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CIITF'ICE OF'I'F[E A[JDTT'OR=GF]NERAL

nTFONT'OF TI-IE, AUDITOR,GENERAL
,. r,1,1 , *t

ON CONSTITUEI{CIE'S DEVELOPMENT
li*,

FUND - YATTA CONSTITUENCY FOR TH E YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STA'IEIMENTS

lhaveauditedtheaccompan.yiRgfinancialsl3lementsofConstltuencies
;";;,;r!'l#r.u l'Vr,o 6on1ffi;Zv .'"t ort on,+fib"'.,s, to 25;whicffibomprise

the statement of lssets as at gt'rune zo1s, and 
'ihe 

statement of reiiSipts and

payments,andsurnmarystatementofappropriation:recurrentanddevelopment
combined for the ylu,. il 

"n 
ended, ano a summary of significant accounting policies

and other explanatory information in accordance with the provisions of Article 229 of

the Constrtr-rtion oi xunv, and Sectio. B of the Public Audit Act' 2003' I have

obtained all the information and explanations which, to the best of my knowledge and

belief, were necessary for the purpose of the audit'

l\4anagement,sRespottsibilityfortheFinancialStatements

Itlanagement is responsible for the preparation a1d fair presentation of these

financiar statements in accordance witi-r ilre rnternationar pubric sector Accounting

standards (cash Basis) and for such internal control as management determines is

necessarvto.enablethepreparationoffinancialstatementsthatarefreefrom
;=r",;;T';ii;'ir;;;;nt, *r,u[.r"iou" tb rraud or error'

The management is also responsible for the submission of the financial statements to

the Auditor-Gei'ier'ai in accordance with the provisions of Section 7 of the Public Audit

Act, 2003.

Auditor-General's Responsibil ity

lr/ly responsibility is to express an opinion on these financial statements based on the

audit and report in accordance with the provisions of section 9 (1)of the Public Audit

Act, 2003 and submit the audit report in compliance with Article 229(7) of the

Constitution.TheauditWaSconductedinaccordancewiththelnternational
Standards of S;p;;; Audit lnstitutions (lsSAls) Those standards require

compliancewithettricalrequirementsanclthattheauditbeplannedandperformed
with a view to obtain reasonable assurance about whether the financial staternents

are free from material misstatement'

Anauditinvolvesperformingprocedurestoobtainauditevidenceabouttheamounts
a.nd disclosures in the financial statements. 1.he procedures selected depend on the

auditor'sjucigement,includingtheasses;smentoftherisksofmaterialmisstatement

s.'

) (.llla \.t)tl.\ltttl(.ltt \ t\,:ttt;t t.\ tlttli t ttlt"tt rtr/ .,lrtl( ttt\ ttt t tt't

I t)tr:\ltit{( itt tl.\ I /(.v(tt)l)ttlL'1tL l'llll(l

.i].l.rrtrt lolt : '

P xt lto I i ng tl t:t t) Lt i1 l(t I ) i I i lv i tl I he l' t r ltl i t; Sttt trtt'



of the flnancial statements, whether due to fraud or error. In m aking those risk
assessments, the auditor considers internal control re evant to the entity's
preparation and fair presentation of the financial statements i n order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of+{ expressi ng an opinion on the effectiveness of the Fund'siinternal control. An audit
also includes evaluation of the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

- $'i r..r'*: :::: 't'i i: ' ,i:
Basis for Qualified Opinion

1. Budget and Budgetary Control

1-1 The summary statement of appropriation reflects a budget totalling to
Kshs.160,405,334 while the project proposal code list from the CDF Board reflectsan amount of Kshs.99,110,376 resulting to unexplalned difference of
Kshs.61,294,958 as shown below:

Ite

Com

Use of good and Services

Committee expenses
Transfers to other government
units

Kshs.
2 751 152 2 491 152

3,1?e,748 4,412,678

5 830 901 3,660 000

Budget figure
as per

statement of
appropriation

Budget as per
approved code

Iist
(Kshs.)

Variance
(Kshs.)

000

{] ,1 82,e30)

2,170,9O1

Oll gi g ra1!s_1nd tra nsfers 71

Socla! seqqlty benefits 00, 000

Aqqqrgitiolpt assets 13,91 8,721

Other payments( strategic plan) 3,500,000

59,473,402 35,228,599 24,244,803

601 410 _!91317,947 ?72-B_LIQ_3

100,000

7,000,000 6,918,721

3,500,000

160,405,334 99,110,376 61,294,959

(.'on.slilttcncit:.y l)cvelopnrr:ttt l;ttntl l'uur.t (
1!,\ ..!:,.;::, '(,'.t .'.

-ottstitttcttc'1t llttltort.s orul l:inctttcictl .\lcrrentant.s.fitr rhc "vetrr enrlecl



No explanation was provided for the variance between the approved budget from the

cDF Board and the amount reflected in the summary statement of appropriation.

1.2 The summary statement of appropriation reflects actual expenditure totalling to

Kshs.96,4OB"7g2, while the approved budget was Kshs.99,110,376 resulting

to variances as shown below.-

Itern

Compensation of emP loyees

Use of good and Services

Committee expenses

Transfers to other government
units

3,660,000 5,293,400

35,228,599 29,000,177

46,317,947 51,874,114

-a67ta
a,aaz,z+i7,000,000

Other grants and transfers

Social security benefits

Acquistion bf assets
Other payments( stritegic Ptan)

Budget as
per approved

budget
(Kshs.)

2,491,1s2

4,412,678

Actual
expenditure

figures as per
statement of

appropriation
Kshs

1,784,711

1,487,867

Variance
(Kshs.)

706,441

2,924,811

(!_633r40e)
6,228,422

(5,qs6,1 61)
(86,276)
117,753

99,1 10 376 96,408,792 2 701 584

The Fund received an amount of Kshs.60,555,922 from the CDF Board in the year

and had an opening balance of Kshs.4OJ43,52O lt therefore had an amount of

Kshs. 101,2gg,442 avarlable to carry out its projects iir the year' However, it only

carried out projects with a value of Xtl=r..g6,408,792 out of the planned projects

costing Kshs.99, 110,376. No reason was given for the failure to implement the

prolecis as had been approved by the Board. ln addition, the CDF incurred more

money than had been budgeted and approved by the CDF Board under conrmittec

expenses, other grants ani transfers and in social security benefits' No authority

was sought from the Board to reallocate the funds

2. Cash and Cash Equivalent

The statement of financial assets reflects an amount of Kshs.4,890,649 unde':r barrk

balances. Review of the bank reconciliation statement revealed stale cheques

amounting to Kshs.9B,B52 that had not been revised in the financial statements'

The accuracy of the cash and cash equivalents cottld therefore not be confirmr:d'

( t tt t.: t i t trt' t tL i t'.\ DL'\'(I t,l II I1( t1I l: trtttl Ycrtlu ('rtn:;lilrtanc'.\' l?tJtttt t.s rtrul F itrttncittI -\lttIt'ttrtrrl.t lltt' the ),ttttt' rtntletl

a
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3. lnaccuracies in the Financial Statements

The following anomalies were noted in the financial statements:

(i) Some of the figures in the financial statements do not tally with
indicated in the notes to the financial statements.

the figures

(ii) The comparative figure for transfer to other government units reflects
amount of Kshs.39,167,28s while the audited financial statements
201312014 reflects an amount of Kshs.36,T54,344.

an
for

(iii) The comparative total payments and surplus were reflected as
Kshs.83,942,388 and Kshs.40,257,731 respectively, whereas the audited
financial statements reflects total payments of Kshs.Bl ,52g,447 and a surplus
of Kshs.42 ,670,672 respectively.

(iv) The comparative total receipts in the statement of receipts and payments
reflects an amount of Kshs.124,20O,199, whereas the audited financial
statements for 201312014 reflects an amount of Kshs.124,2oo,119.

(v) The budget utilization difference does not cast to the figure in the summary
statement of appropriation of Kshs.263,695,365.

Consequently, the accuracy of the financial statements as at 30 June 2015 could not
be confirmed.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Constituencies Development Fund-Yatta Constituency as at 30
June 2015, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standaids (Cash
Basis) and comply with the constituencies Development Fund Rct, zola.

Other Matter

1. Transfers to Other Government Entities

The statement of receipts and payments reflects expenditure of Kshs.29,000,173
under transfers to other government entities while the approved budget for the year
amounted to Kshs.59,473,402 resulting in under expenditure of Kshs.30,473,229. ln
addition, while ttre summary statement of appropriation reflects an amount of
Kshs.59,473,402, the approved project proposal for the Constituency reflected an
amount of Kshs.36,228,s99 resulting in unsupported budget of Kshs.2t,zqq,aos

( .' t t n.:' I i I t rc n c i e.s l )e t' c I ol t r t t tt tt I l. t t n tl l'ttlltr ('ott.ttiIttt,ttt.r, llt1torl.t unrl l. incutcirtl \i t t t t c t t t t: t t Ls .f o t' I ltc vt: ct t' t, ttt lc r I
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UNDER
EXPENDITU RE

KSHS.

OVER
EXPENDITURE

KSHS.
837,000837,031

500,000

170,000

Kathamani
Primary
School
Kathamani
Primary
School

200,000Kautuluni
Primary
School
Kautuluni
Primary
School
Kilango
Primary
School
Kiwanzani
Primary
School

500,000

1,650,000

700,000.00

2,000,000

175,000

Makutano
Primary
School

700,000Mekilingi
Primary
School
Munyiiki
Primary
School
lVyumbuni
Primary
School

PROJECT

liani Primary
School

Syuki Primary
School
Fr lVakewa
Hi h School
lkombe
Secondary
School
lviani
Secondary
School

BUDGETED
AMOUNT

KSHS.

ACTUAL
EXPENDITURE

KSI-IS.

500,000

170,000

200,000

175,000

1,650,000

700,000

1,500,000

700,000

1,000,000 1,000,000

700,000

'1,077,000 1,077,000

1,500,000 1,500,000

1,000,000

1,200,000 1,200,000

1,000,000

(.' <t tt.s t i lue nc i e s D c v e I o I t t n e n I l;' u n d - Y a t I a C o r't s I i ltr c tt c 1t

.l() .!tt':t ?(),' .:

cl

trJ

lleports ctnc! Fincrncictl Slctl<:ntents.for the ye-ar t':ncle



Kambi ya
Ndeke
Secondary
School

1,200,000 1,200,000

Katangi
Secondary
School

2,300,000 2,300,000

Kyasioni
Secondary
School

1,200,000 1,200,000

Makivenzi
Secondary
School

2,000,000 2,000,000

lValatani
Secondary
School

875,000 875,000

Mamba
Secondary
School

1,500,000 1,500,000

Syokisinga
Sec School

2,032,569 5,539,969 3,507,401

John IMunyau 160,000 160,000
Kaloleni
Dispensary

1,000,000 1,000,000

Kivingoni
Dispensary

600,000 600,000

Kiwanza
Dispensary

1,000,000 1;000,000

Kilungu
Dispensary

1,000,000 1,000,000

Kyasioni
Dispensary

312,000 312,000

Masaani
Dispensary

600,000 600,000

lVlatuu District
Hospital

5,500,000 5 500 000

Ngumbulu
Dispensarv

1,200,000 1,200,000

Mamba
Dispensary

896,551 896,551

896,551 896,551
Kwa fi/lwatu
Dispensary

Constiluencie,s Development Funcl - l'al
J,'l .,lll|L :1, t.J

Itt Constituency - Reports ancl

o

Financial Statements.for the 1teat. ended



Kitheuni
Dispensary

Kisesini
Dispensary

Kinyatta Tac
Hall

896,551

896,551

896,s51

896,551

Total per
supporting
documents

29,000,173 7,753,605 14,982,031
36,228,599

Balance per
the Financial
Statements

ss.473.402 ej=9gqJzq zJEq€a=s= 14p82J_31

No explanation was provided for the difference between the summary statement of

appropriation and the approved project proposal for the Constituency.

2. Other Grants and Transfers

The statement of receipts and payments reflects expenditure of Kshs.51,874,114

under other grants and transfers while the approved budget for the year reflected an

amount of Kshs.71 ,601,410, resulting in under-expenditure of Kshs.19,727,296. ln

addition, while the summary statement of appropriation reflects an amount of

Kshs.71,601,410, the approved project proposal for the Constituency reflected an

amount of Kshs.44 ,817,947, resulting in unsupported budget of Kshs.26,783,463'

__ '1,000 ,000
1,000,000

Actual
Expenditure

Kshs.

0 2,100 000

PROJECT

Bursary Secondary
Schools
Bursary Tertiary /
Universities

_Qqrs qIyJ p e_cqq! s c ! q,9_l S

lVlocks/CATs
Water P1o-jects- _
Security Projects
Roads Pro ects
Spofl_s llqjects
Environnreni eiopcts

fqle1ge ncy P ro1..e..cfs _
Total pef suppgrtlng_

9,000,000 10,871 ,000

9,000,000 6,854,000

,343,696
,?r_967_,qqo_
1,818,400

340,000
1q,07q qqq

500,000

1,871,000

2,1 46,000

525,296
4, 5

84!,000

1 ,199,960

398,1 0B
10,567,463 3,511,296

Budgeted
Amount

Kshs.

2,100
347,496

2,347,496
5,10,0]2q9

44,817,947

Over
Expenditure

Kshs.

Under
Expenditure

Kshs.

2

1

2,347,496-
3,547,456

q,L7eB 9Q7
51 $7+JJ4

23,244,8A3.00Unsupported

7

O ot'rs t ittrt: ttc' ic.s Devel rtltrtrt: nt l: tr ntl l'alla Consl il tte n<:t'

11.',.',,;;. '1',''l
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19.567.463

No explanation was provided for the difference between the summary statement of
appropriation and the approved project proposal for the constituency.

IVy opinion is not qualified in respect of these matters.

FCPA Edward R. O. Ouko, CBS
TOR-GENERAL

Nairobi

08 September 2016

documents
Unsupported 26,783,463
Balance per the
Financial Statements

7a.6o141'' 5L,W4J14 3.511.296

(-' o n.r t i l Ltc nc ies Dcve l ctp nte nt l;' u ncl Yttltct C onst i tue ncy - lla p ctrts
.l /l ../r , !1/, .2n ./ -i ..:
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