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Chapter 3: Employrnent, lrarnings :rnd Consumer Prices

'rhble 3.17: consumer Price lnrlicc.s for Foorl antl Non-Alcoholic Bcverage s, zo13 -2017
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L'ish aud Sea ftxrds ... ... ..
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Sugar, jam, hon cy, chocolatc arrd confcctioncry

liood products n.e.c.

C)offee, tea ancl cocoa ... ... ..

fulincral watcrs, soft drinks, liuit and

3.28. thble 3.18 presents annual average retail prices of selected consumer goods. The price
of one kilogram of sugar increased byl6.6 per cent from an average of KShI18.2 in Z0'i:6 to
an-aVer5$e of'Ksh 137.8 in 2017. Dtrring the year under review, there was shortage of maize
grain which resulted to a price increase from l(Sh 42,.8 per kilogram in 2016 to I(Sh 57.7 per
kilogram in 2017 . Howeveq the price of a l3 kilogram cooking gas declined by 3.7 per cent
frorn an average of I(Sh 2,154.8 in 2016 to l(Sh 2,075.3 inZOLT.

thble 3.t8: Average Iletail Priccs of Selectcd Consumer Goods in the Consumer Price Basket,20l3 -
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Chapter (i: [ntcrnational T!'ade and Balancc of Paymcnts

International Trade aird Ealalice of
Fayrnents

C&u*ri,":

{}i:,

()vervierv

Ralance
ofTrade

uring the revicw peliod, tlre Government launched a National Trade Policy, airncd

at spurring economic growth. The policy targets to enhance export growth through
value addition in export oriented mannfactures and in the services sector, as well

as pursr-ring divcrsification to fully exploit the export opportr.rnities in the emerging markets.

Consequently, a'Irade Remeclies Bill was developecl and approved by Parliarnent, and assented

ir.rto law, by the Presir{ent. T1'rc irnplernentatior.r of the law will address unfair trade practices

from in'rports which adversely affects the Countryt domestic industries, and widens the trade

cleficit.

6.Z.In 20I7, merchandise trade deficit continued to wiclen from I(Sh 853.7 billion in 2016 tcr

I(Sh 1,131.5 billion. This was mainly driven by high import bill which grew by 20.5 per cent

fronr I(Sh 1,431.8 billiorl to (S-h 1,7L5.6 billion, over the sry.e pgligg..,[" Uei".,4r,ive;;sgrf
the,imp6rt'bi'lf i,',ere,industria].mry{ri9er-y; petroljumproducts; road motorvehicles; iron and

sieel; anirnal and vegetable fats and oils; and sugar, lbtal exports increased by 2.8 per cer"rt from
I(Sh 578.1 billion in 20I6 to I(Sh 594.1 billion inZ0l7. The majorforeign exchange earners

in the review period were tea; [rorticulture; articles of apparel and clothing accessories; cof]'ee;

and titanium ores and concentrates, collectively accounting for 64.8 per cent of total domestic
export earnings, during the review period. 1he volume of trade expanded by 15.4 per cent to

I(Slr 2,319.8 billion inZ0l7 cornpared to a 6.9 per cent decline in 20I6. The ratio of export to
irnport deteriorated frorn 40.4 per cent in 201 6 to 34.4 per cent in 2017 .

6.3.'Ihe current accourrt balance widened by 38.3 per cent to a deficit of I(Sh 5I8.9 billion
in2017 frorn a cleficit of I(Sh 375.3 billion in 2016. Net international services increased by
1I.4 per cent from a surplus of KSh I44.4 billion in 2016 to a surplus of I(Sh 160.9 billion
io2017. Receipts from international services increasecl by 14.0 per cerlt while payments for
international services rendered grew by 15.3 per cent in 2017. Receipts from international
travel partly contributed to the increase in services ir.rflows. Net finar.rcial inflows increased

by 13.4 per cent from a surplus of I(Sh 420.0 billion in 2016 to a surplus of I(Sh 476.1 billion
in2Ol7. Other ir.rvestment net inflows increased by 18.0 per cerlt to a surplus of I(Sh 513.4

billion inZO|T cornpared to an increase of ZO.Z per cent in 2016. During the reviewperiocl, the

overall lJalance o[Payments worsened to a deficit of I(Sh 16.9 billion from a surplus of I(Sh

I3.l billion in 20I6.

6.4. Thc balance of tracle cleficit widened fi'orn I(Sh 853.7 billion in 20I6 to l(Sh I,13I.5 billion
in2017, as shown in'Ihble 6. l.'Ihis was occasionecl by a 20.5 per ccnl inct'case in inrports

frorr-r I(Sh 1,431.8 billion in 2016 to I(Sh 1,725.6 billion i:n2017.

6.5. firtal expolts incrcasccl by 2.8 per ccnl frorn I(Sh.578.1 l:illion in 20I6 to I(Sh 594.1

billiorr |u2Ol7 olt accoLlnt of incrcasc in clorncstic cxports. f)onrcstic exports incrcased frorn

I(Str S06.5 billion in 20 I6 to I(Sh 530.6 billion in2017, rcprcscnting irn incrcase of 4.8 per

,. ccnt. lle-cxports rcgistercd a declinc of I 1.2 pcr ccnt lo l(Sh 63.5 billion in 2017. 'Ihe ratio oI

,, ,,'.,t lltttexl',ort to import clctcriolatcrl Ironr 40.4 pcr cerrt in 20 l6 to 3.1.4 pcr ccnt inZ017, as a rcstrlt

"l,il "' o[faster growth itr ittrltorts relative to cxports.

il9



Chapter 6: International'Xi'aclc ancl lJalaltce of Payrnents

Table 6.4(a): Valrrcs of Principa! Dornestic Exporis, 2013-2,011
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6.15. Importbillroscby20.5percentfroml(Shl,43l.8billionin20l6toI(Sh l,7Z5.6billion
inZOLT, as shown in Table 6.4(b).'Ihe increase in irnports of petroleum products partly
contributed to the increase il1 the total valuc of in-rports, with their import value rising by 27 .8

per cent to I(Sh 234.9 billion in2OL7. Expenditure on sugar more tllan doubled during the

review periocl from I(Sh 22.0 billion in 20 t 6 to I(Sh 6 L5 billion inZ0L7.In the review period,
the value oI mirize irnportcd increased rnolc thar) tcnflolcl to l(Sh 40.3 billion from I(Sh 3.6

billiorr in2OL6. Substantial increasc in import vallre was also recorded in wheat (+6.Ay'),
ricc (88.6%), iron and stecl (10.7%), ar"rimrl and vegetalrlc fats ancl oils (28.7%), chemical

f'ertilizers (26.+Uo), ancl orsiulic and inorsanic chcmicals (t+.0U") in2017. Expencliture or.r

aLrtonlatic cl:lta yrlocessins nrlchines an(l nlotorcyclcs nlso rosc by 33.1 pcr ccnt ancl 3ti.6 peL

f-i
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Chapter 6: International Ti'ade arrd Ilalance of Payments

6.27.T'olal expenditure on irnports rose by20.5 per cent in 20L7 to I(Sh I,725'6

shown in Table 6.9. The value o[ irnports l}onr the Far East and Middle East Asi
billion as

a rose by

6.8 per cent and 50.7 per cent, respectively, in 2017. This resr"rlted in a 15.8 per cent increase

intlrevalueof irnportsfromAsiawhicharnountedtol(Sh l,L07.6billiondr'rringthereview

period. Consequently, the value of imports frorn Asia accounted for 64.L per cent of total

inrports itt 2;017 . hnports from China which l'rave been growing steadily over titne amounted

to I(Sh 390.6 billion in ZO|T , representing an increase of 15.8 Per cent. 'Ihe value of imports

from the Ulited Ar.ab Emirates (Uag) and Saudi Alabia also registered significant increase

of S l.Z per cenr and 65.5 per cent to I(Sh 138.4 billion and I(Sh i 14.6 billion, respectively, in

2017, Other countries within Asia that registered increase in the value of imports included;

Inclonesia (zS.3ol,),pakistan (+o.lU"),Thailand (l+.2'lo),Malaysia (+S.oy") and South I(orea

(ZZ.AUr). On the contrary value of imports fionl India which have been ou a downward trend

since 20I4, declined to I(Sh 170.4 billion in20L7.

6.28. In 20 17, the value imports from Arnerica nearly doubled in2017 , accounting for 7.5 per

celt o[total value of imports. Increase in import expenditure within the region were recorded

for llrazil, Mexico ancl Algentina which jointly rose from I(Sh 7.5 billion in 2016 to I(S*h 58.5

billion in 2017. The increase in import expenditure from Brazil was on account of a subffaiitiat

1ppf:ads-Elin qugiiiiffiI-ffiI Maize irnports which accounted for 90.4 Per cent of total irnports
"-?O* M"*ico contributed to the surge in imports from the country io2017.

6.29. The valure of imports from the European Union (EU) continued to decline for the second

consecutive year and amounted to I(Sh 206.5 billion \n2017.The value imports from the two

leading sour.ce countries; Germany and the United I(ngdom, jointly declined by 5,0 per cent

to I(Sh 73.0 billiol in2OlT.Anotable decline was also recorded in value of imports from

Italy (5.7o/o), Spain (3.0%), Denrnark (tt.SZr) and Ireland (Sg.t"t"). However, the situation

was differelt for France, Netherlands and Belgium which recorded an increase in the value of

imports during the review period, frorn a combined expenditr'rre of I(Sh Sl.5 billion in 20I6

to I(Sh 61.7 billion in2017.
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ChaJrter 7: Agricultrlre Sector Review

Chmg;ii":

Overview

Agriculture Sector [Leview

s7

f\ eal Gross Value Addecl in the agricurltural sector grew at a decelerated rate of 1.6

lJ o.r cent from l(Sh 879.6 billion in 2016 to I(Sh 893,3 billion in 2017. This was

I\..nsionecl by drought, pests and clisease incidence whicl'r resulted in reduced crop

and livestock procluction. Maize production declined from 37.8 million bags in 2016 to 35.4

million bags in L0l7 .'I'ea and coffee production decreased by 7.0 per cent and I I .5 per cent

to 439.8 thousand tonnes and 40.8 thousand tonnes, respectively inZ0l7. A reduction in cane I

production resulted in sugarcane deliveries to factories reducing drastically from7.2 million
'tonnes in 2016 to 4,8 million tonnes in 2017.'The volume of horticultulal exports increased

by 16.4 per cent from26L.Z thousand tonn0s in 2016 to 304.1 tl-rousand tonlles in 2017. The

volume of rnarketed rnilk decreas edlcy 17.4 per cent frorn 648.2 rnillion litres in 2016 to 535.7

million litres in 20I7.

,fi,\1

. o",9 .:&,*
{,:--.q$i

*:{io$

o(t
7 .2-Ihedryweather conditions led to a decline in production of most agricr.rltural commodities

during the year. Overall, rnarketed agricultrrlal production registered a decelerated growth

of 8.1 per cent in 2017, from the 10.8 per cent growth reported in 2016. Earnings from

horticulture exports rr>se by 13.6 per cent cluring the review period to I(Sh 115.3 billion in

2017.'Ihevalue of marketed tea increased by 15.7 per cent from I(Sh 116.5 billion in 2016 to

I(Sh 134.S billion in 2OlT . The increase is attributecl to the effect o[ favourable market prices

fior the crop. Earnings frorn marketed maize increased by 7.6 per cent from I(Sh 7.9 billion in
LOl6 to I(Sh 8.5 billion inZOLT . Ealnings frorn rnarketed wl"reat reduced by 33.S per cent from

I(Sh 8.0 billion in 20i6 to I(Sh 5.3 billion in 2017. 'lhe value of marketed coft'ee decreased

rnarginally frorn I(Sh 16.2 billion in 20I6 to I(Sh 16.0 billion inZ0l7. The valtte of rnarketed

milk declined by 8.7 per cent frorn I(Sh 22.9 billion in 20I6 to I(Sh 20.9 billion in2017.

Agric'ltgral Table 7.1 and Figr.rre 7.1 show agriculture output, intermediate consttmption and valuc added

Outp,t and at current and constant prices fronr 20I3 to 2017. Output and interrnediate consumption at

Inpgt current prices increased by 6.5 per ceut and l3.l per cetrt, to I(Sh 2,695.2 billion and KSh

389.0 billion, respectively irt2Ol7. Value ac{clecl at currcnt prices increased by 5.5 per cent

from l(Sh 2,185.7 billion in 20I6 to I(Sh 2,306.2 billion in2017. Output and intermediate

consurnption at constant prices increased by 2.2 per cent aud 4.8 per cent to I(Sh 1,123.2

billion ancl I(Sh 230.0 billiou, respectively in2017. Value added at constant prices increased

by 1.6 per cent from I(Sh 879.6 billiort in 2015 to I(.Sh 893.3 billion in Z0l7 .

., A i'i.i i
"I \l l.iil .-u:'
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Economic Survey 2O18

'fable 7.1 : Agricultural Output arrd Irrputr, 2013 - 1$17

pRol)uc'r'roN AT cuIlIrEN'r l, lucDs
O((put nt bsicpriccs... ... ...

KSh Mlllion
,o 1'1'

llrtenrrediilte consunrption...

L,69S,ZOa

388,995

2,306,2t3

t,123,247

t29,9AS

Valtrc adrled at basic prices, gross...

I,RODUCTION CONSTANT P RICI]S

O(tlrut...
Intcnrrcdiate consutnption...

Marlceted
Production

Soucc: Kcnya ^*rtlo[iI Bur!]u ofStntisli$

'Provt5lonJ

'Reriscd
rBrdudus t:orc5try nrd Fislilng

Flgure 7.1: Grorvth Rate in Real Agricultural Gross Value Added, 2013 - 2017
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7.4 Overall marketed production increased by 8.2 per cent from I(Sh 4I3.2 billion in 2016

to I(Sh 446.9 billion inZ0l7 with marketed crops accounting for 69.7 per cent of the overall

rnarketed agricultural production as shown in 'Ihble 7.2. Although there was low volume and

uneven distribution of rainflall during the yeal ZO|T, aggregate earnings from agricultural

production increasecl.

7.5 The value of lrorticulture exports increased by 13.6 per cent frorn I(Sh 101.5 billion in
2016 to I(Sh 1i5.3 billion in2Ol7. Cut florvers accounted for 71.3 per cent of the value of
horticulture exports. Earnings from nrarketecl maize irrcreased from l(Sh 7.9 billion in 20I6 to
I(Sh 8.5 billion io Z0l7 . Sirnilarly, the value o[ marketed tea increased by 15.7 per cent frotl
I(Sh 116.5 billion in 2016 to I(Sh I34.8 billion in2Ol7. Despite the decreased volumes of
rnarketed rnaize and tea, the higher prices o{1e led rnore thap offset the effect of lower volumes

marketed. A drastic reduction in sugarcane plodgdtion rg(ulted in a 16.9 per cent decline in

tlre value of rnarketed sugarcane from I(Sli Z4.Zpillionln 2016 to i(Sh 20.1 billion inZOLT.

In addition, the valrre of marketcd coffee decleaSccl rnftginally from l(Sh I6.2 billion in 20I6
to I(Slr 16.0 billion in20lT.lrnproved priccs gflercd for sugarcanc and coftee cotrlt] not oflset

the darnpcning cftect o{tthe recltrcccl nrarkctcd volume.s [or the crops clr,rring the review pe riod.
'l lre valttc oI malkcicrl rvhcat declincrl ii:onr ]( Sh .3.0 billiorr in 20 t 6 to I(Sh 5.3 billion inZ0L7 .

t r+

2lJt 6'20r3' 20l4' zols'

r,389,OO5

235,791

l, r53,215

936,49t

tat,ozT

7-S5,864
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267,57O
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983,33O

t93,542
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2,083,49O

306, r40

t,777,350
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Ch:rpter 7: Agriculture Sector Review
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thbte 7.14: Protluction, Area entl Avcrage Yieltl of 'I'ea by'l'ype o f Grorver,2013-2017

20174

ARFJ\ (000 Ha)

Snrallholders

Fxtates ..

'TOTAL

PRODUCTIO N ('Ooo Tonnes)

Snrallholders

Estates ..

TOTAI,

Area harvested (Ha) l.
-fotal Prodttction (Tonnes).. ....

Productiou by !ron -con tracted [arrrrers ('f on tl c's)"'

l4r. I

91.6

23?,.7

246.1

193.7

1,913.7

2,603,5

439.8

nVERAGEYIELD (Kg/Ha)'

Smallholders

Estates..

Sourcc: Agriculture urd Food Authori ty,'I'ea Dircctorite

'Provisiotral
lOtrtained try dlvidittg atrrcu t prothrcLiotr lry thc arcr four ycnrs ago

7.1zO. Sugarcane: Area, production and average yield of sugarcatle for the years 2013 to

ZO1T isshown in Table 2.i5. DuLi,rg the year under review, the area under cane reduced to

191.2 tl-rousancl hectares comPared to 220.8 thousand hectares in 20I6' Reduction in cane area

was attributable to conversion of some alea tlndet cane to other crops' Further, the quantity

of cane delivered to factories reduced by 33.3 Per cetlt fron'/.7 million tonnes in 2016 to 4'8

rnillion tonnes in2OlT.fhis was on accoLrnt of prolonged clry weatl1er conditiolls which wel'e

unfavourable for the growth of cane leacling to harvesting of immature cane' As a result' the

average sugarcane yield reduced to 55.3 tol'Ines per hectare inZOIT colnPared to 62'Z tonues

per hectare in 2016, representing a decrease of I0'9 Per cent'

I'able 7. I 5: Plarrted Area, Area I{arvested, Production anrl Average Yield of Slrgarca ne, 2013'2OL7

2017'
l9l,2l-s
67,708

4,7 Sl,60.)

1,o04,304

ss.3
(Tonncs/Il

So$rcc: AEricult[rc nrd food ,\utlrorit)', Su8ar Dircd(trntc

'1'rovisiolral
I llxclutlEs uca huvcttcd ['y no['colltraulcd (urlrcrs

tYicld 
= ('fotil Irrod(ctiorr -Iroductiorr by no'r-corrtractc'l forrrcts)/atca huvcstcd

7 .21. l)ornestic sugar production, imports allci exPorts for 20 I3 to 2017 is shown in Table

7.16 andFigure 7.3.'itre total clornestic sugar pr:oduction declined by 4l'Z Per cent from 639'7

thousand tonnes in 2016 to376.l thotrsand tounes in 20 17. A total of 989'6 thousand torlnes

of sugar.was importecl in 2017 to bri<]ge the cleficit occasionecl by the low production dlrring

the y-ear. Most of tlie sLlgar imPorts vvele lneallt flor frnal collsumPtioll at 83'l Per cent of total

sugar ilnPorts.

!fll-1 ,

zot620t520 l3 20t4
z2:o,826

85,76r

7,151,670

1,8t6,726

62.2

223,605

77,830

7,t64,790

t,995,777

66.4

2tl,34Z
72,180

6,409,929

|,977,068

61.4

2t3,92.o

85,857

6,673,725

r,979,802

54-7
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hnportsProduction
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192.r

247.4

334. I

989.6

600.2.

59?..7

635.7

639.7

376.r

Economic SurveY2O18

'lhble 7. t 6: Procluction, lmports antl Exirorts o f Sugar, 7,013'?017

Year

2013.

2014.

2015.

2016.

zolT*

Sourcc : Agrictlture m d Food Attthority, Srrgar D iredorate

'Provisional

Figure 7.3: Sugar Production and LuPOrts, 2,Ol3'2O17
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T.Z2.Horticulture: Earnings frorn exports of fresh horticultural Produce have exhibitecl an

upward trend since 2014 as shown in Table 7.17. Export eal'nings from cut flowers grew by

f L. t p", cerlt to I(Sh 82.2 billion in ZO:-T and accounted for 71 '3 Per cent o[ total earnings

fronr horticulture in 2017, mainly occasioned by a 19.7 Per cent increase in export volumes'

Exports values of fruits and vegetables increased by 23.3 per cent and 3'0 per cent' resPectively

it2017.

-
:.),:il)ia)

iaolo,4

I ).1


