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a)B kground lnformation
ll

Meru C$unty Alcoholic Drinks Control Board was established by and derives its

ority and [ccountability from Meru County Alcoholic Drinks Control Act of 2016 of the

CountylAssembly which was repealed and re-enact by Meru County Alcoholic Drinks

trol Act of 201 6

stablishmhnt is provided for under section 116 of the public finance management act

which slftes that a County Executive Committee member for finance may establish
lr

pubtic fflnds with the approval of the County Executive Committee and the county

bry. ll

fund's o{ective is to control the production, sale, distribution, promotion and use of

olic drinl$ and the promotion of research, treatment and rehabilitation for persons

ndent on dcoholic drinks

b) Pri cipal Activities

col') I of alcoliolic drinks within the County.

c) Boa of Truslees/Tund Administration Committee
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e) Registered Ofltces

P.O. Box 120- 60200
Near YWCA
Mwendantu Road
MERU. KENYA

f) Fund Contacts

Telephone: (254) 20238tl 20

E-mail: alcoholboard@gmail.com

g) Fund Bankers

Cooperative Bank of Kenya
Meru. Branch
P.O. Box 1328 - 60200
Meru, Kenya

2. Family Bank of Kenya
Meru. Branch
P.O Box
Meru. Kenya

h) I ndependcnt Auditors

Auditor General
Olfice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi. Kenya

i) Principal Legal Adviser

The Attomey General
State Law Office
Ilarambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya
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OF TRUSTEES (or any other corporate governance body for the Fund)BO

DETAILS OF QUALIFICATIONS AND EXPERIENCEN

Position: Board Chairperson
DOB:1955

Qualifications: Bachelor of Medicine & Bachelor of
surgery

Masters of Medicine (mentrl health)

Experience: over 30years in University management and
as an Academician.

Prof. mathi gatira

urungi I uru

Position: Board Member

Qualilications: O-level

Experience: Over 20years in Church Ministry as a
BishopJ

Peter

Position: Board Member

Qualilications: 0-level

Experience: Over 20 ycars in Women leadership
(Maendeleo ya wanawake)

Rose I gaku

Lcwis

I
thinji

Position: Board Member/chief officer culture
DOB:1962

Qualifications: Bachelors of arts

Experience: Over 20years in Parastatal Managerial
position

Cyprit

c{ll'ag

I

Position: Board Member
DOB: 1984

Qualifications: Bachelors of Development studies

Experience: Over Syears in Administration position at
Mount Kenya University

Kalaine
I
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Dr. Kanana kimonye

Position: Board Member/chief officer health

DOB:1986

Qualifications: Bachelor of Medicine & surgery

Experience: Over Syears as a Medical Doctor at Meru
Level 5 Hospital

Mr Paul Mwaki

Position: Chief Executive Officer
DOB: 1970

Qualifications: BED Arts
MA linguistics

Experience: Over 2Oyears as High School teacher and a
University Lecturer.
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OF PERFORMANCE
INED OBJECTIVf,S

AGAINST COUNTY ENTITY'S

of the Public Finance Management Act,2012 requires that, at the end ofeach
Accounting officer when preparing financial statements of each County

Government entities in accordance with the standards and formats prescribed

r Accounting Standards Board includes a statement of the county govemment

against predetermined objectives.

of the Meru County Alcoholic Control Board, Meru County Government
plans are to

r outlets in Meru and ensure compliance with required standards

compliance with the law.
te awareness to the general public in order to control alcohol consumption.
rate Social Responsibility to create awareness and support to youths and the

above listed objectives the board faced challenges in enforcing, inspection

s to the general public due to Covid l9 pandemic.

a)
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c)
d)
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Meru Counly Alcoholic Drinks Conlrol Board
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1. MANAGEMENTTEAM

Namc Details of qualifications and expcrience

taI
Mr.Paul Mwaki

Position: Chief Executive Officer
DOB: 1970

Qualifications: BED Arts
MA linguistics

Experience: Over 20years as High School
teacher and a University Lecturer.

Mr. Gitonga Akubu

Position: Head of Enforcement & Compliance

DOB:1980

Qualifications: Bachelors of Business
Administration
Experience: Over Syears as an Administrator
in County Government of Meru

Ms. Leah Kinya

Position: Senior Administrative officer
DOB:1986

Qualifications: Bachelor's degree in Education
(Science)

Experience: Over 6years as an Administrator
in County Government of Meru
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D CHAIRPERSON'S REPORT

ard of directors, Meru County Alcoholic Drinks Control Board, I take this

t financial statements for the period ended on 30th June 2020 in pursuant of

eru County Alcoholic drinks control act20l6.

f the Fourth schedule ofthe constitution so as to control the production, sale,

tion and use of alcoholic drinks and the promotion of research, treatment and

ns dependent on alcoholic drinks.

under review there were no changes in board or key management team.

board undertook inspection olall liquor outlets within the county, Iicenced

various enforcement measures to ensure that no non-licenced outlets were

year

ed various challenges, among them Covid l9 pandemic, limited personnel,

ng. The Covid 19 pandemic adversely affected Board's revenue collection

20. The board expects to resume its normal operations after the lifting of

untry.
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For the year ended June 30, 2020

In exercising his responsibitities, the chief executive officer is supported by the staff in ensuring

that timely and accurate information is provided to the board on financial and strategic

performance.

The board strives to create good corporate govemance in all its endeavours, to achieve these the

board has continued to build its intemal structures and controls to ensure that it incorporates the

best practices in its day to day operations and administration.

The board has encouraged adequate systems and controls for identification and redress of

grievances arising from unethical practices as well as ensuring professional standards and

corporate values are put in place that promote integrity for the board, senior management and

other employees.

In the F/Y 2019-2020. the board was not able to achieve its revenue estimation due to the Covid

-19 pandemic which resulted to closure ofbars.

During the year, the board collected kshs 37,824,540 on liquor licencing operations and spent

Ksh 50,547,079 on its various activities. The deficit between collection and expenditure was

catered for by cash balance brought forward from previous year's operation.

Signed

Mr. Paul Mwaki

Fund Administrator

9ll'agc

Meru County Alcoholic Drinks Control Board
Reports and Financial Statements

6. REPORTOFTHEFUNDADMINISTRATOR

The chief executive officer has day to day management responsibility of running of the board

and the implementation of its strategy and policies as agreed by the board of directors. The chief

executive offlcer has a key role in the process of setting and reviewing strategy. The chief

executive officer is the vision canier of the board's culture and standards, which include

appropriate corporate govemance throughout the board'
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RPORA GOVERNANCE STATEMENT

ctise of g corporate govemance ensures the delivery of sustainable value for the board

the needs of our stakeholders. Good corporate practice involves the adoption

policies, procedures and processes. The board is committed to ensuring the

f our olders are met while safeguarding the boards' assets. We believe that our

ns should carried out in a fair, transparent and accountable manner. It is our integral

respon bility to sclose timely and accurate information as well as provide leadership and

e for the board.

hospital ind

persons th di

provides versight t

other bers, o e member a woman, one member a person drawn from the County's

one member a youth, one member from the Clergy, and one member from

lity, the board has a chief executive officer. The principal role of the

chai is to pro leadership to the board and ensure that the board is provided timely and

adequat

hand is

informati to enable it to discharge its duties. The chief executive officer on the other

sponsible the day to day management ofthe board.

The bo charter d es the roles, responsibilities, scope and functions ofthe board of directors

rn gove eof board and provides for free exercise of independent judgment. The board

the management and ensures the staffs operate within the code ofconduct.

The pri ibility of the board of directors is to provide leadership and strategic

. The board members are expected to exercise the highest degree of care,

discharging their duties. The principal responsibilities of the board shall

direction the bo

skill and iligence

include ( establishi g short and long term goals of the board, develop strategies to achieve these

goals monltor boards performance against the set goals; (ii) spearheading preparation of

financial

l0 ll'ag

tatements reports; (iii) approving and reviewing budgets; (iv) overseeing affairs

as well

Th" b"[d 
"f 

dir4"* is at the core of the board's govemance practices for prolection of long-

term ir{erests of fll stakeholders. Guided by the principle of good govemance, the board

p.rfo-t irs dutiesl]n the interest of the Meru county alcoholic control board. During the year the

board 
tld 

meetinls to detiberate on various issues affecting the boards' performance and to

provide [rategic l{dership.

rr. .uJn, orc"rrll" Drinks conrrol Board is headed by the chairman and is composed of five



Meru Counly Alcoholic Drinks Control Board
Reports and Financial Statements
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of the board in light of emerging risks and opportunities and ;(v) ensuring that the board has

adequate systems and intemal controls together with appropriate monitoring of compliance

actrvltles

Regular training and development programme are developed to equip the board with necessary

skills for the effective discharge of their mandate. Each year the board prepares a training

calendar where specific training needs are identified and scheduled. During the year. the board

members attended various capacity building programmes focusing on leadership, governance,

finance and other relevant areas deemed necessary.

ll I l'a g c

In the financial year 2019-2020, the Board Members held 24 meetings. During every board

meeting, board members in attendance are entitled to a sitting allowance, lunch allowance,

accommodation allowance and millage reimbursement where applicable within the set

government limit. The chairman receives a monthly honorarium.
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NT DISCUSSION AND ANALYSIS

board collected Kshs 37,824,540 from liquor licencing activities within the

expenditure of Ksh 50,547,079 resulting to a deficit of Kshs (12,722,539).

core mandate is advice the County on all matters relating to licensing and

c drinks within the County all the expenditures were recurrent in nature and

suppo(ing the board to discharge its core mandate and hence there were no

implemented during the period under review

er review the board faced major challengei risk of Covid l9 pandemic. not

hnology/ know how to distinguish between genuine and contraband alcoholic

n the expe(ise from the Kenya Bureau of standards. Hence there always

stence of illicit drinks within the market which could pose an hazardous risk

idents

F THE BOARD

the year,

against

boards

of alcoho

e period

equlsrte t

risk of

O.IECT

AG

relied

OBJECTIVEs/No PROJE(

To ensure they have complied

with the slipulated requirements

before they are licensed.

I InspectiI of Liqour Outlets in Meru

To ensure compliance with the

Meru County Alcoholic Drinks

Control Act 2016

Enforc nt2

To create awe[eness and help

control alcohol consumption

among people in Meru County

and SensitizationAwaren
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4 Corporate Social Responsibility - donations To create awareness and help

control alcohoI consumption

among youths in Meru county

13 l l'l ir c
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RA SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

period board donated funds as part ofCorporate Social Responsibility which

Rotary club Nkubu Marathon.

used to sensitize youth against drug abuse and promote behaviour change

youth part of its corporate social responsibility.
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Meru County Alcoholic Drinks Conlrol Boatd
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For the year cnded June 30, 2020

IO. REPORT OF THE TRUSTEES

The Trustees submit their report together with the audited financial statements for the year ended

.lune 30. 2020 which show the state of the Meru County Alcoholic Drinks Control Board's

affairs.

Principal activities

The principat activities of the Fund are to advise the County on all matters relating to licensing

and control of alcoholic drinks within the County.

Results

The results ofthe Fund lor the year ended June 30, 2020 are set out on page 19-42.

Trustees

The members ofthe Board of Trustees who served during the year are shown on page 4-5.

Auditors

The Auditor Ceneral is responsible for the statutory audit ofthe Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audil Act 2015.

By Order of the Board

A*^
Cyprian Kalaine

Member of the Board

Date 3of rr 2+D

15 | I'a g c
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ll. s OF MANAGEMENT'S RESPONSIBILITIES

Secti Public Finance Management Act,20l2 requires that, at the end of each

dministrator of a County Public Fund established by Meru County Alcoholic

of 2014 of the Meru County Assembly which was repealed and re-enact by

holic Drinks Control Act of 2016 shall prepare financial statements for the

with the standards and formats prescribed by the Public Sector Accounting

Stan

The f the County Public Fund is responsible for the preparation and presentation of

statements, which give a true and fair view of the state of affairs of the Fund

for and ofthe financial year ended on June 30, 2020. This responsibility includes: (i)

maintai financial management arrangements and ensuring that these continue to be

the reporting period; (ii) maintaining proper accounting records, which

ble accuracy at any time the financial position of the Fund; (iii) desigrring,

impl aintaining internal controls relevant to the preparation and fair presentation of

nts, and ensuring that they are free from material misslatements. whether due

) safeguarding the assets of the Fund; (v) selecting and applying appropriate

the fi

to error

accounti hna (ui) rnut ing accor.nting estimates that are reasonable in the circumstances.

I

The A f the County Public Fund accepts responsibility for the Fund's financial

statem ve been prepared using appropriate accounting policies supported by

reasona nt judgements and estimates, in conformity with International Public Sector

Account (IPSAS), and in the manner required by the PFM Act, 2012 and Meru

nks Control Act of 2014 olthe Meru County Assembly which was repealed

and re-e County Alcoholic Drinks Control Act of 2016. The Administrator of the

that the Fund's financial statements give a true and fair view of the state of

uring the financial year ended Jwre 30, 2020, and of the Fund's financial

te. The Administrator further confirm the completeness of the accounting

the Fund, which have been relied upon in the preparation of the Fund's

financial well as the adequacy ofthe systems of intemal financial control

In prep ial statements, the Administrator of the County Public Fund has assessed

the Fund'

A
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Meru Counly Alcoholic Drinks Conlrol Board
Reports and Financial Statements
For the year ended June 30, 2020

the use of going concem basis of preparation of the financial statements. Nothing has come to the

atention of the Administrator to indicate that the Fund will not remain a going concem for at least

the next twelve months from the date of this statement.

Approval of the financial statements

The Fund 's hnancial statements were approved by the Board on

signed on its behalfby: .

Administrator of the County Public Fund

^
2020 and

li
ll.t

lTll'age
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HEAOQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-oo1oo
NAIROBI

HE AUDITOR-GENERAL ON MERU COUNTY ALCOHOLIC DRINKS
D FOR THE YEAR ENDED 30 JUNE, 2O2O

RE RT ON E FINANCIAL STATEMENTS

Qua fied Opi ion

lha
Con

audited
I Board

he accompanying financial statements of Meru County Alcoholic Drinks
out on pages 19 to 43, which comprise the statement of financial

posit
chan
and
polic r explanatory information in accordance with the provisions of Article 229

n of Kenya and Section 35 of the Public Audit Act, 2015. I have obtainedof th Constitut

RE
co

all th
nece

balan
balan
amou

Kshs
state

RT OF
ROL B

nasat 0 June, 2020, and the statement of financial performance, statement of
es in net assets, statement of cash flows and statement of comparison of budget
ctual nts for the year then ended, and a summary of significant accounting
sando

informa n and explanations which, to the best of my knowledge and belief, were

ry fort E purpose of the audit

1.0 I accura

lnm oprnron, xcept for the effect of the matters described in the Basis for Qualified
Opini n sectio of my report, the financial statements present fairly, in all material
resp , the fi ncial position of the Meru County Alcoholic Drinks Control Board as at
30 Ju e, 2020, nd of its financial performance and its cash flows for the year then ended,
tna rdance lnternational Public Sector Accounting Standards (Accrual Basis) and
comp with the Public Finance Management Acl, 2012 and the Meru County Alcoholic
Drink Control ard Act, 2016

Basis r Quali ed Opinion

s in the Financial Statements

1.1 I acGura Statement of Financial Performance

The tement f financial performance reflects prior year adjustment comparative
of Ksh 1,859,462. However, the 2018/2019 financial statements reflect nil
rn resp t to the same item resulting to unexplained variance of the same

ln ad on, the Etatement of financial performance reflects comparative balance of
495,367 or the surplus for the period. However, the 201812019 financial
nts refle an amount of Kshs.635,905 resulting to an unexplained variance of

Kshs.1 59,462.

ln the rcumsta s, the accuracy of the prior year adjustment comparative balances of
Kshs. 1 59,462 uld not be confirmed

t

elephone: -:5,f(f o) 3:r4ofl

OFFICE OF THE AUDITOR-GENERAL

li n h t n t t ng ..1 tL. ot n a lt i I i t t

mail: inf o@oaJltenya.go.kl

R"p;;l lh.' 4t,rlitur-$.nrrul ,u ,llcru (*n\'..11<oftlit Drinks Contntl &urtl /ir th,: taor enLlatl J0.lunL, 20)0



,
1.2 lnaccurate Statement of Financial Position

The statement of financial position reflects prior year comparative balance for
accumulated surplus amounting to Kshs.28,370,318. However, lhe2O18l2O19 financial
statement reflects a balance of Kshs.26,510,856 in respect to the same item resulting to
unreconciled variance of Kshs.1 ,859,462.

ln the circumstances, the accuracy of accumulated surplus comparative balance of
Kshs.28,370,318 could not be confirmed.

1.3 lnaccurate Statement of Changes in Net Assets

The statement of changes in net assets reflects accumulated surplus balance of
Kshs.28,370,318 as at 30 June,2019. However, the 2018/2019 financial statements
reflect a balance of Kshs.26,510,856 on the same item resulting to unexplained variance
of Kshs.1,859,462. ln addition, a review of documents showed that the amount of
Kshs.1,859,462 was an adjustment to the statement of changes in net assets as a prior
year error whose supporting documents including journal vouchers were not provided for
audit.

ln the circumstances, the accuracy of the adjustment for prior year error amounting to
Kshs.l ,859,462 in the financial statements could not be confirmed.

'1.4 !naccurate Statement of Gash Flows

The statement of cash flows reflects amounts of Kshs.54,275,162, Kshs.S,139,923 and
Kshs.20,865,489 in respect to comparative balances on total receipts, net cash flows from
operating activities and cash and cash equivalents as at 01 July, 2018 respectively.
However, the 2018/2019 statement of cash flows reflects balances of Kshs.S2,415,700,
Kshs.3,280,461 and Kshs.22,724,951 on the same items respectively resulting to an
unexplained similar variance of Kshs.1,859,462 in each of the three items.

ln the circumstances, the accuracy of the statement of cash flows could not be confirmed.

2.0 lrregular Payment of Board Allowances

The statement of financial performance reflects general expenses amounting to
Kshs.34,171,768 which includes an amount of Kshs.25,816,008 in respect to other
expenses which further includes an amount of Kshs.5,220,9'16 in respect to Board
expenses as disclosed in Note 4 to the financial statements. The Board expenses
expenditure of Kshs.5,220,916 includes an amount of Kshs.810,000 irregularly paid to
Board members on various dates instead of an amount of Kshs.405,000 computed from
the rates contained in the salaries and Remuneration commission (sRC) circular
referenced SRC/ADM/CIR11113(122) datedl6 April, 2014 resulting to overpayment of
Kshs.405,000.

ln the circumstances, the regularity of the Board expenses amounting to Kshs.405,000
could not be confirmed. ln addition, the Management is in breach of the law.

3.0 Unsupported Liquor License

The statement of financial performance reflects liquor license fees amounting to
Kshs.37,824,540 as disclosed in Note 1 to the financial statements. However, as reported

Report ofthe Audi,or-Generql on Meru Counry,Alcoholic Drinhs Control Boordfor the year ended 30 June, 2020
2



nu
in t previouq year, supporting documents including type of license issued, license serial

er and f(e receipt issued were not provided for review.

ln e circunbtances, the accuracy and completeness of the liquor license fees
am

4.0

4.1

The
Ksh
amo
amo

Unsupp(rted Other Expenses

Unsupp(fted Training Expenses

,171 ,7dB as disclosed in Note 4 to the financial statements which includes an
of Ksds.25,816,008 in respect to other expenses which further includes an

of Kshdr6,954,368 in respect to daily subsistence allowances. However, included
daily |ubsistence allowances totalling Kshs.6,954,368 is an amount of

anagement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ities in accordance with the ISSAI and in accordance with other ethical
licable to performing audits of financial statements in Kenya. I believe
ence I have obtained is sufficient and appropriate to provide a basis for

my qu lified opin ion
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statemerf of financial performance reflects general expenses amounting to
34,171,788 as disclosed in Note 4 to the financial statements which includes an
nt of Ksfs 25,816,008 in respect to other expenses which further includes an
nt of Kst|s.3,148,900 in respect to training expenses. However, included in the
g expertses totalling Kshs.3,'148,900 is an amount of Kshs.2,086,400 whose
rting doiuments including training needs analysis, invitation letters, training
ble, bacl( to office reports and evidence of travel were not provided for audit.

circumstbnces, the accuracy and completeness of the other expenses amounting
s.2,086,,100 could not be confirmed.
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,257,80d whose supporting documents including evidence of travel, back to office
repo and attendance register were not provided for audit

ln th circumstdnces, the accuracy and completeness of the other expenses amounting
to Ks s.1 ,257,800 could not be confirmed

nsuppolted Expenditure - Hospitality

The tatement of financial performance reflects general expenses amounting to
Kshs 4,171J68 as disclosed in Note 4 to the financial statements which includes an
amou t of Kshd3,378,618 in respect to hospitality which further includes an amount of
Kshs ,118,200 in respect to various hospitality activities whose supporting documents
includ ng progr{m of activities, evidence of travel, back to office report and attendance
regist r were nol provided for review

ln th circumstances, the accuracy and completeness of the hospitality expenses
amou ting to Kshs.1 ,1 1 8,200 could not be confirmed

dit was +nducted in accordance with lnternational Standards of Supreme Audit
ons (lSSAls). I am independent of the Meru County Alcoholic Drinks Control
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totalling to Kshs.55,036,484 and Kshs.37,824,540
respectively, resulting to an underfunding amounting to Kshs.17,21 'l ,944 or 31 % of the
budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis totalling to Kshs.55,036,484 and Kshs 50,547,079 respectively,
resulting to an underperformance amounting to Kshs.4,489,405 or B% of the budget.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on the Board's performance.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) oI the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Ethnic lmbalance

A review of the personnel records showed that Meru County Alcoholic Drinks Control
Board has twenty-five (25) employees out of which twenty-four (24\ or 96% were from the
dominant ethnic community in the County contrary to Section 65(1)(e) of County
Government Acl, 2012 which require that at least thirty percent of the vacant posts at
entry level are filled by candidates who are not from the dominant ethnic community in
the County.

ln the circumstances, the Management is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report olthe Auditor-General on Meru County Alcoholic Drinlq Control Boardfor the yeor ended 30 June, 2020
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RT ON EFFECTIVENESS ON INTERNAL CONTROLS, RISK MANAGEMENTRE
AN GOVERNANCE

lusion

As uired Ey Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
ures pefiormed, lconfirm that, nothing has come to my attention to cause me to
that inbrnal controls, risk management and governance were not effective.

Bas for Conclusion

udit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
that lplan and perform the audit to obtain assurance about whether effective

ope
sses and systems of internal control, risk management and governance were
ting effedively, in all material respects. I believe that the audit evidence I have

obtai ed is sufficient and appropriate to provide a basis for my conclusion
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nece ry to enable the preparation of financial statements that are free from material
misst tement, *hether due to fraud or error and for its assessment of the effectiveness
of in rnal control

lnp paring the financial statements, Management is responsible for assessing the
s ability lo sustain its services, disclosing, as applicable, matters related to

susta ability { services and using the applicable basis of accounting unless
ement is hware of the intention to abolish the Board or to cease operations.

Mana ement is also responsible for the submission of the financial statements to the

nsibilitifs of Management and those Charged with Governance

ment is responsible for the preparation and fair presentation of these financial
ents in accordance with lnternational Public Sector Accounting Standards (Accrual
and for maintaining effective internal control as Management determines is

-General in accordance with the provisions of Section 47 of the Public Audit Act,

ln ad ition to tl[e responsibility for the preparation and presentation of the financial
state ents desqribed above, Management is also responsible for ensuring that the
activit s, financlal transactions and information reflected in the financial statements are
tn co liance wfh the authorities which govern them, and that public money is applied in
ane ctive manner

Those charged
s,

ith governance are responsible for overseeing the Board's financial
reviewing the effectiveness of how the Board monitors compliance withreporti g proces

releva t legislative and regulatory requirements, ensuring that effective processes and
syste are in place to address key roles and responsibilities in relation to overall

nce and irisk management, and ensuring the adequacy and effectiveness of the
control environment

Audi -General's Responsibilities for the Audit

The a it objec{ves are to obtain reasonable assurance about whether the financial
statem nts as a u/hole are free from material misstatement, whether due to fraud or error,
and to sue an aUditor's report that includes my opinion in accordance with the provisions

he Auditor-$enerol on Meru Counly Alcoholic Drinl,,s Conlrol Board for the 1'ear ended 30 June, 2020Rep()rl (
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with A(icle 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Board's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Board's

Report ofthe A ditor-General on Meru ('ountt'Alcoholic Drink Control Boardfor the yeur endetl 30 June, 2020
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TATEMENTS

14.1. s OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th

The notes out on es 37 - 42 form an integral part ofthese Financial Statements
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Meru County Alcoholic Drinks Control Board
Reports and Financial Statements
For the year ended June 30' 2020

The accounting policies and explanatory notes to these financial statements form an

of the financial statements. The entity financial statements were approved on

and signed by:

b"

1(

gral part
2020

Administrator of the Fund
Name: Paul Mwaki

Fund Accountant
Name: CPA Joseph Chabari
ICPAK Member Number: 145 l6

21 | P a g e



Meru
Rcpo

14.3.

Drinhs Control Board
ncial Statements
d June 30,2020

NT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30

Re

Ad

S

F

Ba

F

Ila

e

Ba

S

Re

year en

unty
and

TA

25,874,,95125,814,95100nce as at I uly 2018

635,905635,90500
or the

od
lus/(deficit)

0the
0Lds received d

r

u

00'aluation gain

1,859,4621,859,462
00l: Adjustment

r error
for pnor

28,370,31828,370,31800ance as at 30 Iune 2019

28,370,31828,370!918
00rly 2019rnce as at I J

(12,722,s39)(12,722,539L00
rr theus/(deficit)

0 0ring thereceived d

00duation gain

15,647,,77915,647J7900une 2020rncc as at 30 .

!l

Page22

,For



Meru County Alcoholic Drinks Conlrol Board
Reports and Financial Statements
For the year ended June 30, 2020

)f

I4.4. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2O2O

Cash flows from operating activities
Rcceipts

Receipts from other operating activities- Licences
I

37,824,540 52,415,700

Add: Prior year Adjustment
1,859,462

Total Rcccipts
37,824,540 54,275,162

Pal,mcnts

Fund administration expenses
2

16,37 5,311 18,950,502

General expenses
4

34,171,'.l68 32,829,293

Adjustment for depreciation
6

1,044,270 2,644,ss6
Finance cost

Total Payments
49,502,809 49,135,239

Adjusted for:
Decrease(lncrease) in Accounts receivable:

(outstanding imprest)
Increase/(Decrease) in Accounts Payable:

(deposits and retention)

(r1,618,269\Nct cash flows from operating activities
5,139,,923

Cash flows from investing activities
Purchase of property, plant, equipment and
intangible assets (797,000)

Proceeds from sale of property, plant and
equipment
Proceeds from loan principal repayments

Loan disbursements paid out

Net cash flows used in investing activitics (797,000 )

Cash flows from financing activities
Proceeds from revolving fund receipts

Page23
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Meru Coung' Alcoholic Drinks Conlrol Board
Reports and Financial Statements
For the 1'ear ended June 30, 2020

I4.5. STATEMENT oF COMPARISON oF BUDcET AND ACTTIAL AMOUNTS FOR THE YEAR ENDED 3O.h .IUNE

Fund administration ex nses

Budget notes

The estimated revenue collection was not actualized because ofthe COVID l9 pandemic which affected the revenue streams.

68.73%

68.73%

80.07%

98.80%

91.84%

KShsKShsKShs KShsKShs

(17.2Ir,944)37.824.54055.036.48155,036,484

(17,211,e14)37,82{,5{055,0-16,{tt{55.0-16.J8-l
Total income

Ex en ses

4.074.68916,375,31I
(3.000.000 ) 20.450.00023.450.000

414.71634.171.7683.000.000 34.s86.48431.586.484

1,489,40550,5.17,07955,036,48155,0-16,484
Total expenditure

(12,722,539 \Surplus for the period

Page 25
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Y OF SIGNIFICANT ACCOUNTING POLICIf,S

ancial statements have been prepared in accordance with and comply with

blic Sector Accounting Standards (IPSAS)' The financial statements are

nya shillings, which is the functional and reporting culrency ofthe Fund. The

cies have been consistently applied to allthe years presented.

tatements have been prepared on the basis of historical cost, unless stated

cash flow statement is prepared using the direct method. The financial

repared on accrual basis.

f new and revised standards

ew standards and amendments to published standards effective for the

30 June 2020

I

I
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a)

b) ended standards and interpretations in issue but not yet effective in the

0 June 2020I
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The standard covers public sector combinations arising from

exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

Applicable: I January 2019IPSAS
Public S

ew and
r end

Effective date and impact:

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will
present relevant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty of an entity's future cash flows.

IPSAS 4l provides users offinancial statements with more useful

information than IPSAS 29, bY:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

Applicable: I Jrnuary 2022:IPSAS .l

In strum

Financ ial
@

I)nge

T

Statement of compliance and basis of preparation

th

261

I I

combinfns

il



Meru County Alcoholic Drinks Contrul Board
Reports and Financial Statements
Ior the year ended June 30, 2020

Standard Effective date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

IPSAS 42: Social

Benefits

Applicable: l't January 2022

The objective of this Standard is to improve the relevance. faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users of the

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entityi (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial performance. financial position and cash flows.

Amendments to Other

IPSAS resulting from

IPSAS 4l . Financial

lnstruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5. to update the guidance related to

the components of borrowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other Improvements
to IPSAS

Applicable: l"t January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

references to other international and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

27 ll'a gc
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Effective date and impact:
Equipment.

Amendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time

Adoption of Accrual Basis lntemational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 2l , Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards

(lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

Standa

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

2E age
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Meru County Alcoholic D n*s Control Boa
Reports and Financial Statements
For thc year cndcd June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at f'air

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

lnleresl income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4, Budget information

The original budget for FY 2Ol9l2O20 was approved by the County Assembly on 2l" May
201 9. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. The Fund did not recorded any additional

appropriations on the FY 2019/2020 budget.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement ofcomparison ofbudget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section xxx ofthese financial statements.

29 ll'agc
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F SIGNIFICANT ACCOUNTING POLICIE,S (CONTINUED)
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lant and equipment are stated at cost less accumulated depreciation and

ses. Cost includes expenditure that is directly attributable to the acquisition of
significant parts ofproperty, plant and equipment are required to be replaced

entity recognizes such parts as individual assets with specific useful lives and

accordingly. Likewise, when a major inspection is performed, its cost is
the carrying amount of the plant and equipment as a replacement if the

ria are satisfied. All other repair and maintenance costs are recognized in
it as incurred. Where an asset is acquired in a non-exchange transaction for nil
ideration the asset is initially measured at its fair value. The property, plant

have been depreciated as per the rates below;

I

| 33.30%
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s acquired separately are initially recognized at cost. The cost of intangible
in a non-exchange transaction is their fair value at the date of the exchange.

I recognition, intangible assets are carried at cost less any accumulated
d accumulated impairment losses. Intemally generated intangible assets,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-lo-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it
to maturity. After initial measurement, held-to-maturity investments are measured at

anrortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

I mpa ir me nt of Ji n anc ial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows of the

financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment may include the following indicators:

i The debtors or a entity ofdebtors are experiencing significant financial difficulty

> Default or delinquency in interest or principal payments

> T'he probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated luture cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Finoncial liahilities

I nitial recognition a n d meu s urement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings. as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate.

3l I l'a g c
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F SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

easured at cost upon initial recognition. To the extent thal inventory was

non-exchange transactions (for no cost or for a nominal coso, the cost ofthe
fair value at the date of acquisitlon

in bringing each product to its present location and conditions are accounted

gnition, inventory is measured at the lower ofcost and net realizable value.

extent that a class of inventory is distributed or deployed at no charge or for
ge, that class of inventory is measured at the lower of cost and current

lue is the estimated selling price in the ordinary course ofoperations, less the

of completion and the estimated costs necessary to make the sale, exchange,

gnized as an expense when deployed for utilization or consumption in the

of operations of the Entity.

cognized when the Entity has a present obligation (legal or constructive) as a

event, it is probable that an outflow of resources embodying economic
ce potential will be required to settle the obligation and a reliable estimate

amount of the obligation

expects some or all of a provision to be reimbursed, for example, under an

the reimbursement is recognized as a separate asset only when the

s virtually certain

ting to any provision is presented in the statement of financial performance

ursement.

not recognize a contingent liability, but discloses details ofany contingencies

the financial statements, unless the possibility of an outflow of resources

omic benefits or service potential is remote.
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The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurTence Of one or m6re uncertain

future evenrs not wholly within the control of the Entity in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial stalements

of the period in which the change occurs.

10. Nature and purpose of reserves

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Conlingenl assels

The fund did not create or maintain any reserves for the period under audit.

ll. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in iccounting policy are applied prospectively if retrospective application is

impractical.

12. Employee benefits - Retirement benelit plans

13, Foreign currency transactions

Transactions in foreign currencies are inilially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financiat position reporting date by applying the exchange rate.on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which lhey were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions-into a

ieparate intity (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to ernployee service in the current and prior periods. The contributions to fund obligations for

the piyment of retirement benefits are charged against income in the year in which they

become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution

plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

33 ll'rgc
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costs

are capitalized against qualifying assets as part of property, plant and

h borrowing costs are capitalized over the period during which the asset is

or constructed and borrowings have been incurred. Capitalization ceases when

the asset is complete. Further borrowing costs are charged to the statemenl of

s a related party as a person or an entity with the ability to exert control
jointly, or to exercise significant influence over the Entity, or vice versa.

management are regarded as related parties and comprise the directors, the

managers.

sh equivalents

uivalents comprise cash on hand and cash at bank, short-term deposits on

iquid investments with an original maturity of three months or less, which are

ble to known amounts of cash and are subject to insignificant risk of changes

ccount balances include amounts held at the Central Bank of Kenya and at

ial banks at the end of the financial year. For the purposes of these financial

and cash equivalents also include short term cash imprests and advances to

c officers and/or institutions which were not surrendered or accounted for at

cial year.

e figures

comparative figures for the previous financial year have been amended or
con form to the required changes in presentation.

the reporting period

aterial adjusting and non- adjusting events after the reporting period.

d Holding Entity

unty Public Fund established by Meru County Alcoholic Drinks Control
the Department of Culture. Its ultimate parent is the County Government

ents are presented in Kenya Shillings (KShs).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounls

of revinues. expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions conceming the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial

year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS I . 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

E The condition ofthe asset based on the assessment ofexperts employed by the Entity

> The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature ofthe processes in which the asset is deployed

F Availability of funding to replace the asset

) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the effect

is material.

22. Prior Period Accounting Errors

Prior period errors are omissions from, and misstatements in prior period financial statements

resulting from failure to use or the misuse ol reliable information that was available, or could

35 ll'r gc
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pected to have been obtained at the time of preparation of those financial
8)

on of prior period accounting enors the comparative amounts of each prior
that is F/Y 201 8-2019 which contain errors have been restated

relates to a reporting period that is before the earliest prior period presented

l8-2019, the opening balances of assets, statement offinancial performance,

equivalent have been restated.

occurred was due to misstatement of Ksh 1,859,462 revenue in the wrong
The F/Y 2018-2019 revenue was understated by Ksh 1,859,462 since the

gnized in the FN 2017-2018 instead of F,Y 2018-2019 therefore the cash

lent for F/Y 2017-2018 was overstated by Ksh 1,859,462.
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I4.7. NOTES TO THE FINANCIAL STATEMENTS

l. Other income

2. Fund administration expenscs

J. Staff costs

37.824,540 52,41 5,700Liqour License

1.859.462Add : Prior year adjustment

37,824,540 51,275,162Total other incomc

I 8,950,50216.375,31 I
Stalf Costs (Note 3)

18,950,502r 6,375,31 ITotal other income

13,179.40213.158.255.00Salaries and wages

902.876.00StafI'gratuity

Staff training expenses

1.975.1 80.00Social security contribution

3 39,000.00 5,77 t. t00Other staff costs

16,375,311.00 18.950.502Total

37 ll)a gc



ll Counly Alcoholic Drinks Control Boord
rts and Financial Statements

General etrpenses

F the Gar ded June 30

N TES TO THE FINANCIAL STATEMENTS (CONTINUED)

10.295.00d Water ex nseseclricit

776.662840,443.00cl and oil costs

1,45 t,862.00inting and Stationery

567,963309.613.00otor Vehi{le Repairs and Maintenance

6,059,460

600.000.00I

4.007.600I

5,866.550ravel and $ubsitence

679,620.00elecommuf ication

4l ,039.00Bank Charglds

3,378,61 8.00ospitality

2,644,5561,044,270.00Depreciatiofr and amortization costs

12,906.50225.816,008.00her expefses

32,829,,29334,171,768.00Total
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Cash and cash equivalents

25.208.4t2Current account
13.530. t43.00

t3,530,14.3.00 25,208,d t 2
Total cash and cash oquivalents

39 ll'a gc
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FINANCIAL STATEMENTS (CONTINUED)

s ofthe cash and cash equivalents are as follows:

r

N ITES TO 1

ailed analy

a)( u rrent acc unt

I l.6l 5,5886,435,328.000l14141884430r

7,094,8 t 5.00 13,592,824063000039570rnkFamilv B

2s,208,{ l213,530,143.00Sub- tota

13,530,143.00 25,,208,1t2Crand tc lal
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For the vear ended June 30, 2020

NOTES TO THE FINAI{CIAL STATEMENTS (CONTINUED)

6. Property, plant and equipment

KShsKShsKShsCost

I,578,275 9,d43J06l.{63,8816,{01,l {7At l'r July 2016

Additions

1.578.275 9.{{3J06r,{63.88{6,{01,l'17At 30rh Junc 2017

3.150,0003,150,000Additions

12,593J06I,.163,ti8{ l,578,2759,551,I {7At 30!b Ju ne 2018

797.000300.000497.000

13.390J06I,878,2759,551,1.17 I,960.88.1At 30rh June 2019

Additions
I,578,275 7,979,1226,d01,1'17Disposal

5,,r 10,88{I,960,88{ 300.0003.150.000At 30th Ju ne 2020

Depreciation and impairment

608.720 2,243J84ll7.il l1.600.287At lsl July 201 6

2,2{3,{8{ll7,lt I 525,5661.600.287Depreciation

I,13,1,285 4,486,868231.?223,200,57.1At 30th June 2017

{.{86,968l,l J{2853,200.57,1 231.222At I't Jul), 2017

J,096,875526,t022,387,786 182.986f)epreciation

4llPagc
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s,s88J6r 117.208 I,578275 7,583,8,1,1

Depreciation 2.387.786 r56.870 99,900 2,644,556

une 7,976.11 10,228,d00

At lst July 2019 I,575.000 57{.078 99,900 t 0,228,{00

787,500 156.870Depreciation 99.900 1,044,270

2,362,500 730.9,18At 30th June 2020 199,800 3,293,248

Net book values

At 30th June 2017 3,200,574 1229,663 526,103 4,569,080

3,962,786 1,046,,677At 30tt June 2018 5,009,463

200,100 3,t 61,906

At 30th June 2020

-rErEtu -ll4&r -l{I!q -Eglgl
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15. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The board has not yet received audited certificate for the F/Y 201 8-2019, hence, the board is not in a position to update the table for the progress

report.
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