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(a)

Entity Information and Management

Background information

The Kenya Space Agency was established as a State Corporation in the Ministry of Defence
vide legal notice No.22 of 7th March ,2017, succeeding the National Space Secretariat.

Principal Activities

The principal activity of the Kenya Space Agency is to develop and nurture a vibrant and
viable domestic space industry.

Key Management

The Kenya Space Agency day-to-day management is under the following key organs:

(b)

(c)

Board of Directors
Director General/Chief Executive Offi cer
Management

( Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2020
and who had direct fiduciary responsibility were:

t.
2.

3.

4.
5.

Ag. Director General
Ag. General Manager
Ag. Director Technical Services
Ag. Finance Manager
Ag. Head of R&D

Maj Gen Thomas K Chepkuto
Lt Col Mercy W Kamau
Maj Andrew O Nyawade
CPA John T Karimi
Mr. Charles M Mwangi

(e Fiduciary Oversight Arrangements
The Agency has not recruited any staff but has personnel attached from the parent ministry
Oversight function is conducted through the various Committees of the Board of Directors

ll
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Key Entity Information and Management (Continued)

(0 Headquarters

P.O. Box 7046-00200
Pitman House
Nairobi, KENYA

(g) Contacts

Telephone: +254 709298000
E-mail : info@ksa.go.ke
Website: www.ksa. go.ke

(h) Entity Bankers

Cooperative Bank of Kenya
Nairobi Business Centre
P.O. Box 19555 -00202
Nairobi, Kenya

(i) lndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

0) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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of DirectorsThe

Maj Gen (Rtd) James K. T. Aruasa, CBS
Chairman

Maj Gen (Rtd) Aruasa was born in the year

1951.

He possesses a BSc in Aeronautical

Engineering, Post Graduate Diploma in

Management Studies and Defence

International Relations Course.

He has been a Base Commander Laikipia

Air Base, Deputy Air Force Commander,

Managing Director at Kenya Ordnance

Factories (KOFC), Senior Directing Staff at

National Defence College, Commandant

Defence Staff College and Chairman

Defence Forces Pensions Appeals Tribunal.

, x
Lt Gen Adan Mulata, CBS

Board Member
Representative of the Chief of Defence

Forces

Lt Gen Mulata was born in the year 1961.

He has been an Assistant Chief of Defence

Forces in charge of Operations, Doctrine

and Training.

And currently he is the Commandant

National Defence College.

David Otwoma, PhD
Board Member

Alternate to PS University Education and
Research

Dr. Otwoma was born in year 1963.

He is the Chairman of the Eastern Africa

Association for Radiation Protection. Dr

Otwoma is a committee member of Konza

Innovation Ecosystem Initiative Advisory

Council. He possesses a PhD in Radiation

Physics, an MSc in Nuclear Science and a

BSc in Physics. Currently he is the Chief

Analyst at the National Commission for

Science, Technology and Innovation.
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Eng. Philip Ndolo Nyakwaka
Board Member
Independent

-1{h..

Eng. Nyakwaka was born in year 1963.

He possesses a BSc Electrical Engineering

(Hons) from the University of Nairobi.

He worked in the Ministry of Transport and

Communication at the Directorate of Civil

Aviation from 1987 to 1988, Kenya Posts

and TelecommunicatiorVTelkom Kenya

from 1988 to 2008.He has been in

Consultancy from 2008 to date.

Ms. Stella Aura, MBS
Board Member

Alternate to PS Environment & Forestry

Ms Aura was born in the year l96l .

She possesses a BSc Meteorology, MSc

Atmospheric Science (Oceanography) and

Post Graduate Diploma in International

Relations.

Currently she is the Director General Kenya

Meteorological Department (KMD) and

Permanent Representative of Kenya with

Meteorological Organization (WMO).

Ms. Joan Chesoni
Board Member

Representative of the Attorney General

Ms Chesoniwas born in the year 1983.

She a is public sector lawyer specializing in

Air and Space Law Practice.

She has practised as an Advocate of the

High Court of Kenya for l0 years,

beginning in private practice where she

focused in the areas of Commercial and

Intellectual Property Law. She is a State

Counsel at the Office of the Attorney-

General & Department of Justice in Kenya.

Joan is an advanced LLM alumna of the

Leiden University International Institute of

Air and Space Law.
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Dr. Mucemi Kanyungo Gakuru, PhD
Board Member
Ind endent

Dr. Mucemi was born in the year 1964.

He possesses a BSc in Electrical

Engineering from the University of Nairobi

and PhD in Microwave Engineering from

the Cambridge University.

He is currently the Head of Commuter Rail

Unit at the Ministry of Transport,

Infrastructure,Housing,Urban Development

and Public Works.

Mr Kennedy Okondo
Board Member

Alternate to PS Defence

Mr. Okondo was born in the year 1967.

He possesses a Bachelor of Economics and

Masters in Economics (Development

Economics) from the University of Baroda.

He is currently the Chief Economist and

Head of Planning at the Ministry of

Defence.

Dr. Doris Nyakondo Mutta, PhD
Board Member
Independent

Dr. Mutta was born in the year 1964.

She possesses a BSc Forestry, MSc Botany

and PhD Environmental Studies.

She has over 20 years' experience in

programme management of research and

development projects in forestry, coastal

and marine resources with government,

non-govemmental and intergovernmental

organizations (KEFRI, ACTS, LTNEP,

AFF). Currently she is the programme

manager of an Africa wide project on

strengthening sustainable forest

management in Africa.
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Eng. Vincent Adul
Board Member

Alternate to PS ICT

Eng. Adul was bom in the year 1960.

He possesses a BSc (Electrical Engineering)

& an MSc (Information Systems) from the

University of Nairobi.

He is a registered Engineer with EBK,

Member of the IEK, Member of

IEEE(USA) and IET(UK).

He has over thirty-five years' experience in

Power/Energy and ICT sectors.

Currently he is serving as the

Communications Technology Expert at the

National Communications Secretariat, a

Semi-Autonomous Agency at the Ministry

of Information, Communications and

Technology.

Maj Gen Thomas K. Chepkuto CBS, OGW
'ndc'(CHINA) 'psc'(K)

Ag. DG / Secretary to the Board

Maj Gen Chepkuto was born in the year

1960.

He is a graduate of the National Defence

University (NDC) China, and currently

pursuing a Master's degree in Security &

Risk Management at the University of

Leicester, tIK.

He joined the Army as a Cadet Officer in the

year 1984 and was commissioned as Second

Lieutenant in the year 1985.

He has 36 years of service in Kenya Army.

He has served in various appointments in

command and staff. He has undergone

various training in Kenya, USA and China.

His latest appointment was Deputy Army

Commander.
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Committees

Fi?rance and Administration Committee

l. Eng. Philip Nyakwaka (Chair)
2. Mr. Kennedy Okondo
3. Ms. Joan Chesoni
4. Lt Gen Adan Mulata, CBS
5. PS Treasury Representative
6. CPA John Karimi (Secretarv)

Govemance Committee

l. Ms. Joan Chesoni (Chair)
2. David Otwoma, PhD
3. Mr. Kennedy Okondo
4. Eng. Philip Nyakwaka
5. Ms. Stella Aura, MBS
6, Lt Col Mercy Kamau (Secretary)

Audit, Risk and Compliance Committee

l. Dr. Doris Mutta, PhD (Chair)
2. Ms. Stella Aura, MBS
3. Dr. Mucemi Gakuru, PhD
4. Eng. Vincent Adul
5. PS Treasury Representative
6. Mr. Charles Mwansi (Secretarv)

Strategy and Technical Committee

l. Lt Gen Adan Mulata CBS (Chair)
2. Dr. Mucemi Gakuru, PhD
3. Eng. Vincent Adul
4. David Otwoma, PhD
5. Dr. Doris Mutta, PhD
6. Mai Andrew Nvawade (Secretarv)
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Management Team

Name of the Staff Responsibility

Maj Gen Thomas K. Chepkuto CBS, OGW
'ndc'(CHINA) 'psc'(K)

Acting Director General

Lt Col Mercy Kamau,'psc' (K)
BA Economics and Business Studies

Post Graduate Diploma in International Relations
and Diplomacy

Acting General Manager
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Maj Andrew Nyawade
Master in Space Systems and Services

Member of IEEE

Acting Director Technical Services

Mr. Charles Mwangi
Master in Control Engineering, Bachelor's degree

in Technolory Education (Electrical &
Electronics Engineering)

Acting Head of Research and
Development

CPA John Karimi
Bachelor of Commerce (Finance option)

CPA (K)

Acting Finance Manager
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Chairperson's Statement

It is my great pleasure and honour to present

annual report and financial statements for the

year ended 30th June 2020.This report highlights

the milestones that Kenya Space Agency (KSA)

has so far achieved. We recognize that these are

extremely challenging times in all aspects of Iife

and work forhumanity globally due to Covid-19

Pandemic. However, we remained focused on

our strategic priorities to promote, coordinate

and regulate all space related activities in the

country.

During this period, we undertook articulation and validation workshops to finalize the five - year

Strategic Plan. The Strategic Plan will be launched in mid-October of this year, 2020. With the

strategic plan in place we now have a clear road map on short term and long term goals. The Strategic

Plan will also be a guide on how to engage with partners and stakeholders.

The Board also supervised the finalization of the Human Resource (HR) Instruments for the Agency

which have since been approved by the State Corporation Advisory Committee (SCAC). With the

HR instruments in place the Board is in an advanced stage of recruiting a substantive Director

General, a task that has remained a top priority for the Board since its inauguration. It is also during

this period that the Board presided over the change of guard that saw Dr. John Kimani's exit from the

management helm of the Agency, and Maj Gen Thomas Chepkuto's entry into the Agency as the new

Acting Director General. As the Board continues to craft Administrative and Oversight documents,

the Agency will focus on development of relevant legislation to facilitate the successful

implementation of its mandate, as the principal function of the Agency is regulatory in nature, in

accordance with both our Categorization and the Kenya Space Agency Order.

The Board now expects to build on these achievements to broaden its scope and make sure that its

impact is felt duringthe202012l financial year, especially in the actualization of the planned Space

Programmes and recruitment of senior managers.

Sign 
qNl!0t\

Maj Gen (Rtd) James Aruasa, CBS

xl
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of the Ag. Chief Executive Officer
It is my great pleasure to bring insight of the
developments in Kenya Space Agency. During
the period a lot of activities were dedicated to
layrng the foundation for the establishment of the
Kenya Space Agency and expand the benefits
accruing from the uptake of space technology for
decision making. The focus was majorly on
developing the strategic plan, human capital
development and engagement with the
stakeholders. The Agency in collaboration with
Global Parnrership for Sustainable Development
Data (GPSDD) held a training workshop on
Africa Regional Data Cube (ARDC) at
Strathmore on 6th August, 2OL9 and. which was
followed by another one in 26th-27th September
2020.

is a platform that offers analysis ready data for decision making and tBrgeted stakeholders
Government and private institutions. Subsequently, a Teacher Training on 3D printed Automatic

eather Stations workshop was organized by the Global Learning and Observations to Benef,rt the(GLOBE) team in collaboration with KSA at the Kenya Meteorological Department
l3th - 17th August. On l2th -l4e September, 2019, KSA organized an Audit haining workshop

the Audit Committee but was open to other Board members and Management team conducted byOffice of the Auditor General at The Heron Hotel in Nairobi.
the strategic front, together with Kenya lnstitute for public Policy Research and Analysis

KSA organized articulation workshop to review the first draft of the KSA Strategicon l0th August 2019. The workshop was attended by Board members, Management and technicalin the space sector. On l lth September, 2019, the Board Performance Contract for Fyt9/2020 was vetted and approved. Consequently, it was formally signed on 26th September 2019presence of the then Cabinet Secretary Defence Amb .Raychelle Omamo.
Agency sponsored a five-day course on small satellite development at CEMASTEA, Karenfromth to 8h November, 20 19 conducted by trainers from University Space Engineering Consortiurn

and Nihon University. 30 participants from l0 institutions were trained on basic satellite
design, integration and testing. Later in the year, from 9ff to l3th December, 2019, the

Space Agency (ASI) in collaboration with KSA and with support of United Nations Office forOuter Space Affairs (UNOOSA) hosted a trarning course on Remote Sensing, Space Science andSpace Policy at the Luigi Broglio - Malindi Space Centre (BSC) in Malindi attracting participantsfrom Kenya and 9 other African countries.
The Agency moved into our new offices from Ulinzi House at the beginning of November located at4th Floor, Pitrnan House along Jakaya Kikwete road. In colraboration with KIppRA, we conductedthe second Articulation workshop to review the second draft of the KSA strategic plan on 25thNovember' 2019 which was attended by Board members, KIppRA and Management. on outreach

xll
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and stakeholder engagement, we were invited by a Swaminarayan Academy in Mombasa (a GLOBE

school)tothegracetheirSwaminarayancommunityeventwhereGLoBEstudentsweresharingtheir
research frndings to the community'

WealsotookpartintheNairobilnternationalTradeFairwhereweshowcasedthe3DPrintedand
assembled Automatic weather stationby the KSA tearn. KSA stand, which was part of the Ministry

of Defence stand, was visited by the Head of state, H'E Uhuru Kenyatta' During the period we had

our technicar staff undertake maintenance of automatic weather stations installed in different parts of

thecotrntry'IncompliancewiththeprovisionsofthePerformanceContractin8,Weconducteda
HrV/AIDS prevention, Management and communicable diseases sensitization forum for our staffon

lge December at KSA Board Room. we closed the calendar year of 2019 with a Prayer day on same

daytoblessthenewofficesandalsotogivethankstoGodforyear2019.
The KsA team with support from representatives from Ministry of Defence HR, Directorate of Public

Service Management (DPSM), Public Serrrice Commission (PSC) and State Corporation Advisory

Cornmittee (SCAC), embarked on the process of developing Human Resources instnrments in

January and retruary ;;;;. on 15ft January 2020, KSA held the third articulation meeting on

strategic plan facilitaied by KIppRA at the KSA offices to review the third draft. on 22"d Jantary,

KSA had the honour of hosting the then Cabinet Secretary Ministry of Defence Amb'Raychelle

omamo as she officially opened the Agency offices' The event was also attended by some board

members and the staffof the AgencY'

on l lth -13th February 2020, some KSA staffmembers undertook a bench marking exercise at Kenya

ordinance Factory corporation (KoFc) at Eldoret to learn the best practice from a semi-autonomous

organization in the Ministry of Defence. on 9th March 2020 theAgency had a meeting with offrcers

fromCouncilofGovernors(CoG)attheirCoGofficesinNairobitoexploreareasofcollaboration.
The activities on the fourttr quarter were adversely affected by the covid- 1 9 pandemic which required

most Government offices to be crosed at some point and KSA had its staffworking remotely. Due to

the Government directive on meetings, KSA engagements with the stakeholder were severely

affected. It was only rater in June that KSA activities started to gain momentum, more so with respect

to our continued engagement with the County Governments' On Friday 19th June' 2020' the Kenya

SpaceAgencybidfarewelltoDr.JohnKimaniwhohadbeentheActingDGasltookofficeasthe
Acting Director General.

In Fy zorgrzozowe were aflocated Kshs 200 Million and were abre to spend Kshs I13,863,676' The

absorption level stood at 57yo of allocated funds'

I want to thank the Board members and the staff members for alr the effort that have gone into the

activities and the achievements of the FY 201912020' We look forward to a more engaging

FY2o2ol2o21, more especially because we continue grappling with the Covid-l9 pandemic as a

country

Sign.....

MajGenThomasK.ChepkutoCBS,OGW'ndc'(CHINA)Gpsc'(K)
xlu
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rate Governance Statement

constituted Board of Directors for the Kenya Space Agency was inaugurated by the Cabinet

, Defence on I I th September, 201 8. In the Financial Year 201912020, the Board held four

(4) Board Meetings and Five (5) Special Board Meetings. This was an effort to make the

fully operational. The main challenge is that the Principal Secretary, Treasury and Planning

ls to appoint his representative to the Board. This state of affairs has continued to pose the

enge of raising the quorum of two thirds of the total of twelve (12) members

(6)

the First Ordinary Board Meeting held on 24Ih lu|y,2019, the attendance was eight (8) out of
(12). In the Second Ordinary Board Meeting held on 9th October, 2Olg,theattendance was six

of Twelve (12). During the Third Ordinary Board Meeting held on 24th October,20l9, the

was eight (8) out of twelve ( l2). In the Fourth Ordinary Board Meeting held on 9'h January,

the attendance was nine (9) out of twelve (12). In the First Special Board Meeting held on 6th

S ,2019, the attendance was ten (10) out of twelve (12). During the Second Special Board

held on 26th September,2019, the attendance was seven (7) out of twelve (12). In the Third

Board Meeting held on 3'd June, 2020,the attendance was ten (10) out of fwelve (12). During

(l
ourth Special Board Meeting held on 1Oth June, 2020,the attendance was six (6) out of twelve

In the Fifth Special Board Meeting held on I lth June, 2O2O,the attendance was Eight (8) out of
(12)

KSA is in the process of developing a Succession Plan. The Board also supervised the finalization

of Human Resource (HR) Instruments for the Agency which have since been approved by the

the

S Corporation Advisory Committee (SCAC). With the HR instruments in place the Board is in an

ed stage of recruiting a substantive Director General, a task that has remained a top priority

the Board since its inauguration. The roles and functions of the Board have been captured in

4 of the Kenya Space Agency Order and also in Section 1.2 of the Code of Govemance for

Corporations, Mwongozo. The Process of appointment and removal of Board Members is as

in Paragraph6 (2),6 (3) and 6 (4) of the Order. This is further expounded in Paragraph 9

(r and 9 (2) of the order. Section l.l of Mwongozo also discusses the appointment of Members of
Board

board is in the process of developing a Board Charter. The Board has already delegated the task

development of the Charter to the Strategy and Technical Committee of the Board. The Board has

delegated to the Audit Committee, the task of development of both the Audit Charter and the

xlv
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Audit Committee Charter. The Board and management underwent an Audit training which was

facilitated by the officers from Office of the Auditor General from l2th to l4th September 2019.

Board remunerations are in accordance with the categorization of the Agency as a regulatory

corporation at PC 6A and with guidelines on terms and conditions of service for state corporations'

Chief Executive Officers, Chairmen, Board Members, Management staff and Union sable staff. The

Board expenses for the year was Kshs12,221,929. A Conflict of Interest book is placed before the

Board in all meetings. So far, there has not been any cases of Conflict of Interest. The Board

Performance Contract for FY 2Ol9l2O2O was vetted on I lth September, 2019 by Public Service

Performance Management Unit (PSPMU) and upon approval, it was signed on 26th September 2019.

xv
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rate Social Responsibility Statement/Sustainability Reporting

G Learning and Observations to Benefit the Environment (GLOBE) Program in Kenya

The LOBE Program in Kenya started in 1997 following the signing of the bilateral agreement

the United States Government and the Kenyan Government but remained dormant after

2000 ln 2007, efforts were made to revive GLOBE activities due to the immense benefits it offers to

, teachers, and scientists as well as the host country in inculcating inquiry-based learning in

on.

The

und

G

ational Space Secretariat (NSS), the predecessor of the Kenya Space Agency, adopted the

E Program in 2012 as an outreach programme to promote and sustain interest in Science,

T logy, Engineering and Mathematics (STEM) subjects, which are foundational subjects for

in Space Science and Technology. NSS and later KSA have been conducting teacher training

to equip them with skills necessary to implement the programme. Other initiatrves

by the Agency in this regard include:

a) brication and Installation of 3D Printed Automatic Weather Stations (3D-PAWS)

3D Printed Automatic Weather Stations (3D-PAWS) is an initiative of University Corporation

for tmospheric Research (UCAR) and US National Weather Service (NWS) International Activities

(IAO) with support from USAID Office of U.S. Foreign Disaster Assistance (OFDA), which

the development and deployment of low-cost surface weather stations utilizing 3D printer

logy, locally sourced materials, micro-sensor technology and low-cost single board computers.

goal of the project is to make the 3D-PAWS weather station designs, software, and processing

an open community resource. The project supports the local fabrication and assembly of

weather stations in an effort to augment existing weather monitoring networks while

collected weather data openly accessible. The 3D-PAWS has since been integrated with the

E Program, with Kenya being one of the pilot projects

BE Program in Kenya has to date, fabricated and installed 25 stations across the country in

BE schools. Check out this website (hgAttJ4-*envu.cno,'asr ) for weather data and

information.

G

G

G
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b) GLOBE Program Mosquito Community Action

Shree Swarninarayan Academy ltnvironmental Club in collaboration with the Kenya Space Agency's

GLOBE Program organized a I -day "Gt,Otst1 Program Mosquito Comrnunity Action" workshop on

4'h C)ctober,2Ol9 in Shree Swaminarayan Academy in Mombasa, to share the research findings o1'

the student on identification of different species of mosquitoes and monitoring their potential breeding

sites in their hornes, school and surrounding environment. The workshop targeted County officials,

Public Health Workers, Beach Hotel C)wners, Teachers and Students from neighbouring scltools and

school community members.

The outcome of the Workshop was to nurture students' social responsibility to the colnlnunity and

the environment, creating awareness of mosquito species and potential breeding sites and support the

community to develop and implement an effbctive integrated mosquito vector bome diseases control

approach. The workshop was officiated by Ag. DG, Kenya Space Agency Dr. John Kimani.

Group photo of Ag DG Dr Kimuni ancl purtic'ipants

xvll
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Management Discussion and Analysis

Section A

The entity's operational and financial Perfonnance

Teacher Training as part of the Global Leaming and Observations to Benefit the Environment was

held at the Kenya Meteorological Department from l3th to l Tth August. This training imparted

technical skills to the teachers on the maintenance of the 3D Printed Automatic Weather Stations

as part of the learning and outreach objectives of KSA. This promotes development of GeoSTEM

subjects in schools which contributes to the building of technical capacity that will feed into the

country' s development process.

The Acting Director General gives his closing The participants are awarded certificates at the end
remarks at the end of the training. oJ'the training.

D Africa Regional Data Cube (ARDC) Training at Strathmore
The Kenya Space Agency in collaboration with Global Partnership for Sustainable Development Data

(GPSDD) held a training workshop at Strathmore on 6'h August, 2019. The training focused on further

deepening and strengthening capacity of stakeholders in Government, Private Sector and Academia

in using the ARDC platform in order to produce relevant data products for supporting decision and

policy making. The participants came from Department of Resource Surveys and Remote Sensing

(DRSRS), Kenya Agricultural and Livestock Research Organization (KALRO), Kenya

Meteorological Department, National Drought Management Authority(NDMA), Water Resources

Authority, National Land Commission (NLC), Kenya Marine & Fisheries Research Institute,

University of Nairobi, Jomo Kenyatta University of Agriculture and Technology, Strathmore

University, UN-Habitat, Regional Centre for Mapping of Resources for Development (RCMRD),

USAID, Africa Population and Health Research Centre (APHRC), GIZ, Intemational Centre for
Research in Agroforestry (ICRAF), Locate IT, Geosymp, Kenya Red Cross, Eastem African Grain

Council (EAGC), International Centre for Insect Physiology and Ecology (ICIPE), Kenya Institute

for Public Policy Research and Analysis (KIPPRA) and Masai Mara University.
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Group photo with the participants at the worlahop.

Plan Articulation Workshop
workshop to review the first draft of the KSA Strategic Plan with KIPPRA was held

August 2019. In attendance were Board members, Management and technical experts in the

space expert
makes a oresentation. worl<shoo throush the draft Stratesic

Board Chairman, Maj Gen (Rtd) James Aruasa gives his closing remarl<s at the end of the
workshop.
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P Performance Contract Vetting and Signing
The Board Performance Contract for FY 2Ol9l2O2O was vetted on I lth September, 2019 and upon

approval, it was signed on 26th September 2019.

Kenya Space Agency
Annual Report and Financial Statements
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KSA Chairman Maj Gen (Rtd)Aruasa receiving the vetted Performance Contract.from Mr.
Munyua of Public Seryice Delivery Unit at NITA Athi River as Board Member Eng. Nyahuaka
and Ag DG Dr. Kimani witnesses

Defbnce Cabinet Secretary Amb. Raychelle Omamo authenticates on the performance contract.fbr
the Chairman Kenya Space Agency Maj Gen (Rtd) James Aruasa as Lt Col Mercy Kamou, Ag.
General Manager looks on.
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Training by Office of the Auditor General
training for the Audit Committee, Board Members and part of the Management was conducted
Office of the Auditor General from l2th to l4th September 2019 at The Heron Hotel Nairobi.

^Lref,F.

Pttrtidipants during the Audit lltorkshop

7th September
well as conduct

Group photo ol the worl<shop participants
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Personnel of the Agency conducted maintenance of the 3D Printed Automatic Weather Stations in

Naivasha, Homabay, Eldoret, Kakamega from 2nd to 5th December 2019. They also installed new

weather stations in Teremi High School which is one of GLOBE schools.

Installation of Automatic lleather Station in Teremi High
School

Maintenance of Automatic lleather Sntion at Thomas
Mboya Primary School, Eldoret

> HEPTA-Sat Training in CEMASTEA
Centre for Mathematics Science and Technology Education in Africa (CEMASTEA). CEMASTEA
is an institution which does capacity building for teachers in Science, Technology, Engineering and

Mathematics (STEM) subjects. This institution is run by Ministry of Education but majorly funded
by JICA.
The Agency sponsored a five-day course for thirty (30) participants on small satellite development,
the Hands-on Education Program for Technical Advancement Satellite (HEPTA-Sat) Training, at the

Africa (CEMASTEA) Karen from 4th to 8th November, 2019. HEPTA-Sat is a capacity building
prograrnme in space systems engineering that utilizes pico-satellite kits to enable participants learn

assembly, integration and test of satellite development. The trainees learn the basic subsystems of a
satellite including the structure, electrical power supply and distribution, command and data handling,
communications, ground station, and sensors as well as how to integrate those subsystems to create a
working satellite, test and debug. The course was conducted by three trainers from University Space

Engineering Consortium GINISEC) and Nihon University.

The participants were drawn from the following institutions.
l. Kenya Space Agency.
2. Defence Forces Technical College.
3. University of Nairobi.
4. Technical University of Kenya.
5. Multimedia University of Kenya.
6. Jomo Kenyatta University of Agriculture and Technology
7. Masinde Muliro University of Science and Technology.
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i University
Kimathi University of Technology

University

Group photo with the HEPTA-SaI training participants

taking part in the practical session of Picture of the HEPTA-SaI kit

8.

9.
10.
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The Chuirman Mai Gen(R)James Aruasa, Bourd Member Lt Gen Adan Mulata, Ag. DG Dr John

Kiruqni und representative from CEMASTEA cluring a group photo.

An articulation workshop to review the second draft of the KSA Strategic Plan with Kenya Institute
for Public Policy Research and Analysis (KIPPRA) was held on 25th November, 2019. In attendance

were Board members and Management.

P Swaminarayan GLOBE Community Outreach
The Agency participated on the above workshop on 4th October 2019 at Mombasa, which was

opened by the DG, Dr. Kimani. The aim of the workshop was sharing of findings by GLOBE students

frorn Shree Swaminarayan Academy in Mombasa on research on mosquitoes using GLOBE's
mosquito protocol and CLOBE Observer Mosquito Habitat mapper.

- rAJl

Dr. Kimani, Ag DG KSA, opening the GLOBE
Program (lommunity Action llorkshop al
Shrce Swaminurayan Academy, Mombasu

GLOBE Students.from Swaminoroyon Academy
presenting their GLOBE research finding,s
Shree Swaminuruyan Academy, Mombusa
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in the Nairobi International Trade Fair
participated in Nairobi Intemational Trade Fair from 25th September to 6th October

the 3D Printed Automatic Weather Station, public viewing of telescope and planetarium
for schools

Iul!

The

HE Presiden t Uhuru Kenyatta, Ag DG Dr. John Kimani and other dignitaries at the Kenya Space
stall during the Nairobi International Trade Fair

ng course on Remote Sensing, Space Science and Space Poticy
The talian Space Agency (ASI) in collaboration with KSA and with support of United Nations

for Outer Space Affairs (UNOOSA) hosted the above training at Broglio Space Centre (BSC)
M , Kenya from 9th to 13th December, 2019

Ag. DG KSA Dr. John Kimani making his remarks
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Student participating in the course session

> HM AIDS Prevention Management and Communicable diseases sensitization forum
The Agency conducted the above to staff on lgth December at KSA Board Room in line with
Performance Contract.

HIV T'RE\/ENTION ANI)
MANAGMENT

Agency stalf during the session
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The Ag. DG participating during the session

Prayer Day
a Prayer day on l gth December 2019 to bless the new offices and also for

ving to God for year 2019

The Ag. DG Dr. John Kimani, Rev Karanja and members of staff oJ'KSA during prayer day
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The management of the Agency together with officers from SCAC, PSC and MoD were

involved in the preparation of the HR instruments in Naivasha at Sweet Lake Resort from 15'h

to 19th January 2020. The instruments are ready awaiting full Board approval.

Group photo Ag. DG Dr Kimani and officers at Sweet Lake Resort Naiaasha.

The Cabinet Secretary Ministry of Defence officially opened the Agency offices on 22"d

January 2020. The event was also attended by some board members and staff of the Agency

/ I,
I
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nistry of Defence Amb Raychelle Omamo (SO cutting the ribbon as the Ag. DC Dr
members Lt Gen Mulata and Eng. Nyakwaka utitnesses

The CS

Kimani,

The

The CS of Defence Amb Raychelle Omamo (SC) cutting the cake together with Ag. DG Dr
Kiman Board member Lt Gen Mulata and Ag.GM Lt Col Kamau

meeting with KIPPRA

DG together with members of staff of the Agency and KIPPRA had an articulation
on strategic plan at KSA offices on 15th January 2020. KIPPRA is also a strategic
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Articulation meeting at KSA office

The members of staff of the Agency undertook a bench marking exercise at KOFC from
11th-13th February 2020 at Eldoret.KOFC is a Semi-Autonomous Organization domiciled

in the Ministry of Defence. This was motivated by need to learn the best practice from

an organization of the same ministry. m

Group photo GM KOFC Col Mwangi, Ag FM KSA CPA Karimi, SAS Mr. Ombima and

members of staff from both KOFC and KSA at KOFC Hq Eldoret.

D Partnership with County Governments.

The Ag. DG Dr. Kimani together with members of staff from KSA had a meeting with
officers from Council of Governors (CoG) on 9th March 2020 at CoG offices.

Also, the Ag. DG Dr. Kimani graced 7e Murang'a County Education day on 7th March
2020 at Murang'a Teachers Training College as way of continuous engagement with
County Governments.
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Group photo at Council of Goaernors offices

photo Ag, DG Dr Kimani with other participants at Murang'a County Education day
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The management of the Kenya Space Agency bid farewell to Dr.John N Kimani the outgoing Acting DC

during the handover Ceremony on Friday l9'h June,2020 at KSA Board room. Major General Thomas K

Chepkuto, the incoming Acting DG precided over the ceremony which was attended by KSA staff.

Ag DG Maj Gen Thoruas K Chepkuto making his remarks
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p with County Governments

is focusing to do sensitization on utilization of space technology across the 47 counties

DG Maj Gen Thomas K Chepkuto togother with the KSA Technical Team had a meeting on

2020 with the Governor of Tana River HE Maj (Rtd) Godhana Dhadho and his officers on

how the y can support County Spatial Plans

Group oJ Ag DG Maj Gen Chepkuto,HE Governor Mrl(Rtd) Godhana and oficers.from the two

Technical team had a meeting with the Council of Govenors representative and CEC Lands

Planning Wajir County Ms Naema Somo.They discussed on how Space Technology

can be used for Spatial Planning towards County Development.

and

app
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Photos of KSA Technical team, CECM Wajir County Ms Naema Somo together with represantiae

from Council of Goaernors

The Agenry had a budget of Kshs 200,000,000 for FY 207912020.The total income during

the period was Kshs 150,125,000 which comprised of grant from MOD of Kshs

150,000,000,proceeds from refund of retention monies of Kshs 100,000 and proceed from

sale of prequalification documents of Kshs 25,000.The expenditure for the period was

Kshs 98,464,676.The surplus for the period was Kshs 51,,660,324.The Agency also

acquired assets worth Kshs15,399,000.The total expenditure inclusive of asset acquired

was Kshs 773,863,676.The Ministry of Defence did not release fourth quarter allocation

of Kshs 50,000,000.The absorption level stood at57"/" of allocated funds.
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Statements
the ended June 30, 2020

Kenya Space Agency Financial Performance

! Total Budget in Kshs 200,000,000

I Total Expenditure in Kshs 773,853,676

B

I Total Funds Received in Kshs 150,1.25,000

has , relevant laws ln reportmg
of quarterly reports.

has sfived to comply with tax and other statutory obligation. The Agency is tax

C

1. Lack of adequate human technical capacity.

0

D

T roiecuProgram Status
1 lJone

2 Enghgement with Strategic Partners Continuous and on going
? Partnership with County Government Continuous and on going
4 Capacity Building Continuous and on going
E ,Development of Data Centre Acquired some soft wares

andhardware
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Section E

None

Section F

None
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of the Dlrectors

submit their report together with the financial stat€,m€,!ils for the year ended Juno
which show the state of the Kelrya Space Agency atrairs.

acdvitiec

prinoipal activitios of the Ke,nya Space Agency ano (continue to bo) to dwolop and nuture a
and viablo domestic space industry.

Restlts

fhe]tes;ults of the mtity for the yoar eirded June 30, 2020 arcset out on pago I

Pir*ctors

The members of the Board of Directors who servod during the year are shown on page iv, v vi ,nd
vtl.

Aurfitors

Thd Auditor Gcueral is reqponsiblc for the statutory audit of the Ageircy iu aocordanoe with Articlc
229 of the Constitution of Keirya and the Publio Audit Act 2015.

Bv Nerof the Boaxd

N
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Statement of Directors' Responsibilities

Section 8l of the Public Finance Management Act,2012. section 14 of the State Corporations Act
and section l7(2) of the executive order Legal Notice No.22 require the Directors to prepare financial

statements in respect of that Agency, which give a tnre and fair view of the state of affairs of the

Agency at the end of the financial year and the operating results of the Agency for that yearlperiod'

The Directors are also required to ensure that the Agency keeps proper accounting records which

disclose with reasonable accuracy the financial position of the Agency. The Directors are also

responsible for safeguarding the assets of the Agency.

The Directors are responsible for the preparation and presentation of the Agency 's financial statements,

whioh give a true and fair view of the state of affairs of the Agency for and as at the end of the financial
year (period) ended on June 30,z}z}.This responsibility includes: (i) maintaining adequate financial

management arrangements and ensuring that these continue to be effective throughout the reporting

period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

iime the financial position of the entity; (iii) designing, implementing and maintaining internal

controls relevant to the preparation and fair presentation of the financial statements, and ensuring that

they are free from material misstatements, whether due to elror or fraud; (iv) safeguarding the assets

of the Agency; (v) selecting and applying appropriate accounting policies; and (vi) making

accounting estimates that are reasonable in the circumstances.

The Directors accept responsibility for the Agency's financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgernents and estimates,

in conformity with lnternational Public Sector Accounting Standards (IPSAS), and in the manner

required by the PFM Act, 2Ol2 and the State Corporations Act. The Directors are of the opinion that

tle Agency's financial statements give a true and fair view of the state of Agency's fiansactions during

the financial year ended June 30, 2020, and of the Agency's financial position as at that date. The

Directors further confirm the completeness of the accounting records maintained for the Agency, which

have bee,tr relied upon in the preparation of the Agency's financial staternents as well as the adequacy

of the systems of intemal financial control.

Nothing has come to the attention of the Directors to indicate that the Agency will not remain a going

concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Agency's financial statements were approved by the Board on

signed on its behalf by:

I|\

P&o{t*h/ 2020 and

t

Chairperson of the Board

xxxlx
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

li r r hu t r < i tr g .,1 <'< or t rt t tt lt i I i t.t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

RE o

lh

n

RT OF THE AUDITOR-GENERAL ON KENYA SPACE AGENCY FOR THE
ENDED 30 JUNE, 2O2O

RT ON THE FINANCIAL STATETVIENTS

nion

audited the accompanying financial statements of Kenya Space Agency set out on
1 lo 29, which comprise of the statement of financial position as at 30 June, 2020,

ment of financial performance, statement of changes in net assets, statement of cash
and the statement of comparison of budget and actual amounts for the year then

ed, and a summary of significant accounting policies and other explanatory
rmation in accordance with the provisions of Article 229 of the Constitution of Kenya
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
anations which, to the best of my knowledge and belief, were necessary for the

pu of the audit.

ln

a

y opinion, the financial statements present fairly, in all material respects, the financial
po on of the Kenya Space Agency as at 30 June, 2020, and of its financial performance
a its cash flows for the year then ended, in accordance with international Public Sector

unting Standards (Accrual Basis/ and comply with the Kenya Space Agency Act,
20 7 and the Public Finance Management Act, 2012

is for Opinion

audit was conducted in accordance with lnternational Standards of Supreme Audit
ns (lSSA|s). I am independent of the Kenya Space Agency Management in
nce with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities

tn accordance with the ISSAI and in accordance with other ethical requirements
a licable to performing audits of financial statements in Kenya. I believe that the audit

nce I have obtained is sufficient and appropriate to provide a basis for my opinion

Audit Matters

y audit matters are those matters that, in my professional judgment, are of most
S nce in the audit of the financial statements. There were no other key audit matters
to report in the year under review

t-o-l.

ol thc ,lutlitor-Gcncntl on Kcn.uu Sputt' .lgent'.t' fitr tha .r't,ut' cndttl -10 ./unt', 2020



Other Matter

Budget Control and Performance

The statement of comparative budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.200,000,000 and Kshs.177,518,612 respectively
resulting to an under-funding of Kshs.22,481,388 or 11o/o of the budget. Similarly, the
statement reflects final expenses budget and actual on comparable basis of
Kshs.200,000,000 and Kshs.113,872,676 respectively resulting to an under expenditure
of Kshs.86,127,324 or 43o/o of the budget.

The under-funding was mainly attributed to delay in disbursement of funds while the
under-absorption is mainly attributed to delated procurement process due to COVID 19
pandemic.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Gonclusion

1. Delay in Ratification of a New Agreement

As was reported in the previous audit report, the Government of the Republic of Kenya
entered into an agreement with the Government of ltaly on 14 March, 1995 for the
establishment of a Satellite Tracking and Launching Station. This agreement was to run
until 2010. Upon the expiry of the initial agreement, a new agreement between the
Government of Kenya and the Government of ltaly was signed on 24 October, 2016.

The new agreement had provided for various components. However, there was a delay
in ratification of the agreement by the Parliament of the Government of Kenya.
Management confirmed that they would follow up on the matter.

2. Failure to Provide Land Rent Records

As was reported in the previous audit report, Article lll, Section 4 of the Agreement signed
on 14 March, 1995 provided for an annual land rent of US Dollars 50,000. The amount of
the land rent was to be reviewed after every five (5) years by the parties. Whereas the
Ivlinistry of Defence then was to facilitate collection of the land rent and thereafter remit
to The National Treasury, the Agency did not provide supporting documents and records
in respect of land rent from the date of the Agreement indicating how the funds were
received, forthe period between 1995 to 2015, orwhetherthe rent due was reviewed
after every five (5) years.

Report of'the Autlitor-General on Kenva Spac'e .Agenc'.v.fbr the.vear cnded 30 June, 2020
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I
Fu , Article Vlll Section 5 (d) of the Agreement signed on 24 October, 2016 indicates

co
the Government of ltaly through the ltalian Space Agency was to pay for

pensation to the Government of Kenya at the sum of US Dollars 250,000 annually for
of the land. The amount of the compensation was to be reviewed after every fiveuse

yea by the parties with an increment of US dollars 50,000. However, examination of
rds maintained at the Ministry of Defence revealed that the Government of ltaly had

rental compensation amounting to US Dollars 750,000, for five years covenng
the od between 2015-2019 at a rate of US Dollars 150,000. No records were availed
ind ng when and how the annual rent was reviewed downwards to US Dollars 15O,OO0
T amount which ought to have been remitted annually is US Dollars 250,000, totalling

S Dollars 1,500,000 for the six-year period. This has resulted to under remittance ofto

an

US llars 750,000

3. Lack of Progress Reports and Non-Collection of Fees

rding to Article lll, Section 5(i) of the Agreement signed on24 October,2016, the
rnment of ltaly through the ltalian Space Agency was to provide progress reports,

on n annual basis, on the activities and progress with regard to cooperation under the
Ag nt.

As reported in the previous audit report, these reports were to be used to determine
the mount to charge to third parties for commercial services provided by the facility and

to the Government of Kenya as required under Article lll, Section 5(f) of thedu
Ag ent. These reports were to be used to determine an annual authorization fee of
50 of the profit on contracts with each third party for the use of the facility and also the

nal amount due to the Government of Kenya of US Dollars 50,000 for each contract
AS ired under Article lll, Section 5(g) of the Agreement.

A of the position indicates that no progress reports or evidence of fees cotlected
remitted to the Government of Kenya were provided for audit verification

to

Co sequently, it was not possible to determine identity of the third-party users and total
due during the year

T
co

audit was conducted in accordance with ISSAI 4000. The standard requires that I

with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the
al statements are in compliance, in all material respects, with the authorities that

AN

a
fi
g

ORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TUANAGEN/ENT
GOVERNANCE

them. I believe that the audit evidence I have obtained is sufficient and appropriate
a basis for my conclusion

clusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
ures performed, except for the matters described in the Basis for Conclusion on

E veness of lnternal Controls, Risk Management and Governance section of my
I confirm that, nothing else has come to my attention to cause me to believe that
I controls, risk management and overall governance were not effective.

o/.the Auditor-General on Kcnyu Spuce Agencv for the .veur andatl 30 Junc, 2020
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Basis for Conclusion

Lack of lnternal Audit and Key Policy Documents

Management did not avail supporting documents as evidence that the Agency had an
internal auditor during the year under review. Further the Agency did not have a financial
policy manual and ICT policy manual.

ln the circumstances, I am unable to confirm the effectiveness of internal controls and
governance. The Management has however confirmed that they will follow up on this.

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, [Vanagement is responsible for assessing the
Agency's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Agency or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Agency monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Raport of thc Auclitor-Gencrul on Kenvo Spuce ,4genc'-v fbr the .veur ended 30 June, 2020
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the

itor-General's Responsibilities for the Audit

audit objectives are to obtain reasonable assurance about whether the financial
ments as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions
of on 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arti e229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
IS a guarantee that an audit conducted in accordance with lSSAls will always detect
am rial misstatement and weakness when it exists. Misstatements can arise from fraud
or r and are considered material if, individually or in the aggregate, they could
rea nably be expected to influence the economic decisions of users taken on the basis
of ese financial statements

ln ition to the audit of the financial statements, a compliance audit is planned and
rmed to express a conclusion about whether, in all material respects, the activities,
ial transactions and information reflected in the financial statements are in

pliance with the authorities that govern them and that public resources are applied in
an way, in accordance with the provisions of Article 229(6) of the Constitution
a submit the audit report in compliance with Article 229(7) of the Constitution.

Fu r, in planning and performing the audit of the financial statements and audit of
co pliance, I consider internal control in order to give an assurance on the effectiveness
ofi rnal controls, risk management and overall governance processes and systems in
a rdance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit

udit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
mt be material weaknesses under the lSSAls. A material weakness is a condition in
wh h the design or operation of one or more of the internal control components does not
red to a relatively low level the risk that misstatements caused by error or fraud in
am unts that would be material in relation to the financial statements being audited may

r and not be detected within a timely period by employees in the normal course of
rming their assigned functions.

use of its inherent limitations, internal control may not prevent or detect
m and instances of non-compliance. Also, projections of any evaluation of

ctiveness to future periods are subject to the risk that controls may become
uate because of changes in conditions, or that the degree of compliance with the

pol ies and procedures may deteriorate

As part of an audit conducted in accordance with lSSAls, I exercise professional
jud ement and maintain professional skepticism throughout the audit. I also

a dentify and assess the risks of material misstatement of the financial statements,
ether due to fraud or error, design and perform audit procedures responsive to

risks, and obtain audit evidence that is sufficient and appropriate to provide a
sis for my opinion. The risk of not detecting a material misstatement resulting from

is higher than for one resulting from error, as fraud may involve collusion, forgery,
ional omissions, misrepresentations, or the override of internal control.

of the Auditor-Gcnerul on Kenva Spuc'e Agenc..v- /br_the .v-ear entletl 30 June, 2020
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a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Agency's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Agency to cease to continue to
sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Agency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide [Vlanagement with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

25 February,2021

Rcport of the Auditor-Generul on Ken.va Spuc'e Agenc'v /itr thc year entlecl 30 June, 2020
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Sprce Agency
Report and Financial Statements

ended June 2020

of Financial Performance
Year Ended 30 June 2020

notes set out on pages 6 to 32 fomr an integral part of these Financial Statements

1

'nue from Non-Exchange Trnnsnctlons

6 r50.r25.000 150.000,000lfers frou Other Govenunents

r50.000.m0150,125,000I Revenue

rnses

7 5.527.993pensation to E[rployees
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Statement of Financial Position
As at 30 June 2020

Assets

Clrrelt Assets

Cash ud Cash Eqrivalcds

Noa-Crrrent Assets

Propcrty, Ptam aod Eqripoeot

Totel Assets

Liebi[ticr

Crrert Liabi[ties

Tradc urd Otrcr Peyrbhs *o. ** E*chmge

NorCr,rrort Uebilitiss

Totel Uebilitios

Net Assets

Cqriu{Frnd

AccuJeted Suphs

Totel Net Asscts erd Liebfrtics

The Financial Statements set out on pages I to 5 were sigrcd on behalf of thc Board of Directors by:

Ag. Director General
Maj Gcn Thomas K Chcpkuto

Ag. Finance Manager
CPA John Karimi
ICPAK McmberNo.l0T16

Chairperson of thc Board
Maj Gen (Rtd) Jarnes Aruasa
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ent of Changes in Net Assets
For Year Ended 30 June 2020

As

For

As

As

lJuly 1.2019 92.221.t58 9.662,661 i 0l,883,819

he period 15.399.000 51,660,324 67,059,324

t June 301020 107,620,158 61,322p85 168B43,143

:Accruuulated Depreciatiou (22.163,689) (22,163,689)

61J22,985 146,779,455Totnl 85,456,470

17,730,951 17.730,951:Deffered Income Realized

( r 5.399.000) ( 15,399,000)i :Adjustnent for Capital Expeudittue

149,111.406rt June 301020 85,456,470 63,654,936
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Statement of Cash Flows
For the Year Ended 30 June 2020

Cesl I'lows fron Activities
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Kenya Space Agency
Annual Report and Financial Statements
For the year ended June 30, 2020

I

Notes to the Financial Statements

General Information
Kenya Space Agency is established by and derives its authority and accountability from

Executive Order Legal Notice No 22. The entity is wholly owned by the Government of
Kenya and is domiciled in Kenya. The entity's principal activity is to develop and nurture a

vibrant and viable domestic space industry.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present value.
The preparation of financial statements in conformity with International Public Sector
Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also requires
management to exercise judgement in the process of applying the Agency's accounting
policies. The areas involving a higher degree of judgement or complexity, or where
assumptions and estimates are significant to the financial statements, are disclosed in Note
5. The financial statements have been prepared and presented in Kenya Shillings, which is
the functional and reporting currency of the Agency.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, Executive Order Legal Notice No22 and International Public Sector
Accounting Standards (IPSAS). The accounting policies adopted have been consistently
applied to all the years presented.

3. Adoption of New and Revised Standards

i. Relevant new standards and amendments to published standards effective for the
year ended 30 June 2020

Standard Impact

IPSAS 40:

Public Sector

Combinations

Applicable: I't January 2019

The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

This standard has no impact to the Agency

6
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N to the Financial Statements (Continued)

3 Adoption of New and Revised Standards (Continued)

ii. New and amended standards and interpretations in issue but not yet effective in
the year ended 30 June 2020

St{ndard Effective date and impact:
s 4t: Applicable: l't January 2022:

The objective of IPSAS 41 is to establish principles for the financial reporting of
hnancial assets and liabilities that will present relevant and useful information to
users of financial statements for their assessment of the amounts, timing and

uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information

than IPSAS 29,by:
. Applying a single classification and measurement model for financial

assets that considers the characteristics of the asset's cash flows and the

objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The model develops a

strong link between an entity's risk management strategies and the

accounting treatment for instruments held as paft of the risk management

strategy.

This standard has no impact to the Agency

42:

I

Applicable: 1't January 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting entity

provides in its financial statements about social benefits. The information

provided should help users of the financial statements and general-purpose

financial reports assess:

(a) The nature of such social benefits provided by the entity;
(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the entity's financial

performance, financial position and cash flows.

This standard has no impact to the Agency

Other

SAS

ting from

I

I SAS 4I,

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 41 was

issued.

7
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iii. Early adoption of standards

The Agency did not early - adopt any new or amended standards in year 2020

Standard Effective date and impact:

b) Amendments to IPSAS 30, regarding illustrative examples on hedging

and credit risk which were inadvertently omitted when IPSAS 41 was

issued.
c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 4l was issued.
Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

Financial

Instruments

Applicable: I't January 2021:.

a) Amendments to IPSAS 13, to include the appropriate references to IPSAS

on impairment, in place of the current references to other international

and/or national accounting frameworks

b) IPSAS 13, Leases and IPSAS 17, Properly, Plant, and Equipment.

Amendments to remove transitional provisions which should have been

deleted when IPSAS 33, First Time Adoption of Accrual Basis

International Public Sector Accounting Standards (IPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and IPSAS 26,

Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to account for

revalued assets in the scope of IPSAS 17, Property, Plant, and Equipment

and IPSAS 31, Intangible Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis International Public

Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on deemed cost in IPSAS 33

to make it consistent with the core principles in the Standard

Other

Improvements

to IPSAS

8
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Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

4

The entity recognizes revenues from fees, taxes and fines when the event occurs,
and the asset recognition criteria are met. To the extent that there is a related
condition attached that would give rise to a liability to repay the amount, deferred
income is recognized instead of revenue. Other non-exchange revenues are
recognized when it is probable that the future economic benefits or service potential
associated with the asset will flow to the entity and the fair value of the asset can
be measured reliably. The Agency is not currently generating income.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are
measured at fair value and recognized on obtaining control of the asset (cash, goods,
services and property) if the transfer is free from conditions and it is probable that
the economic benefits or service potential related to the asset will flow to the entity
and can be measured reliably. Recurrent grants are recognizedin the statement of
comprehensive income. Development/capital grants are recognized in the statement
of financial position and realised in the statement of comprehensive income over
the useful life of the assets that has been acquired using such funds.

Rendering of services

The entity recognizes revenue from rendering ofservices by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage
of completion is measured by reference to labour hours incurred to date as a
percentage of total estimated labour hours.

Where the contract outcome cannot be measured reliably, revenue is recognized only
to the extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards
of ownership have been transferred to the buyer, usually on delivery of the goods and
when the amount of revenue can be measured reliably and it is probable that the
economic benefits or service potential associated with the transaction will flow to the
entity.

Interest income
Interest income is accrued using the effective yield method. The effective yield
discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount. The method applies this yield to the
principal outstanding to determine interest income each period.

9
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4 Summary of Significant Accounting Policies (Continued)

a) Revenuerecognition(Continued)

ii) Revenue from exchange transactions

Dividends
Dividends or similar distributions must be recognized when the shareholder's or the

entity's right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted

for on a straight-line basis over the lease terms and included in revenue.

b) Budget information
The original budget for FY 2019-2020 was approved by the National Assembly on 2019.

Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the

respective approvals in order to conclude the final budget. Accordingly, the entity did
not record additional appropriations on the 2019-2020 budget following the governing
body's approval
Kenya Space Agency has a budget of Kshs 200 Million channelled through the Ministry
of Defence as a grant.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual

basis using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified
by presentation to be on the same basis as the approved budget. A comparison of budget
and actual amounts, prepared on a comparable basis to the approved budget, is then
presented in the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements

are also made for differences in the formats and classification schemes adopted for the
presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the

statement of comparison of budget and actual amounts and the actuals as per the

statement of financial performance has been presented under section xxx of these

financial statements.

c) Taxes

Current income tax
Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at

the reporting date in the area where the Entity operates and generates taxable income.
Current income tax relating to items recognized directly in net assets is recognized in net

assets and not in the statement of financial performance. Management periodically
evaluates positions taken in the tax returns with respect to siruations in which applicable
tax regulations are subject to interpretation and establishes provisions where appropriate.

t0



l.

I

4

Space Agency
ual Report and Financial Statements
the year ended June 30, 2020

N to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

c) Taxes (Continued)

Deferued tox

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in
respect of taxable temporary differences associated with investments in controlled
entities, associates and interests in joint ventures, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the cary
forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognized to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilized, except in respect of deductible temporary
differences associated with investments in controlled entities, associates and interests in
joint ventures, deferred tax assets are recognized only to the extent that it is probable that
the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax
assets are re-assessed at each reporting date and are recognized to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realized or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside
surplus or deficit. Deferred tax items are recognized in correlation to the underlying
transaction in net assets.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right
exists to set off current tax assets against current income tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.

ll
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4

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

c) Taxes (Continued)

Sales tux

Expenses and assets are recognized net of the amount of sales tax, except:

from the taxation authority, in which case, the sales tax is recognized as part of the

cost of acquisition of the asset or as part of the expense item, as applicable

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured initially at cost, including transaction costs. The

carrying amount includes the replacement cost of components of an existing investment
property at the time that cost is incurred if the recognition criteria are met and excludes
the costs of day-to-day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its fair
value at the date of acquisition. Subsequent to initial recognition, investment properties

are measured using the cost model and are depreciated over a 3O-year period.

Investment properties are derecognized either when they have been disposed of or when
the investment property is permanently withdrawn from use and no future economic
benefit or service potential is expected from its disposal. The difference between the net

disposal proceeds and the carrying amount of the asset is recognized in the surplus or
deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use,

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the items. When significant parts of property, plant and equipment are

required to be replaced at intervals, the entity recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major
inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in surplus or deficit as incurred. Where an asset is
acquired in a non-exchange transaction for nil or nominal consideration the asset is
initially measured at its fair value.

t2
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Summary of Significant Accounting Policies (Continued)

f) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental
to ownership of the leased item to the Entity. Assets held under a finance lease are
capitalized at the commencement of the lease at the fair value of the leased property or,
if lower, at the present value of the future minimum lease payments. The Entity also
recognizes the associated lease liability at the inception of the lease. The liability
recognized is measured as the present value of the future minimum lease payments at
initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on
the remaining balance of the liability. Finance charges are recognized as finance costs in
surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset.
However, if there is no reasonable certainty that the Entity will obtain ownership of the
asset by the end of the lease term, the asset is depreciated over the shorter of the estimated
useful life of the asset and the lease term.
Operating leases are leases that do not transfer substantially all the risks and benefits
incidental to ownership of the leased item to the Entity. Operating lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over the
lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of
intangible assets acquired in a non-exchange transaction is their fair value at the date of
the exchange. Following initial recognition, intangible assets are carried at cost less any
accumulated amortization and accumulated impairment losses. Internally generated
intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in surplus or deficit in the period in which the expenditure is
incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual
project are recognized as intangible assets when the Entity can demonstrate:

for use or sale

l3
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Notes to the Financial Statements (Continued)

4 Summary of Significant Accounting Policies (Continued)

h) Research and development costs (Continued)

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period

of expected future benefit. During the period of development, the asset is tested for
impairment annually with any impairment losses recognized immediately in surplus or
deficit.

i) Financial instruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition
and Measurement are classified as financial assets at fair value through surplus or
deficit, loans and receivables, held-to-maturity investments or available-for-sale
financial assets, as appropriate. The Entity determines the classification of its
financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such

financial assets are subsequently measured at amortized cost using the effective
interest method, less impairment. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of
the effective interest rate. Losses arising from impairment are recognized in the

surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed
maturities are classified as held to maturity when the Entity has the positive intention
and ability to hold it to maturity. After initial measurement, held-to-maturity
investments are measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the effective
interest rate. The losses arising from impairment are recognized in surplus or deficit.

I mpairm ent of jin an c ial as sets

The Entity assesses at each reporting date whether there is objective evidence that a

financial asset or an entity of financial assets is impaired. A financial asset or a entity
of financial assets is deemed to be impaired if, and only if, there is objective evidence
of impairment as a result of one or more events that has occurred after the initial
recognition of the asset (an incurred'loss event') and that loss event has an impact
on the estimated future cash flows of the financial asset or the entity of financial
assets that can be reliably estimated. Evidence of impairment may include the
following indicators:

l4
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N to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

h) Research and development costs (Continued)

i) Financialinstruments(Continued)

F in an c ial cssers (C o ntin u ed)

Impairment of financial assets (Continued)

difficulty

reorganization

(e.g. changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initiul recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities
at fair value through surplus or deficit or loans and borrowings, as appropriate. The
Entity determines the classification of its financial liabilities at initial recognition.
All financial liabilities are recognized initially at fair value and, in the case of loans
and borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently
measured at amortized cost using the effective interest method. Gains and losses are
recognized in surplus or deficit when the liabilities are derecognized as well as

through the effective interest method amortization process.

Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part ofthe effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost
of the inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are
accounted for, as follows:

proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs

l5
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4 Summary of Significant Accounting Policies (Continued)

i) Inventories (Continued)

After initial recognition, inventory is measured at the lower of cost and net realizable

value. However, to the extent that a class of inventory is distributed or deployed at no

charge or for a nominal charge, that class of inventory is measured at the lower of cost

and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations,

Iess the estimated costs of completion and the estimated costs necessary to make the sale,

exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption
in the ordinary course of operations of the Entity.

j) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under

an insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial
performance net of any reimbursement.

Co ntinge nt liabilitie s

The Entity does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements, unless the possibility of an outflow
of resources embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Entity in the notes to the
financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.

l6
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Summary of Significant Accounting Policies (Continued)

k) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective
application is impractical.

l) Employee benefits

Retirement benefi t plans

The Entity provides retirement benefits for its employees and directors. Defined
contribution plans are post-employment benefit plans under which an entity pays fixed
contributions into a separate entity (a fund), and will have no legal or constructive
obligation to pay fuither contributions if the fund does not hold sufficient assets to pay
all employee benefits relating to employee service in the current and prior periods. The
contributions to fund obligations for the payment of retirement benefits are charged
against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of
exchange on the date of the transaction. Trade creditors or debtors denominated in
foreign currency are reported at the statement of financial position reporting date by
applying the exchange rate on that date. Exchange differences arising from the settlement
of creditors, or from the reporting of creditors at rates different from those at which they
were initially recorded during the period, are recognized as income or expenses in the
period in which they arise.

n) Borrowing costs

Borrowing costs are capitalized against qualifying assets as pan of property, plant and
equipment.

Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the
statement of financial performance. The Agency is not currently involved in borrowing.

l

L

t7



Kenya Space Agency
Annual Report and Financial Statements
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Notes to the Financial Statements (Continued)

4 Summary of Significant Accounting Policies (Continued)

o) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors,

the CEO and senior managers.

p) Service concession arrangements

The Entity analyses all aspects of service concession alrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In

particular, where a private party contributes an asset to the arrangement, the Entity
recognizes that asset when, and only when, it controls or regulates the services the

operator must provide together with the asset, to whom it must provide them, and at what

price. In the case of assets other than 'whole-of-life' assets, it controls, through

ownership, beneficial entitlement or otherwise - any significant residual interest in the

asset at the end of the iilrangement. Any assets so recognized are measured at their fair
value. To the extent that an asset has been recognized, the Entity also recognizes a

corresponding liability, adjusted by a cash consideration paid or received.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For the

purposes of these financial statements, cash and cash equivalents also include short term

cash imprests and advances to authorised public officers and/or instirutions which were

not surrendered or accounted for at the end ofthe financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended

or reconfigured to conform to the required changes in presentation.

s) Subsequent events

There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended June 30, 2019.

5 Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at

the end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying
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to the Financial Statements (Continued)

Significant Judgments and Sources of Estimation Uncertainty (Continued)

amount of the asset or liability affected in future periods. State all judgements, estimates and
assumptions made e.g rates of depreciating Property, Plant and Equipment.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.
The Entity based its assumptions and estimates on parameters available when the
consolidated financial statements were prepared. However, existing circumstances and
assumptions about future developments may change due to market changes or circumstances
arising beyond the controlof the Entity. Such changes are reflected in the assumptions when
they occur. IPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

processes

Provisions

Provisions were raised and management determined an estimate based on the information
available.Provisions are measured at the management's best estimate of the expenditure
required to settle the obligation at the reporting date, and are discounted to present value
where the effect is material.

6 Transfers from other Governments and other revenues

l_s0.000.000 150.000.000'ansfer from Other Govenrmeuts
25.000evenue frour Sale of Preqrnlificatiou Doctuneuts

100.000frer Income (Recovery from Reteutiou)
150,(x)0,(x)o150,125,(x)0otd GovennGrt Grrrts erd Srbsidies
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Notes to the Financial Statements (Continued)

6b) Transfers from other governments

of Defence

Totel

7 Compensation to Employees

Hire of Short-tenu Contracts

Totel to ees

8 Board Expenses

Chairman's Honoraria and

Board Members Emoltrments

Couferences,Seminars.Secretariat and

Totel Borrd

9 Depreciation and Amortization Expenses

nd Anordzrtior
Plant and

Furniture
Motor Vehicle

Telecommuuication

Office Fitout

150.000,000150,000,000150,000,000

150,000,000 150,000,000150,000,000

5.527.993

5.527-993

1,044,000 2,020,576
7,297.025 7,658,931

3,880.904 1.369,491

1222r929 11,048998

849,000 212250
1260,625 315.156

9.833250 2,458,313

438,540 109,635

2.951.535 737.884

2.398.001 599.500

17,730951 4,{12,73tTord erd Arorttzrtior
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to the Financial Statements (Continued)

Repairs and Maintenance

1l General Expenses

t2 pace Programs

qurpnrent 802,480 30,000

fotor Vehicles 2.263.tt7 4,359.073
'otnl Repnlrs nnd Mnlntenflnce 3,065,597 4"359,073

.efin€d Fuel,Oil md Lubri:ants 2,026,220 3,099,300
l/ater aod Sewerage 125.000 31.319
ostal Servhes 10,010

atering aod Hospitatrtv t.684.232 t29.&2
Jcphooc.Tdex,Mob,ile and Internet Services 1,871,394 616,086
dvertisinc mdhblicity 1,082.388 692.000
eot md Rates 8.005.61r 6.034.296
ecriciry 487.139
Iemb€rshb Subscriptim 384.559 72t.436
omcstic Tranel aod Accomdatiyr 10,430.057 1.571.835

reien Tra\d and Accomdati:,n 1,402,225 3.298,831

o@uter Accessories and Sup,plies 1.3.{4.800

eoerC Ofrce Srpplies 5,770,686 8.237,006
aok Chaees 75,7U 22,835

571.408 376.490mitary ad Clemine Senices

ffice Rdurtis,hcot 5.473.299

otel Gereral Eperses /l{1,734,762 24,t41,086

'raining and \Uorltshop I,851,645 364.220

1.500.000lapacity Building 17.13 1.799

5236.754trategic Plan

onsultancy 200.000 736.050

lotel Spece Prorms 19,1t3,444 7,E37,024
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Notes to the Financial Statements (Continued)

13 Cash and Cash Equivalents

Cuna Accqnt
at

Total Cesl erd CasL

13 (A). Detailed Analysis of the Cash and Cash Equivalents

Fhercial r.stitrtior

Crrrert Accorrt
Bak d

Srb Totel

Csh h Trasl
cash h HDd

Srb Totel
Crrard Totd

63.654.936 39,421,332
50

63,654836 39,,,1382

63.654,936 39,421,332

63,654935 39A2r332

50

50

Gi.654J35 39.4213E2
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Kenya Space Agency
Annual Report and Financial Statements
For the year ended June 30' 2020

Notes to the Financial Statements (Continued)

15 Trade and Other Payables from Exchange Transactions

Tradc

Ott€r
Totel Trede etd (XLer

16 Cash Generated from Operations

for &e before ta:r

Ested for:

Net crsl flow ecdvides

17 Reconciliation for difference of Actual Amounts in Statement of Comparison of Budget and

Statement of Financial Performance

Actual E:qrenditure as per Statement of
Financial Performance 98.464,676

Add:h.rrchase of Propert5r,Plant and Equipmerrt I5.399,OOO

Aetrrl Expe,rditrre .s per Steterment of
rrd Actml Amorrts

29.758.721

29,758,721

97,451,0825t,660,324

17,730,951 4,432,738

693e1'275 r01i883,819

of
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Financial Statements (Continued)

Risk Management

entity's activities expose it to a variety of financial risks including credit and liquidity risks and
of changes in foreign crrrency. The entity's overall risk management programme focuses on

of changes in the business environment and seeks to minimise the potential adverse
of such risks on its performance by setting acceptable levels of risk. The entity does not hedge

any and has in place policies to ensure that credit is only extended to customers with an established
history

The entity's financial risk management objectives and policies are detailed below:

(i) risk

entity has exposure to credit risk, which is the risk that a counterparty will be unable to pay
in full when due. Credit risk arises from cash and cash equivalents, and deposits with

as well as trade and other receivables and available-for-sale financial investments.

assesses the credit quality of each customer, taking into account its financial position,
experience and other factors. Individual risk limits are set based on internal or external

in accordance with limits set by the directors. The amounts presented in the statement
financial position are net of allowances for doubtful receivables, estimated by the entity's

based on prior experience and their assessment of the current economic envlronment.

carrying amount of financial assets recorded in the financial statements representing the
's maximum exposure to credit risk without taking account of the value of any collateral

is made up as follows

customers under the fully performing category are paying their debts as they continue trading.
credit risk associated with these receivables is minimal and the allowance for uncollectible

that the entity has recognised in the financial statements is considered adequate to cover
y potentially irrecoverable amounts. The entity has no significant concentration of credit risk on

due.

risk management

responsibility for liquidity risk management rests with the entity's directors, who have

an appropriate liquidity risk management framework for the management of the entity's

II

to

It 3O Jrre 2(DO

lsak Behoccs 63.654,936 63,654,936

ct.531936 63,6!1p36

4',
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Notes to the Financial Statements (Continued)

(ii) Liquidity risk management (Continued)

short, medium and long-term funding and liquidity management requirements. The entity manages

liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the entity under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in
the table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances, as the impact of discounting is not significant.

At 30 Jrre 2020

Tradc

korrishos
Totel

(iii) Market risk

The Agency currently not faced by market risk since no financial instrument are being traded.

iv) Capital Risk Management

The objective of the entity's capital risk management is to safeguard the Board's ability to
continue as a going concern. The entity capital structure comprises of the following funds:

Rcr#in Rcscrw

Rct*nd
Rcscnrcs

Ioa.l fuds

Totd
LcssCasb adBdc B&ccs
Nallcbt C.shadC.sb

5t.ffi.3u 97.451,082

51,66032{ glJtst.0s2

(63,654"930 (39.421.382)

(63.654.930 (3e,421382)

N/A NJA
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Notes to Financial Statements (Continued)

Party Balances

N of related party relationships

and other parties related to the entity include those parties who have ability to exercise control
se significant influence over its operating and financial decisions. Related parties include

personnel, their associates and close family members.

t of Kenya

of Kenya is the principal shareholder of the Agency, holding 100% of the Agency's equity
The Government of Kenya has provided full guarantees to all long-term lenders of the entity, both
and external. Other related parties include:

19

or

The

i)
ii)
iii)
iv)

The National Government;
The Parent Ministry;
Key management;
Board of directors;

After the Reporting Period

were no material adjusting and non- adjusting events after the reporting period.

p

1 ransactions with related parties

a t Grants from the Government

150.000,000 150,000,000Grants from National Government
Grants from County Government
Donations in kind

150.000.000 150.000,000Total

b r Key management compensation

I 1.048.998t2,221,929Directors' emoluments
Compensation to the CEO
Compensation to key management

12,221,929 11,048,998Total

20 Eve
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Kenya Space Agency
Annual Report and Financial Statements
For the year ended June 30, 2020

Notes to the Financial Statements (Continued)

21 Ultimate and Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the Ministry of

Defence. Its ultimate parent is the Government of Kenya.

22 Currency.

The financial statements are presented in Kenya Shillings (Kshs).

23 Revenue

The Ministry of Defence collected and accounted for USD 150,000 on behalf of Kenya Space

Agency as annual rent for year under review.

I
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1: Progress on tr'ollow Up of Auditor Recommendations

the

Thd

time frame within which we expect the issues to be resolved.

is the summary of issues raised by the external aud.itor, and managem€,nt comments that were
pfotided the auditor. We have nominated focal persons to resolve the various issues as shown below with

has no outstanding audit issues

Ghidance

(i) Use sarne refere'nce numbers as contained in the external audit report;

the "Issue/Observation" and "management comments", required above, from final external
that is signed by Management;

approving the report, discuss the timefiname with the appointed Focal Point persons within
your responsible for implementation of each issue;

the status of "Resolved" or'T.[ot Resolved" by the date of submitting this report to National

(i0

(iit)

Gv) l

Ag. General

N A N/A N/A
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Kenya Space Agency
Annual Report and Financial Statements

For the vear ended June 30,2020

Appendix II: Projects Implemented by the Entity

Projects

Projects implemented by the State Corporation/ SAGA Funded by development partrers'

The Agency had no funding from the development partners'

Status of Projects comPletion

N/A1 N/A
2

N/A1

2

J
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Head of Accounting Unit
Ministry of Defence

sign--&.

the ended June 2020

III: Inter-Entity Transfers

amounts have been communicated to and reconciled with the parent MinistyThe

Ag. Manager
Kenya

E: rtitv Name: KenYa Space Agency
B: 'eak down of Transfers from the State Department of Defence

( 2019D020F'

t. Rr current Grants
Amor:nt (Kshs)Bank Statement

I.iate
lndioatc the FY to which
the am,ounts relate

07.10.20t9 s0.000.000 20t9t2020
s0.000.00008.01.2020 201912020

07.07.2020 50.000.000 201912020
Total 150,000.000

velooment Grantsb. Dr
Bank Statement
Date

Amount (Kshs)
Indicete the FY to whioh
the amounts relate

Total

Di :ect Payments
Bank Statement
Date

Amount (Kshs) Indicate the FY to which
the amounts relate

Total

d. Dc nor Receipts
Bank Statement
Date

Amount (Kshs) Indicate the FY to which
the amounts relate

Total

3l
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