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NATIONAL COUNCIL FOR LAW REPORTI NG FY 2016/201.7

t. KEY COUNCIT INFORMATION AND MANAGEMENT

Bockground lnformotion
The Notionol Council for Low Reporting (NCLR) is o stote corporotion in the Judiciory
of Kenyo.

NCLR wos creoted in 1994 by virtue of the Notionol council for Low Reporting Act(Act No' 'l I of 1994). The Chief Justice of the Republic of Kenyo is the choirmon ofthe council, o body thot is responsible for the generol policy ond strotegic direction
of the institution.

(o) Principql Aclivtties

i) Our mondote is to publish the judiciol opinions of the superior courts of Kenyo
i.e. the Supreme court, court of Appeol ond the High court. NCLR is the
designoted publisher of the Kenyo Low Reports, which ore the officiol low
reports of the Republic of Kenyo.

To revise, consoridote ond pubrish the Lows of Kenyo, o mondote deregoted
to NCLR by the Attorney Generol through Legol Notice No. 29 of 2009, in line
with sections Z ond 8 of the Revision of Lows Act.

ii)

iii) NCLR is olso mondoted to publish such other reloted publicotions os it deems
necessory. on the Counci|s website - www.kenyorow.org- you wiil find cose
Low, the Lows of Kenyo, the porliomentory Honsords, the Kenyo Gozette, ond
the Doily Couse List from vorious courts, Legol Notices ond other publicotions.
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NATTONAL COUNCIL FOR LAW REPORTING FY 20L6120L7

(b) Key monogement

ln the reporting period, the doy-to-doy monogement of the Council wos under the

following key orgons:

'1. Mr. Long'et Terer - Chief Executive Officer / Editor

(c) Fiduciory Monogement

The key monogement personnel who held office during the finonciol yeor ended
3Oth June 2O17 ond who hod direct fiduciory responsibility were:

Designotion Nome

CEO / Editor Mr. Long'et Terer

Ag. Deputy CEO/SNR. Assistont editor Ms. Monico Mellon Achode

Ag. Compony Secretory ond Teom

Leoder- Low Reporting
Mr. Cornelius W. Lupoo

Teom Leoder- HR & Administrotion Ms. Jonette Lunyolo Wotilo

Teom Leoder-Reseorch ond
Development

Ms. Lindo Awuor Ochieng

Teom Leoder- Finonce Mr. Poscol Othieno Oluoch

Teom Leoder- Lows of Kenyo
Ms.Wombui Komou

Teom Leoder-SMCC Ms. Emily Nokhungu

Teom Leoder- ICT Mr. Mortin L. O. Andogo

Teom Leoder- Strotegy, Quolity ond
Assuronce

Ms. Edno Kurio Muthouro

Teom Leoder- Risk ond lnternol Audit Mr. Frederick Buchonon Abeo
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NATIONAL COUNCI L FOR

(d) Fiduciory Oversight Arrongements

(i)

LAW REPORTING FY 20L6/20L7

To monitor the integrity of the fin
formol communicotion reloting
reviewing significont finonciol rep
To review the compony's intern

systems;

onciol stotements of the compqny ond ony
to the compony's finonciol performonce,
orting judgments contoined in them.
ol finonciol controls ond risk monogement

(ii)

(iii)

(iv)

(v)

To monitor ond review the effectiveness of the compony's internol ouditfunction ond moke recommendotions io the boord, in rerotion to theoppointment of the externol ouditor ond to opprove the remunerotion ondterms of engogement of the externol ouditor.
To review ond monitor the externol ouditor's independence ond objectivityond the effectiveness of the oudit process, toking into considerotion relevontprofessionol ond regulotory requirements.
To develop ond implement policy on the engogement of the externol ouditorto supply oudit services.

Most porliomentory committees investigote specific motters of poricy orgovernment odministrotion or performonce. other porliomentory committeesore responsible for motters reloted to the internol odministrotion of thePorlioment.
committees ore oble to do things which it would not be possible to undertokein the lorge, formor environment of the porrioment, such os finding out thefocts of o cose or issue, gothering evidence from expert groups or individuols,sifting evidence ond drowing up reosoned concrusions. This kind of work ismore effectivery corried out by smofl groups of Members.
An odvontoge of committees is thot severol of them con operote of one timeenobling mony more investigotions to be conducted. Eoch committee hos itsown defined oreo of operotion so thot it is oble to speciolize ond build up obody of expertise omong its members.

Monitor ond review progress of projects in relotion to the ogreed performonce
controcts.
Provide recommendotions regording strotegic directions, new opportunitiesfor investment, ond enhonced performonce.
Approve the development projects budget proposol.

i)

ii

iii)

i)

ii)

iii)

ivl['rrgc



NATIONAL COUNCIL FOR LAW REPORTING FY 201.6/20L7

(e) Council Heodquorlers

P.O. Box 10443 - 00100,

ACK Gorden Annex,
lstNgong Avenue,
Noirobi,
KENYA

(f) Council Contocls

Telephone :020 2712767

E-moil : info@kenyolow.org
Website : www.kenyo low.org

(g) Council Bonkers

Kenyo Commerciol Bonk,

Copitol Hill Bronch,
P.O Box 69695 - 00400,

Noirobi.

Borcloys Bonk of Kenyo,

Hurlinghom Bronch,
P.O Box 34974 - 00100,

Noirobi.

(h) lndependenl Auditors

Auditor Generol,
Office of the Auditor Generol.
Anniversory Towers, University Woy
P.O Box 30084- 00100
Noirobi, Kenyo.

(i) Principol Legol Adviser

The Attorney Generol,
Stote Low Office,
Horombee Avenue,
P.O. Box 40112- 00200

Noirobi, Kenyo.

v | '' 1, 1 .



NATIONAL COUN CIL FOR LAW REPORTING FY 2016 /2017
I.IST OF ABBREVTATIONS

t.
2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

12.

r3.

14.

15.

16.

AG - Attorney Generol
CPA(K) - Certified public Accountont of Kenyo
CSR - Corporote Sociol Responsibility
DPP - Director of public prosecutions
FLSTAP - Finoncior ond Legor Sector Technicor Assistonce project
HELB - Higher Educotion Loons Boord
I.PAK - rnstitute of certified pubric Accountonts of KenyolcT - rnformotion communicotion ond Technorogy DeporimentIHRM - lnstitute of Humon Resources Monogement
JPIP- Judiciory performonce lmprovement project
KCB oM - Kenyo commerciol Bonk -operotions ond mointenonce occountKNEC - Kenyo Notionol Exominotion Council
KSG - Kenyo School of Government
KSL - Kenyo School of Low
LLB - Bochelor of Lows
LLM - Moster of Lows

lZ. MTEF - Medium term expenditure fromework.I8. 
NHIF- Notionol Hospitol lnsuronce fund

19. NSSF- Notionol Sociol Security Fund
20. NCLR - Notionol Council for Low Reporting
21. Ph.D - Doctor of philosophy
22. RHC - Registror of the High Court
23. SLDP- Senior Leodership Development progromme
24' 

'MCC 
- sores, morketing ond customer co-re oeptrtment

25. SQUAPE - strotegy euority Assuronce ond performonce Evoruotion25. UoN - University of Noirobi
27.W|BA - Workmons tnjury Benefit Act
28. WHT VAT- With Holding Tox on votoble items
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NATTONAL COUNCIL FOR LAW REPORTING FY 20L6/2017

II. THE NATIONAL COUNCIT FOR LAW REPORTING COUNCIL MEMBERS

Hon. Juslice Dovid Kenoni
Morogo,
Chief Justice,
President of the Supreme
Court of Kenyo, Choirmon
of the Notionol Council
for Low Reporting

.Dote of Birth - l95l

.Dote of oppointment '2O16

.Quolificotions:

. Experience:

20r5
. Choirmon the Kenyo Judiciory Working

Committee on Election Preporotions (JWCEP)

in 2012
o Presiding Judge of the Court of Appeol in

Kisumu

Prof. Gilhu Muigoi
Attorney Generol
Stote Low Office &
Deportment of Justice

. Dote of Birth - t 960

.Dole of oppointment -2013

. Quolificotions:

.Experience:

Advocotes

Hon. Justice Anthony
Ndung'u
Judge High Court Nokuru

. Dote of Birth - 1971

. Dole of oppointment -2016

.Quolificolions:

.Experience:

. Chief mogistrote

. Stote council of the Attorney Generol's office

vii I i' rr ,.r .'



NATTONAL COUNCTL FOR LAW REPORTTNG Fy 20L6/2017

Hon. Juslice Fqtumo
Sichole
Judge of the court of
Appeol

.Dole of Birth - 1958

.Dqle of oppoinlmenl -2016

.Quolificotions:

.Experience:

. Director- Kenyo Anti-Corruption
Commission

. Stote council of the Attorney Generol's
office Presiding Judge of the Court of
Appeol in Kisumu

Prof. Kiorie Mwouro

Deon School of Low,
University of Noirobi

.Dote of Birth - 1972

.Dote of oppointmenl -2016

.Quolificolions:

.Experience:

ond Ministry of Tronsport ond lnfrostructure

20r5)

Ms. Jennifer Gitiri
Office of the Attorney
Generol & Deportment of
Justice in Kenyo

.Dole of Birth - 1984

.Dote of oppoinlment -2016

.Quolificqlions:

.Experience:

Deportment of Justice in Kenyo

viiill'agc



NATTONAL COUNCIL FOR LAW REPORTING FY 20L6/20L7

Ms. Evo Kimeiywo-
Representing Mr. Sylvester
migwi

. Dole of Birth - 1975

.Dole of oppoinlmenl -2014

.Quolificolions:

.Experience:

. Quolity Monogement representotive

Mr.Michoel Muchemi
Advocote of the hgh
court

.Dole of Birth - 1?83

.Dote of oppointmenl -2015

.Quolificolions:

.Experience:

. Member - Low society of Kenyo

I

Ms. Jonel Kimeu
Advocote of the high
court

,\

.Dote of Birth -1?75

.Dote of oppoinlmenl -2015

.Quolificolions:

.Experience:

odvocotes
o Member- Low Society of Kenyo

Mr. longet Terer

CEO/Editor. NCLR

.Dote of Birth -1?78

.Dole of oppointment -2014

.Quolificolions:

.Experience:

Reporting
. Snr. Stote council, Office of the Attorney

Generol ond DPP

ixll)aue



NATIONAL COUNCIL FOR LAW REPORTING Fy 20L6/201,7

III. MANAGEMENT TEAM

key monoger's photo, nome ond
tille

. key profession /ocodemic quolificotions

. moin oreo of responsibility

1. Mr. long'etTerer
CEO/Editor

o LLM,LLB
. Diplomo in Low- KSL

. Corporote Low, Chonge Monogement ond
Senior Mo nog e me nt Certif icot e

Responsibililies
o. The Administrotion ond monogement of NCLR;

b. Coordinoting with the Council to define the strotegic
priorities of the Council in order to secure the
successful ochievement of its mondote
(vision/mission);

c. Support the operotions ond odministrotion of the
Council by odvising ond informing Council members
ond supporting Council's performonce evoluotion;

d. Overseeing the implementqtion of decisions qnd
resolutions ond monoging the corporote
governonce relotionship between the members of
stoff ond the members of the Council

2. Monico Mellon Achode
Deputy CEO/ Senior Assistont
editor

o LLB, LLM
. Diplomo in Low- KSL

. SLDP- KSG

Responsibililies
o. To ossist the Chief Executive/Editor in the

development ond implementotion of the
Council's Corporote Skotegy.

b. To deputise the Chief Executive/Editor in

exercising monogeriol oversight over three core
functions of the Council, nomely, Low Reporting,
Low Revision ond Reseorch ond Development.

c. To guide ond work with the Deportmentol
Monogers in the implementotion of the
corporote strotegy

xlPage



NATTONAL COUNCIL FOR LAW REPORTING FY 20L6/20L7

3. Mr. Cornelius Wekeso Lupoo
Teom Leoder - Low Reporting

Teom Leoder - Low Reporling
. LLB- UON
. Diplomo in Low- KSL

o SLDP- KSG

. Policy ond legislotive Drofting

. ProfessionolTroining Progrom in the ort of
Advonced Triol Advococy Skills

Responsibililies
o. Guiding the Low Reporting deportment

internolizing the Council's volues ond Strotegic
Plon ond in the fulfilment of the Deportment's
responsibilities under the Plon;

b. Co-ordinoting the implementotion of the Low
Reporting Policy ond Procedures Monuol;

c. Undertoking the revision, consolidotion ond
updoting of the Kenyo Low reports ond co-
ordinoting the preporotion of oll reloted
publicotions

4. Ms. Jonette lunyolo Wotilo
Teom Leoder- HR ond
Administrotion.

. MSC in Humon Resource Monogement

. Bochelors in Business Administrotion
(Monogement Option)

. Certificote in Strotegic Plonning

. Member of IHRM

Responsibilities
o. To ensure thot the Council ottrocts ond retoins the

optimum number of employees with the required
skills, expertise ond competence

b. To guide ond odvise the CEO/Editor ond other
Monogers to identify, troin, mentor ond groom
employees to progressively toke up responsibilities;

c. To develop ond implement o Humon Resource
Policles ond Procedures Monuol

d. To ensure complionce by the orgonizotion with the
Constitution, oll the lows, rules ond regulotions
governing employment ond lobour relotions

xill)agc



NATIONAL COUNCIL FOR LAW REPORTING Fy 20t6/20L7

5. Ms. lindo Achieng Awour
Teom Leoder- Reseorch qnd
Development

. LLB,LLM- UON

. Diplomo in Low- KSL

. SLDP

Responsibililies
o. Reviewing ond onolysing legislotion ond

conceptuolizing ond implementing publicotion
schemes ond informotion products thot enhonce
public occess to Legol lnformotion

b. Setting ond documenting the stondords for ond
shoring of best proctices in orgonizotionol reseorch
ond development ond legol publishing in Kenyo
ond beyond

c. Co-ordinoting in the plonning, monogement, co-
ordinotion ond controlling the offoirs of the
Deportment;

d. Portnering with other deportments, stokeholders,
development portners ond such other entities for
the effective corrying out of the Orgonizotions
mondote ond for improved occess.

B
6. Mr. Poscol Olhieno Oluoch
Teom Leoder- Finonce

o MBA (Strofegic Monogement)
. BBM (Accounting)
. CPA(K)

Responsibililies
o. Preporotion of budgets, budgetory

implementotion ond control;
b. Project finonciol opproisol ond monogement,

Revenue ond expenditure monogement;
Poyroll monogement

c. Finonciol reporting ond onolysis
d. Collotion of finonciol estimotes ond preporotion

of cosh flow forecosts, oggregote expenditure
ond vorionce onolysis.

7. Ms.Wombui Komou
Teom Leoder- Lows of Kenyo

o LLB

. Diplomo in Low- KSL

. Professionol quolificotions in Orgonisolionol
P erf ormonce lndex (OPI)

Responsibililies
e. Guiding the Lows of Kenyo deportment

internolizing the Council's volues ond Strotegic
Plon ond in the fulfillment of the Deportment's
responsibilities under the Plon;

f. Co-ordinoting the implementotion of the Low
Revision Policy ond Procedures Monuol;

xiill'agc



NATIONAL COUNCIL FOR LAW REPORTING FY 20L6/20L7

g. Keeping the Low Revision Policy, monuols ond
workflow processes continuously under review
ond updoted;

h. Undertoking the revision, consolidotion ond
updoting of the Lows of Kenyo ond co-ordinoting
the preporotion of oll reloted publicotions

8. Ms. Emily A. Nokhungu
Teom Leoder- Soles Morketing
Customer Core

. Boche/or of Arts in Communicotion ond Medio

. Orgonizotionol Performonce /ndex

. Certificote in Cusfomer Service Exce//ence
Responsibilities

. Be involved in development ond implementotion
of the deportment's strotegies ond initiotives in
the Council;

o Be responsible for developing ond implementing
the Customer Core Plon whlch will meet the
orgonizotionol gool of exponding the Council's
customer bose;

o Work with the Soles support teoms to ochieve
customer sotisfoction, revenue generotion, ond
long-term soles ond morketing gools in line with
the Deportment ond Council's vision, mission

ond volues;

9. Mr. Mortin [. O Andogo
Teom Leoder- ICT

x.,r

ll{
. BSC Business lnformotion Systems
. Linux sysfem EssenfiolTroining
. Orocle Workf orce Deve/opm ent Progromme

Responsibililies
o. To support the orgonizotion in conceptuolizing ond

opplicotion of creotive, innovotive, oppropriote,
relioble ond integroted technologicol solutions thot
enoble the Council to efficiently ond effectively
fulfill its mondote;

b. To support the orgonizotlon in the opplicotion of
world-closs technology for low reporting, legol
publishing, legol reseorch. low revision ond
knowledge;

c. To continuously tronsform ond improve the
operotionol efficiency of the Council by the
opplicotion of oppropriote technologies;

xiiill'agc



NATIONAL COUNCIL FOR LAW REPORTING FY 2OL6 20t7

10. Ms. Edno Kurio Mulhouro
Teom Leoder- SQUAPE

. LLB, LLM

. Diplomo in Low- KSL

. ISO Leod Auditor and Commissioner of Ooths
Responsibilities
tt Leod ond monoge the corporote offoirs function of
the Council ond oct os the Compony Secretory ond in-
house legol counsel;
. Formulote, document ond implement good

corporote governonce proctices;
. Formulote ond implement orgonizotionolrisk

monogement/business continuity monogement
strotegies

I l.Mr. Fredrick Buchqnon O. Abeo
Teom Leoder- Risk ond lnternol
Audit

. BBM (Finonce & Bonking)

. CPA(K)

. Diplomo in Accounfoncy-KNEC
Responsibililies
o. Performing oudit procedures to verify thot controls

ore operoting.

b. Develop o flexible onnuol plon, using on oppropriote
risk bosed methodology ond including ony risks or
control concerns identified by Monogement, ond
submit the plon to the Audit Committee for review
ond opprovol

c. lmplement the opproved oudit plon including ony
speciol tosks ond projects requested by the Audit
Committee, ond Top Monogement

xivlPagc



NATIONAL COUNCIL FOR LAW REPORTING FY 2016 20L7

IV. CHAIRMAN'S STATEMENT

The Notionol Council for Low Reporting ploys o criticol role in
the judiciol process, os it is the institution, which octs os the
repository of oll the jurisprudence thot is generoted by the
courts of the Republic of Kenyo.

This is the fourth yeor of the implementotion of Kenyo Low's

Strotegic Plon, which set forth, ombitious ond for reoching
torgets for the orgonizotion. I om pleosed to report thot most of
these gools hove been met ond in some coses surpossed.

The finonciol yeor 201612017 offered us on opportunity to
strengthen our internol processes os port of the wider

improvements thot we hove been undertoking. ln this regord the Council for Low Reporting
odopted o revised ond updoted boord chorter, which will guide its operotions in
occordonce with the stondords thot hove been set by Mwongozo - the corporote
governonce stondords for stote corporotions.

We hove olso enhonced ond improved the internol oudit oversight function with the
objective of providing independent oversight of Kenyo Low's finonciol reporting ond
internol control systems: ensuring checks ond bolonces so os to guorontee oppropriote
remediol oction is olwoys token in time thus enhoncing the quolity, integrity ond reliobility of
the orgonizotion's finonciol reporting ond internol controls.

Kenyo Low oims to moke public legol informotion occessible so os to promote the rule of
low. We ore hoppy thot in this finonciol yeor we were oble to receive odditionol funding
from the World Bonk under the Judiciory Performonce lmprovement Project (JPIP) to
undertoke o progromme, which we hove nomed "Know your Low" whose objectives ore to
simplify the text of stotutes; tronslote them into Kiswohili ond sensitize the public so thot they
moy be empowered to continue engoging the vorious governonce structures of the
country.

On the overoll, Kenyo Low hos mode some tremendous goins in the period under review
ond os we drow closer to the end of our strotegic plon period, we ore relooking of our
octivities ond priorities ond olreody strotegizing for the next plonning period.

I would like to thonk the Council ond the monogement of Kenyo Low for their contribution
s moking this orgonizotion o proo , dynomic ond successful stote corporotion.

Hon.

Chief Justice & Presi Supre
Choirmon, Notionol Council for Low Reportino

t
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NATTONAL COUNCTL FOR LAW REPORTTNG FY 20L6/20L7

V. REPORT OF THE CHIEF EXECUTIVE OFFICER

The Finonciol Yeor 2O1612017 wos o tronsitionol yeor of the Boord of
Kenyo Low os the then Choirperson, Hon Dr Willy Mutungo, retired
from the position of Choir in June 2016. We now hove o new Choir,
Hon Justice Dovid K. Morogo, EGH, Chief Justice ond President,
Supreme Court of Kenyo. ln his inougurol speech the Hon Chief
Justice Morogo promised to focus on the improvement of service
delivery in the justice sector by enhoncing occess to justice for oll
while improving performonce ond occountobility within the
Judiciory. These ore volues, which underpin Kenyo Low's ethos.

Kenyo Low hos continued to dischorge its mondote of trocking
Kenyo's jurisprudence ond this hos seen more thon 10,000 judiciol decisions collected ond
disseminoted through our website www.kenyolow.org We hove olso ensured thot the Lows

of Kenyo dotobose, which contoins both notionol ond county legislotion, is up doted ond
current os it is the reference point for Kenyons on the legol regime of Kenyo. These

octivities were mode possible by the government gronts of 255 million thot we received in

the finonciol yeor. This omount wos 4 million less thon whot we received in the previous yeor
but we were oble to supplement this using vorious donor-supported initiotives.

Though we fell short of the soles torget for the yeor we were oble to double our soles

income os compored to the previous finonciol yeor os there wos on increose of 45% in the
overoll soles figures. We purpose to improve our A in A collections in the coming yeor by
exploring other innovotive ond effective woys in which we con ensure the sole of our
publicotions ond other online services.

We recognize thot Kenyo Low employees ore the its most importont resource ond we
therefore spent I l% more on employee costs in the yeor os we effected promotions f or 677o

of the stoff members. These, together with continued improvements in the work
environment ore meont to enhonce productivity ond efficiency within the orgonizotion.

ln oddition to this we olso commenced the re-engineering of our workflow processes so os

to ensure thot our processes ond systems compliment the objectives we hove set. Kenyo
Low therefore committed to undertoke the development of o Quolity Monogement System
(aMS) ond it is hoped thot of the end of the process Kenyo Low will be certified os being
ISO 9001 :201 5 compliont.

This yeor olso morked the beginning of the implementotion of the Performonce
Monogement ond Meosurement Understonding (PMMU) fromework with the Judiciory. This

fromework wos signed ogoinst the objectives specified in our Strotegic Plon i.e. to enhonce
the modolities of generoting ond disseminoting public legol informotion; to review ond
develop oppropriote policies ond guidelines ond legislotion for ochieving institutionol
mondotes; to enhonce the copocity of the institution to dischorge its mondote through the

xvill)agc



NATTONAL COUNCTL FOR LAW REPORTING FY 20L6120L7

provision ond monogement of humon, infrostructure ond ICT resources; ond to creote on
institutionol brond thot enhonces the visibility of the products ond services of the
orgonizotion. ln the cycle thot ended June 2016, Kenyo Low wos evoluoted ond ochieved
on oggregote score of 2.851, which constituted on overoll ochievement of Very Good.
While we note thot this wos o good performonce, we continue to oim even higher. Our
ospirotion is to ochieve on excellent to outstonding score in the provision of our services to
out clients while ochieving the some score in our PMMU.

I would like to toke this opportunity to oppreciote the Council for their constont ond timely
guidonce ond to thonk oll the stoff of Kenyo Low for their consistent hord work ond
dedicqtion thot hos led to the ochievement of these results.

Mr. et Terer,

Chief Executive Officer/ Editor,
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V. CORPORATE GOVERNANCE STATEMENT

The Notionol Council for Low Reporting regords corporote governonce os criticol to the
success of the orgonizotion. Our opprooch to governonce remoins unchonged. lt begins
with the recognition thot governonce is not simply o set of rules but the fromework
supporting core volues which define whoi is ond whot is not occeptoble. lt is on expression
of the woy we wont to conduct ourselves which informs octions ond decisions whether or
not there is o specific rule for the situotion, ond which supports the culture ond behoviour
thot we wish to foster.

The operotions of NCLR ore conducted in occordonce with the best proctices onchored in
principles of occountobility ond tronsporency os well os complionce with relevont lows ond
regulotions. ln this context, the orgonizotion dischorges its mondote bosed on strong
corporote governonce principles through opplicotion of high ond consistent ethicol
stondords. Accordingly the orgonizotlon ottoches very high importonce to the generolly
occepted corporote governonce proctices ond hos embroced the internotionolly
developed principles ond code of best proctice of good corporote governonce.

The governonce fromework, the corporote culture ond humon relotionships thot underpin
oll governonce fromeworks, ore operoting os expected. The roles ond functions of the
Choirmon ond the Editor/CEO ore distinct ond their respective responsibilities cleorly
defined within the orgonizotion. The Council comprises of ten (10) Council Members, nine
(9) of whom ore non-executive members of the Council including the Choirmon.

The Council hos developed o Chorter to guide its operotions is intended to focilitote
efficient decision moking of the Boord in dischorging its duties ond responsibilities. The

Council hos set up the following Committees, which meet under well-defined terms of
reference:
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Councll Commllleer

l. Michoel Muchemi
2. Hon. Justice Anthony Ndung'u
3. Prof. Kiorie Mwouro
4. Ms. Jennifer Gitiri

Audit ond Risk monogement Committee

l. Ms. Jonet Kimeu
2. Hon. Justice Fotumo Sichole
3. Hon. Lindo Murilo
4. Ms. Evo Kimeiywo

Finonce ond Generol purposes Committee

Technicol committee

l. Hon. Justice Anthony Ndung'u
2. Ms Evo Githinji
3. Ms. Lindo Murilo
4. Mr. Jonel Kimeu

Humon Resources Committee

l. Hon. Justice Fotumo Sichole
2. Mr. Michoel Muchemi
3. Ms. Jennifer Gitiri
4. Prof. Kiorie Mwourq
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VI. CORPORATE SOCIAT RESPONSIBITITY STATEMENT

Corporote Sociol Responsibility is on integrol port of how we do our business. lt reflects the
inescopoble reolity thot if the volues of o business foil to resonote with the volues of society,
it is endongering long-term prosperity. NCLR is committed to identifying ond living with the
volues which ore importont to our colleogues, customers ond community of lorge.

Some of the CSR octivities for the finonciol yeor 2016/2017 lncluded:

l. The Stondord Chortered Morothon l4th Edition wos held on Sundoy, 3Oh October,
2016. The event is hosted onnuolly by the Stondord Chortered Bonk. The Morothon is

the flogship project for the'Seeing is Believing'community initiotive thot oims ot
roising funds for the needy in the community.
Kenyo Low sponsored members of stoff to ottend the renowned Morothon.

2. ln April 2017, Kenyo low through the Kenyo Low welfore group orgonized o visitotion
to the Missionories of Chority (Mother Tereso) home for the mentolly ond physicolly
hondicopped girls in Longoto. The Chority is run by the missionories' novices ond
other stoff to toke core of mony hondicopped odolescent girls ond women by
providing boording, speciol equipment such os wheelchoirs ond troining them in skills

e.g sewing, to prepore them for o meons of livelihood In future. The Kenyo Low stoff
spent time of the home ond mode donotions of food ond usoble items.

3. ln April 2017, Teom leoders, the teom leoders visited o children's home in Kilifi ond
mode donotions in kind (dry food stuffs) to support the childrens home.

xxll)agc



NATTONAL COUNCIL FOR LAW REPORTING FY 2016/20L7

VII. REPORT OI THE COUNCIT MEMBERS

The Council Members submit their report together with the oudited finqnciol stotements for
the yeor ended June 30, 2017 which show the stote of NCLR offoirs.

Principo! oclivilies
The principol octlvities of NCLR continue to be:

i) To publish the officiol reports of the judiciol opinions of the superior courts of
Kenyo. The Council is the designoted publisher of the Kenyo Low Reports,

which ore the officiollow reports of the Republlc of Kenyo.

ii) To revise, consolidote ond publish the Lows of Kenyo, through Legol Notice
No. 29 of 2009, through which the Attorney Generol hos delegoted to the
Council the powers of low revision conferred by sections 7 ond 8 of the
Revision of Lows Act.

iii) To publish such other reloted publicotions os it deems necessory. On the
Council's website - www.kenyolow.org- you will find Cose Low, the Lows of
Kenyo, the Porliomentory Honsords, the Kenyo Gozette, ond the Doily Couse
List from vorious courts, Legol Notices ond other publicotions.

Resulls

The results of the Notionol Council for Low reporting for the yeor ended June 30, 2017 ore
set out on poge I below.

CouncilMembers
The members of the Council who served during the reporting period ore shown on poge vi

in occordonce with the NCLR Acf No. I I of 1994.

Audilors
The Auditor Generol is responsible for the stotutory oudlt of NCLR in occordonce with the
Public Audit Act 2015.

By Order of the Council

Council Secre
Noirobi

^lDote
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VIII. STATEMENT OF COUNCIT MEMBERS RESPONSIBITITIES

Section 89 of the Public Finonce Monogement Act, 2012 ond The Stote Corporotions Act
Cop 446 of lows of Kenyo, require the Councilto prepore finonciol stotements in respect of
Notionol Council for Low Reporting, which give o true ond foir view of the stote of offoirs of
the Counci/ot the end of the finonciol yeor ond the operoting results of the Councilfor thot
yeor.
The Council Members ore olso required to ensure thot the Councilkeeps proper
occounting records which disclose with reosonoble occurocy the finonciol position of the
Council. The Council members ore olso responsible for sofeguording the ossets of the
Council.
Further, the Council Members ore responsible for the preporotion ond presentotion of the
Counctl's finonciol stotements, which give o true ond foir view of the stote of offoirs of the
Councilfor ond os of the end of the finonciol yeor ended on June 30,2017.
This responsibility includes:
i)Mointoining odequote finonciol monogement orrongements ond ensuring thot these
continue to be effective throughout the reporting period; ii) Mointoining proper
occounting records, which disclose with reosonoble occurocy of ony time the finonciol
position of the Council; iii) Designing, implementing ond mointoining internol controls
relevont to the preporotion ond foir presentotion of the finonciol stotements, ond ensuring
thot they ore free from moteriol misstotements, whether due to error or froud; iv)

Sofeguording the ossets of the Council;v) Selecting ond opplying oppropriote occounting
policies; ond vi) Moking occounting estimotes thot ore reosonoble in the circumstonces.
The Council members occept responsibility for the Council's finonciol stqtements, which
hove been prepored using oppropriote occounting policies supported by reosonoble ond
prudent judgements ond estimotes, in conformity with lnternotionol Public Sector Accounting
Stondords (IPSAS), ond in the monner required by the PFM Act ond the Stote Corporotions
Act.
The Council members ore of the opinion thot the CouncrT's finonciol stotements give o true
ond foir view of the stote of Counci/'s tronsoctions during the finonciol yeor ended June 30.

2017, ond of the Counci/'s finonciol position os of thot dote. The members further confirm the
completeness of the occounting records mointoined for the Council, which hove been
relied upon in the preporotion of the Counci/'s finonciol stotements os well os the odequocy
of the systems of internol finonciol control.
Nothing hos come to the ottention of the Council members to indicote thot the Counci/ will
not remoin o going concern for of leost the next twelve months from the dote of this

stotement.
Approvol of the finonciol slotements

The finonciol stotements for Notionol Council for Low Re porting were opproved by the
Councilon

or n

d signed on its beholf by:
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lzt s [2DrS 201

Member Secretory



NATIONAL COUNCIL FOR LAW REPORTING FY 2OL6 2017

VI. REPORT OF THE INDEPENDENT AUDITORS ON THE NATIONAT COUNCIT FOR TAW

REPORT!NG

We hove oudited the occomponylng (consolidoted) finonciol stotements of Ihe Nofionol
CouncilFor Low reporting for the yeor ended June 30 2012, which comprise: (i) o stotement
of finonciol performonce; (ii) o stotement of finonciol position; (iii) o stotement of chonges
in net ossets; (iv) o stotement of cosh flows; (v) o stotement of comporison of budget ond
octuol omounts ond (v) o summory of significont occounting policies ond other
explonotory informotion.

Monogemenl's responsibility for lhe finonciol slolements
The Counci/'s Monogement is responsible for the preporotion ond foir presentotion of the
finonciol stotements in occordonce with lnternotionol Public Sector Accounting Stondords,
ond for such internol control os the monogement determines is necessory to enoble the
preporotion of finonciol stotements thot ore free from moteriol misstotement, whether due
to froud or error.

Auditors' responsibility
Our responsibility is to express on opinion on the finonciol stotements bosed on our oudit.
We conducted our oudit in occordonce with the lnternotionol Stondords on Auditing.
Those stondords require thot we comply with ethicol requirements ond plon ond perform
the oudit to obtoin reosonoble ossuronce obout whether the finonciol stotements ore free
from moteriol misstotement.

An oudit involves performing procedures to obtoin oudit evidence obout the omounts ond
disclosures in the finonciol stotements. The procedures selected depend on the ouditors'
judgement, including the ossessment of the risks of moteriol misstotement of the finonciol
stotements, whether due to froud or error. ln moking those risk ossessments, the ouditor
considers internol control relevont to the Council's preporotion ond foir presentotion of the
finonciol stotements in order to design oudit procedures thot ore oppropriote in the
circumstonces, but not for the purpose of expressing on opinion on the effectiveness of the
Council's internol control. An oudit olso includes evoluoting the opproprioteness of
occounting policies used ond the reosonobleness of occounting estimotes mode by
monogement, os well os evoluoting the overoll presentotion of the finonciol stotements.
We believe thot the oudit evidence we hove obtoined is sufficient ond oppropriote to
provide o bosis for our oudit opinion.

Opinion
ln our opinion, the occomponying finonciol stotements for the yeor 201 6/2017 ond its

finonciol performonce os well os cosh flows for the yeor then ended in occordonce with
lnternotionol Public Sector Accounting Stondords.

Auditor Generol

xxiiill)apc
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P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL COUNCIL FOR LAW
REPORTING FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Council for Law
Reporting set out on pages 1 to 25, which comprise the statement of financial position as
at 30 June 2017 , and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Council for Law Reporting as at 30 June, 2017, and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards (Accrual Basis) and comply with National Council for
Law Reporting Act, 1994.

ln addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public money has not been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Council for Law Reporting in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of financial statements. There were no Key Audit Matters to report
in the year under review.

Report o.f the Auelitot'-Gencral on the Financ'iul Statements ol National Council ./br Latr Reporting.for the yeur cndcd
30 ,Iune 2017
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Responsibilities of Management and those charged with Governance to the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from materia! misstatement, whether
due to fraud or error.

ln preparing the financia! statements, management is responsible for assessing the
Council's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Council or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Council's financial
reporting process.

Auditor-Genera!'s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Attditor-General on the Financ'ial Statemcnts <i'National Council fttr Law Rcporting.for the ltear endetl
30.lune 2017
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a Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Council's internal control.

a

o

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Council's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Council to
cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Council to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

o
FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

09 April 2018

Rayfi of'the Auclitot-Gencrul on thc Financictl Stutemcnls ol Nutktnal Council for Lax' Rcporting fbr thc .v'eat'cndccl
30 .Iune 2017
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VII. STATEMENT OF FINANCIAT PERFORMANCE

FOR THE YEAR ENDED 30 JUNE 2017

Nole 2016-2017
Kshs

2015-2016
Kshs

Revenue from non-exchonge tronsoclions
Tronsfer from government(gifts in kind)
Other lncome
Gronts From JPIP

Defered lncome reolized
Tronsfers : gifts ond services-in-kind

Revenue from exchonge lronsoctions
Sole of Kenyo Low Reports ond other
reloted publicotions
Cost of Soles
Gross Profit
Other incomes (rendering services/

Tololrevenue

Expenses

Employee Costs

Remunerotion of Council Boord Members
Depreciotion ond omortizotion expense
Repoirs qnd mointenonce
Controcted services
Corporote Donotions
Generol expenses
Finonce costs
Tololexpenses
Other goins/(losses)
Foreign Exchonge Loss

Surplus before lox
Toxotion (Tox Exempt)
Surplus for lhe period

I

2(c)
1

255.000,000 255,961,000

15,422,028

6,226,641

4,212,7sO

277,652,9?4 281,822,419

7,434,425 9,924,826

18,452,519

4,200,475

(4,266,798)

3,167 ,627
2,112,368

5,27?,??5 4,004,838

282,?32,?89 285,827,257

2(o)

12 (5,9i9,988)

4.004.838
2(b)

3

4

5

6

7

8

9

l0

149,583,094
2,172,471

14,142,280

3.60r.23r
11,943,775

63,000
87,715,728

270,399

133,948,8r 6

2,088,000

25,165,921

2,883,668
19,687,436

2,068,941
87,432,366

164,368

l1

269,491,978 273,43?,516

8,040

12,37?,701

12,379,701

13,441,011

13.441.01I

The notes set out on poges 6 to 25 form on integrol port of the Finonciol Stotements

lll'}age
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XI. STATEMENT OF FINANCIAT POSITION

AS AI 30 JUNE 2OI 7

Note 2O16-2017

Kshs

Assels
Currenl ossets
Cosh ond cosh equivolents
Receivobles from exchonge tronsoctlons
Receivobles from non-exchonge tronsoctions
lnventories

Non-currenl ossels
Property, plont ond equipment
lntongible ossets

Long term receivobles from exchonge
tronsoctions

Totolossets
Liobilities
Current liqbilities
Trode ond other poyobles from exchonge
tronsoctions
Bonk Overdrofts
Provision for Audit Fees

Olher currenl liobilities
Pension Contributions
Deferred lncome
Totol liobilities

Nel ossels
Copitol fund
Retoined Eornings

210,805,824 211,624,?00

623,2s7

15,439,679

1,162,193
193,580.695

2015-2016
Kshs

4,O18,767

14,941,335

853,217

l9r,8ll,58r

12

l3
l3
14

i5
l6

17

l8

l8

19

2

69,334,902
4,385,002

3,780,255

77,500,159

75,301,705
5,846,670

3,780,255

84,928,630
288,305,?83 296,553,530

12,670,180 32,258,125

r,800,000 900.000
14,470,180 33,158,125

2389 364
167,sO5,376

1,189,sO2

171,705,851

184,364,920 206,053,478

23,s6s,276
80,375,787

103,941,063

23,565,276

66,934,776

90,500,052
Tolol nel ossets ond liobilities 288,305,983 296,553,530

The Finonciol ments set out on poges I to 5 were sig on holf of the Boord of
Directors

Editor / Chief utive Officer the

Dote. tal e lapr8
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XI. STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED 30 JUNE 2017

ATTRIBUTABTE TO THE OWNERSHIP OF NATIONAT COUNCIT FOR tAW REPORTING

Bolonce os of 30 JUNE 2014

Surplus/(deficit) for the
period
Additions for the Yeor
Depreciotion:
Donoted Computers & Long
Term Assets
Bolonce os ol30 JUNE
2015
Additions
Surplus for the period
Tronsfer to deferred lncome
Bolonce os of 30 JUNE 2016

Additions
Surplus for the period
Tronsfer to deferred lncome
Bolonce os of 30 JUNE 2017

16,911,t90

23,565,276

(s,s47,007)

54.555.075 160,4r'.5,161

17,487,331

12,379,701

23,565,276 66,934,776

(6,226,641)

171,705,851

i3,441,01 I

(4,20O,475)

23,565,276 80,375,787'.a67,505,376

Copilol Fund

Kshs

23,565,276

Reloined
Eornings

Kshs

37,643,885

Deferred
lncome
Kshs

16s,992,168

Totol

Kshs

227,201,330

I 6,91 I ,l 90

(s,s47,0o7)

238,565,512

17,487,331

12,379,701

16,226,641)
262,205,?03

I3,441,01 I

(4,200,47s)

271,446,439
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XII.STATEMENT OF CASH FTOWS

FOR THE YEAR ENDED 30 JUNE 2OI7
2Oa6-20L7

Receipts Note Kshs

Government grants and subsidies t 251,ooorooo

Grants from the Judiciary Performance lmprovement
Programme 

'-'' -' ""r'- t t8'452'5L9

Deferred lncome t 4,2oo,415
Rendering of services 2(b) z1:-z368
Sale of goods and services z(a) 7,434,425
Total Receipts z8lrl.ggr787
Payments
Employee Costs 3 149,583,o94
Finance cost 10 z7o,3gg
Remuneration of Council members 4 2,a72,471
Repairs and Maintenance 6 3,6or.,z3:-
Contracted Services 7 11,943,775

donations 8 63,000

cost of sales t2 4,266,798
Generalexpenses including Depreciation 9 ro:.,858,oo8
Totalpayments zz3rl1S,lt6
Net lncome forthe period a3,++L,oL:-
Add back: Depreciation and Amortisation expense t4,t4z,z8o
less: Depreciation on Assets acquired under the Judiciary
Performance lmprovement Programme ( 4,2oo,475)
Net cash flows from operating activities z338z,816
Cash flows from Changes in working capital
Decrease)/lncrease in Receivables from exchange

zor5-zo16

Kshs

z55,96rrooo

:5,4ZZ,OZ8

4,2L2,750
g,gz4,8z6

zBt.aolrSS+

r33,948,8r6

t7z,4o8
zro8Srooo

2,883,668

:9,687,436

2,o68,94:-

5,9r9,988
8:,:.5o,675

247fiL9,932

33387,922

(t+g8,Zt++) (3,434,roo)transactions
Decrease)/lncrease in Receivables from non- exchange
transactions
Decrease)/l ncrease in lnventories
Decrease)/lncrease in payables from Non-exchange
transactions
Net cash flows from Working capital
Cash flows from lnvesting capital
Purchase of Property, Plant and lntangible assets
Net cash flows used in investing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at rst July zo16
Cash and cash equivalents at 3oth June zorT

(3o8,976)
(r,769,::.4)

(r7,488,o83)
(zoro6t rstzl

(6,7r3,8o9)
(617r3r8o9)
(3,395,5o9)

4rot8r-62
6z3rz1l

(166,oo5)
(35,r83,397)

:-:,,655,659
(zlrtzzrSh3\

(4,tss,767)
(4,tss,7671

2,1o4,313
L,9L4'454

4rot8176l

4ll'agc



Q+
38
do

! o s5.o.(J^.o c! o.,o

o-oo
SOa.O \O
ooo

Nq
oo$l

I
rO

o(\t

oOUutrotrouOEtr,
LEEfU

9€-E
EqSt

N\OO^
SNNF\O6NF
F-Fido.
O@oFC)OO.sf
,rl .d oo' $-

Nlo(,)
F
v

t.r)N.O-
l-\ONFn\\o-Ir. (r) @ e
S@r.){.oo.Nst
C.i --: ri ariN.Ol:-

e{

f'\N.OO
-NtO\ U) lO
+-@'tf) l'- rO(Y)O\o
F-' d c,,iN@c,(,,

@NOI.\.orr)Or'\
@ co o(r)
-- c.i c,t' ,/)
@ f'\ to(r)to (\N
O CD C')

S' OO N \OLou).{.tf
d c.i r-' cdso.oLO C\ O\ rO
O.fr-ei
NS(Y)

(Y)

I\utOetOR9 ^.-

=EC, .'ic{ i6
N

x + 6s\ co- so-R E ;,t8.o- \ =NO'oN

o\. C',1 x' (r) O\
NO-iNlat
o(Y)'-@N
s oH s criOX LO .o_ -.: \t {.
co c{' Y o.. lo'

Ntf v

l\ ,a =-
-E(JRs a-iP5E(\t !.)

ooUUtrcoo
EO
€E
o
G

s cD o. cr)o. o. o.
O O CDN
co o- Od
@ (r) r'- Cr)u) o C\to
O. .O C")

:N

tr) @tr) O. N(\ \o l.- @-t c).t tr) N
s ot- ci c.l- d
CO-OLOO\
S-NSF
N e{+ co rj

ao
Gl

OoO
ooO
Lo
ro
N

I\0
-ER!2

I\o
o
c{

c o.goE 2E s-6iB
o
U

Nr/t
-Si(v

I\o
o
c{

f\@NO
-Nrro. ro 1.,jjoo'
(O I'\ .O(r)OrO
r- d c.iN@(c)

(9

co N of--\Olr)OF.-
@ @ oC')
--' oi c.i .ri
@l'\(O(r)
- 

trr- NN
OCOCO

s oo N .otr)tr):f\t
Sf\CDII)
d c.r- '.- dSO.otr)NO..O
O s l'.- ciN.(r(Y)

(v)

NV'OrEORg 
=ar!{:ERE
C!

EIco)
:OT
65

?z
=ou,
==<3
3g
U1
o=

=ILiuAOzo<
6i!u-oOo
6E20e.f6
2, ,a

8=
b5
2o
lll a!

=oF-
nfi6=

tll

-{X.n

o o oo o o o o oo oooo

ooE
f
-o
E
.s

.tt
c
o
E
,r,f
!

x

:/)

r/)

6
o
o_

\JV-
Lto E

O0O

:E P. EgE*P E P eES
v, Y y 6 o hNa E b
E s E s P B *s B ! sOtrtr.YL+
nrSpfiEE5s.qE;'

OECtroq=b_
t/, o oob o EEX E E'au, 6 o nd oE E e E Y -(I)0:6LqE

sEot:eBqHg
E9E5:p.H#E'=p u; E a6 A I B!

{
)
I

)
{
)
I

{

,,

(

)

I

I

)

a

I

,

)

)

,



o
:JJ

\o

;q
o
L

o
]c
C
l
o
o
o
_c+

.c
C
o-3
o
E
E
o
L

O')
o
L

o_
+c
o
E
0)

o
o
E
o
oc
o
E
L

ot
o
o_

.q

.9
]f,
l---)
o
-C

oo
C
f
@

o
6
1)
C
o
E
o
l
o
o
o
o+
o
lo

.6

o
(-)
C
o.E
o

o
Ic
tq

C
o:=
o'=o
o
L

o-os
C
.a+
o
.9
E
fo
o
o
o

E
o

5

C
.9+
o
o
6
o
B
o
o+
o)c

=o
oc
l

E

c)+
o
lo
o
1)
o
.g
o
0)
lo
o
o
C
o'=
o

6

o 6-e X
6.:-IJe

-\l()--)=P 06- :Y+^o# 6; o

P E6 .P .-:Ltr-o
c=.lro o; t c

NEt?rI9o-',,
E 5b f 5(r)oco=6' ;o E g

5q) tr O_E AU F 9

= 
pg P Io Ex E -<

O kU + q+ Y(l c c

"u 9T E Ed_ 96 I E
lL I-Le oq - o-

6=9 l-E

b o? U o
] -cV g oo+oqut>\L'-C
,r -O C t t-H EP .P 8tr.r 6E b 6

-c O= E =; rE :a I
-O -'^ E :x €E : 8
E !'" q 3p o_.c S ob 8e & E-t Eo Y o)lo0=c

E PE g E9 =f O o
= :o o o

o ra b oc oo i E'; 9v b r6 HI*a gg EE:S EP .e;9p o
+ l-Lq QOnE on dSPd i

.6 .9 h.g.ro 6
6v.:--o c o o! o oP€PPd.g 8g5 gIr g g

o(LoOl(o o

.9 EE 3

^E ^ 6 e ^ I ^6- o.f 6 O I A



NATIONAL COUNCIL FOR LAW REPORTING Fy 201.6/201.7

XIII. NOIES TO THE TINANCIAT STATEMENTS

I. Slotemenl of complionce ond bosis of preporolion
o) Stolement of complionce

The Public Finonce Monogement (PFM) Act 2012 Section 192 provided the setting up of the
Public Sector Accounting Stondords Boord (PSASB). The Cobinel Secretory Notionol Treosury,
gozetted members of the Boord through Gozette Notice No. ll99 of 28 Februory,2014.
Following lhe Boords opprovol on the odoption of the lnlernotionol Finonciol Reporting
Stondords (IFRS) for stole orgons operoting os Commerciol Business Enlities ond the
lnternotionol Public Sector Accounting Stondords (IPSAS) for non-commerciol entilies, The
Notionol Council for Low reporting finonciol stotements hove been prepored in occordonce
with ond comply with lnternotionol Public Sector Accounting Stondords (IPSAS).

The finonciolstotemenls ore presented in Kenyo shillings, which is the funclionolond reporting
currency of the Council ond ollvolues ore rounded to the neorest Kenyo shilling. The
occounting policies hove been consistently opplied to ollthe yeors presented.

b) Applicotion of new ond revised lnternoliono! Public Seclor Accounling Stondords
(rPsAs)

fl Re/evonf new sfondords ond omendmenfs fo published stondords effecfive for the
yeor ended 30 June 2017

Severol new ond revised stondords ond interpretotions were effective during lhe
yeor. The Council Boord Members hove evoluoted the impoct of the new
stondords ond interpretotions ond none of them hod on impoct on the Council's
finonciol stotements.

(ii) Expected impoct of issued relevont new ond omended stondords ond
interpretotions in issue but not yet effecfive in the yeor ended 30 June 2017
The Council Boord Members hove evoluoted the impoct of lhe new stondords not
yet effeclive for lhe yeor ond none of them hod on impoct on the Council's
finonciol stotements.

(iiil Eorly odoption of stondords

The NCLR Council did not eorly-odopt ony new or omended stondordsin 2017

o) Bosis of preporolion

The finonciolstotements hove been prepored on the bosis of historicolcost, unless stoted
otherwise. The cosh flow stotement is prepored using the indirect method. The finonciol
stotemenls ore prepored on occruol bosis.

6l[)agc



NATIONAL COUNCIL FOR LAW REPORTING Fy 201.6/20L7

2. Summory of significonl occounting policies

o) Revenue recognition
i) Revenue from non-exchonge lronsoctions

. Gronls from the Nolionol Government
NCLR recognizes gronts from the Notionol Governmenl when the evenl occurs ond lhe
osset recognition criterio ore met. An inflow of resources from o non-exchonge
lronsoction recognized os on osset sholl be recognized os revenue, excepl lo the
exlent thol o liobility is olso recognized in respect of the some inflow.

. Donor Gronts (Donotions in Kind)
Donor funds ore received through Judiciory supported progrommes ond other
development Agencies. Revenues from non-exchonge tronsoctions with donor
entities ore meosured of foir volue ond recognized on obtoining control of the osset
(cosh, goods, services ond property) Under Donotions in Kind; the economic benefits
or service potenliol reloted to the ossel will flow to the Council ond con be meosured
reliobly.

. Donor Gronts (Conditionol Gronts)
These funds ore recognised ol foir volue when there is reosonoble ossuronce lhol NCLR

will comply with the Conditions otloching to them ond the funds will be received.
Donor funds reloted lo purchose of ossets ore treoted os deferred income ond
ollocoted to the stolement of finonciol performonce os income over the useful lives of
the reloted ossels while gronts reloted lo expenses ore treoled os donor fund income
in lhe income stolemenl.

. Recognition of Other lncome
lnclude monies received from other tronsoctions oport from sole of books e.g good will
tronsfers, Funds for projects ond gronts in kind from other inslilutions used for lroining such os

JPIP gronts for members of stoff copocity building octivities. These ore recognized when
received.

ii) Revenue from exchonge lronsoctions
. Sole of goods

Revenue from the sole of legol publicotions such os Kenyo low reports, lows of Kenyo ond
other reloted publicotions such os Constitution of Kenyo, Constitutionol ond supreme court
digests is recognized when the significont risks ond rewords of ownership hove been
tronsfened to lhe buyer, usuolly on delivery of lhe goods ond when lhe omount of revenue
con be meosured reliobly ond it is proboble lhot the economic benefits or service potentiol
ossocioted with lhe tronsoclion willflow to the Council.

b) Budget informotion
The onnuol budgel is prepored on the occruol bosis, lhol is, oll plonned costs ond income ore
presented in o single stotement lo determine the needs of NCLR. As o result of the odoption
of the occruol bosis for budgeting purposes, there ore no bosis, timing or Council operotionol
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NATIONAL COUNCTL FOR LAW REPORTTNG Fy 20t6/20L7
differences thot would require reconciliotion between the octuol comporoble omounts ond
the omounts presented os o seporote odditionol finonciol slotement in lhe stotement of
comporison of budget ond octuol omounls.

c) Ioxes
The Notionol Council for Low reporting is semi-outonomous Stote Corporotion. For this
purposes it is exempted from poying Corporotion tox through o volid Tox exemption
Cerlificote No. of 1995.

d) Property, plont ond equipment

All property, plont ond equipment ore stoted of cosl less occumuloted depreciolion ond
impoirment losses. Cost includes expenditure thot is directly ottributoble to the ocquisition of
the items. When significont ports of properly. plonl ond equipment ore required to be
reploced of intervols. NCLR recognizes such ports os individuol ossets with specific useful lives
ond deprecioles them occordingly. Likewise, when o mojor inspection is performed, its cost is

recognized in the corrying omounl of the plont ond equipment os o replocement if the
recognition criterio ore sotisfied. All other repoir ond mointenonce costs ore recognized in

surplus or deficit os incurred. Where on osset is ocquired in o non-exchonge tronsoction for nil

or nominol considerotion the osset is iniliolly meosured of its foir volue.

The onnuoldepreciotion rotes in use ore os follows:

. Motor Vehicles - 20%

. Computer. Networks ond other lT equipmenl - 331/3%

. Office Furniture ond fixtures - 10%

. Office equipment - l5%

e) lntongible ossets

lntongible ossets ocquired seporotely ore iniliolly recognized of cost. The cost of intongible
ossets ocquired in o non-exchonge tronsoclion is their foir volue of lhe dote of the exchonge.
Following initiol recognition, intongible ossets ore corried of cosl less ony occumuloted
omortizotion ond occumuloted impoirment losses. lnternolly generoted inlongible ossets,

excluding copitolized development costs, ore not copitolized ond expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intongible ossets is ossessed os either finite or indefinite.

The depreciotion rote os follows:

lntongible ossets - 20%.

f) lnvenlories

lnventory is meosured of cost upon initiolrecognition.

Costs incurred in bringing eoch product to its present locolion ond condition is occounled for,
os follows:

. Row moteriols: purchose cost using the weighted overoge cost method.

8ll)apc



NATIONAL COUNCIL FOR LAW REPORTING FY 201.6/20L7
. Finished goods ond work in progress: cost of direct moteriols ond lobour ond o

proporlion of monufocturing overheods bosed on the normol operoting copocity,
but excluding borrowing costs.

After initiol recognition. invenlory is meosured of the lower of cost ond net reolizoble volue.
However, to the exlent thol o closs of inventory is distributed or deployed of no chorge or for
o nominol chorge, thot closs of inventory is meosured of the lower of cost ond current
replocement cost.

Net reolizoble volue is the estimoted selling price in the ordinory course of operolions, less the
estimoted costs of complelion ond the estimoted costs necessory to moke the sole.

exchonge, or distribution.

lnventories ore recognized os on expense when deployed for utilizotion or consumption in the
ordinory course of operotions ol the Council.

g) Noture ond purpose of reserves

The Notionol Council for Low Reporling creotes ond mointoins reserves in terms of specific
requirements.
Reserves include:

. Copitol Fund which is the sum of totol ossets thot were tronsferred to NCLR on its

delinking from the Judiciory in July 2006. This is treoted os the stort-up Copitol of the
institution.

. Retoined eornings which ore the sum of oll occumuloted surpluses ond deficits os ol the
reporting dote. The institutionol policy is to credil ony subsequent surpluses lo ond/or to
chorge ony subsequent losses to this reserve os oppropriote.

h) Chonges in occounting policies ond estimotes

The Notionol Council for Low Reporting recognizes the effects of chonges in occounting
policy retrospectively. The effects of chonges in occounting policy ore however opplied
prospectively if retrospective opplicotion is improcticol.

i) Employee benefits:

Reliremenl benefit plons

The Council provides retirement benefits for its employees. Defined contribution plons ore
posl-employment benefit plons under which NCLR poys fixed contributions ot 20% into o fund
monoged by ICEA Lion lnsuronce (Kenyo) Limited, ond will hove no legol or conslructive
obligotion to poy furlher contributions if the fund does not hold sufficient ossets to poy oll
employee benefits reloting to employee service in the current ond prior periods. The

contributions to fund obligotions for the poyment of relirement benefils ore chorged ogoinst
income in the yeor in which lhey become poyoble.

A Grotuity is poyoble to the Editor on completion of o periodic controct. This is budgeted for
in the yeor it folls due for poyment.

Cosh ond cosh equivolents
Cosh ond cosh equivolents comprise cosh in hond. cosh held in M-Peso Account, cosh ot
bonk. short-term deposits on coll ond highly liquid investments with on originol moturity of
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three months or less, which ore reodily convertible to known omounts of cosh ond ore subject
to insignificont risk of chonges in volue. Bonk occount bolonces include omounts held ot
vorious commerciol bonks of the end of the finonciolyeor. For the purposes of these finonciol
stotements, cosh ond cosh equivolents olso include short term cosh impresl ond odvonces to
outhorised public officers ond/or institutions which were not sunendered or occounted for ot
the end of the finonciolyeor.

j) Comporolive figures

Where necessory comporotive figures for the previous finonciol yeor hove been omended or
reconfigured to conform to the required chonges in presentotion occording to the IPSAS

occruol method.

k) Finonciollnstruments: Recognitionond Meosurement

The Council hos ensured recognition ond meosurement of finonciol ossets; finonciol liobilities
ond controcts to buy or sell non{inonciol items hove been coptured in line with IPSAS 29.

D Reloted porlies

The Council regords o reloted porty os o person or on entity with the obility to exert control
individuolly or jointly, or to exercise significont influence over the Entity. or vice verso. Members
of key monogement ore regorded os reloted porties ond comprise the CEO, Deputy CEO
ond senior monogers.
Other reloted porties include the Government of Kenyo, Judiciory ( Moin Ministry), Other
development portners such os Tronsporency internotionol, Council of governors, Kenyo Police
service.
The policy of the Council is thot oll reloted porties should declore their interest of oll limes in

ony institutionol process thol might occosion o conflict of interest if they porticipoted in the
some without decloring their interest. This will then ollow monogement to decide on the best
woy to execute the process in o monner thot tronsporency ond occountobility is seen to
hove been odhered to.

m) Significont judgments ond sources of estimotion uncertointy

The preporotion of NCLR's finonciol stotements in conformity with IPSAS requires monogement
to moke judgments, estimotes ond ossumptions thot offect the reported omounts of
revenues. expenses, ossets ond liobilities, ond the disclosure of contingenl liobilities, of the end
of the reporting period. However, uncertointy obout these ossumptions ond estimotes could
result in outcomes thot require o moteriol odjustment to the corrying omount of the osset or
liobility offected in future periods.

Esfimoles ond Assumpfions

The key ossumptions concerning the future ond other key sources of estimotion uncertointy ot
the reporting dote, thot hove o significont risk of cousing o moteriol odjustment to the
corrying omounts of ossels ond liobilities within lhe next finonciol yeor wos continued going
concern onchored on; i) Continued government funding, ond ii) Continued donor funding.
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NATIONAL COUNCIL FOR LAW REPORTING FY 201.6/2077
NCLR bosed its ossumptions ond estimotes on porometers ovoiloble when the finonciol
stotements were prepored. However, existing circumstonces ond ossumptions obout fulure
developments moy chonge due to morket chonges or circumstonces orising beyond our
control. Such chonges ore reflected in the ossumptions when they occur.

Useful llves ond residuol volues

The useful lives ond residuol volues of ossets ore ossessed using the following indicolors to
inform potenliolfuture use ond volue from disposol:

The condition of the osset bosed on the ossessment of experts employed by the
Council
The noture of the ossel. its susceptibility ond odoptobility to chonges in technology
ond processes

The noture of the processes in which the osset is deployed
Avoilobility of funding to reploce the osset
Chonges in the morket in relotion to the osset

Conlingenf Assefs ond Contingenl Uobilities

As o motter of policy, the Notionol Council for Low Reporting mokes provisions for conlingent
liobilities when there is o reosonoble eslimotion thot on event hos occurred or will occur thot
hos o potentiol of creoting o meosuroble liobility or loss to the institution. However, when on
event hos occurred or will occur thot hos o potentiol of creoting o meosuroble benefit or
Asset to the institution i.e. o Contingent ossets. the institution only discloses the some in the
notes lo the finonciol slotements. There were no contingent ossets or liobilities reported in the
yeor ended June 30,2017.

Provisions

Provisions ore meosured of the monogement's best estimote of the expenditure required lo
settle the obligotion of the reporting dote, ond ore discounted to present volue where lhe
effect is moteriol. The provision for Audit fees hos been subjected to this treotment.

n) Subsequentevents

There hove been no events subsequent to lhe finonciol yeor end with o significont impoct on
the finonciol stotements for lhe yeor ended June 30, 2017.

llll)auc



NATIONAL COUNCTL FOR LAW REPORTING Fy 20L6/20L7

WORKINGS ON NOTES TO THE FINANCIAT STATEMENTS

l. Revenues from Non-Exchonge tronsoclions
2017

Kshs

255,000,000
18,452,519

2016

Kshs

251,96r,000
32,909,3s9

4.212.750

Gronts from The Government of Kenyo
Gronts in Kind from the World Bonk (JPIP)

Gronts in Kind from other Development porlners
Defened lncome Reolized
Totolgronts

Soles of Kenyo Low Reports, Lows of Kenyo ond
other Legol Publicolions

Totol

2 (b).Olher lncomes

277.652,9?4 294,O83,109

4,200,475

Anolysis of the Gronfs fo fhe Nolionol Councilfor Low Reporling is os follows,'
o) Government of Kenyo- There ore non-co nditionol gronfs by the government ollocoted ,

f or rec urre nt expe ndit u re
b) Judiciory pefformonce improvement Project gronts ore non-cosh Income thot refers to

the monetory volue of Assefs ond expenses for items procured by ond poid by JPIP.

SpecilFico/ly, it includes rent expenses ond service chorge poid for under the JPIP. The
expense ifems ond Assefs in fhis regord hove been coptured in the sfotemenf of
finonciol performonce ond mofched fo fhis item of income.

2 (o). Revenues from Exchonge lronsoctions

2017

Kshs

7.434,425

2016

Kshs

9,924,826

7,4U,425 9,924,826

2017

Kshs

20't6
Kshs

lncome from other sources
Iotol

2,112,368
2,112,368

Other incomes ore condilionol gronts for consultoncy services offered by ihe Notionol Council for Low
Reporting from development porlners in the FY 2Ol6/2017 we received funds from Kenyo Police ond
United Noiions Wildlife services.

2 (c). Deferred lncome
Deferred lncome for the yeor is recognized to be equivolent to the depreciotion /
used volue of donoted ossets or economic benefits derived therefrom. in the yeor.

Kshs

Bolonce os ot 30 June 20]6 171,705,851
Less:

Deprecioted on donoted ossets (tronsferred to deferred incomes) (4,200,475)

Bolonce os ot 30 June 2O17 167.505.376

0

0
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3. Employee Costs (These ore remunerotive costs for 73 Members of stoff)
2017
Kshs

Employee Reloted Costs - Solories & Woges 57,301 ,691

Employee Reloted Costs - Contribulions to
Pensions, NSSF, Group Medicol, life 21,754,711

Tronsport Allowonces 8,574,O0O

House Allowonces 33,240.000

Airtime Allowonces 2,251.000

Domestic Servont Allowonce 187,200

Extroneous Allowonces 4,080,000

Employee Reword & Motivotion 320,000

Enlertoinment Allowonces 4,140,000

Non Proctising Allowonces 3.240,000

Leove Allowonces I ,177,297
Responsibilily Allowonce 2,7B0,OOO

Security Allowonce 2,050.000

Librory Allowonces 120,000

Speciol Duty Allowonce 612,297

Troining expenses 7,300,532
wtBA 454,365

149,583,094

Averoge No. of Employees of 30th June 2017

4. Remunerolion of Councilmembers
Allowonces to Councilmembers ond Choirmon's Honororium

2016
Kshs

49,309,908

I 9,991 ,l 10

8,584,000

30,045,000

r,88r,000
171,600

3,985,000

300.000

4,030,000

3,340,000

998.000

r,950,000
r,935,000

I r 0,000

808,366

6,287,521

222,311

133,948,816

Choirmon's Honororio
Directors Emoluments
Other Allowonces

2017

Kshs

783.000
1,264,000

125,471

2016
Kshs

1.044,000

984,000

60,000

2017 2016
Permonent Monogement ll ll
Permonenl Employees 62 62

Temporory/ Controcl
employees

17 l5

13 l[)auc
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5. Depreciotion ond omorlizotion expense

Property, Plont ond Equipment
lntongible ossets

Totol depreciolion ond omortizotion

6. Repoirs ond moinlenonce

Mointenonce of Plont, MC ond Equipment
Mointenonce of Furnilure ond Equipment
Mointenonce ond cleoning of Motor Vehicle
Mointenonce of Computers
Mointenonce of communicotion equipment
Tolol Repoirs ond Mointenonce

7. Conlrocted services

Controcted Professionol services
Controcted Technicol Services

Courier ond Postoge Services

Iotol controcted services

8. Corporote Donotions

Corporote donotions

Tolol Donolions

14,142,280 25,165,921

2017 2016
Kshs Kshs

351,213 r2r,r00
164,450 269,150
151,403 204,758

2,765,665 r,703.500
158.500 585.1 60

3,601.231 2.883.668

2016
Kshs

12,328,507

5,095,546
2,263,383

11,943,775 19,687,436

2017

Kshs

12,680,612

1,461,668

2016
Kshs

23,704,253
1,461,668

2017

Kshs

4,616,648

7,327,127

2017

Kshs

63.000

2016

Kshs

2,068,941

63,000 2,068,941
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9. Generolexpenses

lnternet Connections
Porking Fees

Cotering Costs

Computer Sof twore Expenses

Educolion ond Librory
Subscriptions to Newspopers
Other Fuels (Cooking Gos)
Cleoning Services

Consumobles (Accessories for Computers ond
Printers, sonitory ond cleoning moteriols)
Audit Fees

Telephone Expenses

Trovel ond Subsistence (Domestic ond Foreign)
Motor Fuels ond Lubriconts
Rent Expense

Advertising ond Publicity
Conf erences/Seminors f or Committees
Postoge Services

Loundry Expenses

Legol Fees, Dues ond orbitrotion costs
Membership Fees ond subscription to Professionol

Bodies
Trode shows ond Exhibitions

Printing ond generol office stotionery
Security Services
Temporory Committee Costs

Tolol generol expenses

10. Finonce costs

Bonk Chorges
Totol Finonce Cosls

87,715,728 87,432,366

3,383,s90 2,145,743

2017

Kshs
1,960,711

1,243,026

3,602,442

6,714,142
1.349,980

721,440
15,450

1.231,822

900,000

1 ,809,439
18,824,489

330,7r 5

23,O35,293

924,O85

2,900,735
392,433

399,200

13,070,755

867,680

3,051,000

2016
Kshs

r,858,844

869,090

2.888,833

6,321,960

1,825,151

0

s,850
r,0Bl.B89

8r0,000
1,633,042

19,273,117

298,342

19,756,583

2,286,114

2,498,885

3.413302
r 5,805,291

1,150,720

3,i 25,000

s7,250
43s,384

551.9r6 297,360

2017

Kshs

270,399

2016

Kshs

164,368

270,3?? 164,368
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'll. Foreign Exchonge toss

Foreign Exchonge loss

Totol Foreign Exchonge loss

12. Cost of soles

Cost of soles for legol publicotions in the yeor
Totol Foreign Exchonge loss

Bonk Overdrott KCB OM Account

KCB OM Account
KCB Donotions ond Gronts occount
Borcloys Bonk Account (revenue)
Cosh-on-hond (Petty cosh)
M-Peso Account
Iololcosh ond cosh equivolents

Detoils of the cosh ond cosh equivolents

l2 (o) Bonks

l2 (b) Cosh ol hond

623,257 4,O18,767

2017

Kshs

0

2016

Kshs

8,040

0 8,040

2017

Kshs

4,266,798

2016
Kshs

5,919,988

4,266,798 5.919,988

2017

kshs

(731)

10,t73
17,787

22,128
573,900

2016
Kshs

2,049,587

17,773

1,542,977

107,240

30i, I 90

Nome of the Bonk
Bonk Account
Number

Cunency 2017

Kshs

2016
Kshs

KCB O&M occounl 'I 
i 03135449 KSH (731) 2,049,587

KCB Donolions ond
Gronts occount

1131298241 USD t0,t 73 17,773

Borcloys Bonk of Kenyo o451230484 KSH 17,787 1,542,977

Totol 27,229 3,6r0,337

Form of cosh holding e.g liquid cosh, MPESA, e.t.c 2017
Kshs

2016
Kshs

Cosh ot hond 22,128 107,240

MPESA s73,900 301,r90

Iotol 596,O28 408.430
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13. Receivobles from Tronsoclions

Receivobles from Exchonge tronsoctions (Sole of Low
reports ond olher Legol Publicotions by NCLR)

lmprest refunds receivoble
Receivobles from Non-Exchonge Tronsoctions (solory
Advonces offered to stoff members os per HR monuol)
Totol cunent receivobles

14. lnventories

Stock of Kenyo Low Reporls
Stock of Librory Books
Stock of slores Supplies
Totol inventories of the lower of cost
ond net reolizoble volue 193,580,695 l9l,Br t,5Br

2017

Kshs

| 5,439,679

405,000

757,193

2016
Kshs

14,941,335

7,597

845,620

16,601,872 15,794,552

2017

Kshs

190,401,257

3.139,378
40,060

2016
Kshs

188,680,977
3,099,47 4

31,130
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15. Property, plonl ond equipment

Compuler
Equipment

Furniture

ond Fittings

Motor
Vehicle

Office
Equipment

Totol

Cost / NBV Kshs Kshs Kshs Kshs Kshs

Cost ot ln July 2012 39,503,827 2,047,139 96 r ,806 1,900,419 44,413,191

NBV ot I 
( July 2014 38,952,324 31 ,299,226 5 t 5,555 8,756,920 79,624,026

NBV ot ld July 2015 41,686,056 45,293,423 615,556 12,217,126 99,812,161

Additions (NCLR) 927,159 1.2r r.000 2.017,608 4.155,7 67

Additions (Donor) 2,758,131 9.r 60,000 5,569,200 17,487.331

Disposols (2,068,941) (2,068,941)

Tolols ot 30 June 2016 4s,371.346 53.595.482 6,l8/.,756 14,234,7U I r 9,386,318

NBV ot Id July 2016 r 6,503,464 43,706,592 4,824,694 10,266,955 75,301,705

Additions (NCLR) 6,652,503 5 t ,305 6,713,809

Additions (Donor)

Disposols

Al 30 June 201 7 23,155,967 43,767,898 4,824,694 10,266,955 82,0r5,5r4

Deoreciotion ond
lmpoirmenl
Accumuloted
Depreciotion os ol I't July
201 6

24,387,341 10,095,784 1,335,440 3,692,894 39,51 1.459

Depreciotion Chorge for
the yeor

5,798,840 4,376,790 964,939 r,540,043 12,680,612

Accumuloted
Depreciotion os of 30th

June 201 7

30,186,181 14,472,574 2,300,379 5,232,937 52,1?2,O71

Nel Book Volues
As ol 30 June 201 7 17,357,127 39,391,108 3,859,755 8,726,912 69,33/,902
As of 30 June 201 6 16,503,464 43,706,592 4,824,694 10,266,955 75.30r.705

Depreciotion Chorge for
the yeor to Stotement of
Chonges in Equity

2,319,536 9r 6,000 964,939 4,200.47s

Depreciotion Chorge for
the yeor to Stotement of
lncome

3,479,304 3,460,790 0 1,540,043 8,480.137
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16. lntongible ossels
lntongible Assets

At 30th June
Additions

Amortizotion ond lmpoirment
At 30th June
Amortizotion in the yeor

Net Book Volue

17. long lerm Receivobles from exchonge
tronsoclions

Long term receivobles from exchonge tronsoctions

The Long term receivobles from exchonge tronsoctions
refer to o rent deposif poid for fhe leose of the Council
secreforiot ofl'ices.

I8. Trode ond olher poyobles from exchonge lronsoclions

Trode Poyobles
Third Porty Poymenls
Olher Poyobles

I 9. Pension Contributions

Pensions Contributions due - Employee
Pensions Contribulions due - Employer

2017
9,135,423

2016
9,135,423

9,135,423 9,135,423

(3,288,7s3) (1,827,08s)

it1,461.6681 (1.461,668)

(4 7s0.421) (3.288.7s3)

4.385,OO2 5.8r',6.670

2017
Kshs

3,780,255
3,780,255

2016
Kshs

3,780,255
3,780,2s5

2077
Kshs

14,266,386

203,794

2016
Kshs

26,218,547
s,B3s,784
203,794

', 4,470,180 32,258,125

2017

Kshs

796,455
1,592,909

2016
Kshs

396,501

793,00 r
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20. Copitol Commitments

There wos no Copitol commitmenl of the end of the yeor for which provision hos been mode
in the finonciol stotements. However, Commitments mode in the finonciol yeor 20'15/20i 5 wos
in relotion to publicotion ond printing of Kenyo Low Reports, conducting o Customer
Sotisfoction Survey ond o Quolity Monogement Syslem certificotion. These poyments were
poid up in the finonciol yeor 201 6/2017.

2017 2016
Kshs Kshs

Authorised ond controcted for
Authorised but not controcted for

26,218.547

26,218,547

21. Operoting leose commilmenls

Operoting leose commitments represent rent expenses poyoble by the Council for its
leosed office premises ond worehouse.

2017
kshs

2016
kshs

Due within I Yeors 23,992,174 23,043,70s
Due within 2-5 yeors 95,968,698 20,976,94l,

Toto! 119,960,872 M,420,646

NCLR hos no commitments to operoting leoses in the loter thon 5 Yeors cotegory

22. Finonciol Risk Monogement

The NCLR's finonciolrisk monogement objectives ond policies ore detoiled below:

(o) Significontoccounlingpolicies

Risk is on integrol port of operotions in ony institulion. NCLR is exposed to vorious risks,

including credit risk ond liquidity risk. The risk monogemenl strotegy is bosed on o cleor
understonding of vorious risks, disciplined risk ossessment ond meosurement procedures
ond continuous monitoring.

(b) Finonciolriskmonogementobjectives

NCLR's overollrisk monogement progromme focuses on unpredictobility of chonges in
the business environment ond seeks to minimise the potentiol odverse effecl of such
risks on its performonce by selting occeptoble levels of risk. NCLR does not hedge ony
risks ond hos in ploce policies to ensure thot credil is extended to customers with on
estoblished credit history.
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The finonciolrisk monogemenl objectives ond policies ore os outlined below

c. Credil risk

Credit risk is the risk lhol o borrower is unoble to meel her finonciol obligotions to the
lender. NCLR's credit risk is primorily oltributoble to its cosh ond cosh equivolents ond
trode receivobles. The omounts presented in the stotement of finonciol position ore
net of ollowonces for doubtful receivobles, estimoted by the council's monogement
bosed on prior experience ond their ossessment of lhe cunent economic environmenl.

Bonk bolonces ore fully performing. The lrode receivobles under the fully performing
colegory ore poying lheir debls os they conlinue troding .The defoult rote is low. The

debt thot is overdue is not impoired ond continues to be poid.

The omount thot best represenls the compony's moximum exposure to credit risk is

mode up os follows:

Iolol
Amount

Kshs

At 30 June 2017

Bonk bolonces 623,257

Receivobles from exchonge
tronsoctions I 5,439,679
Receivobles from non-excho nge
tronsoclions I ,162,193

Al 30 June 2016

Bonk bolonces 3,610,337
Receivobles from excho nge
lronsoctions 18,721,590
Receivobles from non-exchonge
lronsoctions 853,217

Fully
Pedorming

Kshs

625,257

15,439,679

1,162,193

Post due
Kshs

lmpoired
Kshs

3,6 r 0,337

18,721,590

853,217

iii) tiquidity risk

Liquidily risk is o finonciolrisk thol for o certoin period of time of o given finonciol osset,

security or commodity connot be troded quickly enough in the morket without
impocting the morket price.

Prudent liquidity risk monogement includes mointoining sufficient cosh to meet
compony obligotions. Ultimole responsibility for liquidily risk monogement resls with the
council boord members, which hos built on oppropriote liquidity risk monogement
fromework for the monogemenl of the council's short. medium ond long-term funding
ond liquidity monogement requirements. The council monoges liquidity risk by
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mointoining bonking focilities through continuous monitoring of forecost ond octuol
cosh flows.

The toble below onolyses the council's finonciol liobilities thot will be settled on o net
bosis into relevont moturity groupings bosed on the remoining period of the bolonce
sheet dote to the controctuol moturity dote. The omounts disclosed in lhe toble below
ore the controctuol undiscounted cosh flows. Bolonces due within l2 months equol
their corrying bolonces, os the impoct of discounting is not significont.

Nole

IB
l9
12

tess lhon
1 month

Kshs

14,470,180
2,389,364

16,85954

Between
l-3

monlhs
Kshs

Over
3 months

Kshs

At 30 June 2017

Trode ond other poyobles
Other Current Lio bilities

Bonk Overdroft

At 30 June 201 6

Trode poyobles
Other Current Liobilities

Bonk Overdroft

1B

19

12

32,350,533
r .i 89.s02

33,540,03s

(e) Morkel risk
Morket risk refers to the risk on institution foces resulling from movements in morket
prices. ln porticulor, chonges in interest rotes, foreign exchonge rotes, ond equity ond
commodily prices. lt comprises of Price risk, Foir volue interest rote risk ond Foreign
exchonge risk.

(i) Price risk

This is risk of o decline in the volue of o security or o portfolio thot con be
minimized lhrough diversificotion, unlike morket risk.

NCLR does not hold investments thot would be subject to price risk; hence this risk

does not directly offecl our net worth.

(ii) Foir volue interest rote risk

This is o risk thol future cosh flows will fluctuote becouse of chonges in morket
interesl rotes. lnvestmenls ond borrowings subject to fixed rotes expose the
Council to foir volue interesl rote risk, os the foir volue of the finonciol instrument
fluctuotes becouse of chonges in morket interest rotes.
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NCLR does not hold interest beoring ossets or liobilities subject to foir volue interest
rote risk; hence this risk does nol directly offect our net worth.

(iii) Foreign exchonge risk

This is risk thot on ossel or investmenl denominoted in o foreign currency will lose

volue os o result of unfovouroble exchonge rote fluctuotions beMeen the
investment's foreign currency ond the investment holder's domestic currency.

The Council occosionolly receives gronts denominoted in foreign currency
especiolly in US Dollors. This exposes the Council to risks thol moy orise from
fluctuotions in lhe foreign currency exchonge roles. The Council hos o USD bonk
occount for tronsocting receipls ond poyments in USD to minimise the exposure to
exchonge risks.

Sensilivity onolysis on the Foreign exchonge of the Council's USD Account
reported o Forex loss ottribuled lo loss in volue of the Kenyo shilling to the US dollor
of the yeor-end dofe.

The onolysis ossumes lhol exchonge rote fluctuolions on curency derivotives thot
form port of on effective cosh flow hedge relotionship offect the foir volue reserve
in equity ond the foir volue of the hedging derivotives.

23. Copitol risk monogemenl

The council's objectives when monoging copitol ore to sofeguord the compony's
obilily to continue os o going concern in order to mointoin on optimol copitol slructure
to reduce the cost of copitol.

The copitol struclure of the council consists of equity ottributoble to equity holders,

comprising copitol fund. reserves ond retoined eornings. The council would ordinorily
monitor its copitol risk using the georing rotio. Georing rotio is colculoled os nel
bonowings over the totol copitol. The Council hod no bonowings os ol 30 June 2015 ond
30 June 201 7.

2017 2016
Kshs Kshs

Bonk Bolonces (USD

occount)
10,t73 17,773

lncreoses by 5% r0,68r 18,662

Decreose by 5% 9,665 16,844

23 ll)agc



,-

NATIONAL COUNCIL FOR LAW REPORTING Fy 201.6/20L7

The Council's copitolis mode up os follows:

Copitolfund
Retoined eornings

Reloled porty disclosures
2017

Kshs

l. Gronts from the Governmenl of Kenyo 255,000,000

2. Gronts in Kind from the World Bonk (JPIP) 18,452,519

3. Boord Members Remunerotion 2,172,471

o. Choirmon's Honororium 783,000

b. Sitting Allowonces I ,389,471
4. Key monogement Compensotion 37,7U,il8

o. Solories 14,315,952

b. Allowonces 23,468,496

2017
Kshs

23,565,276

80,375,787

2016
Kshs

23,s65,276

66,934,776

Net Assels r03.941.063 90.500.052

24. Reloted Porties

A reloted porty is o person or entity thot is reloted to the entity thol is preporing ils finonciol
stotements (referred to os the'reporting entity')

The reloled porties to the Council include:
. Government of Kenyo - The Government of Kenyo is the primory finoncier of the

Council os o Stote Corporotion. The GOK Tronsfers non-conditionol Gronts to the
Nolionol Council for Low Reporting every finonciolyeor.

. Gronts in Kind from the World Bonk Judiciory Performonce lmprovement
Progromme (JPIP) - The World Bonk ore o development portner funding the JPIP

project of which the Council is o key beneficiory. Provide Conditionol gronts to the
NotionolCouncilfor Low Reporting through the Judiciory.

. JudiciolService Commission- This is the body thot gives lhe brood strotegic direction
for the entire Judiciory thot is our porenl ministry; thol lhen influences the Council's
strolegy. lt olso opproves the entire Judiciory budget os envisoged in the Judiciory
Fund.

. Council members - This is the body thot gives the strolegic direction of the Notionol
Councilfor Low Reporting ond provides oversight over Council octivities.

. Key Monogement - This ore lhe persons who monoge the secretoriot ond
implement the policy direclion ond strotegies of the Notionol Council for Low
Reporting os detoiled by the Council members. The Council hos o totol of I I

monogement stoff.

Tronsoctions ore of orm's length recognized depending on policy

2016
Kshs

255.96r.000
15,422,028
2,088,000

1,044,000
r,044,000

34,335,952
12,997 ,514
21,338,438
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25. Ultimote holding entity

The Judiciory of Kenyo is the immediote porenl inslitution of the Notionol Council for Low
Reporting.

26. Currency

The finonciol stotements ore presented using the funclionol currency Kenyo Shillings
(Kshs).

27. Events ofter lhe reporling period
There ore no moteriol non-odjusting evenls ofter the reporling dole

c) PROGRESS ON FOttOW UP OF AUDITOR RECOMMENDAIIONS

There were no issues roised by the exlernolouditor from the previous finonciolyeor(s) thol were
still outslo s of 30th June 2017

Editor / Ch Execulive Officer Choirmon of the it

oot" lzla lzpr r oote lsl e lzet g
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