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i1l The (‘(51'7sllluei1czes ])(’VGZ()])I??(’HZ FFund (CDIF) was set up under the CDF A(,t 2003 now repealed by
Lt the CDE Act, 2013, The (()m/z/uenczes Development Iund is represented by | the Cabinet Secretary
. \{ for Deivo ution and l)ldnnm who is responsible for the general policy and str dteow direction of the 4
| ‘ Constituencies ])evelopmenl Fu;zd I'he objective of the fund is to ensure that a spcuﬁc p()mon of the
- national dnnual budg(t is devoted to the constituencies for the purpose of m[msu uctmc dcvclopmcnt
wealth u cation and the fight against poverty at constituencies’ level.
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| 'The Yalta (,onslztu()ncy 'S day to-day' management is under the Ioll()wmg key cngjans:

il ‘; - ~ . . | ; 5 L
| 1 b1l Lonshtucncms Dcvclopmc_nt Fund Board (CDEB) !
i, Constituency Dévclopmcm I'und Committee (CDFC)
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i | (¢ )?.]{?‘1(11101‘uy M‘umg_,cmcm
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I ’ xi Ihe! kcy mdndgcmcnt pusonncl who held office during the ﬁnancmli ycfu Cndcd O“‘ June
‘ ' 2015 and who had dnect fiduciary 1cspons1b11ny were: |

1 : |

% ' No. 1 Designat’ion © Name L L |

| 1 . - Accounting Officer Yusuf Mibuno : : |
| i [ - i1 3 . . ie ] i

! 2. . A.LE holder David Kaberia Murungi

L ' P. Accountant Benjamin Makau '
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I . The /\ud it dlld Rlsk Manaocment Committee (ARMC) of CDI Board pr ov1de ovelall ﬁducgcuy |
? “ . oversl ght on the activities of Yattd Constituency. The reports and recommendation of A}\Ml(, when
" adoy md by the CDI Board are forwarded to the Constituency Development I! ‘und C ommitiee

((,/Df C ) for action. Any matters that require policy guidance arc forwarded; by the Board to the

~ . 1 |
(,abmct Secretary dnd National Assembly Select Committee. P |
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;' LCONS 71 TWENCY 1)1' VELOPMENT FUND- YATTA CONSTITUENCY

chmts and lmmnual Statements . }

For the ye‘lr ended Jum 30,2015 B |

‘ i
HER 1 2 ’"E(‘{k‘v‘v’ARD BY TL n) CHAIRMAN CONSTITUENCY DEVELOPMENT | FUND|
g i

;'?3v1M11"r1“1 (CDM) | S

AN A | ", o SRR
bl ‘ ;Yclttd constituency dcvclo bment fund was allocated Kshs 118 21] 814 OO for the Iuncmcml

ycar 2014/2015 of the above amount the constuuulcy received Kshs 5? ]()5 921.60

f I'he consmucncy also received Kshs 1,450,000.00 which was ccumcuked f01 thc f m'mcml year
i i 2}01 0/201 1but had issues to be addressed by the CDF Committee.
ii

ﬁnalnudl year 2014/2015. i There are a number of projects which the CDLC had for wfudcd to.
the jboard for | ‘approval which have not been approved. It the 1pque%1 by the chaun‘aan that

111()% ‘projects be approved to cnablc smooth 1mplcmcmcmon of the Sdll’l(, ';‘_

il 7 DCSDHL the normal challenges the Jimplementation of the pl()]ccts‘ st a succcss in thc

1%1%1 ation Numbm GIKB940F which is of great important in project momtolmg /\lso the
C()mmmu plocu]cd a picce of land which will host the CDIF office. |

¥ ‘, ']‘11 projects are; i AR
| ” SN !Katang TTILand ' Kshs. 7 500 000 007,
, 2.1 Construction of Katangi 111 Kshs. 10, OOO OOO 00 5
\ 3., Kamweani Water Project Ksh. 2] ,000.00
it It 4. Kithito Bore Hole Ksh.  690,260.00
i | 5. Ndulumoni Water Project Ksh. 89(),]7%.00 1
B |
1 ‘ D!,Uilmg) the financial year;2014/2015 the constituency was able to plocm d an office vehicle
|

o | ! ;
; | 'i"l‘\T/) main W'uu projects were completed during the ﬁndnual years Wluch are suvmo)a large
el number of thc residents namely: Sofia water pm]cct and Matungulu 001 cholc ’

il | Al 50 a twin domntmy was constructed at ciyoklsmga Secondary ‘%chool wnh a C’lpd(,]} ty of
[i 400 otudent% ; |
|

i
iy |

‘We look Ik)1‘w211'c1 {o improve cfficiency in project implementation.
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{The Accoy

A}T‘i@MEN'Er OF CDF MANAGEMENT RESPONSIBILITIES | |

s b L pibs g ! @ ‘ . | H . -
| complics with relevant accounting standards as prescribed the Public Sector Accounting S
i Board of K ' 5 | '

T
|

| |

1) of the Public Finance Management Act, 2012 requires thal, at the end of each financial
ccounting ‘officer for a National Government CDF shall prepare| financial stateients in -

|

hat CDF. Section 81 (3) requires the financial statements so prepared.to bein a form that
tandards

enya from time to time. ‘
k

nting Officer in charge of the YATTA CDF is responsible for the ;)1‘¢f)ﬁ17211i_011 and !

i R i T - ol : & . ; 51 =i | ) i o »
“presentation of the CIs financial statements, which give a true and fair view| of the state of affairs of

the CDE

responsibili

or and as at the end of the financial year (period) ended on June 30, 201)5. This
ty includes: (i) maintaining adequate financial management arrangements and cnsuring

"‘that thest _(j.ominuc to'be effective throughout the reporting period; (i) maintaining proper accounting

i i ) . . . ~ . A -
I records, which disclose with reasonable accuracy at any time the financial position of the CDF; (ii1)
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| The :/—\Ci“coil_ntiﬁg Officer in charge of the YATTA CDI" accepts responsibility |

ilwi})lenle11§111g and maintaining internal controls - relevant to the preparation and fair
1 of the financial statements, and ensuring that they are free from 111121ﬁ¢1‘ia1 misstatements,
¢ to error:or fraud; (iv) safeguarding the assets of the CDI, (v)% selecting and a'pplying
accounting policies; and (vi) making accounting estimates that are reasonable in the
ges, '

for the CDIs '{13 nancial’

| (IPSASl)'. I‘l
| CDF’s ‘ima
confi mis th
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| fair view of the state of CDIs transactions during the financial year ended June 30, 2015,

B

an CDFC YATTA

i
|
|

which have been prepared on the Cash Basis Method of Financial Reporting, using
o .. . . . . - : | . !
accounting policies in accordance with International Public Sector Accounting Standards:

he Accounting Officer is of the opinion that the CDF’s financial statements give a fruc and’

and of the
neial position as at that date. The Accounting Officer charge of the YATTA CDI further:
e completeness of the accounting records maintained for the CDI) which have been relied
. preparation of the CDI™s financial statements as well as the adequacy of the systems of’
ancial control. ' ;

| P ] oK
nting Officer in charge of the YATTA CDI confirms that the CDV ihasﬂ complied lellly with,
Sovernment Regulations and the terms of external financing covenants (where applicable),
: CDIF’s finds received during the year under audit were used for the eligible purposes for
were intended and were properly accounted for. Further the Accounting Officer confirms
DI’s financial statements have been prepared in a form that complies - with relevant
standards prescribed by the Public Scctor Accounting Standards Roard of Kenya.'

i the finanicial statements
financial statements weic
- 2015

fficer

approved and signed by the Accounting O on

'und Account Manager
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OFFICE OF THE AE’JDH‘OR:«GENERAL

REPORT OF THE AUDITOR-GENERAL ON CONSTITUENCIES DEVELOPMENT
FUND - YATTA CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

. DevelopmentiFund - Yatta Constituency set out on pages 5 to 25, which'

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of Constituencies

pmentiFun stitt pages | comprise
the statement of assets as at 30 June 2015, and “the statement of receipts and
payments, and summary statement of appropriation: recurrent and development
combined for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of
the Constitution of Kenya and Section 8 of the Public Audit Act, 2003. | have
obtained all the information and explanations which, to the best of my knowledge and

belief, were necessary for the purpose of the audit.

Management’'s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with the International Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatément, whether due to fraud or error. 1 - g

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 7 of the Public Audit
Act, 2003.

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 9 (1) of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with the International
Standards of Supreme Audit Institutions  (1ISSAls). Those standards require
compliance with ethical requirements and that the audit be planned and performed
with a view to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement

Constidcioies Ceveiopment und - lata Coiistitacra s Reponts ait Fidtieian owaneniciils j o iine i G crde -

30 June 2015

Promoting Accountability in the Public Sector
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~ of the financial statements, whether due to fraud or error. In making those risk

assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Fund’s:internal control. An-audit
also includes evaluation of the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion
1. Budget and Budgetary Control

1.1 The summary statement of appropriation reflects a budget totalling to
Kshs.160,405,334 while the project proposal code list from the CDF Board reflects
an amount of Kshs 99,110,376 resultihg to unexplained difference of
Kshs.61,294,958 as shown below:

- - Budget figure | Budgetas per|  Variance
as per | approved code (Kshs.)
statement of list
appropriation (Kshs.)
lfem 7 ‘ (Kshs.) . ,
 Compensation of employees 2:761,1562 2,491,162 260,000
Use of good and Services - 3,229,748 4,412,678 |  (1,182,930)
 Committee expenses 5,830,901 |  3660,000| 2,170,901 |
Transfers to other government
units - 99,473,402 35,228,599 24,244,803
 Other grants and transfers | 71,601,410 | 46,317,947 | 25,283,463
~Social security benefits ~ 100,000 - 100,000
(Acquisition of assets 13,918,721 7,000,000 6,918,721
Other payments( strategic plan) 3,500,000 - 3,500,000
) N ] | 160,405,334 199,110,376 | 61,294,958

Constituencies Development Fund - Yatta Constituency — Reports and Financial Statements for the vear ended
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No explanation was provided for the variance between the approved budget from the
CDF Board and the amount reflected in the summary statement of appropriation.

The summary statement of appropriation reflects actual expenditure totalling to

Kshs.96,408,792, while the approved budget was Kshs.99,110,376 resulting

1.2
to variances as shown below:-
[ 1tem R " Budget as |
per approved
budget
(Kshs.)
“Compensation of employees T 2,491,152
" Use of good and Services 4,412,678
Commitiee expenses | 3660000
Transfers to other government 35,228,599
units B R
Qiher granis ar)g traps@rs o 774‘67,917,947
Spciail secp’rirtwy bengfits B s
Acrquiiﬁimtrion of assets - , 7,000,900 :
Other payments( strategic plan) | -
B o 99,110,376

‘Actual | Variance
expenditure (Kshs.)
figures as per
statement of
appropriation
. (Kshs)|
1,784,711 706,441
©1.487,867| 2924811
5,293,400 | (1,633,400
29,000,177 6,228,422
~51874,114 | (5556,167)
 86276]  (86276)
6882247 117,753
‘96,408,792_L 2,701,584

The Fund received an amount of Kshs.60,555,922 from the CDF Board in the year
It therefore had an amount of
Kshs.101.299 442 available to carry out its projects in the year. However, it only

and had an opening balance of Kshs.40,743,520.

carried out projects with a value of Kshs.96.408,792 out of the planned projects

costing Kshs.99,110,376.

proj

ects as had been approved by the Board.
money than had been budgeted an
expenses, other grants and transfers and in social security benefits.

was sought from the Board to reallocate the funds.

2. Cash and Cash Equivalent

No reason was given for the failure to implement the
In addition, the CDF incurred more
d approved by the CDF Board under committee

No authority

The statement of financial assets reflects an amount of Kshs.4,890,649 under bank

balances.

Review of the bank reconciliation statement revealed stale cheques

amounting to Kshs.98,852 that had not been revised in the financial statements.

The accuracy of the cash and cash equivalents could therefore not be confirmed.

Constituencies Development Fund
n g Y E

3
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3. Inaccuracies in the Financial Statements
The following anomalies were noted in the financial statements:

(i) Some of the figures in the financial statements do not tally with the figures
indicated in the notes to the financial statements.

(i) The comparative figure for transfer to other government units reflects an
amount of Kshs.39,167,285 while the audited financial statements for
2013/2014 reflects an amount of Kshs.36,754 344.

(i)~ The comparative total payments and surplus  were reflected as
Kshs.83,942,388 and Kshs.40,257.731 respectively, whereas the audited
financial statements reflects total payments of Kshs.81,529,447 and a surplus
of Kshs.42,670,672 respectively.

(iv)  The comparative total receipts in the statement of receipts and payments
reflects an amount of Kshs.124,200,199, whereas the audited financial
statements for 2013/2014 reflects an amount of Kshs.124,200,119.

(v) The budget utilization difference does not cast to the figure in the summary
statement of appropriation of Kshs.263,695,365.

Consequently, the accuracy of the financial statements as at 30 June 2015 could not
be confirmed.

Qualified Opinion

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Constituencies Development Fund-Yatta Constituency as at 30
June 2015, and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash
Basis) and comply with the Constituencies Development Fund Act, 2013.

Other Matter

1. Transfers to Other Government Entities

The statement of receipts and payments reflects expenditure of Kshs.29,000,173
under transfers to other government entities while the approved budget for the year
amounted to Kshs.59,473,402 resulting in under expenditure of Kshs.30,473,229. In
addition, while the summary statement of appropriation reflects an amount of
Kshs.59,473,402, the approved project proposal for the Constituency reflected an
amount of Kshs. 36,228,599 resulting in unsupported budget of Kshs.23,244 803.

Constituencies Development Fund — Yatta Constituency — Reports and Financial Statements for the year ended
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PROJECT

liani Primary
School
Kathamani
Primary
School
Kathamani
Primary
| School

 BUDGETED |

AMOUNT
_KSHS.
837,031

500,000

170,000

Kautuluni
Primary
School
Kautuluni
Primary
~School
Kilango
Primary
School
Kiwanzani
Primary
School
Makutano
Primary

School

Mekilingi
Primary
School
Munyiiki
Primary
School -
Myumbuni
Primary
School
Syuki Primary
School

Fr Makewa
High School
lkombe
Secondary
School
lviani
Secondary
School

~ ACTUAL
EXPENDITURE

KSHS.

837,000

500,000 |

EXPENDITURE

" OVER|

KSHS.

~ UNDER
EXPENDITURE
~ KSHS.

170,000

- 200,000

175,000 |

700,000 |

1,500,000 |

200,000

- 175,000

~ 1,650,000 |

~700,000.00 |

2,000,000

500,000 |

700,000

1,000,000

1,077,000
1,500,000

~ 1,000,000

1,200,000

1,000,000 |

1.077,000

1,500,000 |

1,200,000

1,000,000 |

Constituencies Development {und — Yatta Constituency

27 !,,,.,, 20! S
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Kambiya
Ndeke
Secondary

Secondary
School
Kyasioni
Secondary
School

Secondary
 School

Secondary
School
Mamba
Secondary
School
Syokisinga
Sec School

Makivenzi

Malatanimm o

2,300,000

1,200,000

1,500,000

1,200,000 |

2,000,000 |

875,000

2,032,568 |

~ 1,200,000

2,000,000 |

1,500,000 |

2,300,000 |

875,000 |

5,539,969 |

3,507,401 |

©1.200,000 |

John Munyau | - 180000 160000, -
Kaloleni 1,000,000 - - 1,000,000
Dispensary | . |
Kivingoni 600,000 - 600,000
Dispensary , -
Kiwanza 1,000,000 - - 1,000,000
Dispensary | | N .
Kilungu 1,000,000 i i 1,000,000
Dispensary I B . . .
Kyasioni 312,000 - - 312,000
Dispensary | o S o
Masaani 600,000 - - 600,000
Dispensary . .
Matuu District 5,500,000 - - 5,500,000
Hospital ) .
Ngumbulu 1,200,000 - 1,200,000
Dispensary . | - B )
Mamba - 896,551 896,551 -
Dispensary

= 896,551 896,551 -
Kwa Mwatu
Dispensary |

Constituencies Development Fund — Yatta Constituency — Reports and Financial Statements for the vear ended
vy ~agg
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Kitheuni | -] 89es51|  89es51| -
Dispensary

Kisesini - 896,551 896,551 -
Dispensary

Kinyatta Tac 1,000,000 - -
Hal | 1000000 Lo L
Total per 29,000,173 7,753,605 14,982,031
supporting 36,228,599 :

documents I - -
Unsupported | 23,244,803.00 - - , - -
Balance per 59,473,402 29,000,173 7753605 14,982,031
the Financial

Statements |

No explanation was provided for the difference between the summary statement of
appropriation and the approved project proposal for the Constituency.

2. Other Grants and Transfers

The statement of receipts and payments reflects expenditure of Kshs.51,874,114
under other grants and transfers while the approved budget for the year reflected an
amount of Kshs.71,601,410, resulting in under-expenditure of Kshs.19,727,296. In
addition, while the summary statement of appropriation reflects an amount of
Kshs.71.601,410, the approved project proposal for the Constituency reflected an
amount of Kshs.44.817,947, resulting in unsupported budget of Kshs.26,783,463.

Budgeted Actual Over Under
PROJECT Amount | Expenditure | Expenditure | Expenditure
B I Kshs.| ~ Kshs.|  Kshs.) = Kshs.
Bursary Secondary 9,000,000 10,871,000 1,871,000 .
Schools L I e
Bursary Tertiary / 9,000,000 6,854,000 - 2,146,000

Universities ,
Bursary Special schools

*7' 2,967,000 | 2,967,000

Mocks/CATs - 343,696 | 1,818,400 525,296

Water Projects | 10,939,000 | 15,070,395| 4131395, = -
‘Security Projects | 1,340,000 500,000 | - | 840,000
 Roads Projects | 2,100,000 2,100,000 - | -
Sports Projects 2,347,496 2,347,496 | - | -
Environment Projects 3,547,456 1,199,960 -
| 2,347.49% N

 Emergency Projects 5,400,259 5,798,367 398,108 =
Total per supporting | 44,817,947 | 51,874,114 | 10,567,463 | 3,511,296
Constituencies Development und — Yatta Constituency — Reports and Financial Statements for the year ended
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documents

‘Unsupported

Balance per the
Financial Statements

| 26783463
71,601,410

No explanation was provided for the difference between the summary statement of
appropriation and the approved project proposal for the Constituency.

My opinion is not qualified in respect of these matters.

) .
‘i/ 7 A A
(l"' h »%&-/ﬂ/ AP

e °

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

08 September 2016
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