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I. PROJECT INFORMATION AND OVERALL PERFORMANCE

7.1 Name and registered office

Name

The project's official nallle is Norwegian Progranlnle for Capacity Developntent in Higher

Education and Research for Development (NORI{ED II)

Objective

The key objective of the project is Water Essence Africa - creating syllel3y to nteet the global

challenges

Address

The projectheadquarters offices arc: Machakos University, Machakos County, Kenya.

The address of its registered office is:

Machakos University
P.O Box 136-90100
Wote Road

Machakos. KENYA

Contacts: The following are the project contacts

Telephone: (254) 735 247939 / 727 780999

E-rnail: info@nrksu.ac.ke

Website: www.urksu.ac.ke

tl
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PROJECT INTORMATION AND OVERALL PERFORMANCE (Continued)

L.2 Project Information

Project Start Date: The project start date is O 1 .01 .2022

Project EndDate: The project end date is 31 .1 2.2026

Project Manageu Tlre project ntanager is Eng. Mwalirnu K. Musau

Project Sponsor: The project sponsor i.s The Norwegian Agency for

Developrrrent Cooperation (NORAD)

1.3 Project Overvrew

Line Ministry/State

Departnrerlt of the project

The project is under the supervision of the Education

Ministry. (State Departutent of University Education)

Project nunrber QZA-21/0162

Strategic goals of the project The strategic goals of the project are as follows:

(i) Better qualified workforce
(iD Applied sustainable solutions and practices
(iii) Evidence-basedpolicies
(iv) Enhanced gender equality and inclusion

Achievenrent of strategic

goals

The project nranageurent ainrs to achieve the goals

through the followinS rllealls:

(i) Higher-qualified graduates
(ii) More arrd higher-quality research
(iii) More inclusive higher education

Other itttportaut

background irrfonnation of

the project

The project has FOUR work packages which are

headed by different partrrer institutions. These work

packages are further subdivided into activities and

tasks for each partner in.stitution.

Current situation that the

project was fornrcd to
interverre

The project was fornred to iuterverre in the following

ateas:

(i) Uptake of project-produced research in

public wate r-orie rrted policies, espccially

couuecteci to clinrale change effects;

(ii) Positive influence of project-ploduced

research findings and inrroval.ivc solutions on

local conrnrunities and water sector including

the water industry and SA4Es;

lll
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(iii) Parity of genders in employmentruteby

water-reLated education proSranlme in the

water sector;

(iv) Growing erllployers rating of quality

and relevance of water-related program

graduates.

Project duration The project started on lst January 2022 and is

expected to run until 3Ist December 2026

lv
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PROJECT INTORMATION AND OVERALL PERIORMANCE (Contin

1.4 Bankers

The following arc the banker for the current year:

(i) Kenya Cotnurercial Bank
P.O. Box 30-90100
Machakos

1.5 Auditors

The project is audited by the:

The Auditor General
Office of the Auditor General

Anniversary Towers, University Way
P. O. Box 30084-00100.
Nairobi, KENYA.

1.6 Roles and Responsibilities

The NORI-IED II Inrpletrtentation Teant;

Names Title designation Key qualification Responsibilities

Prof. Joyce Agaio Ag. Vice Chancellor Professor of Education Overall Sovenlallce

Prof. Peter Mwita Deputy Vice Chancellor

(Reseat'ch, Innovation and

Lirrkages

Professor of Statistics In charge of Research,

Innovation and Linkages

Divisiorr irr the University

Errg. Mwalinttt K.

Musau

Project Co-ordinator M.Sc. Civil Engineering

B.Sc. Civil Engineering

Leadership and

ordination of activities

co-

Ms. Carolitre

Mwende Athntan

Project Secretary PhD Civil Engineering (on going)

M.Sc. Civil Engineering (Structurral

option)

B.Sc. Civil Engineering

Reporting, Logistics and

overall secretarial work

CPA 'leresia

Mntunga

Project Accountant MBA (Finance), B. ED (Accounts &

Matherrratics), CPA (K)

Preparation of Financial

Reports and Stateurents

GeorgeDr.

Waswa

Resource Person Ph. D. Agricu ltu ral Engineeritrg

M.Sc. Civil Engineerirtg

Project related research

Mr. Michael

Githinji

Resource Person M.Sc. Civil Errgineering (Ortgoing)

B.Sc. Civil Engineering

Project related researclr



t

_ Nottuegian Programmefor Capacity Development in Higher Education and Researchfor Developtnent (NORHED II) Reports and
Financial Statements

i ' 

,, _ for the financial year ended December 3 I , 2022

1.7 funding summary

The Project is for duration of 6 years from 2021 to 2026 with an approvedbudget of NOK 1,401,000

equivalent to Kshs 1812891824 (Eighteen million, two hundred eighty-nine thousand, eight hundred

twenty-four only). Although NORHED II Grant Agreement - Partnership Contract was signed on I Tth

December 2o27,the Partners activities andfundingstarted in the year 2022 with an approvedbudget

for Machakos University of NOK 544,OOO as highlighted in the table below:

v1
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PROJECT INFORMATION AND OVERALL PERFORMANCE

1.8 Summary of Overall Project Performance dutingtheyear 2022:

1. Nanre and abstract contellt of the curriculuttr developed during FY 2022

2. In FY 2022, we advertised for Masters scholarsl'rip in water related field and did rrot get

applications.

3. In the process of writing, a papeL'on external stake holder survey conducted in t'Y 2022.

4. Second bidding for the scientific equiputent in progress.

Project Deliverables

Total Amount
(Kshs)

Verified
Amount as
at
December
2022

Remaining
Amount for
all years

Comments/rem
edial actions

Kshs Kshs Kshs

1 . SATARY/PERSONNEL COSTS 9,289,820 1,838,316 6,451,504

1. I. Faculfy compensation: 2.806.788 490,218 2,3'1,6,570

1. 1. l: Curricula development/ teaching / ptoject
meetinqs 261,O97 61,277 199,820 Partially verified

1. 1.2: Supervision Master students 652,741 122,554 530,787 Partially verified

l. 1.3: Supervision t'hD candidatcs 652,747 122.5s4 530.187 Partially verified

1.1.4: Research time/ficld work /writing 7,240,209 183,832 1,Os6,377 Partially verified

1.1.5: Other, if relevant. (please specify irr
couurrents field)

1.2. Administrafion: 1,566,583 245,109 1,.321.474

1.2.I Adnrinistration 1,566,583 245.109 1.321.47 4 Partially verified

I . 3. Scholarships/fellowships: 3,916,448 1.102.990 2.81,3,458

1.3.1 : Master 2.349.869 1,102.990 1.246,879 Partially verified

1.3.2: t'ltD 1.s66,579 1,566,579 Partially verified

1.3.3: f'ostdoc

1.3.4: Other, if relevatrt (please specify in
conuuents field)

2. EXTERNAL CONSULTANTS 1,499,251 232,853 1,255,398

IX
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2.1: External consultarrts /

232,853 1,255,398 Partially verified1,488,2512.2: Audit:

796,604 3,289,5584,086,162S.TRAVEL COSTS

1.305.483 245,109 r,060,374 Partially verified
3. 1 : Curricula developntent, teaching/
nleetings/ supervision

1.357 .702 343,152 1 ,0 14,5 50 Partially verified3.2.: Field work including surpplies

208.342 822,990 Partially verified1,031,332
3.3: Staff and student mobility including
internship for South partuers

391.,645 Partially verified391,6453.4: Workshops and conferences

3.5: Other, if relevant (please specify in
comments field)

3.916,455 3,676,632 239,8234.II{VESTMENTS

4.1: Infrastructure

3.676.632 239,823 Partially verified3.916,4554.2: Scientific equipment and related supplies

4.3: Installation, maintenance and insurance of
equipment
4.4: Other, if relevaut (please specify in
comments field)

722,554 386,582509,136s.OTHER COSTS

24.571 92,988 Partially verified117,4995.1: Publications

36,766 224,324 Partially verified26l,o905.2: Dissemination

69.270 Partially verified130.547 61,2775.3: Gender mainstreaminq initiatives

5.4:Leave No One behind /LNOB) initiatives
5.5: Other, if relevant (please specify in
comnrents field)

6.666,959 77,622,86518,289,824TOTAL
36.45YoShare of total

x



a

Norwegian Programmefor Capacity Development in Higher Education and Researchfor Developntent (NORHED II) Reports and
Financial Stalemenls

tworlJ.ing Actiirai 
fo' 

'h"rtno'"iol 
v"o' u'aua ou'"n'u"' t 

'' '0"
a) Suurnrer school for students

D Scholarships/sponsorship for Masters and Ph.D.

c) Developnrent of Masters curriculunr

d) Procurement of equipment and related supplies

e) Workshop

Key issues, risls and recommendedway forwatd.

S.no. Issue Risk Way forward

1 Delay in usage of the

scientific equipment.

The intended beneficiaries

or users are denied the

benefit.

Implemerrtation of the

project as per

inrplenrentation plan thus

delaying the achievement

of the project goals.

Fast track the procurenrent

process.

2 Did not get the right

candidate on the

masters scholarship

To affect the project

implenrentation for that

iterrr as a result del.ay

achievenrent of the project

goals

To re-advertise

1,.9 Summary of Project Compliance:

The Project lras complied with the Machakos Urriversity finance policy and procedure nranual, the

Public Fitrance Matragentent Act (PFM, Act 2012) and the Financittg agreement with the grant

partners.

xl
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT,S PREDETERMIMD OBJECTIVES

The objective of the Project is to support the University to establishing a Water Essence Africa - creatinS

synel3y to nreet the global challenges through Capacity Developtrrent in Higher Education and

Research for Development.

The research shall finance eligible activities aiured at achievirlS the following indicators: -

a) Better qualified workforce

b) Applied sustainable solutions aud practices

c) Evidence-based policies

d) Enhanced gender equality and inclusion

The followingtable specifies the categories of the proceeds of the grants and the allocations of the

arnounts tn each.

Disb ursettrent tndicators Amount of Financing Allocated expressed in Kshs

Better qualified wor

6,605,682Applied sustainable solutions and practices

Ev idence based po

Enhanced gender equality and inclusion 61,277

TOTAL (KSHS) 6,666,959

The University shall have the overall responsibility for planning, iurpleuretlting, reporting and

monitoring of its agreed Project activities, and shall;

a) provide sufficient and quabfied personnel and all financial and other resources that uray be

required, over and above the sub-grant, to itrtpleutent the Project activities as planned.

D lr"trplenent the Project activities in accordance with the latest agreed Project docuurettt,

including intpletueutation plan and burdget.

c) Exercise the lecessary diligerrce, efficiency aud transpareucy in line with best practice

principles.

d) Ensure sound financial nlallagenlent of the sub-graut, irrclLrding establishing a sepat'ate ledger

accoupt under its financial reglrlatious aud rules to ellsure that all Project funds are

satisfactori [y accouutecl for.

e) Be solely responsible for any adverse eflects of its agreed Project activities.

0 Keep the Norwegiarr lnstitution infon.ned of any plans for tnajor organizational changes which

nray affect the Project.

d Obligatiol to provide, in a tinrely l1lal1l1er, all docurtteutatiotr requested by Norad, the

Norwegiarr Institution and the auditors acting on behalf of Norad arTd ihe Norlvegian Institutiorr

for the purposes of assuraitce and project tnouitoritrg, due diliSetrce aud reporting.

xrt
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The key development objectives of the project's agreenlent / plan are to:

a) Co-develop, itnprove and rctain the skills, knowledge, tools and other resources needed for

the educatiorr of higher quality gradvates of water-related study prograrlls.

D ConductinS t11ore and higher quality water research

c) Increasinlg inclusiveness of the partner universities

d) Inrprove teaching facilities

e) Updating water-related curricula nreeting the societal denrands

0 Professioual developtuent of acadenic and adninistrative staf'f

8) Inrproveurents in systems and ntanagernent

Progress on attainment of Strategic development objectives

For purposes of inrplententing and cascading the above development objectives to specific sectors, all

the developtnent objectives were ntade specific, measurablerachievable, realistic and tinre-bund

(SMARt) aud cotrverted into developurent outcoures. Attendant indicators were identified for reasorls

of tracking proSress and perfonlrance llreasurellleut: Below we provide the progress on attaining the

stated objectives:

Project Objective Outcome Indicator Performance

NORHED II-

water ESSENE -

Africa

Co-develop, irnprove

and retain the skills,

knowledge, tools arrd

other resources needed

for tlre education of

lrighe r quality

graduates of water-

related study

pro8rar11s.

More qualified

graduates

Graduate enrployntent

rate by education

progranrnre in

relevant labour

rrrarket, disaggregated

by gender

lnFY 2022,

we advertised

for Masters

scholarship in

water related

field and did

not get

applications

Conducting nrore and

higher quality water

researclr

Increased

publications in

peer reviewed

journals

Aunual nunrber of

wate r-related

scientific

publications: . total

In the process

of writing a

paper ol1

external stake

holder survey

xlll
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//te

Vtu

E?d

conducted in

FY 2022

teachinglmprove

facilities

Increasing the

number of

laboratory

equipment

How NORHED

supported small-scale

infrastructute and

equipment has

contributed to

increased innovation

and testing of new

solutions

Second

attenrpt on

bidding for

the

equipment in

proSress

Updating water-

rclated curricula

meeting the societal

demands

Development of

master's

program in

water

engineering

Number of new, and

number of revised

Bachelor/ Master /
PhD

proSralllnles / modules

supporterl by

NORHED

Narlre and

abstract

content of the

curriculunr

developed

during FY

2022

xlv
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. EI.TVIRONMENTAL AND SUSTAINABITITY REPORTING

Norwegian Programme for Capacity Developnletlt in Higher Education and Research for Development

(NORI{ED II) exists to transforrll lives. This is oLlr purpose; the driving force behind everythin8 we do.

It,s what guides us to deliver our strate8y. Below is a brief hrghlight of our activities that drive towards

sustainability.

1. Sustainability strategy andprohle

The project will secure an increase in cross-border cooperation between partners that will allow

Universities to focus on resources and share cotltpetence and knowledge. North-South-South

cooperation such as this will allow for the reciprocal exchange of ideas, resources, and coutpetences

in water-related fields. It is a way forwardthat will allow the participating educational systems toleap-

frog into the zlst century and equippirg thenr with local cotrtpetence, solid and high-quality education,

and cross-border cooperation conducive to high quality, sustainable research and research education.

The project is cornmitted to implerrrenting the following lneasures for its sustainability platt;

a) Teaching materials will continue to be updated and to be avarlable.

b) The professional and social network established an1on8 the partner staff nrenrbers will continue

to blossopr, evident by the conrpetitive advantages in proposaldevelopurent and joint research

c) Relationships build lretween the acadenia and stakeholders contitrue to function as a

prechanisnr (for example, the invitatiorr of future enrployers to regular curriculuut developtrtent

dialogues)

d) The project is working closety with policynrakers and political level to eusure that the project

will achieve sustaiuable outcoutes.

2. Environmental Perfotmance

Tlre University shall carcy out its Respective Part of the Project in accordance with the requiretrtents of

Environnrental and Social Managenrent l'ranrework (ESMF) dated April 18,2016 and the

vironnrental and Social Malagenrent Plau, as appropriater and except as the Goverttutetrt atrd the

iatiol shall otherwise agree iri writing.'fhe University shall not autend or waive any provision of

ilstruprepts if arry such anrendnrent or waiver uray, in the opinion of the Associatiou,

ly or adversely affect the irrrplenrentatiorr of its Respective Part of the Project or the Project

versity shall ip its progr.ess report include progress nrade on coutpliance witlt etrvtrouureutal

safeguarcl tlleasures urrder the Project, giviug details of ureasures takeu in furtherattce of tlte

rrtal and social safeguard and auy conditions which iuterfere or tltreatetl to iuterfere witl't

xv
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required to be taken to address such conditions.

3. Employee welfarc

Any hiring process follows the laid down laws, regulations and policies guiding the hiring process and

taktnginto account of the gender ratio andstakeholder en8a8er1lents. The University has policies which

cornplies with Occupational Safety and Health Act of 2OO7, (OSHA).

4. Market place practices-

a) Responsible Supply chain and supplier relations-

The procurement of goods, works and consultant's services required for the project and to be

financed out of the proceeds of the Grant shall be procured in accordance with the financing

agreement

b) Responsible ethical practrces-

The University shall ensure that the Project is carried out in accordance with the provisions of

the Anti-Corruption Guidelines and the relevaut laws of Keuya.

c) Regulatory impact assessment-

The University and the project is committed to safeguard and citizen stakeholder's rights that's;

a) Dignity.

b) Non-discrimination.

c) Equity.

d) Gender equality.

e) Accountability.

f) Participation.

5. CommunityEngagements

The project is cornrrritted to sharing its output and input with the comnrunity. The followirrg

events ar- e being co nducted ;

0 Suururer school for graduate students

g) Scholarships/spotrsorship for Master and Ph.D.

h) Skilled based short courses

i) Conurrunicationdisseurinatiou

j) Thesis dissenrination of best practices.

xvl



Norwegian Programme.fbr CapacitS, Developmenl in Higher Education and Researchfor Developtnent (NORHED I[) Reports and
Financial Statentents

ftir the financial )tear ended December 31, 2022

3 STATEMENT O F PROJECT MANAG EMENT RES PONSIB ILTTI ES

Tlre Project Coordinator for Norwegian Prograrurue for Capacity Developrllerlt in Higher Education

and Research for Developnrent (NORI-IED II) are t'espollsible for the preparation and presentation of the

Project's financial staterllents, which give a true and fair view of the state of affairs of the Project for aud

as at the end of the financial year (period) ended ou Decetnbet 37 ,2022.

This responsibility includes (i) Maintaining adequate fiuattcial manageutent arrallSellrent and

ensuring that these corrtinue to be effective throughout the reportitrg period; (ii)Maintaining proper

accounting records, which disclose with reasonable accuracy at any tiure the financial positioll of the

project; (iii)Designing, inrplementing arrd maintaining itrternal controls relevant to the preparation

and faft presentation of the financial staterrrerrt, and eusuring that they are free from riraterial

misstatements, whether due to error or fraud;(iv) safeguarding the assets of the project; (v)Selectin8

and applying appropriate accoutrting policies; arid (v)Making accounting estiurates that are reasonable

in the circuurstatrces.

The Vice Chancellor of Machakos University and the Project Coordinator for Norwegian Programute

for Capacity Developrrrent in Higher Educatiou aud Research for Developtnerrt (NORI-IED II) accept

responsibility for the Project's financial statements, which have beeu prepared on the Cash Basis Method

of Financial Reporting, using appropriate accountiug policies in accordance with lnternational Public

Sector Accourrtiug Standards.

The Vice Chancellor of Machakos University and the Pr"o;ect Coordinator for Norwegian Prograurure

for Capacity Development in Higher Education arrd Research fbr Developrrtent (NORI{ED II) are of the

opirrion that the f'roject's finarrcial statenrerrts give a true and fair view of the state of Project's

transactiorrs during the finarrcial year/period ended f)eceutber 37,2022, and of the Project's financial

position as at that date. Tlie Vice Chancellor of Machakos University arid the Project Coordinator for

Norwegian Programnre for Capacity Developmetrt iu l-ligher Edurcation aud Research for f)evelopnreut

(NORI-IED II) further confirnr the completeness of the accouuting records ntaintained for the Project,

which have been relied upou iu the preparation of the Project finarrcial statenrents as well as the

adequacy of the systents of irrternal financial cotrtrol.

xvn
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Nomtegian prograntme for Capacitl, Det,elopntent in Higher Eclucation and Research frtr Developtnent (NORHED II) Repot'ts and

F i tt tt n c i a I S t a I em e n ls

the ancial ended December 3 l, 2022

The Vice Chancellor of Machakos Urriverstty arld Project Coordinator for Norwegian ProSratnllre

for Capacity Developlnent in Higher Education and Research for Developurellt (NoRHED II) confirm

that the project has compliecl fully wittr applicable Goverrlrllerlt Regulations aud the ternm of exterual

financing covenants, andthat Project funcls received during the financialyear/period underaudit were

used for the eligible purposes for which they were intended aud were properly accounted for.

Apprroval of the Project financial statements

The project filancial staterrrents were approved by the Vice Chaucellor of Machakos University and the

project Coordinator for Norwegian Prograurnre for Capacity Developuteut in,Higher Education and

Researrch for Developutent (NORHED II) on 1sth February,2023.

ICPAK rvo. I 1630

zrkl*

CPA Teresia Mutunga
Project Accountant

/W
Prof. Joyce dgalo
Ao. Vice Chancellor

Eng. Mwalimu K. Musau
Project Coordinator

Date .a.t k+l*pa.',g.. Date

xvllt

oate fl.1t1.+.[.**..
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Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E nh a nc' i n g A c' c ou n t a b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NORWEGIAN PROGRAMME FOR
cApAcrTy DEVELOPMENT rN HTGHER EDUCATTON AND RESEARCH (NORHED ll)
FOR THE YEAR ENDED 31 DECEMBER, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financia! statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Norwegian Programme for
Capacity Development in Higher Education and Research (NORHEDII) set out on pages

Report of the Auditor-General on Norwegian Programme for Capacity Developmenl in Higher Education and
Research (NORHED II) for the year ended 3l December, 2022



1 to 16, which comprise of the statement of financial assets as at 31 December,2022,
and the statement of receipts and payments, statement of changes in equity, statement
of cash flows and statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of Norwegian Programme for Capacity Development in Higher Education and
Research(NORHEDII) as at 31 December,2022, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Financia! Management
Act of 2012 and Section 10 of Norwegian Programme for Capacity Development in Higher
Education and Research (NORHED ll) - (Water Essence Africa) Partnership Contract,
between University of Bergen, Department of Public Health and Primary Care Nonruay,
and Machakos University, Kenya of 17 December,2021.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Norwegian Programme for Capacity
Development in Higher Education and Research (NORHED ll) Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure
budget and actual on a comparable basis amount of Kshs.6,666,959 and Kshs.1,103,370,
respectively resulting in an under expenditure of Kshs.S,563,589 (or 83%) of the budget.

!n the circumstances, the underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Audilor-General on Norwegian Programme for Capacity Development in Higher Education and
Research (NORHED II) for the year ended 3l December, 2022

2



--J

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Section 10 of Nonruegian Programme for Capacity Development in Higher
Education and Research (NORHED ll) - (Water Essence Africa) Partnership Contract,
between University of Bergen, Department of Public Health and Primary Care Norway,
and Machakos University, Kenya of 17 December,2021, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Nonruegian
Programme for Capacity Development in Higher Education and Research
(NORHEDII), so far as appears from the examination of those records; and,

Report of the Auditor-General on Norwegian Programme for Capacity Development in Higher Education and
Research (NORHED II) for the year ended 3l December, 2022
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ill The Norwegian Programme for Capacity Development in Higher Education and
Research (NORHED ll) financial statements agree with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Report of the Auditor-General on Norwegian Programme for Capacily Development in Higher Education ond
Research (NORHED II) for the year ended 3l December, 2022
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. tvly consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report of the Auditor-General on Norwegian Programme for Capacity Development in Higher Education and
Research (NORHED II) for the year ended 3l December, 2022
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report. However, future events or conditions may cause the Project to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

a

a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

16 June, 2023

Report of the Auditor-General on Norwegian Programme for Capacity Development in Higher Education and
Research (NORHED II) for the year ended 3l December, 2022
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Norwegian ProgranurcforCtpacity Developmenl in Higher Educalion and Reseorchfor Developnrent (NORHED II) Reports

und Firtoncial Slotemenls

for theJinancial year ended Decentber 31, 2022

6. STATEMENT OF FINANCIAL ASSETS AS AT 31ST DECEMBERzO22

Note 2022 2021

KShs KShs
FTNANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 5 5,563,589

Total Cash and Cash Equivalents 5,563,589

Accourts Receivables

TOTAL FINANCIAL ASSETS 5,563,599

REPRESENTED BY
Fund balance b/fwd

Stnplus(Delicit) fur the year 5,563,599

NET FTNANCIAL POSITION 5,563,599

The accounting policies and explanatory rrotes to these financial statenrerrts fomr an integral part of
the financial stateutents. The finaucial statements were approved on 1Sth February,2OZS and signed

by:

CPA TeresiaMutunga
Project Accountant

ICPAK NO.1}630

Date.ur\*\*=* wld* oate .?k.l+laozz

En8. mu Musau
Project Coordinator

Date

*dMdrc
A8. Vice Chancellor

2
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Noru,egian Programmefor Capacity Development in Higher Ecltrcation ancl Researchfor Developtnent (NORHED Il) Reports and

Financial Stalentents

for thefinancial year ended Decentber 3 l, 2022

7. STATEMENT OF CASHFLOW FORTHE PERIOD 31ST DECEMBER 2022

The accounting policies and explanatory notes to these firrancial statenlents forur an iutegra

financial statenlents. The entity financial statenlents were approved on 15th February j 2O2S

l:M
En!. MwalirYu f. Musau ,r"rM*

Ag. Vice Chance'
CPA Teresia Muhrnga
Prqiect Accountant

ICPAK No.

Date ..?*

ect Coordinator

\?-c30

IdP*?r- Date. ulrlq out" .?ti'

2022 2021

Note KShs KShs

CASHFLOW FROM OPERATING ACTIVITIES

Rece ipts from orre rating activities
Transfer from Govemment entities

Proceeds fiom domestic and fbreign grants 1 6,666,959

Miscellaneous receipts

Payme nts from ope rating activities

S alarylP ersonnel C osts 2 305,400

Travel Costs 3 739,756

Otlrer Costs 4 58,214

Net cash flow from operating activitics (1,103,370)

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets

Net cash flows from Investing Activities

CASHFLOW FROM BORROWING ACTIVITIES

Proceeds fiorn Foreign Borrowings

Net cash flow from financing activities
NET INCREASE IN CASH AND CASH
EOTITVALENTS 5,563,589

Cash and cash equivalent at BBGINNING of the year

Cash and cash equivalent at END of the year 5,563,589

3
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Norwegiun Progranrnrcfrtr Capacity Developnrcnt in Higher Educaliott and Reseorch.for Developnrent (NORHED II) Reports

an d Financial Sluteilrerrts

for the Ji.natrcial yeor ended Dece rnber 3 I , 2022

J. SIGMFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statenlents are set out

below:

10.1 Basis of Preparalton

lO.2 Statement of compliance and basis of prcparatTon

The financial statements have been prepared in accordance witl, Cash-basis IPSAS financial reporting

under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy

note below. This cash basis of accounting has been supplemented with accounting for; a) r'eceivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting enfity

The financial statements are for the Norwegian Programnre for Capacity Development in Higher

Education and Research for Developrrrent (NORI{ED II) under National Governnrent of Kenya. The

financial statements encorllpass the reporting errtity as specified in the relevant legislation PFM Act

20t2.

1O.3.1 Reporting curency

The financial statements are presented in Kenya Shillings (KShs), which is the furrctionaland reporting

currency of the Project and all values are rounded to the nearest Kenya Shilling.

5
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Norwegian Programmefor Capacity Development in Iligher Education and Researchfor Developtnent (NORHED II) I?eporls and

Financial Slale,nents
the ended December 3 l, 2022

1.0.4 Accounting Policies

a) Recognition of receipts

The Project recognises all receipts fronr the various sources when the event occurs, and the related

casll has actually beeu receivedby the Governmetrt.

i) Transfers from the Exchequer

Transfer from Exchequer is be recognizedin the books of accouuts when cash is received. Cash rs

considered as received when payment instruction is issued to the bank and notified to the receiving

entity.

ii) External Assistance

External assistance is received through grants aud loatrs frour urultilaterul andbtlateral developurent

partners.

iiil Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal of assets

and sale of tender docunrents. 'Ihese are recoSnized in the financial stateurents the tinre associated

cash is received.

b) Donations and grants

Grants and donations shall be recogrrized in the books of accouuts wheu cash is rece ived. Cash ts

considered as received when a payurent advice is received by the recipieut entity or by the beneficiary.

In case of grant/ donation in kind, such grants are recorded upon receipt of the graut iteur and upon

detemrination of the value. The date of the transactiot't is the value date indicated oti the payutent

advtce.

6
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Norwegian programmefor capacitv Devetopment ,r r;il:;!,i;,;i:;';;,:,i:rResearchfor Devetopment (NoRHED tr) Reports and

for thefinancial yeor ended December 3 l, 2022

Significant Accounting Policies (Continued)

c) Proceeds from borrowing

Boruowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans

acquired by the Project or any other debt the Project may take on will be tteated on cash basis and

recognized as a rcceipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding

for the Project currently under development where conditions have been satisfied or their ongoing

satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the

Project's undrawn external assistance is shown in the funding sunlmary

e) Recognition of payments

The Project recognises all payruents when the event occurs, and the related cash has actual|y been paid

out by the Project.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for eurployees are reco8nized in the period

when the compensation is paid.

ii) Use of goods and services

Goods and services are reco8nized as paytllents in the period when the goods/services are consumed

and paid for. If rrot paid for during the period where goods/services are consunred, they shall be

disclosed as pending bills.
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Norwegian Programmefor Capacity Developmenl in Higher Education and Researchfor Developtnent (NORHED II) Reports and

Financial Stalentents
the ended December 3 l, 2022

t Accounfing

iii) Interest on borrowing

Borrowing costs that include interest are recoSrlized as paylllellt in the period in which they incurred

and pard for.

iv) Repayment of borrowing (principal amount)

Tlre repayment of principal amount of borrowiug is recognized as paynlent in the period in which the

repaynrent is tnade. The stock of debt is disclosed as an annexure to the consolidated financial

statements.

v) Acquisition of fixed assets

The paynrent on acquisition of property plant and equiputent itents is not capitabzed. The cost of

acquisition and proceeds from disposal of these iteurs are treated as paytllents and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nomitral

consideration and the fair value of the asset can be reliably established , a contra transaction is recorded

as receipt and as a payntent.

A fixed asset register is mairrtained by each public entity and a sutllltlary provided for purposes of

consolidation. This sul11rllary is disclosed as arl annexure to the consolidated financialstateutents.

f) In-kind donations

In-kind coltributions are donations thatare utade to the Project in the fornt of actual Soods and/or

services rather than in tllor1ey or cash ternts. These donations may include vehicles, equiptuent or

persolpel services. Where the financial valure received for in-kind contributiolls can be reliably

deterlrined, the Project includes such value irr the .stateurerrt of receipts aud paytttents both as receipts

and as paylrents in equal and opposite anroutrts;otherwise, the cotrtribution is uot recorded.

8



Norwegian Prograntmefor Capacity Development in Higher Education and Researchfor Developtnent (NORHED II) Reports and
Financial StatenTents

8) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an onginal maturity of three nronths or less, which arc readily

convertible to known atnounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short terut cash intprests and advances to authoized public officers and/or
institutions which were not surrendere d o,- accounted for at the end of the financi al year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for

at least twelve months after the reporting period. This cash is limited for direct use as required by

stipulation. Aurounts maintained in deposit bank accounts ar:e resh'icted for use in refunding third
part deposits.

h) Accounts receivable

For the purposes of these financial stateutents, imprests and advances to authorized public officers

and/or institutions which were rrot surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the Sovernment practice where the imprest payments

are recoSnized as payurents when fully accounted for by the iurprest or AIE holders. This is an

enhanceurent to the cash accouutiug policy. Other accounts receivables are disclosed in the financial

statenrents.

9
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the ended December 3 l, 2022

Accounting Policies

i) Contingent Liabilifies

A contingent liability is:

a) A possible obligation that arises from past events and whose existeuce will be confirtrted only by

the occurrence or non-occurrence of one or lllore uncertain future events not wholly within t[Te

control of the entitY; or

b) A present obligation that arises fronr past events but is not recognised because:

i) It is not probable thaL an outflow of resources embodying econotrric benefits or service

potential will be required to settle the oblrgation; or

ii) The anount of the obligation cannot be measured with sufficient reliability.

Sonre of continge6t liabitities may arise from: litigation in progress,guarantees, indeuttrities. Letters of

conrfort/ support, iusurauce, Public Private Partnerships,

The Entity does pot recognize a contingent liability but discloses details of any contitrgeucies in the

notes to the financial statements unless the possibility of an outflow of resources embodying econoutic

benefits or service potential is remote. There were no contingent liabilities in the year.

j)Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose existeuce

is contingent on the occurrerlce or rlon-occurrellce of one or l1lore uncertain future eveuts not wholly

withip the control of the Entity in the notes to the financial stateureuts. Contingent assets are assessed

coptinually to ensure that developments are appropriately reflected irr the financial stateutetrts. If it has

becolre virtually certain that an inflow of econorrric benefits or service potential will arise atrd the

asset,s value carr be preasured reliably, the asset and the related revellue are recoSnized in the financial

statements of the period in which the change occurs.

l0



Norwegian Programmefor Capacitlt Detelopment in Higher Education and Researchfor Developntent (NORHDD tl) Reports and
Financial Statements

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from corrtracted goods

or services during the year or in pa.st years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as'tttenrorandurll' or 'off-balance' items to provide a sense of the

overall net cash position of the Project at the end of the year. When the pending bills are finally settled,

such paynreuts are included in the statement of receipts and payments in the year in which the

paynrents are ntade.

l)Budget

Tlre budget is developed on a colllparable accounting basis (cash basis), the sarue accounts

classification basis (except for accounts receivable - outstanding imprest and clearance accounts and

accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as

the financial staternents. The Project's budget was approved as requiredby Law and National Treasury

Regulations, as well as by the participatrng developnrent partners, as detailed in the Government of

Kenya Budget Printed Estin.rates for the year. The Developnrent Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These transfers are

recognised as inter-entity transfers and are elinrinated upon consolidation.

A higlr-level assessment of the Project's actual perfomratrce against the comparuble budget for the

financial year/period under review has been included in an anuex to these financial statements.

m) Third party payments

Included in the receipts and paynrerrts, are paynrents rrrade on its behalf by to third parties in fomt of

loarrs and grants. These paynrents do not constitute cash receipts and paynrents and arc disclosed in

the paynrent to third parties colunrn in the statement of receipts and payurents.

During the year no funds were received iu fomr of direct payutents fronr third partie s

11
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Norwegian ProgramnteforCapacity Development in Higher Education and Researchfor Developrnent (NORHED ll) Reports and
Financial Slalemenls

the ended December 3 l, 2022

Accounting Policies

n) Exchange rate differences

The accounting records are llraintained in the functional currellcy of the prinlary econontic

environnlent in which the Project operates, Kenya Shillings. Transactious in foreigu currencies during

theyear/period are converted into the functional currency using the exchange rates prevailing at the

dates of the transactions. Arry foreign exchanSe gains and losses resulting frotrr the settletrrent of such

transactions and fronr the translation at year-end exchange rates of Irtouetary assets and liabilities

denonrinated in foreign currencies are rccognized in the statenteut.s of receipts and payments.

o) Comparatle figures

Where necessary comparative figures for the previous financial year/period have been aurended or

reconfigured to confornr to the required changes in fitrancial stateurent presentation.

p) Subsequentevents

Tlrere have been no events subsequent to the financial yeat/period end with a significant iutpact on

the financial stateurents for the year ended Deceurber 31,2022.

q) Errors

Material prior period errors shall be corrected retrospectively in the first seL of financial stateurents

authorized for issue after their discovery by: i. Restating the contparative autouuts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the openin gbalances of assets, Iiabilities and uet assets/equity for the earliest prior

period presented.
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o

7. PROCEEDS FROM DOMNSTIC AND FOREIGN GRANTS

During the 12 tnonths to 31st Decenrber 2022, we received grants front dorrors as detailed in the table below:

Name of Donor
Date

received

Amount
rcce ived in
donor
currtncY

Gmnts rcceived
in cash

Grants
rcceived as

direct

rrayme nt*

Grants
rcceived
in kind

Total amount in KShs

2022 2021

NOK I(Slrs KShs KShs KShs KShs

University of Bergerq

Norway 18.03.2022 397,500 4,906,622 4,906,622

University of Bergeq

Norway 18.8.2022 I46,500 1,760,338 1,760,338

Total 544,000 6,666,959 6,666,959

2. SATARY/PERSONNEL COSTS

2022 2021

Payrnents made by

the EntiW in Cash

Paymcnts made

bv thind parties
Total

Davments

Total
Davments

Cumulative to-
date

KShs I('Shs KShs KShs KShs

I.SAT,ARY/PERSONN EL COSTS

l. 1. FaculW compensation

L l.I: Curricula devebpnrent/ teaching/project meetings 61,277 61,277 61,277

l. 1.2: Supervision Master students

I . I .3: Supervbbn PhD candidates

I .1.4: Research tinrc/fietd work /writing r 83,832 183,832 I83,832

l.l .5: Othcr, i[relevant (pleasc spccily in cornnrcnts field)

I -2- Administration:
1.2. I Adminbtration 60,29t 60,291 60,291

1.3. Scholan hips/fc lloue hips

1.3.1: Master

1.3.2:PhD

1.3.3: Postdoc

I .3.4: Other, if relevant (please speci& in comrnents tield)

Total 305,400 30s,400 305,400

3. TRAVEL COSTS

2022 2021

Pnynrcnts nrade

by thc Bntity in

Cas h

Paynrents nrade

by thinl partics
Total

paynrents

Total
pnynrc nts

Cunrulativc

to- datc

3.TRAVEL COSTS KSlrs KShs KShs I(Shs KShs

3. I : C tnricuh devc bpnrcnt, tcachind nrcctirrgV supcrvlsion 245. r 09 245. I 09 245.109

3.2.: Field rvork including supplies 300,7 44 300,744 300,744

3.3: Statf aud snrdent nrobility including internship for South parlncrs r 93,901 193,903 193,903

3.4: Workslrops and conGrcnces

3.5: Otlrcr, i[rel:vant (pba-sc strccily in conrrrrcnts li:kl)
Totel 739,756 739,756 739,756
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Norwegian ProgramnteforCapacitl, Developmenl in Higher Educalionand Researchfor Developnlent (NORIlED Il) Reporls and
Financial Stale,nenls

for thefinancial year ended Decentber 3 l, 2022

NOTES TO THE HNANCTAL STATEMENTS (Continued)

4. OTHER COSTS

5. CASH AND CASH EQUTVALENTS

The statement as per the Barrk balance as at 31.12.2022 is readirig KShs.11,680,623 which is inclLrsive o( an

amount of KShs.6,l 17 ,034 [or other research projects

2022 2021

Paymcnts made by

thc Entity in Cash

Paynrcnts madc

by thirtl partics

Total
paymc nts

Total
paymcnts

Crrrnulativc to-
datc

KShs KSI$ KShs l(Shs KShs

5.OTIIER COSTS
5.1: Publications

5.2: Dissemination

5.3 : Cender nrainstrcaming initiativcs s8,2 r4 58,214 58,2 l4

5.4:Leavc No One behind /t,NOtl) initiatives

5.5: Other, ilrele vant (please specify in cornments ficld)

TOTAL 58,2 r 4 58,214 58,214

2022 2021

I(Shs KShs

Kenya Commercial Bank A/c No. I 180326849 - Research Grants Account

(NORHED II)
5,5 63,5 89

Total 5.563.s89
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Financial Statements

for thefinancial year ended December 3 l, 2022

. 1. OTHER IMPORTANT DISCLOSURES

1. PENDING ACCOUNT PAYABLES

FY 2022 F{ 2027

Description Kshs Kshs

Supply of services

Supply ofgoods

Total

15
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12. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDTTOR,S RECOMMENDATIONS

This is the first auditof the project hence there are no previous issues frour the Auditor for follow up.

/tbo'l

oate..ullltl a pat" g.ff {.*.\:*:r3

Eng. Mwalimu K. Musau
Project Coordinator

Prof. Joyce dgalo
Aq. Vice Chancellor

Reference

No. on the

external

audit Report

Issue / Obseryations from

Auditor

Management

comments
Status:

Timeframe:

l6
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ANNEX 2 _ PICTOzuAt REPRESENTATION OF KEY PAST ACTIVITIES

hil -d------.--
t

TER! coAST WA v\,ORKS DEVELOPMEH

Conrnrittee rnembers at Coast Water Development a1ency during external stake holders survey

Contmittee l11erllbers at l'echnical University of Monrbasa during external stake holders survey
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foth August - trt SePlefrbet 2022

t-nico Lrr:. Vidorli Hotel, Entebhc'U9'trdn

OrgrNrcd b, ilaklrcrc Uolvcrtlly sET Ptolicl lo Pottncrlhip wllh

s .-_

H
. r,'
\,.';,

CPA Teresia Mutunga (Third from right) during gender mainstreaming workshop held in Makerere

University
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Conurrittee nreurbers during curriculuur developnrerrt workshop. In attendance was Prof. Mwita, Ag.

Vice Chaucellor Machakos University.
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Noru,egian Prograntnte for Capacity Deve lopment in t{igher Education and Research for Devslspment (NORHED II)
. Reports and Financial Statements
the ended Decentber 3 l, 2022

Eng. Mwalimu K. Musau, Ms. Caroline Mwende (L-R) during first inaugural meeting held in Oslo
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Norwegian Progranrntefor Capacit.y Development in Higher Eductfito, and Researchfor Developm.ent (NORHED tl)
lleports and Financial Slatements

for the Jinancial year ended December 31,2022

APPPENDICES

i. Bank Reconciliations statement as at 3lstDecember,2022

MACHAKOS T'NIVERSITY

RECONCILIATION DETAIL

KENYA COMMERCIAL BANK - I T80326849

LEDGER: MAIN ACCOLINT

START OF REC. DATE: 0t DEC 2022 END OF REC. DATE: 3t DEC 2022

KShs

Bank Balance as of 3lst December 2022 statement I1,680,623

Less: [tems in the Bank Statement Not in the Cash Book

DATE REFERENCE NAMES AMOI.INT

3Ut2/2022 3r.12.2022 O ther Research Pro iects 6,117,034

Cash Book Balance as of 3lst Deccmber 2022 5,563,589
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