
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E nhancing A ccou nta bi I i ty

PARLIAM ENT
OF KENYA

LI B RARY

OF

THE AUDITOR-GENERAL

ON

COUNTY ASSEMBLY OF NYERI CAR LOAN
AND MORTGAGE (STAFF) SCHEME FUND

FOR THE YEAR ENDED
30 JUNE,2023

REPORT

Q1'0?'at
R'\Icsli/ I{^DC&

rtNfi}t€ ? e'vwti
C c{tcOP

a.r



EtL
q

COUNTY ASSEMBLY OF NYERI

COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTCACE (STAFF) SCHEME FUND

ANNUAL REPORT AND FINANCIAL S'I'A,I'EMENTS

Prepared in accordance with the Accrual Basis ofAccounting Methotl under the lnternational public Sector

FOR THE FINANCIALYEAR ENDED

3o'rtrJUNE 2023

Accounting Standards (lpSAS)

6t
II

OIIIIE OI THE A

IEliTRAL REG

0EC 202306

U DITOR

IOllAL O

IIL{I.
ICt

* *

RECEIVED
P.0. Box 267 - 10100, NYERL

I

N!t

\



COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME FUND
Annual Report and Financial Statements for the year entled June 30,2023

Table of Content

l. Key Entity Information and Managenrent

2. The Board ofTrustees (or any other goveming body for the Fund)

3. Management Team

4. Board/Fund Chairperson's Report

5. Report of the Fund Administrator

5. Statement of Performance againstthe County Fund's Predetermined Objectives

6. Corporate Governance Statement

7. Management Discussion and Analysis

8. EnvironmentalandSustainabilityReporting

9. Report of the Trustees

10. StatementofManagement'sResponsibilities

I l. Report ofthe Independent Auditor. Office of the Auditor General

12. Statement ofFinancial Performance for the Year Ended 30th June 2023

13. Statement ofFinancial Position as at 30 June 2023

14. Statement ofChanges in Net Assets fbr the year ended 30'r'June 2023

15. Statement ofCash Flows for the Year Ended 30'h June 2023

16. Statement of Comparison ofBudget and Actual Amounts for the Period

l'l . Notes to the Financial Statements

I 8. Progress on Follow up of Prior Year Auditor's Recommendations

2

5

6

7

8

9

l0

lt
t2

l3

t4

l5

l6

17

l8

l9

2t

22

48

I



rY ASSEM
Report a n,

---+--

It

COUN
nnu:l

LKe E nritv ln

I.)a kgrou nd in

BLY OF NYERT CAR LOAN.\ND MORTGACI, (S'IAFI.') SCHEME FUN[)
Financill Statcrncnts for the lear endcd Junc i0, 202J

mation and l\Ia nagem en t

rmation

ide aflorda le, accessible and sustainable car loans to StaffofCounty Assembly"

County ssenr bly of yeri Car Loan and Mongage (Staft) Scheme Fund is established by and derives its authority

from Salarics and Renruneration Commission (SRC) Circular Number

OL.lll (128) dated lTth Decembcr, 2014. SRC/ADiv{/ClR/ l/ l3/VOL. lll ( 130) dated 29th

and countabilit

SRC);\ N,IiCtRlI/I

January' 20 li,sRC/ DM/CItVI/lilVOL. lll (142). of 25th August, 2016 and Nyeri County Asscmbly Car Loan

e Fund Regulations,20lT; Ken,va Cazette Supplenrent No.l4 dated 22nd Novenrber,2017.and ivlo gage Sche

Section 167 of rhe P lic Finance iVlanagemcnt (PFM) Act 20 li mandates the adrninistrator of public funds with the

prcpara on o f annu fi nanc ial statem enl s

The Fu is u'holly ned by the Countl,Assembl)'of Nyeri and is donriciled in Kenya

The fun 's objective s to provide Mongage and Car loans to Staff of the County Assembly

Princip lActivities

The Fu 's princ ipal activity is to ofler subsidized loans to Staffolthe County Assenrbly

"The lu d o f choice or Staff o f County Assenrbly"
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Core V Iues
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COUNTY ASSEI'{BL\' OF NYEITI Cr\lL I,O.A,N AND NIOITTCACE (STAFF) SCIIENIE FUNI)
Annual Report and FinancialSt:rtcnrents lirr thc ]'ear endcd.runc 30, 202J

{. Boa rdlFund Chairperson's Report

It is nry pleasure to present, on bchalfof the Car Loan and i\'lortgage committees, financial statemcnts for the year

endcd iO'h June, 201i. The financial siatenreilts pres.nt thc tlnanciat perfornrance ofthe fund over the past year.

Sustainubility
Thc t'und and its stakehold=rs ar: increasingll'e::rphasizing on thc nccd to ensure sustainability for both its

inv.irnrents and its rcsource nrobilization and fi:rancing capabilities rvith an objective ofensuring that the fund's

going concem is secured.

Thr tund h3j conductcd a basic as;:;snrcnt olnvailablc optionj for feasible financing tools that would assurc the

fund of its long term sustainability. The fund has rcvierved its current rcsource mobilization strategies and proposed

tcasib le sustainabilitl financilg options.

Rcvierv of performancc

I rrconr c

Thc furrC eamed inconre amounting to Kshs.l.9j2,l28 from interest earned on loans.

1 he perfonnance w as also attributcd to a favou ra5le opening cash balance of K shs. 2,905, I i l
at (he beginning the financial year.

Expcnditu res

The total expcnditures during th: pcriod anr..''unte.i to Kshs. 1,7t8,617 thesc i; composed ofinterest paid to Bank for
nranaging the funds arnounting to Kshs. t,206,03:l and Bank chargcs amounting to Kshs.6,000 hospitality Kshs.

195,170 and fridge benefit of Kshs. 2,01 l,l9i.
Fu tu re outlook
l-hc outlook ofthe Fund for FY l0lj;2014 loe.ks b;iglrter. The f'und locus is looking to build a robust and

suslairrlble [urrd rvith r nrotivatuJ ruo;kforc: r;1J jaructurcs that enhancc eflicicncy and efflectiveness in the service

d:li,,ery. The fund looks forrvard to conlirucd sirppon fronr lhs County Assembly and developnrent partners lo the

rcalization of its mandate.

Apprecifltion
I take tiri; opponuirit,! to.spr':js nr1 siac-'r,.' ,:: ::::ryJr and appre;i;rtion to Ih. Couflty Assembl.r', developrtrent

parln,:rs, ;tak:holders, managanlent, sta[faad lii; Car [-oan and llongage comnrittees for their continued support

w'hich nrade us achieve these results.

I look forward to yo continucd suppoit in the year 2023/2024u

Francis Kariuki

Chairperson

1
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COUNTY ASSEMBLY OI" NYEI(l Ct\R LOAN r\ND frlOl{TGACtl (STAFF) SCHEME FUNI)
.\nttua lleport a Financial Statcnrcnts for thc 1'ear cnded Junc 30, 2021

5. Report of the Fund Administrator

lt is my pleasure to present the County Assernbly of N1'eri Car Loan and Mongagc financial statements for lhc year

ended June i0'n 1021. The financial sratements present thc financial performance ofthc fund overthe past year.

The fund r,vas esrablilhed on l'' ivlay 2017. The fund was operationalized in the financial ycar20l8-2019 when

amount of Kshs.22,8l8,llj was received fronr the exchequer. Furlher anrount of Kshs.20, 200,000 was received

fronr the exchequer in the subsequent financial year. [n the financial year ended iune, 2019 the Fund received

additiorral tund amounting to Kshs.10,000,000. In the year ended l0th June, 2021 the lund received an additional

funding anrounting to Kshs.30, 000,000.tn the Year under revierv the Fund kitty received an amount of Kshs.9,

i7i,000. Thc N{ortgage Committec has disbursed Loans to I I benctlciaries' anrounting to Kshs.l48, l9l,8l2
.The Fund continues to receive ncrv applications throughout the financial year which rvill be funded through the

funds riceived from repayment of loans issued.

During the financial year 2027i1), the [und disbursed Kshs. 18,]50,000 nerv loans bringing the total loan disbursed

to beneficiaries to date to KSh. 148, 19t,812.

Cash florvs

ln the FY l0ll/2023, rve have experienced liquidity disruptions due to budget re-allocations for funds meant to

boost the Fund. This resulted denf iny'delaying our members accessing loans in tirne.

Conclusion
F\'20!l/202i rvas ! good year in general. Cood progress rvas nrade and the ntornentunt has been created to enablc

Counry Assembly of Nyeri Car Loan & Mongage flund continuc on a trajr'ctor) into prosperity. We have identitled

gaps and ar:as to irnprove on in the subsequent years.

I take lhis opponunity to thank the Car [,oan and N'tongagc Conrnrittec for tlreir support. I rvould also want to thank

all staff rvho rve have worked hand in hand to ensure tllat County Assembly of Nyeri Car Loan & Mortgage t'und

achiews its mission.

J ena rd rll tviggeh

Fund Ad nr inistralor

8



COUNTY ASSEi\'tiiLY OIr NYI1RI CAIi LOAN AND MOlrTGr\GIi (STAFF) SCHttMU FUNI)
.4nnuzrl Iieport and Financial Stxicme ts t'or the year ended Junc 30'2023

5. Staternent of Performance against thc County Fund's Predetcrmined Objcctives
I n trod uc tio n

Introduction

Section l5.l (2) (fl olthe Public Finance iv{anrgenlent Act,20l2 requires that, at the end ofeach financial year,

the Accounting Officer rvhen preplrine tjnancial statements ol each County Covernment Nyeri County

As;embl;'Car Loan and i\lortgage (Statl)Sch:me Fund Covernment entities in accordance with the standards

and formats prescribed by the Pub!ic S.ctor Accounting Standards Board includes a statement of the County

Covernnrent Nyeri County Assembl, Car Loan and Mortgage (Stafl)Scheme Fund's performance against

predetermined objectives.

Staff Capacity building and d:velopm:nt m ;upport the Assembly in the Nyeri County Assembly strategic plan

2019-2023 plans are to:

Housing [or officers of the Assembly

Provision ofvehicles for staffand lv[embers'

Provision ol Car

Lo'a n s

.'l'i Number of car

st:rfi loans applied

Provis iorr

vehicl:s t'c'r

an,J N{tntbers

P rogra nr Objective I Outconrc lndicator Perforrrrancc

P ro visio n

N.[oagage Loans

ol Housing for ottc.'rs

ol'tlrc ..\;s:rn b l1'

Number

nlo(13n9!'

ap p Iicd

of

loan s

Completed houses

by June 202 i
lncrease in number

of staff orv n ing

ho u ses

Cars bought Increase in number

owning. of staff

veh ic le s

20 2i

bi Ju n:
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6. Corporate Coverna nce Statelnent

During the year undel revie\y, the Car loan and Vlortgage Contntittee held l4 nreetings rvhich rvere attended by all

the seven mentbers of thc cornntittee.

The offlcer adrninistering the Fund shall be an e,r-ofticio membcr of tlte Cornmittee and the secrctary to the

Com m ittee
Rolcs and functions of the r\dnrinistration conrmittee membcrs are as follorvs;
..The Conrmirtee shall adminisrer the Fund and shall revierv applications for loans in accordance rvith the existinS

tertns and conditions of bonorvinS.

I Notwithstanding Sub-reg,ulation Jo'e, the Board may, if it considers it appropriate to do so, appoint a

nlongags institution to administer the Fund.

- l'he Contminee may appoint a secrelariat fronr arnong the rta[f nrembers to attcnd its nteetings and assist it

rvithitsoperations-Processandapproveloansinaccordancerviththeseregulations;
_ liaisE ,uiih the financial institution rvhere necessary to set up a Fund for the disbursement of lhe loansl

.- oversee the management ofthe Fund;

- monitor and evaluate the per[orntance ofthe Fund;
-- approve annual work progranrmes and procurement plans for the Fund.;

: re.on,nend t5e inu.sin,eit ofany srrpirs funds not inrntediately required in securities apProved by the

Board, for the purposes of realizing the objects and purpose for rvhich the Fund.is establishedl
' I cau se to ba kept all proper boors a'na ,ecord s of a.co, nt o f the inconle, expcnditu re, assets and liab ilities

of the Fu nd:

. receive any gifts, donations, grants or endolvnlents nladc to the ["und:

I Consider and reconrnrend app-roval olthe financial. stat.nrents to the officer administering the Fund;

recomnrend aj !\.hen rcquircd the procur3nlint of a financial institurion to adntinistcr the Fund on its behalf

p.rfo.* any orher funcrions that aie ancillary to the objects and purposc for which the Fund is established;

and

-, Dcterminc its orvn procedures [or conductinS, its business'

The contntittee regularly attends induction training as rvell as benchnrarking with other County Assembly on how

best tO aJministcr thc [und. Menrber's p.rforn,.nc-e is evaluated on annually basis through self-assessment and

Chairnran Assessnrent_ B:lor: tlr: stln of tlre cornnrir!:: nli3tin5i nrenrbcrs. arc requirtc to d:clare rvhether thel'

have conflict oIinteresr on any of rhc ag,enda beforc the stan ofihe nleeting. The Comminee renluneration is catered

for through intere;t generatea Uy tt,c frla. The fund is regularly audited every end of financial year by the oftice of

the Atrditor Generll.

couNTY ASSt.NlllLY OF NYIIRI cAl{ LOi\N AND N{ORI.GAGE (STAFF) SCHEr\',IE FUND

An n ual Rcport and Fina ncial Staternen ts for thc Y ear ended Ju nc J0, 202J

!
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couNTY ASSEIUBLY OF N1',ERI C.4I( I,OAN AND MORTGAGE (STAFF) SCHEME FUND
Annual lieport and Financial Statements for the year ended June 30, 202]

7. rVlanagement Discussion and Analysis

The Car Loan & Mortgage Conrmirtee is established under the County Assembly of Nyeri Car Loan and Mortgage

(Staft) Scheme Fund Regulations, 2017. It is conrposed of the following mcnrbers;

a) The Deputy Cleik oIthc County Assembly who shall be the Chairperson;

b) The CIerk olthe County Assembll rvho shall be the fund administrator

c) Head of Human Resource and Adnrinistration who shall be the Vice Chairperson;

d) The Principal Legal Counsel olth.: Assembly;

e) One officer from the Deparllnenr of Finance who shall be the fund manageq

t) The Internal Auditor oIthe Count;. Asscmbly;

C) Orre nrenrber oi-stalfofthc As;cnrbly elected by all staff who shall not be belorv CASB 8

The conrrnittec is guided and operat:; w irhio tlie e;tablished regulations to perfornr its functions. Howevcr, major

risks laced by the lund ars la:k ofad:quat: t'.rnd!r3 fronr the e.xchequer due to limited resources rvhich has greatly

aft'ected the availability ol t'unds set aside in rhe approved budget.

ll



couNTY AssEMtlLY oF NYI.Ilt CAR LOAN ANt) N{OI{TGACE (STAFr.-) SCHENIE FUNr)
Annual Ilt'port and lrinancial Statcrnents [or tlre )'ca r ended Ju ne 30, 202J

8. Environmental and Sust.rintbility Reporting

County Assenrbly of Nyeri Car Loan and Mongage (Staft) Schenre Fund e.xists to trarrslornr Stalf welfare. This is
our purpose; the driving force behind everything we do. [t's rvhat guides us to dcliver our strategy, which is founded
on Nyeri County Assentbly pillars: putting the stafl first, delivering services, and inrproving operational excellence.
Belorv is a briefhighlight ofour achievements in each pillar

Sustaina bility strfllegv and profile
County Assembly of Nyeri Car Loan and Mortgage (StafQ Schenre Fund has rvell established a nlanagernenr
conrntiltee, This Conrrnittee ensures that the rvellare ofthe staffconres first througlr follorving the guidelines as pcr
stipulaled in the Funds Regulations.

County Assembly of Nyeri Car Loan and Mortgage (Staft) Scheme Fund has in place Regulations thar guide the
managenrent in executing its rnandates.

Environm ent:rl pcrfornrancc
The organization docs not have an environnrental policl,to guide the organization. Horvever The County Assembly
ofNyeri Car Loan and &longage (StafQ Schenre Fund is guided by the national Kenya national environnrent policy
20t1, the policy provides a franrervork for an integrated approach to sustainable nlanagelnent environnrent and
natural resources

Employ.e welfa re
The County Assembly ol Ny:ri County Assembll' of Nyeri Car Loan and Vlongage (Stafl) Schenre Fund is guided
by tha constitution of Keny'a clrapter 226 in nlatters concerning enrplo,\'nrent. The nranagenrent ensures that
applicant for Loant is done on first corne basis.

lVlarket place p ractices-
ln regards to the above ntatter, the County Assembly of Nyeri Car Loan and Vlortgage (StafQ Scheme Fund being
pan ofthe County Assembly of Nyeri, Follorvs and adheres to the follolving:
a) Gencralll', th:.A,ssentblv op.rat.i irr a highl; political environnlent on a day-to-day basi;. [{orv:r.er, despite the
influence this can have in operations, the institution sees to it (hat procedures are follorved and this ensures that there
are no issues with bodies like rhe EACC. The Assenrbly conrpetes fairly on all aspects as situations nray demand
responsible competition practice.

b)The County Assenrbly of r'wyeri nraintains an updated list oI Registered Suppliers. The list is developed
conlpetitively by placing an advert in the dailies and having all interestcd bidders submits their tender. This then
goes through an evaluation process which ensures the qualified suppliers are shortlisted for the stated period. The
list is further developed on a continuous basis as provided for the in PPAD 20 l5 Act. The Assenrbly ensures rhar
payrnents to suppliers are done in good time; on a first come, first served basis

c) Whenever the Asscnlbly requires running an advertisenlent, it does so either on the dailies with a wide circulation
in thc Country or via its rvebsite. This ensures thal the advertisement reaches a rvide population as it should rvithout
an;,agenda to withhold inlonrration fronr reaching any particular group.

d) The Assenrbly is anrong othcr duties, charged rvitlr the responsibility of serving the electorate. Tlrus, it ensures
thal whatevcr engagenlcnts it is involved in on a day-to-day basis, the intcrests of the electorate conre [irst. Product
stewardship- outline e ftbrts to sa[eguard consunler rights and interests
Comnrunity Engagenrents-
Nyeri Car Loan and Mortgage (StafQ Schenre Fund has not budgeted for corporate social responsibly; this was
infornred by tlre council of bud5et tllat county asscnrblies should not be involved in the CSP activities because there
is a ver;' likelihood that nray easily conflict with assembly oversight role. \\/hilc on the other hand the office ofthe
coutroll.rof the budgtt also iclt that CSP activ:rtcs could also bc used to gain political nlileage to the detrirnent ol'
the Assenr bly's nrandate ofrepresentation')

l2



COUNTY .{SSEN'II}LY OF NY ERI C..t-{.'. [,0;\N r\ND N'IOIiTCAGE (STA[F) SCHI]N'lli F-UNI)

Annual li.cpo

9. Report oI the Trustees

Ttle Trusrees submit thcir report tog:ther rvirli the audited financial statcments for the year ended June i0, 202i

rvlrich show'the state of the Fund affairs.

l'rirr c ipl I lrcti!'itics

The principal activities of tlre Fund ar: ofitr subsidiz=d loans ro Staflofthe County Assembly

Rcsults

'l'rustccs

'l'he nr::nrbcrs ofthc Board ofTrust3is rvho s:i',ed Curing the ycar are shown on page 2 to 3. Thcre were no changes

in tlre Bi.rard during the financial year:

Auditors

ih: Auditor General is respon;ible fcr th,: siiltuiory audit ol the Fund in accordance lvith Article 229 of the

C..;nsliiutir:n of Ker,yaand thr Public Ardit i\:t 2[,15.

liy Order of

rt and Fiaancial Statcrnent-s f,r r thc ycar ended Junc 30' 2023

I

Thl results ofthe FunC lor the y'sar end.:d Jun; i0. 202i are set out on page l6 to 2l

thc []oardcffi
Chair of thc Board/Fund Adnrinistr:rtion Ccnrntittec

[)a te:
r

i.
l

ii

ll



coUNTY ASSEMIILY OF NYEITI Cr\ll LoAN AND IIIORTGAGE (STAFF) SCHEME FUND

An n ual RePort and Financial Statements for the y car endcd June J0, 2021

10. Strtement of Managcment's Responsibilitics

Section 167 ofthe Public Finance Vlanagernent Act, 2012 reqr.rires that, at the end ofeach financial year, the

Adrninistraror of a County Public Fund established by (Nycri County Assernbly Car Loan and tvlongage (StafQ

Schente Fund Regulations, 2017 shall prepare financial statement; for the Fund in accordance with the standards and

fornrats prescribed by the Public Sector Accounting Standards Board'

Th: AdnrinistratorOfthe Counry' Publtc Fund is responsible lor thc preparation and presentation olthe Fund's

financial statementS, u'hich give a true and tair vierv oIrhe state ofalfairs ofthe Fund for and as at the end olthe

financial y.ear ended on June 10, 1021. This re;ponsibility include;: (i)nraintaining adcquate financial management

arransern.nts and cnsuring that thric continue to be eftcctive throughout thc reponing period; (ii) nlaintaining

proper accounring records, rvhich disclose rvith reasonable accurac)- at an)' time the [inancial position ofthe fund;

(iii)Dcsigning, implernenting and maintaining intemal controls relevant to the preparation and fair presentation of

the [lnancial statements, and ensuring that they are free front material nrisstatements, lYhetl]er due to error or fraud:

(iv)Slfeguardine the assets ofthe fund; (v)Selecting and applying appropriate accounting policies; and (vi)Making

accounting estimales that are reasonable in the circumstances.

Th: Adrlinistraror of thc County Public Fund accepts responsibilit; for the Fund's financial statements, which have

be'n prepared using appropriate accounting policies supported by' rea:onable and prudent judgenlents and estinlates.

in con[ornriry rvirh Internarional Public Sector Accounting, Standards (IPSAS), and in the manner required by the

pFNI Acr, 20 ll and (N;..eri County Assenrbll Car Loan an.J llongrge (St:lt) Schenre Fund Regulations' 2017). The

Adntinisrraror ofthe Fund is of the opinion that the Fund's tlnancial sta(ernents give a true and fair vierv ofthe state

oI Fund's transactions during the financial year ended Jun: i0, ]011, and ofrhe Fund's financial position as at that

d are,

Th: Adnrini;trator tunher confirnr the conrplereness of tlre accounting records nlaintained for the Fund, which have

been relied up<.:n in the prcpararion of the Fund's financial statenlents as well as the adequacyofthe syslents oI

internal fi nanc ial control.

ln preparing the financial statements, the Adrninistrator ofthe County Public Fund has assessed the Fund's ability to

conlinue as a going concem and disclosed, as applicable, matte$ retaling to the use of going concern basis of

p reparation olthe financial statements.

Nothing has corne to the attention ofthe Adnrinistrator to indicate that the Fund ',vill not remain a going concern for

ar least the next tlvelve months from the date ofthis statement

Approval of the financial statements

The Fund's financial statements \\'ere approved bv the Board on 2) I lt 2021 and signed on its behalf

b;.

Adrrrinistr^tor of the County Public Fund
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OFFICE OF THE AUDITOR.GENERAL

E n h a n c i n g A c c o u n t a b i I i t.'t

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON COUNTY ASSEMBLY OF NYERI CAR
LOAN AND MORTGAGE (STAFF) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

Report ofthe Auditor-General on Counry, trvs^61, of Ny,eri Car Loan and Morlgage (sta/fl Scheme Fundfor the year

ended 30 June, 202 3

REPUBLIC OF KENYA

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those ctrarged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Nyeri Car
Loan and Mortgage (Staff) Scheme Fund set out on pages 16 to 50, which comprise the
statement of financial position as at 30 June, 2023, and the statement of financial



performance, statement of changes in net assets, statement of cash flows and statement
c,f comparison of budget and actual amounts for the year then endt:d, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Nyeri Car Loan and Mortgage
(Staff) Scheme Fund as at 30 June, 2023, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the County Assembly of Nyeri Car Loan and
Mortgage (StafD Scheme Fund Regulations, 2017 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

The cash flow statement had disclosure and explanatory Notes missing for the following
components:

I

ii

iii
iv
V

vi

lnterest received - Kshs.3,6'l 8,251,
Other receipts - Kshs.235,297,
Fund administration expenses - Kshs.3,207,254.
Proceeds from loan principal repayments- Kshs.8,765,337
Loan disbursements paid out - Kshs.18,350,000
Revolving fund receipts - Kshs.9,375,000

ln the circumstances, the accuracy and completeness of the financial statement balances
could not be confirmed.

2.0 Long Term Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
the exchange transactions of Kshs.121,201,987 for the period ending 30 June, 2023.
However, according to the supporting documentation, the year of current portion of long-
term receivables is Kshs.121,401,392, resulting in an unexplained and unreconciled
variance of Kshs.1 99,405

ln addition, the current portion of long-term receivables from the exchange transactions
and the lnterest lncome was adjusted upwards by Kshs.313,878 in the revised financial
statements. However, the adjustments were not supported with approved journals,
revised ledger and supporting schedules.

Report of the Auditor-Ceneral on County Assembly of Nyeri Car Loan and Mortgage (stalJ) Schene Fundfor the
year ended 30 June, 2023
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t
ln the circumstances, the validity and accuracy and completeness of the current portion
of long-term receivables from the exchange transactions of Kshs.121 ,201 ,987 could not
be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Nyeri Car Loan and
Mortgage (Staff) Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management had not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: No. AG.4l16l3
Vol.1 1(66) dated 6 July, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Unremitted Fringe Benefits Taxes

The statement of financial position for the year ended 30 June, 2023, reflects trade and
other payables balance of Kshs. 1 ,921 ,455 and as disclosed under Note 1 7 to the financial
statements which relates to accrued fringe benefits which had been not remitted to Kenya
revenue Authority (KRA). lncluded in this balance is Kshs.405,366 penalties charged by
Kenya Revenue authority for failure to remit the fridge benefits to Kenya Revenue

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (stalJ) Scheme Fundfor the
year ended j0 June, 2023
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Authority. This is contrary to Regulation 22(2)(a) of the Public Finance Management
(County Governments) Regulations, 2015, which requires Accounting Officers to comply
with any tax, levy, duty, pension, commitments and audit commitments as may be
provided for by legislation.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audrt
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

1.0 Internal Controls and Governance lssues

a) Failure to Develop a Risk and Fire Management Strategy

As reported in the previous year, the Fund has not developed a risk and fire management
strategy. This was contrary to Regulation 158(1) of the Public Finance Management
(County Governments) Regulations, 2015 which states that the Accounting Officer shall
ensure that (a) the County Government entity develops risk management strategies,
which include fraud prevention mechanism; and (b) the County Government entity
develops a system of risk management and internal control that builds robust business
operations. Failure to develop a risk management strategy may impair the effectiveness
in managing a robust business operation of the Fund.

ln the circumstances, the effectiveness of the internal controls mechanism to handle risks
could not be confirmed.

b) Absence of lnternal Audit Function

During the year under review, the Fund did not have an internal audit function and the
requisite audit chatter and workplans. Although the management argued that the Fund
entirely uses the County Assembly internal audit department, there was no evidence that
the said department conducted any audit for the fund since its inception.

Report of the Audilor-General on County Assembly of Nyeri Car Loan and Mortgage (stalfl Scheme Fundfor the
year ended 30 June, 2023
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ln the circumstances, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.



ln the circumstances, the ability of the Fund to evaluate internal control weaknesses and
risks in its operations could not be confirmed.

c) Lack of a Finance and Accounting Policy Manual

The Audit review of the Fund's records revealed that it has not developed its own finance
and accounting manual among other policy manuals or adopted the County Assembly's
one to guide Management in processing financial transactions. This is contrary to Section
149 (2Xe) of The Public Finance Management Act, 2012 which states that an Accounting
Officer for a National Government entity is accountable to the county Assembly for
ensuring that all applicable accounting and financial controls, systems, standards, laws
and procedures are followed when procuring or disposing of goods, adequate
arrangements are made for their custody, safeguarding and maintenance.

ln the circumstances, the effectiveness of the accounting and financial system in place
could not be confirmed

ln the circumstances, the effectiveness of the ICT controls could not be confirmed

2.0 Weak Controls in Cash Management

Review of the Fund's cash books and other accounting records revealed the following
cash and cash equivalents control weakness;

il

Clear description of receipts and payments and posting of entries are not done
in the cashbooks.

The Fund does not prepare payment vouchers and all its entries are apparently
based on bank statement entries. This also poses challenges in detection of
errors, omissions or any irregularities committed by the bank/staff.

There was no evidence of reconciled reports sent to relevant authorities on
timely basis as required by the law.

IV

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (staffl Scheme Fundfor the
year ended 30 June, 2023
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d) Information, Communication and Technology (lCT) Environment

Audit review of the Fund's ICT environment revealed that there was no approved ICT
policy in place during the year under review, which includes data security policy, and
disaster recovery plans. Further, the Funds ICT structure was not provided for audit
review. ln addition, during the year under review, the fund did not have an lnformation
Technology (lT) steering committee for ensuring effective lT controls and strategies.
There is no evidence that the Fund adopted the Nyeri County Assembly's ICT policies
and strategies.

The Fund has no software system and has not adopted the one for the Nyeri
County Assembly. All its cashbooks are manual (excel) and are prone to errors
and possible manipulations of figures and balances brought foruuard.



,

ln the circumstances, the effectiveness of the internal controls in regard to cash and
treasury management practices could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the basis of accounting unless Management is aware
of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (stalfl Scheme Fund for the
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Responsibilities of Management and those Charged with Governance

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect



ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
mlght be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risK that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditlons, or that the degree of compliance with the
Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's

Report of the Auditor-General on County Assembly ofNyeri Car Loan and Mortgage (staffl Scheme Fund for the
year ended j0 June, 2023
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.



a

ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am rr:quired to draw attention in the auditor's report to the related disclor;ures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA , CBS
AUDITOR-GENERAL

30January, 2024

Report of the Auditor-General on County Assembly ofNyeri Car Loan and Mortgage (staffl Scheme Fundfor the
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Netcashfl owsusedininvestingactivi:ies

Cash tlorvsfrom tinanci n gacti vities

['roceeds from revolving fund receipts

Additiorral borrorvings

Repal'nrcnt of bo rrorv in gs

Net cashflows used in financing activilies

Net increase/(decrease) in cash &cash

Equ ivalents

Cash and cash equivalcnts e( ljuly

Cash and cash equivalents atlo ,une
!
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17. Notes to the Financial Statenrents
..

l. Cenertl I nformation

county Assernbly of Nleri car Loan and lvlortgage (Staft) Schenre Fund is established by and derives its

authority and accountability frorn Salaries and Rentuncration cornntission (SRC) Circular Nutnber

SRC/ADM/CIR/t/lj,ryoL.lIl(128)datedlTtlrDecembcr,20l4.SRC/ADM/CIR/t/lj/VoL.ltl(t30)dated

2gth January, 20l5,sRC/AD;vl/ClR/l/ll/voL.rll (142), ol25th August' 20t6 and Nyeri county Assernbly car

Loan and Mortgage Schcnre Fund Regulations, 30 l7; Ken;,a Gazette Supplenlent No.l4 dated 22nd Noventber,

20l7trorn. The Counrl' Asserrtbl;- of Nyeri Car Loan and Mortgage (Staft) Scherne Fund is rvholly orvned b;- the

Nyeri countl, Govemnrent and is dorniciled in Keny'a. The County Assenrbly of Ny'eri car Loan And Mongage

(staffl Schenre Fund's principal activity is - issuins subsidized car Loan and lvlongage Loans to staffmenrbers'

2. Statement of conrpliance and basis of prcparation

l-he Fund,s financial starenlents have been prepared in accordance r.r'ith and comply rvith tntemational Public

Sector A,ccounting Standards (tPSAS). The trnancial statements are presented in Kenya shillings' rvhich is the

functional and reponing currency of the Fund. The accounting policies have been consistently applied to all the

years presented.

The financial statements have bcen prepared on the basis ol historical cost' unless stated othenvise' Thc cash

tlolv sraEemenr is prepared "r;;ii; 
iire'ct nrcthod. The financial sraremenrs are prepared on accrual basis.

J. Adoplion of nerl and reviscd standards

(i) Relevant nery standar<ls and antendnrcnts to published standards effective for the year endcd J0 Junc

2022

lpSr\SB dctirrcJ rire application dlte ol starrJ.rrJs tionr l" Janurry' 102) o!\ing Io Covid l9 This 
"va; 

donc to

provide entities u.ith time ro effectively appl;- the standards- The deferral u'as set for [" January 2023'

(ii) New and aorended standards and interPretations in issue but not yet effective in the year ended l0

COTiNI'\' ASSI.-N'IBI,\' oF NY l:t{l CAtt LO,\N ANI) MOlil'GACIi (STAFF) SCtIEN'IL

FUN l) i\nnual llc 1tort an(l Firrenci:rl Statctttcttts fcr r tltc r ctr cndcd June 30, 2023

Ju ne 2022

Applicable: l" JanuarY 202.3:

The objective of IPSAS 4l is to establish principles for the financial reponing of

financial assets and liabilities that u'ill present relevant and useful information to

users of financial statenrents for their assesslllent of the amounts' tinring and

uncenainty of aCounry Assenlbly of Nyeri Car Loan And Mongage (Staf$ Schente

Fund's future cash florvs.

IPSAS 4t provides uscrs of tlnancial stalenrents rvith more useful infonnation than

IPSAS 29, by:

. Applying a single classitlcation and nteasuretttent nrodcl for tinancial

assets that considers the characteristics of the asset's cash florvs and the

objective for rvhich thc asset is held;

FinancialIPSAS 4I:

[nstruments

22
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COUNl'\'AS.SIlr\lllLY OIr NYIilLt Cr\lt I,OAN ANI) NIOIII'GAGE (S-[AFF) SCIIEN{E
IrUND Annual llcllort arrrl Irirrancial Sirtcnrents for thc -r,car cnrled June 30,202J

IPSAS 4l: Social

Benefirs

Anrendnrents to Other

IPSAS resulting from

TPSAS 41, Financial

Instrunrents

Oi.ll,Jr iilrl)rovcnlerrts (()

IPSAS

Applicablc: l'' January 2023

Thc obj:ctivc of this Standard is to improve rhe relevance, faithful

repr.sentativenrss and conrparabilit;" of the information that a reporting County

Assenrl:ly ol'i.Jyeri Car Loan And iVlortgage (Staff) Scheme Fund's provides in its

financial strieillents about social benefits. The infonnation provided should hetp

uscrs olthe tinancial statements and general-purpose financial reports assess:

(a) Thr' n:rtrirr of such social benefits provided by the County Assembly of Nyeri

Cai [-oan /rnd N{orgage (Staft) Schenre Fund's

(b) i'h: k':.r' tlar,-::..s olthe operation of those social benefit schemes; and

(c) Th: i:nlacr of such social benefis provided on the Counry Assembly of Nyeri

Car [.ora An.'l ],'lon"-age (Staff) Scheme Fund's financial perfonnance, financial

pos ition and cz.sh llo',vs.

Applicable: lst .lanuary 202J:

a) Arnendrnents to IPSAS 5, to update the guidance retated to the

conlponents of borrorving coss which were inadvertently omined when

IPSAS 4l rvas issued.

b) AnrenCrnents to IPSAS ]0, regarding l ustrative examples on hedging and

cledit ris!: u'hich were inadvenently ornitted when IPSAS 4l was issued.

c) Ainendnients to TPSAS i0, to update the guidance for accounting for

financir! .suarantee conrracts rvhich rvere inadvenently omitted when

IPSAS 4l rvas issued.

AruenCmenls tc TPSAS 33, to updare the guidance on classifying financial

in;tlunrents orr initial adoption of accrual basis IPSAS rvhich rvere inadvenently

onrittt'd rvhcn IPSAS 4l was issued.

. /PS,4S 2) Disclosure o/ financial lnformation about lhe General Government

Sector.

Arrrendnrents tr.r ret'er to the la(est Sl,stenr of National Accounts (SNA 2008).

Stau<larcl Efl,:ctii e drrre ?:ld inrpact

. Applying a single forrvard-looking expecred credit loss model thar is

applicable to all financial instruments subjecr to impairment testing; and

. Applying an improved hedge accounting model that broadcns the

hedginu arrangernents in scope of the guidance. The nrodel develops a

strcng link bettveen acounty Assenrbli,ol Nyeri Car Loan And Morlgage

(Statf) Schenre Fund's risk nranagellrent srrategies and the accounting

tririrlat:t for irrstrunrents held as pan ofthe risk management strategy.

:)
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coti\ I ..\ssl'-\I lll,\' c)l' N Yt-liI c'\ li l'O'\N ANI) trIOll1'(i,'\C lr (S't"'\t-F) SC t I IlNl Il

I'-L;Nl).'\ rr ull Rc1 tot t artrl Firt:rrtcial Statc rn t ttls lil r thc vcar cntlctl .lurrc l(1. 2()13

Stittttlir t'il Eilrctir t tl:tie atttl itrtpitct

Nou,dcletes the term conlposite social securiry benefits as it is no [onger deftned in

IPSAS.

.lPsAS29:Firrurrcialillstrutuellts:tlccognitionarrd[lcastrrentcnt

Standard no longer included in rhe 202 I IPSAS handbook as it is norv superseded

Employce BenefitsIPSAS 39

by IPSAS 4l rvhich is applicable trorn l'' JanuarY 2023

tl t, b Ja ur! ) t)) -)
IPSAS 4] It t (

rb tlr ogn o tll C i1 LI c I1 c I1 P re II a o II
Th d .l S o tl p p c

J n f,

h :l zl rld C S o P o d
,.1 di o c ils t'h () bj c !) LI

a o Ll

h h e p c e II rl o c ran s ac on Th
fo a on I) a II 3 II I'I c iI a u

fc a n n nn

intbrmation gives a bas[s for users of tlnancial statenlents to assess the effect that

leases have on the financial position' tlnancial perfonnance and cashtlorvs of an

Entity.

The nerv standarcl requires entities to recognise' nleasure and present illfonnation on

riglrt of use assets and lease liabilities' \

Applicfilc I" larruary 202 5

The Standard requires,

Assets that nleet the criteria to be ctassitied as held for salc to be nteasured al the

lorver ol carrying amount arld lair value less costs to sell and the depreciation oi

suclt as;ets to cease and:

Assels that meet the criteria to be

separately in the statement of finan

operations to be presented separately

cfassitled as hetd tbr sale to be presented

cial position and the results of discontinued

in the statement of financia[ perfomlauce'

td tbr Sale and

ued Operatiotrs

Norr- CurrentIPS,\S ]
fle

tin

SS:tS

Discon

(iii) Earty adoption of stlrrderds

ilre entity did not early - 'd;;; 
;;y nerv or amended standards in year 2022
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COUN't\'ASSEiUtILY Ol.'NYt-RI C.\ti LOAN AND r\,IOItTGAGE (STAFF) SCIIEMII
FUNI) Annual Il.cpori and I inancial Strl(cnre rrts for thc year cnded Junc 30, 202J

l. Sign iticant Accountiog Policies

a) Reyenue recognition

Reven u e from non-exchange transactions

Tra;rsfers from other govemment entities

Revenues front non-exchang. transactioiii rvirh other governnrent entities are measured at lair value and

recognized on obtaining control of the ass.t (cash. goods, services and property) if the transfer is free lrom

conditions and it is probablt that the econonlic bcnetirs or service potential related to the asser will flow to the

Courttl'Assembl;" of N;'eri Car Loan And lvlor-i3age (Staff) Scherne Fund's and can be measured reliably.

Revenue from exchange trensactions

Inlerest iuconrc

lnt.rest income is accrued using the el'fective ;'icld nrethod. The eflective yield discounts estimated tuture cash

receipts through rhe erpg6lgi life of th: fin;rrrcial asser to that asset'S net can--ving anrount. The method

appliesthis yield to th: principal ourstandini ro derermine interest inconle each pcriod.

b) Budget in formatiou

Ihe original bLrdset tbr FY 2012-202lrr ai r.;r3io!,3d bv thc Counrl. Assembly on 7th June 2012- the Ny,cri

County Budget Estirttates tbr tlre fin:rncial ;.car )l)22,/2i. Subsequent revisions or additional appropriarions u.ere

made to the approved budget in accordltcr- u,ith specific approvals flrom the appropriate authorities. The

additional appropriations are added to the !'\r'iri:ral budget by the County Assembly of Nyeri Car Loan and

tvlongage (Staft) Schenre Fund's upon receiving the respective approvals in order to conclude the final budget.

Accordingly, the Fund received amounting Kshs.9, i75,000 additional appropriations on the FY 202Z-2023

budget follorving the goveming body's approval.

The Countl' Assenrbly' of Nyeri Car Loan anC rVlongagc (StafQ Scheme Fund's budget is prepared on a different

basis to the actual inconle and expenditurc rlisclosed in the financial statenrents. The financial sratements are

prepared on accrual basis using a classification based on the nature of expenses in the starenrent of tinancial

pcrformance, whereas rhe budget is prcpareC on a cash basis. The anlounts in the financial staternents lvere

recast from the accrual basis to the caslr basis and reclassified by presentation to be on the sanle basis as the

approved budget. A conrparison of budget and actual arnounts, prepared on a comparable basis ro the approved

budget, is then presented in thL' srarenrenr of ct,rrrirarison of budget and actual anlounts.

ln addition t(, the Basis ditlererrce, aJjus(l:lcnrs to anlounts in thc tinancial statertrents are also made for

differences in thc lonnats and classification schenres adopted for the presentation ofthc financial sratcrnents and

the approved budget.
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COLiN'tY ASSEN'IBI.Y OI" NYEltl CAIi LO:\N ANI) NIOIIT(;AGE (S1'At"F) SCHEMII

I-tiN[) Arrrrrral IlcP ort and !'irrancial Statenrents [or the 1'car cn(lcd June 30 ,2023

A statement to reconcile the actual alnounts on a conlparable basis included in the statelnent of cornparison ol

budget and actual amounts and the actuals as pcr the statement ol financial perfornlance has been presented

under section - ofthese financial statements.

Sununary of Sigttificatt Acc()utttittg Policics (Cottlinue tl)

c) Property, Plant and equiPment

All propeny, plant and equiprnenl are stated at cost less accurnulated depreciation and inlpairrnent losses.

Costilcludes expenditure that is directly attributable to thc acquisition of the itents. When significant pans of

propeny, plant and equipmenr are required to be replaced at intervals, the County Assernbly ol Nyeri Car Loan

and Mortgage (Staft) Scheme Fund's recognizes such pans as individual assetsrvith specific uselul lives and

deprecia6s them accordingly. Likervise, r,vhen a major inspection is performed, its costis recognized in the

carrying amount of the plant and equiprnent as a replacement ilthe recognition criteria aresatisfied. All other

repair and maintenance costs arc recognized in surplus or deficit as incurred. Where an asset isacquired in a non-

exchange transaction for nil or nominal consideration the asset is initially measured at its fairvalue.

d) I nta ngible Asscts

tntangible assers acquired separarely are initially recognized at cost. The cost olintangible assets acquired in a

non-exch6ngerransaction is their fair valuc at the date of the exchange. F'ollorving inirial recognition, intangible

assetsare carried at cost less any accumutated anrortization and accumulated impairment losses. Internally

generatedintangible assets, excluding capitalized development costs, are not capitalized and expenditure is

reflected insurplus or deficit in thc period in rvhich the expenditure is incun'ed'

l-he useful lile ol'the intangible assers is assessed a-s either finite or indefinite

a) Financial instrumen ts

InititI recog,tilio arut medsurentettl

Financial 2s5s15 rvirhin the scope of IPSAS 29 Financial [nstrunrents: Recognition and Measurement are

classifiedas ltnancial assets ar lair value through surplus or deficit, loans and rcceivables, held-to-rnaturity

investments orava ilable- for-sale financial assets, as appropriate. The County Asscnrbly of Nyeri Car Loan and

Mortgagg (Stafq Schome Fund's detennines the classification of its financial assets atinitial recognition.

Lotr t ts and rec ai vt h I es

Loans and rcccivablcs arc non-derivativc lll:rlcial asscts rvith fixcd or dctcrrninable pavments that are not

quoredin ao active nrarket. After initial nreasuremcnt, such financial assets arc subsequently measured at

amonized costusing tlrc' et'fccrivc inreresr nrcthod, less inrpairntcnt. Anrortized cost is calculated by taking int<t

account anydiscount or prer iurrr on acquisition and fecs or costs that are an integral pan of the effcctive interest

rate. Los8esarising fronr irnpairnrent are recogniT-ed in the surplus or deficit'

26
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COUNl.Y A.SSIN{IIi,Y C)I.- Ni,i,,iiI C..-i.I I,OAN AND N{ORTGAGE (S.IAF[) SC[IIiN,II,
FUND .A,nrrual liepolt anti Financia! Sti:ternenl.s for thc.r,car ended Junc 30,2021

Sunmttrv of Sigrtificuttt Accouutitts Policies (Corttirtucd)

Held-lo-t,u uril)'

Non-derivative financial asscts with fixed or deterniinable pa),nrents and fixed maturities arc classitled as held
tornaturitl' u'hen the Countl' Assembly ol Nyeri Car Loan and lvlongage (StalQ Scheme Fund's has the positive
interttion and abilit;'to hold il to rnatuiit)-. Aft:r initial nreas uren) ent,held-to-maturitl, investnlents are nreasured
at anlortizcd cost using the et'fcctive intci.it rrlethod, lessinr pairnr ent. Amonized cost is calculated by taking into
account any discount or preniiunr on acquisition and leesor costs that are an integral pan of the eflective interest
rate. Thc losscs arising fronr irrrpai:-nr:nt arc rc,:o,gnizedin surplus or deficit.

I ttr p u i rn rcn t of fi tt u r t c i u I u s.r ct.s

The County Assentbly of Nyeri Car [-oan an.:i l,4ortgage (StatQ Scheme Fund assesses at each reporting date
tvheih:r'there is objective evidence that a tiaanci:l asset or a County Assembly ofNyeri Car Loan and Mortgage
(Staft) Sch:rne Fund ottlnancial ais.ts ri inrnaired. A financial asset or a County Assembly of Nyeri Car Loan
And Mlortgnge (Staf$ Schenre Fund ol financi:l assets is deemed to be impaired il, and onl;,if,there is objective
evid:nc: of impairmeut as a r:sult of onc or urore events that has occurred after the initialrecogn ition of the
assit (an incurreC 'loss eve;:t') and that los; event ha; an impact on the estimated future cashflorvs of the
financial asset or the Countv Asscnrbly'c.f Ny'eri Car Loan And Mortgage (Statl) Scherne Fund of financial
assets th3t can be reliat'ly estirnat:d. EviC.:rce c {' inr painnentmay includes the follorving indicators:

) The debtors rrr a Countl' Asscrnbly ot' :r-y'eri Car Loan And Mortgage (Staft) Scheme Fund of debtors are
experiencing si gni fi cant financi.: I d i fiicu I ry,,

) Dcfault or delinqur.ncy in intcrest oi princip.al paylnents

) l'he probability- that debrcrs \,, ill ..;ri.: br;rl.ruptcy or other financial reorganization

Obs:rvabte da'.a indicate'; a nr::surabt; cie:rease in estirnated luture cash florvs (e.g. changes in arrearsor
econcrnic conditir-rns ihat crrrrelat.' r,,i:h :l:u'.rits)

Fitturtciul I iu biliries

All financial liabilities arc rccognizcd iniiialli' at fair value and, in the case of loans and borrowings, plus
directlyattributable transaction costs.

Louts and borrowittg

r\fter initial recognition, intcrcst b.:lrinq lorrrs and [6116rvings are subsequently measurcd
costusingthe effecti"e inlerest nrethod. Gains and losses are recognized in surplus ordeficit rvhen
aredcrccognized as rvell as tlrrough rhe eltlctive interest method amortization process.

at amortized
the Iiabilities

Antonized cost is calculatcd by taking ii:tc acco,-lnt any discount or premium on acquisition and fees or costs
thatare an intcgral [)ar1 of the efieciive iilrcrest. rare.

27

lnilial recogtriliorl ttnd nrcdsure rcttt

Financial liabilities rvithin the scope of tPSrrS 29 are classified as financial liabilities at fair value through
surplus ordeticit or loans and borrorvings, as appropriate. The County Assembly of Nyeri Car Loan and
N'lortgage (StafQ Schcmc Fund d:temrincs the classification olits financial tiabilities atinitial recognition.
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S tt rr rt ua rv of S igtt iJ'ican t A cc ttu tt lir tg Po lic i cs (Co n ti n ucd)

b) [n ven tories

lnventory is measured at cost upon initial recognition. To the e.(tent that inventoty rvas received through non-

exchangetransactions (for no cost or for a nominal cost), the cost of the invcntory is its fair value at the date

ofacquisition.

cosrs incurred in bringing each product to irs present location and conditions are accounted for' as follorvs:

) Rarv materials: purchase cost using the weighted average cost nlethod

>} Finished goods and rvork in progress: cost of direct materials and labour and a proportion ofmanufacturing

overheads based on the nomlat operating capacity, but excluding borro$'ing costs

After initial rccognition, inventory is measured at the lower of cost and net realizable value However' to

theexrent that a class of inventory: is distributed or deployed at no charge or for a nominal charge' that class

ofinventory is measured 61 thg lgrver ol cost and current replacement cost'

Net realiEable value iS the estimated selling price in the ordinary course of opcrations' Iess the estimated costs

of"on.,ptetion and the estimated costs necesiary to make the sale, exchange, or distribution.

lnvcntoriEs are recogized as an espense rvhen deploycd for utilizarion or consumption in the ordinary course

ofop.rution, of the Clunty Assenrbly of Nyeri Car Loan and Nlortgage (StafQ Scheme Fund'

c) Prov isions

provisions are recognized rvhcn rhe county Assenlbly' ol Nyeri car Loan And Mongage (Staft) Schemc Fund

has a present obligation (legal or constructivel as a result of a pastevent' it is probable that an outflorv of

resourcei er.bodying econonii. ben.fits or service potential rvill berequired to senle the obligation and a reliable

estirnJt. can be made of the antount ofthe obligation'

where the county Assernbly of Ny,eri Car Loan and Mortgage (SrafQ Schenre Fund expects sonte or all ol a

pr"riri"o to be reinrbursed, for exanrple, under an in.rraice contract' the reimbursement is recognized as a

,apuru,a asset onty when the reintbursement is vinually certain'

The expense relating ro any provision is presented in the statement ol financial performance net of any

reimbursement.

Con ti n ge nt liabilities

The county Assembly of Nyeri car Loan and Mongagc (stafl) schcme Fund does oot recognize a contingent

liabiliry but discloses derails of an v cont ingenc ies in iirJ notes to thefinancial statements, un less the possib itity o f

an outflow ofresources enrbodying ecortorilic benefits or servicepotential is retllote'

COUN'TY ASSEVIIT LYOI.-NYEIrlCr\liLo,\Nr\NDN',lOlll'cAGl'l(s'tAFF)scrlliNIIl
FU NI) Ann ual llc Po r t antl Fitt:rncial Statcnrcnts Ibr thc yeir r en(led Ju nc J0,, 2023
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COUNl'\'ASSUN{l}t,\' OF NY[.[{t CAli LOAN ANI) rvlol{'tGAGIi (STAFI-) SCHErvll!
FUND.{nrrual llcport and Financial Stutcnrcnts for thc,vcar cnrlctl Junc 30,2021

Sututttur)' of Sigrtifcartt Accouttting l\tlicizs (Continucd)

Conli get asscts

The County Assenrbly of Nyeri Car Loan And Mortgage (Staff) Schenre Fund does not recognize a contingent
assei, but discloses details ol a possible asset whose eKistence iscontingent on (he occunence or non-occurence
of orte or ntore uncertain future event3 not u'holly rvithin theconrrol of the County Assembly of Nyeri Car Loan
And Mongage (StatQ Scheme Fund in the notis to the financial statenrents. Contingent assets are assessed
continuall! to ensurethat developrnents ar: acpropriately reflected in the financial statenrents. If it has become
vinually certain that aninflcu' oi econornic b':nefits or service potcntial rvill arise and the asset's value can be
nreasured reliably, the assetand the related rrvenue are recognized in the financial statements of thc period in
r.r,h ich the change occurs.

d) Nature and purpose of reserves

The County Assenrbll'ol Nyeri Car Lcan aad i.,lortgage (Stafl) Scheme Fund creates and nraintains reserves in
tenlti of specific requirements.Cour?n,, As.semblv of Nyeri Car Loan and lvlortgage (Stalfl Scheme Fund to state
the reserves maintained and appropriate policies adopted.

e) Charrges in accounting policics and estimates

The County Assernbly of Nyeri Car Loan and lr{ongage (Staft) Schenre Fund recognizes the effects of changes
in accouttting policl retros pect ive l;-. Thc eitccts of changes inaccounting policy are applied prospectivety if
retrospective appl ication is irnpractical.

Q Enrplo-r'ee benel'its- Retirenlerrt b.ilefit plans

Thc County' Asscurbll' ol'N1'eri Car [-oan aaC Mongage (Staft) Schenre Fund does not provide retirentenr
benefits for its enrployees and directors.

g) Fcrcigncurrelct'tra(iia.i:,.t!r.i

Transactions ill tbreigrr currcncies are iniLielly accounted for at the ruling rate of exchange on the date of
thetransaction, Tradc creditors or Cebtors ti.'nonrinated in foreign currency are reported at the statement of
financialposition rcponing date by apply'ing tire :xchange rate on that date. Exchange differences arising from
thes.ttlement of crcditor;, or from the reporling oi creditors at rates different from those at which they were
in itially"recorded during the period, are recognized as income or expenses in the period in which they arise.

l
l
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cot,NTv r\sslll\,llll,\' ol.- N\rElil cr\li Lo.\N ANI) N'loll'r(;AGIi (S1'At'-r') scllliNlli
I,'UND Annual lleP ort anrl Financi:rl Strtcnrcnts for tht'1'ca r crtded Ju ne 30, 2023

S u r r turu ry of S i.g r t ifi ca t t t,lc co utt t i ttg P o I i c ies (Co r tl i r ned)

h) Borrolving costs

Borro,,ving cos6 are capiralized against qualifying assets as part of propcny, plant and equiprnent-Such

Uo..ouuin! costs are caiitalized over the pcriod during which the asset is being acquired or constructed

andborroivings havc been incuned. Capitalization ceases rvlten consl.ruction of the asset is complete.

Furtherborrorvin 3 costs are charged to the statement of financial pcrfonnance.

i) Ilelatcd Pa rties

Thc Counry. Assernbly of Nycri Car Loan and lvlortgage (Staft) Schenre Fund regards a related pany as a person

or a Couniy, Assenrbil of Nyeri Car Loan anC Mortgage (Staft) Schenre Fund rvith the ability to exe( control

individuaUy or jointty, orto exercise significant influcnce ovcr the county Assenrbly of Nyeri car Loan and

Mo*goga (Stafil Sche,ne Fund vice vJrsa. lvlembers of key nranagerncnt are regardcd asrelated parties and

comprise the directorr, the CEO and senior managers.

j) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, sho(-temr dcposits on catl and highly liquid

invesrnrants rvittL an Original nlaturity of three months or less, which are readily conve(ible to known amounts

of cash and are subjecr L insignificant risk of changes in vatue. Bank account batances include amounts held at

the Central Bank oiKenya anJ at various comnrercial banks at the end of the financial year. For the purposes of

these flnancial starcments, cash and cash eluivalents also include shorl teml cash intprests and advance-s to

uuit,orirc,: public ofEcers and/or institutions rvhich rvere not surrendered or accounted for at the end of the

financial ycar.

k) ContPa rative ftgu res

Where n..cessary conlparative figures for the previous financial ,"-ear have been anrended or reconfigured to

conform to the requircd changes in presentation.

t). Events after thc reporting period

There rvere no nratcrial adjusting and non- adjusting events after the reporting period.

m) Ultimate and Hotding Entity

The county Assembly of Nyeri car Loan And Mortgage (Staff) Schcmc Fund is a county Public Fund

established by County Assembly ofNyeri and derives its authority and accountability from Salaries and

Remunsration Commission (SRC) Circular Number SRC/ADM/ClR/l/ ti/VOL.l t I (128) dated lTth December,

20t4.SRC/ADM/CIR/l/lI/VOL,lll(li0)dated29thJanuary,20 l5,SRC/ADM/CIR/l/13/VOL.lll(142)'of
25th August, 20 t6 an,l Nyeri county Assembly car Loan and Mongage Scheme Fund Regulations, 2017;

Ken1,u daz"tr" Supplenrenr No. l4 dared 22nd Novembsr, 20 17. Section 167 of the Public Finance Managelnent

(PFM) Acr 2015-. lts ultinrate parent is the County Government ol Nyeri'

n) Currencl'

The financial statenrenrs are presentcd in Kenya Shillings (Kshs) .!aarrrrar;' o/ SigttiJicant Accottttti"S Policics

(Cotttitwerl)

5. Significarrt judgmellts and sources of estimation uirccrtainty

Thc prcparariorr of thc County Assernbly of Nyeri Car Loan And Mongage (Statf) Sclrerne Fund financial

,,ur",i'r"nr, in confonlity rvith IPSAS requircs nranagcmetlt to nlakej udgnrents, estilnates and assumptions that

alfcct dre reponcd anlounts of rcverrucs, eKpcrlscs, asscts andliabilitics, and tlte disclosure of contingent

iiuUiti,iur, ar ihe end of the reporting pcriod, l-lorvcvcr, u nccrtairltyabout thcsc assumptions and estimates could

resulr in outc,rlrcs t6at rccluire a nriterial adjustrnent to thecanying atttount of the asset or liability at'fected in

future periods.

l0



COUN'l'\'r\S.St-N{Bl,\'OF NYEITI CAU. LO.\N AND NIOI{TCAGII (S'tAf Ii) SCI'IENIE
FUND Anrrual Regrort arrrl I irrancial Statcnrcnts for the 1'ear cndcd .lune ]0, 2021

State all judgernents, estinrates and assunrptiols nradce.g

a) Estimatcs and assunrptions - The ke1, assumptions concerning (he future and other key sources of
estimation uncertainty'at th. reponing date,that have a significant risk of causing a material adjustnrent to the
carrying amounts of asseis and liabilities rvithinthe ne.rt financial year, are described below. The County
Assernbl;- of Nyeri Car Loan and Mortgage (StafQ Scherne Fund based its assumptions and estimates on
parantetersavailable lvhen the consolidated financial statenrents were prepared. Holvever, existing circurnstances
andassunrptions about luture developnrents rnal'change due to market changes or circunlstances arising beyond
thscontrol of the Count;, Assembly ol Ny'eri Car Loan and Vlodgage (StafQ Scheme Fund. Such changes are
reflected in the assunrptions rvhen they occur.IPSAS 1.140.

b) Uscful lives and rcsidual valucs

The uselul lives and residual valu:s of assets are assessed using the follorving indicators to infonn potential
futureuse and value fi'onr disposal:

) The condition of the asset baseC on th. asiisjnlent olexperts ernployed by the County Assembly olNyeri
Car Loan And Mongage (Staff) Schenre Fund

) The nature of the asset, its suiceptibilit.,- and adaptability to changes in technology and processes

F The nature of the processes in rvhich the asset is deployed

! Availability of funding to replace the ass.t

) Changes in the nrarket in relation to thc a.ii:r

c) P rovis ions

Provisions rvere raised and nranagernent deterurined an estirnate based on the inlorntation available
Addiii.:rtrlCi;clc;rr::,-,t'iir;s::slinrai:s oi'p:....'i;i,-.rrs is includld in Nctt -.

Provisions are nrcasuled at the nl3nagenlent's b:st estinrate of the expenditure required to settle the obligation
atthe reporting date and are discounted to prije.rt value where the effect is material.

6. Notcs tothc Financial Statcnlents

l. I'ublic contributions and donatioos

Description

Donation From Developm enl Pertners

Cont ributions Fronr The Public

Total

Tra n s fers fronr Courrt-r'Governnre:rt

Dcscription

Tra ns fe rs Fronl CounI)' Covt. -Opcrations

I'aynrents By Coun(1 On Behalf Of The Entity

Total

2022-2023 202t-2022

K-s hs Kshs

202 2-202l 7021-2022

-)

Kshs Kshs
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nd other levies

2022-2023 2021-2022

Ks hsKshs

4.

oftgage Loans

r Loans

vestments

Deposits

ted v'as eorned f'om loans issued to staff ntembers

Sta tem ents Con tin ucd

207?-?023 2021-7022

Kshs

1,0 10, t 2l

3,0 r 0,l2i

Kshs
j,932,128

j,9i2,128

?n)r_)n-rl 2D2t-2022
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Kshs
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Kshs
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Tender Documents
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2022-2023 2021-2022

Kshs Ks hs
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. COUN'I'\'.,\SSE}II}LY Oi: NYI]ITI C.{t{ I,OAN,.\NI) N,I

FUNI) Annual ILeport and !- ina ncia! St:r tc nrc n ts fo r tlr e vca r cnrlcd.lunc 30,2 02i

7. Use of Coods and Seiviccs

Description

Ccneral Office E rpenses

Loarr P rocessing Costs

P ro fess io n al Scrvices Costs

Ad nr in istration Fecs

Com nrittee A llnrvan ces

Ilan k Charges

Electricit) And Watcr E x pc ttses

Fucl And Oil Cos ts

Insurance Costs

Postage And Cou rie r

Printing And Sta tione 11'

Rerr ta I Costs

Sccu rity Costs

Telep lronc And Cotnntunicatiott E:lpetrscs

Banli Cha rges

Aud it Fecs

Provisiorr For Do u btfu I Debts

Otlrcr' ( /:rirlg,: B c i t :li :.t\

Total

8- Deprcciation and Amortization 0xpc;rse

[-),-.;c: iiriiL rn

2022-2023

kshs.

I ,206,084

49i, r70

6.000

t.0 l l.l9l
1,718,647

2021-2022

Kshs

i1,075

r,00i,t74

5I9,500

9, 120

I )10 00I)

2,80s,069

I

2022.-2023 202t-2022

Iis lrr I(sh s

l'r'o[)cri.\ l]l:t tr t atrtl Lqtriptttitrl

Inlnr?ilrl!'Ar!..'ti

ii)ti!1

9. Finaoce cos ts

Description

I nte rest On Bankoverdrafts

IntcrJsi Ori Lorns Frorn Dunlis

Total

202 2 -2023

Kshs

z02t-2022

Kshs

l

J-)
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Deposits
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LY O!'NYI:ITI CAI{ I,OAN ANI) i\IOIT-f(;AC;I'- (S1'AFF) SCIIEN'I8

rt anrl Firranci:rl Statcntcttts for thc 1'e:rr cn(lc(l .Iunc J0, 202f

I oI asscts

l,

T

uipnrent

Sta tcmcn ts Contin ued

uivalerrts

vale n ts

cash and cash equivalents are as follows

Account nuntber

05 5000045i89

l)<iti,)0ltlllilrj

r,1 i < iji)i)i-l7li) a

:rl llarrl

2022-202J

Kshs

20 2 2-2023

Kshs

ll.5 I I

1,812,685

t,496.569

0

0

0

I,J{1,76{

202 t -2022

Kshs

2021-201t

Kshs

1,247. 1 il
i 76.05 I

| .08 1,97 t

0

0

0

2,905, 13.]

)n))_)nll
- 

Xst s

12,5 t I

r,812,685

1,496,569

0

0

0

J,l{ 1,764

l0l t-2011

Kshs

t,247, r I I

576,05 I

1,08 l,97 I

0

0

n

2,905, l3l

J+

Financial Inst itut ion

Family Sank-i.{Ycri

i:ritItlr i;lri: l.'\ r r'r-;

Fa m ily Ba n k-NYeri
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il;r s h lrr llarrri

SL:b- I oi:ll

(irarril 'ftrtal

12. lLeceivahles frorr etchange transactior:s

201r-202JDescription

Cun'ent Receivables

lnterest Recciva ble

Cu rrent Loan Repaynreots Due

Other0xchangeDebtors

Less: Im pairnr en tAllorvancc

Total Cui-rent Rece ivables

Non-Current Receivables

Long Tcrnr Loarr Repaynrents Due

Total Non- Currcnt Rece ivables

TotalReceivables Fronr Excliange Transaciions

,\dditional disclosurc on intcres( receivablr

o.'_'l'Ll1ol

Interest Receivahle

Interest receivable fronr current portion of iong-term loans of previous
years

Accrued interest receivable from of lcng-trrm loans of previous years

lnterest receivable frocr current portion of long-term loans issued in
the cu rrent year

Current [oan repayments due

Current portioo of loog-term loans fronr pi-evious years

Accrued principal from long-terms loans from previous periods

Current portion of long-term loans issued in the current year

13. P re pa)'m e nts

Description

Prepa id Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayrnen ts (Specify)

Total

Kshs

367,136

42,?28

0

0

{09,J6S

120,792,62i

120,792,62i

t21,201,987

202.t-2022

Kshs

10,907

0

0

0

10,907

t u,199.270

t r I, r99,270

I t t,230,177

20zz-2023 2021-2022

Kshs I(shs

-10.9r !7

11t.t99,270

I I r,199,270

I S.-1j0.00r_)

2022-2023

s0.0r r(). t92

s1),00(). l()l

.i 
q.8lli.t,{ i(,

20zt-2022

l5

Kshs Kshs
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FUND Annual llcP ort and Financial Stittenre nts [br tlte year endccl .Iune 30, 2023

14. I nven to ries

Description

Consum lbleStores

Spa rePartsAnd M eters

Catering

Olher Inventories (Specify)

Total Invdntories AtTheLowerO fCostAndNetReal izableValue

2022.]?0.?1

Ks hs

?q?!:2022
Kshs

l6
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COUNTY ASSEiVIgLY OF NYERI CAI{ LOAN AND MOR-I'GAGE (STAFF) SCHENIE

FUNI)Annual Report and Financial Statcntents[or the year ended Junc 30,2022

Notes tothe Financial Statements (Contirrued)

16. I ntangible assets

Description

Cost

At Beginning Of The Year

Additions

Ar End of The Year

Amortization And [mpairment

At Bcginning Ol The Year

Amortization

At End of The Year

lm pairment Loss

Ar End of The Year

NBV

17. Tradc and other payables fronr exchangc transactions

Description

Tr:rdePayablss(Pa1'e or: Cornnt.allori

Refundable Deposits

Accrued Expenses(Frid ge Benel'its)

OtherPayables

TotalTradeAndOtherPayab Ies

18. P rovision s

2022:1073

Ks hs

2022-2023

Ks hs

2021-202_2

Ks hs

20zt-2022
Kshs

79, t 70

0

I,257,622

I,3J6,792

l.(;)l I.-li_i

I,ql t.J5.<

Description

Balance At The Beginning Of The Year
(1.07.202 t)
Additional Provisions

Provision Utilised

Change Due To Discount And Tinte Value

For IVIoney

Transfers From Non -Current Provisions

Balance Ar ]'he End O[ The Year

(30.06.2022)

Leave
provision

Bonus

qrgyisiolr

Kshs

Other
provision

Kshs

Total

K-s hs Ks h-s

(-)

(-)

(-)

(-)

()
t-)

l9

r-)

r-j

I
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LY OI" NYI]ti.l CAlt LOAN r\ND NIORT(;AGI'- (ST.A.FF') SCIIEN{E
rt antl Financiltl Statenrctltslirr thc 1'car en(lc(l 'Iunc 30' 2022

Stx tcments (Con tin ued)

?0r2-?0?3
Kshs

i' lh;: i'et iLr,.i

I)lr rirg lhr' t'i'l!'

l)uling t h,; \'err r

rurl iJoTt,rrvitig' l)ut'inq rhr: l'urirrtl

slics []rrrr'tu irrgi [)trrirtg the I'erir,(l

l'erio,l

the classification of borrorvings into extemal and donlestic borrowings:

20 D-2021
Kshs

202t-!022.
Kshs

1-)

(t

1021-2022

Kshs

I t., !'ri).1! \. I ),l.,.,nirit(illtt'

i:rn tr(l L()ar) Frrrrti '\' Org:rnisation'

il r: l'fl)m Z Olgarrisetiolr'

'I

l. r-l,i,i l.'.r'rl

i'rrrnr Br rtl.r.r : li:t tt li

irorr Cott:,rlirj ir tr:tl !l,rrtk

cr' (l,rr crtttrrcti t IrslitutioI).\

i Ihe Y,:er

the classification of borrowings long-term and current borro'"vings:

2 02 2-2 021

Kshs

',t,r'((- r rIerl I i'o t iiort)

2021-20!2

Kshs

40

Description



COUNl-\' ASSE,r\'tllt,\' OI NYE,RI C.\li LOAN ANI) N'lOlll'GAGE (S't'AF l') SCI{EN'IE
FUND;\nnual licport arrd Financial St:ttcr:tcntsf<rt'tlrc lcar cntlcd June 30' 2022

Notcs to the Financial Statenlcnts (Continued)

20. E m ployee benel'it obligations

i
I

{

I

I

D:scription Defined
benefii plan

Kshs

Cu rren t Bene fit
Oblig a t ion
Non-Cu rrent Benel'it

Obligation
Total

21, Cash generatcd from operations

Surplus/ (Dencit) For the Yeai' Before Tar

Ad.iustedFor:

Depreciation

Anlortisation

Cains,' LossesOn DisposalCfAssets

I n trrcst l conre

Firr a n ce Cost

lVorking Capital Adjusrments

i n c reaseln Inven to ry

I nc rease I o Receiva bles

IncreaselnPayables

Net Cash Flow From Operating Activities

Post

employment
nredical
be ne fits

Other
Provis ions

Kshs

2022-2023 2021-2022

Kshs Ks hs

l

I

Ks hs

2022-202,.1

Kshs

616,294

6 ll;.I e-l

201l-2022

Kshs

284,224

It I 1-'I

l

i

i

)

4t
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co Y r\S.S I-}LY OF'NYI]RtCAt{ LOAN AND MOITI'GAGE (STAFF)SCIIEME
F'UN

II II ! Ile po rt d Fina ncia! Statcnrents[or the r ended.lunc 10,2023
isclosu

ated pa rt la n ces

urc of rcl ed pa rty rela tio ns h ips

and other ies related to rhe Fund include those parties who have ability to exercise control or
signifi influence over its operating and financial decisions. Related parties include management

l, thcir iates and close larnily rnenrbers. l'he fund,/scherne is related to the following entities

County rnment;
Parcnt nty Government Ministry:

of Trus ; etc

ted pa rt ransactions

2022-2023 202.1-2022

.\l fl5 lr, r lt.

rs l rr;nt lrterl Partie ;

r': Trt li e I tl P:r r{ ic

ma nage nt remuncration

2022-2021 202t-2022

1.. . it: lr:' ir s

f -l-rust

irilgt'lllgfla I) rn Dc[i Jil I lr ]l I

.,

)N

Orhe

xerc I

trtr

r:lt)s

r'?r n i

:trtl

'oial

)D

K

)

fronr re pa rtics

ltr Pir lcn t

rr: (lortutr

inistr\

,u\ r't lllll(tlI

2022-2023 2021-2022

Kshs li. ir >

ueF

) rre F

lial
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COLINTY r\SSIIN{I}LY OI: NYIiltl C;\lL LOAN ANI) NIOI{TGAGE (STAFF) SCItEIvIE
r-uND/
Annual Rcport and [-innncial Stutrn:entsfor thc ycar ended .lunc 30,202]
Othe r Disclos u res Contin ued

e) Due to related parties

2022-2023

l(. ir.,

2021-2022

2J. Contingcnt assets and contiflgent li:rhilities

20 2 2-20 2l 202 r-2022

4l

l)rrc To Pirrtrrt,\i irrirl.rr

Dur'i r: L..rr t, t::r (irr..'.:rttil:';l:

[)trr lt Kt-r'\litt;:tBrtrtcttt [':: 'i,r:r
'l 

, ri:tl

ai)ni:ngi!li l.irhiliri.,,

(.t;rrr I (,1:rsc - \!,,ii,.i -i'l:l irrrr.l

ll.r r i l. i, t i ii l ir li i r..cs

'I t'Iill

Ks tr.



CoUNTYASSEMI}LYoFNYI.]ltlCAltLoANANDl\IoItTGAGE(STAFF)SCl{EME
FUNDi
Aunual llc po rt and Fin a ncial Statorncntsfor thc 1'car ended J u ne 30, 2021

Other D isclos u res Continued
2J. Fina ncia I risk ntanagement

The Fund,s acrivities e.r.pose it to a variety of financial risks including credit and liquidity risks and eflects of

changes in foreign cuftencv. The Fund's overall risk managernent p.gtut'" focuse-s on unpredictability of

changes in the business enviro.nrent and secks to minimii the potential adverse effect oI suclt risks on its

performance by setting acceptable levels ol risk. The Fund does not hedge any risks and has in place policies

io .n.u." thar iredit is only extended to custorllers with an established credit history'

TheFund'sfinancialriskntanagenlentobjectivesandpoliciesaredetailedbelorv:

a) Credit risk

The Fund has exposure to credit risk, $'hich is the risk that a counterpany rvill be unable to pay anlounts in

full rvhen due. credit risk arises fionr cash and cash equivalents, and deposits '"vith banks, as rvell as trade

and other rcceivables and available-for-sale financial investments

Management assesses the credit quality of each qrstomer, takinS into account its financial potitlonl 
-lu:lt

"*p.r[n.. 
and other factors. Iniiuidual risk timits are set based on internal or extemal assessment ln

accordance rvith limits set by the directors. The atnounts presented in the statement offinancial position are

n-t 6f nllgrvances for doubtlul receivables, estimated by the County Assembly of Nyeri Car Loan and

yo*grg. (Staft) Scherne Fund's nranagenlcnt based on piio, experience and thcir assessment olthe cun'ent

economic environment.

The carrying anrount of tlnancial assets recorded in the financial statenlents representing the County

Assembty of Nyeri car Loan and Mongage (StafQ Schenre Fund's maximum exposure to credit risk rvithout

taking account of tlre ,alre of any collareral obtained is nrade up as follows:

lnrp:rirer.l

K:il i

\r lti,lun.-' lttll

Ilcr.:iir alrll: Ft orlt t-rt'lrln'-lc I rattt'ltIi0Iis

li,..rcit iririt'r Fiorrt \on-EtcirirIl::'. 1 ! Illiirctir'ili

Ii:r nk lla llrntcs
'I ot,!i

,\t l0 JrLr)J larll

1{L',:r:rr rtt,lt. lt itttt l. r.tlrrttt'1t: I l:t ltvtr-'li'rtls

iicc'.'ir l:lrlcr I r't,itt \oti l'-rclt:rtl':c I ritrr\:r(tir)l:'

ii:r,rk iiit lir tt tc.
'I 

Lrl tll

The customers undcl the fully pcrfornring catcgory arc paying their dcbts as 
.they..continue 

trading' The credit

risk alsociated rvith rhese receiuablcs is n-ri,,inral ind thi allowance for uncotlectible anrounts that the County

AssenrblyofNyeriCarLoanalrdMongage(StafQschemeFundhasrecognisedintlrefinancialstatementsiS
consid:rcd adcquale to cover an.'- potclltilll,"- irrecoverable arll()unts'

1'he county Assembly of N1'eri Car Loan and Mongage (Staft) Scherne Fund has signiticant concentration of

credit risk on alnounts due

The board of truslccs sers tlle Fu^d's credit policies and objocrivcs and lays down paranleters within which

thc various aspects of credit risk ntanagelttent are operated'
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couNT\'/.ssENlitLY oF NyERi CAR LOAN ANt) MOITTGAGE (STAI-F) SCTIENIII
FUND)
Annual Report antl Finencial Statemcntslbr the year endcd June 30, 2023

b) Liquidity risli nr a nagenr en t

Ultimate responsibility for liquidity risk nranagenrent rests with the Fund Administrator, who has built an
appropriate liquidity risk management ttamework for the management of thc County Assembly of Nyeri Car
Loan and Mongage (Staff) Schenre Fund's shon, nredium and long-tenrr lunding and liquidity managernent
requirements. The County' Assembly o[ Nyeri Car Loan and Mortgage (Staft) Scheme Fund manages
liquidity risk through continuous ntonitoring of forecasrs and actual cash flows.

Th; table bclorv reprcsents cash flor,rs pay,ablc by the Fund under non-dcrivative financial liabilities by their
rcntaining contractual maturiti.s at thc repoiting date. The anrounts disclosed in rhe table are the contractual
undiscounied cash florvs. [.]alances duc rvithin l2 nronths equal their carrying balances, as the impact of
discounting is not s ign ificant.

[]ctrr c.'rr i --1

trt,-rrttlt.i

i.tr.jr i rIt|lrllt: Iiri;r l

I t: lr

Krlri Ksltr Ksh: Ksir'

,\i -ii).iuIe l(l ll

Trtdr Pal atrlcs

C'u! r('Il ['o|tiorr OI l;(rt't (r1!inils

l) ro, isio rrs

!-ttt ltlnr ct lirrrtiit ()hii,1;riiurr

lilt:ll

.,\r -i 
(t .lun. li_)l-:

'f 
ra r-lc P:rr:r l:lli:'

'. rr j,,-'|lr t'rr:ti..i: I): ii,.;r r,,., i;r].

['rrrr isiorrs

[intplo.r'ec llttrclit ()hligltirrn

I otrri

c) Markct risli

The board has put in place an internal audit function to assist it in assessing thc risk laced by the County
;\ssenrbly of Ny'cri Car Loan and lt'[ongagc (StafQ Schenre Fund on an ongoing basis, evaluate and test the
design and ef[octiveness oi- its internal accounting and operational conrrols.

Market risk is the risk arising from changes in rnarket prices, such as interest rate, equity prices and foreign
..(change rates u'hich rvill aff:ci the Countv Assenrbly of Nyeri Car Loan and Mortgage (Stafi) Scheme
Fund's income or tllc valuc ol'its holding ol financial instrunrents. The objective of nlarker risk management
is to nlanagc and control ruarkct risk erposures rvithin acceptable pararneters, while optimising the return.
Overall responsibitity tbr managing rnarhet ris[: rcsts with the Audit and Risk Management Committee.

l-hc Fund's Finance Departrrrcnt is rcsporrsible flor rhe dcveloprnent of detailed risk management policies
(subject to revierv ani approval by Audil and Risk Managemcnt Comnrittee) and for the day-to-day
irrrplenrentation ol' those polic ies.

There has bcen no changc to the Count), Assernbll, of Nyeri Car Loan and Mongage (Stafl) Schcnre Fund's
exposure (o nrarket risks ot rhc rnanner in rvlrich it nranages and measurcs the risk.

Foreigrr currcnc-r' rislr
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nd F inrncial Staterrtcnt-s[ot' the ycar entled J unc 10, 202J

ounty As rbly ol Nyeri Car Loan and Mortgage (StafQ Scheme Fund has transactional currency

res. Such posure arises through purchases of goods and services that are done in currencies other

ncy. Invoices denominated in loreign currencies are paid after 30 days lrom the date oI
the in ice and version at the tinle of payment is done using the prevailing exchange rate

CO
FU
.,\nn
l'h e

expo
than

The
forei
as fo

local cu

rng anl
curTencv
ws:

nt o[ the County Assenrbly of Nyeri Car Loan and Mortgage (StafF) Scheme Fund's

nominared monetary assets and ntonetary liabilities at the end of the reporting period are

Other Toral
cufrenctes

Kshs Ksh.s Kshs

.\r _l0

Firrnr

lnres

i'ri s lr

tunr 201-)

ial .\ s s..'t:,

nrtnl\

l)cbl lr; l(ecci' rt lcs

ti..rbil tl,-'5

Tr':rrl ..\ll(i (')l ir r r !'lr r it ir lci

:Jorr

:r ct !

vr rlq-\

rrigrr (i tr;'

Fo rci n currcnc

The llorving tab

senslt it1' for a

:r '- \ A)\ci i L.itl)il't\')

ensi(ivit)'anallisis

dcmonstrates the effect on the Fund's statement ol Frnancial performance on applying the

sonable possible change in the exchange rate of the three nlain transaction currencies,

les held constant. l'he reverse would also occur ifthe Kenya Shilling appreciated with all

constant.
rv ith
oth er

I other vari
ab les hc

Change in

currency rate

Effect on surplus/
deficit

Elfect on

equity

roliu

Kshs Ks hs Kshs

2022

Eu ro

USt)

2021

t0%

l00h

IJSI)

10"

l00h

tcrest rirte isk

Intere ratc risk the risk that the Count)' Asscntbly of Nyeri Car Loan and Mortgage (Staft) Schenre

[:und' llnancial ndition may, be adversely allected as a result of changes in intercst rate levels. The County

Asse bty of Ny iCar Loan and Mortgagc (StatQ Schenre Fund's intercst rate risk arises frottl bank

de pos s. This ex tltc Fund tO cash flo!\, interest rate risk. l'he intercst ratc riSk expOsure arises nrainly

tl-onr lerest rate ovenrents on the Fund's deposits
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Annual Report and I inancial Stlti::ucntsfor thc vca r end cd June 30,2023
tllattaT;entenl of inlcrcst n a risk

To nranage ths interest rare risk, nlanag.rr':ent has endeavoured to bank u,ith institutions that offer favourable
interest rates.

S e n s i t i v' i t1' a n a l),s i s

Thc Fund analyses its intcrest rat. e.\poiur.: orr a dynamic basis by conducting a sensitivity'analysis. This
involvcs d:tcrrttining th: inrpact cn prollt ol loss ol deflned rate shifts. The sensitiviry analysis for interesr
rate risk assunles thai all oiher variabl:s. in particular loreign exchange rates, rernain constant. The anallsis
has bcen perfonrred on tllc satue basis as ihe prior year.

Using the end of the y-ear figtr;es, the s:nsitiviry anall'sis indicares the irnpact on the statemenr of
contprehcnsive inconre if cun'ent l)oaiirrg interest rates increase/decrease by one percentage point as a
decrease/increase of KSlis- ()0?2: KShs- ). A rate in c rcas e,/decreas e of 5oh rvould result in a
decrcascr'increase in profit before tax of I.'.Slrs- (202 I - KShs-)

d) Ca pital risk manrgcrnent

Th: objective ofthe Fund'E capital risk nrana(:elnent is to satiguard the Fund's ability to conrinue as a going
concem. The County Assembl'. of Nycri Ca; Loan and tr.'longage (StafQ Scheme Fund capital structure
conr prises of the follorving fur,ds:

:9ll:29.?3

l-. s lr.

201t-l-022

i.',r r lt il::itirrrr lt.s:'rr t

:',r.t :i;,, i11r i r-;r1ri

..-,:.rir:r:r.,ir.-il s ir r'l: jr: ..

I r rll:l lir tii...

lr:tirl irorrtrrr in g;

Less: cash:ttrd ban k llal:r:rct'r

'\er rlclrt.,lcrcess cilsh ur(i tniii erlrrir irler:ti)

r i,';rrin r

(-) (-)
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The Follorving is the summary of issues raised by the external auditor, and management cornments that wereprovided to the auditor. we have nonlinated focil persons to rcsolve the various issues as shorvn belorv with
the associated time fi'anre rvithin which lve expect the issues to be resorved.

. COUNTY ASSENII}LY OF NYETTI CAIT I,OAN ANI) J\IoRTGAGE (ST..\T'[-) SCTIEMEI UND/
r\nnual llc [)ort and Financial St:rtcrncntslrrr lhc ,r'car endcd Junc 30, 202J
18. Progress on Follorv u p of l)rior Yea r Auditor's llccomnrendations

Ref'ei t.nie No.
on the'extornirl
a udit Report . ..

lssue 7 Ohsen a tions
ifronr Autlitor '

rVIa n:rgenr en t

conltncllt-s
Status:
:( Risttlrad /
lor :.

' Rcsilvetl) ...

Tiniefrarnc:.
(Pul a ilatc when .yoi'
erjiict thi is:;uc trt hc
istitiedl . . "

2019i 2010
Unsupponed
Revolving Fund

Staternent of change in
assets for the vear ended
30'hJune, 1026 reflects
revo lvinq fund brought
forward balance of
kshs.4l,0li, t2i as at I

july ,20 l9 which
received in fy.

20 I 8/20 I 9.Horvever,rhe
balance rvas not
supported by
comparative balances for
201 8/2019 in the
statement of financial
position as at 30'i
june,2020,As result the
validity, completeness
and accuracy ol
revolving fund brought
forward balance of ksh.
43,0 li, 123 could nor be
confirmed.

Rcsolvad

20t9/2020

Fa ilure to
maintain
mortgage
protectiOn and
fire polic.v
insurance

The statement of
financial position refl ecs
cunent portion or long
term receivables
transactions balance of
Kshs.57,606,261 as at
30'h June ,2020. These
long-renn receivables
relate to housing
mo(gage loans torall ing
Kshs.6 1,451,8 l2 issued
to nvenry(20) appl icants
belu'cen 8'hapril, 20 l9
and 4th nrarch
,2020. [{orvevcr ,the lund
managernent has not
ntadt arrv arrangcrncn ts
fot nroneage protcction
and fire policy insurance
coyer contrarv (o

Regu lation(sta fQ fund
requlation l4(t) olrh€

ri Counry AsserublN

The mortgage
protection and fire
policy insurance
cover is in p lace.

Rcsolved

7lO
'1 ()
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COUNTY ASSEN{I}LY OF NYEITI C.A.t{ LOAN AND I\'IOIITGAGE (STAI"F) SCHEME
FUND)
Annual Rep ort and Financial St:rterngntsfor the year ended June 30' 2023

Refcrencc No.

on tlre i:xterna I

a udit Report

[- Norr-

Renr ittarrce oI

Fringe Bcne['it

Tar

he staternent ol fi n ancial
osition ret'lects trad: anri

othrr payables ffoiu
exchange transactiolls

alances of ksh 1,116.79 2,

2 as indicated in Not': l7
the Financial stalel:l en ti.
rvlrich includ;.r lii,r,j:

bene fits tax pa'yc.bl': to
eny'a Revenue Authoi-itj'
RA) of Kshs. 1,151,622

olvever, the accrucd frin g:
benefit tar of Kshs.

.257 ,622 includes accru cd

penalties and inreresr

amount of ksh 42i,i tl

The managemenl

w,ants lo slate thal lhe

rentitlance of fi-idge

benefits to:es lo

KenS,a Revetute

Authority had posed

a challenge during

the inception of the

/und, hotvever

through non-formal

consultations vitlt

Kenya Revenue

Authority, the

managemenl has

come up w'ilh a plan

to be remiuing

outstanding dues and

wishes to assure the

debts will be cleared

with the currenl

finoncial year.

rvh ich has renr ained
outstanding for a long

eriod , since incep'.ion of
the fund. This has led to
layed remitlance ol frinc.a

benetits tax rvhich rv ill
sult to additional costs in

tenus of peualtics and

interest. No satis factocy
xplanation was provided
r failure to rernit the tiirge
nefics tax to KIi.4. orr tinre

2,0 Failurc to

['reparc

l]udgct for the

Furrd

The statenrent of

Conrparison of Rudget

and actual antounts lbr

the vcar undcr cc,,'icrv

Thc L{anagentent

)vanls lo slote that the

County Assembly of

NS,cri lnd in ploce att

'Timefratne:

(iu1 a ttutc iheit ytii
etpect the issue,lo lrc
'iesoh'ed)

Status: r - '

(Rasotvel /
Not::' '. .

Resolvctl).

car loan and nloftagage
scheme(staft) fund
requlations,20 17.

I ssue / Obsen'ations
from Autlitdr ll

Ma nagem errt

com ments

STAFF

SCHEME

FUND PRIOR

YEAR

MATTERS

2022, JUN E

i0'h June 2024
Not

resolved

Not

resolved
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tl [rirr:rncial St:rtc ttt c tt t's lir r tlrc vca r errtlctl .ltrnc l0' 2021

\, .\SS t-

Itlle

OLI

Il lt tl -I'i 
n t c frit rtt c:

( l'ul dutc when -l'ott
c-\pccl lhe issue lo lrc
rextlrcd)

Stattts:

(Rtsrrh'ctl /

Renlwtll

,\ la n itgc tn t nt

tonl lll en ts
ue / Obstrvu tiotls

nr.'\.trditoI'
p(| rl
lcrnal

\ rr.lc
n tlte
ud it

the fnancial Year

2021-2022.This

buclget caters for all

thr itctiviries of the

County AssemblY of

Nyeri, Yvhere the

Counry AssenblY of

Nyeri Car Loan and

Mortgage (Members)

Scheme Fund is one

the acI ivilies.

ctpproved budget fortlects a firtal revenue

rd c xpettses bttdtet

lnounting to Kshs.

,010,121 and Kshs

,725,899 r.iPective lY

nagerllent of the fund

id not oPerate rvith an

pproved budget

ntrary to the Provision

of Sectiou l49 ( 2h) of

the Public Finance

tvlanagement Act, 20I2'

rvhich requires the

Accounting Ofticer to

prepare estint at cs of

expenditure of the entitY

in confonnitY with the

strategic Plan.

ln the circumstances'

Management of the Fund

rvas in breach of the la''v'

or.vever, tltc
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