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UWEZO FUND

Annuol reports ond Finonclol Slotemenls
Forlhe Yeqr Ended June 30,2021

I. KEY UWEZO FUND INFORMATION AND MANAGEMENT

(q) Bockgroundinformotlon
Uwezo Fund wos estoblished by Legol Notice No. 21 of the Public Finonce

Monogement (Uwezo Fund) Regulotions, 2014 on 2lst Februory, 2014. At cobinet
level, Uwezo Fund is represented by the Cobinet Secretory for the Ministry of Public
Service ond Gender, who is responsible for the generol policy ond strotegic direction
of the Fund. The Fund is domiciled in Kenyo ond odministered in oll the two hundred
ond ninety constituencies.

(b) PrincipolActivities
The principol octivity of the Fund is to expond occess to finonces in promotion of
youth ond women businesses ond enterprises of the constituency levelforeconomic
growth lowords the reolizolion of the gools of Vision 2030. The clientele of the Fund
wos loter exponded to include persons with disobilities. The kitty provides mentorship
opportunilies to enoble beneficiories toke odvontoge of 30% government
procurement preference through its Copocity Building Progromme. Uwezo Fund is

therefore on ovenue for incuboting enterprises, cotolyzing innovotion, promoting
industry, creoting employment, ond growing the economy.The vision of the Fund is

equitoble sociol economic tronsformotion of the youth, women ond persons with
disobilities. The mission is to provide occessible ond offordoble loons, copocity
enhoncement, morket linkoges to youth, women ond persons with disobilities for
sustoinoble enterprises.

(c) Key Monogemenl
Uwezo Fund's doy-to-doy monogement is under the following key orgons:

o Boord of Directors
o Fund Administrotor/Accounting Officer

o Heod of Secretoriot
o Constituency Uwezo Fund Monogement Committees

o Finonce ond Accounts

o Administrotion Coordinotion
r Humon Resource Monogement & Development

r Progrommes ond Co-ordinotion
o lnternol Audit ond Risk Monogement

o Supply Choin Monogement
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KEY UWEZO FUND INFORMATION AND MANAGEMENT (Continued)

(d) FiducioryMonogemenl

The key monogement personnel who held office during the finonciol yeor

ended 3oth June ,2021ond who hod direct fiduciory responsibility were:

l. Principol Secretory

2. Heod of Secretoriot

Prof.Collette. A. SUdo,PhD,FKNAS,CBS

Peter L. Lengopioni

3. Heod of Finonce ond Accounts CPA. John M. Mokoi
4. Supply Choin Monogement Justus lreri

5. Administrotion Coordinotion Eunice M'mbogo
6. Progromme Coordinotion Donson Komondo
7. Humon Resource Monogement ond Development God Etyong

B. Corporote Affoirs & Communicotion Jone Chebet

9. lnternol Audit ond Risk Monogement CPA. Jennifer Mureithi

(e) Fiduciory Oversighl Arrongemenls

o.Speciol Funds Accounts Committee of Porlioment

b.The Fund Oversight Boord
c. Progrommes ond Publicity Committee

d. Finonce ond Resource Mobilizotion Committee

e. Humon Resource ond Administrotion Committee
f. Audit ond Risk Monogement Committee

(0 Uwezo Fund heodquorters
Uwezo Fund Heodquorters
P.O. Box 42009 -00100
Lonrho House I6m Floor
Stondord Street
Noirobi, Kenyo

(g) Uwezo Fund Contocls
Contocts
Telephone: (2541 77 6 1 56 204
E-moil : info@uwezo.oo.ke
Website : www.uwezo.oo.ke
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h. Uwezo Fund Bonkers

Centrol Bonk of KenYo
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

Notionol Bonk of KenYo Ltd

Horombee Avenue
P.O. Box 72866
City Squore 00200
Noirobi, Kenyo

Equity Bonk Ltd.
P.O. Box 75104 - 00200
Noirobi, Kenyo

Consolidoted Bonk Ltd.
P. O. Box 5l 133 - 00200
Noirobi, Kenyo

Kenyo Commerciol Bonk
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo

Co - operotive Bonk of KenYo

Kimothi Street
P. O. Box 7512- 00200
Noirobi, KenYo

SBM Bonk KenYo Ltd, Riverside

P.O Box 34886-00100
Noirobi, Kenyo

Fomily Bonk Ltd.
P. O. Box 74145 - 00200
Noirobi, KenYo

Chose Bonk Ltd
P. O. Box 66049 - 00800
Noirobi, Kenyo

Africon Bonking CooPerotion
P.O. Box 46452-00100
Noirobi, Kenyo

First CommunitY Bonk Ltd
P. O. Box 26219 -00100
Noirobi, Kenyo

i. lndependenlAuditors
Auditor Generol
Office of the Auditor Generol Anniversory Towers, University Woy

P.O. Box 30084
GPO 00100
Noirobi, Kenyo

i. Prlncipol legol Adviser
The Attorney Generol
Stote Low Office
Horombee Avenue
P.O. Box 40112
City Squore
00200
Noirobi, Kenyo

v
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2. THE BOARD OF DIRECTORS

Nome/Resp
onslbllity

Prof .

Losenge
Turoop-

Choirmon

Possport Slze Photo Professio
nol/
Acode
mic

Quolificotlo
ns

D.O.B. r971
PhD(Phytop
othology,
MSc.
Horticulture,
BSc(Horticult
ure)

17 /10/2019
to

17 /10/2022

Lecturer JKUAT,
Co-ordinotor of
Deons. Associote
Deon, Foculty of
Agriculture,
Budget ond
Economic Forum
Member
Somburu County,
Boord of Trustee
(NETFUND).

University
Resource
Mobilizotion
officer, Associote
Professor of plont

otholo

Tenure/in
depende
nt or
Alternole

Experlence

D. O. B r954 17 /10/201
9to17l10l
2022Full

Secretoriol
Course
Higher
English

Certificote

lndepend
ent
Director.

i$:
r1

,

Lucy
Mogelo

Choirperson
- FRM

Office
Administrotion,
Entrepreneur ond
experience in
monoging
business exports
ond lmports.
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Nome/Resp
onsibility

Nicholos
Longole
Tepeso

Choirperson
HRA

Florence
Chemutoi

Kosembeli
W. Nosiumo

ExperlenceTenure/in
depende
nt or
Alternote

Professlo
nol/
Acode
mic

Quolificotlo
ns

Possport Size Photo

Diplomo in

Monogement,
Kenyo lnstitute of
Monogement

17 t101201
9

171101202
2

lndependen
t Dtector

To

D. O. B 1971

Bochelor of
Educotion
(Arts),

B Ed,

Entrepreneurs
hip Copocity
Building, HRM,
Certificote in
Computer,
Strotegic
Monogement
Course,
Strotegic
LeodershiP
Course

171101201e

Alternote
to PS-

Stote
deportm

enf of
gender

Dote of
Birth
2910411969

MBA
(Strotegic
Monogemen
r)

25-yeor
experience in

Public Finonciol
Monogement,
currently serving
os o Deputy
Director of
Budget ot the
notionolTreosury

14110/2015

Alternote
toPS-

Nofionol
Treosury

Dote of
Birth
r 963
MBA - MOi

University
2008

iLa

:

I

1
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Nome/Resp
onslbllity

CPA. Joyce
Wonjiru
Munyuo

Choirperson
ARM

Peter L.

Lengopioni
MA (Project
Plonning
ond
Monogeme
nt)-
University of
Noirobi
CPA K

Member of
ICPAK

15 yeors
'experience in
odministrotion
ond
Monogement.
Currently
serving os the
Heod of
Secretoriot-
Uwezo Fund

Professio
noll
Acode
mic

Quolificotio
ns

Possport Size Photo Ienure/in
depende
nt or
Alternote

Experience

Dote of
Birth 1970
MSc On
going
BCOM ond
CPA(K) ond
Member of
ICPAK

20/o1/2017
to
19t01/2020

Independe
nt Director

18 yeors of
experience os
Accountonl;
Public ond
Privote sectors.
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Nome Possporl Slze Photo Professlonol/Acod
emlc
Quolificotions

I Peter L.

Lengopioni

e.\

MA (Project
Plonning ond
Monogement) -
University of
Noirobi
cPA (K)

Member of ICPAK

2.
CPA. John
Mokoi
Mwongongi

MBA Finonce JKUAI
B. Com Accounting
Kenyotto University
cPA(K)
Diplomo in Co-op
Monogement -
Co-operotive
University of Kenyo
Cert in lT

3. Justus l. Nyogo B. Com Doystor
University
Diplomo in
Purchosing ond
Supplies.
Member KISM

4 Eunice
Mmbogo

Moster in Business
Admin (Strotegic
Monogement) BA
Business Admin
(Humon Resource
Monogement) HND
(Humon Resource)
Diplomo (Personnel
Monogement)

UWEZO FUND

Annuol reports ond Finonclol Stolements
Forlhe Yeor Ended June 30,2021

3. MANAGEMENT TEAM

Areo of
Responslbllity

Heod of
Secretoriot

Finonce &
Accounts

Supply Choin
Monogement

Administrotion
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Audit ond Risk

Monogement

Areo of
Responsibility

Professionol/Acod
emic
Quolificotions

Possport Size PhotoNome

Humon ResourceE

Higher Dip
HRM, TOT,

Member IHRM,
Troined in
Corporote

God Etyong

I Governonce

I Noirobi 1992,

B. Arts the
University of

B. Com (Finonce)
cPA (K).

Member
of ICPAK
Member

a ,i3t!

I of IAA

CPA.
Jenifer
Mureithi

6.

7 Jone Chebet Corporote Affoirs
ond
Communicotion

BA (Moss
Communicotion
) Diplomo Public
Relotions
Monogement

-1
t

, .\'
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4. CHAIRMAN'S STATEMENT

As the Uwezo Fund is now in its seventh yeor of operotion, I toke pride in the
ochievements mode towords reolizing economic empowerment of groups thot
would otherwise not benefit from the moinstreom bonking spheres.

The Boord hos promoted the Governments' ogendo of the "Big Four" by prioritizing
funding of octivities directly contributing to the Agendo. Towords this end, the Boord
is committed to increosed funding towords Food security, monufocturing ond
offordoble housing reloted octivlties os key pillors in the Government's 'Big Four'
economic ogendo.

I om proud of the ochievements thot were mode during the 2O2O/21 FY.l connot
emphosize enough the role ployed by the Boord members in offering voluoble
guidonce into the monogement of the Fund. This wos ochieved ogoinst the
bockdrop of o myriod of chollenges thqt offected the Fund in the yeor under
review. These chollenges ronged from ihe continued drop of funding from the
exchequer ond ihe unprecedented surge of the sociol economic chollenges
occosioned by Covid -19 pondemic.

Nonetheless, I toke pride in the Boord's guidonce of the operotions of the Fund
occordingly through its technicol committees to oddress these chollenges. As we
incorporoted the lessons leornt from the initiol yeors of the Fund's operolions, the
finonciol yeor 2O2O/21 provided o new opportunity to oddress the chollenges foced
by the Fund.

The Boord is indebted to the Stote Deportment for Gender ond Ministry of Public
Service ond Gender for the guidonce ond support offered in the implementotion of
the Fund during the period under review. This enriched the Boord's decision-moking
obility to deliver on the Fund's mondote.

lwish to thqnk ond greotly oppreciote the contribution of my fellow members of the
Boord whose volued deliberotions hove mode voluoble decisions thot hove steered
the Fund to greoter levels.

Finolly, the efforts of the Monogement teom would not go unmentioned, os they
dedicoted hours of hord work ond diligence into the reolizotion of the Fund's
mondote. lt is the contribution of oll teom members thot mode the Fund reolize the
progress re ed in the FY 2O2O/21.

PROF. TOSENGE TUROOP

CHAIRPERSON

xl
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5. REPORT OF THE HEAD OF SECRETARIAT

It's o pleosure to present the Finonciol Report for the Uwezo Fund Oversight Boord'

This report highlights the milestones ochieved by the Fund during the FinonciolYeor

202012021.

One of the key mondotes of the Fund is to expond occess to finonces for

promotion of enterprises owned by youth, women ond Persons with Disobilities for

economic empowerment. Towords this end, the Fund hos disbursed o totol of Kshs.

6,654,0g7,0.lg to the 2g0 constituencies os loon Fund since its inception. out of this

Fund, Kshs. 6.gl billion hos been looned lo 74884 groups comprising a7,720 women

groups, 25,264 youth groups ond .l,900 PWD groups. This omount includes

Kshs.l .22g billion which hos been revolved in .l34 constituencies. ln the period

under review the Fund lend o cumulotive omount of Kshs. 664,478,500 to 6,452

groups (4,589 Women Groups, 1 ,671 Youth groups qnd 192 groups of PWD)

The Fund,s current cumulotive repoyment stonds of Kshs. 2.357 billion which

tronslotes to o 39% repoyment rote. Towords this, the Fund hos developed

constituency-bosed meosures geored towords improved repoyment torgeting

groups os welt os constituencieslThis enobled o reolizotion of o totol collection of

Ksh.243 million in the yeor under reporting, ogoinst the bockdrop of chollenges

posed by COVID-19 Pondemic.

ln qddition to funding the Fund prioritizes copocity building of the beneficiory

groups ocross the lountry. This ensures thot these groups enhonce their

Sntrepreneuriol skills ond prepores them to toke odvontoge of Government

initiotives such os AGPO. Through the troining, the Fund hos promoted the concept

of toble bonking which hos not only enhonced the soving culture omong the

beneficiory gro.[t, but olso ployed on importont role in odvoncement of cohesion

omongst the grouPs.

Despite the significont strides ottoined so for, the Fund hos encountered

chollenges. ThJmoin chollenge being the overwhelming number of opplicotions

received vis-o-vis the Funds ollocoted to Constituencies which hos been offected

by budget cuts. I believe thot increosed Funding would sufficiently oddress these

chollenges.

Low repoyment rotes recorded ocross some constituencies is olso o key chollenge

offecting the Fund. This limits the funds ovoiloble for re-lending to groups. The low

,..poy,16nt hos lorgely been occosioned by misinformotion omong the public

regording the repoyment of the Fund'

ln the yeor under review, the Fund speorheoded severol public sensitizotion forums

to cleor this misinformotion. Further, the Fund engoged vorious stokeholders to

reoch out to the defoulters.

The stoffing chollenge continues to impede on the Fund's optimol performonce'

This is compounOeO Oy the lorgely- monuol operotions of the Fund os well os the

xll
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structure of the Fund's rnonogement which domiciles its operotions in the
constituencies.Ihis hos convoluted the timeliness ond qccurocy of the reports from
the constituencies. The Fund through the support of public service internship
progrom hos eosed the stoffing chollenge ot constituency level.

Nevertheless, lwish io recognize the efforts mode by the limited stoff deployed to
the Fund from the vorious MDAs. lt is their commitment to the mondote of the Fund
thot hos steered hope omidst the chollenges thot hove foced us in our possion to
deliver. Similorly, I oppreciote members of Constituency Secretoriot for the support
they give to the Fund over ond obove their moin duties in the constituencies. lt is
the selflessness of this teom thot hos mode the ochievements oforementioned o
reolity.

The impressive performonce of the 2O2O/2O2| would not hove been mode possible
without the continued commitment ond dedicotion of the secretoriot teom who
ore deployed to the Boord. I therefore wish to thonk them for their loyolty ond hord
work.

Finolly, I wish to thonk the Boord of Directors for their vqlued counsel, timely
guidonce ond decision moking thot enobled us to deliver the lmpressive results.w
PETER LENGAPIANI
HEAD OF SECRETARIAT

xlii
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6. STATEMENT OF UWEZO FUND PERFORMANCE AGAINSI PREDETERMINED

oBJECTIVES FOR FY 2O2O/2O21

The Fund hos 1ve strotegic pillors ond objectives within its Strotegic Plon for the FY

2018/2019 -202212023. These strotegic pillors ore os follows: -

Pillor l: Fund Monogement ond Resource Mobilizotion

Pillor 2: Leodership ond Governonce

Pillor 3: Aworeness creotion

Pillor 4: Strengthening lnstitutionol copocity ond lnfrostructure

Pillor 5: Monitoring ond evoluotion

Uwezo Fund develoPs its onnuo work plons bosed on the obove pillors. The

ossessment of the Fund's performonce ogoinst its onnuol work plon is done on o

quorterly bosis. The Fund ochieved its performonce torgets set for the FY 202012021

od for its strot C illors, os indico ted in the dio rom below

5,900 groups
troined

84 officers
troined in 7

constituenci..,

AchievementsActivity
Key
Performonce
lndicolors

ObJecllveSlrotegic Pillor

6,452 grouPS
of youth.
women ond
PWDs issued
with loons

Disbursement of
loon funds to
groups of the
constituencies

No. of
groups
funded

To enhonce
finonciol bose
for looning ond
technicol
dev ment

290
constituencies
focilitoted with
Kshs.
120 406,400

Focilitotion of
CU FMCS

No. of
constituencie
s focilitoted

Effective ond
efficient
operotion of
CUFMCS

Troining of the
beneficiory
groups

No. of groups
troined

Empowerment of
group members
on
entrepreneurshiP
ond volue
oddition

Copocity building
of the CUFMCS
Secretoriot in 100
constituencies

No. of
CUFMCS
Secretoriot
troined

Effective
implementotion
of the Fund

Fund
Monogement
ond Resource
Mobilizotion

xiv
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Strengthening
lnstitutionol
Copocity ond
lnfrostructure

Stroleglc Pillor Obfectlve
Key
Performonce
lndlcqlors

Aclivity Achlevemenls

Leodership
ond
Governonce

To promote good
governonce/poli
cy direction for
the Fund

No. of Boord
meetings
held

Full Boord
Meetings

4 meetings
held

Complionce with
the regulotions of
the fund ond
PFM for
effectiveness

No. of Audits

Audits the
operotion of the
Fund in the
constituencies ond
heodquorters

Audit in 138
constituencies
ond
heodquorters

Aworeness
creotion

To increose
owqreness ond
visibility of the
Fund

No. of trode
foirs ond
exhibitions
ottended

Trode Foirs,
Conferences ond
Exhibitions

2 trode'foirs

Itemized, Forword
ond
Supplementory
budoets

No. of Reports
prepored

Preporotion of
onnuol reports on
finonciol stotus

All finonciol
reports
prepored

Provide
opportunities for
youth to ocquire
skills on the job

No. of interns
engoged

lnternship
engogement

2.l9 interns
engoged

Renewol of
Microsoft Office

No. of
licenses
renewed

Enhonced Doto
Sofety ond
Security

l2 licenses
ocquire

lnvolvement of o
service provider
creotion of
occounts for
users on Uwezo
System troining of
users

Bulk SMS to
enhonce
loon recovery

Operotionolize
Bulk SMS services

Piloting done
in9
constituencies
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Activity AchlevemenlsStroteglc Plllor ObJectlve
Key
Performonce
lndicolors

Effective
operotions

No. of goods
ond services
procured

Procurement of
office equipment
ond consumobles

Kshs.28.7Million
for the
promotion of
locol content
ond Kshs
,l4.3M 

for
AGPO

Monitoring
ond
evoluotion

Ensure effective
ond efficient
implementotion
of the Fund

The Strotegic
Plon

Development of
Strotegic Plon

The Plon
developed
ond lounched

xvl
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7. CORPORATE GOVERNANCE STATEMENT

Uwezo Fund recognizes Corporote Governonce to be centrol towords meeting its
objectives. ln order to ochieve long-term success of the Fund, the Boord hos
ensured consistent mointenonce ond proctice opplicotion of good corporote
governonce. The Fund complies with the Corporote Governonce Guidelines os
prescribed by the lnspectorote of Stote Corporotions being the primory regulotory
body of Semi-Autonomous Government Agencies (SAGAs) ond oscribe to the
ethicol stondords os set out by the pubric officer Ethics Act.

The Boord of Dlreclors

Uwezo Fund is governed by o Boord of Directors eoch of whom is oppointed by
the Cobinet Secretory, Ministry of Public Service ond Gender Affoirs (MOpSG) with
the exception of the Choirperson ond the Principol Secretories (pSs) in the MOPSG
ond the NotionolTreosury. The Choirperson is nominoted by the Cobinet Secretory
ond oppointed by the President. The Boqrd is occountoble to the Kenyon citizens
ond the MOPSG for the overoll performonce ond is collectively responsible for the
long-term success of the Fund. The Boord ochieves such success by developing
relevont guidelines to direct the operotions, ensures thot the Fund monoges riski
effectively ond monitors Fund's performonce ond reporting.

Ihe functions of the Boord os outlined in section 6 of the public Finonce
Monogement (Uwezo Fund) Regulotions, 2014 include to provide overoll
monogement, design ond oversight of the Fund, to develop relevont guidelines
ond review them os the need orises, to guide the operotions ond implementotion
of the Fund omongst others. The boord continued to dischorge these duties with
utmost diligence.

Boord Remunerofion

The directors' emolument in the yeor were in the omounts of Kshs.5,365,224
comprising of Choirmon's honororio of Kshs. 88O,OOO ond directors' ollowonces
omounting to Kshs,4,485,224.

Boord ond Committee Membership

The Boord currently comprises of six members, two of whom ore principol
Secretories or representotives from MOPSG ond Notionol Treosury ond four
lndependent Non-Executive Directors. The Boord's size ond composition is
determined by ihe Public Finonce Monogement (Uwezo Fund) regulotions,2Ol4,
Boord Chorter ond Mwongozo Code of Regulotions. Full detoils of the current
Boord members, their quolificotions, skills, experience ond tenure ore indicoted on
poges (vi) ond (vii) of the 2021 Reports ond Finonciol Stotements.
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The current Committee membership ond meeting ottendonce of the Boord is os set

out below:
Director

Board Meefings
Commlllee Meelings

Boord
meelings
allended

Spec
lol
Boor
d
Meel
lng

Flnqnce
ond
Resource
Moblllzall
on

Human
Resourc
e&
Admlnlsl
rollon

Progr
omm
es
ond
Publl
city

Audit
c,nd
Risk
Mono
gem
enl

TOTAL

BOARDIMEET
,NGS HE[D

4 2 3 3 4 3 t9

I Prof.Losenge
Turoop

Chalrmon 4 2 6

2 Lucv Moqelo 4 2 3 3 4 l6

3 CPA. Joyce
Munyuo

lndependenl I I 3 5

4 Nicholos
Iepeso

lndependenl 4 2 3 4 ,3

4 2 2 8

6 Florence
chemtol

Represenlofi
ve PS- Slofe
deportmenl
of gender

4 2 13 3 4 3 t9

7 Peler
Lengopionl

Heod of
secreloriof
(secretory to
|he boord

4 2 6

5 Kosembeli
W. Nosiumo

Represenfoli
ve PS

Nolionol

ln the period under review, the Boord held four full boord meetings ond two speciol

meetings. Eoch of the committees held qt leost three meetings'

Consliluency Uwezo Fund Monqgement Commlttees (CUFMC's)

The octivities of the Fund of the constituency level, ore corried out by constituency

Uwezo Fund Monogement Committees (CUFMC's) which consist of four government

representotives clnd nominees from eoch word by the constituency Member of

Porlioment ond other three nominees by the County Member of Porlioment

representing Women, Youth ond PWD.
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Secrelorlot

The Fund is monoged by the secretoriots for the Boord qnd for eoch of the
constituencies. The Cobinet Secretory MOPSG hos deployed 27 members of stqff
from vorious Government Ministrles, Deportments ond Agencies to the Boord,s
secretoriot. The Constituency Development Fund Monoger, Sub-county youth
Development Officer ond ihe Sub-County Development Officers provide
secretoriot services to the constituency committees.

Successlon Plonning

Succession plonning is on integrol port of the continuity of on orgonizotion. To
ensure continuity in the constituencies, the Fund hos put in ploce o Secretoriot
composed of Public servonts who speorheod the operotions of the Fund even
ofter the expiry of terms of the Committee members. This ensures thot no
informotion/implementotion gops exist when new committees ore constituted
every three yeors.

lnduction ond Trolnlng

The Fund inducted ond troined Boord members on corporote governonce ond
olso troined the Audit ond Risk Monogement Committee oJ the Boord on
corporote governonce to equip them with the requisite skills ond competences on
boord operotions ond governonce issues.

Conflict of lnleresl

ln odherence to occountobility ond tronsporency, the boord members sign
registers to declore conflict of interest for oll moters tobled during meetings.
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8. MANAGEMENT DISCUSSION AND ANAIYSIS

The printed estimote budgetory ollocotion for the Fund wos Kshs.82,000,000 for

Development ond Kshs.l aS,OOO,OOO for recunent totoling Kshs.227,000,000. The Fund

however, received exchequers of Kshs. 4l,ooo,oo0 ond Kshs. 
.l08,750,000 for

development ond recurrent respectively totoling to Kshs. 
.l49,750,000

Sustolnoblllty of the Fund
The budgetory ollocotion for the finonciol yeor 2020/2021 colrtinued to focus on

enhoncing occessibility to offordoble credit ond sustoinobility of the Fund through

revolving.lne funO copocity built the Constituencies Uwezo Fund Monogement

commitiees (cUFMCs) ond engoged their services to undertoke loon recovery,

vetting & troining of new opplicontionO public sensitizotion progromrnes. The heod

office continuJd to provide oversight role to the constituencies for the

ochievement of its mondote.

The Blg Four Reloted Actlvities
The BJord reoligned the economic octivities of the loon beneficiories to the big four

ogendo

I. Food Securlly ond Volue Addltion
The Fund hos encouroged the loon beneficiories to focus on the food security ond

nutrition. The groups- promote food security through horticulturol. moize,

vegetobles ond-or mixed forming some keep cottle for sqle. Groups would moke

odEquote production to provioL to their fomilies ond sell surplus to the locol

morket. The Groups provides opportunities for stoble income for both themselves,

their dependents ond they olso creote employment to the community by

engoging cosuols during pre- horvest os well os during horvesting period'

Figure l: Young Kamogogo Youth Group ol their plontotion at Ahero lrrigotion

SJneme wnere they h-ove leosed 2 ocres of rice form in Muhoroni, Kisumu CounA'

The group engoges in rice forming ond toble bonking. uwezo Fund loons enobled

tneirovp rc6xpond their rice plantotion hence creofion of employment to the

members ond other Youfhs
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Cosuo/ lobourers for yovng
lrrigation Scheme form.

Komogogo Youth Group during rice horvesilng ot lheir Ahero

Monufoclurlng
Some groups engoge in monufocturing which include leotherwork from whichschool shoes, belts ond wollets ore modl, toiloring of clothes ond uniforms. rhereore groups thot currently supply school ond stofi uniforms to schools within thelocolity ond olso to other privote entrepreneurs. The groups employ members whoolso hove dependents thus hoving more people oenetiting from the business.
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Figure2:MothoreJironiMwemoSelf-HelpGroup,inMathoreConsliluency
operoting therr businert oJ"-rcrs in Konbkor morket. The group engoges in

moking leother rno"t,-O.ift , ond loble bonking' Uwezo Fund hos enobled fhe

gii,rp1" grow their business ond they hove storfed consfrucling rentalhouses.
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la.
Fig 3: Juworkers is bosed in Thiko Consliluenc y ond lhey engoge in the monufocture of
sfee/ producfs, loble ond bee

Olkeri Y outh Empowerment Group
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Figure 4: Otkeri youth Empowermenl Group, bosed in Olkeri Word in Koiiodo Nodh Consf ituency' The

groupspeciolizes in chicken forming,sel/rng chicken feeds, selling plostic wtre-mesh for constructing

poullryhouses, ond off ering consulioncy sSrvices for chicken f orming. They morket thei producls through

vorious digitol plotforms oia mey hove'on octive focebook poge colled Kerry farm holcheries' KF'

iii. Affordqble Housing

UWEZO FUND

Annuol reports qnd Finonciol Slotements
For lhe Yeor Ended June 30,2021

"T

E!

Some beneficiory groups ore engoged in offordoble housing by collecting woste

products ond recycle them into useiul products such os roofing tiles which ore sold

of offordoble price ond promote environmentol hygiene'

Brick moking is yet onother octivity the groups ore engoged. These octivities hove

not only creoted ernployment to its memoers, but olso enhonced the offordobility

of housing to low level income eorners'
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9. ENVIRONMENTAI. AND SUSTAINABII.ITY REPORTING

Uwezo Fund exists to tronsform lives, this is the purpose for its existence, the drivingforce behind everything we oo. ltls whot guio;itie Fund to deliverits strotegy oyputting the ciiizens.first, offording credit tJ tne most vurnerobre people within thesociety ond improving operotioiol excellence.
l). Sustolnobltity strotegy ond proflle

Uwezo Fund Boord-of Direlion ir[norged with overseeing the monogement ondodministrotion of the Fund to ensure thL promotion of women, youth tnd personswith disobilities (PWD) businesses/enterprises-ilrereov generoring emproymentthrough provision of offordoote ono interest iree .[oit within on environment ofgood corporote governonce.

ll). Envlronmentot performonce
The Fund in colloborotion wiftroih,Lrstokeholders hos engoged in its octivities thotore geored into conservotion of environment. The iuno rroiportn;;"d with Equitybonk in plonting of trees in vorioul ports of the country.

lli). Employee welfore
The Fund hos o stoff estoblishment thot is onchored in its strotegic plon. ln theyeor under review it hos o stoff estoblishm 

""1 
of il members of stoff thqt hovegender spreod' The Fund in its effort to oevetop 
"rpj.vee,s welfore considers stofftroining os on essentior ospect of emptoyee leveropment. The fund hoscontinuous upgroding of its officer': gore.orp"Lncies, knowredge, skirs ondoptitudes inducing their obirity to ossimirote technoiogv.

lv). corporotesocror Responsrblflty / community EngogementsUwezo Fund hos lts shore of concern towords undertoking corporote sociolresponsibility octivities ond other forms of community engogEr-.nir. During theyeor under review, the Fund supported o progro-me ov Mopsc on issuonce offood ond non-food items by donoting brond-eo ilrro, with Covid-lg messogesond sonitory towels to women-led ctnstituenciei which reoched over 5,ooo
TP^":_"i th:,,prbric. rn oddition, tne,runJ-"^nol"o in tree prontins ocriviriesln some ports of the country in colloborotion wiftrEcJity Bonk to plont go,0o0 trees.

xxv



UWEZO FUND

Annuol rePorts ond Finqnciql Stotements

For the Yeor Ended June 3O,2O21

Fig 6: The Boord PorticiPated in tree Plonting exercise during cheq ue issuonce in Mwingi

Cenlrol Conslit uencY lhof wos presrded over by the Boord Prof. Losenge luroop

.sp;g#':

Fig 7:The Boord PorticiPo redintree Plonling exercise of OlKolou' Uwezo Fund Oversighf Boord

Director M odom JoYce MunYuo led this exercise

Fig 7: The uwezo Fund CEO suPporfing food ond non- food donotions to porliomentory
the country to

wornen coucus for distrib ution lo lhe most vulneroble fomilies ocross

ovid- I 9 Period

rj..'r
rl+ 1

c ush ion flrem during the C
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IO.REPORT OI THE DIRECTORS
The Directors submit this report together with the flnonciol stotements for the yeorended June 3oth,2021which show the stote of the Uwezo Fund Affoirs.

Princlpol Acflvlties
The principol octivity of the Fund is to provide offordoble loons to women, youth ondpersons with disobilities led enterprises of the constituency level. lt olso providescopociiy building to enoble the beneficiories toke odvontoge of the sothyogovernment procurement preference. Uwezo Fund, therefore, is on ovenue forincuboting enterprises, cotolyzing innovotion, promoting industry, creotingemployment, qnd growing the economy.

Results
The results of the entity for the yeor ended June 30, 2021ore sei out on poge I to 5thot includes the summory of the deficit durrng the yuor.

Direclors
The members of the Boord of Directors who served during the yeor ore shown onpoges (vii) ond (ix) in occordonce with Section 4 of the public FinonceMonogement (Uwezo Fund) Regulotions, 2014. However, eorlier in the yeor underreview the operotions of the Boord were offected by o euorum hitch occosionedby instructions from the Heod of pubric service vide circuror No. op.cAB/r 4/2rAdoted 29lh December, 2ol7 on merger of Kenyo tndustriol Estotes (KlE),Development Bonk of Kenyo, uwezo Fund, Youth Enterprise Development Fund ondwomen Enterprise Fund into o Development lnstitution. Further oppointments of theBoord members during the merger process were restricted.

Dividends/ surplus remlsston
The entity posted o loss for the yeor ended June 30, 2o2l becouse of reduction ofthe exchequer receipts.

Auditors
The ouditor generol corried the stotutory oudit of Uwezo fund in occordonce withorticle 229 of the constitution of Kenyo ond the public oudit Act 20.1 5

BY DER OF THE BOARD

HEAD OF SECRETARIAT
UWEZO FUND
oote.... Lt {.?fl

1-'L
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I I.STATEMENT OT DIRECTORS' RESPONSIBITITIES

Section g] of the pubric Finonce Monogement AcL 2o120nd section 1 1 (e) of the Pubttc

Fund Monogement (Uwezo Fund) reiulotiont,.?q]4 require the Directors to prepore

finonciotstotements in respect of uwez6 Fund, which give o true ond foir view of the stote

of offoirs of the rrn! of ff,. end of the finoncioryeor o-no ff,u operoting results of the Fund

for the yeor 2O2O/2O2\. The Directors ore orso required to ensure thot the Fund keeps

proper o..ornting records which disclose with reosonoble occurocy the finonciol

position of the run;. The Directoo-or" orso responsibre for sofeguording the ossets of the

UWEZO FUND

Fund

stotement.

on its f bv:

The Directors ore responsibre for the preporotion ond presentotion 
_of 

the uwezo Fund

finoncior stotements, which give o true ond foir view of itre stote of offoirs of the Fund for

ond os of the enJ'ot the iinonciot yeor ended on June 3orh, 2021. This responsibility

incrudes: mointoining odequote finoncior monogement orrongements ond ensuring thot

these continue to be effective throughout the reporting perioo; (ii) mointoining proper

occounting ,..oidr, which disclose ,,iith ,"oronoble o.Euto.y of ony time the finonciol

position of the .ntit,; iiii) Oeslgning, implementing ond mointoining internol controls

rerevont to the preporotion ond toiiiieientotion of t6e finoncior stotements, ond ensuring

thot they ore treS from moterior misstotements, whether due to error or froud; (iv)

sofeguording the ossets of the Fund; (v) serecting ond opprying oppropriote occounting

poricies; ond (vi) ,tiing occountin! esilmotes thot ore reosonobre in the circumstonces'

The Directors occept responsibirity for uwezo Fund's finonciol stotements, which hove

been prepored using oppropriote occounting policies supported- by reosonoble ond

prudent judgment, oia estimotes, in conformity with occruol bosis of occounting method

under the internotionor pubric secioinccouniing Stondords (rpsAs), ond in the monner

required by the Public Finonce Monogemenl Act' 2012 ond the Public Finonce

Monogement (Uwezo Fund) regulotionr, iot 4. The Directors ore of the opinion thot the

Fund,s finoncior stotements give o true ond fqir view of the stote of the Funds tronsoctions

during the finoncior yeor ended June 3Orh, 2021, ond the Fund'S finoncior position os ot

June 30rh 2o2r.The Directors further confirm the compreteness of the occounting records

mointoinedfortheFund,whichrrovebeenreliedUponinthepreporotionoftheFund's
finonciol stotements os well os the odequocy of the systems of internol finonciol control'

Nothing hos come to the ottention of the Directors to indicote thot Uwezo Fund will not

remoin o going concern for of reost the next twerve months from the dote of this

Approvol of lhe finonciol stolemenls
The Fund,s finonciql stotements weie opproved by the Boord on I4.09 2021 ond signed

erson ord

xxvlll
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REPUBLIC OF KENYA

OFF!CE OF THE AUDITOR.GENERAL

E n h a n c i n g A t' c o u n t a b i I i fii

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON UWEZO FUND FOR THE YEAR ENDED
30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uwezo Fund set out on pages
1to29, which comprise of the statement of financial position as at 30 June, 2021, and
the statement of financial performance, statement of cash flows, statement of changes

Report ofthe Auditor-General on Uwezo Fundfor the year ended 30 June, 2021



in net assets and statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, thefinancial position of Uwezo Fund as at 30 June, 2021, and of itsfinancial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported and Unreconciled Cash and Cash Equivalents

The statement of financial position reflects a balance of Kshs.2,308,751,932 under cash
and cash equivalents. However, the schedule presented in support of the balance
reflected an amount of Kshs.2,308,718,934 resulting in an unexplained variance of
Kshs.32,998. Further, as disclosed in Note 15 to the financial statements, included in the
balance is Kshs.1,997,846,287 held in eight commercial banks with each of the 290
Constituencies maintaining three (3) types of bank accounts namely; main, administration
and loan accounts. However, supporting documents including bank reconciliation
statements, certificate of bank balance confirmation, board of survey reports and copies
of cash book extracts for the 291 bank accounts were not provided for audit review.
Further, the reported bank balance was derived from the bank statement balances as at
30 June, 2021 instead of the cash book balances. This is a departure from the generally
accepted accounting principles and practices.

ln addition, the loan accounts schedules submitted in support of individual constituencies
balances amounted to Kshs.1,128,137,461which varied with the reported balance in the
financial statements of Kshs.1 ,132,555,536, resulting to an unexplained and unreconciled
variance of Kshs.4, 41 8,07 4.

Consequently, the accuracy and completeness of the reported cash and cash equivalents
balance of Kshs.2,308,751,932 could not be confirmed.

2. Unsupported Long-Term Receivables -Outstanding Loans

The statement of financial position reflects a balance of Kshs.4,640,480,509 in respect of
long term receivables - outstanding loans to groups as 30 June, 2021. The balance has
been derived by adjusting loan capital fund grants of Kshs.6,654,087,019 for amount of
monies presumably held at the Central Bank of Kenya, loan repayments and main
accounts of Kshs.48,702,119, Kshs.1,132,555,536 and Kshs.832,348,855, respectively.
However, the presumed bank balances were not supported. Further, as previously

Report of the Auditor-General on Uwezo Fund for the year ended 30 June, 202 I
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reported, there were no debtors' ledgers detailing loans issued by the Fund since
inception and repayments made overthe years on account of loan recoveries. There were
no comprehensive loan listings or aging analysis in support of the loans.

ln the circumstances, the accuracy and completeness of the reported receivables-
outstanding balance of Kshs.4,640,480,509 could not be confirmed.

3. Constituencies' Administration Costs

The statement of financial performance reflects constituencies' administration costs of
Kshs.173,113,419. However, out of 290 constituencies, only 213 constituencies
submitted their respective expenditure returns totaling to Kshs.130,468,263, leaving a
balance of Kshs.42,645,156 in respect of 77 constituencies which was not supported by
comprehensive expenditure returns. Further, examination of the submitted returns from
Turkana Central Constituency revealed unsupported expenditure of Kshs.293,000 during
the year. Cash sale receipts were also not supported with electronic tax receipts as
required.

In the circumstances, the accuracy and completeness of the constituencies'
administration costs of Kshs.173,113,419 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Uwezo Fund Management in accordance
with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical responsibilities in
accordance with the ISSA! and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review

Other Matter

Unresolved Prior Year Audit Matters

Various prior year audit issues remained unresolved as at 30 June, 2021. Management
has not provided reasons for the delay in resolving the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000, The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

lnternal Gontrol Weaknesses in Fund Administration at the Gonstituency Level

As disclosed in Note 17 to the financial statements, the statement of financial position
reflects a balance of Kshs.4,640,480,509 under long term receivables- outstanding loans.
The balance relates to outstanding loans to various groups issued since inception of the
Fund. However, a review of records maintained at sampled Constituency Uwezo Fund
offices revealed the following internal control weaknesses:

Failure to institute measures for effective follow up of beneficiaries of loans leading
to high loan defaulters.

The Fund Management did not carry out reconciliations of loans records. As a
result, repayments in bank statements were not reconciled to the loan registers
leading to un-cleared suspense ledger balances in Kasipul-Kabondo and Khwisero
Constituencies.

Several Constituencies did not update loan registers, bank reconciliation
statements and loan repayments.

IV The records further revealed deficiency in documentation, authorization and
approvals of loans to prevent irregular loans. lndividual loan accounts and details
of loans beneficiaries were not maintained in Muhoroni and Khwisero
Constituencies. Further, some groups were given loans yet there was no evidence
of approval and completed application forms.

Report ofthe Audilor-General on Uwezo Fundfor the year ended 30 June, 202 I
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v. The Uwezo Fund operations in Bureti Constituency appear to have been dormant
since 2016 and as a result, outstanding loans may not be recovered.

ln view of the above, the effective management and recoverability of the loans may not
be achieved. This raises doubt on the internal controls put in place to implement the
activities of the Fund to achieve the intended purpose.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) for maintaining effective internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o

a
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a

a

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

13 May, 2022
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UWEZO FUND

Annuql reporls ond Finonciol Stotements
For the Yeqr Ended June 30,2021

I3.STATEMENT OF FINANCIAT PERFORMANCE FOR THE YEAR ENDED 30 JUNE, 2O2I

Noles

Revenue from non-exchonge tronsoclions

Government gronts ond subsidies

Finonce income

Tronsfer from other governments-gifts
ond services in kind
Tololrevenue

Expenses

Tronsfer from other governments-gifts
services-in-kind
Employee costs

Use of goods ond services
Remunerotion of directors
Depreciotion ond omortizotion
expense
Repoirs ond mointenonce
Gronts ond subsidies

Constituencies' Administrotion Costs

Totolexpenses
Nel Surplus for the yeor

7

6

7

8

9

t0

1t

12

r3

14

2020-202r
Kshs

r08.750,000

27,791.445
lj3ts4L445

27,791,445
5,107,948

73,700,233

5,365,224

4,1 13,034

4,075,091

173,113,419

293,266,394

05il2-94?l

2019-2020
Kshs

r70,800,000

25,959.080
1r6J51080

25,959,080

6,164,160

51,877,333*

4,406,679*

2,548,250

5,792,173

r 50,000

94,064.891

190,922,566

5j36J14

The notes set out on poges 9 lo 24 form on iniegrol port of these FinonciolStotements



UWEZO FUND
Annuol reporls ond Finonclql Stotements
For lhe yeqr Ended June gO,2O2,l

I4.STATEMENT OF FINANCIAI. POSITTON AS AT 30 JUNE 2021

Notes 2020.2021

Kshs
Assets Curent ossets
Cosh ond cosh equivolents
Work-in-progress

2,309,751.932

19.522.76s
2,329,274,697

Non-curient ossets
Long term receivobles _
outstonding loons

Property, plont ond equipment 10,587,12?

4 6st 067.638
6,?79,342,335

17 4,640,480,509 4,111 ,1 56,213

Iotolossels
tioblllties Current lioblllties
Trode other exchonge poyobles
tronsoctions

201?-2020

Kshs

2,g59,og2,g4l
19 522,765

2,?79,605,606

9,504,009

4,119.660 222
7,0?9,265,929

5,286.45s

5,295,455

7*A92_91337i

382,879,369

6 710.100.004
z.0n2z?.3zi

, 21-

l5
16

r8

t9

Net ossets

Accumuloted surplus
CopitolFund
Totol net ossets ond llobilifles

2,087,911

2,097,911

6221254,,424

226,154,420

6,751.1o00o4
6.977.254.424

The Finonciol Stotements set out on poges I to 8 were signed on beholf of theBoord of Directors by:

of Secretgrlqt Heqd ofH

Nome: P tengopionl
#ta

4(ome: cpA.

Choirmo he Bot
Prof

,",".{..t1.S.[

Mwongongi ICpAK Member
Number:4223

Turoop

z1-
oorc..!..k.1.1t. Dole...e.L
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UWEZO FUND

Annuol reports ond Finonciol Stotements

For the Yeor Ended June 30'2021

Is.SIATEMENToFCHANGESINNEIAsSETsFoRIHEYEARENDED30JUNE202IGOK

At JulY l, 2019
Totol comPrehensive deficit
(SurPlus)

DeveloPment gronts

received during the Yeor

At June 30'2O2O
Totol comPrehensive deficit

{surplus)
DeveloPment gronts

received during the Yeor
At June 30, 2021

Retolned SurPlus

377,042,855

5.836.514

382,879,369

1156,724,949],

DeveloPment
gronts -
Loon Fund
6,524,400,004

185,700,000
6.710,100,004

Totol

6,901,442,859

5,836,s14

185,700,000
7 ,092,979,373

11s6,724,949]|

41,000,000

6,?77,254,424
41,000,000

226,154,420 6,751,100,004

*rronsfer from copifotfundbeing three percent for odministrotion fee ond

eight percent ror'..pi.ity ounang-in'rir. wdh section 18 (l) (o) (b) of

PublicFinonce Monogem ent (Uwezol Regulofions'
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UWEZO FUND
Annuol reporls ond Ftnonclol Slolemenls
For the Yeor Ended June gO, 2O2t

I6.STATEMENT cAsH FIOWS FOR IHE Y ENDED 30 JUN E2021

Cosh flowc from operollng octtvlttes Recelpls

Government gronts qnd subsidies

Finonce income
Totql Recelpls poyments
Employee Costs
Goods ond services
Remunerotion of Directors
Repoks ond Mointenonce
Gronts ond Subsidies
Administrotion Costs
Totol

Nel cosh flows from operollng ocflvlfles

Cosh used ln Operofing Actfulfles
Decreose in Receivobles
Decreose in poyobles

Nel Cosh used ln Operoflng Acilvllles

Cosh flowr From lnvesllng Acilvlfles

Purchose of property, plont, equipment qnd
intongible ossets

Non-current receivobles

Net cosh flows used tn lnvesllng ocfivlfles
Cqsh flows lrom flnonclng ocilvlfies

Gront for copitol loon fund from GOK

Net Cosh tlows from flnonclng ocfivtfles

Net increose/(decreose) in cosh ond cosh
equivolents

Cosh ond cosh equlvotenh of lst July,2O2O

Cosh qnd cosh equlvolents of 30th June, 2021

.l08,750,000 
l70,g00,ooo6

7

8

I
r0
12

t4

19

109,750,000

5,107,949
73,7@,233
5,365,224

4,075,091

173,113,419
261,361,?15

(152,61l,?15)

(3,198,s441

(155,910,45?)

(6,196,154)

(529,324,296)

(sSs.520.450)

170,900,000

6,164,160
51,937,333*

4,406,679*

5,792,173
150,000

94,064,991
162,415,236

9,3u,764

1,114,669

9,4?9,433

861,000

(119,292,72g)

(117,421,728)

20

2l

41,000,000

41,000,000

(650,330,909)

2.959.082.841

2,,399J51_?i2

195,700,000

195,700,000

77,777,705

2.88t.805.t35

e25tn8'L841
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UWEZO FUND

Annuol reporls ond Finonciol Stotemenls

For lhe Yeor Ended June 30'2O2''

Is.NOIES TO THE IINANCIAT STAIEMENIS

1. GENERAT INFORMATION

Uwezo Fund is estqbrished by ond derives its outhority ond occountobility from Public

Finonce Monogement (uwezo Fund) Regurotions, 2014. The entity is whory owned by

the Government of Kenyo ond is domic,ed in Kenyo. The entity's principol octivity is

to:
(o)Expondoccesstofinoncesinpromotionofyouthondwomenbusinessond

enterprisesottheconstituencylevelforeconomicgrowthtowordsthereolizotion
of the gools of vision 2030;

(b)Togenerotegoinfulsetf-emptoymentfortheyouthondwomen;ond
(c) To model on Llt"rnotive fromework in funding community drivendevelopment'

2. STATEMENT OF coMPtIANCE AND BASIS oF PREPARATION 
rianr nnsr r-rosis.

Thefinonciolstotementshovebeenpreporedonohistoricolcostbosis.The
preporotiJn-oi tinon.iof stof,m"nt, in contormity with lnternotionol Public Sector

Accounting Stondoros (rpsns) orows the use of estimotes ond ossumptions. rt orso

requires monogement to exeicise iudgement in the process of opprying the Fund's

occountingpolicies.Theoreosinvolving-:'|lgh.'deorggofjudgmentorcomplexity,
or where ossumptions ond estimotes ore significont io the finoncior stotements, ore

disclosed in Note 5.

The finonciorstotements hove been prepored ond presented in Kenyo Sh*rings, which

is the functionol ond reporting currency of the Fund'

The finonciqlstotements hove been prepored in occordonce with the Public Finonce

Monogem"nt n.i,'zoti, tne public Finonce Monogement (Uwezo Fund) Regulotions'

2014 ond the rnternoiionor Public Sector Accounting Stondords (IPSAS)' The

occounting policies odopted 5o"! tt"n consistently opplied to oll the yeors

presented.

9
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UWEZO FUND
Annuql reports ond Flnonciot Slolemenls
For the Yeqr Ended June 30,2021

3. ADOPTION OF NEW AND REVISED STANDARDSl' Relevont new stondords ond omendmenls lo publlshed stondqrds effective forfheyeor ended 30 June 2O2t

Slondord Effective
dqte

Applicobte lmpocl

IPSAS 40:
Public
Sector
Combinotio
ns

sector combinotions orising
from exchonge tronsoctions in
which cose they ore treoted
similorly with |FRS 3(oppticobte
to ocquisitions only). Business
combinotions ond
combinotions orising from non_
exchonge tronsoctions ore
covered purely under public
Sector combinotions

ondord covers

os omol qmotions

publiclst
Jonuory
2019

The st Ihe process
of merger
offirmotive
funds took
longer thon
onticipoted

It moybe
opplicob
le loter

of

l0
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UWEZO FUND

Annuol reporls ond Flnonciol Stotements

For the Yeor Ended June 30'2021

NOTES TO IHE FINANCIAI STATEMENTS (Continued)

3ADoPTIoNoFNEwANDREVISEDSTANDARDS(Continued)

ii. New ond omended slondqrds ond lnterpretolions in issu

the Yeor ended 30 June 2021

e but not Yel effective ln

lmndodotetiveEffecStondord
Applicoble: lsl Jonuory2022:

The objective of rpsAs 41 is to estobrish principres for the finoncior reporting of

finonciol ossets ond liobilities thot will present relevont ond useful informotion to

users of finonciol stotements for their ossessment of the omounts' timing ond

uncertointy of on entity's future cosh flows'

lpsAs 41 provides users of finonciolstotements with more useful informotion thon

IPSAS 29,bY:

.Applyingosingleclossificotionondmeosurementmodelforfinonciol
ossets thot considers the chorocteristics of the osset's cosh flows ond the

objective for which the osset is held;

.Applyingosingleforword-lookingexpectedcreditlossmodelthotis
opplicobletoollfinonciolinstrumentssubjecttoimpoirmenttesting;ond

. Applying on improved hedge occounting model thot broodens the

hedgingorrongementsinscopeoftheguidonce.Themodeldevelopso
stronglinkbetweenqnentity,sriskmonogementstrotegiesqndthe
occountingtreotmentforinstrumentsheldosportoftherisk
Monogement strotegY'

IPSAS 41:
Finonciol
lnstruments

1l
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UWEZO TUND
Annuol reports ond Finonclol Slotemenls
For the Yeor Ended June 30 2021

IPSAS 42:
Sociql
Benefits

4

lii. Eorly odoption of stondords

The Fund did noi hove ony eorly qdoption of ony new or omended stondords inyeor 2021.

SUMMARY OF SIGNIFICANT ACCOUNTING POTTCIES

o) Revenue recognition
Revenue from non-exchonge tronsoclions

Tronsfers from other governmenl enlilies
Revenues from non-exchonge tronsoctions with other government entities oremeosured of foir volue ond recognized-on obtoining control of ft,e osset (cosh, goods,services ond property) if the trqnifer is free from conoitions ond it is proboble thot iheeconomic benefits or service potentiol reloted to the osset will flow to the entity ondcon be meosured reliobly. Recurrent gronts ore recognized in the stotement ofcomprehensive income. Development gronts ore recognized in the stotement offinonciol position ond reolized in the stolement oi comprehensive income over theuseful life of the ossets thot hos been ocquired using such funds.

b) Budgel lnformotion
The originol budget for finonciol yeor 2020/2021 wos opproved by the Boord onl4thSeptember'2020' There were no subseguent revisions or odditionol oppropriotionlmode to the opproved budget.

The entity's budget is prepored on o different bosis to the octuol income ondexpenditure disclosed in the finonciol stotements. The rinoncioi stotements oreprepored on occruol bosis using o clossificotion bosed on the noture of expenses in thestotement of finonciol performon.", whereos the budget is prepored on o cosh bosis.The omounts in the finonciol stotements were recost trom tne od"irli bosis to the cosh

Slqndord ct:Effectlve dote ond

Applicobte: I sl Jor\,rlry,2}2l

The objective of this Stondord is to improve the relevonce, foithful
representotiveness ond comporobility of the informotion thot o reporting entityprovides in its finonciolstotements obout socior benefits. The informotionprovided should help users of ihe finonciol siqtements ond generol-purpose
flnonciol reports ossess:

Iol benefits the enedture of sucho The no
Sfqndord tiveEffec dole ond lm

b kThe feotUey res fo eth o ero oftonp ethos iolsoc ben fitA Cs he ESm ondc 6Th m o sf CU hpoct so oci benefits ed dprovi on enthe stity
fin on cro erformo np /-6 finonciol ntiopost don cosh ows.fl

12
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UWEZO TUND

Annuol reports qnd Finqnciol Stolemenls

For the Yeor Ended June 30,2021 ^ L^^:^ ^. {!ra ^^nr^rra.{ ht rcro,

bosis ond recrossified by presentotion to be on the some bosis qs the opproved budget'

Acomporisonofbudgetondoctuolomounts,preporedonocomporoblebosistothe
opproved budget, is then prur.n1"O in the stotement of comporison of budget ond

octuolomounts

rn qddition to the Bosis difference, odjustments to omounts in the finonciol stqtements ore

orso mode for differences in the ioim"tr ond crossificotion schemes odopted for the

presentotion of ilrellnonciol stotements ond the opproved budget'

l3



UWEZO FUND
Annuql reports ond Flnonclol Sfotemenls
For the yeor Ended June SO, ZOnt

c) Toxes

The Fund is tox exempt os provided for under income rox Act cAp 4Tosection I0
d) property, ptont ond equlpment

Allproperty' plont ond equipment qre stoted of cost less occumuloted depreciotion ondimpoirment losses' cost includes expenditure thot is direcily ottrioutoole io the ocquisitionof the items' when significont ports or propertv, pront ond equipment ore required to bereploced ot intervots' tre entity recognize, ,r.'n bor, os individuot ossets with specificuseful lives ond depreciotes the.m.occordingly. Likewise. when o moior inspection isperformed' its c.ost is recognized in trre coriyin-j'orornt of the plont ond equipment oso replocement if the recognition criterio ore sq"tiiiied. Alr other repoir ond mointenoncecosfs ore recognized in sur[lus or deficlt ot in"-*r.J. wh.r. on orrlii, ocquired in q non-exchonge trqnsoction for nil or nominql consideroiion tne osieii, iniiiorrv meosured of itsfoir volue.

e) Depreciorion ond imporrmenr of property, pronr ondequrpmenr

Depreciotion on property, plont ond equipment is recognized in the income stqtement onstroight-line bqsis to write'oo*n ir'," cost of eoch osset or the re-votueo omount ro itsresiduor vorue over its estimoted usefur rife. The lnnuor rotes in use ore:
Motor vehicles, including motor cycles 4 yeorsComputers ond relotedlquipment 

S y"oooffice equipment, furniture onJ iitting, s ,Iorc

f,:'l#,,i;ff5iffi';::J.'n"rse is recosnized both in ihe veor or osser purchose ond in

f) Contingent liobllities
The Entity does..not recognize o contingent liobility but discloses detoils of onycontingencies in the notes t6 tne finonciol siot"ments, unless the possibirity of qn outflowof resources embodying economic benefits or r".i"" potentiol is remote.

g) Conlingenl ossets

The Entity does not recognize o contingent osset but discloses detoils of o possible ossetwhose existence is contingent on thetccurr"n.. o, non-occurrence of one or moreuncertoin future events-not wholly within tne control of the Entity in the notes to thefinonciol stotements' contingeni ossets ore ossessed continuoly to ensure thotdevelopments ore oppropriotely reflected in ft'"linon"iol stotem"ntr. rr it hos becomevirtuolly certoin thot on initow of economic benefits or service potentiol will orise ond theosset's volue con be meosured r"iiooly, ftre osset onJft'" reloteoiev"nr. ore recognizedin the finoncior stotements 
"t 

ih" period in *nicn ihe chonge occurs.
14
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UWEZO FUND

Annuol reports ond Finonclol Stotements

For the Yeor Ended June 30'2021

4 SUMMARY OF SIGNIFICANI ACCOUNIING POTICIES

h) Noture ond PurPose of reseryes

The Entity creotes ond mointoins reserves in terms of specific requirements' Entity to stote

the reserves mointoined ond oppropriote policies odopted'

l) Chonges in qccounting policles ond estimqles

The Entity recognizes the effects of chqnges in occounting policy retrospectively' The

effects of chonges in occounting blri"v "i. 
opprieo pros[ectivery if retrospective

The Entity regords o reloted porty os o person or on entity with the obility to exert

control individuolly or iointly, or to "'*io 
tignificont influence over the Entity' or vice

verso. Members of key monogem.nt oi" r"lordeo os reroted porties ond comprise

the directors, the f'eob of secietoriot ond senior monogers'

k) Cosh ond cosh equivolents

cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk' short-term

deposits on co, J;;ifiit iiquio inveitments with on oiiginol moturirv of three months or

less, which ore reodily convertible to *nown o,no'ni' of cosh ond ore subject to

insisnificont risk oi"r",ongus in volu!' 9]t,,ir;9l311.Joron""t 
include omounts held ot

the centror Bonk of Kenyo ond oJ vorious commerciotoon*s of the end of the finonciol

yeor. For the prrplr", oitf,"r.fin*tioi stotementi cqsl^' ond cosh equivolents olso

incrude short term cosh imprests onJ odvonces to-ouirrorized pubric officers ond/or

institutions which were not surrenJ;;JL, o..ornted for of the end of the finonciol

oppticotion is imProcticot'

j) Reloted Porties

yeor.

l) ComPorolive figures

m) Subsequent events

Where necessory comporotive figuret lot,ll-"it^:Y,:"^yt 
finonciol yeor hove been

omended or reconfigured to conform to the required chonges in presentotion'

There hove been no events subsequent to the finoncioryeor end wilfr o significont

impoct on the tinoiJoirtotementifor ffre yeor ended June 30,2021'

l5



a UWEZO FUND
Annuol reporls qnd Finqnciol Stotements
For the Yeor Ended June 30,2021
5. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preporotion of the Entity's finonciol stotements in conformity with IpSAS requiresmonogement to moke judgments, estimotes ond ossumpiions thot offect the
reported omounts of revenues, expenses, ossets ond liobilities, ond the disclosure ofcontingent liobilities, ot the end of the reporting period. However, uncertointy oboutthese ossumptions ond estimotes could result In outcomes thot require o moteriolodjustment to the corrying omount of the ossei or liobility offected in future periods.
The Fund derive qmounts reported os outslonding loon fund ond odministrotive costsfrom bonk bolonces. ln the event the cosh book bolonces ore obtoined from lhe 2gO' constituencies ond opplied the omounts will chonge significonfly.

Eslimotes qnd qssumptions

The key ossumptions concerning the future ond other key sources of estimotion
uncertointy of the reporting dote, thot hove o significont risk of cousing o moteriol
odjustment to the corrying omounts of ossets ond liobilities within the next finqnciolyeor, ore described below. The Entity bosed its ossumptions ond estimotes onporometers ovoiloble when the consolidoted finonciol stotements were prepored.
However, existing circumstonces ond ossumptions obout future developments moychonge due to morket chonges or circumstonces orising beyond the conirol of the
Entity. Such chonges ore reflected in the ossumptions wnen they occur. IpSAS 1.140

6. (o) TRANSFERS FROM OTHER GOVERNMENTS
Descriplion
Uncondilionol gronls
Operotionol gront
Tolol governmenl gronls
ond subsldies

TRANSFERS FROM MIN ISTRIES DEPARTMENTS AND AGENCIES

2020-2021
KShs.

r08,750,000

108,750,000

2019-2020
KShs.

170.800,000

170,900,000

Nome of lhe Entity
sending the gronl

Amounl
recognlzed lo
Slolement of
Comprehensive
Income

Amount
recognlzed ln
copllolfund.

Tolol gronl
lncome
durlng the
yeol

2019-2020

KShs KShs. KShs. Kshs.
Recurrenl Developmenl

inistry of Public service,
and Gender, State

rtment of

7 41,000.000 159,750,000 356,500,000

I 109,750,000 356,5O0,O0041,000,000 159,750,000

l6
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UWEZO FUND

Annuol reports qnd Flnonciol Slotemenls
For lhe Yeor Ended June 30,2021
7. GIFTS AND SERVICES-IN.KIND

Allofficers ottoched to the Fund ore deployed from vorious ministries ond Governmenr

Agencies (MDAs) ond ore remuneroted by their respective MDGAs. Subsequently the

fund received contribution in Kind totoling Kshs.27,791,445

8. EMPTOYEE COSTS

I

Extroneous ollowqnce to employees

Woges to temporory employees-interns

Employee costs
Permonent EmPloYees- Monogement

USE OF GOODS AND SERVICES

DescriPtion

Electricity
Security ond cleoning services

SubscriPtions
Tronsportotion service ond supplies

Conferences ond delegotions-Hospitolity
Speciolized moteriols ond supplies
Consumqbles-office ond generol supplies
Fuel, oil ond lubriconts
Printing ond stotionery
Rentol
Postoge, telecommunicotion services

Troining
Others-Bonk chorges
Tolql

o
IO. REMUNERATION OT DIRECTORS

Descriplion

Choirmon's Honororio
Directors emoluments
Other ollowonces
Mileoge ond toxis
lnsuronce
Tolol director emoluments
*Direcfors cost of troining of Kshs. 24o,ooo thot hod been coptured under troining hc

been chorged to direcfors'erno/urnents in FlY 2019-2020.

2020-2021
KShs.

4,307,948

2019-2020
KShs

4,095,883

2,068,277
6J_et lno

24

2019-2020
KShs

5'10,493

2,583,900
82,620

21,063,3.l3
1,715,755

0
1 ,949,993
2,792,099
6,958,748
8,851,507
I ,.l53,395

3,931,592*
243,917

5l*832333

2019-2020
KShs

601,290
2,275,000

.l,350,700*

39, I 50
140,539

4A9Lfi2

ooo
5*rc2j48

27

2020-2021
KShs

880,000
4,485,224

0

0

a
fin5224

2020-2021
KShs.

1,113,796

2,024,408
131,529

29,110,007
1,235,439

798,280
4,553,907
2,957,971
9,712,192

14,8,l3,385
1,329,659
5,659,600

250.060
z3J90.?33

17
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UWEZO FUND

Annuol reports qnd tinqnclql Slolements
For the Yeor Ended June gO,2021
II. DEPRECIATION AND AMORTIZATION EXPENSE

Descrlptlon

Property, plont ond
equipment
Tololdepreclollon qnd
omortizolion

12. REPAIRS AND MAINTENANCE

Descripllon

Vehicles
Furniture ond fittings
Computers ond occessories
Others
Totolrepolrs ond
moinlenqnce

I3. GRANTS AND SUBSIDIES

Descrlplion

Community development-
Beyond zero compoign
Tolol gronls ond subsldles

14, ADMINSTRATIONCOSTS
Descrlption

Bolonce B/F
Cosh in Tronsit/Heodguorters Bonk Account
Tronsfers
Sub-totol
Unutilized Funds-Constituencies, bonk
bolonces
Cosh in Heodquorters bonk qccount
Sub-lotol
Totol Cost incurred

4. il 3.034 2,548,250

!Lt13!34 254A250

2020-2021
KShs

85,649,915
0

120,405,400
206.055.315

32,941,896

0
32,?41.896

I73-LXL41'

2019.2020
KShs

4,919,241
70,1 00

488,352
314.480

5J%13

2019-2020
KShs

150,000

lsoJ(xt

2019-2020
KShs

58,753,806

0
120,960,000
',79,773,906

85,649,91 5

0
85.648.915
9A&6439f

2020-2021
KShs

2020-2021
KShs

2,607,5@.00

1,226,63s
240,956

A.ozs.o?a

2020-202'l
KShs

0

a

201?-2020
KShs

l8
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DescriPlion

Current & Fixed dePosit occounts
Others- Stoff imPrest
Tolqlcosh ond cosh equlvolenls

(b).DETAItEDANALYSISotTHECASHANDCASHEQUIVAIENTS

UWEZO FUND

Annuol reports ond Flnqnclol Slqtemenls
For the Yeor Ended June 30,2021

15. (o) CASH AND CASH EQUIVATENTS

Flnqnciol lnslilutlon
CURRENI ACCOUNI
Centrol Bonk of KenYo

Cooperotive bonk
(Heodquorters)
Sub-totol

Africon Bonking CooPerotion
Chose Bonk/SBM
Consolidoted Bonk
Co-oPerotive Bonk

Equity Bonk
Fomily Bonk

First CommunitY Bonk
Kenyo commerciol bonk
Notionol Bonk of Kenyo

Sub-totol

Gront - Totol

(li) Fixed dePoslts qccounl

SBM

Sub- tolol
Grond totol

I6. WORK IN PROGRESS

DescrlPlion

ERP

Totol

2,307,199,7 53 2,955,545,884

o I ,612,852

I 1,612.852

:2302J93J53 2351J58J32

2020-2021
KShs

2,307,193,753
1 .558.1 Z9

23of.ZS1-,32

2019-2020
KShs

2,957,158,737
1,924,104

2-959J,32.847

I 0002037 I 4

I 'r4 r530596600

Vorious
Vorious
Vorious
Vorious
Vorious
Vorious
Vorious
Vorious
Vorious

2020-2021
KShs

289,992,407

19,355,060

3cl2,34LA64

5,432,352
0

16,356,842
536,843,621
747,883,796

65,367,521
92,745,994

525,676,408
7 ,539,7 53

1,997,846,287

2019-2020
KShs

451,792,472

75,971.191

wJ6nr3
5,257,487

946,392
21,881,124

626,768,156
932,768,024

87,882,839
91 ,BO3,B] 7

653,571,580
6,902,802

2,427,782,221

2019-2020
KShs

19.5 .7 65

Djruri

2020-2021
KShs

|e.s22,765
19*522Jr5

Enterprise resource ptonning (ERPJ*Kshs.t9, 522,765 relotes to 40% first

instolment PoYment for softwore'

l9



i UWEZO FUND
Annuol reporls qnd Flnonclol Slolements
Forthe Yeqr Ended June 90,2021

17, IOAN TO GROUPS

Descriplion

Loon Copitol Fund
Tronsfers to Loon Fund A/C
Sub-lotol
Bonk Bolonce in CBK A/C
Bonk Bolonce in Loon
Repoyment A/C
Bonk Bolonce in Moin A/C
Sub-totql

I8. PROPERTY, PIANT AND EQUIPMENT

Motor Vehicles
Office Equipment
Office Furniture ond Fittings
Computers
Totol

Schedule of Fixed Assets.

?

2020-2021
KShs

6,499,650,004
154,437,O15

6,654,087,019
48,702,119

.l,.l32,555,536

832,348,855
2,013.606.510
4.&I0J80^502

2019-2020
KShs

6,299,400,004
200,250,ooo

6,49?,650,004
44,747,632

1 ,267,739,579

1,076,007,579
2,388,493,7?1
4.111 t5A 

'1-?

2020-2021
KShs

2,900,000

3,315,671
r,234.355
3,137,102

10t8Lt28

2019-2020
KShs

2,900,000
2,881,533
2,577,143

14s.333

8-504009

Descrlplion

cosT
End of Yeor-June
201 I
Additions

At June 30,2019
Depreciotion
Tro nsfers/Adjustm ents

Tro nsf ers/A djustm ents
End of Yeor- June
2O2O 58,587,800

Additions
End of Yeor- June
2O2O 59,597,900

DEPRECIATION AND IMPAIREMENT

Molor
vehlcles

Kghs

58,587,800

Office
Furnllure&

Fittlngs
Kshs

1o,742,301

Cornputers
& Reloled
Equlpmenl

Kshs

12,112,888

97,000

-1,437,000

10,772,888

4,536,154

15,309,042

Office
Equlpmenl

Kshs

9,654,016

9,654,016

1,560.000

I I,314,016

Tolol

Kshs

91,097,006

97,000

-1,437,000

89,757,006

6,196,1s4

95,?53,160

10,742,301

10,742,301

55,687,800

0

6,922,371

1,342,788
I 1,106,555

0

-479,OO0

5,567,02'.i.

1,205,462
79,783,745

2,548,250

-479,OOO

20
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UWEZO FUND

Annuql reports ond Flnonclol Slolements
For the Yeor Ended June 30,2021

Description

cosT
Al June 30 ,2020
Depreciotion
Tro nsf ers/Adju stm e nts

Al June 30 ,2O2'l

Motor
vehicles

Kshs

58,587,800

Office
Furnllure&

Fittings

Kshs

8,165,158
1,342,788

Compulers
& Reloted
Equipmenl

Kshs

10,675,888
,l,544,385

Offlce
Equipment

Totol

Kshs

6,772,483
1,225,862

Kshs

84,201,328
4,113,034

59,587,800 9,507,946'.12,220,273 7,998,345 88,314,362

*No depre ciqfion wos provided for motor vehic/es ond some compufers os fhey hove
reoched fhelr solvoge vo/ue but are sti// in use.

19. TRADE AND OTHER PAYABTES FROM EXCHANGE TRANSACTIONS

Net Book Volues.
At June 30, 201 9

Al June 30,2020
At June 30,2O2I

2,900,000
2,900,000
2,900,000

3,919,930
2,577,143
1,234,355

Descriplion
Currenl

[iqbilities

1,006,333
145,333

3,137,102

4,086,995
2,881,533
3,315,671

11,913,259
9,504,009

10,587,'.129

2019-2020

KShs

4,171,786
1,114,669

5,286155

2019-2020
KShs

(e7,000.00)
958.000
8dL000

2019-2024
KShs

3,992,873,484
118,282.729

Descriplion Current Liobilities

Opening Bolonce
lncreose/(decreose)
Closing Bqlonce

Description

Computers & Reloted equiPment
Computers (prior yeor Adjustment)

21. NON.CURRENT RECEIVABTES

Descriplion Outstonding loons

Opening Bolonce
lncreose/(decreose)
Closing Bolonce

2020-2021

KShs

5,286,455
(3. r 98.s44)

2-08ZJrt

20. CASHFTOWS ON PURCHASE OF COMPUTERS AND OTHER RETATED EQUIPMENI

2020-2021
KShs

(6,r96,r54)
a

G-1r6J.1l)

2020-2021
KShs

4,111,156,213
529.324,296

4dlo480^509

21
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UWEZO FUND
Annuol reports ond Flnonclql Slotemenls
For the Yeor Ended June 30,2021
22. FINANCIAT RISK MANAGEMENT

The Fund's octivities expose it to o voriety of finonciol risks including credit ond liquidity
risks. The fund's overoll risk monogement progromme focuses on unpredictobility of loon
repoyment ond seeks to minimize the potentiol odverse effect of such risks on its
performonce by setting occeptoble levels of risk. The Fund hos structures in ploce to ensure
thot credit is given only to vetted registered groups within the constituency.

The Fund's finonciol risk monogement objectives ond guidelines ore detoiled below:

i) Credlt risk
The Fund hos exposure to credit risk, which is the risk thot the government os the single
finoncier will be unoble to tronsfer exchequer equivolent to totol budgetory ollocqtion in
full when due. Monogement couses disbursements only ofier the exchequer hos been
received.
The corrying qmount of finonciol ossets recorded in the finonciol stqtements representing
the Fund's moximum exposure to credit risk.

ii) tiquidity risk mqnqgement
The ultimote responsibility for liquidity risk monogement rests with the Fund's directors, who
hove built on oppropriote liquidity risk monogement fromework for the
Monogement of the Fund's short, medium ond long-term fundlng ond liquidity
monogement requlrements. The Fund monoges liquidity rlsk through continuous
monitoring of budgetory ollocotion ond qctuol cosh flows os exchequer releoses ond
movement of loon bolonces.

lii) Operotlng risk
The boord hos put in ploce internol oudit functions to ossist in qssessing the risks foced by
the Fund on on ongoing bosis, evoluote ond test the design ond effectiveness of its internol
occounting ond operotionol controls

23. RETATED PARTY BATANCES
Noture of reloled porty relolionshlps
Entities ond other porties reloted to the entity include those porties who hove obility to
exercise control or exercise significont influence over its operotlng ond finonciol decisions.
Relqted porties include monogement personnel, their ossociotes ond close fomily
members.

Governmenl of Kenyo
The Government of Kenyo is the principol shoreholder of Uwezo Fund, holding 100% of the
Fund's equity interest. Other reloted porties include:

i) The NotionolGovernment;
ii) The Porent Ministry;
iii) Constituency ond County Member of Porlioment
iv) CU FMCs
v) Key monogement;
vi) Boord of directors; 
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UWEZO FUND
Annuol reports ond Flnonciol Stolements
For the Yeor Ended June 30,2021
24. CAPITAL COMMITMENTS

Copllol commilmenls 2020-2021 2019-2020
KShs KShs

Loon Fund for disbursement to constituencies 48,702,119 44,747,632

Administrotion Fund for disbursement to
constituencies

126,432,650 73,980,000

Totol 175,134,769 118,727,632

Ihis is loon fund ond odminisfrotive fund commifments fo be conied out in the next
finonciol yeor ond ore disclosed in occordonce wifh /PSAS 17. fhe loon ond
odministrotive commitmenfs ore outhorzed by the boord but of the end of the yeor
hod not been tronsferred to fhe respective constituencies.

25. EVENTS AFTER THE REPORTING PERIOD

There were no moteriol odjusting ond non- odjusting events ofter the reporting period.

26. UTTIMATE AND HOLDING ENTITY

The entity is o Notionol Fund under the Ministry of Public Service ond Gender which is

the ultimote porent is the Government of Kenyo.
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UWEZO FUND

Annuol reports ond Flnonclql Slolemenls
For the Yeqr Ended June SO,2O2l
APPENDIX I: PROGRESS oN Fo|.tow UP oF AUDITOR RECOMMENDATIONS

PROGRESS ON FOttOW UP OF AUDITOR RECOMMENDAIIONS
The following APPENDIX is the summory of issues roised by the externol ouditor, ondmonogement comments thot were provided to ihe ouditor. we hove nominoted focolpersons to resolve the vorious issues os shown below with the ossocioted time frome withinwhich we expect the issues to be resolved.

Reference
No. on lhe
exlernql

oudil
Reporl

lssue / Observolions from
Audltor

l.The vorionce of
Kshs.l98, 734,727
between the totol octuol
expenses /Ksh.
389,657,343) ond
slotemenl of finonciol
performonce (Kshs.
190,922.566) hos not been
exploined or reconciled

Monogemenl
commenls

The vorionce hos
been correctly
coplured in the
revised Finonciol
stotements

This o movemenl
of cosh in the yeor,
which requires no
supporting
documents

FocolPolnl
person lo

resolve lhe
lssue (Nome

and

Timefrome:
(Put o dote
when you

expecf fhe Issue
lo be resolved)

lmmediotety

lmmediolely

2. Sfolement of cosh ftow
bo/onces of Kshs.
I ,l 14,669 ond Kshs.
I 18,282,727 under trode
ond other poyobles ond
no n- c u rre nt receiyob/es_
No supporfing documenls
by woy of detoited
/edgers were ovoiled for
oudil verificotion

Unreconclled Remunerotlon of Dlrectors

l

i John Mokoi
I (DAG)

Not
Resolved

Not
Resolved

3

Slolus:
(Resolved /

Nof
Resolved)

Accurocy of the llnonclol slotements

2

performonce reflecls
employee cosfs of Kshs.
4,095,883 which inc/udes
exlroneous ollowonce of
Kshs. l4t,07l poid to on
officer os on exlroneous
ollowonce ond no
indicotion of continued
service to the Fund

lnegulor exlroneous ollowo nce ond glfl ond services ln klnd
Ihe sfolemenf of finonciot John Mokoi

(DAG)
Poymenls mode to
lhe officer were
regulor ond the
officer rendered
services to the
Fund.
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Annuol reports ond Flnonciol Slqtements

For lhe Yeor Ended June 30,202I

Reference
No. on lhe
exlernol

oudit
Reporl

lssue / Observotions from
Audilor

Monogemenl
comments

FocqlPoinl
person lo

resolve lhe
lssue (Nome

and

Stotus:
(Resolved /

Nol
Resolved)

Timelrome:

r (Pul o dofe
when You

expecl fhe issue ,

fo be resolved)

Lsfofemenl of finoncial
performonce reflecfs Kshs.

4,1 66,679 os remunerotion
of drrecfors, the rePorted
bolance excludes Kshs.

24O,OO0 Poid to Boord
Members while otlending
corporote governance
lroining held between 2l't
ond 23'a November, 2019.

Ihe omounl hos been
wrongly chorged lo stoff
troining expenses.

pertormonce reflecls
Consfituencies'
Administrotion of Kshs.

94,064,891 which wos

unsupporled bY woY of
comprehensive
expenditure retvrns from
the Consfituencies,

This hos been
odjusted in the
current finonciol
stotements

John Mokoi
(DAG)

i

i sot
i Resolved
I

lmmediotelY

5 Unsupporled Consliluencles' Admlnlslrqllon Costs

Ihe stofement of finonciol As ot the time
when the finonciol
stotements were
prepored, the
expenditure
relurns from 290
constituencies hod
nol been oll
received. The Fund
hos since colloted
lhe expenditure
returns for 201

constituencies
totoling to Kshs.

27

U ond Unreconclled Cosh ond Cosh Equivolenls

I.Kshs. 2,959,082'841 under
cosh ond cosh
equivolents, include the
bolonce of Kshs'

2,427,782,222 held ot nine
commerciol bonks with
eoch of the 290

Conslituencies.

Supporting documenls for
343 Bonk Account
bolonces not ovoiled
(Bonk reconciliotion
stofemenls, certificote of
bonk bolonce
confirmolion, boord of
survey rePorts ond coPies

At the time of
Audit, the Fund
hod not received
provide suPPorting
documents from oll
the conslituencies.

ii. The omount of
Kshs. 13,372,033
oppeoring os

direcl credit in the

John Mokoi
(DAG)

lmmediotelYi Not
Resolved

John Mokoi Nol
(DAG) I Resolved

I

6
t_-'

lmmediotelY

of cosh book extroc tsl
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UWEZO FUND
Annuol reporls ond Finonclql Slotemenls
For lhe Yeor Ended June 30,2021

Reference
No. on lhe
exlernol

oudil
Report

lssue / Observollons from
Audilor

Monogemenl
commenls

FocolPolnl
person lo

resolve the
lssue (Nome

ond

Slolus:
(Resolved /

Nof
Resolved)

Tlmetrome:
(Pul o dote
when you

expecf lhe lssue
fo be resolved)

2. The bolance of Kshs.
13,372,033 indicoted os
direct in bonk occountsfor
e/even consliluencies nof
exploined.

3.
U nexploined / unreconcile
d yorionces of Kshs.
1,866,745 ond Kshs.
253,890 in respecl to loon
ond moin bonk occount
bo/onces for

I.Slofement of finonciot
posilion reflecfs o bolonce
of Kshs 4,1 I t,l 56,21 3 being
outstonding /oons to
groups os of 30tn June,
2020. which is o derived
figvre from bonk bo/onces
(CBK, consfiluencies' moin
ond loon occounfs/.

2.There were no debiors,
/edgers detoiling loons
issued ond repayments
mode over the yeors.
3.No comprehensive loon
listrngs or oging onolysis in
supporf of the oulsfonding
/oons.

n-
The supply, instoltotion ond

of the
is yef fo be

de olthovgh port
wos mode four

bock. Recoverobility
likely ulilizotion of port

of Kshs. I 9.
765 in respecl of

Resource

bonk occounts of
the sompled
constituencies hos
been exploined.

iii. The onomoly
wos noted ond
hos since been
rectified.

The poyment wos
done in honor of
lhe Fund's
controctuol
obligotion. Furlher,
the controct wos
not colled off bul
the Fund hos been
in consultotions
with relevont
offices to jump
stort the project.

6

7

John Mokoi
(DAG)

lmmediotely

lmmediotelyNot
lvedesoR

Unsupporled ond Unoccounled for loons to Groups

The Fund hos
colloted
beneficiory
groups'listing for
163 constituencies
omounting lo Kshs. 

1

2,334,708.927.

John Mokoi
(DAG)

Not
Resolved

/ERP/ is doubtful
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Annuol reporls qnd Flnonclol Stolements
For lhe Yeor Ended June 30,2021

Relerence
No. on the
exlernol

oudit
Reporl

r 0.1.l

lssue / Observollons from
Audltor

Monogemenl
commenls

Focol Point
person to

resolve the
lssue (Nome

ond

Stolus:
(Resolved /

Nof
Resolved)

Timefrome:
(Pul o dote

expecf fhe issue i

8 Properly, Plonl ond Equlpmenl (PPE)

fo be resolved)

lmmediotely

Not
Resolved

lmmediotely

I Resolved lmmediotelY

The reversol odiusfments
of Kshs. L437,000 ond their
occounting treotment
hove nol been suPPorle

10. lrregulor Procuremenls

Supolv ond Dellverv ol
Toners

For foir
presentotion of the
finonciol
slotemenls ond for
them to be
consislent with the
books of occounts
the entry of Kshs.

1,437,000 wos
expunged from
the schedule of
fixed ossets ond
disclosure of ihe
reversolis
indicoted os o
foolnote in the
finonciol

ments

The monogement
hos o Finonce
Adminislrotion
Commitlee thot
undertokes lhe
funclions of the
Public Finonce
Monogement
Stonding
Com

The Locol
Purchose Orders
were roised on
l5th December
2019 ond were

i opproved by the
r Heod of
, Secreloriot on

13/01l2O2O; no
procurement
opprovol wos
mode
retrospectivelY to
ony dote eorlier
thon the dole on
which il is mode.

John Mokoi
(DAG)

John Mokoi
(DAG)

John Mokoi
(DAG)

lNot
Resolved

d. I

? Non-ComPliqnce with the Low

The Fund did not hove o
Public Finonce
Monogemenf Stonding
Committee, controry to
lhe provision of Seclions
l8(l) ot the Public
Finonce Monogemenl
[Nofionol Governmenf)
Regulolions, 2015

Purchose orders numbers
2944635,2944636 ond
2944637 were issued on
l6m December 2019,
oheod of the Professiono/
opinion op7rovol on 23'd

December,20l9

Supplv ond Deliverv of order no. 2944627
wos roised on l6th

John Mokoi Not
Resolved10.1.2 Publlclty Molerlols

27
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UWEZO FUND

Annuol reporls ond Finonclol Slolemenls
For lhe Yeor Ended June 30,2021

Reference
No. on lhe
exlernol

oudlt
Reporl

10.2.1

'to.2.2

December 201 9
l. The requisition by the but wos opproved

2944627 wos rssued on 16

user deparlment of 4th I by the Heod of
December, 2019 wos toter I Secretoriot on
lhon the request for i t3/0t /2O2O.tnthe
quototion dote. ] circumstonces, no

I Procurement
2.Purchose order number I opprovol wos

lssue / Observolions from
Audltor

December,2019 oheod of
fhe professio nol opinion
opprovolof 23
Dec 2019
Mofor Vehlcle Reooirs
l. Ihe ocknowledgement
of receipt of the
quototions by the Fund
wos dofed 2lst Februory,
2020, which wos eorlier
than the dote of bidders'
submission /rnconsisfency
not exploined).

Monogement
comments

done
retrospeclively to
o dote eorlier thon
the dote on which

wos mode.

The issue dote for
quolotion wos 2lst

; Februory,2020
ond the finol
submission dole

i wos noi loter thon
28th Februory
2020.

Focql Polnt
person to

resolve the
lssue (Nome

ond

John Mokoi
(DAG)

i John Mokoi
r (DAG)

Nol
Resolved

Resolved lmmediotely

2. Documenls fo supporf
expenditure cosl of
Kshs. I. 156.305 poid to
service providers for
repons ond seruicing of
motor vehic/es were not
mode ovoiloble for review
to confirm if the due
proc uremenl process wos
odhered to.

The Fund used lhe
list of opproved
goroges by the
Ministry of
Tronsport ond
lnfrostructure
which hos o
conlrocluol
ogreement with
the deolers on
beholf of ollMDAs

I ond the goroges
i hove been pre-
quolified to service
ollgovernmeni
veh

lmmediotely

Tlmefrome:
(Pul o dale
when you

expecl fhe lssue
fo be resolved.)

Slolus:
(Resolved /

Nof
Resolved)

Repolr of prlnlers ond ICT
Eoulpment
ToxComplionce
CerfiTrcotes for the
winning bidders hod
expired ond were

The evoluolion
committee
oscertoined the
volidity of the Tox
Complionce
Certificote. which

therefore ineligible to bid I wos volid up to
for the works I ZO .O|.2O2O

John Mokoi
(DAG) Resolved lmmediotely

Procurement of motor
Vehicle Tyres

The procurement
wos d

1 John Mokoi
DAG Resolved lmmediotely10.2.3
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Relerence
No. on lhe
externol

oudit
Report

11

Ihe prices of the tYres
poid for were significontlY
obove the recommended
Morket Price lndex SurveY
Results of Public
Procuremenl Review
Authorily (PPRA) for the
month of Februory 2020.

Tronsporlotlon Servlce ond Supplies

Expendilure of Kshs.

21.063.313 in resPect lo
tronsporfo f ion serYices
include PoYments of Kshs.

1,882,060 bY woY of doilY
subsisfence ollowonce lo
vorious officers to corry
out octivities thot form
port of their doilY routine
tosks. duties ond
responsibilities rncludin g
preporotion of onnuol
finonciol sloiemenls ond
q uo rl e rly rePorfs th e ref ore
no iustificofion for lhe
decision to undertoke
routine tosks outsr'de fhe

lmmediotelY

Cholrmon of the Boord
Prof. Losenge Turoop

oote ...../. *.:...?t..:.. ?3-

Monogemenl
commenls

using Prices thot
were quoted bY
the supPliers thot
were prevoiling ot
the lime. The
process of
procurement wos
competitive ond
prices quoled
were nol in ony

ted

The obove
pqymenls were
done to officers
who were involved
in preporotion of
the strotegic Plon
for the Fund which
required
involvement of
exlernol exPerts lo
provide their
technicol exPertise
to develoP o
slondord PolicY
document for both
internolond
externol use.

Focol Polnl
person lo

resolve the
lssue (Nome

ond
dqsje4qfio4)

John Mokoi
(DAG)

Slqlus:
(Resolved /

Nof
Resolved)

Timefrome:
(Put o dofe
when you

i expect fhe lssue 
I

I fo be resolved)

olved
Not
Res

Heqd of Secretoriol
Peter LengoPioni

oote tft d rr=

lssue / Observotions from
Audilor
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APPENDtx il: TNTER-ENTtTy TRANSFERS

The obove omounts hove been communicoted to ond reconciled with the porent Ministry.

Heod of Finonce & Accounts
Uwezo Fund

Heod of Accounting Unit

Stole Deportment for Gender

Stgn

a

I

ENTITY NAME: UWEZO TUN D

of Gender
Breqk down of Stote Desfers from lhe
tY 2020 o21

o Recurrenl

Ref. N
Bonk Slotemenl
Dote

Amount
Kshs

Finqnclql
Yeor

R5FT202e 55MJ 22-Oct-20
00 2020/2021FT2l0l3 KX5Y5 l3-Jon-21
.00 20214MFT2103508R 4-teb-21 00 2020/2021Sub-Tolql

I 7

b
FT21018FHXR7 l8-Jon-21

41 000.00 2020/2021Sub-Tolol
IGrond Totql

000149 750
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