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l. Acronvrrts arrtl (ikrssarl of l'e rttts

a) Acronyrns

BOM

ICPN K

IPSAS

PTTM

PSASB

Kshs

BBN

MBA

LI-B

CPA

CI)S

Board ofN4anagcment

Institutc ol'Certified Public Accotrntants of Kenya

International Public Scctol Accounting Standards

Public Irinance Managemcnt

Public Seclor Accounting Standards lloard

Kenya Shillings

Rachelor ol Busincss Administration

Mastcrs in Rusiness Administration

Bachelors ol Law

Certifi ed Public Accountant

Ccrtified Public Secretary

b) Glossary of Terms
Iriduciary Management 'the key managen'lent personnel who had financial responsibility
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2. Key Entity Information and Management

a) Background information

'lhe County Assembly of Meru Members Car [-oan and Housing Scheme Fund was established or.t
2 I tt .lunc, 201 7 under the County (iovernment of Meru Members Car loan and Housing Scheme
Fund Regulations of 2019 and dcrives its authority and accountability from The Pubtic Finance
Managcment Act,2012 and The County Assembly Service tct,2017 . The Fund is rvholly owned
by the Clounty Government of Mcru and is dorniciled in Kenya.

The fund's objective is to providc loan facilities for the purchase, development, rcnovation or
repair o{'residential houses and purchase of personal motor vehicles to members of the scheme.

b) PrincipalActivities

The Fund's principal activities arc:

l. To consider and approve applications for loans presented to it in accordance with existing
terms of borrowing.

2. To provide loan facilities for the purchase, developmcnt, renovation or repair of residential
property by the members of the scheme;

3. To provide loan for the purchase of personal motor vehicles by members of the scheme

The vision of the Fund is to be a model fund that meets the needs of the membership in the
attainment of decent housing. The t'und has a mission to grow to enable all members get car loans
and housing loans benefit from the fund.

c) Fund Administration Comnrittee

lLef Nnnrc I)osition
I Hon. Ayub Bundi Solomon Chairpcrson
2 Ilon. Patrick Mutuma Membcr
3 I lon. Mwenda Joseph Ithili Membc'r
1 I [on. Jinr Muchui I)ionisio Mcmbcr

5 Hon. Dennis Kiogora DMK Membcr'
6 I Ion. Martin Koome Itonga Membcr
7 I Ion. Dorosen Kagwiria Membcr'

N,lr. Jacob Kirari Secretarv

l
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d) Kcy N'Ianagcnrcrrt S(cam

(lnclwle ull posilions rcgartlctl os toP munugcntent./br lha Fund)

c) Fiduciary OvcrsightArrangcnrcnts

s\
1 Ms. Panrela Karar.nbu Kilittngi Deputy Director- Internal Audit

2 Ms. Annie Nyakarura Kiberengc Assistant Director- Intcrnal Auclit

f) Rcgistercd Oflices

P.O. Box 3-60200
County Assembly of Mcru
Kenyatta Highway
Meru, Kenya.

g) Irund Contacts

Telcphone: (254) 708 777 000
E-mail: asscnrbly@meru. go.kc
Website: wvw.meru. go.ke

h) Fund Bankcrs

Family Bank Ltd
Ghana Street, North Imenti
P.O. Box
Meru 60200
Meru, Kenya

r
Name l'osition

I Mr. Jacob Kirari Clerk- County Asscmbly ol'Mcru

2 Mr. l,arvlcncc Gitari Ndii I)irector- Financc and Accounting

-)
Mr. Benson Kinyua Ngure Director-Legal, Legislativc and contnlittcc Scrvices

N4r. lrlius Kirinri N4irrctc Direckrr-lluman [{csourccs Managct-ttcnt

) Mr. Stanlcy Kipkosgei Karonai Deputl Dircctor- Iriuattcc

l\
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Kcy Entity and Managcmcnt (Continued)

i) IndependcntAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

k) County Attorney

The County Attomey,
Meru County Government,
P.O. Box 120-60200
Meru, Kenya
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3. Fund Administration Comntittcc

1969 Chairn.ranBachclor of Education

11. Ayub Bundi Solomonlto

M e rnbcr2 r.10.1988Diploma in Education

Hon. Patrick Mutuma

Membcr22.08.1990Bachelor of Arts in
Economics

sHon. Mwenda Joseph Ithili

Me nrber15.12.1991

Bachclor of Arts in
Economics and
Political Science

I{on. .lim Muchui Dionisio
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I Ion. Denis Kiogora DMK

Bachelor in Business
Management

Mastels in
Entrepreneurship

19.04.1988 Member'

Hon. Marlin Koomc Itonga

O L,evel

27.07.1974 Menrber

I Ion. Dorosen Kagwiria

O [,evel

01.07.1977 Mcnrtrcr'

I

Mr. Jacob Kirari

Academic Profile
Bachelor of Business
Admin

MBA,
LI-B

1968 Member
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-1. Managcnrcnt'l'calrr

I

Clerk- Mcmbcrr968

il

Mr. Jacob Kirari

Acadcmic l)rofilc
RI]A
N4T}A

I-LB

t97 t M enr hcrMr. l-awrence Gitari Ndii

Academic Profile
cPA(K)
BBA
MT]N

t 9ttu Men.rberMr. Benson Kinyua Ngure

Acadcmic Profile

LI-B, Diploma in Larv
(KSL)

1968 MernbcrMr. Elias Kirimi Marete

Academic Profile

BBA

MBA (Human Resource)

Member of Institute of IJII
Practitioners
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Mr. Stanley Kipkosgei
Karonai

Academic Profile
cPA(K)
CPS

BBA
Diploma -Project

t979

II
i Management

Secretarv
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5. l,'untl C'hairpcrsorr's Ilcp<rrt

It is my plcasurc to prcsent, on bchalf o1'thc fund, thc Mcru County Asscmbly Mcnrbers Car l-oan

and l-lousing Schernc Irund tinancial statemcnts lbr thc year ending 30rl' .lttne, 2024.The ljnancial
statcmcnts l)resellt thc Ilnancial pcrlormattcc <llthe lirnd over the past ycar.

Sustainability
-the lund a:rd its stakeholders are increasingly enrphasizing on the rieed to ensure sustainability lbr
both its il'l..,estmcnts and its rcsource mobiliz-ation and llnancing cepabilities r,l'ith an objective of
ensuring that the fund's going concern is sccured. 'l'he lund has conducted a basic assessmcltt of
availablc options lor leasiblc financing tools that rvould assure thc fund of its long tcrm

sustainability. The llnd has rcviewed its current resource mobilization strategies and proposed

lbasible sustainability financing options. There were no changes in thc management team of the

fund during the period under review.

Revicw of pcrformancc
I ncomc
The County Asscmbly of Meru Membcrs Car Loan and Housing Scheme Fund started with a seed

capital of Kshs.350,000,000/=. The seed capital was reduced to Kshs.210,000,000/= by thc end

of financial year 2021-2022 owing to the paynrcnt of transport facilitation bcnefit of Kshs.

140,000,000/=. Each MCA u'as paid Kshs. 2,000,000/: each while thc I{on. Speaker was paid

Kshs. 4,000,000/:. In the year 2022-2023, the lund received an appropriation of Kshs.

130,000,000/: increasing the rcvolving fund to Kshs. 340,000,000/:. In the year under revierv, the

fund ti:amed revenues amounting to KShs. 12,162,813.

Expcnditures
There were no disbursements in the ftnancial year 2023-2024. The total expenditures during the

period amounted to KShs. 10,576,270.

Future outlook
The management committee is optimistic that it will grow the fund to be able to meet all the

future needs of the members of the County Assembly. In pursuit of the aforementioned goal, the

management committec of this tlnd will invest funds in a fixed deposit account at Family Bank.

This is one of the strategies that the fund is using to grorv the fund and bridge the capital gap that

was occasioned by the approval of the transport facilitatiqr benefit. This approach will ensure

that all idle funds are invested in fixed depoiits. \

Conclus ion
I takc this opporlunity to exprcss my sinccre gratitude and apprecialion to tl.re County Govemurent
of Meru and the County Asscrnbly of Meru, thc management comnrittee and stalf for their
continued support which has cnabled us to attain these rcsults.

I look forward to )'our continucd support in the year 202412025

\
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Hon. Ayub Bundi Solomon Signature Date

Chairman, Counfy Assembly of Meru Staff Car Loan and Housing Schcme Fund

xl



Count-1, ,,lscatnhl.1' ol Xle ru lllcmhcrs Car I.ootr utttl Ilousitrg Schatne l'-trttd

Annual Rcp ort antl Iiinancial Slltcmcnts lbr thc vcar cndctl .lunc 10,2024

6. Rcport of Thc Fund Administrator

It is ml,pleasure to present thc Mcru County Assen.rbly Sta[f Car loar.r and l{ousing scheme fund

Irnancial statcments lbr the year cnded 30tl'Junc, 2024.'lhe financial stalemcnts prcsent the

financial perfonnancc of the fund ovcr the past one year.

The lirnd was established on 2l't.lunc, 2017 and startcd with an initial amount ol'Kshs.
350,000,000 which was received in the period cnded 30'l'June, 2018. Thc seed capital tvas reduced

to Kslrs. 210,000,0(i0 by the cnd ol' llnancial 'yer:r 2021-2022 owing to thc payment ol transport

facilitation bcneflt ol'Ksl-rs. 140,000,000. llach MCA was paid Kshs.2,000,000 each while the

I{on. Spcakcr was paid Kshs. 4,000,000. ln the year 2022-2023, the fund received an appropriation
of Kshs. 130,000,000 increasing the revolving fund to Kshs.340,000,000. The rate of interest

charged is 3 
o/o annum on a reducing balance lbr the duration of the loan as per the regulations and

Salaries and Remuneration Commission guidelines rvhile the period of loan is a maximum of five

and twcnty years lor car loans and n.rortgages respectively.

Since its establishmcnt a total o1'onc hundred forty lbur members olthe County Assembly of Meru
have bcnef'itcd fionr the fund to purchase their personal rnotor vehicles and to buy land and built
their rcsidential houses.

The car loan and mortgage lund has enabled mcmbers ol the County Assembly ol Mcru better

their lives so as to provide quality services to the county Assembly. ln line with vision 2030, and

in accordance with the Big 4 agenda, members ol the County Assembly of Meru who have

benefitcd from the fund have been able to have better houses to live in and belter means of
transport.

Financia! Pcrform:rnce

a) Rcvenuc

In the period under consideration,, the fund received any transfers from the exchequer. In the

table below, we present an analysis of revenue performance during the year.

ILevcnuc classil'ication Revcn ue

budget (KShs)
Actual
(KShs)

llcalisation
("lr)

Ilcvcnuc KShs KShs

Interest inconre
I 3,286, I t3 t2,162,813 92%

Total inc<lme 13,286,l l3 t 2,162,813 921'l'

b) Loans

During the period under rcporting, there were no loan disbursements

\ll
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Cash flo,rvs

In the FY 202312024, maintained the seed capital of Kshs. 340,000,000. In the year under review,
we did not have any liquidity disruptions. This was as a result of proper planning. The cash and
cash equivalent increased from Kshs. 8,001 ,71 1 as at I st July, 2023 to Kshs. 73,535,72t as at 30t1,
June,2024.
The seed capital County Asser,rbly of Mcru Members Car Loan and Housing Scheme Fund is as
shown in the table below:

No. F'inancial Year Amount

Kshs.

I 2016-2017

2 2017-2018 350,000,000

2018-2019

4 20t9-2020 (140,000,000)

5 2020-2021

(r 2021-2022

7 2022-2023 130,000,000

8 2023-2024

'fotal 340,000,000

For all the members to make applications and receive car loan and housing fund, it is expected
that the Fund should have Kshs. 379,000,000. For full disbursement to all mernbers of the county
Assembly to be possible, the rcquired amount of Kshs. 379,000,000 should be available. This
means that as at the end of the year under review, the ftrnd had a fund deficit of Kshs.
39,000,000. This had the effect of reducing the repayment period the rnembers have to repay thc
loans in full before the end o1'their constitutional term. 'l-his is sumntarized in thc table below:

'l'otal Fun tl Rcquircment Currcnt Fund Dcficit
Kshs Kshs Kshs
379,000,000 340.000,000 39.000,000

xl
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c) Kcy llisk Managcmcnt Stratcgics

'l-he car loan and housing schetnc tuncl enablcd the mcmbcrs thc County Asscmbly ol' Mcru to
purchase motor vchiclcs and construcl ol pulchasc residcntial prcrnises. As a risk mattagemellt

stratcgy, the County Assembly ensurcd that all thc collateral used by the stall'to access the loans

wcre propcrll' secured and thc title dccds charged accordingly at thc lands registry.

Thc loans taken by the members of thc Countl' Assembly rvere also insured for the entirc period

of the loans.

d) Cash florvs

Irr the Financial Year, 202312024, the fund had a budget allocation to increase the seed capital.

c) Conclusion

I take this opportunity to thank the members of thc management committce for their support. I

would also want to thank all staff whom we have workcd hand in hand to ensure that County

Assembly of Meru members car loan and housing lund achicvcs its mission.

L,
d 24th q cptembcr,2024Sign

.l:rcolr rl
I,'und Adnrinistrator

xl\
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7. Statement of Performance Against thc County Fund's Predetcrmined Objectives

I n trod uctio n

Section 164 (2) (l) of the Public Finance Managemenl Act,2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each County
Government Entity Government entities in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a statement of the county government
entity' s perfoimance again..t predetermined obj ectives.

The key development objectives ofthe Fund as per the strategic plan for 2023-2027 areto:

a) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for borrowing;

b) Liaise with a housing company (if any) to set up a revolving fund for the disbursement of
the loans

c) Supervise the day to day running ofthe fund

Progress on attainment of Strategic development objectives
Below we provide the progress on attaining thc stated objectives:

The County Assembly currently has 69 members of the County Assembly, I Speaker and 2
members of the County Assembly of Meru Service Board. All of these members have benefited
with the Membcrs Car Loan and Mortgages from the fund. The management committec is
committed to ensure that the fund is managed and grown lor the objective of meeting future
demands of the fund.

I'rogranr Objcctivc Outcomc Indicator Pc rforman cc
Increase
revolving fund

lll To increasc the
revolving fund

Increased
rcvolving fund

600/o increase in
revolving fund

Increase of
revolving fund
from Kshs.
210,000,000/: to
Kshs.
340,000,000/:

Increase in
disbursement o l
loans to MCAs

'fo provide car
loans and housing
schcme funds for
allMCAs

Increased number
of MCAs
accessing thc
loans

100%
disbursement
beneficiaries
2023

tir
in

72 members/
beneficiaries



Count-1'Assetnhly ttf [(t:ru trIatnbcrs Car l-oatt utrtl llousirtg Schenrc Fund
Annual llcJrort and Financial Statcmcrtts lbr thc ycar cndcd .lunc 30, 2024

8. Corporate Governance Statcment

The County Assernbly oIMcru StaffCar Loan and l-lousing Schemc Irund nranagetnent committcc
held six (6) meetings between l't July, 2023 and 30rr' June, 2024.The meetings were fully attended.

The Salaries and Remuneration Commission circular is uscd to pay the members sitting allowances

as follows: Chairperson Kstrs. 6,500, Vice Chairperson Kshs. 5,200 and Members Kshs. 3,900.

Apart lrom thc sitting allowances paid to the lund managemcnt committce, thcrc werc no

remuneration paid to the rncmbers during the financial year under rcvi,iw.

Section 6 (l) of the County Assembly of Meru StalT Car Loan and lJousing Scheme Irund

regulations, 201 9 appoints the following as members of the loans management committee:

a) One member of the County Assembly Service Board nominated by a resolution of the

Board who shall be the Chairperson,

b)

c)

d)

The Clerk of the County Assembly,

The Deputy Clerk of the County Assembly,

The Principal Finance Officer who shall be the Secretary to the Committee and ex officio
member,

e) All heads of departments,

The committee shall perform the following functions:

d) Consider and approve applications for loans presented to it in accordance with existing
terms and conditions for borrowing;

e) Liaise with a housing company (if any) to set up a revolving fund for the disbursement of
the loans

f) Supervise the day to day running ofthe fund

The fund did not conduct an induction training for the members of the committee. This was as

a result ofcash flow challenges as the tund deficit is still huge and the staffcar loan and housing

fund scheme prioritizes the ptoughing back of all repayments of loans together with annual

budgetary allocation to disbursement of loans to help reduce this deficit.

During the financial ycar the staff car loan and housing scheme fund management comnlittee

spent Kshs. 174,720 on sitting allowances for the meetings attended.

l-lowevcr, thc fund managcntcnt comtnittee is yct to develop a service charter.

During the 1,ear undcr review, there was no case of conflict of interest rcported or brought to

the attention of the management committee.

The management committce has no major succession plan issues it is mostly occasioned by

General Elcctions.

xvl
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9. Management Discussion and Analysis

I'he County Assernbly of Meru Mcrnbcrs Car Loan and Housing Scheme Fund started with a

seed capital of Kshs. 350,000,000/=. The seed capital was rcduced to Kshs. 210,000,000/= by the
end of financial year 2021-2022 c',ving to the payrnent of transport facilitation benefit of Kshs.
140,000,000/:. Each MCA was paid Kshs. 2,000,000/: each while the l{on. Speaker rvas paid
Kshs. 4,000,000/:. In the year untler review, the tund received Kshs. 130,000,000/= increasing
the revolving fund to Kshs. 340,000,000/:

For all the tnembers to make applications and receive car lo.rn and housing tund, it is expected
that the Fund should havc Kshs. 379,0(i0,000/=. The disburscments werc made to all members
but others had to wait for repaymcnts to receive their loans. I'his had the effect of reducing the
repayment period the members have to lepay the loans in full betbre the end of their
constitutional term. This is summarizcd in the table below:

Total I,'und Rcquiremcnt I Current Fund l)clicit
Kshs Kshs Kshs

340,000,000 39,000,000

In the year under review', funds w'cre disbursed to all 12 loan applicants. 'the management
committee is optimistic that it will grow the fund to be able to mcet all the future needs of the
members of the County Assembly. In pursuit of the aforemcntioned goal, the management
committee of this fund rvill invest funds in a fixed deposit account at Family Bank. 'lhis is one of
the strategies that the fund is using to grow thc fund and bridge the capital gap that was
occasioned by the approval ofthe transport facilitation benefit. 1'his approach will ensure that all
idle funds are invested in fixed deposits.

The County Assembly olMeru Members Car Loan and l{ousing Scheme Fund Management
Committee has disbursed car loans and mortgages to all the members of the County Assembly of
Meru. The recoveries from the pa1'roll are received on a monthly basis and the committee is
optimistic that by the end of the current legislativc term, the seed capital will be available to be
disbursed to the new members starting August 2027.

There is a risk ofthe fund failing to attain its objectives ifthe seed capital is not enhanced by
September 2027.
The fund management committee is in discussions to look into various options fbr investments to
grow the lund into a self-sufficierlt and robust fund that will meet the future objectives olthe
fund.

xvl l
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10. Environmcntal and Sustainabilitl' Rcporting

'['he Countl,Asserrbly ol'Mcru Slall'Car Loan and IJousing Schcnre exists to translbrrn livcs.'I'his
is our purpose; thc driving lorcc bchind cvcrything rve do. [t's what guides us to delivcr our

strategy, which is lounded on the lbllowing pillars: putting thc custonrcr/Citizcn Iirst, delivering
relcvaut goods and services, and inrproving opcrational cxccllcncc. Bclow is a briel'highlight ol'

our achievements in each pillar

l. Sustainabilig stratcgl' and profilc -

Thc management is comrnitted to ensure that the tirnd is built up progressively to the level
where all the members olstaff oIthe County Assembly will access loan on a timely basis.

The decision to invest in llxed deposit is geared towards achieving this goal in the long
tcrm. Orving to tight budgctary constraint within the Mcru County, The County Assembly
of Mcru has not been ablc to plovidc significant budgcts sulficient to offsct thc Iund deficit
rvithin a single financial 1,e'..

2. Environmcntal performancc

The fund has not developcd an environmental policy

3. Employee welfare

l'he fund has not hired staflbut makes use of the exisling County Assembly cstablishment.
-fhe human resource policy guides the hiring process. The County Assembly of Meru
provides for continuous training ofpersonnel in the various departments to enhance their
capacity and be able to provide effective serviccs to the institution.

4. Nl a rlic t placc prlc(iccs-

a) Responsible con.rpetition practice.
The organisation ensures responsible competition practices with issues like anti-
corruption, responsible political involvement, fair competition and respect for
cornpetitors by adhering to the Public Procurentent and Asset Disposal Act,20l5
and the Public Procurement and Asset Disposal Regulations,2020.

b) Responsible Supply chain and supplier rclations- explain how the organisation
maintains good business practices, treats its own suppliers responsibly by
honouring contracts and respecting payment practices.

c) Responsible markcting and ethical marketing practices are complied with by
ensuring that the rcgistered suppliers are accorded an cqual opportunity in the

rnarket through thc use ofopen tendering rvhich are advertised in local dailics.

\\/l I I
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d) I']roduct stcrvardship- outline efforts to saltguard consumer rights and interests

i. Corporate Social llesponsibility

The County Asscmbly of Meru did not erlgagc in any corporate social responsibility
activities in the ycrr under revielr'.
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ll. Report ofThc Trustccs

The Trustees submit their reporl together with thc audited financial statcments lbr the year ended

30th June, 2024 which show the state of the Fund affairs.

Principal activities

The principal activities ofthe Fund continue to bc;

a) Consider and approve applications lbr loans presented to it in accordance with existing
terms and conditions for borrorving;

b) Liaise with the housing company (if any) to set up a revolving fund for the disbursement
ofthe loans;

c) Supervise the day to day running ofthe fund.

Results

The results ofthe Fund lor the period ending 3Oth June, 2024 arc set out on pages I to 6.

Trustecs

The menrbers of the Board of Trustees who served during the year are shorvn on pages vi to page

viii.

Auditors

Thc Auditor General is responsible lor the statutory audit of the Fund in accordance with Article
229 ol'thc Clonstitution ol' Kcnva and the Public Audit Act 2015.

Ily Order of the Board

24th September,2024

I{on. A,1'ub Bundi Solomon

Chair of thc l-und Aclnrinistration Comnrittee

x\
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12. Staternent of Management's Responsibilities

Section 167 of the Public Finance Managemenl Act,'2012 requires that, at the end of each financial
year, the Adr.ninistrator of a County Public Fund established by the County Asser.nbly Service Act,
2.017 shall prepare financinl statements fol the Fund in accordance with the standards and fornrats
prescribed by the Public Sector Accounting Standards Board.

The Adrninistrator of the Count5,Public Fund is lesponsible for the preparation and presentation of
the Fund's financial statements, -which give a true and flair view of the state of affails of tlie Fund for
and as at the end ofthe financial year ended on June 30,2024.This responsibility includes: (i)
maintaining adequate hnancial management arrangeinents and ensuring that tliese continue to be

effective throughout the reporting period; (ii) maintaining propel accounting records, which disclose
','vith reasonable accuracy at any time the financial position of the Fund; (iii) designing, irnplementing
and maintaining intemal controis relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are fi'ee from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstanoes.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
gcing concern for at least the next twelve months frorn the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 24th September,2024 and signed
on its behalffy:

L'

Kirari
Fund Administrator

xxl

'I'he Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using applopriate accounting policies supported by
reasonable and prudent judgements and estirnates, in conformity with lnternational Public Sector
Accounting Standards (PSAS), and in the manner required by the PFM Act,2012 and the County
Assembly of Meru Staff Car Loan and Housing Schen're Fund Regulations. The Administrator of
the Fund is of the opinion that the Fund's hnancial statements give a true and fail view of the state

of Fund's tmnsactions duting the financial year ended June 30, 2024, and, of the Fund's financial
position as at that date. The Administrator further confirm the completeness of the accounting
records mair-rtained for the Fund, which have been relied upon in the preparation of the Fund's
t'inancial statements as well as the adequacy of the systems of internal financial control.
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MERU
MEMBERS CAR LOAN AND HOUSING SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A qualified opinion does not necessarily mean that an entity has complied with all relevant
laws and regulations is effective in the use of resources, or that its internal control, risk
management and governance systems are properly designed and were working
effectively in the financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Meru
Members Car Loan and Housing Scheme Fund set out on pages 1 to 37, which comprise

Report of the Audilor-General on Coun4' Assembly, of Meru Members Car Loan and Housing Scheme Fund for the
year ended 30 June, 2021



of the statement of financialposition as at 30 June,2024, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the basis for qualified
opinion section of my report the financial statements present fairly, in all material respects,
the financial position of County Assembly of Meru Members Car Loan and Housing
Scheme Fund as at 30 June, 2024 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis), and comply with the Public Finance Management Act, 2012
and the County Assembly of Meru Members (Car Loan and Housing Scheme Fund)
Regulations, 2019.

Basis for Qualified Opinion

U nsupported Transfer/Adj ustment

The statement of changes in net assets reflects transfers/adjustment balance of
Kshs.12,265 whose nature has not been disclosed in a Note to the financial statements.
ln the circumstances, the accuracy and completeness of the transfers/adjustment balance
of Kshs.12,265 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of County Assembly of Meru Members Car Loan
and Housing Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.13,286,113 and Kshs.12,162,813 respectively
resulting to an under-funding of Kshs.'l ,123,300 or 8% of the budget. Similarly, the Fund
spent Kshs.10,576,270 against actual receipts of Kshs.12,162,813 resulting to an under-
utilization of Kshs.1,586,543 or 13o/o ol the actual receipts.

The under-funding and under-utilization delayed the overallperformance of the Fund and
may have affected service delivery to the public.

My opinion is not modified in respect of this matter

Report of the Audilor-General on County Assembly ol Meru Members Car Loan and Housing Scheme Fundfor the
year ended 30 June, 2024
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion Section of my report, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the other information set out on page iii to xxi which
comprise of Fund's lnformation and Overall Performance, Statement of Performance
against Fund's Predetermined Objectives, Environmental and Sustainability Reporting
and Statement of County Assembly of Meru Members Car Loan and Housing Scheme
Fund's Management Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the County Assembly of Meru Members Car Loan and
Housing Scheme Fund financial statements, my responsibility is to read the other
information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
othenryise appears to be materially misstated. lf, based on the work I have performed, I

conclude that there is a material misstatement of this other information and I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-Ceneral on County Assembly of Meru Members Car Loan and Housing Scheme Fund for the
year ended 30 June, 2021
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis of Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services , disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the services or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way. Those charged with governance are responsible for overseeing the
Fund financial reporting process, reviewing the effectiveness of how Management
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management and ensuring the adequacy and
effectiveness of the control environment.

Report of the Auditor-Ceneral on County Assembly of Meru Members Car Loan and Housing Scheme Fund for the
year ended 30 June, 2024
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Aud itor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.
Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo. ke/audjtor-qenerals-
responsibilities-for-audit/. This descri ption forms part of my auditor's report

FCP a CBS
AUDITOR-GENERAL

Nairobi

24 December,2024

Report of the Auditor-General on County Assembly of Meru Members Car Loan ond Housing Scheme Fundfor the
year ended j0 June, 2024
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14. St:rtcmcnt of Financial l'erformance for thc Year Flnded 30tl' Junc 2024

('l'ha n I oul on pugcs 7 lo 35./brm an integrul purt o/'thc Financial Slate mcnls)

5l

o lrarl CPA. Stanley Kipkosgci Karonai
Fund Accountant

ICPAK Mcmber Numbcr: 8068

Rcvenue From Non-Fl,xchange
Transactions

Public Contributions and Donations I

Transl'ers From the Countv Government )

Fines. Penalties and Other Levics -)

Revcnue From Exchange Transactions

Interest Income 4 12,t62,8t3 8,909,506

Othcr Incorne 5

Total llevenue 12,162,813 8,909,506

Expenscs

Employee Costs 6

Use ofgoods and serviccs 7 10,576,270 13,831,618

Depreciation and Amortization llxper.rse IJ

Financc Costs 9

'I'otal Expenses 10,576,270 13,831 ,6 I 8

Othcr Cains/Losses

Gain/l-oss on Disposal of Asscts l0

Gain /[.oss on fair value ol investments ll
Surplus/(Deficit) lor thc Pcriotl 1,586,543 -4,922,112

ministrator of thc liund

Description
2023-2024

Kshs

' 2022-2t23

Kshs
0teN
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Notc

Asscts

(.lurrcnt Asse ts

Cash and Cash liquivalents 1 '73,5i5.721

Current Portion ol Long- Tenn lleceivatrlcs
Frorn Exchangc Trausactions 5 80,55 1.634 18.t90.294

llcccivables 6 t4.128.29ti

Total current asscts 168,215,653 86,,1 92,005

Non-(lurrcn( Asscls
Long 1'crm Reccivablcs liom Iixcliangc
'l'ransactions ) 175,04'1 .084 255,471,924

Investment Property

Tot:rl non- currcnt :rssets 175,0J7,0fi{ 255,171,921

1'otal Asscts (A) 343,262.737 3"1I,(163,929

Liabilities
('urrcnl l,ialrilitics
Currcnt Provisions

Total currcnt liabilitics

Non-Currcnt l,iabilitics
Non-Current Provisions

1-otal I-iabilitics (l])

Nct Assets (A-lt) 343,262,737 341.663,929

Ileprcscntcd llr':
Revolving Funtl 340,000.000 340.000,000

I{eserves

Accurnulated Surplus 3,262,737 l,(t63,929

Nct Asscts 343,262,737 341,663,929

15. Stzrtcnrcnt of liinarrcial Position As at 30 ,lrtrc 2021

8.001.71 r

l'hc accounting policies and explanatory uotcs kr these llnancial statclnents lbrrn au intcgral part

of the llnancial staternents. The cntity flnancial statemcnts wcre appro\/ed on 24tl' Septentber 2024

and signed by:

2

Dcscrip(ion
2tJ23-2021 2022-2023

Kshs Kshs
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Lt

itt() lril rt
rninistrator of the Fund

,xx,(&-

CPA. Stanley Kipkosgci Karonai
Fund Accountant
ICPAK Membcr Numbe;:8068

-)
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Count.l'ilssatttbl-1, d'llaru llllctttbars Car l-oon nnd Ilttusittg Scltuttc I'-urtrl
Annual llcport :rnrt Iiinanci:rl Statcntcnts for tlrc t'car cntlcd .lunc 30, 2()2.1

16. Statcmcnt of Changcs in Nct Asscts for thc ycar cndcd 30tl'.lunc 2024

(l'rovicle tle luil.r ort lha trutura und purpo.sc of raservc.s)

2l6,5tl(r.0416,511(r,0{ IIlalancc As At l lulv 2022 2 r0,000,000

-4,922,n2 -4,922.t t2Surplus/(Delic it) For thc l)criod

130,000,000l:unds Rcceivcd During the Ycar 1i0.000,000

'l'rarrsf'crs

Revaluation Gain

1,663,929 341,66J,9293{0,000,0(x}llalancc As At 30 Junc 2023

1,,663,929 3,1I , 6(11,929llalancc As At I July 202J Jd0,000,000

1.586.543 1,586.543Surplus/([)clicit) l:or thc l)eriod

Irunds Receivcd Duling the Year

12,265 12.265-l'ranslers/ Adj ustrlent

Revaluation Gain

3,262,737 343,262,737340,000,000llalance As At J0 Junc 2024

-+

l)cscrip(ion
l{cvoh'ing
liu nrl

llevalu:rtion

Ilcscrl e
Accu nl u l:tletl
srrrplus 'lblal

Kshs Kshs Kshs
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17. Statement of Cash Flows for The Ycar Ended 30 .Iune 2024

ow lrapat dtion' pt csettat kttr lor all entitiLs u dct.th! ll,S,4,t a..ct.uu/ hdsa o.[ occofi,tting_ )

5

Cash flon's from opcrating activitics

Receipts

Public c;;rtributions and donations

Trari:;t'ers fiorn the county gcverntnerii 110,000,0c0

Interest received 2 t2,t62,8t3 1r,909,506

Receipts fiom other operating activities

Total rcccipts 12,162,813 138,909,50(r

Paynrcnls

Fund administration expenses 4 t0,s76,270 13,831,618

Gene ral cxpenses

Financc cost

Total payments 10,576,270 13,83 1,618

Net cash flon,s from operating lctivitics l6 1,586,543 125,077,888

Cash flows from invcsting activitics

Purchase of property, plant, equiprnent and

Intangible assets

Proceeds lrom sale of property, plant & equipment

Procccds lrorn loan principal repayn'lents 63,917,46'7 92,949,570

Loan disbursernents paid out -3 7s,020,500

Net cash florvs used in investing activities 63,941 ,467 -282,070,930

Cash flows from financing activitics

Procecds tiorn revolving lund receipts

Add itional borrowings

Repaymcnt ol borlorvings

Net cash flows used in financiug activities

Net increrse(decrcase) in cash & cash

Eq u ivalents 65,534,010 - I 56,993,0.t2

Cash and cash equivalents at I July 4 8.001,7 r r t64,994,753

Cash and caslr equivalcnts at 30 Junc 4 73,'535,721 8,00 I ,71 I
(PS,ISI) has ptcsctibed thc dircd natltol of cosh Jl

I)escri;ltion Nolc
2023-2024 2022-207i

Kshs Kshs
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18. Statement Of Comparison Of Budget And Actual Amounts For The Period 2024

Budget notes

I . The fund attained 80ok utilizat ion on expenditure since the surplus was ploughed back to rhe fund. This represents the growth of the fund as the surplus which

will help to bridge the copital gap.

6

Kshs KshsKshs IishsKslrs

f=d/c* I 00(l s=(c_d)c=(a+b)a b

ILcvenuc

Public Contributions and

Donations

Iransfers From County Govt

921 2.1 62.8 1 3 1.123,30013,286,I t 3r3,286,r 13Interest Incorne

Othcr Incomc

I,123,30013,286,r r3 12,162,81313,286,113Totnl I nco nrc

E xpenscs

2.709.843 8013,286,113 10.576.27013.286,l l3
Fund Adrninistration
Expenses

General Iixpcnscs

Fir-rance Cost

10,576,270 2,709,9 ll13,286,1l313,286,t l3Total Iirpenditurc
(l,586,543)Surplus For the Pcriod

Dcscription Originrl
butlget Adjustments Final butlget

.{ctual on
comparahle
llasis

Itcrforman cc

tl ifi'crcncu n/n Utilization

I,586.5.13

Capital cxpencl itu re
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19. Notes to the Financial Statenrcnts

Significant Accounting Policics

l. General Information

The County Assenrbly of Meru Mernbers Car Loan and Ilousing Fund is established by and

derives its authority and accountability from Fublic Finance Managemenr. Act,2012 and 'the

Counly Assemblics Service Act, 20 17. The entity is wholly owned by the County Covcrnment

of Meru and is domiciled in Kenya. 'Ihe entity's principal activity is to consider and approve

applications for loans presented to it in accordance with existing terms of borrowing.

2. Statement of compliance and basis of preparation

'l'he Fund's financial staternents have becn prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have bccn consistently applied to all the years presented. The financial

statements have been prepared on the basis of historrcal cost, unless stated otherwise. Thc cash

flow statement is prcpared using the direct method. Thc financial statements are prepared on

accrual basis.

3. Adoption of nen' and revised standards

(i) New and anrcnded standarls and ittlerpretotions in issue but not yet effective in the

1'ear ended 30 June 2024
'l'hcre were no ncw and arnended standards issued in thc financial year.
(ii) New snd anrcnded starulurds ond inlerprekttions in issue bul not yet effective in the

year ended 30 Juna 2024.

IPSAS 43 Applicable I" Januaq, 2025
Thc standard scts out the principles for the recognition, measurement, prcsentation,
and disclosure of lcases. 'l'he objective is to ensure that lessees and lessors provide
relcvant inforrnation in a manner that laithfully represents those transactions. This
inlbrmation givcs a basis for users of financial statements to assess the cflect that
leases have on thc financial position, financial perlormance and cashflows of an
Entity.
Thc new starrdard requires entities to recognise, measure and present inflorrnation orr
right ol use assets and lease liatrilities.

7
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IPSAS 44:
Non- Current
Assets Held
for Sale and
[)iscontinued
Opcrations

I

Applicohle l" January 2025
-['hc Standard rcquires,
Assets that rneel the critcria to bc classified as hcld fbr salc to be tncasured at thc

lorver ofcarrying arnount and lair valuc less costs to scll and the deprcciation ofsuch
assets to cease and:
Asscts that meet the critcria to bc classilied as helcj fbr salc to be prescnted separately

in the statenrent ol'financial position and thc results oldiscc'ntinucd operations to be

prescnted separately in thc slat'intent of financial perlortnance.

II'S1.-S 45-
I)ropcrty Plant
and
Equipmcnt

Applicable I" Jan ua4, 202 5

The standard supersedes IPSAS l7 on Propcrty, Plant and Dquipmcnt. II'SAS 45 has

additional guidance/ new guidance fbr heritage assets, infrastructure assets and

measurement. Heritage asscts were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisly the definition ofPPE shall be recognised as

assets ifthey nreet the critcria in the standard. IPSAS 45 has an additional application
guidance lbr inlrastruoturc assets, irnplcmentation guidance and illustrative
examples. l'he standard has clarified existing principlcs e.g valuation of land over or
undcr the inliastructure asscts, under- tnaitrtcnance ol'assets and distinguishing
significant parts of infrastructure assets.

IPSAS 46
Measuremcnt

Applicable I" January 2025
The objective of this standard was to improve measurement guidance across IPSAS

by:
i.Providing further detailed guidance on the implementation of commonly

used measuremenl bases and the circumstances under which they should

be used.
ii.Clarifying transaction costs guidance to enhance consistency across

IPSAS;
iii.Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measurement

related disclosures.
l'he standard also introduccs a public sector specific measurement bases called the

current operational value.

IPSAS 47-
Revenue

Applicahle 1" Januar), 2026
This standard supersedes IPSAS 9- Revenue from excltange transactions, IPSAS ll
Construction contracts and IPSAS 23 Revenue from non- exchange transactions.

l'his standard brings all the guidance of'accounting lor revenue undcr onc standard.

1-he objective ofthe standard is to establish the principles that an cntity shall apply
to report usclul intbrmation to users of llnancial statements about thc nature, amount,

tirning and unccrtainty of rcvenue artd cash flow arising liom revenue transactions.

II)SAS 48.
'['ran s I-cr

[ixpcnses

Applicable l" Jonuary 2026
The objectivc of the standard is to establish the principles that a transfbr provider
shall apply to report useful inlormation to users of financial statements about thc

naturc, amount, timing and uncertainty of cxpenscs and cash flow arising fronr

transfer expcnse transactions. I'his is a ncw standard lor public sector entities gearcd

li



to provide guidance to entities that provide transfers on accounting for such
transfbrs.

IPSAS 49-
Retirerncnt
Bcnefit Plans

Applicable I" January 2026
The objective is to prescribe the accounting and reporting requirernents lor the public
sector retirernent benefit plans which provide retirement to public sector employees
and other cligible participants. The standard sets the financial statements that should
be presented by a retirement berefit plan.

(i) Early adoption of standards

The County Assembly of Meru Members Car l-oan and Housing Scheme Fund did not early -
adopt any new or amended standards in the financial year.

Summary of Signilicant Accounting Policics
a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues tiom non-exchange transactions with other government entities are measured at [air
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is flree lrorn conditions and it is probable that the cconomic benefits or service
potential related to the asset will flow to the entity and can be measured rcliably.

ii. Revenue from exchange transactions

I ntcrest inconrc

Interest income is accrued using thc effective yield method. The cffective yield discounts
estimated future cash receipts through the cxpected life of the financial asset to that asset's net
carrying amount. The method applics this yield to the principal outstanding to determinc
interest income each period.

Dividends

Dividends or similar d:.tributions must bc recognized when the shareholder's or te County
Assembly of Meru Me;;bers Car Loan and Hor.rsins Scheme Fund's right to receir i: payrnents
is established.

Rcntal inconrc

Rental income arising f'rorn operating lcascs on investrnent propertics is accounted for on a

straight-linc basis over the lcase terms and includcd in revenue.

9
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b) Budget infornration

'fhc original budgct lor FY 202312024 rvas approvcd by the County Asscmbly on3010612023.

Subsequent revisions or additional appropriations rvere madc to the approved budget in

accordance with spccific approvals lrorn thc appropriate authorities. The additional
appropriations arc addcd t<l the original budgct by the entity upon receiving thc rcspectivc
approvals in order to concludc the final budget. Accordingly, the Fund did not record additional
appropriations in thc [rY 202.t/2024 budget follorving the governing body's approval.

'l'he County Asscrnbly of Mcru Mernbcrs Car [-oan anci I'lousing Schemc Fund's bucigct is
prepared on a difl'erent basis to the actual incetlc and expcnditure discloscd in the financial
statements. The financial statements are prepared on accrual basis using a classification based

on the nature of expenscs in the statement o[ financial performance, whereas the budget is

prepared on a cash basis. The amounts in the financial statements were recast from the accrual

basis to the cash basis and reclassified by presentalion to be on the same basis as the approved

budget. A comparison o{'budget and actual arrlourrts, prepared on a comparable basis to thc
approved budget, is then prcsented in the statement of comparison ol budget and actual

arnounts.

In addition to the tlasis differcnce, adjustments to amounts in the financial statements are also

rnadc lbr differenccs in the formats and classilrcation schernes adopted for the presentation of
the financial statemerrts and the approved budgct.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
perlormance has been presented on page 6 ofthese financial statements.

c) I'}roperty, plant and equipment

All property, plant and equipment are stated at cost less accumulated dcpreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the iterns. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity rccognizes such parts as individual assets with spccific useful Iives and

depreciates them accordingll,. Likewise, whcn a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Wherc an asset is acquired in a non-exchangc transaction lor nil
or nominal consideration the asset is initially nrcasured at its fair value.

a) Intangiblc Asscts

Intangible assets acquircd separately arc initially rccognized at cost. The cost ol intangible
assets acquired in a non-cxchange transaction is thcir fair value at the date ol thc cxchange.

Irotlowing initial rccognition. intangible assets are carried at cost less any accumulated

amortization and accurnulatcd irnpairrnent losses. lnternally generated intangible assets,

cxcluding capitalized dcvelopment costs, arc not capitalized and expenditure is reflccted in
surplus or deficit in thc pcriod in rvhich thc cxpcnditurc is incurred.

l-he usclul life ofthc intangiblc assets is assesscd as either finitc or indcfinite.

l0
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b) Investmcnt property

Investment propcrties are measured initially at cost, including transaction costs. 'l'he carrying

amount includes the replacernent cost ofconrponents ofan existing investnlent property at the

time that cost is incurred if the recoguition criteria are met and excludes the costs of day-to-
day maintenance ol an investmcnt property. lnvestment property acquired through a non-

cxch:lnge iransaction is measured at its fair value at the date ofacquisition. Subsequent to initial
recog:ritic'tt, investment properties are rneasured using the cost n ,rdei and are depreciated ovcr

a one-year period or inves'.rlrent propert)' is measured at fair value rvith gains and losses

recognised through surplus or deficil Investment properties are derecognized either rvher they

have been disposed of or when the investment property is permanently withdrawn lrom use

and no future economic benefit or service potential is expected from its disposal. The difference

between the net disposal proceeds and the carrying amount of the asset is recognized in the

surplus or deficit in the period of de-recognition.

lt
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Su nr nra ry of Signifi can t Accou n ti n g l)ol icics (C<x tin uctl)

c) liinancial instru nrents

IPSAS 4l addresscs thc classillcation, mcasurerncnt and de-rccognition ol- financial assets and

llnancial Iiabilitics. introduces nerv rulcs fbr hcdgc accounting and a ncw irnpairlncnt modcl

for finenc:al assets. Thc County Asscmbly ol'Mcru Mcrrbe rs Ccr Loan and llousing Schcrne

Fund ,locs not have anl,hedge rclationships and therelbre the nevv hedSe accounting rulcs have

no irnpact on tlre Company's financial statemcnts. A financial instrument is an1'contracl that

gives rise to a llnancial assut ol'one entity and a financial liability or cquity instrumcnt ol
another entity. At initial recognition, the entitl, nrcasures a financial asset or financial liability

at its fair value plus or minus, in the case of a financial asset or financial liability not at fair

valuc through surplus or deficit, transaction costs that are directll'altributable to the acquisition

or issue olthe financial asset or llnancial liability.

Iiinancial asscts

Classification of financial asscts

The County Assernbly of Meru Mcrntrers Car l,oan and lJousing Schemc Furtd classi{les its

financial assets as subscquently measured at anrorlised cost, fair value through net assets/

equity or fair value through surplus and deficit on the basis ofboth the entity's management

model for linancial assets and thc contractual cash llow characteristics oithe financial asset. A
financial asset is nreasured at amo(ized cost when the financial asset is held within a

management model rvhose objectivc is to hold financial assets in order to collect contractttal

cash florvs and the contractual tcrrns of the financial asset give rise on specified dates to cash

flows that are solely payments ofprincipal and interest on the principal outstanding. A financial

asset is measured at fair value through net assets/ equity if it is held within the managemcnt

model whose objective is achieved by both collecting contractual cashflows and selling

financial assets and the contractual terms ol'the financial asset give rise on specified datcs to

cash flows that are solely payments ol principal and interest on the principal amount

outstanding. A financial assct shall bc mcasurcd at fair value through surplus or dcficit unless

it is measured at amortized cost or fair valuc through net assets/ equity unless an entity has

made irrevocable election at initial recognition tbr particular investments in equity instruments.

Subsenucnt mcasuremcnt

Base,! on the business ntodel and thc cash florv characteristics, tir= entity classifies its financial

asscts into amortized cost or lair value catcgories fbr financial in-runrents. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.
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Summary of Signiticant Accounting Policies (Continued)

Amortized cost

Financial assets that are held lor collection olcontractual cash flows where those cash flows

represent solely payrnents of principal and interest, and that are not designatcd at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequentll, measurcd at amortized cost- and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or irnpaired. Interest income flrorn

these financial assets is included in finance income using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortizeci cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair valuc through surplus or deficit model.

Trade and other receivablcs

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a revicw of all outstanding amounts at the

year end.

I mpai rment

1'he County Assembly of Meru Members Car [-oan and Ilousing Scheme Fund assesses, on a

forward-looking basis, the expected credit loss ('ECL') associated with its financial assets

carried at amortized cost and flair value througn net assets/equity. The entity recognizes a loss

allowance for such losses at each reporting dae. Critical estimates and significant judgments

nrade by rrmluigement in deterrnining thg sxl-'.:ted credit loss (ECL) are set out in iiote l6

l3

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at lair value through net assets/ equity. Movements in the carrying
alnount are taken through net assets, except for the recognition ol impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.
Interest income from these financial assets is included in finance income using the effective
interest rate method.
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Summary of Significant Accounting Poticics (Continued)

Financial liabilitics

Classification

1'he County Asscmbly of Meru Members Car Loan and Housing Scherne Fund classifies its

liabilities as subsequcntly measured at amortized cost except lor financial liabilities measured

through profit or loss.

d) Inr. cntorics

Inventory is measured at cost upon initial rccognition. To the extent that inventory rvas received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing cach product to its present location and conditions are accounted for,
as follows:

} Raw materials: purchase cost using thc rveighted avcragc cost nrethod

i Finished goods and rvork in progress: cost of direct matcrials and labour and a proportion
of manulacturing overheads bascd on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable valuc.
IIowever, to the extcnt that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, lcss

the estimated costs ofcornpletion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary coursc of operations of the Entity.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources enrbodying economic benefits
or service potential will be requircd to settle the obligation and a reliable estimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed, for exarnple, under an insurance contract, the reimbursernent is recognized as a

separate asset only rvhen the reimbursement is virtually ceftain. The expense relating to any
provision is presented in the statenrent of financial perlormance net ofany reirnburscment.

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

nreet the eligibility critcria, ii) rnitigate the cllccts of social risks and iii) Address the need of
society as a whole. The cntity recognises a social bcnellt as an cxpense lor the social benefit

scheme at the same tirnc that it rccognises a liabilitl'. The liability lbr the social benefit schenre

is measured at the best cstimate o{'the cost (the social bcnefit payments) that thc entity will
incur in fulfilling the present obligations represcnted by the liability.

t.1
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Summary of Significant Accounting Policies (Continued)

g) Contingent liabilities

The County Assernbly of Meru Members Car Loan and Housing Scherne Fund does not
recognize a contingent liability but discloses details ofany contrngencies in thc notes to the
financial statemerlts, unless the possibility of an outflow of resources embodying econornic
benefits or service potential is remote.

Contingent assets

-['he County Assembly of Meru Members Car Loan and Housing Scheme Ijund does not
recognize a contingcnt asset, but discloses details of a possible asset whose existcncc is
contingent on the occurrcnce or non-occurrence of one or morc uncertain future events not
wholly within the controlof the Entity in the notes to the financial statements. Contingent asscts
are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow ol economic benefits or service
potential rvill arise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in the financial statements of the period in which the change occurs.

h) Naturc and purpose of reservcs

-Ihe County Assembly of Meru Members Car Loan and Housing Scheme Fund does not crcare
and maintain reserves in terms of specific requirements. Changes in accounting policies and
cstimates

The County Assembly of Meru Members Car Loan and Housing Scheme Fund recognizcs thc
effects ol changes in accounting policy retrospectively. The elfects of changes in accounting
policy are applied prospectively if retrospective application is irnpractical.

i) Employec benefits - Retircment benefit plans

The County Asscmbly of Meru lvlernbers Car [,oan and Housing Scheme Fund provides
retirement bcncflts for its employees and directors. Defined contribution plans arc post-
employnrent bene fit plans under which an entity pays fixed contributions into a separate entity
(a fund) and will havc no legal or constructive obligation to pay lurther contributions if the
fund does not hold sufflcient asscts to pay all employee benefits relating to employee service
in the current and prior periods. The contributions to lund obligations for thc paymcnt ol
retirement benefits arc charged against incorne in the year in which they become payablc.

Defined benelit plans arc post-employrnent bcnefit plans other tlran defined-contribution plans.
'fhe defined benefit funds are actuarially valucd tri-annually on the projected unit credit nethod
basis. Deficits idcntificd :ie recovered through lump sunr payrnents or increased {uture
contributions on proportional basis to all participating employers. 'l.he contributions anci lurnp
sum paynrents reducc thc post-ernployment bcncfit obligation.
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Summary of Significant Accounting I'olicics (Continued)

j) Irorcign cu rrcncy transactions

Transactions in'lbrcign currencics arc initialll accounted fior at the ruling ratc of'cxchattgc on

the daie ol thc transaction. Tradc creditors or debtors dcnomin;ted in lbreign currency are

reported at the statcntent of llnancial position reporting date by applying the exchangc ratc on

that datc. Exchangc diflcrci.ices arising lronr the settlemcnt of creditors, or lrom thc rcportii',g
of creditors at rates d ifl'cre nt tion'thosc at which thcv rvere in itially recorded during the fr,:riod,
are recognized as incorne or cxpunses in thc pcriod in rvhich thcl'arisc.

l) Itclatcd pa rtics

The County Asscmbly ol'Meru Mc'rnbers Car l,oan arrd Housing Scheme Fund regards a relatcd
party as a person or an entity rvith the abilitl, to exert control individually or jointly, or to
exercise significant influence over the County Assembly of Meru Staff Car Loan and [{ousing
Scheme Fund, or vice versa. Membcrs of key rnanagement are regarded as related parties and

comprise the directors, the CEO and senior managers.

m) Cash and cash cquivalcnls

Cash and cash equivalents cornprisc cash on hand and cash at bank, short-term deposits on call
and highly liquid investrnents rvith an original maturity o[ three months or less, rvhich are

readily convertiblc to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendcred or accounted lor at

the end ofthe financial year.

n) Comparative figures

Where necessary comparatirc figures flor the previous financial year have been amenc,ed or
reconfigured to conlbrrn to t::e required changes in presentation.

i6

k) Borrowing costs

Borrorving costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is bcing
acquired or constructcd and borrou,ings have bccn incurred. Capitalization ccases rvhen

construction of the assct is complete. Further borrorving costs are charged to thc statement ol'
fi nancial pcrlorrnancc.
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Summary of Signi{icant Accounting Policies (Continued)

5. Significant judgmcnts and sources of estimation uncertainty

The preparation of the Cottnty Assembly ol'Meru Members Car Loan and Housing Scherne
Fund financial staternents in conforrnity with IPSAS requires managenlent to make judgrnents,
estinrates and assumptions that affect the reported alnounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at thc end of the reporting peliod.
However, uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount ot'the asset or iiability affected in future
periods.

State alljudgernents, estimates and assumptions made e.g.

a) Estimates and assumptions -
'l-he key assurnptions conccrning thc future and otlrer key sources of estirnation uncertainty at
the reporting date, that have a significant risk ofcausing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assuntptions ancl cstimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of the County Assernbly ol'Meru Members Car Loan and Housing Scherne Fund. Such changes
are reflected in the assumptions when they occur. IPSAS I . 140.

b) Useful livcs and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

F The condition olthe asset based on the assessment ofexperts employed by the Entity

) The naturc of the asset, its susceptibility and adaptabitity to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replacc the asset

D Changes in the market in relation to thc asset

c) Provisions

Provisions wei-e raised and manage:nent determined an estimaie hased on the information
avaiiable. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions arc rleasured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

(lnclude provi:;ions applicahlcfor your organisalion e.g provi.sion for bad debts, provisiotts of
obsoletc.stockls arul hote nktnageme I eslinrates these provi,siot't.s)
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(r. Notcs To'I'hc Iiinancial Slatcntcnts Continuctl

l. Transfcrs fronr Courrty Govcrnmcnt

I

Transfer: Fro:n Countl' Covt. -Opcl'atii',;.ls

I
130,000,000

l)aynrents B1'County Orr Bchall Of 'l'hc [:ntit1'

Uncond itional Developrnent grants

'l-otal 130,000,000

2. I n tercst inconrc

(Provide brief explanation for this rcvenue)

3. Use ol'Goods and Scrviccs

2,9t4,350

6,t06,9178,959,145

lnterest lnconrc From Car Loans

Interesl Inconre Fronr lnveslments in financial
assets

3,203,068 2,802,589Interest Incorne On Bank Dcposits

8,909,506r 2,I 62,813Total lntcrest I ncorne

9,248,6007,820,900Ceneral Office Expenses

420.388470,499Withholding Tax on Fixed Deposits

Professioral Services Costs

Administration Fees

t74,720Cornnr iitcc A llorvanccs

18,6995 55?Bank Charges

Rental Costs

Security Costs

Telephone And Cornnrunication Expenses

n ud i1 lrccs

92,630Stanrp Duty

Iti

l)cscription
2023-2024 2022-2023

Kshs

Dcscription
2023-21124 2022-2023

Kshs Kshs

lnterest Income from Mortgage l-oans

Description
2023-21121 2022-2023

I(shs. Kshs.
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Conference Facilities 2, I 04.5 98 I, r 36,950

Social benefit expenses*
'l'otal 10,576,270 13,831,618

Social beneJit schentes include henaJi ts such as cash tansfers for nemplo)tmefit or elderly in line
u,ith IPSAS 42

4. Cash and cash equivalents

County Assembly of Menr Staff Car Loan
and Moftgage Account 73,535.12t 8,00 t,7l I

Fixcd Deposits Account

On - Call Deposits

Currcnt Account

Others (Speci/y)

Total Cash And Cash Equivalcnts 73,535,721 8,,001,71I

l9

2023-2$21 I 2022-21t23

Kshs. I Kshs.
l)escri;ltion

2023-2024
l)cscription

2022-21t23

Kshs
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Notes to thc liinancial Statemcnts Continucd

Detailcd analysis ol'the cash and cash equivalents arc as lbllows

5. Receivablcs from exchange transactions

a) Fixcd Dcposits Account

Kenya Cominercial Bank

[quitv Bank. [itc
Sub-'l otal

b) On - Call Dcposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- l otal

c) Currcnt Accou n t

8.001,7 t IFamilv Bank 73,535,72t

Iiq uitl, llank

73,535,,721 8,001,71ISub- To(al

rl) ( )t lt crs( Spccil.r')

Cash In Transit

Cash In Hand

Sub- Tntal

73,535,721 8,00 t ,71 IC rand Total

Cu rrcnl lleceivahlcs

lnterest Receivable

18,s64,352Currcnt Loan Repayments Due 80,55 1,634

Othcr l:xchangc [)cbtors

[,ess: lnrpairnrent n Ilowancc

I'o(al ('ulrcnt llcctiva blcs
I

80,s5 l,634 78,5(r.1,352

Non-('ulrcnt ll.ccciva b lcs

t'l5,047,084 255.097,866Long Term Loan Repaynrents Due

175,0,{7,0{i4 255,097,866'l-otal Non- Cu rrcnt llcccivablcs

3'l I ,6(r3,929
-[otnI llcccivablcs F rom Iirchan gc Tritnsecl ions 255,598,718

20

Finuncial I nsl ilution Accounl nu nrllcr
2023-2021 2022-21t23

Kslts Kshs

l)cscription
2023-2024 21t22-202i

Kslrs Kshs



Couttly Assenthly oJ Mcru Menfiers Car Loan ond Housiug Schente Fund
Annual Ilcport and Financial Statcnrcnts fon thc 1'ear endetl .Iunc 30, 2024

Notes to the Financial Statements Continucd

6. Receivables 0thcrs

7. Invcstments in linancial assets

(Entity should disclosa whelhcr the Jixed inrestntent financial as-lets are nrcasured al onorlised cost or at [air
ralue through changcs in nel asscls/ equily) lm,eslnents in ecluitv should be nrcasut ed atfttir volue lhrough surplus
or deficit. Other infornation to he discloscd includes: lhe intercst rates, nrutw.i!, dales, valuation nethodologt,
and intpairment of these investnents.

Movement of Equity Investments

e) Shareholding in othcr entities
For int,cslnrcnts in equily share listed above, li.st do\en lhe cquily investnrcnts undcr the

following calegories:

Currcnt l{cceivables

Loan Rc'coveries due t4.t28.298

Total Rcceivablcs 14,t28,298

il. Investmcnt in Treasury bills and bonds
F'inancial institutior.r

CBK
CBK
Sub- total
b. Investment rvith Financial lnstitutionsi Banks

Bank x

Bank v
Sub- total
c. Equity investments (spccify)

Equity/ shares in [Jnrity
Sub- total
Grantl total

At rhe Int1l ng of the year -l

Purchase o I investmcnts in the year -l

Sale of investrnents d uring the year l
Gain/(loss) in fair value of inveslments through surplus or
deficit
At the cnd of thc vcar -l

2l

Description
2023-2021

l(slts

2022-2023

Kshs

rl:rcnl allou ancc/ llror ision
)023-2021 2022-21t23

Kshs Ksh s

anre ol linti
here

Descriplion 2021-2021 2022-2023

Kshs Kshs

lNonrirrrrl I lrai.
h aluc of iFair r:rluclvaluc uf
[.lt ".". l,f *h,,rcs f,hare'No of sharcs



Couttt.t' Asscrtthl-t, o171rrt, lllantbtrs Car Loutt und Ilortsittil Schcnrc Fund
Anrt ual llcJlo rt arrd F'inancial Statcmcnts lirr thc ycar cntlctl .Iunc 311,2024

Kshs Ksh sKshs

Entiry A
Ilntitv B
E,ntity C

22.

investnlcnl
hcld

ts

l)irect
shareholtling

I ndirect
sharcholding

Effectivc
sharcholding

Cu rrenl
YCar

I'rirlr
\ 01lr



Counqr lsssnrhl), o7 rrr, *r^bers Car Loon and Housing Scheme h-und
Annual Report and Financial Statements for the year ended.Iune 30,2024

Notes To The Financial Statements (Continued)

8. Properlv, plant and equipment

At l" Julv 2023
Additions
Disposals

Transfers/Adi ustments

At 30'h June 2023

At I't Julv 2024
Additions
Disposals
Transfer/Ad.j ustrnents

At 30d' June 2024
[)cpreciation An<l lnrpairment
At l" Julv 2023

Depreciation
Impairment
At 30'r' June 2023
At l".lulv 2024
Depreciation

Transfer/Adiustrnent

Disposals
Inrpainrrent

At 30'h .l u ne 2024

Net Book Values
At 30'r' Junc 2023

At 30th June 2024

23

Cost Kshs Kshs



Cost

At Bcginnine ol'-f hc Ycar

Additions

At Entl of Thc Year

Amortization And Inr Jrairnrcnt
At Bcginning of Thc Ycar
Amort izat ion

At Iirtrl ol"l'hc Ycur

lnrpairment [-oss

At Entl of 'l-hc Ycar

NB\/

Coutttl, ,4rren1hl.l' o1 trrrr,t tr'lcnthars Cur l-oun unl I'lousirtg Schcnrc Futtd
Annual Ilcport and liinancial Statcntcnts for the ycar cndcd .lunc 30,2024

Notes To The Irinancial Statcmcnts (Continucd)

9. I nta n gilllc asscts

10. Invcstmcnt Propcrtl'

(For investntent property held at fair value, changes in fair value should go through the statement of
financial performance. IYhere cost model is elected, deprecation attd impairmenl should nol be charged.

Investment measurod at fair value should ba evaluated at the end of the reporling, period for changes in

fair value.). Entity should disclose lhe indepcndcnt valuers, rental inconte front lhe invcs!menl Property
if any and the d:recl costs ullribulcd lo thc inveslnent properly. Any chargcs on lhe inveslnrcnl properly
as well os oryiif/iculty in class$'ing lltit r155c1 as an investntertt proper1'.

At beginning of the vcar

Additions

Disposal during the year

Deprecialion

lmpainnent

Gain/(loss) in fair value (if fair value is elected)

At end of thc tcar

24

l)escription
2023-2021 2t022-2023

Kshs Kslrs

Description
2023-2024 2022-2023

Kshs Kshs



Couniy Assembly of Meru Menthcrs Cur Loun and Housitrg Schenrc l-uttd
Annual Report and Financial Statements for the year ended June 3l),2024

Notes To The Financial Statenrcnts (Continued)

ll. Trade and other payables from exchange transactions

Q{B: ,t,nrount under deposi!.s and retentions .should tie to cash held in deposit account)

12. l)rovisions

'l'rade Payables

Rehrndable Deposits

Accrued Expenses

Othcr Pal,ables

Total Tradc and Other Payables

Ageing analysis (Trade and other
payables)

Current
FY

7o of the

Total

Compa rati
vc

FY
7o of the

Total

Urtder one year /o /o

[ -2 years o/ %

2-3 -,"ears /o o/

Over 3 vears /o o/

Total (tie to above total)

lla la nce h/f

Additional provisions

Provision utilised

Change due to discount and timc value for money

Total provisi<lns year cntl

Current l)rovisi<trrs

Non-Currcut Provisions

25

21122-2023

Kshr
D,:s..'ription

2023-2{24

kshs

l)cscliption
[,ci:r'c

provisiorr
(lraluit_t'
I'rovision

()lhcr
provisiotr

'l'otll

Kshs Kshs Kshs Kshs



Couttt-1',,lssanrbl.1' rf lllcru l'lcnrhers Cur Loun und I!ousing Sc'lttnta Futtd
Anrrual llcport antl Financial Stltcrncnts for the yc:rr cndctl June 30,' 2024

Notcs To The Financial Statcnrcnts (Continued)

13. Ilorrorvirrgs

llala ncc At l] in n ing ol"l hc I'criotl

'fhe table belou'shows thc classification of borrorvings long-term and current borrowings

(NI): the total olthis statenpnt should rie lo note 22 lotols. Current porlion o/ borrot'ings are lhose borrovings
thot arc pctyable tithin one year or the nextfinancial yaar. Additional disclosurcs on letus ofborrovings, nalurc
of borrot'ings, securitl' and intat'est rates should be disclosed). Borrox'ittgs should bc neasured at amorlised cosl
as per IPSAS 4l)

I _ K.!.

Ilxtcrnal Borrorvings During thc Ycar

Domestic Borrorvings During the Year

Repayments of E\ternal Borrorvings During
the Period

Repayments of Domestics Borrou'ings During
the Period

llul:rrrcc At l,.nd of 'l'hc I'criotl

r

2023-2024 2022-2023

lish s

[,xtcrnal Borrou ings

Dollar Denonrinated Loan From 'X Organization'

Sterling Pound Denominated Loan From 'Y
Organization'

Euro Denominated Loan lrom Z Organization'

I)onrcstic Borrorvings

Kenya Shilling Loan Frorn KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan liom Consolidated Bank

Borrowings From Other Covernment Institulions
'l otal ll:rlancc at I'.ntl ol 'l.hc Ye:rr

Short 'Iernr Borrowings (Current Portion)

Long Term Borrowings

'lirtal

'l hc tahle be lorv shows thc classillcation ol'borrorvings into external and donrcstic borrowings:

l)cscription
202)-21J21 2022-2t)23

l)cscription
Kshs

l)cscriplion
2023-21t24 21t22-2023

Ksh s Kshs

26



Countl, Assembly o1 nroru Membcrs Car Loan and llousing Scheme Fund
Annual Report and Financial Statements for the year endcd June 30,2024

Notes To The Financial Statements (Continued)

14. Employce benefit obligations

15. Social Bcncfit Liabilities

Social benefit schemes include benefits such as cash transfers for unemployntent or elderly in line with
IPSAS 42. They are incw'red to mitigate against a certain social risk e.g poverty, age, unemployment
among others.

Kshs Kshs Kshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
'Iirtal

Health social beneflt scheme

Unemployment social benefit schcme

Orphaned and vulnerable benefit scheme

Elderly social bcnefit scheme

Bursary social benclits

Tota I

Currcnt social benellts

Non- currcnt social bcnefits

Total (tie to totals abovc)

27

l)cscription Defined
henelit

n

Post
enr Jrlor mr
nl mc<lical

bcnefits 2023-2021 2022-2023

()ther
Provisirr:ts

f)escription t 21)23-2021

Kshs

2$22-21t23

Kshs



Cotrttl.t' Asscntbly oJ'Meru illcnthcrs Cur Loan tnl Ilortsirtg Sthcnte lt'und
Annrrirl llcport antl Financiirl Statcntcnts lbr thc 1'car cntlctl .lunc 30,2024

Notcs To'l'hc Financial Statcntcnts (Continucd)

I (r. (-'ash gcncratcd front opcrations.

(The total of this slatenrcnt .should tie ro he cash flort' .se ction on net ca-\lt /lows fronr
operaling octivifies)

-4,922,112l,sti6,543Surplus/ (I)clicit) liol tltc Yc:rr Ilclirrc'l'ax
Atl.juslcd l,'or:

Dcprcciat ion

Arnortisation

Gains/ Losses On I)isposal OI'Asscts

8,909,506t2,162,813Intcrcst Irtcornc

Finance Cost

Worliing Cupitul Atl.justrncrt ls

Incrcasc In Invcntory

Incrcasc In Ile ccivablcs

Irrcreasc ln Pa1'ables

r,861,fi86I,586,543Nct (lash Flou l,'ront Opcratirrg Activitics

28

l)cscriltl iorr
2023-2021 2022-2023

hsltsKslrs



Cotttrtl, 4$s2thly o1 14.r, Members Car Loun and Housittg Scltenrc Fund
Annual lleport and Financial Statements for the year ended June 30,2024

Notes To The Financial Stalcments (Continued)

I7. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the follorving entities:

a) The County Governrncnt;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees; etc.

b) Rclatcd party transactions

c) Kcy managcment remuncration

d) Due from related parties

Transt'ers F'rorn Relatcd Partics'
'I-ran 

s fcls 'l'o Rclatcd Parties

Board Of Trustccs

Key Managcment Compcnsation

Total

Due Frorn Parcnt Ministry

Duc Frorn County Covcrnmcnt
'I'ot:rl

29

f)escription
2023-21t24

Kshs

2[22-2023

Ksh s

Descri ption
2023-2024 2022-2023

Kshs Ksh s

l)cscription
2023-2n2t

Kshs



Corrrrt.t'tlsscttthl.r o/'lllaru lllanthL'rs (-ur lttutt und Itousittg Scltcnrc I'-rttttl
Annual Ilellort anrl lrinarrcial Slatcrncnts lbr thc ycar cntlcd ,-lunc 30, 2021

Othcr Disclosu rcs (bntittuctl

c) Due to rclatctl partics

18. Contingcnt asscts and contingcnt liabilities

(Give details)

Due To Parcnt Ministry

Due To County Covcrnment

Due l'o Key Managcmcnt Personnel

Tota I

Court Casc Agairrst thc Fund

Bank Guarantces

Totrl

l0

I)escription
21t23-2024 21t22-21t23

Kshs Kshs

Contingcnt Liabilitics
2023-2024 2022-2$23

Kshs Kslrs



Cotrttly Assentblt, of Mcru Mcmhars Cor Loan und Ilousing Schemc lTutttl
Annual Ileport and l,'inancial Statements for the ycar ended June 3$,2024

Notcs To The Financial Statements (Continued)

19. Financial risk management

I'hc l"und's activities expose it to a variety olfinancial risks including clcdit and liquidity risks
and cff'ects of changes in loreign currency. The Fund's overall risk management programme
focuses on unpredictability ofl changes in the business environment and seeks to rnininrise the
potential adverse effect ofsuch risks on its perfbrrnance hy setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extcnded to customers with an established crcdit history.

The Fund's financial risk management objectives and policies are detailcd below:

a) Crcdit risk

l.hc Fund has exposure to crcdit risk, which is the risk that a counterparty will be unable to pay
amounts in lull rvhen due. Crcdit risk arises liom cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and availablc-for-sale financial invcstments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experiencc and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by thc directors. Thc amounts presented in
the statement of financial position are net olallowances for doubtflul receivablcs, cstimated by
the cntity's management based on prior experience and their assessment of the current
economic environment. Thc carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of thc value of any collateral obtained is made up as follows:

(NB.'l-he lolals coluntrt.should tic ttt the irulividual elanrcnt,s of credit ri:;k tli.scloscd in thc
enl itlt 's stalenrcnl oJ-f nanciul position)

At 30 .lune 2023

Rcceivables From Exchange
Transactions 333,662,218 333,662,218

Rcccivables From Non-Exchange
Transactions

Bank Balances 8,00 r,7 r I 8,00 I ,71 I

'f otal 341,663,929 311,663,929
At J0 .Iune 2024

Ileceivables From Exchange
Transactions 269,727,0t6 269,727,0t6
Rece ivables From Non-Exchange
J'ransactions

[]ank []alarrce s 73,535,721 73,535,72t

Total 343,2(r2,737 313,262,737

il

l'asl duc
Kshs

lnr paircd
Ksfts

I)escription 'lirta I t mount
K-shs

I.'u llv
llcrlirrming
I(shs



Counl.y ,,lsscnthl1, ttf Mcru Memhars Cur Loun attd llousing Schemc Futttl
Annual llcport and Financial Statcrncnts ftr r thc ycar cndcd Junc 30,2024

Notes'I'o Thc Financial Statcmcnts (Continued)

l'hc custonrcrs undcr thc {ully pcrlbrrning catcgor}' are paying thcir debts as they continuc
trading. -t'hc crcdit risk associatcd rvith thcsc rcceivables is nrinirnal and thc allowance for
uncollcctiblc alnounts that thc entity has rccognised in thc llnancial statcrnents is considercd
adcquatc to cover any potcntially irrecoverablc alnounts.

Thc entitl has significant concentration of'credit risk on amounts duc liorn xxxr

Thc board ol trustecs sets the Fund's credit policics and objectives and lays dorvn parametcrs

rvithin rvhich the various aspects oI credit risk management are opcrated.

b) Liquidity risk managcment

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, rvho

has built an appropriate liquidity risk management framework for the managernent of thc
entity's short, mediurn and long-term funding and liquidity management requirements. 1'hc

entity nranagcs liquidity risk through continuous monitoring of forecasts and actual cash flows.

The tablc belorv represents cash florvs payable by the Fund under non-derivativc flnancial
liabilitics by'their remaining contractual maturities at the reporting date. The amounts

discloscd in the table are the contractual undiscounted cash llows. Balances duc rvithin l2
months equal their carrying balances, as thc impact ofdiscounting is not significant.

Trade Payables

At 30 Junc 2024
-lrade Payablcs

Current l)ortion Of Borrorvings

Provisions

Ernployee Benefi t Obl igation

'Iirtal

At 30.lunc 2023

Currcnt Portion Of Borrorvings

P rov isions

Ernployee Bcnefit Obligation

l'otal

-12

I)cscription

[,css than I
rnonlh

Kshs

llelwccn I -
J nronths

()r'cr 5
nrunths 'I'0tal

Ksh s Kshs Kshs



County Asscnfily 14.yrru Menthcrs Cur Loatr otul ltousing Schenrc Funtl
Annual Report and Financial Statemcnts for the year ended June 30,2024

Notes To Thc Financial Statcments (Continued)

c) Ma rket risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and eflbctivencss of its internal
accounting and operational controls.

Market risk is the risk arising lrom changes in market prices, such as interest rate, equity prices
and tbreign exchange rates which will atfect the entity's income or the value of its holding of
financial instrutnents. The objective of market risk managenrent is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detaited risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the dayto-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign cu rrency risk

The entity has transactional currcncy exposures. Such exposure arises through purchases of
goods and scrvices that are done in currencies other than the local currency. Invoices
denominated in loreign currencies are paid after 30 days lrom the date of the invoice and
conversion at the timc ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denom inated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

'l'hc l"urut nrutngcs .foraign exchanga risk ltnn J lure comnrcrciol lrunsuctiorts tnd racognised asscls and
lfuhilitias b1, projcctingfitr c-r1rcctcd sttle.s procea .s and matc.hing thc sanc vith cxpecte cl pot,nrcnts.

At 30 .lunc 202,1

Financial Asscts

lnvestrnents

Cash

Debtors/ Receivablcs

Liabilities

Trade And Other Payables

Borrowings

Net Forcign Currency Asset/(Liability)

-)J

Description

()t lr cr
cu rrcncics

Kshs Kshs



County Assanthl.l, u1 tr urr, lllctnhcrs Cur l-oun und Ilousittg St'hcnrc l;und
Annual llcport and Financial Statcrncnts for thc 1'car endcd Junc 30,2024

Notcs To Thc Financial Statcnrcnts (Continucd)

Forcign cu rrcncy scnsitivi$' analt'sis

The following table demonstratcs the ell'ect on the Fund's statement ol financial perlbrnrancc

on applying the sensitivity lor a reasonable possible changc in the exchange ratc of thc three

main transaction currencies, rvith all other variables hcld constant. The revcrse would also

occur if the Kenya Shilling appreciatcd with all other variablcs held constant'

ii. Iutcrcst rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely atlected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Managemenl of interesl rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves deterrnining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular {breign

exchange rates, remain constant. 1-he analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates thc impact on the

statement of cornprehensive income iI current floating interest rates increasel'decrcasc by one

percentage point as a decrease/increase of Kshs 2,628 (2023: Kshs 16,640 ). A rate

increase/dccrease of5% would result in a dccrease/increase in profit before tax ofKshs 163,137

(2023 - Kshs 83, I 97).

2023-2021

34,326,274326,274E,uro l00h

34,326,274l00A 326.274USD

2022-2023

34.166,393166.393Euro t0%

34,t66,393t66,i93l00hUSD

l4

Description
('hange in

cu t't'cn c\ rale

I'-l li'ct on su rplus/
de licil Illlect on

cq u it)

Kshs Ksh s Kshs



Crtttttll, ls5e,nbly oJ Maru Menrhcrs Cu Loan ail lfousing Scltcnrc Fund
Annual Rcport and Financial Statements for the year ended June 30,2024

Notes To Thc Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concctn. The entity capital structure comprises of the following lunds

20. Events after the reporting period

There rvcrc no material adjusting and non- adjusting events aftcr thc reporting period.

21. Ultinratc and Holding Entity

22.The Cotrnty Assembly of Mcru Mernbers Car loan and Housing Scheme Fund is a County
Public Fund established by the County Assernbly of Meru Members Car Loan and llousing
Fund regulations of 20 l9 pursuant to Section I l6 of the Public Finance Management Act,
2012 as well as Section 45(2) olthe County Assemblies Service Act,2017.lts ultirnate
parent is the County Government ol'Meru.

23. Currency

The financial statements are presented in Kenya Shiltings (Kshs).

Revaluation reservc

I{evolving [irnd 340.000,000 340,000.000

Accumulated surplus 3,262,737 t,663,929
'I'otal fu nds 313,,262,737 341,663,929

Total borrowings

Less: cash and bank balanccs (73,s35,72t) 8,00 r,7 r r

Net debt/(cxcess cash and cash cquivalents) (73,s3s,72t) (8,00 r,7 r r)

Gea ring o//o O//o

:15

I zozs-ztzt[-a;. - +
)

Dcscriptiorr



Coutrt-l' Assenthl-1, o.f ll[cru Me nthtrs Car Loutr and llousing Schcntc l'utttl
Annual llcport and Financial Statcntents for thc year cndcd Junc 30,2024

20. Anncxcs

Anncx I: l'rogrcss on Follos' Up Of l)rior Ycar Auditor's llccom ntcndations

The following is the summary of issues raised b;, the external auditor, and ntanagentent comtnents

that wcrc provided to thc auditor.

Report on the Financial Statements

I{csolvcd
Accuracy of thc

F inanc ial

Statcments

Relevant arnendments in

the financial statements

have bccn made

1.0

Rcsolvcd

Relcvant arnendrnents in

the financial stateme nts

havc bcen rnade

l.l
Varianccs in thc

Financial

Statcrnents

I{esolved
Relevant anrendments in

the tlnancial statements

have becn nrade

1.3
Statement of
Cash Flows

Rcsolvcd
Expenditure has been

supported
2.0

Unsupported

Expcnditure on

Cornmittee

A llowances

Other Matter

llcsolvcd
Budgetary

Control and

Perlbrmancc

The budget cstimates for

the lund have been

prepared in the FY

202312024

1.0

30.06.2025Not Resolved
Unrcsolved Prior

Ycar Matter

Thc cornmittee is

rvorking rvith the audit

committee to resolve

prior year issues

2.0

Report on thc Larvfulrress and Effectiveness in use of Pubtic Resourccs

Ilesolved
Prcscntation of
Finarrcial

Statelrcnts

Rclcvant amendments in

thc financial statements

have bcen made

Report on llft'ectivencss of Internal Controls. l(isk Managerttcnl and Covernance

36

RclL'rcncc

No. orr tht
crtcrrral

audit Rcport

lssue /
()[rscrvalions

, from Audilor

I\Ianage mcnt
commcnls

Status:
(Rtxtlvttl /

Nttl
Resolved)

'I imcliamc:
(Put u tlula
wltt'tt 1'ott

cxJtact lhe issuc

lo fu rasolvetl)



Ctsuttly as"sllthly of 114rru fuIanthcrs Cor Loan unil Hou:'ing Schenu Futtd
Annual Report and Financial Statements for the year cnded Junc 30,2024

acob Kirari

Fund Administrator,

The County Assembly of Mcru Members Car Loan and Housing Scheme Fund

Date: 24tt' September, 2024
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Annex II: lntcr-Fund Conlirmation Lctter

GOy

o
t!

MERU COUNW GOVERNMENT

OFFICE OF THE CLERK
MERU COUNTY ASSEMBLY

l-andl ines: 064-100,10i064-30012
Enrail: assemblv@meru.qo.ke

Meru County Assembly I Ieadquarters

P.O. Box3-60200
MERU

County Asscnrbly of Meru Staff Car Loan and Housing Scheme Fund

P.O Box 3-60200,
Meru

The County Assembly of Meru Members Car Loan and Housing Scheme Fund wishes to confirm the arnounts disbursed to you as at 30th June

2023 as indicated in the table below. Please compare the amounts disbursed to you with the amounts you received and poptrlate the column E in

the table below Pleasc sign and stamp this request in the space provided and return it to us.

I

Amounts Disbursed by Members Car Loan and Housing Scheme Fund
(Kshs) as at 30'h June 2024

Dilferences
(KShs)l'ota I

Amount Received
by Members Car

Loan and Housing
Scheme FundRecurrent (A) Development (B)
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Meru Coutt4,
Cottttly Assembly of Meru Members Car Loan and Housing Scheme Fund
Annual Re ort and Financial Statements for the ear ended June 30, 2024

In confirm that the amounts shorvn above are correcl as ofthe date indicated

Head of Accountants department of beneficiarv Fund

Name: Larvrence Gitaari Ndii Si n Datc

R e lerencc
Number

Date
Disbr.rrsed

lntcr-
M in isteria I

(c)

(D)=(A+B+C) (KShs) as at 30'r'
June 2023

(E)

(F):(D-E)

Nit Nil Nil Nil Nil Nit

Total
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Project
Name

Project
I)escription

I'ro.iect
Obiectives

Project
Activities

Sou rcc Of
Funds

Im plem en ti ng
Partners
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Annex IV: Reporting on Disaster Management Expenditure

4t

llxpend iture
item

C,ilLtr,rrr \l (. oluntn
tVll

Arnount
(Kshs.)

Corrrmena*

( tllLrrrrrr I C r',lunt rr I l Cr-rlrrrnn ill (lolurnn lV Ctrlurnn V

Prograrnme Sub"
program me

Disaster'
't'ype

I
Catcgorl' ol disastel related Activit)'that
require cs pc rr clit u re reponirre
(re snon st'./rccoverlim itisal ion,'pre parcd nc,s s )


