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MeJrnl Mlngl SccondrrT School
Annurl RcDort rnd Finrncial Stl tcmctrls For thc rk months ocrlod 30 Juoc 2021

l. Acronyms end GlossrrY of Tcrms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Mrnegcmcnt

County Education Board

lntcmationrl Public Sector Accounting Strnd.rds

Kcnla Ccrtificrrc of Sccondary Educarion

Public Finrncc Mamgcment

Public Scctor Accounling Standrr& Board

Financial Yeu



Majani Mingi Secondary Schoo!
Annual Report and Finonciol Statcmcnts For thc sir months ncriod 30 Junc 2021

2. Key School lnformotion and Munagcnrcnt

(a) Background inforrnntion

Tlte school is domicilcd in Kcnya and its opcrations arc govemcd under the Basic Education Act,
2013. lt is located in Nakuru County, Rongai Sub-County

The school rvas registerrd in 2/14 under registration number PU/SZ9I80/14 and is cunently
categorized as a sub-county public schoo[ establishcd, owned or operated by the Govemment.

The school is a day/boarding school and had 260 number of students as at 306 Junc 2021. It has I
streams and I I teachers of which 2 teachers arc employed by the School Board of Management.

(a) School Board of Matragement - Board Mcmbers

The School Board of Management established under Section 55 of the Basic Educetion Act,
2013; is composed of the following members:

Chairman 2019I Ronald Tanui
Secretary - Principal2 Kemboy Z. Chemnior
Member3 Pamela nafula
Member4 Kipkoech molcl
MemberGwendolyn kisabei5
Member6 David ngeno
Member7 Tracy kipruto
Member - Rep CEB8 Rita wan ala
Mcmbcr Rep Tcachers9 Rebccca lomanakaru
Sponsorr0 Michael odhiambo
Sponsorlt Fred Lusame
Sponsort2 Adwar [,o n
Member - Communityt3 emeliDoroth
Membc ccial Nccdsl4 An clinc aoko
Rcp StudcnlsSharon kcmboiI



Mrjrni Mlngl Scondrry School
Annurl Rcport rnd Flnrnclrl StetGmcntt For thG sir months pcriod 30 Junc 2021

Thc functionr of thc Scbool Borrd of Mrnrgcmcnt erc to:

- Prcmotc thc bcst intcrcsts of lhc School rnd cnsurc its dcvclopmcnt.

- Pomotc quatity cduotion for lll pupils in accordoncc with tho ltuldrrd! sct undcr rc

Brsic Elucrtion Act, 2013.

- Ensurc rnd rssurc thc provlsion of propr rnd rdqurtc frcilitics for thc School'

- Mrnagc thc School's rlhin in rccordrncc with thc rulcs rnd rcgulrtioDs govcming

occuprtiontl srfctY rnd hcalth.

- Advisc thc County Educrtlon Boud on thc stefling neods ofthc School'

- Dctcrminc crscs of pupils' discipline and m*e rcporls to thc CEB.

- Prcprrc comprchcnslvc tcrmly rcport on rll rrcrs of its mrndltc md submit lhc rcport lo

CEB.
- Administcr rnd mrnagc lhc rcsourccs oflhe School.

- Reccivc, collcct and tocount for rny funds rccruing lo lhc institution in accordrncc with

Artictc 226 (l) (r) of thc Constitution of Kenyr, Scction 8l of rhc Publis Finrncc

Mmrgcmcnt Ad'.z'l2 rnd the Fourrh Schcdulc prn 2l end 23 of the Brsie EdrHdon

Acq 2013.

(b) CoEElttcca of thc Borrd

3 om of3Ctufumrn
Sccr.try
p.e chrir
mcmbcr

l.Rondd bnui
2.zJppodr c. kemboy

3. sl,nwEl chcbolibin
4.kiokocch molcl

Exccrnivr Commitla

0ourof3l.Micheclodhiembo
2.Rodrh chcrutich

AuditCommiucc2

0 oln of3l.Molcl kipkcch
2.Ritr wmj!ls

Fiuncqprocuremcnl rnd
gcncnJ purposcs
Commincc

1

2 out of3

chcbon3stlnly

Londrn okari
2.punelr nrfulr

Acadanic Commincc4

Sccdrry

Chairpcson

3ortoflLSrmwel chcbotibin
2.dorothy kimcli
3.Rrphrel Klmanl
{.Pomeh Nafula
5.Ronrld Trnui
6.7,iomroh KemboY

5 Dcvclopmcnt Comm iltcc

0 urt rrf J6 Disciplinc rnd wclfrrc
Committcc

l.liunlcc oticno
2.I:lul lurumc
3.Angcl inc Aolio

7 Adhoc Committcc (ifrnY
the

tv



Mrjanl MI
Annunl Rc

ngl Secondary School
rnd Finrnclrl Slrtcmcn ts For lbc rk monthr 30 June 2021

Three-year overvicw ofgrorvth ofother incomc(r) eamcd by the school.

u00qro
r200000

r000000

80m0
60004x)

40000

lm00
0

2021 2020

r s(hool fund &coqnt 

-Toht

2019

I

Toul

lnlrart uctu,c Arcount

Tul0on Accor,rt

Ogel".tlon3 Accovnt

khool Fund A..o!nt

Three-yeu overvierv ofgrowth in expcnditure of thc schoot

5O0,0mD@0,000.0o0,000,000,000I00,000r00,006,600,000,m0,000.to0.000.000.000.oJ

r 2ol9 (!hr r2020l(!hr !202lfAt

sNo ACCOUNTS 2021 2020 2019
KSllS KSlts KSilS

Fund Accounts.hool 8l,l 950.00 E78,6t0.00 1.155.900.00
Tool 81.1,950.00 87&6E0.00 t.t55.900.00

sNo ACCOT NTS 2021 2020 2019
K!h! Krhs lGb!

I School Fund Account 7tla0/..T0 1.056. r r 8.30 r.r56.780.00
2 Opcrations Accomt 1rt8.365.00 1,867.192.m 2.5t7.650.00
l T\rition Account t42.294.@ t,00025r.14 t55,450.00
4 Infrastruclure Acromt

Tolrl 2.112,863.70 3,923.56t.4{ 4.599,880.00I



Mejenl Mlngl Secondrry School
Annurl Rcnort end Flngoclal Slalemenls For the rir months period 30 Junc 2Ol

sNo ACCOITNTS 2021 2020 20t9

I Scboot Fond Accouut KSHS KSBS |(sIIS

e Dchors 637,320.00 409.7(}.00 239.000.00

Totrl 637J20.00 409.740.00 2t9,000.00

b Crcdilors 965,000.00 556,s00.00

Totrl 96i000.00 5s6500.00

Movement ofdcbtors and creditors ofthe school over the last threc years

r,200,m0.00

r,000,000.00

t00,(mI,0

600,000I)0

40(,,0@.(x,

20(,.000.fi, t I I
. ifl3& ru,,a a..o-r r o.broo20llo.dn*, 2019

b)Teacher Studeat ratio

Teachers recruiled and posted 2

No ofteochers transferre retired 0

No of tcachcrs employed by TSC 0

No of teachcrs employcd by BOM 0

SUB.,ECT NO. OFTEACI{ERS

Msthemalics 2

Biology 2

Chcmistry I

Physics I

Oeography 4

llistory 2

CRE I

v l



Mrjrni Mlngi Secondrry School
Annuel Rcoorl end Flnrnchl Slelcmcntr For lhc sL monlhs pcriod 30 Jonc 2021

Business studies

Kisrvahili I

English

Agricuhurc

c) Meen rcorc In thc 202,1 KCSE:

Numbe r of Ceodidetcl ln tbe 2021 KCSE:

YEAR NO, OFSTUDENTS

2020 17

20t9 44

20t8 42

d) Crprcity of lhe school:253

No. ofstudcats hborrtorica Toilcts Clrssroosrs
263 I l6 6

YEAR MEAN TO UNIVERSITY

2020 2.365 4

2019 2.613 5

20t8 2.756 I

lx



MeJrnl Mlngi Sccondrry School

Annurl Rc rt rnd Flurn

c) Dcvclopmcnt proJccts crrried out by lhe school:

YEAR 2O2I

chl Slrtcmcntr For ahc tir t[onthr rlod 30 Junc 2021

STATUS FUNDINC

Ongolng MOEChssroom

Sign

School
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Mrjani Mingi Sccondary School

Annuol and Finlnclal Slatcmcnls For lhc sir months criod 30 Junc 2021

4. Slatcmcnt of Scltool Managcntctrl Rcaponslblllty

Section 8l (l) ofthc Public Financc Manrgcnrcnl Act, 20l2rcquires thar, at thc cnd ofcach linancial

vcar, etch National Govcmnlcnt School shall prcparc financiai statcments in respcct of lhat school.
'scction gt (3) rcquircs thc fillanciol stotcnlcnts so prcpared to bc in a form ihot compties with

relcvant sccountinS stand8rds as prescribcd by thc Public-scclor Accounting Standards Board

(PSASB)of KcnYa fmm timc to timc.

Schodule 4 (Scction 23) of thc Education Act, 2013 rcquires the Doard of Managcment of a public

institution of basic cducation to bc kecp all proper books ond rccords of accounts of the incomc,

expenditurc and asscts ofthe institution.

The Board of Managcmcnt of Majani Mhgi Secondory School acceps rcsponsibility for the school's

financisl statemcnts, rvhich have becn prcprrcd on the Cash Basis Method of Financial RcportinS'

using appmpriate accounting policies in accordance with Intemationat Prrblic Seaor Accounting

Stondards (IPSAS).

The Board of Managcmcnt is of the opinion that the school's financial statemeots givc a tnre and-fair

r.ierv ofthc state ofdre school's transactions during the financial year endcd 30d June, 2021, and ofthe

school's financial position as at thal datc.

Name: Ronald Tanui

Dcsignation: Chairman, School Board of Managcment

D^te; ?tlVlz--t-.1
F.\

Namc: Zipporah C. KemboY

Designatior: School Principal& Secrelary lo Boardof Man

Datc: 3l [il>"24
I

o( n l,t N

Name: Alice kangogo

Designolioo: Bursr/ liinancc Ofliccr/clcrk

Datc -l I z{,

xl



REPUBLIC OF KBNYA

Elephone: +254{ro) l2r4ooo
E-mail: info@oa8kenya.go.ke
website: www.oagkenya.go.ke GH HEAOqUARTER5

AnniveBary Towers
Monrovia Street

P.O. Box 3ooE4-ooroo
NAIROEI

OF;I€E OF THE AUDION.GENENAL

E n hu n c i ng .4 cc ou nt o h i I i t1'

REPORT OF THE AUDITORGENERAL ON TIiAJANI M]NGISECONDARY SCHOOL
FOR THE SIX (6) MONTHS' PERTOD ENDED 30 JUNE, 2021 - NAKURU GOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for intended
purpose.

C. Report on Efiectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management, and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ad, 2012 and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Majani Mingi Secondary
School - Nakuru County set out on pages 1 to 20 which comprise the statement of

Repon of the Auditor-General on Llajoni Mingi Secondary School lor the sE (6) monlu' period ended
l0 June, 2021 - Naiuru Counq'



financial assets and liabilities as at 30 June, 2021 and the statement of receipts and
payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo High School as at 30 June, 2023 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Ac{ , 2012 and the Basic Education Act, 201 3.

Basis for Qualified Opinion

'1. Unsupported Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects cash and cash equivalent balance of
Kshs.1,350,387, comprising bank balance of Kshs.1,335,012 and cash balance of
Kshs.15,374 respectively and as disclosed in Notes 10 and 11 to the financial
statements respectively. lncluded in the balance of Kshs.1 ,350,387 is a total of
Kshs.1 ,335,292 in various bank accounts of which the supporting bank reconciliation
statements were not provided for audit as shown below:

Bank Name Bank Account
Amount

(Kshs)
National Bank 01025022168800 144,613

National Bank 01025022168600 683,08'l
National Bank 0'1024124722900 418,199
Kenya Commercial Bank 1281789089 89,399
Total 1,335,292

ln addition, the cash books for the listed bank accounts had not been updated as at
30 June, 2021.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1,350,387 reflected in the financial statements could not be confirmed.

2. Unsupported and Long Outstanding Studonts Accounts Receivables

The statement of assets and liabilities reflects accounts receivables of Kshs.637,320 as
disclosed in Note l3 to the financial statements. lncluded in the balance are receivables
amounting to Kshs.174,080 in respect of students fees anears which had been
outstanding for over three (3) years. However, there was no policy on the impairment of
long outstanding fees arrears casting doubt on the fair statement of the accounts

Report of the Auditor-Aeneral on i.lajani Mingi Seundan School lor the slr (6) months' period endetl
30 June, 2021 - Nakuru Counh'
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receivables balance. ln addition, detailed aging analysis, schedules and ledgers of the
receivables were not provided for audit.

ln the circumstances, the accuracy, completeness and full recoverability of the
outstanding receivables balance of Kshs.637,320 could not be confirmed.

3. lrregular and Unaccounted for Fees Receipts

The statement of receipts and payments reflects school fund lncome - parents'
contributions of Kshs.1,202,730 as disclosed in Note 4 to the financial statements.
lncluded in the balance is Kshs.539,000 in respect of receipts of fees in cash or
personal Mpesa number, out of which Kshs.344,360 was not supported with documents
such as deposit slips or expenditure records. This was contrary to Regulation 64(1Xa)
of the Public Finance Management (National Government) Regulations, 2015, which
provides that all public moneys collected by a receiver of revenue or collector of
revenue or collected and retained by a national government entity, shall be paid into the
designated bank accounts of the national government and shall not be used by any
public officer in any manner between the time of their receipts and payment into the
bank except as provided by law.

ln the circumstances, the accuracy, completeness and occurrence of the fees receipts
of Kshs.539,000 could not be confirmed and Management was in breach of the law.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.4,574,561 and Kshs.3,595,511 respectively,
resulting to an under-funding of Kshs.979,050 or 21oh of the budget. However, the
School spent a balance of Kshs.2,142,864 against actual receipts of Kshs.3,595,511,
resulting to an under-utilization of Kshs.1,452,647 or 40ok ol actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the students.

My opinion is not modified in respect of this matter

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Majani Mingi Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Repon of hc ,ludinr-Aeneral on lllajuni ll'lingi Seconlun SLhool .lir the six 16) month' period endcd
J0.lune. )021 - l,iakuru ('oun4'
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES.

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements for Audit

During the year under review, the School Management submitted the financial
statements, to the Auditor-General on 17 February, 2023 instead of the statutory date
of 30 September, 2021 . This was contrary to Section 81 of the Public Finance
Management 4ct,2012 and Section 47(1) ol the Public Audit Act, 2015 which requires
that financial statements should be submitted to the Auditor-General within three
months after the end of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Non-compliance with the Public Sector Accounting Standards
Reporting Requirements

Board

The financial statements presented for audit did not include all information provided in
the format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

The financial statements do not disclose the appointed auditor. Further, the fixed
assets register does not indicate historical costs of the assets and any additions
and disposals in the reporting year..

The statement of budgeted versus actual amounts does not contain a commentary
on significant underutilization (below 90% of utilization) and any overutilization
above 100% as required by the template.

I Review of the financial statements revealed that the values in the financial
statements are not rounded to the nearest Kenya Shillings as provided under
significant accounting policies on statements of compliance and basis for
preparation of the financial statements.

ln the circumstances, Management was in breach of the PSASB guidelines. Further,
lack relevant information may affect users' reliance on the financial statements for
decision making.

Report ol the .4uditor-Oeneral on \tojani \Iingi Seconda4' School .[or lhc sh (6) months period ended
30 Jwv, ]0) I - Nakuru Coun4,
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3. lrregular Remuneration of Members of the Board of Management

The statement of receipts and payments reflects payments for operations of
Kshs.1 ,393,051 as disclosed in Note 2 to the financial statements. lncluded in this
balance is Kshs.399,365, being administration and other costs, which includes board
allowances amounting to Kshs.112,000 paid to the Board of Management and members
of subcommittees. However, no evidence of approvals from the Cabinet Secretary as
provided in Section 63 of the Basic Education Act of 2013 was provided for audit. ln
addition, the School did not provide attendance registers and minutes of the board
meetings for audit.

ln the circumstances, Management was in breach of the law.

4. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.1,393,051 as disclosed in Note 2 to the financial statements. lncluded in the
amount is Kshs.878,500 in respect of infrastructure grants which were to be transferred
to infrastructure bank account for maintenance and improvement of the School's
facilities. However, Management did not transfer any of the infrastructure grants
received to the infrastructure account, contrary to the Ministry of Education Circular Ref.
No: MOE.HQSl3l13l3 dated 16 June, 2021 which directed that infrastructure grants as
well as maintenance and improvement funds are to be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

ln the circumstances, Management was in breach of the law.

5. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflect payments for operations of
Kshs.818,365 as disclosed in Note 7 to the financial statements. lncluded in the
expenditure is an amount of Kshs.156,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented
effective, efficient, and transparent financial management and internal control systems
to manage the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs,156,000 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the

Reporl ol the AuditcrGencrd on ,\lajdni llingi Secondt4' School .[or the si\ (6) months perkxl ended
30 June. 2021 - Nakuru ('runi
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audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of Approved lnformation Technology Security Policy

Review of the School lnformation Technology Systems revealed that the School did not
have an approved lT Policy for governance and management of its ICT resources.
Further, there was no ICT Steering Commiftee in place to assist in the development of
ICT Policy framework to enable the School to realize long-term ICT strategic goals.
Lack of an approved lT Policy may result in an unclear direction regarding maintenance
of information security across the organization and safeguarding the School's ICT
assets. ln addition, without a sound and approved framework, users do not have any
rules and procedures to follow in order to minimize risk of errors, fraud and the loss of
data confidentiality, integrity and availability.

ln the circumstances, the School may be exposed to financial losses or falsification of
records in the absence of information and communication Technology policy.

2. Failure to Develop School lmprovement Plan and Poor lnfrastructure

Section 2.2.1 of the Operational Manual for Utilization of Learner Capitation, Grant and
Other School funds requires a school to develop improvement plan which is a road map
for changes that a school needs to improve the school environment and learning
outcomes. However, during the year under review, the school did not develop a School
lmprovement Plan to be used to measure school improvement activities and hold
schools accountable, keep the school in focus in achieving the school target,
prioritization of school needs, ensuring prudent utilization of resources and to improve
accountability. Further, site visit conducted at the School revealed that the School
lacked clearly demarcated school grounds and proper fencing.

ln the circumstances, Management was in breach of the requirements of the Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds.

Report of the .4uditor-Ganaral on lrtajoi l'lingi Sectndon'Sc'funl Jir the si:. 16) montlLr' pa od ended
30 Junc, !021 - ,\dkuru ('ounh'
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3. Management of the School's Assets

3.1 Summary of Fixed Assets Register

Annex 2 to the financial statements reflects a summary of fixed assets with Nil
balances. However, the assets listing revealed that the School did not disclose
information on date of purchase, location, cost, additions during the year, disposals
during the year, and historical cost value carried forward. This is contrary to Public
Sector Accounting Standards Board template and The National Treasury's Circular Ref:
AGl4l16l3Nol.3(66) dated 6 July,2022 which provide for the inclusion of the register in
the fi nancial statements.

ln the circumstances, the School was in breach of the law and school assets are
exposed to pilferage and loss.

3.2 Lack of Fixed Assets Register

During the audit, it was noted that the School did not maintain a fixed assets register
making it difficult to keep track of the assets acquired or disposed.

ln the circumstances, the effectiveness of internal controls on the School's fixed assets
could not be confirmed.

3.3 Lack of Ownership Documents for Land

Annex 2 to the financial statements reflects a summary of various categories of fixed
assets with nil balances. The summary of fixed assets register includes land estimated
at 10.46 acres (4.25 HA) Rongai Constituency Nakuru County as revealed by land
alfotment letter dated 16 May, 2022. However, no land survey plan and ownership
document were provided for audit.
ln the circumstances, the ownership of the land could not be confirmed.

4. lnaccuracies in Students Enrollment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.1 ,679,057. Comparison of
data from National Education Management and information System (NEMIS) with
records from the County Director of Education revealed that during the period
202012021, NEMIS reflected four hundred and fifty-four (454) students while records
from the County Director of Education indicate that no students were registered,
resulting to an underfunding of the School by an amount of Kshs.828,180. This was
contrary to the Ministry of Education Circular MOE.HQS/3/13/3 dated 16 June, 2021 on
implementation of Free Day Secondary Education (FDSE) which requires all learners be
registered in NEMIS and the principals to ensure their records are accurate.

ln the circumstances, under-funding of the School may have affected service delivery to
the students.

Report ol the ,4uditrr-Gcnerol on llajani llingi Secondu4 Scho<tl .lir thc sir (6) monlhs perirtd ended
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5. Lack of Approved lnformation Technology Security Policy

Review of the School lnformation Technology Systems revealed that the School did not
have an approved lT Policy for governance and management of its ICT resources.
Further, there was no ICT Steering Committee in place to assist in the development of
ICT Policy framework to enable the School to realize long-term ICT strategic goals.
Lack of an approved lT Policy may result in an unclear direction regarding maintenance
of information security across the School and safeguarding the ICT assets. ln addition,
without a sound and approved framework, users do not have any rules and procedures
to follow in order to minimize risk of errors, fraud and the loss of data confidentiality,
integrity and availability.

ln the circumstances, the School may be exposed to risks of financial losses or
falsification of records in the absence of information and communication Technology
policy.

6. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015 which requires the internal audit unit of a
National Government entity to assess its effectiveness through an internal performance
appraisal commenting on its effectiveness in the annual report to The National
Treasury

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330, The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of lhe control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 225(7) ol the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) ot the Constitution.
My consideration of the internal controls would not necessarily disclose all matters in
the internal controls that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
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caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the School's ability to continue to sustain its services. lf lconclude that a material
uncertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
School to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards

FCP CBS
AUDITOR-GENERAL

Nairobi

24 September, 2024
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Mrjani Mingi SecondrrY School

ual Rcport and Finrncial Ststcmcots For IAno lrc rlx monlhs riod 30 Juoe 202t

t0, SignificantAccounlingPolicics

Thc principal accounting policies odoptcd in the prep1ration of thcse financial statcments are set

out below:

Slrtcmcnt of compliance rnd basis of preparation
The linancial shlements have been prepand in accordancc with and complywith

Intemational Public Scctor Accounting Standards (IPSAS) wirh Frticula, emphasis on

Cash Basis Financial Rcporting under thc Cash Basis of Accounling and applicable

govemment legislations and regulations.The frnancial statsments comply with 8od conform

to the form ofpresentation prcscribed by tlrc Public Sector Accounting Standards Board of

Kenya.

This cash basis of accounting has been supplcmented with accountiog for; a) rccclvables

that includc school fecs from parcnts, impresr' salary advanccs and othcr receivables rnd b)

payablcs that inctudc dcposis ond retentions and Payablcs from operations'

The finmciol statemcnts are presented in Kcnya Shillings' rvhich is the functional and

reporling cunency of the schoot, tndall values are rounded to the nearest Kenya Shilling

tirf,O. 
-m. 

occounting policies adopted have been consistently applied to oll thc years

7.

presented.

Rccognition of rcccipts and paymcnls

The sclool rccogniscs 0ll rcceipts from the various sourccs rvhcn lhc cvcnt occurs' and lhc

rcrarcd cash has actua[y bctn rccrived by the sclrool. In.addition,.thc scrroor rccogniscs arl

exDenses whsn the cvcnt occurs' and the rclated. cash has actually bccn paid out by the

,"ffi|il;; iit,lt ii"t school fecs is recognised rvhen the evcnt occurs rvhcthcr cash

irl.".i*a 
", "",. 

Expenditure arising from opcrBtions is rccognised rvhen the evenr occurs

inespcctive of rcceiPt ofcash'

i::l,Tfff:l;:ILlJir" aonu,ionr,har orc modc ro rrrc scrr.rx,r i1 rhc fomr trf octu.rl grxr.rs

ffi *;;;,r*,'t'"in'-'vti;l'il'Jffi ,'i"X""'.i]]'-]I;fi '"1;':H[:

:il''J,il[,::,ffi ;llil'i"ilH;;i ;;:i;:;]':1'::::,'*'" in rh(' s'|i"nncn'i .r

rccciors and paymcn(s t ntt, ,, o ,.r"aipt und ns u pryncrrt in ('(prtl Nl(l (trtptsi6' nlllurntJ:

;;il;:'il ;"tribution is n,t nco.lcd'

cash rntt clsh Gqlivulcnts 
rrist cttslt on lrttttd rtlttl cu'ilt lrl lriml' sh.nl't('rnl dr'txrsits o''

Cash and cssh cquivdcnls ct"tt,l:;;il;iJ;ol 
,unrrriry ot'rhrw* nr,rrhs .r 1\s. rvhich

coll and highly liquirt' invcsttttcttt' 

""rr,,,,,,.','i"ttt-,, 
rrnrl rrn: srrlrjt'cr lo illsignilicnnl risk ot

arc readilY convcrtiblc lo knort 
(,
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changes in value.Bank sccount balsnccs includc omounts hcld at veriousfinancial

institutions at thc cnd of the financiol ycar.

5

6.

10.

Accounts Rcccivable

io, ,t 
" 

,urpo."s of thesc financial statements, imprests and advances to authorixd- public

:;i."";;i;r institutions which wcre not surrcn'dcred or accountcd for at thc end of-thc

;ffi;;ii;"*e treated as reccivablcs. Accounrs rcccivables also include school fccs

;iiffi,; por"nr fot scryiccs rendercd but not Paid.This. is an enhanccmcnt to thc cash

".*r"ii"i 
p.riry.other accounts receivables arc disclosed in the financial statcments'

ffiiill.i,Hli"1!U:,:-I*"i, stBtemenrs, dePosis and rerc?:'?l',:::'*Tff Hti
ir,jri rrii"l have been recognized as accouots payablcs',

aovemmcnt practicc "f 
*t"iii'g " portion of conttacrcd scrviccs and works penotng

iulfilment of obligations uy ti"'"'on"i"or and to hold deposis on behalf of third PanEs'

Pavables also includc *p""iit'* i^t'""aioi it'" pu'"t'*" of coods' works and servtces

ir,r, t 
", 

bcen rendered. a"d ;;; 
-,"rril' 

Thls is an sh.ancem::,:r*"ifrt;t"i'#i:1

XXiit?oil,li';;;iuuti.'"*nau'v 
schools' othcr liabilitic

statements.

NoB-currctrr rsscts ._..:nscd ar the timc gj r"q:,i11":r:"J[_1r"rr"fil:t$$ il
'$lil}$:;fTfl+,.'i1ffi ti:r''"..,x;ili :t ;i;'; pr'v ded as a

firill

fi,iT,t'Js::#llirr:,n'lilffif:IHlJ;.Y,,l.,"',.:*lllli:'ll*'"".!'t'.'*n 

iu.drrJ'{ ('r

reconfigured to conform lo I

ff1,:.flff;.,ff"1i_:.:::1,;:i;iil.iil"*,Ii,iillr:;:ii:'.,1,!T 

enrr r'tr'l 'r \ilrrir.j'r'|rr 
rrrrF'.(

on the financial slutcnlcllls I

8.

I

l0



Mrj
Ann

oni Mingi Secondary School

url Re and Fi

I l. Notc.s To The Financirl Slntcmcnts

tC overumcnt Gronls for Tuitlon

I Government Grantsfor O tiom

3 Government G ots for iofras clule

Others (NGCDF,Co unt ,nmanll

nauciol Sta tcmcn ts For the sir ntonlhs rlod 30 June 2021

,lrl.txl

Tuitlon
ksboo

9!' 976.m
taborat ratuse ul ments ando

71,700.00
Teachi materlalsmt

114330.m
matedalsUbra

lnternal exams

ksboorenceefeR

Totel m

92,268.mEWC
1!r7 293.00

TT @T

RMI
646,493.00

Personal emolument
456,997.m

Admin cost

Act

Medical and lnsurance

lntrastructure Grant t.00IJ9J
Totrl

-

I

'thlnl

ll



Mrjent Mingt Sccondrry School
Annuel Rc end Finrocirl Strtcmenh For thc rir monlbr riod 30 Junc 2021

I School Fund Iucomc -Prrenrr Conlrlbutlon/Fccs

rnd Maintcnrncc

5 Mkccllrneouslncomcs

1,202,730.00

Pcnorul Emolumctts

LTT

AdivitY

EWC

Admin costs

Rcnt income

from farmtics-vtlctfermncomc nE

Acadcmic im

Mcdicd

lrromc fiom Bu Hirc

Uniform

Arcal!
donatifrom Bn:lomdnconrc gr8nts l,,,ozJ3Uoo

Totrl

Rcnt lncomc

lncomc From F Activitics

onriComurtncclns

MPoshorcmFnoomc

lrrcomc From Brs Hirc
utr rndndctlouofie forF Hce
ti ansoDonamdrrnurct()F mlncomc

Intcrcst Incomc

Dividends Imome

Lnons/Bonowingst

Othcr Incomc

Totrl

t2



grjonl Mingi Sccondrry School

Annurl end Fiorncirl Strtcmcnti For thc sir months riod 30 Junc 2021

Notcs to lhc Financial Strtcmcnts (contlnued)

6 Tultlon

70 crstions

Tuitlon
23Exerclse books

82,550.@ _Lrbor?tory equlpments and appar.tus
34,062.(x)Teachlngfl earnlng materials

chalks

lnlornal exams
182.00Bank charges

112294.00Totrl

t

-llll

=

EWC
69,mO.m

LT T

RMI
m0.00

P?rsonrl cmolument
399,355.00

Admln cost

Actlvl

Medicel rnd lmurance
Bank char

ElrJ65.00TOTAL



lrtrjrnl Mingl Smondrry School
Annurl Rc rt rnd Finrnchl Strtemcnts For thc rir monthr riod 30 June 2021

Notcs to the Finencirl Strtements (continucd)

I lnfreslruclurr

9 Borrdi And Sichool Fund

Constsuction of chssroons 100.000.00
Corutruction of I
construclion of dormi
Purchrsc of fi.Eniturc

[qqhrp s[cquipmant
h{c.lutE of.pprntus
Ddlti ofborcholcs

Totrl {00,000.00

.---- ]

Activity
Acedemic improvemcnt
Bus hirc
Farm erecrlse
Bursery
Pcrsonncl cmolumcnB
Repais rnd maintenance & Improvements

Lonl trensport / tnrelling
Elc.tricity md w.tcr

613.70benk charges
Administrltio{r costg

.nd StorcaFcc on Borrdinc Eouiotncnt 781.571.00
7E2"20{?0TOTAL



ffirjrni Mlngt Sccoodrry School

Annurl rnd Finrnciel Strrlcmcnls

Notcs to thc Finrncirl Strtcments (contlnued)

l0 Brtrk Accountr

l l Crrh ln Hrnd

t2 Sbort Tcrm IDvcttmcnts

For thc tir monlhr rlod 30 June 2021

114.r93.18Tuition Account
ions Accornt 6t3.021.10

School Fund Account/Iloarding E9J99,L
AccountSrvi

Incomcf!!.nlinglQlildlE Account School Vn hoioct
4tt.t99.q)lnftrstru.runl Acaount

Frrm Acaount
lJ310l22ETotrl

Dcscrlpdou

Tuitioo Account
768.mAccount

I JOSchool Fund account
Totrl

-r5J?a30

w Shrcs

BillsT

Firod t accounls

Othcr lnvcstmcns

Totrl

l5



yrjani Mingi Sccondery School

Atnurl and Financhl Str tcmcnlr For thc rir monlhs rlod 30 Junc 2ll2l

Not
l3

es to thc Finontie-l-Strtcmenls (continued)
Accouols Rctclvrble

r3b A Atrr of AccoulLr Rcccivrblc

14 Accoun! Pr blc

l4a. A Ana lr of Accounlt blc

l.ss than I ycrr
Bcrwecn l - 2

Bctwccn 2-1 ycar
Ovcr 3 ycrrs

7. ofllc lotrl
Comprnthr

la
Currcrl

t,Y

0.00

%of
lit
tulrl

0 'ri'oil
0.u)

86J,fi10.011

861000.110

?i
t00%

I U)ti

DcscrlPtlon

Fccs rntats

Othcr Non-Fccs Rccrlv.blcr
637,120.00

Adwncc{list/schedul e attrchcds,
I isy'schcdulc anachcdI

Rcnt Arcsrc licUrhcdulc

Totrl
6t7

I

-

I

Dcscriplion

Comparativc FYCUIItnt FY %of r. tolslLcss than I yerr
fi.85'/.3t7,780.00Bctwccn l-2 ycars
ll.UU.?5,,160.00Bct$'een 2-3 ycars
2731'/o171,080.00Owr 3 ymrs
0.00%
0.00%

100.00%537J20.00Totrl

IIIIIII
E

-Dcscription

865ndix Ibclow and sTradc crcditors Scc

P d fccs

Rcrcdion moni6
Tottl

E
- @r

Totrl ould llc to rolc ! 'l)

l6
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itrjrnl Mingi SecondrrY School

A0nuel Rc rt and Finrncial Stetcmcnts For thc sk months 30 Junc 2021

Notct to tbc Finrncirl Strtcmcnts (continucd

t5 Fuad Br lescc Brou t Forwnrd

DccrlPtioo

I13, sr2.28
Brnk belanccs

t I,il 1.00
Crstr brhncas

Tcrm InvcstmcnlsShort
409,,740.00

Rcccitrbles
lcs

9,i916.72Tolrl
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Mejanl Mi
Annurl Rc

ngi Secondery School
rt rnd Finenchl Strtemen13 For thc ch monlhs rlod 30 Junc 2021

Othcr imJrortant discloruro notes

TPSAS Cash Standard cncouragcs 8n cnlity to disclosc accrual rslatcd lnhrmrtion in rclation to
on entity's assets and liabilitics. The notes outlincd bclow arc disclosurc notcs in rclation lo lhc
school's non- financial asscts and liabilitics,

16 Non{urrcnl Llrbllitlec Summrry

U Biologicrl rrecti

Collcc Or Tca

Poul

othcrr

Totrl

It Dorowiogr

Bonowin durin lhc I
cnts duri rc ur

Drhncc rl thr Gnd 0f thc yqrt

Ernli loom

OuBtmding lrascs

Hirc hrchasc

Grstuity And Lrave Provision

Olrr (spcci&)

Totrl

Curlc

Gosts

Tres

0onowin ofthennlnrt

t8



MrJrni Mingi SccondrrY School

a

Annuel Rc

Other importent dl3closurc notcs

l9 Stoclt/ InYcotorY

rt end Finencirl StrtcEcnls For tbc rir months od 30 June 2(Dl

Food stuffs

Lab consumablcs

uocFarm

Mc{ication

Construction Matcrials

Others t

l9



itrJrnl Mingi SccondrrY School

Annurl Rc rl end Finencid Stetcmentr For thc sir monlhs 30 Jonc 2021

t0 Progrces Oo Follow Up O[ Aoditor Rccomoendrtloor

Thc following is the summary of issucs nised by he cxtcrnrt euditor, and mmagemcnt

oommcnts that werc providcd to thc auditor.

sllile.,xr
Sign and Datc
Princi

E

20
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Mejani Miogi Sccoa&ry School
Annsrl end Flaercirl Stetcmcots For the sL monlbs 30 June 2021

7

553

711

2

t53

u8

I

l0 lcrsl0 acrrshd
7Buildings And Smrcarrcs

Mo(or vchiclcs

s53Offcc Equipmcnl Fumiurrc Ard Finiags

74Tocboks
2ICT Equip ril

tdtTools Ard Aperaus
ll8Odrr Machincry eil Equipmcnt

Hcriusc Ard Culur.l Assas

lataagibtc Asscs- Sofr Ware

ToteJ
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Majani Mingi Sccoadery School
Annual Re rt snd Fiarncill Statcmcnts For the six monlbs riod 30 Junc 2021

TRIAL BALANCE AS AT 3OTH JI'NE 2O2I qRDR

Cssh aad Crsh uhelcnE
5 0t228 IBonk Balsnccs

7430t5Cgsh Balances
0,mShon term investmcnts

617 20-co IRcceivablcs

Pe ts ,00 |l4ts for TuitiosPs
818365.m I[or

mfor in&asructurcPa

or.70782
Bouding 8nd schooI tund

I

I 2t6.006.mfor tuitionGovcmmcnt
Recei

l.l93.05 r.00Govcmmcn( gronB for

8 1i.700.00
Govcrrunent grents
infrsstructuc

t: 02.730.00
School Fund lncomc- Othcr
recct

o.00
Other rccci

865.000.00
Pa ables

915.Prior Year Ad uslrncnt

Fund Brlance by'f
0:8{ 13070.28{ l3

TOTAL


