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1. Key Entity lnformation and Management

a) Background information

Kericho Municipality is established by and derives its authority and accountability from Urban

Areas and Cities ActNo. 13 of 2011 and Cities and Municipal Charter on (lnsert date)The

City/ Municipality is under the County Government of -x and is domiciled in Kenya.

Functions of the Municinality Board

(a)Promotion, regulation and provision of refuse collection and solid waste

management services;
(b) Promotion and provision of water and sanitation services and infrastructure (in

areas within the Municipality not served by the Water and Sanitation Provider);
(c) Construction and maintenance of urban roads and associated infrastructure;
(d) Construction and maintenance of storm drainage and flood controls;
(e) Construction and maintenance of walkways and other non-motorized transport

infrastructure;
(fl Construction and maintenance of recreational parks and green Spaces;

(g) Construction and maintenance of street lighting;
(h) Construction, maintenance and regulation of traffic controls and parking facilities;
(i) Construction and maintenance of municipal roads, bus stands and taxi stands;

O Regulation of outdoor advertising;
(k) Construction, maintenance and regulation of municipal infrastructure, markets

and abattoirs;
(l) Construction and maintenance of fire stations; provision of fire-tighting services,

emergency preparedness and disaster management;
(m) Promotion, regulation and provision of municipal sports and cultural activities;
(n) Promotion, regulation and provision of animal control and welfare;
(o) Development and enforcement of municipal plans and development controls;

(p) Municipal administration services (including construction and maintenance of
administrative offi ces);
(q) Promoting and undertaking infrastructural development and services within
municipality;
(r) Any other functions as may be delegated by the County Executive Committee.

b) PrincipalActivities

The principal activity/mission/ mandate of the City/ Municipality is to ...

(i) Provide for efficielt and accountable management of the affairs of the Municipality.

(ii) Provide for a governance mechanism that will enable the inhabitants of the Municipality

to:

a. Participate in

which will

b. Verify whether

social services anddetermining the

best satisfy

public resources

their needs

and authority are

regulatory framework

and expectations.

ltl

utilized or exercised, as
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the

c.

(iii) vi
Municipality

order and the

of

to their

service

satisfaction.

deliveryoy

pursue the developmental opportunities which are available in the

and to institute such measures as are necessary for achieving public

of civic amenities, so as to enhance the quality of life of the inhabitants

the Municipality.

ln

(iv) Provide high standard of social services in a cost effective manner to the inhabitants of

the Munici ty

c) City Board

(Input nanles all the mentbers v,ho held ffice during the period)

d) Key gement

(lnclude all regarded as top managenxent for the City/Mttnicipality).

lv

Harry Langat1 of the BoardCl[airman

Hon Bamabas K Ngeno2. C<iunty Executive Committee

Mfmber responsible for Cities and

U{ban areas.

Richard MutaiJ Btard Member 1

Philip Kiprono4 Bdard Member 2

Stanley Mutai5 Board Member 3

B{ard Member.... .. Beatrice Kemei6

l NfuniciRality Manager Joseph Rotich

Joseph Rottich1 City/) '4unicipality Manager

2 Direc lors/Head of departments

NameRef

NameRef Posit LOn
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e) Fiduciary Oversight Arrangements

[Provide a high-level description of the keyfiduciary oversight arrangements covering

(soy)):

i) Audit and Risk Management Committee

ii) County Assembly committees

iii) Committees of the Senate

0 Registered Offices

P.O. Box 112

Revenue Building/House/Plaza

-X Avenue/Road/Highway

-X, KENYA

g) Contacts

Telephone : (+25 4)723 6803 5 6

E-mai[: -x.com

Website: -x.go.ke

h) Bankers

Commercial Banks

...Sidian Bank

...Kericho Branch

(List the bank details where the City/Mtmicipctlily has acconnts)

i) Independent Auditor

Auditor General

Office of The Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya
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The A General

State Law

Harambee

P.O. Box
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City

Nairobi,
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2. Kericho Municipality Board

1. Harry Langat Chairman

CECM-Urban Planntng2.Hon Barnabas Ngeno

3. Beatrice Kemei Member

4. Richard Mutai Member

5. Philip Chirchir Member and Co-Urban Planning

6. Stanley Mutai Member

7. Joseph Rotich Secretary and Municipal Manager

v11

Name Details of qualifications and experience
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lVlunicipalNilanager

. B.A (Economics

lMathematics)

. Higher National Diploma

.fVlember of

. 1B Years Experience

and

in HRIVI

IHRTU

l.Joseph Rotich

v11l

Details of qualifications and experienceName

.Z
-1

\.,-1'
1.".B
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(). Kericho Municipality Board Chairperson's Report

Kericho Municipality Board has so far achieved its mandate. First it ahs overseen the

implementation of KUSP World Bank Projects that are ongoing and also implemented its own

projects through grants from the County Government. Also it has done training and Induction for
Board Members and staff. We on the process of negotiating for more resources to the

municipality so that we can employ more staff and work effectively in discharging our manadate.

-/
..{a:*t

0 
5,,, 

N^I": i.l-i\ t:Zl7 1-;41't!1/+.1t'

' Chairperson of the Board

lx
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10. Report Of City/Municipalify Manager

(Under this sec the City/Municipality Manager will give his report, which highlights the same

issues as tlte in a more detailedformat, usually 2 to 3 pages. The City/Municipaliry

Manager may mention at a high level the financial performance of the City/Municipality)

You may incl, the following among other relevant matters

the budget performance against actual amounts for current year and for
to-date based on programmes, (make use o/'pictures, tables pie charts and

Physi' progress based on output.s, outcomes, and impacts since the establishment of

ity, (encouraged to use actual figures and percentages)

on each of the programs implemented by the City/Municipality and how they

have en achieved.

C on v alue -fo r- mo ney ac hiev e m e nt s,

List implementation challenges of strategic objectives for the City/Municipality and

the 's future outlook (here you could mention the budget allocation for the coming

year the programs that the entity wishes to undertake in line with the

ty's strategic plan).

Highl, key risk management strategies

(The City/Mun ity Manager should sign the report).

-'-7i-''.
/1 \.:,llt '' '.........,|,..

fc:te rt

x
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11. Statement of Performance Against Predetermined Objectives for the FY 202112021

Guidance

[Refe, to the City/Municipality's annual budget and program plan report on the extent of the

City/Municipatity's progress in attaining the plan. Report on the metrics met, objectives yet to

be met, challenges and opportunities of the City/Municipality in implementation of its program

plan. Refer to the strategic plan if the entity has one.J

Introduction

Section 164 (2) (f of the Public Finance Management Act,20l2 requires that, at the end of each

financial year, the Accounting Officer for a County Government entity shall prepare financial

statements in respect of the entity in fbrmats to be prescribed by the Accounting Standards Board

including a statement of the county government entity's performance against predetermined

objectives. The key development objectives of Kericho Municipality (state the period of the

strategic document/plan) plan are to:

a) Provide quality physical infrastructure.

b) Urban planning.

c) Urban governance and administration

d) -x

(Progress on attainment of Strategic development obiectives

C i ty/ Mun i c ip al i ty - C us t o m i z e as p er s p e c ifi c C i ty/ Muni c ip al i ty),

(Adopted "fro*

Below we provide the progress on attaining the stated objectives:

Number of

developments

conforming with

rules and

regulations

governing urban

development

In FY under review

we increased

Housirrg unit by -%.

To create orderly

development in urban

areas

Urban

planning

To control urban

development

Prograrn 2

Antend the tctble above accorclingly.

xl

Progrnm Objective Outcome lndicator Performnncc
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Process of

Each

(a)

(b)

(c)

(d)

instttu

a. Roles

The Board

servlce

Fitruncial Staten etils or tlte ended June 3 202 I

7 .Corpora Governance Statement

and removal of Board members

ber of the Board of the Municipality shall have the following qualifications8:

be a Kenyan citizen;

ordinarily resident or have a permanent dwelling in the Municipality;

carry on business in the municipality; or

lived in the municipality for . at least five years.

(e) ha a minimum of a post- secondary school education, from a recognized

ons of the City/Municipaliry Board members,

Municipality shall perform the following functions

(a) the affairs of the MuniciPalitY;

plans, strategies and programs and set targets for

delivery;

(b) develop or adopt policies,

(c) and implement an integrated development plan;

(d) control land sub-division, land development and zoning by public and

the

pnvate

shopping

sector

and

and for any pulpose, including industry, commerce, markets,

other employment centers, residential areas, recreational areas,

parks, en t, passenger transport, agriculture, and freight and transit

stations within [h" framework of the spatial and master plans for the Municipality

I UV the County Government of Kericho;AS delegater

(e) promoting

Municipality

(0 developing

with

(g)

and undertaking infrastructural development and

hs delegated by the County Government
l

]and rnanaging schemes, including site development

services within

of Kericho;

in collaboration

adrninistration;

(h) admin

the I relevant national and county agencles;

a compre,hensive database and information system of the

I

and regulating its internal uffuirr; 
I

ng applicable national and county legislation;

contracts, partnerships or joint ventures as it may consider

(i)

0) entering

xll
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necessary

(k) monitoring

services are

for the discharge of

and, where appropriate, regulating municipal

provided by service providers other than

its functions;

services where those

the Board of the

Municipality;

(l) preparing and submitting its annual budget estimates to the relevant County

Treasury, by the relevant County Government Department for consideration and

submission to the County Assembly for approval as part of the annual County

AppropriationBill;

(m) collecting taxes, levies, duties, fees and surcharges on fees as delegated by the

County Government of Kericho;

(n) settling and implementing tariff, rates and tax and debt collection policies as

delegated by the County Government of Kericho;

(o) monitoring the impact and effectiveness of any services, policies, programs or

plans;

(p) establishing, implementing and monitoring performance management systems;

(q) promoting a safe and healthy environment;

G) facilitating and regulating public transport

(s) performing such other functions as delegated by the County Government of Kericho

b. Induction and training, City/Municipality Board members and member's

performance,

c. Number of City/Municipality Board meetings held and the attendance to those meetings

by members,

Section 18 of the UACA
20While the UACA provides persons who may remove a member of the Board of a
Municipality, the procedure
for removal or petitioning for removal is not provided. The Charter proposes that the same be

provided in the
regulations.
2lSection 19 of the UACA
3. 1 3. 1 . The Board of the Municipality shall hold its sittings to transact the business of the Board

once every three months.22
3.13.2. Notwithstanding Article 3.12.1, the Cl'rairperson of the Board of the Municipality may,

and upon request in writing by at least one-third of the members of the Board of the

Municipality shall, convene a special meeting to transaction any urgent business of the

xlll
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Board of the Munl
3.13.3. All regulal
transacting
public business, r{
the public. 23
3.13.4. The Board shall have the privilege of holding executive sessions from which the public is
excluded, however, no by-laws, resolution, rule or regulation shall be finally adopted at

such an executive SCSSION

QUORUM
3.14.1. A majori of the members of the Board of the Municipality is a quorum to conduct

business, but a er number may meet and compel attendance of absent members

as prescribed by
3.14.2. A Board

oard of the Municipality Rules.25
formally convened through a fourteen days' notice to all board

members in wri shall have member (s) absent with apology to be considered as

having participated in the decision making and as such to have constituted a quorum.

3.14.3. A mem of the Board of the Municipality who is interested in any discussions or
decision-making ing any subject or transaction under consideration by the Board
of the Munici , shall not to be counted as participating in the discussions or decision-

entitled to vote on or agree to the subject or transaction relating to itrnaking, and is
d. Board mttneration,

3.11.1. The of the Municipality shall not be entitled to a salary.

3.11.2. However, hrembers of the Board of the Municipatity shall be paid such allowances as the

County Executivp Committee shall, with the approval of the County Assembly, and on

the advice of the $alaries and Remuneration Commission, determine.

e. Ethics conduct as well as governdnce audit undertaken ifany

3.15. RULES OF BOARD
22Section 23 of UACA
23This is not pro ded fbr under the Act. However, in line with the principle of transparency, the

same hasbeen uded
24This provision will allow the Board of the Municipality exclude members of the public where

necessary. It may be appropriate where sensitive matters are being discussed
25This is not ded in the Act. However, a majority of the tnembers of the Board of the

Municipality iss ient to constitute quorum.
3.15.1. The of the Municipality shall by resolution adopt rules to govern their code of
oonduct and its ngs

cipality.
meetings of the Board of the Municipality called for the purpose of

here a majority of the members elected are present, shall be open to

xlv
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8 .Management Discussion and Analysis

(2- j pages)

Under this section, the management shall give a report:

a. On the operational and financial performance of the City/Municipality during the

period,

b. Entity's key projects or investments decision implemented or ongoing,

c. City/Municipality's compliance with statutory requirements,

d. Major rislts factng the City/Municipality, material qrrears in statutory and other

financial obligations, and

e. Any other information considered relevant to the users of the financial statements.)

(The management should make use of tables, graphs, pie charts and other descriptive tools to make

the tnformation as understandable as possible.)

xv
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9 Environ tal And Sustainability Reporting

(Two-to-three s)

-X exists to rm lives. This is oLrr purpose; the driving force behind everything we do. It's

what guides us to ver our strategy, which is founded on -X pillars: putting the residents/Citizen

first, delivering goods and services, and improving operational excellence. Below is a

brief highlight of achievements in each pillar

l, Sns strategy and profile

The top

sustainab

sustainab

nt especially the Accounting Officer should make reference to

efforts, broad trends in political and macroeconomic .factors afibcting

priorities, reference to international best practices and key achievements

andfai

2. Ert performance

environmental policy guiding the organisation, provide evidence of the

policy. Ouiline successes, shortcomings, efforts to manage biodiversity, waste management

policy and effirts to reduce environmental impact of the organisation's products.

3. Employee welfare

Give accottnt of the policies guiding the htring process andu,hether they take into account

the ge ratio, whether they take in stakeholder engagements and hov, often they are

improved. ain efforts made in improving skills and managing careers, appraisal and

reward ems. The City/Municipality should also disclose their policy on safety and

with Occupational Sofety and Health Act of 2007, (OSHA).compl

4. Market ce practices

The or on shor.tld outline its efibrts to

a) Respons ble contpatition practice.

Explain ow the organisation ensures responsible competitiot't practices with issues like

anti responsible political involvement, fair competition and respect Jbr

Outline cl'

competi

xvt
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General is responsible for the statr-rtory audit of the City/Municipality in

Board

10 Report o the City/Municipality Board Members

The Board Mem submit their report together with the audited f-rnancial statements for the year

ended June 30, I which show the state of the City/Municipality affairs.

Principal a

The principal vities of the City/Municipality are (continue to be) ...

Performanc

The of the City/Municipality for the year ended June 30, 2021 are set out on page

Board Mem ers

of the Board who served during the year are shown on page -x (refer to the keyThe

entity and management page). The changes in the Board during the financial year

are as shown

Auditors

The Auditor

accordance Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

OR

IXYZ Cerr Public Accountants were nominated by the Auditor General to carry out the

ityfor the year/period endedJune 30, 20-, in accordance to section 23 of theaudit of the e

Public Audir

his behalfl.

By Order of

Name: .i r, 
",

r,Lc-i I c: l'l

ardSecretary of the

i.l
Ir

xvlll

2015 which empowers the Auditor General to appoint an auditor to audit on
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11 Statement of Management's Responsibilities

Section 180 of the Public Finance Management Act, 2012 requires that, at the end of each financial

year, the Accounting Officer of the City/Municipality established by Urban Areas and Cities Act

No. 13 of 2011 shall prepare financial statements in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board.

The Municipality manager is responsible for the preparation and presentation of the Municipality's

financial statements, which give a true and fair view of the state of affairs of the Municipality for

and as at the end of the financial year ended on June 30,2021. This responsibility includes:

(i)maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period, (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Municipality, (iii)Designing,

implementing and maintaining internal controls relevant to the preparation and fair presentation of

the financial statements, and ensuring that they are free from material misstatements, whether due

to error or fraud, (iv)Safeguarding the assets of the Municipality, (v)Selecting and applying

appropriate accounting policies, and (vi)Making accounting estimates that are reasonable in the

clrcumstances.

The Municipality Manager accepts responsibility for the financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgments and

estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Act, 2012 and Urban Areas and Cities Act No. 13 of 2011. The

City/Municipality Manager is of the opinion that the financial statements give a true and fair view

of tlre state of Municipality's transactions during the financial year ended June 30,2021, and the

financial position as at that date.

The Municipality Manager further confirms the completeness of the accounting records which have

been relied upon in the preparation of f,rnancial statements as well as the adequacy of the systems of

internal financial control. In preparing the financial statements, the City/Municipality Manager has

xlx
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assessed the Ci pality's ability to continue as a going concern and disclosed, as applicable,

matters relating the use of going concem basis of preparation of the financial statements.

Nothing has to the attention of the City/Municipality Manager to indicate that the

City/I\4unicipali will not remain a going concern for at least the next twelve months from the date

of this

Approval of the financial statements

statements were approved by the Board 2021 and signed on its
qt"

ot{
6,

The Municipal

behalf by:

.{cg|
Name: (,t* C LAAG{t
Chairperson the Board

Name: jose P H /oi tc f1
Accounting officer of the Board

xx
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which
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manage
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entity
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n to the contents of my report which is in three parts

the Financial Statements that considers whether the financial statem
resented in accordance with the applicable financial reporting fram
standards and the relevant laws and regulations that have a direct

statements

Lawfulness and Effectiveness in Use of Public Resources which cons
with applicable laws, regulations, policies, gazette notices, circula

and manuals and whether public resources are applied in a prud
economic, transparent and accountable manner to ensure Govern
value for money and that such funds are applied for the intended

Effectiveness of lnternal Controls, Risk Management and Governa
siders how the entity has instituted checks and balances to guide i

s. This responds to the effectiveness of the governance structure, the
environment and the internal controls, developed and implemented

with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management

s are properly designed and were working effectively in the finan
iew

of the report are aimed at addressing the statutory roles
s of the Auditor-General as provided by Article 229 of the Constitution,

Management Act, 2012 and the Public Audit Act, 2015. The three
n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

nton

the accompanying financial statements of Kericho Municipality set out
8, which comprise of the statement of financial position as at 30 June,

eneral on Kericho Municipality for the year ended 30 June, 202 IReport of the A



and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters described in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kericho Municipality as at 30 June, 2021 and its financialperformance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and do not comply with the Public Finance
Management Act, 2012 and Urban Areas and Cities Act, 201 '1.

Basis for Adverse Opinion

1. Unexplained Variances between the Financial Statements, Trial Balance and
Notes

Review of the financial statements presented for audit revealed several inaccuracies as
indicated below:

i. The trial balance from which the financial statements were extracted showed
balance of property, plant and equipment, credit balances of cash and bank, and
receivables from exchange transactions of Kshs.3,874,531, Kshs.3,909,248 and
Kshs.500,000 respectively which were at variance with the amount of
Kshs.9,966,701, Kshs.38,299 and Kshs.4,000,000 reflected in the statement of
financial position. The resultant variances were not explained or reconciled.

ii. The statement of changes in net assets reflects accumulated surplus of Kshs.Nil as
at 30 June, 2021 while the statement of financial position reflects an amount of
Kshs.14,005,000 for the same. Further, the statement of changes in net assets
reflects a balance of Kshs.39,299 as capitaldevelopment grants as at 30 June,2021
while the statement of financial position reflects a balance of Kshs.Nil. The resultant
variances were not explained or reconciled.

iii. The statement of financial performance reflects a comparative board expenses
amount of Kshs.3,912,481 while the disclosure Note g to the financial statements
reflects the same as Kshs.4,461,422 resulting to a variance of Kshs.548,941 which
was not explained.

iv. The statement of cash flows reflects an amount of Kshs.8,500,000 for transfers from
the County Government, which differs with the amount of Kshs.12,000,000 reflected
in the statement of financial performance and as disclosed in Note 6 to the financial
statements. The resultant variance of Kshs.3,500,000 was not explained or
reconciled.

Report of the Auditor-General on Kericho Municipality for the year
2
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The of financial performance and Note 8 to the financial statements reflect st
costs of Ksh 1,678,920. However, the amount was not supported by a payroll showi
the emp who received the payments and period paid for

and staff
confirmed

of Kshs.6,817,497 and Kshs.1,678,920 respectively could not
SCS
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In the circu stances, the accuracy, completeness and propriety of the Board expen

3. Receiva from Non-Exchange Transactions

The of financial position reflects receivables from non-exchange transactio
amount of .4,000,000. However, review of ledger provided for audit showed tl

amount is a bank balance in the development bank account, which had already be!

recorded in e cash book. Further, the County Executive records reflected no payabll
to the Mun lity

ln the circu , the accuracy and recoverability of receivables from non-exchani
could not be confirmed

4. Undisc Cash and Bank Balances

The nt of financial position and Note 12 to the financial statements reflect n

amount of 38,299 under cash and cash equivalents. However, the amount was
bank and n
Kshs.4,038,

cash book balance as at 30 June, 2022, which reflected an amount of
The bank balance reported was therefore understated

ln the ci stances, the accuracy and completeness of cash and cash equival
hs.38,299 could not be confirmed.

Plant and Equipment - Non-Compliance with IPSAS
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ownership documents were not provided for audit review. Further, the assets have not
been accounted for in line with IPSAS 16 which require them to be depreciated over their
estimated useful lives.

ln the circumstances, the accuracy and completeness of property, plant and equipment
balance of Kshs.9,967,708could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho Municipality tr/anagement in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflect both the final receipts
budget and actual amounts on comparable basis of Kshs.12,000,000, representing a
100% budget performance. Further, the IVlunicipality expended Kshs.12,37O,g4B for both
recurrent and development expenditure against an approved budget of Kshs.B,O00,000
resulting to an over-expenditure of Kshs.4,370,948 (or 55%) of the budget. However,
l/anagement has not provided explanation regarding the over expenditure and whether it
was authorized.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The financial statements of the Municipality for the financial year ended 30 June , 2021
were submitted for audit on 06 December, 2022 contrary to the provisions of the Public
Audit Act, 2015 Section 47(1) which states that the financial statements required under
the Constitution, the Public Finance Management Act, 2012 and any other legislation,

Municipality for the year ended 30 June, 202 IReport of the Auditor-General on Kericho
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shall be su itted to the Auditor-General within three months after the end of the fi
year to wh the accounts relate

ln the circu , Management was in breach of the law

2. Unp Non-Financial lnformation

Review of financial report and statements revealed that the Management did
prepare the report of the Municipality manager, statement of performance aga
predetermi objectives, corporate governance statement, Management discuss
and analysi , environmental and sustainability reporting, report of the Municipality
and state
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relevant unting standards prescribed and published by the Accounting Stand
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ln the circu stances, Management was in breach of the law

The audit conducted in accordance with ISSAI 4000. The standard requires th
comply with ethical requirements and plan and perform the audit to obtain assu
about whet r the activities, financial transactions and information reflected in
financial sta ments are in compliance, in all material respects, with the authorities
govern them
to provide a
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discussed in the Basis for Adverse Opinion and Basis for Conclusion I
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Basis for clusion

Lack of lnte I Audit Review

During the under review, it was noted that there was no internal audit review of t
[\Iunicipality' activities contrary to Regulation 153(1) of the Public Finance Manageme

rnments) Regulations, 2015 which requires the lnternal Auditor to revi<(County

ln the a of the internal audit unit reviews, the effectiveness of internal controls a
risk m ent could not be confirmed.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Municipality Board

lt/anagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, ft/anagement is responsible for assessing the
Municipality's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Municipality or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The [Vlunicipality Board is responsible for overseeing the lVunicipality's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Kericho Municipality for the year ended 30
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Municipality to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with [Vlanagement regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

08 May, 2023

Reporl of the Auditor-General on Kericho Municipality
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Revenue from n on-exchange transactions

15,500,000.006 12,000,000.00Transfbrs from tt e County Government

0.000.00Public contributi rns and donations

0.000.00Levies Fines and Penalties

0.000.00Other revenues (, ipectfu)

15,500,000.0012,000,000.00

Revenue from e rchange transactions

0.000.00Interest income

0.000.00Other Income

0.000.00

12,000,000.00 15,500,000.00Total revenue

Expenditure

0 518,227.00Use of goods anc services

548,940.008 1,678,920.00Staff costs

3,912,481.009 6,817,497.00Board expenses

18,934.0011 0.00Finance costs

8,496,4L7.OO 4,998,583.00Total expenses

Other gains/loss es

,osal of assetsGain/loss on distr

3,503,583.00 10,501,417.00Surplus/(deficit' for the period

County
Kericho
Annual

of Kericho
Mun

Financial Statements tlte ended June 30, 2021

13 Statem of Financial Performance for The Year Bnded 30 June 2021.

The notes set out pages 32 to 36 form an integral part of tl"rese Financial Statements. The entity

were approved on 2021 signed by:
,'

,.i,

Name: CPA Wilbert Cheruiyot

Head of Finance

financial 5

Name:.lol"pr,

City/lVlunicipa

h

Manager

2020121 2019120Notes

Kshs.Kshs.
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County Government of Kericho
Kericlto Municipality
Annual Report and Financial Statements for tlte year ended June 30, 2021

14 Statement of Financial Position As At 30 June 2021

Assets

Current assets

3,909,247 .70Cash and cash equivalents t2 38,299.20

0Receivables from exchange transactions

4,000,000.00 500,00.00Receivables from Non- exchange transactions

Prepayments

lnventories

4,409,247.704,038,299.20

Non-current assets

9,966,700.70 6,092,169.80Property, plant, and equipment t4
Intangible assets

Total Non-current Assets

14,005,000.00 10,501,417.50Total assets

Liabilities
Current liabilities
Trade and other payables

Provisions

Borrowings

Employee benei-rt obl i gations

0 0

Non-current liabilities
Provisions

Borrowings

Non-current employee benefit obligation

0 0Total Iiabilities

14,005,000.00 10,501,417.50Net assets

Capital/Developm ent Grants/Fund

Reserves

14,005,000.00 10,501,417.00Accumulated stuplus

14,005,000.00 10,501,417.00Total net assets and liabilities

2

Note 2020t21 2019t20

Kshs. Kshs.
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Annual
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and signed by:

Name: "roieptr

Municipality

Date:

Financial Statements the ended June 30,2021

licies and explanatory notes to these financial statements form an integral part

The entity financial statements were approved on '':,':'iL' i-,t I i, 2021-7-

Name Wilbert Cheruiyot

Head of Finance

ICPAK MAlo:24068

Date:
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Kericho Municipality
County Government of Kericho
Annual Report and Financial Statementsfor the year ended June 30, 2021

l5 Statement of Changes In Net Assets As At 30 June 2021

(Provide details on the nature and purpose of reserves)

Name: .fo..pl, Rotich

Municipality Manager

Name: A Wilbert Cheruiyot

Head of Finance

ICPAK M/No:24068

4

Balance as at I July 2019

10,501,417.00Surplus/(deficit) for the period 10,501 ,417.00

Funds received during the
year

Revaluation gain

3,909,248.00Balance as at 30 June 2020 3,909,248.00

3,909,248.00Balance as at 1 July 2020 3,909,248.00

14,005,000.0010,501 ,417 .00Surplus/(deficit) for the period 3,503,583.00

Funds received during the

year

Revaluation gain

38,299.80Balance as at 30 June 2021 38,299.80

Capitall
Devclopmcnt
Grants/Fund

Revaluatio

Rdserve

Accumulated

surplus
Tot:rl

Kshs. Kshs. Kshs.



Kericho Mun
County of Kericho
Annual Report an Financial Statements for the year ended June 30, 2021

l6 Statement Cash Flows for The Year Ended 30 June 2021

Cash flows from operating activities
Receipts

Transfers from th l County Government 8,500,000.00 15,000,000.00
Public contributi< ,ns and donations

Interest received

Other receipts (51 rcctfy)

Total Receipts 8,500,000.00 15,000,000.00
Payments

Use of goods and servlces 7 0 518,227.00
Staff costs 8 1,679p20.00 548,940.0
Board expenses 9 6,817,497 .00 3,912,481.0
Finance costs 11 18,934.00

Total Payments
8,496,4L7.0O

4,999,592.0

Net cash flows fr om operating activities 3,583.00 10,001,419.0

Cash florvs from investing activities
Purchase of PPE r L intangible assets 10 3,874,530.90 6,092,169.90
Proceeds from sal e ofPPE
Net cash flows us ed in investing activities (3,874,530.90) (6,092,169.80)

Cash flows from financing activities
Receipts fiom Ca1 rital grants

Proceeds from bor 'rowrngs

Repayment of bor rowlngs

Net cash flows us ed in financing activities
Net increase/(dec

equivalents
rease) in cash & cash (3,870,947.90) 3,909,249.20

Cash And Cash Er luivalents At I July t2 3,909,249.00 0.00

Cash And Cash I )quivalents At 30 June 12 38,299.70 3,909,249,0

5

Note 202u22 2020t21

Kshs. Ifths.



County Government of Kericho
Kericho Municipality
Annual Report and Financial Statements for the year ended June 30,2021

(IPSAS 2 allows an entity to present the cash flow statement using the direct or indirect method but

encourages the direct method. PSASB also recommends the use of direct method of cashflow preparation.

The above illusn afion assumes direct method)

Name:.Ioseph Rotich

Municipality Manager

Name:CPA Wilbert Cheruiyot

Head of Finance

ICPAK M/No:24068
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Kericho MunicipalitY t't
Government of Kericlto

17 Statement of Comparison of Budget & Actual Amounts for the Year ended 30 June 2021

f:d/cs:(c-d)Dg=(a+b)bA
Kshs.Kshs.Kshs.Kshs.Revenue

100,/,
0.0012,000,00012,000,000(0.00)12,000,000Transfers from the CountY

Government
o,//oo0Public contributions and donations
o//o00000Interest income
o//o

Other income (specfY)
o//o0.0012,000,00012,000,0000.0012,000,000Total Revenue

Expenses
o//o0.00000Use of goods and services

84',/,21 ,080.001,678,9201,700,0001,700,000.StAff COSTS
100.8%517,497.006,877,4976,300,0006,300,000Board expenses

o//o
Finance costs

o/,/o8,496,417.008,0oo,oo0.0o8,000,000.00Total Expenditure

3,503,583.00Surplus for the Period
96.87"L25,469.103,874,530.904,000,000.00Capital Expenditure

Yi of
utilisati

on

Performance
dilferenceFinal budget

Actual on

comparahle

basis
Adjustments

Original
budget

--'-- Kshs---*--:--_ Kshs;--'--.Kshs.Kshs.---IfShs. -
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County Government of Kericho
Kericho Municipality
Annual Reporl and Financial Statements for the year ended June 30, 2021

l8 Notes to the Financial Statements

Kericho Municipality is established by and derives its authority and accountability from Kericho County AssemblyAct. TheMunioipality is under

the Kericho County Govemment and is domiciled in Kenya.

The €ntity's principal activity is -

2. Statement ofCompliance lnd B.sis ofPrep.mtion

The financial statements have been prepared on a historical cost basis except for the measurement at re-valued amounts of certain items of

propcrty, plant and equipment, marketable securities aIId financial instruments at fai. value, impaired assets at their estimated recoverable

amounts, and actuarially determined liabilities at their present value. The preparation of financial statements in conformity with tntemational

public Sector Accounting Standards (IPSAS) allows the use ofestimates and assumptions. lt also rcquires management to exercisejudgment in

the process ofapplying the erriiy'r accounting policies. The aleas involving a higher degree ofjudgment or complexity, oI where assumptions

and estimates are significant to the financial statements, are disclosed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the functionaland reporting currency of the entity

The f.inanciaf statements have been prepared in accordance with the PFM Act, the State Corporations Act (inchde any other applicable

legislation), and lnterrrational Public sector Accounting standards (IPSAS). The ac.ounting policies adopted have been mnsistently applied to

all the yea$ presented,

9
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County Government of Kericho
Kericho Municipality
Annual Report and F in a nc io I S tatements fo r tlte !gay ended June 30, 2021

(Notes b rtnancial statenents conlinued)

3. Applicrtion of New and revised standards (IPSAS)

,:. New aod amended standards and interpretatiotrs in issue effective in the yeer end€d 30 June 2021

IPSASB defefied the application date of standards from l't January 2021 owing to covid 19. This was done to provide entities with time to

effectively apply tho standards. The defcrral was set for ln January 2023'

t0



ii. New ancl amended stnndortls ancl interpretations in issue but not yet effective in the year ended 30 June 2021

endetl June 30,2021and Finonciol Ststements for the yeorAnnuul RePort

County Government of Kericho
Kericho MuniciPolitY

Applicable: 1't JanuarY 2023:

The objective of IpSAS 4l is to establish principles for the financial reporting of financial assets and liabilities that

will present relevant and useful information to users of financial statements for their assessment of the amounts,

timing and uncertainty of an Entity's future cash flows'

IpSAS 4l provides users of financial statements with more useful information than IPSAS 29,by:.

. Applying a single classification and measurement model for flnancial assets that considers the characteristics

of the asset's cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is applicable to all financial instruments

subject to imPairment testing; and

. Applying an improved hedge accounting model that broadens the hedging alrangements in scope of the

guidance. The model develops a strong link between an Entity's risk management strategies and the

accounting treatment for instruments held as part of the risk management strategy'

(State the impact of the standard to the Entity if relevant)

IPSAS 41: Financial

Instruments

Applicable: I't January 2023IPSAS 42: Social

Benefits

ll

Standard
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The objective of this Standard is to improve the relevance, faithful representativeness and comparability of the

information that a reporting Entity provides in its financial statements about social benefits. The information provided

should help users of the financial statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the Entity's financial performance, financial position and cash

flows.

(State the impact of the standard to the Entity if relevant)

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to TPSAS 30, regarding illustrative examples on hedging and credit risk which were

inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which

were inadverlently omitted when IPSAS 4l was issued.

Amendments to IpSAS 33, to update the guidance on classifuing financial instruments on initial adoption of accrual

basis TPSAS which were inadvertently omitted when IPSAS 4l was issued.

(State the inrpact of the stundsrd to the Entity if relevant)

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

t2
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Other improvements to

IPSAS

Amendments to refer to the latest System of National Accounts (SNA 2008)'

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included inihez0zl IpsAs handbook as it is now superseded by IPSAS 41 which is applicable

Applicoble I't January 2023

. IpSAS 22 Disclosure of Financial lnformation aboul the General Governmenl Sector.

from I't January 2023.

Stote the impact of the standard to the Entity if relevont

Applicable I't January 2025

The standard sets out the principles for the recognition, measurement, presentation, and disclosure of leases' The

objective is to ensure that lessees and lessors provide relevant information in a manner that faithfully represents those

transactions. This information gives a basis fbr users of financial statements to assess the effect that leases have on

the financial position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present information on right of use assets and lease

liabilities,

State the impact of the standurd to the Entity if relevant

IPSAS 43

Appticable I't lanuary 2025

The Standard requires,

IPSAS 44: Non-

Current Assets Held for

l3
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for sale to be measured at the lower of carrying amount and fair

value less costs to sell and the depreciation od such assets to cease and:

Assets that meet the criteria to be ctassified as held for sale to be presented separately in the statement of financial

position and the results of discontinued operations to be presented separately in the statement of financial

performance.

State the impact of the standard to the Enti4t if relevant

Assets that meet the criteria to be classified as heldSale and Discontinued

Operations

iil Early adoption of standards

The entity did not early - adopt any new or amended standards inyear -l'

('l4
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(Notes to Jinancial statements continued)

4. Significant Accounting Policies

a) Revenue recognition

i) Revenue from oon_exchange tratrsactiols

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities arc measured at fair value and recognized on obtaining control ofthe

^sset 
(cash, goods, seruices and property) if the transfer is fre€ from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the CityMunicipality and c&n be measurcd reliably'

ii) ReveDue from erchstrge tnnsactions

Inrerust incone

lnterest income is accrued using the effective yield method. The effective yield discounts estimated futtrre cash receipts through the expected life

ofthe financial asset to that asset,s net carrying amount. The method applies this yield to the principal outstanding to determine interest income

for each period.

b) Budget informltion

The original budget for F\ 2O2l n2, as approved by the County Assembly on -x (Date). Subsequent revisions or additional appropriations were

made to the approved budget in accordance with specific approvals from the appropriate authorities. The additional appropriations are added to

l5
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the original budget by the CitylMunicipality upon receiving the respective approvals in order to conclude the final budget. Accordingly, the

CityAvlunicipality recorded additionalappropriations of --x (Amount) on -- (Date) following the governing body's approval.

The City/Municipality's budget is prepared on a different basis to the actual income and expenditure disclosed in the financial statements. The

financial statements are prepared on accrualbasis using a classification based on the naturc ofexpenses in the statement offinancial performancg

whereas the budget is prepared on a cash basis. The amounts in thc financial

l6
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(siglilicant \ccouhling policies corrtinue.l)

statements wer€ recast from the accrual basis to the cash basis and rcclassified by presentation to be on the same basis as the approYed budget A

comparison of budget and actual amounts,

prepared on a compalable basis to the approved budget, is then presented in the statement of comparison of budget and actual amounts A

statement to reconcile the actual amounts on a comparable basis included in the statement ofcomparison ofbudget and actual amounts and the

actuals as per the statement offinancial performance has been presented under section _x ofthese financial statements.

c) Property, Planl and equipment

All property, plant and eqlripment are stated at cost less accumulated depreciation and impairment losses. Cost includes expenditure that is directly

attributable to the acquisition ofthe items. when significant parts of property, plant aDd equipment are Jequired to be replaced at intervals, the

cityMunicipality recognizes such parts as individual assets with specific useful lives and depreciates them accordingly Likewisq when a major

inspection is performed, its cost is recognized in the carrying amount ofthe plant and equipment as a replacement ifthe recognition criteria are

satisfied. All other repair and maintenance costs are recognized in surplus or deficit as incurred' Where an asset is acquired in a non-exchange

d) Intangible assets

Intangibte assets acquired separarely are initially recognized at cost. The cost ofintangible assets acquired in a non-exchange transaction is their

fair value at the date ofth€ exchange. Following initial recognition, intangible assets are caried at cost less any accumulated amortization and

accumulated impairment losses. Intemally generated intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the pe.iod in which the expenditule is incurred. The useful life ofthe intangible assets is assessed

as either finite or indefinite

17
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(S ig n ificant acco unti n g pol icies co ntinued)

ef T'inancffijnstrumeffis

Financial assets

Initial recognition and messurenenl

Financial assets within the scope oflpSAS 29 Financial lnstruments: Recognilion and Measurement are classified as financial assets at fair value

through surplus or deficit, loans and

receivables, held-to-maturity investments, or available-for-s5le financial assets, as appropriate. The Entity determines the classification of its

financial assets at initial recognition

Loans ani ruceitables

Receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active mad<et- After initial

measurement, such financial assets are subsequently measured at amortized cost using the effective interest method, l6ss impairment' Amortized

into account any discount or premium on acquisition and fees or costs that are an integral part of the effective interest

rate. Losses arising tiom impairment a€ recognized in the surplus or deficit

Non-derivativefinancialassetswithfixedordeterminablepaymentsadfixedmaturitiesareclassifiedasheldtomaturitywhenthe

city/Municipality has the positive intention and abililyto hold it to maturity. After initial measurcmenl, held-to-maturity investments are measured

at amortized cost using the effective interest method, less impairment Amortized cost is calculated by taking into account any discount or premium

on acquisition aad fees or costs that arc an integralpart ofthe effective interest rate. The losses arising from impairment ale rccognized in surplus

or deficit.

t9
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ImDairment of ftnancitl assets

The City/Municipality assesses at each reporting date whether there is objective evidence that a financial asset is impaired. A financial asset is

deemed to be impaired if, and only if, there is objective evidence ofimpairment as a result ofone or more events that have occurred after the

initial recognition ofthe asset (an incurred 'loss event') and that loss event has an irnpact on the estimated future cash flows ofthe financial asset

or the CitylMunicipality offinancial assets rhat can be reliably estimated asset or the entity offinancial assets that can be reliably estimated.

20
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(Significant occo unting policies continued)

Evidence of impairment may include the following indicators:

. The debtors or an entity of debtors are experiencing significant

. Default or delinqttency in interesl or principal payments

. The probabitity that debtors will enter banlcraptcy or other financial reorganizolion

. observable data indicates a measuroble clecrease in estimated future cash flo'ws (e.g-, changes in arrears or economic conditions that

corre I al e w i th deJhult s)

Financial Iiabilities

Initial recogrtition ind measwemenl

Financial liabilities within the scope of IPSAS 2g are classified as financial liabilities at fair value through surplus or deficit or loans and

bonowings,asappropriate.TheEntitydeterminestheclassificationofitsfinancialliabilitiesatinitialrecognition.

AII financial liabilities are recognized initially at fair value and, in th€ case ofloans and bonowin8s, plus directly attributable transaction costs'

integral part of the effective interest rate'

0 Inventories

21

Loans and bofio$ring

After initia| recognition, interest bearing loans and borrowings are subsequently measured at amortized cost using the effective interest method.

Gainsandlossesarerecognizedinsurplusordeficitwhentheliabilitiesarederecognizedaswellasthrcughtheeffectiveinterestmethod

amortization process. Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
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Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-exchange trsnsactions (for no cost

or for a nominal cost), the cost ofthe inventory is its fair value at the date ofacquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follows:

Raw materials: purchase cost using the weighted avemge cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of manufacturing overheads based on the normal

operating capacity, but excluding borrowing costs

22
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(Signilicanl accounting policies continued)

After initial recognition, inventory is measured at the lower of cost and net realizable value. However, to the extent that a class of inventory is

distributed or deployed at no charge or for a nominal charge, that class of inventory is measured at the lower of-costandcurrent-eplacementcost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the estimated costs ofcompletion and the estimated

costs necessary to make the sale, exchange, or distribution. I nventories are recognized as an expensewhen deployed forutilization or consumption

in the ordinary couEe ofoperations ofthe CityMunicipality'

(Sign icnnt sccounting policies continued)

g) Provisions

Provisions are recognized when the city/Municipality has a present obligation (legal or constructive) as a result ofa past event' it is probable that

an outflow ofresources embodying economic benefits or seNice potential will be required to settle the obligation and a reliable estirnate can be

made ofthe amount ofthe obligation. where the CityMunicipality expects some or all ofa provision to be reimbursed, for example, under an

insurance contract, the reimbursement is rccognized as a sepamte assel only when the r€imbursement is virtually oertain. The expense rclating to

any provision is ptesented in the statement ofIinancial performance net of any reimbursement'

h) Contingent liabilities

The cifyAvlunicipality does not recognize a contingent liability, but discloses details of any contingencies in the notes to the financial

statements unless the possibility of an outflow of resources embodying economic benefits or service potential is remote

i) Contingent assets

Z)
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The CitylMunicipality does not recognize a contingent asset but discloses details of a possible ass€t whosc existenoe is oontingent on the

occurrence or nod-occurrence ofone or more unc€ftain future events not wholly within the control ofthe CityA4unicipality in the notes to the

financial statements. Contingent assets are assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtually certain that an inflow ofeconomic benefits or service potential will arise and the asset's value can be measured

24
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(S ig n iJic ant ucco unting p o lic i es co nt i n ued)

reliably, the asset and the related revenue are recognized in the fjnancial Statements of the period in which the occurs.

j) Nature and Purpose of reserves

TheCity/Municipalitycreatesandmaintainsreseryesintermsofspecificfeq)iemeits.City/MuniciPolytoslatelhefeseryesmaintainedand

oppropriate Policies adoPled

k) Change in accounting policies and eslimates

TheCity/Municipalityrecognizestheeffectsofchangesinaccountingpolicyret.ospectively.Theellectsofchangesinaccountingpolicyare

applied prospectively if retrospective application is impractical'

l) Employee benelits - Retirement benefit plans

ThecityMunicipalityprovidesretirementbenefitsforitsemployeesanddircctors.Definedcontributionp|ansarepost-employmentbenelitplans

underwhichthecityMunicipalitypaysfixedcontributionsintoaseparatefundandwillhavenolegatolconstructiveobligationtopayfurther

contributions ifthe cityMunicipality does nor hold sufficient assets to pay all employee benefits relating to employee seflice in the current and

priorperiods..rhecontributionstoschemeobligationsforthepaymentofretirementbenefitsalechargedagainstincomeintheyearinwhichthey

become payable.

Definedbenefitplansarepost-employmentbenefitplansotherthandefined-contributionplans.Thedefinedbenefitsareactuariallyvaluedtri-

annuallyontheprojectedunitcreditmethodbasis.DeficitsidentifiedaleBcoveredthloughlumpsumpaymentsolincreasedfutulecontributions

onproportionalbasistoallparticipatingemployers.Thecontributionsandlumpsumpaymentsreducethepost.€mploymentbertefitobligation.

25
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m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on the date ofthe transaction. Trade crcditors or debtors

denominated in foreign currency are repo.ted in the statemcnt of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement ofcreditors, or from the reporting

26
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(Significant accounting policies continued)

n) Borrowing cosls

Bonowing costs are capitalized against qualifying assets as part ofproperty, plant and equipment. Such borrowing costs are capitalized over the

period during which the asset is being acquired or constructed and borrowings have been incurred. Capitalization ceascs when construction ofthe

asset is complete. Further borowing costs are charged to the statement offinancial performance'

o) Related parties

The CityMunicipality regards a related party as a person or an entity with the ability to exert control individually or jointly, or to exercise

significant influence over the City/Municipality, or vice versa- Members of key management are regarded as related perties and comprise the

Board members, the City/Municipality Managers and City/Municipality A@ountant'

p) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tem deposits on call and highly liquid investments with an original

maturity ofthree months or less, which are readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value.

Bank account balances include amounts held at varior,rs commercial banks at the end ofthe financial year. For the purposes ofthese financial

statemenrs, cash and cash equivalents also include sholt-term cash imprests and advances to autho sed public offic€rs and/or institutions which

were not surrendered or accounted for at the end ofthe financial year'

27
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q) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to conform to the required changes in

presentation.

28
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(S ignificant acco unting policies contin ued)

r) Events after the reporting period

Events afrer the reporting date are those events, both favourable and unfavourable, that occur between the reporting date and the date when the

financial statements are authorized for issue. Two types of events can be identified:

(a) Those that provide evidence ofconditions that existed at the reporting date (adjusting events after the reporting date); and

(b) Those that are indicative ofconditions that arose afrer the reporting dale (non-adiusling events after the rePorting date).

The CityMunicipality should indicate whether there are material adjusting and non- adjusting events after the reporting period.

s) Curretrcy

The financial statements arc prcsented in Kenya Shillings (Kshs.)

5. Sigtrilicsnt judgments and sources ofes{imation uncertainty

The preparation of the City/Municipality's financial statements in conformity with IPSAS requkes management to make judgments, estimates

and assumptions that affect the reported amounts ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities' at the

end of the reporting period. However, uncertainty about these assumptions and estimates could result in outcomes thal require a material

adjustment to the carrying amount ofthe ass€t or liability affected in future periods'

State alljudgements, estimates and assumptions made e.g ;

Estimates and assumPtions

The key assumptions conceming the flrture and othcr key sources of estimation uncErtainty at the reporting date, that have a significant risk of

causing a material adjusknent to the carryinS amounts of assets and liabilities within the next financial yeal, are described below' The

City/Municipality based its assumptions and estimates on parameters available when the consolidated financial statements were prepared'
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12. Cash and cash equivalents

(The amount should agree with the closing and oPening balances as included in the statement of cashflows)

Detailed analysis of the cash and cash equivalents are as follorvs:

0
Fixed deposits account

0
On - call deposits

1,417 .505,000.50
Current account

3,907,830.2033,299.20
Development Account

)
3,908,248.0038,299.80Total cash and cash equivalents

a) Fixed deposits account
0

Sidian Bank

Sub- total

b) On - call dePosits

Commercialbank

Bank - etcEq

Sub- total

c) Current account 1,417 .505,000.5001010030000446
Sidian Bank 3,907,830.2033,299.2001010030000466
Sidian Bank 0

Sub- total 0

d) Others(sPecifY)

/36

2019120

Kshs.

2020nL 2019120

Financial institution Account number Kshs. Kshs.
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(S igniJicant acco unting policies continued)

Useful lives and residual values

The useful [ives and residual values of assets are assessed using the following indicators to inform potential future use and value from disposal

i) 'fhe condition of the asset based on the assessment of experts employed by the City/Municipality.

ii) The nature of the asset, its susceptibility and adaptability to changes in technology and processes.

iii) The nature of the processes in which the asset is deployed.

iv) Availability of funds to replace the asset'

v) Changes in the market in relation to the asset.

3l



County Government of Kericho
Kericlro MunicipalitY
Annual Report and Financial Statementsfor the year ended June 30,2021

(Notes to the Financial Statentents)

6. Transfers from the County Government

(Provide brief explanationfor lhis revenue)

5,500,0009,000,000Transfers from County Govt. - Recurrent
10,000,0004,000,000Transfers from County Govt. - Development

0.000.00
Payments by County on behalf of the entitY

15,500,000.0012,000,000.00Total
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(Notes To the Financiol Statements (Continued)

7. Use of Goods and Services

Utilities, supplies and services
5,000Communication, supplies and services

Domestic travel and subsistence

Foreign travel and subsistence

Printing, advertising, supplies & services

Rent and rates

Training expenses
308,277

Hospital ity supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services
204,950

Fuel, oil and lubricants

Other operating expenses (Specfy)

Routine maintenance - vehicles and other equipment

Routine maintenance - other assets

Contracted Professional Services

Audit fees

Hire of Transport, equiPment etc

Bank Charges

Depreciation and amorlisation

JJ
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5t8,227.000.00Total

8. Staffcosts

9. Board expenses

548,940.001,678,920.00Salaries and wages
0.00Staffgratuity
0.00Social security contribution
0.00Other staff costs (SPecrfu)

548,940.001,678,920.00Total

00Chairman/Members' Honoraria
4,461,422.006,817,497.00Sitting allowances

0.00Medical lnsurance

Induction and Training

Travel and accommodation

Conference Costs

Other al I ow ances (S P e c ifY)

34
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Total 6,817,497.00 4,461,422.00

Construction of Buildings

Refurbishment of Buildings

6,092,169,803,874,530.90Construction and civil works

0.00Purchase of office furniture and equipment

6,092,169.803,874,530.90Total

l l.Finance Costs

(IYotes To the Financial Statements Continued)

18,934.00Bank Charges
18,934.00Total

35
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12. Cash and cash equivalents

(The amount should agree with the closing and opening balances as included in the statement of cashflows)

Detailed analysis of the cash and cash equivalents are as follorvs:

0Fixed deposits account
0On - call deposits

t,417 .505,000.50Cunent account
3,907,830.2033,299.20Development Account

Others(
3,908,248.0038,299.80Total cash and cash equivalents

accounta) Fixed de
0

Sidian Bank

Sub- total
b) On - call dePosits

Commercial bank

Bank - etc

Sub- total

c) Current account
I,417.505,000.5001010030000446Sidian Bank

3,907,830.2033,299.2001010030000466
Sidian Bank

0
Sub- total

0
d) Others(sPecifY)
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Cash in transit

Cash in hand

Mobile Money

Sub- total
Grand total 38,299.70 3,909,249.00

{Notes To the Financial Statements Continued}

14.0 Property, Plant and Equipment

As at I July 2020 0 0 0 0 0 6,092,169.90 0 6,092,169.90
Additions 0 0 0 0 0 3,874,530.90 0 3,874,530.90
Disposals 0 0 0 0 0 0 0 0
Transfers/adj ustm ents 0 0 0 0 0 0 0 0

As at 30th June202l 0 0 0 0 0 9,966,700.70 0 9,966,700.70
Depreciation and im pairment 0 0 0 0 0 0 0 0

At lJuly 2021 0 0 0 0 0 0 0 0

37
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0

0

0

Land Building
Motor

vehicles
Furniture

and fittings Computers
Otber Assets

Capital

. Work in
progress Total

Description
Shs Shs Shs Shs shs Shs Shs
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00 000 000Depreciation

00 000 000Impainnent

00 000 000Transfers/ Adj ustments

0 0000 000As at 30th June 2021

9,966,700.709,966,700.70 000 000NBV as at 30'h June202l

0 9,966,700.709,966,700.7000 000June 2021NBV as at

(lnclude a brief description of WIP as afooter')

N/B-No Assets were inherited from county Government. Assets acquired last year will be depreciated at the end of this year' Assets acquired

this year will be Depreciated in the Following year'
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Land Building
Motor

vehicles

Furniture
and fittings Computers

Other Assets

(specify)

Capital
Work in
progress Total

Shs Shs Shs Shs Shs Shs Shs Shs


