
AlL

AIE |
AIL

AIE

AlE

AIE,
AIL

AIE

AIE

7NGCD} Bogud |

NO

NO

F o T TN N
NO
NO | |

| B049264

3047414 -

BO412 |
vﬁgézﬁaLm;W”“w;"_m

_BO47885

- 4,000,000
| 18,000,000 |
5,000,000

7,000,000

14,000,000

2. PROCEEDS FROM SALE OF ASSETS

NO | | B104286 20,000,000
'NO B 096947 15,000,000
NO V B 104597 20,000,000 | D
ENO 7 |A823512 - 32,367 A e 7
NO || ~ |B124516 | 9000000
NOo | ] B124840 | 2,000,000 |
NO o ~ |B124938 _""i'o,ooo,OOO ' -
fNnO | B119793 13000000 .
' NO 7 ~ |Bizsoss | 6,900,000 -
ENO ' B123%93”7”‘““'" 6,000,000
‘NO B 13213 | 6,000 oo'o' R
‘N0 IB138806 ”"”—"12“000 000 -
NO B u(,iéé’w"‘“"“_‘TOboo'oob -
N IBizesor | Thlfl 100000
NO B 140537 15,000,000
TOTAL o 171,367,724 | 68,000,000

[Total

.2020-2021 2019-2020
Kshs . Kshs
}\ccmpts from salc of Buildings - &
Reecipts from the Sale of Vehicles and Transport Equipment - - 8207089_
Recceipts from sale of office and general cquipment e s T T
Reeeipts from the Sale Plant Machinery and Equipment . -
T ] N o = e 820,000
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Gatundu South Constituency

National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

 NOTES TO TIHE HNANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

32

2020-2021 2019-2020
Kshs S Kshs©
Interest Reecived o - i -
Rents . — - _ o )
Receipts from sale of fender documents i :
Hire of plant/cquipment/facilities " R "L -
Unutilized funds from PMCs o i
_Other Receipts Not Classified Elsewhere (.~ "
Total e e ] RS
4. COMPENSATION OF EMPLOYEES
: 2020-2021 2019-2020
Kshs Kshs. - :
NG-CDIC Basic staff salarics ) 1,794,400 2,827,576
Personal dllowanccs paid as part of salary i .
House Allowance - S . I
'ransport /\_Ilowzmcé . ) ) B B -
lLcave allowance B - A=l -
Gratuity to contractual employees . 123,398
Employer Contributions Compulsory national social sccurity
schemes ) e o - -
Total . 794400 2,950,974
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Gatundu Scuth Constituency
National

Government Constituencies Development I'und (NGCDI)

Reports and Financial Statements for The Year Ended June 30, 2021

T NOTES TO TIHE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

2020-2021 2019-2020
Kshs::if ~ Kshs
~Utilitics, supplics and services - 281,140 =
lilccricity . a03s2| 50,000
Walter & sc,wcrdg,c (,hdl gcs i B 16,210 | 20,000
()l_ﬁc;lcnl R - I -
iC ()mmumcalmn suppllcs and services ) e 88 600 - =
‘Domestic travel and subsistence - _1 25,500 165,400
Printing, advertising and mf_mmahon supplics & scrvices . - 68,000
Rentals of produced asscts ~ S 3 8 -
Training cxpenses T . B _v_*_l_‘)OO 0007_ 1,916,920
llospltahty supplics and s scrvices i - -1 162,657
Other commitec expenses _ 1,615,500 | 1959.600
Commitee allowance ) - ) 3416000 | 2,618,000
Insurance costs - - - R T S
Specialised mdtcrmls and services - I ._7
Office and general %upplms and services 1 292 785 909,216
| Fuel | uil & lubricants 7 ) i 1,750
Other operating expenses - o 1587425 | _7)1 738”
Bank scrvice commission dlld <,h<1rgcs s 20 11,880
‘Other Operating Bxpenses D - I
‘Sceurity opcrations N R B
Routine mdmlcnancc vehicles and other llansport ) .
cquipment - ) -
R(\ulmc mdmlcndncc olhcr dssus - S o - =
71_‘@':417““7___? i - 10,379,232 7 614 761
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National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO TITE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2020-2021 2019-2020
Kshs Kshs
Transfers to primary schools (scc attached list) | 24,000,000 | 4,997,700
Iransfers to sccondary schools (sce attached | 1151) _ 63,811,679 | 40,000,000
“Transfers to lcmmy 1mtltutlom (sce attachcd llbt) = 22,500,000
TOTAL o srsnemy | 67,497,700
7. OTHER GRANTS AND OTHER PAYMENTS
2020-2021 2019-2020
_ | __ Kshs . Kshsit
Bursary - sccondary schools (sec attached list) 17,940,754 |, . 17,002,770
Bursary - tertiary institutions (sce attached list) | 8,076,676 | 8,786,400
Bursary _special schools (sce attached list) _|.. 7634001 | 590,050
Mock & CAT (scc attached lish)  _ } e -
Social Sccurity programmes (NHIF) - - B -
Sccurity projects (sce attached list) B ;9007 OOO .
Sports projects (sce attached list) L 5,830,132 | N 2
Environment projects (sce (maclud llbi) R D 1Y’ zl 49 634 1 ) -
_Emergency projects (scc attached lis) | 7,719,242 | 6,670,000
Total — ; AA5.1;O79,8.57§. 833,049,220
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Gatundu South Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

TNOTES TO TIHE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

2020-2021 2019-2020
Kshs _ Kshs

Purchasc of Buildings - e E :
Construction of Buildings o N S — )

Refurbishment of Buildings | - 3 T

Purchasc of Vchicles and O‘hcr Transport }qmpmcnt . - = _ -
Overhaul of Vehicles and Other Transport Equipment — = N

Purchasc of Houschold Yurniture and Institutional Equipment - ~
_Purchasc of Office Furniture and General Equipment ST | N5
Purchase of ICT Equipment, Software and Other ICT Asscts ~ -l 2,500
Pu 1jc1':_:;1§9 9{_8}7__0;0}31_l_i_j/fgd_jv’vlfe_ln}l}ilquipmcm and Machinery L ~ -
Rehabilitation and | Renovation of Flant, Machinery a and Equip. | ~ ~
~_/\cqu.smon of Land [ - ~
Acquisition of lmdnglblc Asscts e e
| Total y ) - Z 500
9. OTHER PAYMENTS

2020-2021 2019-2020
; Kshs Kshs

Strategicplan R LIPS S E— ol 38,500
1CT I Tub ] - S o - =] -
Total- PR I S - o - 38,500

(SN
&)
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National Government Constituencies Development Fund (NGCDF)
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NOTES 70 TIIE " FINANCIAL STATEMENTS (Conlmucd) B

10: CASH BOCK BANK BALANCE

10A: BANK ACCOUNTS (CASH BOOK B/\NI\ BAL ANC})
Name of Bank, Account No. & currency » . 2020 2021 2019-2020
' : : . Kshs Kshs .

N | B (30/6/2021) (30/6/2020)
Lc]u//y{ ank, Ge 1/1111171/ St )ll//l NG- cDF R B321175,773 11,815,218
Accouni No. 0660261950170~ I e e e
Total . 27773 11815218
B IOB CASH IN HAND E o e I
]Okﬂtl(\n] I S T . L =
Total ST S T .




Gatundu South Constituency

National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO TIHE FINANCIAL STATEMENTS (Continucd) B -
11: OUTSTANDING IMPRESTS
; Date Imprest - Sl TR
e i e AT e e s Amount S AMOUNE S B
Name of Officer 01’!1151‘1@1&011 ; ?f’ Tak en Y dé‘l‘cdg' Bg{qnce 5
- Kshs. Kshs © Kshs
total -
12A. RETENTION
- 2020-2021 2019-2020
KShs | ~ KShs
Retention as at 1+ July (A) o - . 5
Retention held during the year (B) - e
ch‘tcntio_n pz}id giur}ng 'L,h,c, Y,C,,a,‘”,,(_Q I R
C]Qsing Rpl_gqtipn as at LﬁO”'rjuncrlr)A: AFB-C B - S -
12B. GRATUITY
2020-~2021 2019-2020
KShs ' KShs
Gratuity as at 1% July (A) o = =
Graltuity held during the year (B) 2 :
| Gratuity paid during the Year (C) o =

Closing Gratuity as at 30t Junc D= A+B-C

w
~l







Gatundu South Constituency

National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

13. BALANCES BROUGHT FORWARD

NOTES TO TIE FINANCIAL STATEMENTS (Continucd)

2020-2021 2019-2020
(1% July 2020) (1 July 2019)
Kshs LT KshY
e T O HLEE2AS 54,148,873
Bank accounts | RPN S S SN SN
Cash in hand .. ; - -
I “ ,‘; B A S— = BN 1! — e S - e S — v'____,. i en——
fopeest @ L & el s = = _ -
11,815,218 54,148,873
_ Total . — —
14. PRIOR YEAR ADJUSTMENTS
| Balance b/f" :
FY 2019/2020 as : o
per Audited Adjusted
Financial Balance** b/f
statements Adjustments | FY 2019/2020
Description of the error Kshs Kshs Kshs
Bank account B_d](mccs_ I I -
Cash in hand e - .l -
Accounts deaolcs I ; - - - =
__!\ccmvablcs A - - - - i -
Others (spcc//y) ) - - ! -
TOTAL L -
15. CHANGES IN ACCOUNTS RECEIVABLE — OUTSTADING IMPREST
2020-2021 | .:2019-2020
ks i KShs | KShs
Outstanding Imprest as at 1¢ tuly &
Imprest issued _dt_uimg tb&YS aar - ® : o -
_JB}?}E?EP_}HlClldCl(,d during the Year (C) - =
closmg account\ in account receivables D= A+ B- (, - L | .
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Gatundu South Constituency
National Government Constituencies Devefopment FFund (NGCDF)
Reports and Financial Statenients for The Year Ended June 30, 2021

16. CHANGES IN ACCOUNT S PAYABLE — DEPOSITS AND RETENTIONS

2020 — 2021 2019 - 2020

KShs| - KShs

‘Deposit and Retentions as at 1% July (A) - = - }

Deposit a and I\ctcntlons held during the yca1 (B) . e

Dcposn .md l\ctcntlons pald c.uung fhc chg(,)_ - ) -
closing account pdydblcs D= A+B-C - . ] - ) -
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Gatundu South

‘onstituency
National Government Constituencies Development Fund (NGCDF)

« Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO TIHE FINANCIAL STATEMENTS (Continucd)

17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

. 2020-2021 2019-2020
Bl e FE U Kshs
| Construction of bulldmgs = =
Constr—;cagn of ClVl] ‘wor 1\ o fe - ) -
| supplyof goods - . P B _
MSupply of setvices _ 7 - =
17.2: PENDING STAFF PAYABLES (See Annex 2)
. 2020-2021 | 2019-2020
EE R | 0 Kb
N(:(,le Stdff - - -
17.3: UNUTILIZED FUND (See Annex 3) _
2020-2021 2019-2020
Kshs Kshs
i Compensation of L_lll]_/IOYCCb . 3.295594F 2,169,594
Use ¢ of qoods and services - - 3 91}_ 037 - 5 793 574
Amounts duc to othc-x.»(;ovicAlﬁl;chnt cntitics (scc attached llbt) "48 388_3?1 o 48 300, 000
'2\11:;(21[1122151?:)0 to other are mts miothcl tiansfcf; (siEc__"w N ?12(}{,485 ">-WA2__?93‘559
Acquisition of a%ds - B - 2,000,000 2,000,000
Others (specity) i - 14 B wﬂ______l f}_
Funds pending dppmval - 1,009,200 1,009,200
‘Total ) B 67,206,651 81,182,941 |
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Gatundu South Constituency
National Government Constituencies Development Fund (NGCDI)
Reports and Financial Statements for The Year Ended June 30, 2021

NOTES TO TTIE FINANCIAL STATEMENTS (Continucd)
17.4: PMC account balances (Sce Annex 5)
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(mtumlt. South Constituency

" Naticnel Government Constituencies Developm(’nt Fund (NGCDI)

f Repor ts um[ "mamml Statements for The Year Ended Jure 30. 2021

ANNEX 5 —PMC BANK BALANCES AS AT 30T JUNE 2021
S/NO. | PROJECTNAME | ACCOUNT ﬁijﬁdﬁhk AMCUNT(Ksh)
1. | Gathuri Primary School | 0660280794471 0.00
2. | Kagio Sccordary School 1 0660177484345 56,713.00
3. | Gawndu Police sidﬂo?““ 0660280097598 ~1460.00 B
| :4j‘”""_'r\'c'mbu Sccondary School | 0660179762639 172890 |
5 | Gitare S0 co'ﬁ&ar’ﬁ'cnool 0660179758890 65,700.00
"6 [ Gliunddl Technical Traiming 0660278549923 847.93 |
o lnsumtc o ‘ o
7. | Gathage SCLoﬁda;y School 0660278817692 150.00 .
EN Kﬂwd‘};ﬁmd{ykéh\fm 0660180357530 28,201.81 o
9. (Jdtnun Sccondcu) ‘School 06602807‘;65588-—“ 4"_16*60““_"_'"‘"“
1671 ‘uihwumbl l’nmcu) ‘School 066_01777_-—{77(5“"“__”” 18“0"‘3‘»00_“_—““?”“
1. mmmw vnmcuy_;{13661_'_“_“ 0660280798455 (1000
12, \Tg cnda i’rimny School 066027%9;/_3767?‘{ 300.00 -
13, I_Iandcg_c anary School | 0660179753652 | 808.00
14. "\"ﬁi{ﬁig;;{?iiﬁl Tigh School | 0660280408768 20.00 '
15.] II*ndcgc accdﬁa;r‘y‘?&m&l“"mﬁ 0600179768980“" 180800
16| Gatitu 1Tigh School | 0660280811846 250.00 B
17. 'uachoka Sf‘condary scnc'>6T"W“' 0660179751163 | 100,949.40 I
1;8 -(11!.1.-1.[}./:1 Sc;ond_;u-y School 06602’{’83é-i 633 1779.27
19, "\,\7;{14w;i}3'g'}"§£’c’;;ﬁ<ia}-§"qcbool 0“6;6'_0'“1'76785551 T649.00 -
20. 'Klam\}v\;b;l Scconddly s—‘?liooi"“#”' 0660281041733 '*“"_"""(T'('}o -
10,1 AL - 1277,398.31

.48 -
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