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1 Acronyms and Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS International Publio Sector Accounting Standards

KCSE Kenya Certificate of Secondary Eduuation

PFM Public Finance Management

PSASB Public Se rtor Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Service Commission

sMAssE Strengthening of Mathematics and science in Secondary Eduuation

B. Delinition of Key Terms

Comparative Year- Means the pnor period
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2. Key School Information and Management

(a) Background infoimation

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is in Bungoma County, Bumula Sub-County.

The school was registered in20l09l20i7 under registration number 3953000150 and is curently
categorized as a county public schccl established, owned or operated by the Government.

The school is a daylboarding school and had 340 number ofstudents as at 30th June 2023.It has 3

streams and l8 teachers of which 5 teachers are employed by the School Board of Management.

(b) School Board of lvisnagement - Board Mcmbers

The School Board of Management established under Section 55 of the Basic Education i\ut, 2013;
is composed of the following members:

Mrs. Mu eki Mar aret

Dr. Allan Were Member S ial Needs

Emarnculate .\mbetsa Re Students 231t112022

i

2

Hon. Beniamin Otsiula 23104/2022

Dr. Wasike Jayne Secretary - Principa!

Chairman

2U0512023

J Mr. Okuku Wycliffe Member l, ZYOqDOZZ

4

5

6

7

Mrs. Bett Kachoma

Mrs. Nakhumicha Everl ne

23i0412022

Mr. Peter Kwanusu

Mr. Waswa Joseck

Member

Member

Member

Member

2310412022

23t04/2022

23/C!,12022

8

9

10

ll

1

Mrs. MasinCi, Fverl ne

, l-ienrbers - S onsor

Member - Re

Mr. Mwirnali Albert

Mr. Kulcba A;rerico

23/0412022

2310412022

23/0412022

23t04t2022

Teachers

Membir- - Communi

Meiirber Re

CFD

12 23tv412022

l3

l
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The functions of the School Board of Management are tu:

Promote the t,t:st interests of the school and ensure rts development.

Promote quality education for all pupils in acccrdance with the standards set under the Basic

Education Act, of 2013.

Ensure and assure the provision ofproper and adequate facilities for the school.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs ofthe school.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the rescu;;i.:s of the school.

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitutioir of Kenya, Section 81 of the Public Finance

Management;\ct,2012 and the Fourth Schedule para2l and 23 of the Basic Education Act,
2013.

(c) Committees of the Board

1 Executive Committee

2

3

4 Academic Committee

3 out of5

Audit Committee

3 orrt of 3

2 ou,tof2

Mrs. M' eki Mar aret
N/A

Chairperson
Secretary
Member
Mernber
Member

F inance,procurement
and general purposes
Committee

Ms. Masinde L,verlyne
Hon. Benjam:: Osiula
Dr. Wasike Jayne
Mr. Okuku Wycliffe

Mr. Mwimali Albcn

Chairperson
Member

Principal/Sec
Mernber
Member

Mr. Albert Mutsotso
Dr. Vasike Principal
Mr. Okuku Wycliffe
Ms. Everlyne Masinde
Mrs. Obam Risper

Chairperson
Principal/Sec

Member
Member
Member

Hon. Benjamin Osiuh
Dr. Wasike Jayne
Mr. Okuku Wycliffe
Mr. Mwimali Albert

5

3 oiii of 3

Development
Comnrittee

Mr. Peter Kwanusu
Dr. V./arille Jayne
Hon. Benjamin Otsiula
Mr. Waswa Joseck

Chairperson
PrincipaVSec

Member
Member
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Member
Member
ivlember

I out of3

Discipline and welfare
Committee

6

7 Adhoc Committee (if
an durin the ear

Mr.EaaOdondi
Mr. Qkuhr Wyoiiffe
Ms. Risper Obam

IvIr. Jc:eck Was'ira
Dr. Wasike Jayne
Ms. Margaret Muyeki
Mr. Okuku Wycliffe
Ms. Obam Risper

n/a

Chairperson
P''i,rcipaVSec

Member
Member
Member
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4. Statement of Schr,cl Management Responsibility

Section 81 (1) of the Public Finance Management Act,20l2 requires tlat, at the cnd of each financial
year, each i'trational Government School shall prepare financial statements in respect of that school.

Section 8l (3) requires the financial statements so prepared trr ob in a fonn that complies with relevant
accounting standards as prescribed by the Fubiic Sector Accounting Standards Board (PSASB) of
Kenya flrom time to time.

Schedule 4 (Section 23) of the Educ:rtion Act, 2013 requires the Board of Managcment of a public
institution of basic education to keep all proper books and records of accounts of tiic income,

expenditure, and assets o f the institution.

The Board of Manageme'r of Mungore Giris s"conciary scht.:! -:ccepts responsibility forthe scl.rool's

financial statements. whicir have been prepared on the Cash Basis Method of Fii':a:lcial Reporting, using

appropriate accounting policies in accordance with Trl.ci'rrarronal Public Sector Accounting StandaLds

(TPSAS).

The Board of Managemenr is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30th June, 2023, and ofthe
school's financial position as at that date.

&r
..:@J"..r=k+....
Narne: I-Ion. Otsiulah il;;
Designation: Chairrnan, School Board of Management

Date: i c(a (?." LL

-, -:.,

-*.'.T.'
asil<e

Scho

'--.t' -\.-

Name: Dr. W
Designa tion:

I

JaYne ' ;:

ol Princilal''&.Secretary to Board of Management

Date: i sl :l w,11or,.,,,,,

Name: Mr. Nyundo Jamcs

Designation: Bursar/ Finance Officer

Date: 15 [rl o.;
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REPORT OF THE AUDITOR.GENERAL ON MUNGORE GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2023 - BUNGOMA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efiicient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ad, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mungore Girls Secondary
School set out on pages 1 lo 23, which comprise the statement of assets and liabilities
as at 30 June, 2023 and the statement of receipts and payments, statement of cash flows

nfPt,3UC (T XEIVA
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and statement of budgeted versus actualamounts for the year then ended and a summary O
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mungore Girls Secondary School as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards Cash Basis and comply with the
Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Financialstatements

The statement of assets and liabilities reflect comparative balances of Kshs.9,948,229
and Kshs.1,393,452 in respect of accounts receivable and accounts payable respectively
whereas the prior year amounts were reported as Kshs.10,397,083 and Kshs.1,&42,306
resulting in an unexplained variance of Kshs.448,854 for both balances.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lnaccuracies in Gapitation Grants

The statement of receipts and payments reflects Government grants for operations and
infrastructure amounts of Kshs.3,401,054 and Kshs.2,117,800 respectively as disclosed
in Notes 2 and 3 to the financial statements. Review of the NEMIS capitation
disbursements made to the school and the amount receipted by the school was
Kshs.S,103,053 whereas the financial statements reflect capitation amount of
Kshs.5,518,854 resulting in an unexplained variance of Kshs.415,801 .

ln the circumstances, the accuracy and completeness of Government grants for
operations and infrastructure amounts of Kshs.3,401,054 and Kshs.2,117,800
respectively could not be confirmed.

3. Unsupported lncome

The statement of receipts and payments reflects income for schoolfund income - parents
contribution and miscellaneous income of Kshs.13,444,366 and Kshs.562,165
respectively as disclosed in Notes 4 and 5 to the financial statements. However, the
School Management did not provide records such as detailed ledgers and supporting
schedules in support of the income.

ln the circumstances, the accuracy and completeness of the schoolfund income - parents
contribution and miscellaneous income of Kshs.13,444,366 and Kshs.562,165
respectively could not be confirmed.

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2023 - Bungoma
County
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4. Unsupported Payments

The statement of receipts and payments reflects payments for tuition, operations,
lnfrastructure and boarding and schoolfund amounts of Kshs.750,110, Kshs.3,428,357,
Kshs.1,407,262 and Kshs.15,153,730 respectively as disclosed in Notes 6, 7, 8 and 9 to
the financial statements. However, the School Management did not provide records such
as detailed ledgers and supporting schedules for the payments.

ln the circumstances, the regularity, accuracy and completeness of tuition, operations,
lnfrastructure and boarding and schoolfund amounts of Kshs.750,110, Kshs.3,428,357,
Kshs. 1 ,407 ,262 and Kshs. 1 5, 1 53,730 respectively could not be confirmed.

5. Unsupported Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.1 ,267,474. lncluded in this amount is Kshs.117,619 in respect of savings account.
However, the bank balance differs with the balance reflected in the bank certificate of
Kshs.6,282 resulting in an unreconciled variance of Kshs.111,337.|n addition, the
savings account bank balance was not supported by bank reconciliation statements, cash
books and bank statements.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1 ,267 ,474 could not be confirmed.

6. Variances in Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.10,221 ,776 as disclosed in Note 13 to the financial statements. However, the ledger
disclosed a balance of Kshs.3,289,069 resulting in an unexplained variance of
Kshs.6,932,707.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.10,221,776 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Mungore Gids Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects recalculated receipts budget
and actual on a comparable basis of Kshs.35,211,600 and Kshs.2O,573,850 respectively,
resulting in an under-funding of Kshs.14,637 ,750 or 42o/o of the budget.

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2023 - Bungoma
County
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The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other Information

The Management is responsible for the Other lnformation set out on page iii to x which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.
REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the mafters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Under Funding of Capitation Grants

The statement of receipts and payments reflects Government grants for tuition,
operations and infrastructure of Kshs.1,135,465, Kshs.3,401,054 and Kshs.2,117,800
respectively as disclosed in Notes 1,2 and 3 to the financial statements. During the
financial year, there were discrepancies between the NEMIS and actual student

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2023 - Bungoma
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enrolment at the school and as a result of the variances, the School was under funded by
an amount of Kshs.277,728.

ln the circumstances, the under-funding of the School may have affected service delivery
to the public.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operation payments of Kshs.3,428,357
as disclosed in Note 7 to the financial statements. lncluded in the expenditure is an
amount of Kshs.141,360 transferred to Kenya Secondary School Heads Association
(KESSHA). However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
financial management and internal control systems to manage the funds transferred by
schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.141,360 could not be confirmed.

3. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows:

i. The statement of cash flows incorporated items of working capital adjustments
which was contrary to the reporting requirements.

The School Management presented an incomplete statement of budgeted versus
actual amounts resulting in inaccurate budget utilization difference. The budget
was also unbalanced.

ilt The Note 10 on bank balances has undisclosed bank accounts and status of
whether active or dormant.

The amounts and balances are presented in decimals instead of being rounded to
the nearest Kenya Shilling as required.

V Management did not indicate the date of approval of the financial statements

vt Annex 1 and2 to the financial statements on analysis of pending accounts payable
and summary of fixed assets register respectively were incomplete.

Further, lack of relevant information may affect users' reliance on the financial statements
for decision making.

ln the circumstances, Management did not comply with the PSASB guidelines.

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2023 - Bungoma
C ounty
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4. Late Submission of Financial Statements for Audit

During the year under review, the School Management submitted the financial statements
to the Auditor-General on 07 November, 2023 instead of the statutory deadline of
30 September,2023. This was contrary to Section 47(1) of the Public Audit Act, 2015
which requires that financial statements should be submitted to the Auditor-General within
three months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Long Outstanding Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.10,221 ,776 as disclosed in Note 13 to the financial statements. lncluded in the
balance is an amount of Kshs.5,674,708 which had been outstanding for more than two
(2) years. However, there was no policy on impairment of long outstanding fees arrears
casting doubt on full recoverability of the accounts receivables balance.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

2. Lack of Land Title Deed

Review of asset records revealed that the School acquired two (2) parcels of land in West
Bukusu/Khasoko area, one in December 2016 and the other in March 2018. However,
the School did not have land title deed and thus no proof of legal ownership.

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June. 2023 - Bungoma
County
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ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the flnancial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2023 - Bungoma
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I

not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
resoonsibilities-for-audiU. This description forms part of my auditor's report

FCP CBS
AUDITOR-GENERAL

Nairobi

08 May,2026

Report of the Auditor-General on Mungore Girls Secondary School for the year ended 30 June, 2023 - Bungoma
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6. Statement Of Receipts and Payments for the Year Ended 306 June 2023

The school financial statements were approved on t*oc* 2023 and signed by

zG.s-Lu..=.*:
"""::i"""

NytNanre: Hon. Ber,je:;riu
\) obiula

Chair IIOM

Date: f ritiv.&

..........,...,oD{:...r..'-";..'..
,l

I

Namc: Di'. .Ia.,zu lYasike '

School PrincjpaV Secrctary to
BOM

20 467,302.05

Narrre: Mr. Jamc-s Nyuii.!i

Bursar/ .f, inance O lliccr

*AIP

RECEIPTS

I ,002,441 .60

4,372,573.20

1

.,

5 64 25 5I

3,401 051.55

Government grants for tuition

Government grants for operations

1,659,000.003
Government Grants for
infrastructure

15,359,704.004
13,444,366.00

2

Schooi fund income- parents'
contributions

47\,754.00

22,865,472.80

1,280,430.00

Miscellaneous incomes

Total Receipts 20,660,849.80

PAYMENTS

Infiastructule 5"t 35

5

6

1

8

562 165.00

750 r r0.00

J 428 356.50

407

Tuition

Operations 4,829,208.00

2,461,138.65

I 1,890,525.40Boarding and school fund 9 l5 153 730.00

20 739 458.85Total Payments

2,398,170.75SURPLUS/DEFICIT
78 609.05

Datu isf5i,.26 Date: lgl 3 i.o,--1"
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FINANCIAL ASSETS

10 1,266,030.25 1,296,992.10
Cash and Cash Equivalents

Bank Balances
Cash Balances 589.40

Short term Investment
1,291,s81.50Total Cash and Cash Equivalents

12

ll I 444.20

I 267 474.45

Account's receivables l3 10,221,776.10 9,948,229.10

r1,24s,910.60L482l5q.ssITOTAL FINANCIAL ASSETS

FINANCIAL LIxEILITIES

Accounts Payable l4 I 715 401.00

9 773 849.55
1,393,452.00

9,852,458.60NET FINANCIAL SSETS

REPRESENTED BY

15 n,852,458.60 7,454,287.85Fund balance b/fwd
Surplus/Deficit for rirc year 2.398,170.75

NET FINANCIAL POSITION

8 609.0s

l',i3 849.55

7. Statement of Assets and Liabilities as at 30th June 2f?3

The school's financial statements were approved on 3l* o912023 andsigned by

*.1

Name:
8o.

on. Benjamin
Namg: Dr. W.asike.Jayne
School Princrp,.!,' Secretary to
BOM :

Otsiula

Chair BOM

Datet il;l;luzt" Datez itr 131.r, ,6

9,852 458.60

Name: Mr. James Nyundo

Bursar/ Finance Officer

Date: lt fip-. y6

2
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8. Statement of Cash Flows for the Year Ended 30th June 2023

267

The school's financial rlatem,j.r'.s were approved on 4f ec,t _2023 andsigned by

7 4.15 I,297,681.50

..G
,nruilnna-dN\o

Benjamin
tsiula

Chair BOM
School Principal/ Strcretary to
BONI

Name: James Nyundo

Bursar/ Finance Officer

Date: ls(tl-*>t

3

CASHFLOW FROM OPERATING ACTIVITIES
RECEIPTS

I 135 46s.25

3 4lt 448.55)ants for o ratlor,!
ants for tuitionGovernment

Government

t,002,44.1.60
4,372,573.20

Government Grants for infrastructure 3 I,659,000.00
l3 170 321.0C

s62 16s.00
l5 359 704.00

471,754.00
18,279,402.801 ZZ,S'S,ItZ.AO

nts' contributions 4

5

Total Recei ts

School fund income-
Miscellaneous incomes

PAYMENTS
Tu ition 1,135,465.00 1,280,430.00

Cash flows from Operating Activities before working capital

710,537.6S

37
8

9

08 071 .50

710 744.70

o eratrons

Boardin and school fund
Total Pa menls

chn n es

A dAd I Cn d cess rease/ ab se

Net cash flows from O eratirrq Activities

l4 376 6l I .00

19 20 147.50

2 117 800.00
407 262.3s

4 ;:9 208.00

2 467 138.65

20 467 02.05

2 777 928.00
105 175.50

74.581.75

Nct cash flows from Invcstin Activities

Ac u isition of Assets

2,3r3,i70.75

CASIIFLOW FROM INVESTING ACTIVITIES

Infrastructure

(740,744.70)

I 1,8e0.s25.40

Proceeds from invcstments

Government Grants for infrastructure

Add/less decrease/in crease in : ::eivables

CASIIFLOW FROI\{ FINANCING ACTIVITIES
Proceeds from borrowin loans

Net cash flows from borrowin
Re sment of nncl al borrowin

Activities
(30,207.0s) (2;.1,581.75)

10 1297,681.s0 I,512,263.25

NET INCREASE IN CASH AND CASH E

Cash and cash equivalcnt at BECINNING of the year
2022t2023

UIVALONT

Cash and cash uivalcnt at END of the ear 2022t2023

Datc tflt1u'zt Date: 7 rf 3i2--L
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9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30.i June 2023

Laboratory E,luipment

Intemal Exar, rs

Teaching / Leerning Materials

[xams And /\ssessment

Sub-totals

(2) Capitation Crant on Operations

(I) Capitation Grant on Tuition

Receipts

Reference Materials

Exercise Books

2,911,500.00 1,135,465 39%

2,911,500.00 I,135,465

( 1,135,465)

(1,135',t6t 39o/"

1,534,046 (1,534,046) 520^

Local Transport / Travelling

2,964,500.00

2,989,500.00

905,500.00 306,809 (306,809) 34%

945,500.00 613,618 (613,618) 65o/"Electricity And Water

Medical 85,800 (85,800)

/rdministration Costs 945,500.00 613,6 r 8 (6 r 3,618) 65o/o

Activity 247,163 (247,163)

8,750,500 3,40r,054 39%

Personnel Emolume.rts

Repairs Anl Maintenance

Gratuity

Sub-totals

5

(3,401,054)
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3) FDS E lor infrostr uct ure

Maintenance &Improvement MoE 2,989,500 2,117,800 (2, l 17,800) 7t%
M&l parents' contribution

Economic Stimulus Programs

Transiti on Infrastructure Grants

2,989,500 2,117,800 (2,117,800) 7lo

3,480,s00

l,200,000

54%

43%

58%

54o/o

( r,883,87 ' )
(69s,870)

774,000

r,879,500

(41s,933)

(805,950)

t,548,000

r 50,000

54%

55%

831,907

8r,81I

(83 r,907)

(81,81l)

I,883,87 
'

695,870

41s,933

805,950

SMASSE

8,729,024 (8,729,024) 76%I1,528.100

20,560,100

Fee On Boarding Equipment and Stores

5) Miscellaneous Income

Sub-tolols 13,444,366 (13,444;66) 650/"

Income From Farming Activities

l,oans / Borrowing

Rent income

t49,26s (t49,26s)

Administration Block

Sab-lolals

(4) Fees Chorged on Parents

Personnel Emolum.;nts

Repairs And Maintenance

Local 'l ransport / Tr:.velling

Electricity And Water

M,:dical

Administratioh Costs

Activity

6
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Insurance Compensation

Income From Posho Mill

!

1

32s,900 (3?.s,900)Income Fronn Bu-s Hire

I'ee For Hire of Ground and Equipment

Interest Income

(475,165)475,165

Irrcome From Any Other Investment

(6) o.,,"- penditure For Tuitiort

Sub-totals

Tor al Irrcome

Reference Materials

Textbo,:ks

Laborltory Eqi;ipment

Teaching / Learning Materials

Exercise Books

I nternal Exanis

2,911,500.00 747,470 (747,470)

Chalks

Exams And Assessment

Teachers Cuides

Administration Costs

2,640 (2,640)

(750,110)750,110

26%

Bank Charges

tels

7

(7) Expendilure For Operations
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2,964,500 (1,088,297)Persorurel Emoluments

Repairs, Maintenance & Improvements

1,088,297 37%

Local Transport / Travellir:a

Electricity, Watcr and Conservancy

905,500 (467,320)

(512,500)

Medical 200,000

467,320

99,373

5 12,500

(99,373) 50%

94.t,500

484,500

935,191

2t2,880

1,000,000

2,.989,500

(8) Expendit u re Fo r in frost r uct ure

Construction of classrorrms

Construction of DOP.MS

Adrrr inistration Costs

Insurar.ce costs

Sub-totals

Purchrse of furniture

Activity Expenses

Gratuity

Cor;.:tructi,rn of LAB

t12,796

3,428357

1,405,762

(t12,796) | ttyo
(3,428,357) |

(1,40s,762) 47%

99%

44%

(935,l9l)

(212,880)

Purchase ofequipment

Purchase of machinery

Others (specify) Bank charges 1,500 (1,500)

1,407262 (1,,407,262)

\2y"

54%

Sub.totals
(lt) Expendilure For school

8

t
r-l
l?

und/lunch/boardin
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I

I

t

3,480,500 eo%

75%

(3,t47,641)

(901,139)

3,147,641

90 r,139I,200,000

Personnel En'oluments

Repairs, Maintenance and I mprovements

-394,990

24%

(394 cqo)

(443, r 84)I,579,500

774,000

443,t84

l,ocal Transpo,; I Travelling

E,lectricity, Water and Conservarrcy

1,177,666 (1,177,666)

8,377,138 (E,377, 138)

Medical Expenses

1,54{i,000A-dm, aistration Costs

Lunch i'rogramme

I I 1,528,100Boarding Ilquipment and Stores

Activity
(-iratuit,'

Expenditur.: For Inconre Gentratin g

Insurance Costs

Activi

Other Expenses on Investments

Loan l:lterest Repayment

Bank Charges

Rent Expenses

Loan Principal Repayment

Acquisition Of Asset:'

(14,441,758)

5lo/o

Sub-totels 14,441,758

20,027,487 Q0,027,487)Totrls

(i) Un,ler ulilization i:; cluc kt ktw capita!ion ar:d poo.- collection of school fees.1'om students

9
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparatior, ofthese financial statements are set
out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash
Basis Financial Reporting under the Cash Basis of Accounting and applicable government
legislations and regulations. The financral statements comply with and conform to the form
ofpresentation prescribed by the Public Sector Accounting standards Board ofKenya.

This cash basis of ar:counting has been supplemented with accounting for; a) receivables that
include school fe,:. from parents, imprest, salary advances and other receivables and b)
payables that includc deposits and retentions and pt;-'rbles from operations.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the school, and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopt=d have becn consistently aplrlieJ io all the years
prescnted.

Recognition of receipts and payments
The school recognises all receipts from various Sourwcs when the event occurs. and the
related cash has been received by th'-.J;.,ol.ln addition, the school recognises all expenses
when the event occurs, and the related ccsh has been paid out by the school.Income arising
from school fees is recognised when the er.nt occurs whether cash is received or not.
Expenditure arising lrom operations is recognised when the event occurs inespective of
receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the fcrm of actual goods
and/or services rathcr than in money or cash terms. These donations may include vehicles,
equipment, or personnel services. where the financial value received for in-kind
contributions can be reliably determined, lhe ;:hocl includes such value in the statement of
receipts and payments both as a receipt and as a palr,ient in equal and opposite amounts;
otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comnrise rasr on hand and cash at bank, short-term deposits on
call, and highly liquid investments witii an original maturity of three months or less, i.,irich
are readily convertible to known amounts of cash and are subject to an insignificant risk of

l0

2

3

4
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I

10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparatiorr ofthese financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS) with particular emphasis cn Cash

Basis Financial Reporting under the Cash Basis of Accounting and applicable government

legislations and regulations. The financial statements comply with and conform to the form

of presentation presr'ribed by the Public Sector Accountlng Standards Board of Kenya.

This cash basis ofaccounting has been supplen:cnted with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operatiorrs.

The financial statements are presented in Kenya Shillings, w'hich i: the functional and

reporting currency of the school, and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and p:yments
The school recognises all receipts from varicus sources when the event occurs, ani the

related cash has been received by the school.ln addition, the school recogr:,ses all expenses

when the event occLrrs, and the related cash has been pe!:l out by the school.lncome arising
from school fees ..; recognised when the event occurs whether cash is received or not.

Expenditure arising from operations i5 recsgriised r,r'hen the event occurs irrespective of
receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment, or pcrsonnel services. Where the financial value received for in-kind

contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a paynient in equal and opposite emounts;

otherwise, the contribution i.: :-,,rt recoricti.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-;i:rm deposits on

call, and highly li,: rid investments with an original m;:tl:r;ty of three months or less, which

are readil;.'ccnvert. 'le to known amounts of cash and are subject to an irrsignificant risk of
ll

1

3

4
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5 Accounts Rcceivable
fo.tt,. purposes of these financial statements, imprests and advances to authorised public

officers and/or in:rirutions which were not surrendered or accounted for at the end of the

i,nun.iuf year are treated as receivables. Accounts receiva'bles also include school fees billed

i" p.*"tJ for services rendered but not paid. This is an enhancement to thc cash accounting

poiicy. other accounts receivables are disclosed in the financial statements,

Accounts PaYable
forthe purpor., ofthese financial statements, deposits. and retentions held on behalfofthird

purti.r f,*. been rccognized as accounl," payables. This is in recognition of the ge'rernment

iractice of retaining a po,'t:ln of contracied services and works pending the fulfilment of

obligations by the contiactor and to hold deposits on hehalfofthird parties' Payahles also

i*fia..*p.nditur., incurred for the purchaie of goods, works and services that have been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for

public secondari schools. Other liabilities are disck-,:ei in the financial statements'

Non-current assets

Non-current assets are expensed at the time of acqui;ltion while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

refle-cted in the school fixed asset register a summary of which is provided as a memorandum

to these financial statements.

Budget
in. 

-frag.t 
is developed on the same accounting basis (cash basis),_the same accounts

classifica-tion basis, and for the same period as the financial statements' The sclrooi's budget

*u, upprorra by the School Board of Management. ri comparison of the actual performance

uguinti the comparable budget for :ho tlnaniial year under revierv has been included in the

financial statements.

6

7

8

9

reconfigured to .onform to the required changes in plesentation

10. Subsequent evcnts

There have been no events subsequent to the financial year end with a significant impact on

the financial statJlnents for the year ended 30th June 2025'

Comparativc figurcs
Where necessary comparative figures for the previous financial year have been amended or

12
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5 Accounts Receivatrle
For the pulposes ol these financial statements, imprests and advances to authorised public
officers arrriior instirutions which were not surrendercC or accounted for at the end of the
financial year are treated as receivabie;. ^..-:courlts receivables also include school fees billed
to parents for services rendercci 'but not paid. This is an enhancement to the cash accounting
policy. Other accour,is receivables are disclosed in the financial statements.

Accounts Payable
For the purposes oithese financial statements, oeposits, and retentions held on behalfofthird
pa(ies hcve been recognized as accounts payables. This is in recognition ofthe government
practice of retaining a portion of cc.nt:acted iervices and works pending the fulfilment of
obligations by the contractor and to hold deposits on hehait'ofthird parties. Payables also

include expenditurcs incurred for the purchase ofgoods, works and services that hai'c been
rendered and not settled. This !s an ennancenrent to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets . rre expensed at the time of acquisi:ion while disposal proceeds are
recognized as rece il'ts at the time of disposal. However, the acquisitions and disposals are
reUected in the school fixed asset resister a srrmniii ui'r.vhich is provided as a memorandum
to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), thc same accounts
classification basis, and for the same period as the financial statements. -r'he school's budget
was approved by the School Board of Management. A "cmparison of the actual performance
against the comparable budget for the financial 1,ear under review has been included in the
financial statements.

Conrparative figures
Where necessary comparative ligures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

lU. Subsequent events
There have been nt' cvents subsequent to the financial year end with a significant impact on
the financiat siatemer,ts for the year ended 30th June ?115.

6

7

8

9
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11. Notes To the Financial Statements

I Government Grants for Tuition

2 Government Grants for Operations

Local Trans ort / Travellin
Electricit And Water
Medical
Administration Costs

Activit
Gratuit
Tu(al

3 Government Grants for infrastructure

Maintenance &lm rovement MoE
M&I arenis'contributic;r
Economic Stimul

306 808.85

613 618.31

247 162.50

s

Transition Infrastructure Grants

Administration Block

1, 002,44r.60

1,002,441.60

Materials l ,135 465.25

I,135 465.25

Laborato mentE ul

Teachin / Learnin

Reference Materials
Exercise Books

Intemal Exams

Exams And Assessment
Total

1,326,446.30l,-!3.i,045.58
I,659,000.00Re airs And Maintenanc:

Personnel Emoluments

265,t24.10
626,692.706l 3,5 I 8.3 I

61 ,200.0085,800.00
434 r 10. l0

i,401,053.55 4,372,573.20

2,I 17,800.00 1,659,i00.00

2.ii7,800.00 1,659,000.00Total

t4





MUNGORE GIRLS SECONDARY SCHOOL
inancial Statements i'or the Year ended 30th June 2023

Annual RePort and F

4

Total

School Fund Income - Parents ContributionlFces

5 Miscellaneouslncomes

) 274 603.00
27.00886

883 871.00

69s 870.00
Re airs and maintenance
Personnel emolutnents

489 6s4.004i5 933.00
I 088 482.00Local trans ort / travellin

Electrici and water

83i 907.00 957 870.00

93,638.00
9 528 975.00s,729,024.00

805 9s0.00

8l 8 r 1.00

ul ment and stores

Administration costs
Medical

Fee on Boardin
Activlt

40 255.00

59,704.00t566.00iJ 444

PA Levies*
Examiniatton

183 645.00149 265.00
Income From Farmin Activities

Insurance Com ensatlon
so h MoPmem roPn o

Rent Income

215 109.00

73,000.0087 000.00

325 900.00
lncome From Bus Hire

nmeudanndGf uroHr re oee oFF
*an t no Sl)d oar n anscmem rF onco

Tender
Other Income s ecl

471,75.1.00562,165.00Total

15
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6 Tuition

Total

7 Operations

Others S ecl
Total

750,110.00

tt2 796.00

3,428 3s6.s0

1,277,430.00Teachin / Learnirr Materials
Laborato ul ment

Exercise Books
Textbooks
Reference materials

747. 470.00

Bank Char es

Exams And Assessment
Teachers Guides

3,000.002,640.00Ad m instratio
1,280,430.00

l,s08,65 r .00

506,008.00
I,694,000.00

935 190.s0

159,390.00

1,088,297.00

Re airs And Maintena, e & Im rovements

Local Trans ort / Travel.in

Personnel Emoluments
Service Gratuit
Administration Cost

556,714.C0Electrici And Water
467 320.00
512 500.00

53,480.0099,573.00Medical
212,880.00Activity Expenses

l10,935.00Insurance Cost
240 020.00

4 829 208.00

t6
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1 467.r38.65

901 139.00 619 14.00

394 990.0u 4'10 279.00

85 300.00

11 90 25.40

or the Year ended 3

8 Infrastructure

Total

9 Boarding And ichool Fund

Re airs And Mainte nance & Im roverflents

Local Trans ort / Travellin

Otl''ers

568J1
,l

647
5J26704 5I

SmsrooASofonotcstrunoC
rboafonotcno stnrC

tomrodfonoctstrunoC
fu reurnfoSEahrcuP

ul mentfoseharcuP
aratusafoasehuP rc

500.00esohreobfonrD
notratnsmadrSehOt 1 407 262.35

5 314 639.000064473
tsemo umEnn eersoP

Service Gratui

418 145.00
443 184.00

Electrictt And Water

Medical Ex enses
sosCnt otrasm ndA

I 177 666.00 676 206.00
71,600.00

Examinatton
Lunch Pro ramme

5 932 508.40Activities* iBank Char ES

ntneraGeemconInoESsenxE 00J8177)8
62 320.00100 569.00

154 884.00

F,ruipment and Stores

fe eorPoSCceranunS

tnemaeRacnnPnaoL

nrdaoBnoeeF

Farm

66 100.00

104 530.00

310 343.00

2t5,760.00Bus

Tender
Acttvt

Total
s ect

.17

.15 r53 730.00
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10 Bank Accounts

1l Cash In Hand

Total

12 Short Term Investments

266I 030.25

I 444.20

10,428.05

-E
10,428.30Tuition Account

130,876.9s
Operations
Account

775,907.60

167 884.00

2,030.80
School Fund
Account/Boarding

I17,618.55Savings Account I17,618.55
Parent Association
Development
Account

24,363.10
Income Generating
Activities Account
bus
Infrastructural
Account

31,573.10

936,495.50 237,797.85

1,296,992.10Total

School fund 1,444.20 689.40

689.40

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other Investments

Total

l8
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13 Accounts Receivable

Total

13 b) Ageing Ar,all'sis ol Accounts Receivable

10 tt1 171.10

9 843 129.10

105 100.00

10

l0 117 171.10

2l 176.10

100 605.00
4 000.00

other Non-Fees Receivables
ede ttaca heh u IdI tlS cSd cean sAaS

h deIe ttasctl edh user tsnI 1

RD Che ue
edhud ttace aIsI stl hc eare Sten rarR

Fees Anears
o ration ac to scl f

9 948 229.10

2022-2023-
Kshs

:i,289,069.00

7o of the total7o ofthe total

42Yo
33%

3o/o
ll%o

0%
3%

5sYo

100"h

255 594.00

5,419 114.10

4, I 68,421 .C0

54Yo

100% 9,843,129.10

2021-2022
Kshs

1,153,394.00

Less than 1 Year

Between l- 2 Years

255,594.00Between 2-3 years

5,419,114.10Over 3 years

Total (should tie to
note 13 a

l9
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[4 Accounts Payable

ded'.lctions
3,95.i.00

7l 251.00 7t 251.00

3 954.00

A endix I
Pr aid Fees 31 l r 6.0031 116.00

RD ch ue

Un aid salaries and statuto

Trade Creditors (See Ageing Below and
1,287,13 1.001,609,080.00

Retention Monies
Farida Sacco

Other eclables s

Caution mone

I 393 452.00Total I 715 401.00
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Annual Report and Fi ruancial Statements For the Year euded 30th June 2023

14a. Ageing Analysis of Accounts Payable

l5 Fund Balance Brought Forward

Receivables
Pa ables

Total

1,287,131.00

2021-2022%" ofthe total2022-2023 70 0f the total
KshsKshs

1,275,020.00
99%1,596,969.00Lcss than I year

0%

99%

0%

0%

1o/ol2,l I 1.00

0o/o

1%l2,lll.00

Between 2-3 ears

Between l- 2 years

Over 3 years

100%1000hTotal (should tie to
1,609 080.00note 14)

1,296,992.10Bank balances 1,568 998.85
J 264.40689.40Cash balances

Short Term Investments
4 170 301.t0

( 1,288,176.50)
9.94 ?.,229.10

( I ;393,452.00)
7,,454,281.85852,458.609,
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Annual Report and Finaucial Statements For the Year ended 30th June 2023

Other important disclosure notes

IpSAS Cash Standard encourages an entity to disclose accrual-related information in relation to

an entity,s assets and liabilitiei. The notes outlined below are disclosure notes in relation to the

school's non-financial assets and liabilities.

16 Non-current Lisbilities Summary

Outstanding Leases

Bank Loans

Hire Purchase

Gratuity And Leave Provision

Others (specify)

Total

l7 Biological assets

l8 Borrowings

Cattle

Goats

Coffee Or Tea Plantation

Trees

Poultry

Others (specifu)

Total

earBorrowin at be lnnln

Borrowin s durin the

Re thea ments durin

ofthe
ear

ear

Balance at the end ofthe car
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Other important disclosure notes

19 Stock/ Inventory

20 Progress On Follow LIp of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

a

?6q&
Sign an Date
Principal

I

Food stuffs

Lab consumables

roduceFarm

Medication

Construction Materials

Others (speci&)

23
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MUNGORE GIRLS SECONDARY SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2023

12. Annexes

Annex I - Analysis of Pending Accounts Payable

2. Alex w wasike

3. Hellen n rr.akete

4. Lrdycia R Oduor

5. Mu,rgore welolere S.H.G (maize)

6. Demalink Ceneral supplies

/. Ltini Bakeries Ltd

8. Chrislabel Munabi (maize)

I . Johnthe rr R kutoyi 92,250.00

13,240.00

18,000.00

I05,000.00

t 20,000.00

75,000

12,380.00

r s7,500.00

22,000.009. Mungore Welorere (fruits)

72,000.00

5,000.00

66,250.00

10. Christab€l Munabi (beans)

I l.Emmanual Wamanya

l2- Peter Were

1E,000.00l3.Jos Bookshop

174,000.00

10,000.00

I 3. Cyber school technology solutions

14. Hieh mark services

24
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