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Kisii County Teaching and Referral Hospital Fund

Reports and Financial Statements
f,'sr the ended June 2019

1. KEY ENTITY INT'ORMATION AND MANAGEMENT

a) Beckground infomation

Kisii County Teaching and Referral Hospital Fund was established by and derives-its authority

and accountability froir Kisii County Teaching and Refgrral ll99nital n9t,29\! 9T 
2:: Mav' The

Fund is wholly owned by the County Government of and is Kisii and is domiciled in Kenya'

The firnd's objective is to provide financial resourccs for medical supplies, rehabilitation and

medical equipment for the hospital;

The Fund's principal activity is to provide money for medical supplies, equipping of the hospital

and improving the quality of health care services.

The firnd consists of;

l. Monies received as rrler charges;
2. lncome generated from thc procceds of services rendercd;

b) Principal Activities

The principal activity/mission/ mandate of the Fund is to

l. To provide financial r€sources for medical supplies, rehabititation and medical equipment

for health facilities in the hospital;
2. Support capacity building in the management of the hospital;

3. Support *t ..po*"r r,,Lt communiti-es to take charge of improving {reir own health

4, Toiive decision making autonomy to the hospital management committees, to plan and

manage the resources within their control;
5. To im-prove ttre quality of health care services in the hospital

c) Board of Trustees/f,'und Adminlstration Committee

Member

d) Key Managoment

ChairmanI Prof. Isaac Kibwage
2
3

Member

Member
Member

4 Ms. Everlyn Bosire

R.

5 Idrs. Mbera
6 Dr. enock O. Ondari

Chief Executive OfficerI Dr. enock O. Ondari
AccountsDirectorAssistant2 MakoneMr

Director ProcurementAssistantMr. Alfayo Ogamt3
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Kisii County Teaching and Referral Hospital F,und
Reports and Financial Statements
Fur the year ended June 30,2019

e) Registered Offices

P.O. Box 9240200
Kisii -Hospital Road
Kisii, KENYA

f) Fund Contacts

Telephone: (25 4) 7 3 47 49322
E-mail : info@ktrh. go,ke
Website: www. ktrh.or.ke

g) f,'und Bankers

Kenya Commercial Bank
Kisii branch
I 10199631s

h) IndependentAuditors

Auditor General
Offrce of Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

3lPagc



Teaching and Referrel llospital Fund

Statements
ii CountY
orts and
lhe Year ended June 30' 2019

governance bodY for the Fund)

Z. TIIE BOARD Of TRUSTEES (or any other corporate

andofDetails
Name

EDUCATION
1969-72. Nduru Secondary School (EACE)

i;;;-; Kisii High school (EAt::)

tg75-g Bacheloi of Pharmacy' University of

Nairobi

1982-5. Doctor of Pharmaceutical

irn#"**icJ cnemisrY)' Katholieke

Leuven, Belgium'
WORK E)GERIENCE

Principal,CollegeofHealthSciences'UoN'(May2007rf

August 1954Date of

date)

Independent

Chairman of Board

Sciences

Universiteit

1. Prof. Isaac Kibwage

EDUCATION
igOg - 7l Cardinal Otunga High School .-i6iit ti x.nyu ce*ific'ite of F'duoation (K'C'E)

lg72 - 73 Cariinal Otunga High School 
-ini t-"r.t Kenya Certificate of Advanced School

Certificate (K.A.C.E)
lr80 - 83 iJniversitv of Delhi India B'A (H) Political

Science Degree
iqgip*t.i in one sitting the Adminishative Offtcers

Examination, Directorate of Personnel Management

(DPM) Nairobi.

1995 - 97 M.A Degree in Intemational Studies' Institute of
ilipL*u"v and IntJrnational Studies (IDIS) University of

Nairobi.

WORK EXPERTENCE

2009-todate, Director of Finance and Administration'

Centre for Policy Analysis (CEPA) Nairobi'

iztn eprit t 952Date

Independent

Chaiman Finance Committee

2. Amb. Japhet R. Getugi

B.A. (Honors) in Business

State UniversitY, U.S.A

WrAdministration, ashington

Drexelof M.B.A.toCourses

3. Jamaludin Shamji
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Kisii Countv
Reports anj

Teaching
Financial Hospital Fundand Referral

Statements
Jor the ended June 30,2019

'":rlr?r!;:'Ar.Director 
& sharehorder, A. Jiwa shamji

Chairman Risk and Audit Committee

U u.s.A.

Independent

WORK EXPERIENCE

4. Mrs. Elsie Mbera

3j:,'Ii,I,::Jiil H,1,fi ll,l;i,i:l* c, as s H.n.urs

Hl1,^:::,1, of Nairobi (2000)
Irlpioma in Tourism _ ist Class pass

PlTn" Institute (r99s)
ulploma in public Relations
strathmore College (lggi _ lggT)
Diploma in an Executi,,r" S"".eta.iut CourseWORK EXPERIENCE
Continentat Reinsurance plc
Position: Group Communications Manager (2013 _ To

Independent

Committee
Chairman Human Resource

thedoing

5. Ms. Everline Bosire

Bachelor of Commerce
Egerton University
MBA @nrepreneurship)
Jomo Kenyatta University of
PHD @nuepreneurship)

3lffiil.ttandard, euality Assurance And Research

Independent

Agriculture and Technology

CATIONEDU
Poona University
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2003

2007

Marks
WORK E)GERIENCE
October 2014 to date

executive director

Chief Exeoutive Officer KTRH

The Secretary of the Board

ffi"a;]tj,"uiio"
Cardinal btung" High School, Mosocho

K.C.S.E. mean grade A- (lvlinus)

Primary Education
Orogare PrimarY school
K.C:P.E. Mean grade A (Ptain) -5751700

ministry of health

Kisii countY
position: chief executive officer (CEO)

kisii teaching and reforral hospital

reporting to: chief officer of health, Kisii county

July 2013 to SePtember2014
ministry of health
Kisii counry

;;;iil;;dical superintendent- Kisii level 5 hospital
'rrportio* to: county director of health, Kisii county

January 2013 tojune 2013

ministry of medical services (MOMS)

Kisii county
p"riif""iaJputy district medical senrices officer (DMSO)

;p;ni"g toi aitni.t medical services offtcer (DMSO)
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Kisii County Teaching and Referal Hospital Fund
Reports and Financial Statementg
f,'or the year ended June 30, 2019

3. MANAGEMENT TEAM

TlPagc

Name Details of qualifications and experlence

l. Dr. Enock O. Ondari 2010 Master of Medicine in Obstetrics and
Gynaecology

Nairobi University
2001 Bachelors Degree in Medicine and Surgery

Nairobi University
October 2014 to date
ministry of health
Kisii county
position: chief executive officer (CEO)
Kisii teaching and referal hospital
reporting to: chief officer of health, Kisii county

2. IvIr. Elijah Ombati 2007 Masters of Business Administration (finance

2004 Bachelors of Commerce (accounting

2004 Certified Public Accountant (CPA K)
Works with Kisii Cotrnty Government
Assistant Director Accounting Offi cer

3. Mr. Alfayo Ogamba 2016 - Masters in Procurement and Logistics
2011 - Post Graduate diploma in Procurement

2010 - Bachelors of Education {Arts)
Works with Kisii County Government as
Assistant Director - Supply Chain Management.



Kistl County Teaching and Referral Hospital Fund

Reports
For the I

and Financial Statements
ended June 20t9

4. BOARD/T'UND CHAIRPERSON'S REPORT

The Kisii County Teaching and Referral Hospital fund wa1 established in the financial year

ZOlSDOl1.The principd Jbjective was to to irovide financial resources for medical supplies,

rehabilitation and medical equipment for the hospital.

There has been no ct *g" in ttre Uoart of management in the year under review' The board has

been in office for more than one financial year.

The revenue for the Kisii County Teaching and Referral Hospital firnd has improved from Ksh

l73rg2|,g76previous year to Ksh 282932,093 in the year under review.

Hospital -*ug"*"ni received a report from thl KTRH research office following the

cornnnissioning of tf," study aimed * finding out the average cost of offering services in the

hospital. To increase activation fees, adjust laundry charges, non-pharm charges, Fees for ICU

..*i""r, pricing policy of drugs & supplies to bL reviewed with an aim of standardization'

increase theatre fees to cater for the Caesarean section and reimbursement from NHIF Linda

m.Ima. This in firn will increase the hospital fund by a great deal'

Prof. Isaac Kibwage

SlPage



Kisii County Teaching and Referral Hospital Fund
Reports and Financial Statements
Por the yesr ended June 30,2019

5. REPORT OF'THE F'UND ADMINISTRATOR

The Kisii countv Telchlng and Referral Hospital fund was established in the financiar year201512016' The principal Jbiective ;;;; to provide financiar resources for medical supplies,rehabilitation and medicat equipment f;; th. hospital.
There has been no change in the boarJ of'**"g",nent in the year under review, The board hasbeen in office for more than orr" no*Jd 

"*r.The revenue for the Kisii countyri;i#q:jrg 
\efe*ar Hospitar tund has improved from Ksh

!13'9?5:976 previous year to. rrrr zoz,g3i;093 in the year under review.Hospital managemeni received 
" 

;"p.; from th! i'iRH- research office folrowing thecommissioning of the study aimed * 'n"aing ; ;h; ;;;r"g" cost of offering services in thehospital' To increase activation fees, adjust laundry charges, non-pharm charges, Fees for ICUservices, pricing poricy of drugs a'rwprio to u, ,.riJ*.j'*iti, * ui,, o-irt*i*ai*tioo,mcrease theahe fees to cater fdr tne caesarean section and reimbursement from NHIF Lindamama. This in turn will inuease the hospital furd bt; g;;;:

Signed:
(ttlvL,L,t

Dr. Enock Ondari
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Kisii County Teaching and Referral Hospital Fund

Reports and
Fr.rr the year

Einancial Statements
ended June 30,2019

6. CORPORATE GOVERNANCE STATEMENT

Kisii Teaohing and Refsrral Hospital board consist of; A chairperson apporlted !y 9t Executive

Committee Member from persons who are not public officers; the Chief officer in the time being

responsible for Finance, the chief Officer in the time being responsible Health, County

deiartment for matters relating to County departmenf the Chief Executive Officer shall be the

Secretary, three perso* 
"ppJinrcd 

by ihe bxecutive Committee Msmber representing both

gender of *trom two shall b.l*o-.n and one of whom shall be appointed by virtue-of his or her

[nowledge or experience in financial management, and one other shall be appointed by virtue o!

his or hi experience in health care delivJy management, and the Chief Executive Officer of

Kisii teaching *d Referral Hospital or his or hJr representative appointed in writing' The

chairperson *O tt 
" 

members referred above shall hold offrce for a period of thlee years and shall

Ue eligible for re-appointment for a further term of three years. A person sh1ll n91 be appointed

^ "hirp"rron 
unless th.t p"r.or, holds a degree from a university recognized in Kenya' and hgs

at least hve years' experience in financial, bLiness or economic manag€ment' A member of the

Committee may be rc.1nolr"d from office for violation of the Constitution or any other law, gross

misconducl rJh"th", in the performance of the member's functions or otherwise, physical-or

menal incapacity to perform the functions of office; or Removal from and vacancy of oflice

becaue of incompetence or neglect of duty.

The Executive Committee Member may, upon there commendation of the Committee terminate

the appointnent of a member of the Commifiee on any of the grounds specified ub9r"

The office of a member of the Committee, shall fail vacant if the member resigns in writing

addressed to the Executive Committee Member through the Seoretary, is adjudged ban}cupt by a

competent court of law, is convicted of a criminal offence and sentenced to a term of

imprisonment of not less than six months, or if the offence directly or adversely downgrade his

or her status as a member of the Committee, is absent from three conseoutive meetings of the

Committee without a reasonable excuse or dies. Before a member is removed from office the

member shall be given an opportunity to defend himself or herself against any of the allegations.

Where the office bf Chairpirion or member becomes vacant, the Secretary shall forthwith notifl
the vacancy to the appointing authority for appropriate aotion.

The functions of thi 
-Board 

rnat Ue to approve budgets, programes and plans of KTRH, prepare

the Fund's annual budget and plan, propose variations to user fees to be charged, formulate

policies for exemptioni and *aiu.. of any charge or fees payable by a recipient of services,

iormulate strategies on resource mobilization by health fucilities management committees,

resolve *y 
"or,fli"ts 

that arise amongst health facilities whose nature [s the allocation of
resources, membership of the committees or joint
The Functions of the Committee are as follows; inspect the hospital projects, prepare reports and

forward to the board, identiff implementation challenges and seek oorrective aotions, make

policy recommendations on cost sh,aring, public awareness on health and administration of the

Fund through the chairman of the board.
The Committee shall meet at least four times in a year but the Chairperson may conYene a

special meeting of the Committee if there is need to do so and shall convene a special meeting

upon the request, in writing, by at least four members of the Committee. The Chairperson shall
preside at all the meetings of the Committee and in his or her absent the members present shall

elect one of their number to preside at that meeting.

l0lPage



Kisii County Teaching and Referral Hospital Fund
Beportr ond Financial Statements
For the ended June 20t9

7, MANAGEMENT DISCUSSION AND ANALYSIS

The cEo notified members that the following major hospital projects were on-going;-

o Construction of the Mother and Child Hospital - Excavation has been done and the floor
slab is being laid.

o Constnrction of the doctor's plaza - Excavation has been done and the floor slab is being
laid.

o construction of the hospital perimeter wall (phase 2) - Almost complete

o Integrated water storage and supply system - About 40% done

The CEo conlirmed to members that the long awaited mortuary equipment finally arrived andinstallation is on-going. Th9 funeral parlor wili be omciJty coro*irriorr"d in a few weeks. withthe opening of the new parlor, ttre cbo infomrea members trraiae hospital *ili o""J to employmortuary sttendants. The cEo indicated that the greatest challenge to service delivery has beenand continues to be staffshortage. He has obseried a dwindlini;;;;;ir"ff*il the recentpast however, he was q"t:frl to the county govemment for empliying more n*."r, ao"tors andradiographers and hoped that a substantial'number wi-ll be depliyed in this hospital. on costing,the management team were all in agreement that health care services were becoming expensiveand that from the report they have seen hard reality whichJemands for hard decisions.

tllPage



Kisii CountY Teaching and Referral Hospital Fund

Reports Firrancial Ststoments
2019

8. CORPORATE
REPORTING

soCIALRESPoNSIBILITYSTATEMENT/SUSTAINABILITY
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Kisii Countv
Reports anj

Teaching and Refenat Hospital FundFinanciai Statements
f,'or the year ended June 30,2019

9, REPORT OF THE TRUSTEES

ffi::t5:'r';?*1[:lTf""[ji.Tffi:;,;|Ji;]:.led nnanciar statements ror the year ended

Principal activities

The principal activities of the Fund are

I $.ill{,lfilii :llffi:ffi,T,fi medical suppries, rehabilitation and medicar equipment

i ;:ffi #i#ffi,gffipgp#iffi fu ::mn:mm*,s trffi?:*: [:ffi,'#l1l:j,H;ii:t*""s 
i n the hosp i,a,

Results

The resurts ofthe Fund for the year ended June 30, 201g ateset out on page 16-22
Trustees

The members of the Board of Trustees who served during the year are shown on page 4_7.Auditors

The Auditor General-is resPonsible for the stalutory audit of the Fund in accordance with Article
z,e orthe constitutior.:f k."v";;ir,r 

3*y.*a;dffi;il:i! ry Auditor c"r; wirr carrvffirr 
audit orthe Kisii ilu,il;;tlr.* drpt"iff;'ro, tr,. year/periJ""i.a 

June 30,
By Order of the Board

Jamaludin Shamji

Member of the Board

Date:02/09/2019

13fPage



Kisii County
Reporh and
For the year

Teaching and Referral Hospital Fund
f inancial Statements
ended June 30r 2019

10. STATEMENT OT MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of The Kisii Teaching and Referal uospitat Fund established
by Section 116 of the PFM Act,2012 shall prepar-e financial statements for the Fund in
accordance with the standards and formats pr.r"ribei by the Public Sector Accounting Standards
Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
for and as at the end of the financial yeir ended on June 3},z}lg.This responsibility includes: (i)
ryin?ining adequate financial management arrangements and ensuring that these continue to be
gffegtive throughout.the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time ihe financiallosition of the Funi; (iii) designing,
trnnlementing and maintaining intcrnal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from -rt"tia misstatements, whether due
to enor.or fraud; (iv) s1leguarding the assets of the Fund; (v) selecting anA afpfying appropriate
accounting policies; and (vi) making accounting estimates it uf ar" reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund,s financial
statements, which have been prepared using appropriate accounting policies supportea uy
reasonable and prudent judgements and estimaies,ln conformity with International public Sector
Accounting Standards (IPSAS), and in the manner required by the pFM Act, Z0lZ. The
Administrator of the Fund is of the opinion that the Fund's financialitatements give a true and fair
view of the state of Fund's transactions during the financial year ended June 3d, 201g, and of the
Fund's financial position as at that date. The Adminishator fi.uther confirm the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation of the
Fund's financial statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Adminishator of the County public Fund has assessed
the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating tothe'Ie of going concern basis of piepuration of the financial statemenis. Noth'ing has come to the
attention of the Administrator to indicate that the Fund will not remain a going .Jn..* for at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fundb financial statements were approved by the Board on 26tl'July 2019 and signed on itsbehalfby:

Administrator of the
Dr. Enock Ondari

County Public Fund

14lPage



Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n h u n c' i n g A e'e' ou n I a bi I i h,

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KISII COUNTY TEACHING AND
REFERRAL HOSPITAL FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kisii County Teaching and
Referral Hospital Fund set out on pages 16 to 48, which comprise of the statement of
financial position as at 30 June, 2019, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and other explanatory information
in accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kisii County Teaching and Referral Hospital Fund as at
30June,2019, and of itsfinancial performanceand itscashflowsfortheyearthenended,
in accordance with the lnternational Public Sector Accounting Standards (Accrual Basis)
and do not comply with the Public Finance Management Act, 2012.

Basis for Adverse Opinion

1. Failure to Submit Financial Statements

As disclosed under Key Entity lnformation and Management, the report of the Fund
Administrator indicates that Kisii County Teaching and Referral Hospital Fund was
established in 201512016 financial year after the enactment of the enabling legislation in
Aprll,2014. However, the Management of the Fund did not prepare and submit for audit
the financial statements for three years ended 30 June, 2016 to 30 June, 2018.

This was contrary to the requirements of Section 19(1) and (2) of Kisii Teaching and
Referral Hospital Act,2014 and Section 1 16(7) of Public Finance Management 4ct,2012
which provides that the Fund shall be audited annually by the Auditor-General.

Further, the statement of financial position as at 30 June, 2019 reflects aggregated net
assets opening balance of Kshs.72,427,304. However, the balance was not analyzed nor
supported by a general ledger for the reserves.

Report of the Auditor-General on Kisii County Teaching and Re/erral Hospital Fund for the year ended
30 June, 2019



Consequently, the accuracy, completeness, and validity of the opening balances for the
year ended 30 June, 2019 could not be ascertained.

2. Presentation of the Financial Statements

The financial statements were not prepared in accordance with the requirements of the
Public Sector Accounting Standards Board. Details about the Corporate Social
Responsibility Statements/Sustainability reporting were omitted from the financial
statements. Further, the report of the Board of Trustees and Chairperson's report were
not signed.

ln addition, Management did not prepare a fixed assets movement schedule as provided
for in the reporting template.

The financial statements presented did not, therefore, comply fully with the financial
reporting template recommended by the Public Sector Accounting Standards Board
(PSASB).

3. UnsupportedBalances

Management did not provide a general ledger to support the amounts and balances
reflected in the financial statements for the year ended 30 June, 2019.

As a result, the completeness, accuracy and validity of the amounts and balances
presented and disclosed in the financial statements could not be confirmed.

4. Property, Plant and Equipment

The statement of financial position reflects a Nil balance in respect of property, plant, and
equipment as at 30 June, 2019. However, the hospital had land, buildings, plant,
equipment, motor vehicles, furniture, fittings, computers and work in progress of
undetermined values used by the Fund for the Hospital operations during the period under
review. Further, fixed assets register was not maintained and valuation of the assets had
not been carried out and disclosed in records.

ln the circumstances, the property, plant, and equipment balance as at 30 June, 2019 is
not fairly disclosed or stated in the financial statements.

5. Variance in Revenue from Public Contributions and Donations-User Fee

The statement of financial performance reflects revenue from public contributions and
donations-user fee of Kshs.180,896,893 during the year under review. The amount,
however, differs with the figure of Kshs.182,400,088 indicated in the revenue report,
generated from the Hospital's information communication technology system by
Kshs.1 ,503,195.

ln the circumstances, the accuracy and completeness of revenue reflected in the
statement of flnancial performance for the year ended 30 June, 2019 could not be
confirmed.

Report of the Auditor-General on Kisii County Teaching and Relerral Hospital Fund for the year ended
30 June, 20 I 9
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6. Understatement of Revenue- Other Income

The statement of financial performance reflects other income of Kshs.102,035,200 during
the year under review. However, the income excludes an amount of Kshs.43,868,244
which had accrued but was not recognized in revenue accounts during the year.

ln the circumstances, the accuracy and completeness of the other income for the year
ended 30 June, 2019 could not be confirmed.

7. Unsupported Inventories

The statement of financial position reflects a Nil balance in respect of inventories as at
30 June, 2019. However, Board of Survey certificates and stock count sheets and other
records supporting the balance were not provided for audit review.

ln the absence of records, the accuracy and completeness of the inventory balance as
at 30 June , 2019 could not be confirmed.

8. lnaccurate Revolving Fund and Reserve Balance

The statement of financial position reflects a Nil balance in respect of revolving fund and
reserves as at 30 June, 2019. However, the Fund had a bank balance of Kshs.72,427 ,304
at the beginning of the year which should have been brought forward and disclosed as
an opening balance for the financial year under review. No explanation was given for the
anomaly.

ln the circumstances, the accuracy and completeness of the revolving fund/reserves
balance reflected in the financial statements for the year ended 30 June, 2019 could not
be conflrmed.

9. Accumulated Surplus

Similarly, the statement of flnancial position reflects a Nil balance under accumulated
surplus against a deficit of Kshs.57 ,531,410 and an amount of Kshs.14,895,894 disclosed
in the statement of flnancial performance and statement of changes in net assets,
respectively. These variances were not explained or reconciled.

Consequently, the accuracy and completeness of the accumulated surplus balance as at
30 June, 2019 could not be confirmed.

l0.lnaccuracies in the Statement of Comparison of Budget and Actual Amounts

lncluded in the statement of comparison of budget and actual amounts are final budget
flgures that ditfer significantly with the approved budget amounts as follows:

Budqet ltem

Approved
Budget Figure

(Kshs.)

Financial
Statement Figure

(Kshs.)
Difference

(Kshs.)
Other Operating Expenses 73,029,222 33,629,222 39,400,000

Domestic Travel and Subsistence,
and other Transportation Costs

9,422,000 13,222,000 (3,800,000)

Report of the Auditor-General on Kisii County Teaching and Referral Hospital Fund for the year ended
30 June, 2019
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Budqet ltem

Approved
Budget Figure

(Kshs.)

Financial
Statement Figure

(Kshs.)
Difference

(Kshs.)
Communication, Supplies and
Services

2,965,000 4,565,000 (1,600,000)

Training Expense (lncluding
Capacity Buildinq)

9,304,950 17,032,950 (7,728,000)

Routine Maintenance - other Assets 31,658,781 47,058,781 (15,400,000)

Purchase of Specialized Materials
and Supplies

140,720,716 121,880,000 18,840,716

Hospitality Supplies and Services 12,123,200 32J23,300 (20,000,100)

No explanation has been provided by Management for the variances and as a result, the
accuracy and validity of the statement of comparison of budget and actual amounts for
the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kisii County Teaching and Referral
Hospital Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements
in Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion section of my report, based on the
audit procedures performed, I confirm that public resources have not been applied
lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, flnancial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Kisii County Teaching and Referral Hospital Fund for the year ended
30 June, 2019
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion section of my report, based on
the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the ability
of the Fund to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Trustees is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on Kisii County Teaching and Referral Hospital Fund for the year ended
30 June, 2019
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

26 October,2021

Report of the Auditor-General on Kisii County Teaching and Refetal Hospital Fund for the year enfud
30 June, 2019
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Kisii County Teaching and Referral Hospital Fund
Reports and Financial Statements
For the year ended June 30,2019

12. FINANCIAL STATEMENTS

I2.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR EhIDED 30th
JTINE 2019

Thc nooes sct out on pagcs 33 to 38 form an integral part of these Financial Statements

Revenue from non-exchange transactions

Public contributions and donations-User Fee I 180,996,993
Transfers from the Coturty Govemment 2

Fines, penalties and other levies 3

Total 180,896,993
Revenue from exchange transactions
Interest income 4

Other income 5 102,035,200
Total revenue 292,932,093
Expenses

Fund administration expenses 6

Staffcosts 7

General expenses 8 340,463,503
Finance costs 9

Total expenses 340,463,503
Other gainsAosses

Gain/loss on disposal of assets 10

Surplus( deficit) for the period (57,531,410)

16lPage
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Kisii County Teaching and Referral Hospital FundRepo16 and Finaneial Statements

The accounting
of the financial

policies and explanatory notes to these financial
statements. The entity financial statements were

For the ended June 2019

12,2. OF

A,4A,C.\,^,1-u7

POSITION AS AT 30 JUNE 2019

statements form an integral part
on 26h July 2019 and

Administrator of the Fund
Name: Dr. Enock Ondari

Sign
Fund
Name: Elijah Ombati
ICPAK Member Number lSlST

Assets

and cash ll 1

transactions

Current ofportion termlong t2

T2

l3 t449 t3Total
assets

and t4
asscts

15term from
12

Asseb
Total assets

Current
Trade and from transactions 16

t7Current of l8
benefit

t9

N

benefit t9term of t8

Total

Net assets

Fund

bilitiesTotel net assets and Iia
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Kisii County Teaching and Referral Hospital Fund
Reports rnd Financial Stetements
For the year ended June 30, 2019

12.3. STATEMENT OF CHANGES IN F{ET ASSETS AS AT 30 JUNE 2019

(Provide details on the nature and purpose of resenes)

Balance as at I July 2017

SurpluV(deficit) for the period

Funds received during the year

Revaluation gain

Bglanco as at 30 June 2018

72,427304Bchnce as at l Juty 2018

(57,531,410)Surplus/(deficit) for the period

Funds received during the year 282,932,093

Revaluation gain

Balance as at 30 June 2019 14,895,894
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Kisii County Teaching and Referral Hospital Fund
Reports and Flnancial Statements
For the year ended June 30,2019

12.4. STATEMENT O['CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2OT9

Cash flows from operating activities

Receipts

I 180,896,893Public contributions and donations-User Fee

5 61,887,750NHIF Inpatient Claims

1,325,0005NHIF Civil Servant Capitation

21,982,9505NHIF Out Patient (OPD)

5 789,500Britam Insurance

5 16,050,000Free Matemity/Linda Mama

2821932,093Total Receipts

Payments

8 (36,196,708)Utilities supplies and services

(10,327,260)8Fuel oil and Lubricants

8

(9,363,905)
Domestic tavel and other subsistence, and other
Eansport costs

8

(4,287,612)
Printing, Advertising and information supplies and
services

8 (7,224,908)Hospitality Supplies and Services

8 (18,709,084)Offrce and General supplies and services

8 (2,906,685)Communication, supplies and services

8 (8,907,800)Training and Capacity Building

Routine Maintenance -Vehicle and Other Transport
Equipment

8
(691,300)

Routine Maintenance - Other Assets 8 (2E,695,305)

Purchase of Specialized Plant, Equipment and
Machinery

8

Other Operating expenses 8 Q2,992,100)
Purchase of Specialized Material and Supplies 8 (138,570,626)

(338,873"293)Total Payments

Net cash flows from operating activities (55,941,200)

Cash flows from investing activities
Purchasc of property, plant, equipment and intangible 8 (1,590,210)

l9
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Kisii County Teaching and Referral Hospital Fund
Reports and Financial Statements
For the ended June 2019

2 allows an to present the cash statement using the direct or indirect methodbut encourages the direct method. PSASB also recommends the use of direct method of eashflow preparation. The above illustration assumes direct method)

assets

Proceeds property plant equipmentfrom ofsale and
Proceeds from loan repayments

disbursements paidLoan out
Net cash flows used ir activities 8 (r,590110)

financingCash flows from activltics
revolving fund receiptsProceeds from

borrowingsAdditional

Repayment

financingNet cash usedflows m activities
Net IN cash and cash (57,531,410)

equivalentsandCash cash at YruL 20 8 ll 72,427,304
equivalentsCash and cash 30at 20JIINE 19 ll 14,995,994
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t2s. OT'COMP
2079

,ARISON OF BT,IDGET AND ACTUAL AMOUNTS r.OR THE PERIOD EAIDED JUI\TE

Revenue
KShs KShs KShs KShs KShsPublic contributions

User Fee

NHIF Inpatient Clairns

NHIF Civil Servant

Free Matemi ty ll-inda Mama

and donations-

Capitation
NHIF Out Patient (oPD)
Britam Insurance

183,595,000

60,150,050

13,529,500

13,867,460

69,500,000

I83,595,000

60,150,050

13,529,500

13,967,460

180,996,993

61,997,750

1,325,000

21,992,950

789,500

2,699,107

(1,737,700)

12203,500

(8,1 15,490)

(789,500)

95

102

158

9

53,450,000

57,698917

1,504,792

(5,70726N

supplies and services

Fuel oil and Lubricants

Utilities

Total income

Expenses
340,631,010

37,701,500

4,620,000
96

224

23

83

16,050,000

292,932,W3

36,196,709

10,327,260

69,500,000

340,631,010

37,701,500

4,620,000
Domestic tavel and other
subsistence, and other transport costs 13,222,000 13,222,000 9,363,905 3,859,095 71Printing, Advertising and
information supplies and services

Supplies and ServicesHospikliry
4,453,900

32,123,300
4,453,900

32,123,300

4,297,612

7,224,909

l66,2gg

24,999,392
96

22and General supplies and
seruces
Office

12,102,20A 12,102,200 19,709,094 (6,606,994) ls5

2t

year
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Kisii County Teaching and Referral Hospital Fund
Reports and Financial Statements
For the ended June 20t9

2 allows an to present the cash statement the direct or indirect
but encourages the direct method. PSASB also recommends the use of direct method of cashflow preparation. The above illustration assumes direct method)

assets

Proceeds from sale of , plant and

fromProceeds loan principal repayments

Loan disbursements paid out

investingetN cash flows INused activities 8 (1,590110)
Cash flows from activities
Proceeds from revolving fund
Additional

of borrowings

IinancingcashNet flows used IN activlties

in cash and cashNet (57,531,4r0)
andCash cash equivalents Iat ruLY I20 8 lt 72,427,304

equivalentsandCash cash at 30 201JIINE 9 ll l4rg95,gg4
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t2s. or'
2019

OF BIDGET AND ACTUAL AMOTJNTS FOR_ TEE PERIOD EIYDED JUI\TE

Revenue
KShs KShs KShs KShs KShsPublic contributiors and donations-

User Fee
183,595,000 183,595,000 I80,g96,g93 2,699,107 95

NHtr lnparient Claims 60,150,050 60,150,050 61,997,750 (t,737,700) t02CapitationCiNHIF vil Servant 13,529,500 13,529,500 12203,500 9NHIF Out Patient (oPD) 13,967,460 13,867,460 21,992,950 (8,1 15,490) I58Britarn Insurance
789,500 (789,500)Free Matemity/Linda Mama 69,500,000 69,500,000 16,050,000 53,450,000 23Total income 340,631,010 340,631,010 292,932,093 57,699,917 83Expenses

Utilities supplies and services 37,701,500 37,701,500 36,196,7a9 1,544,792 96Fuel oil and Lubricants
4,620,W0 (5,70726N 224Domestic tavel and other

zubsistence, and other transport costs 13,222,000 13,222,000 9,363,905 3,959,095 7tPrinting Advertising and
information supplies and services 4,453,900 4,453,900 4,297,612 l66,2gg 96Supplies and ServicesHospitality 32,123,300 32,123,300 7,224,909 24,999,392 22Office and General supplies and
services

12,102,200 12,102200 18,709,094 (6,606,994) 155
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Kisii Teaching end Referral Hospital
Reportr and f,'lnancial Statements
X'or the vear ended June 30, 2019

Standard Effective dete and impact:
model that is applicable to all financial instuments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arangernents tn scope of the
guidance. The modcl develops I strong link between an

entity's risk management stralegies and the accounting
treatmcnt for instruments held as part of the risk
management strategy

IPSAS 42: Social
Benefits

Appllcable: l't January i022
The obJective of this Standard is to improve thc relevance, faithful
representativeness and comparability of the information that a
reporting entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general purpose financial rcports assess:

(a) The nature of such social benefits provided by the entity; (b)
The key features of the operation of those sooial benefit schemes;
and

(c) The impact of such social benefits provided on the entity's
frnancial performance, financial position and cash flows.

c) Early adopffon ofstandards

The entity did not early - adopt any new or amended standards in year 2019.
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Kisii Teaching and Referral Hospital
Reports and Financiel Strtements
For the ended June 2019

St MMARY OF SIGIttr.ICAiyT ACCOUNTING POLICIES (CONTTNUED)

3. Revenue recognltion

D Revenue from non-erchange transactlons

Transfers from other government entltles

Revenue.s from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactlons

Intetest lncomc

Interest income is accrued using the effectivs yield mcthod. The cffective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 201812019 was approved by the County Assembly on 29th June,
2018. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

Thc entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement
of oomparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx of these financial statements.
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Kisll Terching and Referral Hospital
Reports and Financlal Statements
For the ended June 30. 20t9

SUMMARY OT' SIGNIFICAI\TT ACCOUITTING POLICIES (CONTINUED)

5. Property, plant and equlpment

All property, plant and equipment are sated at cost less accumulated depreciation and
impairment losses. Cost includcs expenditure that is directly attributable to thi acquisition of
the ircms. When significant parts of property, plant and equipment arc required to be replaced
at intervals, the entity recognizes such parts as individual asiets with spe"ific useful livls and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incured. Where an asset is acquired in a non-exchange hansaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assels acquired separately are initially recognized at cost. The cost of intangible
ass-ets acquired in a non-exchange transaction is their fair vatue at the date ofthe exchango.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally gonerated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure iJreflected in
surplus or deficit in the pcriod in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financialinstruments

Flnancial asse/s

Inittal recognilion and meas urement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or dificit, loans
and receivables, held-to-maturity investments or available-for-sale financial assots, as
appropriate. The Entity dotermines the otassification of its financial assets at initial
rccognition.

Loans and recelvables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at arnortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into iccount any discount or pramium on
acquisition and fees or costs that are an integal-part of the effective interest iate. Losses
arising from impairment are recognized in the surplus or deficit.
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Kisii Teaching and Referral Ilospital
Reports and Financial Statements
I'or the year ended June 30r 2019

SUMMARY OF SIGNITICANT ACCOUNTING POLTCIES (CONTIhTUED)

Held-to-matarig

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at
amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising from impairment are
recognized in surplus or deficit.

Imp alrme nt of fi n anc lal oss€rr

Thc Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if;, and only if, there is objective evidence of impairment as a result
of one or more events that has occuned after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

D The debtors or a entity of debtors are experiencing significant financial difficulty

) Default or delinquency in interest or principal payments

F The probability that dcbtors will cnter bankuptcy or other financial reorganization

D Observable data indicates a measurable decrease in estimated future cash flows (e.g.
ohanges in anears or economic conditions that correlate with defaults)

Financial liabllities

Inilial recognition and meos urement

Financial liabilities within the scopc of IPSAS 29 ue classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition-

All financial liabilities are recognized initlally at fair value and, in the case of loans and
borrowin gs, p lus direct ly attributable transaction costs.

Loans and borrowlng

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amorti-zed cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through thc Jffectivc intircst
method amortization procoss.

Amortized cost is calculated by taking into acpount any discount or premium on acquisition
and fees or costs that are an integral part ofthe effeotive intorest rate.
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SUMMARY OT' sIGNrFrcAtfT ACCOUNTTNG pol,rcrEs (CoNTTNUED)
8. Inventories

9. Provisions

Inventory is measured at cost upon initial recognition. To the extent that inventory wasreceived through non-exchangr td;;"ii;;; (for n6 .oJo, ro, a'iominat cost), the cost of themventory is its fair value at thle date oiacluisition.

8::f,,tffitrl 
in bringing each product to its present tocation and conditions are accounted

D Raw materiars: purchase cost using the weighted average cost method
F Finished goods and work in- progress: cost- of direct materiars and labour and a proportion

;:#ffifi:fg overheads uil.J'*'tr," ;;;i';;;;r[' capacity, but 
-exiruding

After initial recomition'- inventory is measured at the lower of cost and net realizable value.However, to the Jxtent thar a crasi ;f ;;;.;;ry is distributed or deproyed at no charge or for
ilffifl:",t|fl:e' 

that ctutt oi-in"n,o-.v'i, measured u the tower of cost and cu*ent

IHr:t'x'"tJ:,l:iilrff:iiirlii;::r,,,i,ffi::i[.;#r&1:T:fl';t::1[,i;ii1],lli
or dishibution.

Inveniories are recogniz:9 * T expense when deployed for utilization or consumption in theoromary course of operations of tle Untity.

Provisions are recognized when the Entity has a present obligation (logal or constructive) as aresult of a past event, it is prouabte i1.; .* outflow ori"ro*.r, embodying economicbenefits or se.ice porcnti.iniilG;ffi; to settle the obligation and a reliable cstimatecan be made of the amount of tfr" oUf ig"iion.

lffi"* the Entity expects some or all of a provision to be reimbursed, for examplg under an
llilf,lll.i3l,.,I,1i,.'f;fi,Xililrsemcnt is'recognizea 

", . ,"p*ate asset onry when the

H";Xffitrlfl1tf,#v provision is presented in the statement of financiar performance

Contkgent ltablfitles

The Entity does not recoeniz,e a contingent liability, but discloses details of any contingenciesin the notes to the finaiciar r",.r."1r,'rrr::r.lilililffi#an 
outflow of resourcesembodying economic benefits 

"r;;-i.. il;ntial is remote.
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SUMMARY OF' SIGNINCAI.{T

Contlngent assels

ACCOUNTTNG PoLICIES (CoNTINUED)

The Entity does not recogn_ize a.contingent asset, but discloses details of a possible asserwhose existence Is contingent on the ora-u*"n* or non-occurence of one or mor€ unceftsinfuture events not wholly-*ir,ir"iL"""ntror of fi," eitttr'; the notes to the financialstatements. contingent. assets are *;;:d *;unu"rf,'' to" .'Jru* that deveropments areappropriately reflected in ttre financiuiri",rr*s. rr itias u;;;r, virtuaily certain that aninflow of cconomic benefits ;;;";;"potentiar *il arise and the asset,s varue can be
Xl,i#,:1111*i,1'f e'j:'r3:Ji:::[ad '.,.nu. '.",*"s;rl"a in tn" nian"iJ',o,J*.,o

I0' change's in accountrng poricies and esrmates

The Entity recognizes th-e effects of changesin accounting poricy re*ospectivery. The effectslir:::l*i 
in iccountine policv-aie'lp?ri.a prospcctiiiy'irr"t.ospective 

apprication is

ll. Employee benefits _ Retirement benefit plans

The Entity provides retirement bencfits for its employees and directors. Defined contributionplans are post'employment u"n.nr pru* unor, *ti"r.,";;il;;s fixed contributions inro aseparate entity (a tnd), ana will'have no legar or.on.rr,i"fiJl outigation to pay furthercontributions if the tund do". ,oi totJluri"i"iiur-."t.fi;iuii"mproyee 
benehts reratingto emplovee service in ttre cu*eniil ;t;periods. rr,".,,Ltiiiriions to fund obrigations foriH#:ffi:of retirement benefits u.L-"r,uig"a against-in'coriJ'in,t" year in which trrey

Defined benefit plans are post-employment. benefit plans other than defined-contributionptans' The defined be1efi1'runar uL-iotJariarrv ,;d;;;riuarry on the projected unitff:Hs"["i*:ffi ,,3:ll:il: i***;:.mrni:.1 r,r::1, :yr ;;';;;;..* o,
conrriburions and lump sum paymenir..ou.. tr,. oo1i-.r,"rrJi,llllf"j#Hffi;X,,,:frs. rhe

12. Foreign currency trensactions

iI*ffi{ilT#T;:';m;ff :lti,l,iii['f i*!trll:"?"T'#:;;';fftili.",:
ri,h'i,"'.,.:irktmrr#;l}*::irl:#,iffi t,gil;;tl';Hq*ilJf 

Iperiod' are recognizea as income;;;;;# in the period in which tney arise.
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Klsll Teaching and Referral llospltal
Reports and Financial Statements
For the Year ended June 30, 2019

SUMMARY OF STGMFICANT ACCOT NTTNG POLTCIES (CONTINUED)

13. Borrowing costs

Bonowing costs are capitalizcd against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are oharged to the statement of
financial performance.

14. Related parties

The Entity regards a related party as I person or an entity with the ability to exert contol
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the dircctors, the
CEO and senior managers.

15. Cash and cash equlvalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investnent with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Cental Bank of Kenya and at
various commercial banks at the end of thc finanoial year. For the purposes of these financial
statcments, cash and cash equivalents also include short term cash imprests and advances to
authorised public offtcers and/or institutions which were not sunendered or aocounted for at
the end ofthe financial year.

16. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconligured to conform to the required changes in presentation.

17. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

18. Currency

The financial statements are presented in Kenya Shillings (KShs).
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State all judgements, estimates and assumptions made: e.g
E-stlmates and assumptions _ The key r

.illf-i:fi :fl:'Jnunce.ain,vffi ;.,ffi l,?iiritri:T:T!l$?r[:iJi#:,*T#l
r:aru*m,Tis;ili*'**:*i***i,"**-lil+-t+inlm*r
crroumstances and as-sumptions-aboti'i,i,u.. 

deveropments ;;liid- H"*.""I,*&iiirg
iJiliI,ff fi]lil'ffi il;;,;i]".11t1fi UlororrheEntity{Jf Hr#;"*fjm
Useful lives and residual values

ffi ffiTi'l','f i ;lf.:Tl3:LTlffi ;:ff :ff;;, assessed us in g thc fo now i n g i nd icators to
) The condition ofthe asset based on the as

D The nature orrn" r*.. ,r" .-:":,","-assessment 
of experts employed by the Entity

processes -tsset' its susceptibility and adaptabirity to changes in technorogy and

D The nature of the processes in which the asset is deployed
D Availability of funding to replace the asset
F Changes in the market in relation to the asset

Provisions were rai{^rg.-T*:g:ment 
determined an estimate bT"g gn the information

ava,abre' Additionar discrosurc 
"r;tr.r. ".irrates of prwi.l"*i, ir;rcred in Note xxx.Provisions are measured at the.management,s best estimate of the;ffi:hit'igation at the reportdd';i;';il'ur" oir.trni;;;rJr, varue where tire errect

Provisions
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20. Flnanclal rlsk management

The Fund's activities exposc it to a vyiety of financial risks including oredit and liquidity

risks and effects of changes in fi,reign "r;;; 
'ihr.ru1d's overall risk management

programme focuses."-"ip?Jr",qiriry-ot.i*g;;i" t1, business environment and seeks to

minimise the potentrai 
"a,Li* 

iff.ot Lf ru"tlr'i"rt, on its perfoq"nce by setting acceptable

levets of risk. The Fund does not hedge rr;'t,ilr;alas in.ptace poiicies to ensure that

orcdit is only extendJto ou"o*",, *it;t un 
"ttuttittt"d 

credit history'

The Fund,s financial risk managemerrt objectives and polioies are detailed below:

a) Credit risk

TheFundhasexposuretocreditrisk,whichistheriskthatacounterpartywillbeunableto
pay amounts in fult *'t "" 

4"". credit risk ;r;r;; cash and cash equivalents' and deposits

with banks, u, *"il as trade *o ott"r-i"""ir"ur"t "na 
u'uilabl"-fot-sale financial

SUMMARY OF SIGhTIFICANT ACCOUNTING POLICIES (CONTINI'ED)

investments.

Management assesses the credit quality of each customer' taking into account its financial

position, past experie"." *a oifr"i fuotl*. frAi'ia""i tisk timits i'" t"t based on intemal or

external assessmenr rn accordance with limitsleiiy-rr," iit"**:.frt amounts presented in

the statement of financial position are net "i.ff"#t*'s 
for doubtful receivables' estimated

by the entity,s.*"gli"IiU"..a on prior'"lf.ii"n"t *a their assessment of the current

economic environment.

The carrying amount of financial assets recorded in the financial statements representing the

entity,s maximum "d";;;.ilJit 
rirr. *t;;; *ii"g .;""r"t of the value of any collateral

obtained is made uP as follows:

At 30 June 2019

Receivables from transactions

Receivables from non-exchange
uansactions

Bank balances

Total

At 30 June 20lE
Receivables from transactions

Receivables from non-exchange

transactions

Bank balances

Total
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Kisli Teachlng and Referral Hospital
Reports and X'inenclal Statements
For the year ended J,une 30.2019

ST'MMARY OF SIGIYIFICANT ACCOTJI\TTING POLICIES (CONTINTIED)

The customers under the fully performing category are paying their debts as they continue

hading. The credit risk associaied with these receivables is minimal and the allowance for

uncolfictible amounts that the entity has rocognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's oredit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquldig risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an- appropriite liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity rnanagement requirements' The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2019

Trade payables

Current portion of borrowings

Provisions

Employee benefi t obligation

Total

At 30 June 2018

Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total
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Kisll Teaching and Referral Hospital
Reports snd Financial Statementi
For the year ended 30. 2019

SUMIT{ARY OF SIGMFICAM ACCOT'NTING POLICIES (CONTINTJED)

c) Irdarket rtsk

lhe bryrd has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveiess of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
pricgs an{ loreign exchange rates which will affect the entity;s income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptabte parameters, whili optimising the fttu*.
Overall responsibility for managing market risk rests with the eudit and nist itanagement
Committee.

The Fund's Finance Deparfinent is responsible for the development of detaited risk
managemcnt polioies (subiect to tpview and approval by Audit and Risk Management
committce) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

l. X'oreign currency rlsk

The entity has transaotional currency exposures. Such exposure arises through punchases of
goods and services that are done in currencies other ihan the local ,uri.n.y. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoicc and
conversion at the time of payment is done using the prev"iling exchange rate.

The carrying amount of the entity's foreign curency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

At 30 June 2019

Financial assets

Investrnents

Cash

Dcbtors/ receivables

Liabilities

Trade and other payables

Borrowings

Net foreign currency asseU(liability)
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Kisii Teaching and Referral llospltal
Reports and Financial Statements
For the year ended June 2019

SUMMARY OF SIGNIHCANT ACCOITNTING POLICIES (CONTIFTUED)

Foreign currency sensitivity analysls

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main iransaction currencies, with alt other variables held constant. The reverse would also

occur if the Kenya Shilling apprcciated with all other variables held constant.

it. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the intercst rate rislq management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposurc on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumos that all othcr variablcs, in particular foroign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

2019

Euro

USD

2018

Euro

USD
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Kisii Teaching and Referral Hospltal
Reports and F'inanchl Statemenis

the ended

SUMIUARY OF SIGNIF'ICAI\IT ACCOTJNTING POLICIES (CONTII\TUED)

d) Capital risk management

The objective of the Fund's clgital risk management is to safeguard the Fund,s ability tocontinue as a going concem. The entity capitai ,t u.tur"*mfiro oe tr," foll;int f;;;s:

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debU(excess cash and cash equivalents)

Gearing % %
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Klsll Teaching and Referral Horpital
Reports and Financial Statemenh
For the vear ended June 30.2019

I2.7. NOTES TO TIIE FINAI\CIAL STATEMENTS

1. Public contributions and donations

User fee is the cost sharing charges paid by a patient seeking health servises at a public health
facility.

2. Transfers from County Government

3. Fineg penalties and other levies

4. Interest income

Donation from development partners-user Fee ,Aiao,erc,ax
Contributions from the public

Total 180,996,993

Transfers from County Govt. - operations

Payments by County on behatf of the entity

Total

Late payment penalties

Fines

Total

Interest income from Mortgage loans

Intcrest income from car loans

Interest income from investments

Interest income on bank deposits
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Kisli Teaching and Referral llospltal
Reports and Financial Statements
For ended June 2019

Total interest lncome

5. Other lncome

6. Fund administratlon expenses

7. Staffcosts

Xxt,887,750NHIF Inpatient Claims
7

1,325,000NHIF Civil Servant Capitation

,982,950NHIF Out Patient (OPD)
r 

,41789,500Britam Insurance

-ffi,o5o,ooo

Miscellaneous income-Linda Mama
7

102,035p00Total other income

Staffcosts (Note 7)

Loan processing costs

Professional services costs

Administration fees

Total

Salaries and wages

Staff gratuity

Stafftraining expenses

Social security contribution

Other staffcosts

Total
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Kisii Teaching and Referral Hospital
Reports and Financlal Statements
For the ended June 30. 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTTMJED)

8. General expenses

Utilities supplies and services 36,196,709
Fuel oil and Lubricants 10,327,260
Domestic travel and other and other costs 9,363,905

4,297,612and services
and Services

and information

7,224,909
Office and General and services 18,709,084

and

and services

Bui
2,906,695

8,907,900
Routine Maintenance -Vehicle and Othcr 691,300
Routine Maintenance - Other Assets 28,695,305
Other 72,992,100
Purohasc of and 1,590,210
Purchase of Materialand 138,570,626
Total 340,463,503
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Kisli Teaching and Referral Hospltal
Reports and f inancial Statements
For the year ended June 30, 2019

NOTES TO Tr{E FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Galn(Ioss) on disposal of agsets

11. Cash and cash equivalents

Interest on Bank overdrafts

Interest on loans from banks

Total

Property, plant and equipment

Intangible assets

Total

Car loan account

County mortgage account

Fixed deposits aocount

On - call deposits

72,427,304Current aceount I 4,895,894

Others

72,427,304Total cash and cash equivalenb 14,895,894
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Klsii Teachlng and Referral Hospital
Reports and Financial Statemen8
For the vear ended June 30,2019

NOTES TO TIIE FINAI\ICIAL STATEMENTS (CONTII\ruED)

Detailed analysis of the cash and cash equivalents are as follows:

12. Recelvables from exchange transactions

a) X'ixed deposits account
Kenya Commeroial bank
Equity Bank, etc

Sub- total

b) On - call deposits
Kenya Commercial bank
Equity Bank - etc
Sub- total

c) Current account
Kenyq Commercial bank l r019963r5 14,895,994
Sub- total 14,895,994

d) Others(specify)
Cash in hansit
Cash in hand

M Pesa

Sub- total
Grand total 14,895,894

Current Receivables
Intcrest receivable

Current loan repaymenls due

_Otler exchange debtors- NHIF 49,413,074
Less: lmpairment allowance
Total Current receivables 49,413,014

Non- Current receivables
Long term loan repayments due

Total Non- current receivables

_Tqtal receivables fro m exchan ge transactlons
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Kisii Teachlng and Referral llosPital
Statements

RePorts and Flnanciel
For the cnded June 30 2019

NOTES TO THE FINANCIAL

13. PrePaYments

14. Inventories

STATEMENTS (CoNTTNUED)

Prepaid rent

Prepaid insurance

electricitY costsPrepaid

Other

Total

Consumable stores

Spare paxts and meters

Catering

Debtors

Total lnventories at the lower of cost and net

reallzable value
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Kisii Teaching and Referral Hospital
Reporb and X'inancial Statements
f,'or the ended June 2019

NOTES TO TIrE nNANCTAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

e,t l*.lutv 20tz
Additions
Disposals
TransferVadiustments
.lt l0* June 2018
Atlr Jut!,2018
Additions
Disposals
Transfer/adiustm€nts
Atso" June 2019
Depreciation and impairment
At lsJuly 20lz
Depreciuion
Impairment
At30" June 2018

At l" Juty 2018
D@reciation
Disposals
lmpairment

June 2019At
Net book values

June 2018At
at ror.runCzotg
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Kisii Teaching and Referral Hospital
Reports and Financial Statements
EqI tLe y€ar ended June 30,2019

NOTES TO THE FINAiVCIAL STATEMENTS (CONTINUED)

16. Intangible ssseB-software

17. Trade and other payables from exchrnge transactions

18. Provisions

Cost

Atlbgginning of the year
Additions

4lqnd ofthe year
Amortlzation and impairment
At beginning of the year
Amortization
At end of the year
Impairment loss

At end of the year
NBV

Trade payables

Refundable deposits

Accrued expenses

Other payables

Total trade and other payables

Balancc at the beginning of the year(1.07.2018)

Additional Provisions

Provision utilised
Change due to discount and time value for money

Transfers from non -current provisions

Balance at the end of the year (30.06.2019)
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Kisii Teaching and Referral Hospital
Reports and Financial Statements
For the yqqt qrdeil June 30, 2019

NOTES TO TIIE FINAF{CrAL STATEMENTS (CONTInTED)

19. Borrowings

The table below shows the classification of borrowings into external and domestic borowings:

The table below shows thc classification of borrowings long-term and current borrowings:

Belance at beginnlng of the period
External bonowings during the year

Domestic borrowings during the year

Repayments of external borrowings during the period

Repayments of domestic borrowings during the period

Balance at end of the period

External Borrowings
Dollar denominated loan from organization'

Sterling Pound denominated loan from organization'
Euro denominated loan from organization'

Domestic Borrowings
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kcnya Shilling loan from Consolidated Bank

Borowings from other government institutions

Total balance at end ofthe year

Short term borrowings (current portion)

Long term borrowings

Total
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l&sii Teoching and Referral [IosPital
StatementsReports and Flnanclal

ended 2019

NOTES TO THE FINAI\CIAL ST

20. EmPloYee benelit obligations

21. Cash generated from operations

22. Related PartY balances

ATEMENTS (coNTrNuED)

a) Nature of related party relationships

Entities and other parties related to_the Fund include those parties who have ability to exercise

oontrol or exercise signirrcant influence ";# 
ff;;"t"un! Tn iii"""i"r 

decisions' Related

,#jil*,:ff ;;g!*1.1,n"ru:1,,1*':";ffi;;;''*;'-'.;;ramnvmembers'rhe

a)

b)
o)
d)

The CountY Government; .

'iit p*t"icounty Government Ministry;

KeY management;
Board ofTrustees; eto

I(Shs
KShs

benefit
bonofit

benelitsTotrl

taxbeforcthe yearfor

for:

ofassetson

Interest income

cost

adjustmentsCapitalWorking
m

lncrease in

payablcsIncrease
activltlesfrom operatlngIlowcashNet
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Klsii Teaching and Referral HosPltal

and Financial StatementsReports
For the year ended June 30,2019

NOTES TO TIIE FINANCIAL STATEMENTS (coNTINUED)

b) Related PartY transactlons

Key management remunerationc)

d) Due from relsted Parties

e) Due to related Partie.s

(Give details)

parties'relatedfromTransfers

Transfers to related Parties

Board ofTrustees

CompensationManagementKey

Total

Due from Parent

Due from CountY Government

Total

Due to Parcnt

Due to County Government

Due to KeY

Total

Fundthecase xxx againstCourt

Bank guarantees

Total
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Kisii Teaching and Referral HosPital
and Financial Stetementr

The follorving is the summary of issues raised by the external alditor, and managernent comments that were provided to 0re auditor' we have

nominated focar persons to resolve the various ilsues as shown b€l; *i r, ,t 
" 

alsociated ti." tu*" *ithin which we expect the issues to be

Reports
For the euded

13. PROGRESS ON FOLLOW t]P OT ATIDITOR R.ECOMMENDATIONS

resolved.

The fund is preparing the financial statements for the first time.

1L
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