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I. Key Entity Information and Management
a) Background information

County Assembly of'%Nyeri Car Loan and Mortgage (Staft) Scheme Fund is established by and derives its authority
and  accountability  from  Salaries and  Remuneration  Commission  (SRC)  Circular  Number
SRC/ADM/CIR’I/I3.‘(\’OL4I 11 (128) dated 17th December, 2014, SRC/ADM/CIR/1/13/VOL. 111 (130) dated 29th
January 20IS,SRC/AD.\/IIC[R/UIB/VOL.I Il (142), of 25th August, 2016 and Nyeri County Assembly Car Loan
and Mortgage Scheme Fund Regulations, 2017; Kenya Gazette Supplement No.14 dated 22nd November, 2017.
Section 167 of the Public Finance Management (PFM) Act 2015 mandates the administrator of public funds with the

preparation of annual financial statements.

The Fund is wholly owned by the County Assembly of Nyeri and is domiciled in Kenya.

The fund’s objective is to provide Mortgage and Car loans to Staff of the County Assembly

Principal Activities '

The Fund’s principallaclivi:y is to offer subsidized loans to Staff of the County Assembly.

Vision

“The fund of choice for Staff of County Assembly”

Mission

“To provide affordable, accessible and sustainable car loans to Staff of County Assembly™

Core Values

The tund upholds the values of accountability, transparency, excellence, accessibility, integrity, responsiveness,

equity and team work

b) Board of Trustees/Fund Administration Committee

Ref Naine Position
Tt T Franci: KabaiRariuki " Chairmar -
2 lernard Mbigueh Fund Administraio
3 Eustace MiIKingor Fand Manaze
4 Peter \ !!‘:l‘\. Karury Member
3 Seolastion W oambu! NMembe

zeWahinya Vember

Membes
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¢) Key Management

Ref  Name Position
H Francizs Kabui Kariuki Chairman
2 fernacd Mwiggeh Fund Admiuisirator
3 Fustace M Kingon Fund Manager
Peter Maina Karuru Vember

N Scola Wanibut NMember

f Jostah MathengeWahinva NMamnber
T Denis Omanei NMember
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a) Registered Offices
P.O. Box 162 - 10100

County Assembly Building
Nyeri Nairobi Road
Nyeri, KENYA

b) Fund Contacts
Tel No.0612037100
¢) Fund Bankers

Family Bank

Head Office

P.O. Box 74145 - 00200
Muindi Mbingu Street

Thro. Nyeri Branch
d) Independent Auditors

Auditor General

Oftice of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobl, Kenya

e) Principal Legal Adviser

Director Legal Services

County Assembly Headquarters

Off Nyeri-Karatina —Nairobi Highway
Ruringu

P.O. Box 162

Nyeri
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2. The Board of Trustees (or 2any other governing body for the Fund)

Rel Posi

Chatronun

2 Fund Adminisiratoi
3 Fund Manag

4 ' Memb

3 Scolastiva Wambu Membei

o Jostah Mathzawe Vs ahinya Membe

7 Denis Oy Membe:
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3. Management Team

Ret -';\.‘;} ! >l'n,!;i?.i:\="

| rancis habut Kariuh Chait

2 erinard Nidivue Fund Admi
3 Mikazo Fund M ¥
4 i HIT wwu .

= DS i | 3 1 NMem
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4. Board/Fund Chairperson’s Report

[t is my pleasure to present, on behalf of the Car Loan and Mortgage committees, financial statements for the year
ended 30" June, 2023. The financial statements present the financial performance of the fund over the past year.
Sustainability

The fund and its stakeholders arz increasingly emphasizing on the need to ensure sustainability for both its
investments and its resource mobilization and financing capabilities with an objective of ensuring that the fund’s
going concern is secured.

The fund has conducted a basic assessment of available options for feasible financing tools that would assure the
fund of its long term sustainability. The fund has reviewed its current resource mobilization strategies and proposed
teasible sustainability financing options.

Review of performance

[ncome

The fund earned income amounting to Kshs.3, 932,128 from interest earned on loans.

The performance was also attributed to a favourable opening cash balance of Kshs. 2,905,133

at the beginning the financial year.

Expenditures

The total expenditures during the period amounted to Kshs. 3,718,647 these is composed of interest paid to Bank for
managing the funds amounting to Kshs.1,206,084 and Bank charges amounting to Kshs.6,000 hospitality Kshs.
493,170 and fridee benefit of Kshs. 2,011,393

Future outlook

The outlook of the Fund for FY 2023/2024 looks brighter. The fund focus is looking to build a robust and
sustainable fund with a motivated workforce and structures that enhance efficiency and effectiveness in the service
delivery. The fund looks forward to continued support from the County Assembly and development partners to the
realization of its mandate.

Appreciation

| take this opporiuntty to expeess my sincere or
r - -

fnde and appreciation o the County Assembly, development

partners, stakeholders, management, siaft and tiic Car Loan and Mortgage committees for their continued support
which made us achieve these results.
I look forward to your continued support in the year 2025/2024.

AT

Francis Kariuki

Chairperson
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5. Report of the Fund Administrator

[t is my pleasure to present the County Assembly of Nyeri Car Loan and Mortgage financial statements for the year
ended June 30™ 2022, The financial statements present the financial performance of the fund over the past year.
The fund was established on 1™ May 2017. The fund was operationalized in the financial year 2018-2019 when
amount of Kshs.22.818,125 was received from the exchequer. Further amount of Kshs.20, 200,000 was received
from the exchequer in the subsequent financial year. In the financial year ended June, 2019 the Fund received
additional fund amounting to Kshs.40, 000,000. [n the year ended 30th June, 2021 the fund received an additional
funding amounting to Kshs.30, 000,000.In the Year under review the Fund kitty received an amount of Kshs.9,
375,000. The Morteage Committee has disbursed Loans to 31 beneficiaries’ amounting to Kshs. 148, 191,812

_The Fund continues to receive new applications throughout the financial year which will be funded through the
funds received from repayment of loans issued.

During the financial year 2022/23, the fund disbursed Kshs. 18,350,000 new loans bringing the total loan disbursed
to beneficiaries to date to KSh. 148, 191,812.

Cash flows

In the FY 2022/2023, we have experienced liquidity disruptions due to budget re-allocations for funds meant to
boost the Fund. This resulted denying/delaying our members accessing loans in time.

Conclusion
FY 2022/2023 was a good year in general. Good progress was made and the momentum has been created to enable

County Assembly of Nyeri Car Loan & Mortgage fund continue on a trajectory into prosperity. We have identified
gaps and arzas to improve on in the subsequent years.

| take this opportunity to thank the Car Loan and Mortgage Committee for their support. [ would also want to thank
all staff who we have worked hand in hand to ensure that County Assembly of Nyeri Car Loan & Mortgage fund

achieves its mission.

Jenard Mwiggeh

Fund Administrator
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5. Statement of Performance against the County Fund’s Predetermined Objectives
Introduction

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each financial year,

the Accounting Officer when preparing financial statements of each County Government Nyeri County

-l

Assembly Car Loan and Mortgage (Staff)Scheme Fund Government entities in accordance with the standards
and formats prescribed by the Public Sector Accounting Standards Board includes a statement of the County
Government Nyeri County Assesmbly Car Loan and Mortgage (Staff)Scheme Fund's performance against
predetermined objectives.

Staff Capacity building and development to support the Assembly in the Nyeri County Assembly strategic plan
2019-2025 plans are to:

Housing for officers of the Assembly

Provision of vehicles for staff and Members®

Program Objective ! Qutcome ‘ Indicator Performance
]
Provision of | Housing for otficors | Number of | Completed houses | Increase in number
Mortgage Loans of'the Assambly | mortgage loans | by June 2023 of staft owning
I applied houses
Provision of Car | Provision of | Number of  car | Cars bought [ncrease in number
Loans vehicles  for sm.‘i'l loans applied .of staff owning
and Members i vehicles "by June
l 2023
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6. Corporate Governance Statement

During the year under review, the Car loan and Mortgage Committee held 14 meetings which were attended by all

the seven members of the committee.

The officer administering the Fund shall be an ex-officio member of the Committee and the secretary to the

Committee

Roles and functions of the Administration Committee members are as follows;

“The Committee shall administer the Fund and shall review applications for loans in accordance with the existing
terms and conditions of borrowing.

[ Notwithstanding Sub-regulation above, the Board may, if it considers it appropriate to do so, appoint a
mortgage institution to administer the Fund.

P The Committee may appoint a secretariat from among the staff members to attend its meetings and assist it

with its operations. Process and approve loans in accordance with these regulations;

liaise with the financial institution where necessary to set up a Fund for the disbursement of the loans;

oversee the management of the Fund;

monitor and evaluate the performance of the Fund;

approve aanual work programmes and procurement plans for the Fund;

recommend the investment of any surplus funds not immediately required in securities approved by the

Board, for the purposes of realizing the objects and purpose for which the Fund is established;

Cause to be kept all proper books and records of account of the income, expenditure, assets and liabilities

of the Fund;

& receive any gifts, donations, grants or endowments made to the Fund;

7 Consider and recommend approval of the financial. Statements to the officer administering the Fund;

recommend as when required the procurement of a financial institution to administer the Fund on its behalf

perform any other functions that are ancillary to the objects and purpose for which the Fund is established;

and

= Determine its own procedures for conducting its business.

¥

9 g

The committee regularly attends induction training as well as benchmarking with other County Assembly on how
best ta administer the fund. Member's performance is evaluated on annually basis through self-assessment and
Chairman Assessnient. Bzfore the start of the committee mestings members. are required to declare whether they
have conflict of interest on any of the agenda before the start of the meeting. The Committee remuneration is catered
for through interest generated by the fund. The fund is regularly audited every end of financial year by the office of

the Auditor General.
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7. Management Discussion and Analysis

The Car Loan & Morigage Committee is established under the County Assembly of Nyeri Car Loan and Mortgage

(Staft) Scheme Fund Regulations, 2017. [t is composed of the following members;

a) The Deputy Clerk of the County Assembly who shall be the Chairperson;

b) The Clerk of the County Assembly who shall be the fund administrator

c) Head of Human Resource and Administration who shall be the Vice Chairperson;

d) The Principal Legal Counsel of the Assembly;

e) One officer from the Departinent of Finance who shall be the fund manager;

)] The Internal Auditor of the County Assembly;

g) One member of staff of the Assembly elected by all staff who shall not be below CASB 8

The committee is guided and operatas within the established regulations to perform its functions. However, major
risks faced by the fund are lazk of adequate fundine from the exchequer due to limited resources which has ereatl
) b | = q > y

aftected the availability of tunds set aside in the approved budget.
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8. Environmental and Sustainability Reporting

County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund exists to transform Staff welfare. This is
our purpose; the driving force behind everything we do. It’s what guides us to deliver our strategy, which is founded
on Nyeri County Assembly pillars: putting the staff first, delivering services, and improving operational excellence.
Below is a brief highlight of our achievements in each pillar

Sustainability strategy and profile
County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund has well established a management
committee, This Committee ensures that the welfare of the staff comes first through following the guidelines as per
stipulated in the Funds Regulations.

County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund has in place Regulations that guide the
management in executing its mandates.

Environmental performance

The organization does not have an environmental policy to guide the organization. However The County Assembly
of Nyeri Car Loan and Mortgage (Staff) Scheme Fund is guided by the national Kenya national environment policy
2013, the policy provides a framework for an integrated approach to sustainable management environment and
natural resources

Employce welfare

The County Assembly of Nyzri County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund is guided
by the constitution of Kenya chapter 226 in matters concerning employment. The management ensures that
applicant for Loans is done on first come basis.

Market place practices-

[n regards to the above matter, the County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund being
part of the County Assembly of Nyeri, Follows and adheres to the following;

a) Generally, the Assembly operates in a highly political environment on a day-to-day basis. However, despite the
influgnce this can have in operations, the institution sees to it that procedures are followed and this ensures that there
are no issues with bodies like the EACC. The Assembly competes fairly on all aspects as situations may demand
responsible competition practice. o '

b)The County Assembly of Nyeri maintains an updated list of Registered Suppliers. The list is developed
competitively by placing an advert in the dailies and having all interested bidders submits their tender. This then
goes| through an evaluation process which ensures the qualified suppliers are shortlisted for the stated period. The
list is further developed on a continuous basis as provided for the in PPAD 2015 Act. The Assembly ensures that
payments to suppliers are done in good time; on a first come, first served basis

¢) Whenever the Assembly requires running an advertisement, it does so either on the dailies with a wide circulation
in the Country or via its website. This ensures that the advertisement reaches a wide population as it should without
any agenda to withhold information from reaching any particular group.

d) The Assembly is among other duties, charged with the responsibility of serving the electorate. Thus, it ensures
that whatever engagements it is involved in on a day-to-day basis, the interests of the electorate come first. Product
stewardship- outline efforts to safeguard consumer rights and interests

Community Engagements-

Nyeri Car Loan and Mortgage (Staff) Scheme Fund has not budgeted for corporate social responsibly; this was
informed by the council of budget that county assemblies should not be involved in the CSP activities because there
is a very likelihood that may easily conflict with assembly oversight role. While on the other hand the office of the
controller of the budget also felt that CSP activates could also be used to gain political mileage to the detriment of
the Assembly’s mandate of representation’)
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9. Reportof the Trustees

The Trustess submit their report together with the audited financial statements for the year ended June 30, 2023

which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are ofter subsidized loans to Staff of the County Assembly
Results

The results of the Fund for the year ended June 30, 2023 are set out on page 16 to 21.
Trustees

The members of the Board of Trustzes who served during the year are shown on page 2 to 3. There were no changes

in the Board during the financial year:
Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article 229 of the

Constitution of Kenyaand the Public Audit Act 2015.

By Order of the Board

Chair of the Board/Fund Administration Committee

Date:
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10. Statement of Management’s Responsibilitics

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial year, the
Administrator of a County Public Fund established by (Nyeri County Assembly Car Loan and Mortgage (Staff)
Schemle Fund Regulations, 2017 shall prepare financial statements for the Fund in accordance with the standards and
formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of'the Fund’s
financial statements, which give a true and fair view of the state of affairs of the Fund for and as at the end of the
financial vear ended on June 30, 2023. This responsibility includes: (i)maintaining adequate financial management
arrangements and énsuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial position of the fund;
(iii)Designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due to error or fraud;
(iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate accounting policies; and (vi)Making
accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund’s financial statements, which have
be>n/prepared using appropriate accounting policies supported by reasonable and prudent judgements and estimates,
in conformity with International Public Sector Accounting Standards (IPSAS), and in the manner required by the
PFM Act, 2012 and (Nyeri County Assembly Car Loan and Mortgage (Staft) Scheme Fund Regulations, 2017). The
Adniinistrator of the Fund is of the opinion that the Fund’s financial statements give a true and fair view of the state
of Fund's transactions during the financial year ended June 30, 2023, and of the Fund’s financial position as at that

date.

Th= Administrator further confirm the completeness of the accounting records maintained for the Fund, which have
beeq relied upon in the preparation of the Fund’s financial statements as well as the adequacy of the systems of
internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the Fund’s ability to
continue as a going concern and disclosed, as applicable, matters relating to the use of going concern basis of
preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a going concern for
at least the next twelve months from the date of this statement

Approval of the financial statements

The Fund's financial statements were approved by the Board on 7—3‘ \ 2023 and signed on its behalf
b)’: v

Administrator of the County Public Fund
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF NYERI CAR
LOAN AND MORTGAGE (STAFF) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of County Assembly of Nyeri Car
Loan and Mortgage (Staff) Scheme Fund set out on pages 16 to 50, which comprise the
statement of financial position as at 30 June, 2023, and the statement of financial

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Morigage (staff) Scheme Fund for the year
ended 30 June, 2023



performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution and Section 35 of the Public Audit Act, 2015.
| have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Nyeri Car Loan and Mortgage
(Staff) Scheme Fund as at 30 June, 2023, and of its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Accounting
Standards (Accrual Basis) and comply with the County Assembly of Nyeri Car Loan and
Mortgage (Staff) Scheme Fund Regulations, 2017 and the Public Finance Management
Act, 2012.

Basis for Qualified Opinion
1.0 Inaccuracies in the Financial Statements

The cash flow statement had disclosure and explanatory Notes missing for the following
components:

i.  Interest received - Kshs.3,618,251,
ii.  Other receipts - Kshs.235,297,
lii.  Fund administration expenses - Kshs.3,207,254.
iv.  Proceeds from loan principal repayments- Kshs.8,765,337
v. Loan disbursements paid out — Kshs.18,350,000
vi.  Revolving fund receipts - Kshs.9,375,000

In the circumstances, the accuracy and completeness of the financial statement balances
could not be confirmed.

2.0 Long Term Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
the exchange transactions of Kshs.121,201,987 for the period ending 30 June, 2023.
However, according to the supporting documentation, the year of current portion of long-
term receivables is Kshs.121,401,392, resulting in an unexplained and unreconciled
variance of Kshs.199,405

In addition, the current portion of long-term receivables from the exchange transactions
and the Interest Income was adjusted upwards by Kshs.313,878 in the revised financial
statements. However, the adjustments were not supported with approved journals,
revised ledger and supporting schedules.

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (staff) Scheme Fund for the
vear ended 30 June, 2023
2



In the circumstances, the validity and accuracy and completeness of the current portion
of long-term receivables from the exchange transactions of Kshs.121,201,987 could not
be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the County Assembly of Nyeri Car Loan and
Mortgage (Staff) Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter
Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised under the Report on
Financial Statements, and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management had not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury’s Circular Ref: No. AG.4/16/3
Vol.11(66) dated 6 July, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Unremitted Fringe Benefits Taxes

The statement of financial position for the year ended 30 June, 2023, reflects trade and
other payables balance of Kshs.1,921,455 and as disclosed under Note 17 to the financial
statements which relates to accrued fringe benefits which had been not remitted to Kenya
revenue Authority (KRA). Included in this balance is Kshs.405,366 penalties charged by
Kenya Revenue authority for failure to remit the fridge benefits to Kenya Revenue

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (staff) Scheme Fund for the
year ended 30 June, 2023
3



Authority. This is contrary to Regulation 22(2)(a) of the Public Finance Management
(County Governments) Regulations, 2015, which requires Accounting Officers to comply
with any tax, levy, duty, pension, commitments and audit commitments as may be
provided for by legislation.

In the circumstances, Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion
1.0 Internal Controls and Governance Issues
a) Failure to Develop a Risk and Fire Management Strategy

As reported in the previous year, the Fund has not developed a risk and fire management
strategy. This was contrary to Regulation 158(1) of the Public Finance Management
(County Governments) Regulations, 2015 which states that the Accounting Officer shall
ensure that (a) the County Government entity develops risk management strategies,
which include fraud prevention mechanism; and (b) the County Government entity
develops a system of risk management and internal control that builds robust business
operations. Failure to develop a risk management strategy may impair the effectiveness
in managing a robust business operation of the Fund.

In the circumstances, the effectiveness of the internal controls mechanism to handle risks
could not be confirmed.

b) Absence of Internal Audit Function

During the year under review, the Fund did not have an internal audit function and the
requisite audit chatter and workplans. Although the management argued that the Fund
entirely uses the County Assembly internal audit department, there was no evidence that
the said department conducted any audit for the fund since its inception.

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (staff) Scheme Fund for the
year ended 30 June, 2023
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In the circumstances, the ability of the Fund to evaluate internal control weaknesses and
risks in its operations could not be confirmed.

c) Lack of a Finance and Accounting Policy Manual

The Audit review of the Fund’s records revealed that it has not developed its own finance
and accounting manual among other policy manuals or adopted the County Assembly’s
one to guide Management in processing financial transactions. This is contrary to Section
149 (2)(e) of The Public Finance Management Act, 2012 which states that an Accounting
Officer for a National Government entity is accountable to the county Assembly for
ensuring that all applicable accounting and financial controls, systems, standards, laws
and procedures are followed when procuring or disposing of goods, adequate
arrangements are made for their custody, safeguarding and maintenance.

In the circumstances, the effectiveness of the accounting and financial system in place
could not be confirmed.

d) Information, Communication and Technology (ICT) Environment

Audit review of the Fund’s ICT environment revealed that there was no approved ICT
policy in place during the year under review, which includes data security policy, and
disaster recovery plans. Further, the Funds ICT structure was not provided for audit
review. In addition, during the year under review, the fund did not have an Information
Technology (IT) steering committee for ensuring effective IT controls and strategies.
There is no evidence that the Fund adopted the Nyeri County Assembly’s ICT policies
and strategies.

In the circumstances, the effectiveness of the ICT controls could not be confirmed.

2.0 Weak Controls in Cash Management

Review of the Fund’'s cash books and other accounting records revealed the following
cash and cash equivalents control weakness;

i.  Clear description of receipts and payments and posting of entries are not done
in the cashbooks.

ii.  The Fund does not prepare payment vouchers and all its entries are apparently
based on bank statement entries. This also poses challenges in detection of
errors, omissions or any irregularities committed by the bank/staff.

iii. There was no evidence of reconciled reports sent to relevant authorities on
timely basis as required by the law.

iv.  The Fund has no software system and has not adopted the one for the Nyeri
County Assembly. All its cashbooks are manual (excel) and are prone to errors
and possible manipulations of figures and balances brought forward.

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (staff) Scheme Fund for the
year ended 30 June, 2023
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In the circumstances, the effectiveness of the internal controls in regard to cash and
treasury management practices could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund'’s ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the basis of accounting unless Management is aware
of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015,

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the Fund’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (staff) Scheme Fund for the
year ended 30 June, 2023
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the

Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

» ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (staff) Scheme Fund for the

year ended 30 June, 2023
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ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

“

FCPA'N , CBS
AUDITOR-GENERAL

Nairobi

30January, 2024

Report of the Auditor-General on County Assembly of Nyeri Car Loan and Mortgage (staff) Scheme Fund for the
year ended 30 June, 2023
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COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME FUND
Annual Report and Financial Statements for the vear ended June 30, 2023

12. Statement of Financial Performance for the Year Ended 30th June 2023

‘Ntr)[e . 2.022-2-023 - 2.021-2‘022
Kshs - Ksins

RevenueFromNon-ExchangeTransactions
Public Contributions and Donations | - -
Transfers From the County Government 2 - -
Fines, Penalties and Other Levies 3 - R
Revenue From Exchange Transactions
Interest lncome 4 3,952,128 3,010,123
Otherlncome 3 235,297 0
Total Revenue 4,167,425 3,010,123
Expenses
Employee Costs 6 0 0
Use of goods and services 7 3,718,647 2,805,069
Depreciation and Amortization Expense 8 0 0
FinanceCosts 9 0 0
Total Expenses 3,718,647 2,805,069
Other Gains/Losses 0 0
Gain/Loss on Disposal of Assets 10 0 0

Surplus/(Deficit)ForThePeriod 448,778 205,053

(The no/ei set out on pages 22 to 49 form an integral part of these Financial Statements)

Name: Ziot=s ("“’3 —
Administrator of the Fund Fund Accountant
[CPAK Member Number: ISQS R



COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME FUND :
Annual Report and Financial Statements for the year ended June 30, 2023

13. Statement of Financial Position as at 30 June 2023

Note 2022-2023 20212022
. oo T U Kshs . Kshs
Assets _:
Current Assets |
Cash and Cash Equivalents I 3,341,764 2,905,133
Current Portion of Long- Term ReceivablesFrom 12 121,201,987 111,230,177
ExchangeTransactions
Interest Receivable 12
Prepayments 13 .
[nventories 14
Non-Current Assets 124,543,752 114,135,311 :
Property,PlantandEquipment 15 '
IntangibleAssets 16 )
Long Term Receivables from Excharge Trausactions 12 0 0
Total Assets 124,543,752 114,155,311
Liabilities
Current Liabilities
Trade and Other Payvables from Exchange Trausactions 17 1,921,455 1,336,792
Provisions 18
Current Portion of Borrowings 19
Employee Benefit obligations 20
Non-Current Liabilities
Non-Current Employee Beaefit obligation 20
Long Term Portion of Borrowings 19 B
Total Liabilities 1,921,455 i,336,792
Net Assets -122,622,297 .. 112,798,519
Revolving Fund 122,389,122 113,014,122
Reserves
Accumulated Surplus(Deficit) for the year 233,175 (215,603)
Total Net Assets and Liabilities 122,622,297 112,798,519

The accounting policies and explanatory notes to these financial statements form an integral part of the financial
statements. The County Assembly of Nyeri Car Looan and Mortgage (Staff) Scheme Fund financial statements were
approved on 23/ 1/ 2023 and signed by:

k'MM :

........ % rj.‘. 7. L R LLELLETEE s as o S UUURP PP PP PR

Name: H*a'* \'Wh“g‘-y\-\ Name: I_tG —k‘:CE_ b I.C”-SC’\:
“I

Administrator of the Fund Fund Accountant

ICPAK Member Number: /5 q‘$ i




COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME FUND

Annual Report and Financial Statements for the year ended June 30,2023

14. Statement of Changes in Net Assets for the year ended 30™ June, 2023

Balance as at | July 2020
Surplus/(deficit) for the period
Funds received during the year

Revaluation gain (accrued exp of
fridge benefits)

Balance as at 30 June 2021

Balance as at 30 June 2022
Surplus/(deficit) for the period
Funds received during the year

Revaluation gain (accrued exp of
fridge benefits)
Balance as at 30 June 2025

Administrator of the Fund

Revolving Fund

113,014,122

113,014,122

113,014,122

9,375,000

122,389,122

Fund Accountant

ICPAK Member Number: 16 Q53

Accumulated

Kshs

420,657
205,055

0

0
(215,603)

(215,603)
548,778
0

0

233,175

Total

Kshs

112,798,519

112,798,519
448,778
9,375,000

0
122,622,297



COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME FUND
Annual Report and Financial Statements for the year ended June 30, 2023

15. Statement of Cash Flows for the Year Ended 30" June, 2023

Note

Cashflowsfromoperatingactivities
Receipts

Public contributions and donations
Transfers from the county government
Interest received

Receipts from other operating activities
Total receipts

Payments

Fund administration expenses
General expenses

Financecost

Other payments

Net cashtlows from operating activitizs Lk
Cash flows from investing activities

Purchase of property, plant, equipment and

Intancibleassets

Proceedsiromsaleofproperty,plant& equipmeaat

Proceeds from loan principal repayments

Loan disbursements paid out

Netcashflowsusedininvestingactivities

Cashflowsfromfinancingactivities

Proceeds from revolving fund receipts

Additional borrowings

Repayment of borrowings

Net cashflows used in financing activities

Net increase/(decrease) in cash &cash

Equivalents

Cash and cash equivalents at ljuly 11

Cash and cash equivalents at30 June I

2021-2022

Kshs

3,207,254
646,294

. 8,765,337
(18,350,000)

(9;584,663) -

9,375,000

9,375,000

436,631
2,905,133
3,341,764

2020-2021

Kshs

5,010,123
0
3,010,123

2,725,899
284,224

8,650,596
($9,820,000)

- (31,169,404)

(30,885,181)
33,790,314
2,905,135



COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME FUND
Annual Report and Fmancial Statements for the year ended June 30, 2023

Administrator of the Fund Fund Accountant
[CPAK Member Number: (’S% 4
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COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME
FUND Annual Report and Financial Statements for the year ended June 30,2023

17. Notes to the Financial Statements

1. Gcﬁcral Information
County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund is established by and derives its

authority and accountability from Salaries and Remuneration Commission (SRC) Circular Number
SRC/ADM/CIR/1/13/VOL. 111 (128) dated [7th December, 2014. SRC/ADM/CIR/1/13/VOL.111 (130) dated
20th January, 20135, SRC/ADM/CIR/1/153/VOL. 111 (142), of 25th August, 2016 and Nyeri County Assembly Car
Loan and Mortgage Scheme Fund Regulations, 2017; Kenya Gazette Supplement No.14 dated 22nd November,
2017from. The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund is wholly owned by the
Nyeri County Government and is domiciled in Kenya. The County Assembly of Nyeri Car Loan And Mortgage
(Staff) Scheme Fund’s principal activity is — issuing subsidized Car Loan and Mortgage Loans to staff members.
2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with International Public
Sector Accounting Standards (IPSAS). The financial statements are presented in Kenya shillings, which is the
functional and reporting currency of the Fund. The accounting policies have been consistently applied to all the

years presented.

The financial statements have been prepared on the basis of historical cost, unless stated otherwise. The cash
flow statement is prepared using the direct method. The financial statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevant new standards and amendments to published standards effective for the year ended 30 June
2022

IPSASH deferred the application date of standards from 1’ January 2022 owing to Covid 19. This was done to
t p Y >

provide entities with time to effectively apply the standards. The deferral was set for 1™ January 2023.

(ii) New and amended standards and interpretations in issue but not yet effective in the year ended 30

June 2022

?ﬁmd&rd Tl ey :_E}ffeCt'i_\{:é"_;jglérte:ar\'q impact: 232 " A o 27
TDSAS AL Financial | Applicable: " January 2023:
Instruments The objective of IPSAS 41 is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to
users of financial statements for their assessment of the amounts, timing and
uncertainty of aCounty Assembly of Nyeri Car Loan And Mortgage (Staff) Scheme
Fund’s future cash flows.

[PSAS 41 provides users of financial statements with more useful information than

[PSAS 29, by:

- Applying a single classification and measurement model for financial
assets that considers the characteristics of the asset’s cash flows and the

objective for which the asset is held;

22



COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME
FUND Annual Report and Financial Statements for the year ended June 30, 2023

Standard

Effective dute zad impact:

+ Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

* Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model develops a
strong link between aCounty Assembly of Nyeri Car Loan And Mortgage
(Statf) Scheme Fund’s risk management strategies and the accounting

trzatinent for instruments held as part of the risk management strategy.

I[PSAS 42: Social

Benefits

Applicable: 1" January 2023

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting County
Assembly of Nyeri Car Loan And Mortgage (Staff) Scheme Fund’s provides in its
financial statements about social benefits. The information provided should help
users of the financial statements and general-purpose financial reports assess:

(2) The nature of such social benefits provided by the County Assembly of Nyeri
Car Loan And Mo:tgage (Staft) Scheme Fund's

(b) The Key fearures of the operation of those social benefit schemes; and

(c) Tne tmpact of such social benefits provided on the County Assembly of Nyeri
Car Loan And Mortgage (Staff) Scheme Fund’s financial performance, financial

position and czsh {lows.

Amendments to Other
[PSAS resulting from
[PSAS 41, Financial

[nstruments

Other unprovements te

[PSAS

Applicable: Ist January 2023:
a) Amendments to [PSAS 35, to update the guidance related to the
components of borrowing costs which were inadvertently omitted when
[PSAS 41 was issued.
b) Amendinents to [PSAS 30, regarding illustrative examples on hedging and
credit risk which were inadvertently omitted when IPSAS 41 was issued.
¢)  Amendments to [IPSAS 30, to update the guidance for accounting for
financial guarantee contracts which were inadvertently omitted when
IPSAS 41 was issued.
Amendments t¢ [PSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis [PSAS which were inadvertently

omiited when IPSAS 41 was issued.

Applicable I Jaruary 2023
o IPSAS 22 Disclosure of Financial Information about the General Government
Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).
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C SQrandard

Cifective daie and impact:

-

e [PSAS 39: Employee Benefits

Now delates the term composite social security benefits as it is no longer defined in
[PSAS.

« IPSAS 29: Finaucial instruments: Recognition and Measurement

Standard no longer included in the 2021 [PSAS handbook as it is now superseded

by [PSAS 41 which is applicable from 1 January 2023.

[PSAS 45

Applicable 1" January 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and cashflows of an
Entity.

The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities. \

[PSAS 44: Non- Current
Assets Held for Sale and

Discontinued Operations

N -

Applicable I January 2025
The Standard requires,
Assets that meet the criteria to be classitied as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation of

such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial performance. J

(iii) Early adoption of sta
The entity did not early — &

ndards
dopt any new or amended standards in year 2022.



COUNTY ASSEMBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME .
FUND Annual Report and Financia! Statements for the year ended June 30, 2023

1. Significant Accounting Policies

a) Revenue recognition

Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other covernment entities are measured at fair value and
recognized on obtaining control of the assat (cash, goods, services and property) if the transfer is free from
conditions and it is probable that the economic benefits or service potential related to the asset will flow to the

County Assembly of Nyeri Car Loan And Morizage (Staff) Scheme Fund’s and can be measured reliably.
Revenue from exchange transactions
Interest income

[nterest income is accrued using the effective yield method. The effective yield discounts estimated future cash
receipts through the expected life of the financial asset to that asset’s net carrying amount. The method

appliesthis yield to the principal outstanding to determine interest income each period.

b) Budget information

The original budget for FY 2022-2023was approved by the County Assembly on 7th June 2022 the Nyeri
County Budget Estimates for the financial vear 2022/23. Subsequent revisions or additional appropriations were
made to the approved budget in accordance with specific approvals from the appropriate authorities. The
additional appropriations are added to the original budget by the County Assembly of Nyeri Car Loan and
Mortgage (Staff) Scheme Fund’s upon receiving the respective approvals in order to conclude the final budget.
Accordingly, the Fund received amounting Kshs.9, 375,000 additional appropriations on the FY 2022-2023

budget following the governing body's approval.

The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund’s budget is prepared on a different
basis to the actual income and expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the
approved budget. A comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statemeni of comparison of budget and actual amounts.

[n addition to the Basis difference, adjustments to amounts in the tinancial statements are also made for
differences in the formats and classification schemes adopted for the presentation of the financial statements and

the approved budget.

(3]
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A statement to reconcile the actual amounts on a comparable basis included in the statement of comparison of
budget and actual amounts and the actuals as per the statement of financial performance has been presented

under section - of these financial statements.

Summary of Significant Accounting Policies (Continued)

¢) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.
Costincludes expenditure that is directly attributable to the acquisition of the items. When significant parts of
property, plant and equipment are required to be replaced at intervals, the County Assembly of Nyeri Car Loan
and Mortgage (Staff) Scheme Fund's recognizes such parts as individual assetswith specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its costis recognized in the
carrying amount of the plant and equipment as a replacement if the recognition criteria aresatisfied. All other
repair and maintenance costs are recognized in surplus or deficit as incurred. Where an asset isacquired in a non-

exchangg transaction for nil or nominal consideration the asset is initially measured at its fairvalue.
d) Intangible Assets

[ntangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired ina
non-exchangetransaction is their fair value at the date of the exchange. Following initial recognition, intangible
assetsare| carried at cost less any accumulated amortization and accumulated impairment losses. Internally
generatedintangible assets, excluding capitalized development costs, are not capitalized and expenditure is

reflected insurplus or deficit in the period in which the expenditure is incurred.
The useful life of the intangible assets is assessed as either finite or indefinite.
a) Financial instruments

Financial assets

I[nitial recognition and measurenient

Financial assets within the scope of [PSAS 29 Financial I[nstruments: Recognition and Measurement are
classifiedas financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity
investments oravailable-for-sale financial assets, as appropriate. The County Assembly of Nyeri Car Loan and

Mortgage (Staff) Scheme Fund’s determines the classification of its financial assets atinitial recognition.

Loans and receivables

Loans and receivablgs are non-derivative financial assets with fixed or determinable payments that are not
quotedin an active market. After initial measurement, such financial assets are subsequently measured at
amortized costusing the effective interest method, less impairment. Amortized cost is calculated by taking into
account anydiscount or premium on acquisition and fees or costs that are an integral part of the effective interest

rate. Lossesarising fram impairment are recognized in the surplus or deficit.
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Summary of Significant Accounting Policies (Continued)

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held
tomaturity when thie County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund’s has the positive
intention and ability to hold it to maturity. After initial measurement,held-to-maturity investments are measured
at amortized cost using the effective interest method, lessimpairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and feesor costs that are an integral part of the effective interest
rate. The losses arising from impairment are recognizedin surplus or deficit.

Impairment of financial assets

The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund assesses at each reporting date
whather there is objective evidence that a financial asset or a County Assembly of Nyeri Car Loan and Mortgage
(Staff) Scheme Fund offinancial assets 15 impaired. A financial asset or a County Assembly of Nyeri Car Loan
And Mortgage (Staff) Scheme Fund of financial assets is deemed to be impaired if, and only if,there is objective
evidence of impairment as a result of one or more events that has occurred after the initialrecognition of the
asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future cashflows of the
financial asset or the County Assembly of Nyeri Car Loan And Mortgage (Staff) Scheme Fund of financial
assets that can be reliably estimated. Evidence of impairmentmay includes the following indicators:

> The debtors or a County Assembly of Nyeri Car Loan And Mortgage (Staff) Scheme Fund of debtors are
experiencing significant financizl difficulty

> Default or delinquency in interest or principal payments
> The probability that debtors will enter bankruptey or other financial reorganization
> Observable data indicates 2 mzasurable decrease in estimated future cash flows (e.g. changes in arrearsor

economic conditions that correlate with deiauits)
Financial liabilities
[nitial recognition and measurenient
Financial liabilities within the scope of [PSAS 29 are classified as financial liabilities at fair value through
surplus ordeficit or loans and bomowings, as appropriate. The County Assembly of Nyeri Car Loan and

Mortgage (Staff) Scheme Fund determines the classification of its financial liabilities atinitial recognition.

All financial liabilities are recognized initiatly at fair value and, in the case of loans and borrowings, plus
directiyattributable transaction costs.

Loans and borrowing
After initial recognition, interest bearing loans and borrowings are subsequently measured at amortized

costusing the effective interest method. Gains and losses are recognized in surplus or deficit when the liabilities
rederecognized as well as through the effective interest method amortization process.

[oV]

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs
thatare an integral pait of the effective interest rate.
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Summary of Significant Accounting Policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through non-
exchangetransactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at the date
ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as follows:

» Raw materials: purchase cost using the weighted average cost method

> Finished goods and work in progress: cost of direct materials and labour and a proportion ofmanufacturing
overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value. However, to
theextent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class
ofinventory is measured at the lower of cost and current replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the estimated costs
ofcompletion and the estimated costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary course
ofoperations of the County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund.

c) Provisions

Provisions are recogaized when the County Assembly of Nyeri Car Loan And Mortgage (Staff) Scheme Fund
has a present obligation (legal or constructive) as a result of a pastevent, it is probable that an outflow of
resources embodying economic benefits or service potential will berequired to settle the obligation and a reliable
estimate can be made of the amount of the obligation.

Where the County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund expects some or all of a
provision 10 be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net of any
reimbursement.

Contingent liabilities
The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund does not recognize a contingent

liability but discloses details of any contingencies in the notes to thefinancial statements, unless the possibility of
an outflaw of resources embodying economic benefits or servicepotential is remote.
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Summary of Significant Accounting Policies (Continued)
Contingent assets

The County Assembly of Nyeri Car Loan And Mortgage (Staff) Scheme Fund does not recognize a contingent
asset, but discloses details of a possible asset whose existence iscontingent on the occurrence or non-occurrence
of one or more uncertain future events not wholly within thecontrol of the County Assembly of Nyeri Car Loan
And Mortgage (Staff) Scheme Fund in the notes to the financial statements. Contingent assets are assessed
continuaily to ensurethat developments are appropriately reflected in the financial statements. If it has become
virtually certain that aninflow of economic benefits or service potential will arise and the asset’s value can be
measured reliably, the assetand the related revenue are recognized in the financial statements of the period in
which the change occurs.

d) Nature and purpose of reserves

The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund creates and maintains reserves in
terms of specific requirements.County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund to state
the reserves maintained and appropriate policies adopted.

e) Changes in accounting policies and estimates

The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund recognizes the effects of changes
in accounting policy ratrospectively. The effects of changes inaccounting policy are applied prospectively if
retrospective application is impractical. .

) Emplovee benefits— Retirement benefit plans

The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund does not provide retirement
benefits for its employees and directors.

o) Foreign currency trausaciions
Transactions in foreign currencies are initielly accounted for at the ruling rate of exchange on the date of
thetransaction. Trade creditors or debtors denominated in foreign currency are reported at the statement of
financialposition reporting date by applying the sxchange rate on that date. Exchange differences arising from
thesettlement of creditors, or from the reporting of creditors at rates different from those at which they were
initiallyrecorded during the period, are recognized as income or expenses in the period in which they arise.

)
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Summary of Significant Accounting Policies (Continued)
h) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.Such
borrowing costs are capitalized over the period during which the asset is being acquired or constructed
andborrowings have been incurred. Capitalization ceases when construction of the asset is complete.
Furtherborrowing costs are charged to the statement of financial performance.

i) Related parcties

The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund regards a related party as a person
or a County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund with the ability to exert control
individually or jointly, orto exercise significant influence over the County Assembly of Nyeri Car Loan and
Mortgage (Staff) Scheme Fund vice versa. Members of key management are regarded asrelated parties and
compris¢ the directors, the CEO and senior managers.

i) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly liquid
investments with an original maturity of three months or less, which are readily convertible to known amounts
of cash and are subject to insignificant risk of changes in value. Bank account balances include amounts held at
the Central Bank of Kenya and at various commercial banks at the end of the financial year. For the purposes of
these financial statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the end of the
financial year.

K) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured to
conform to the required changes in presentation.

1), Events after the reporting period
ere were no material adjusting and non- adjusting events after the reporting period.
m) Ultimate and Holding Entity

The County Assembly of Nyeri Car Loan And Mortgage (Staff) Scheme Fund is a County Public Fund
established by County Assembly of Nyeri and derives its authority and accountability from Salaries and
Remuneration Commission (SRC) Circular Number SRC/ADM/CIR/1/13/VOL. 111 (128) dated 17th December,
2014. SRC/ADM/CIR/1/13/VOL.111 (130) dated 29th January, 2015, SRC/ADM/CIR/1/13/VOL. 111 (142), of
25th August, 2016 and Nyeri County Assembly Car Loan and Mortgage Scheme Fund Regulations, 2017;
Kenya Gazette Supplement No. 14 dated 22nd November, 2017. Section 167 of the Public Finance Management
(PFM) Aci 2015-. lts ultimate parent is the County Government of Nyeri.

n) Currency

The financial statements are presented in Kenya Shillings (Kshs) Sunumnary of Significant Accounting Policies
(Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the County Assembly of Nyeri Car Loan And Mortgage (Stalf) Scheme Fund financial
statements in conformity with [PSAS requires management to makejudgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assels andliabilities, and the disclosure of contingent
liabilities, at the end of the reporting period. However, uncertaintyabout these assumptions and estimates could
result in outcomes that require a material adjustment to thecarrying amount of the asset or liability affected in
future periods.
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State all judgements, estimates and assumptions madee.g.

a) Estimates and assumptions — The Key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date,that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities withinthe next financial year, are described below. The County
Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund based its assumptions and estimates on
parametersavailable when the consolidated financial statements were prepared. However, existing circumstances
andassumptions about future developments may change due to market changes or circumstances arising beyond
thecontrol of the County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund. Such changes are
reflected in the assumptions when they occur.[PSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assats are assessed using the following indicators to inform potential
futureuse and value from disposal:

» The condition of the asset based on the assessment of experts employed by the County Assembly of Nyeri
Car Loan And Mortgage (Staff) Scheme Fund

»  The nature of the asset, its susceptibility and adaptability to changes in technology and processes

>  The nature of the processes in which the asset is deployed

7

Availability of funding to replace the assat

» Changes in the market in relation to the asszt

¢) Provisions

Provisions were raised and management determined an estimate based on the information available.
Additionaldisclosurs of these estimatzs of provisions is included in Note -

Provisions are measured at the management’s best estimate of the expenditure required to settle the obligation
atthe reporting date and are discounted to present value where the effect is material.

6. Notes tothe Financial Statements

1. Public contributions and donations

Description 2022-2025 2021-2022
e e e = TR = = Ks.hs_ WS R kshs : :
Donation From Develecpment Partuers - -
Coatributions From The Public - -

Total . B

2. Transfers from County Government o

Dessriphion. =~ - C 20222023 ‘ 2021-2022
. K S T b e g thq S ;(;hs :

Transfers From County Govt. -Operations
Payments By County Onr Behalf Of The Entity - -

Total - R
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3. Fines, penaltics and other levies

[’)"es';ri",'ﬁo;,' ' 20222023 2021-2022
Kshs Kshs

Late Payment Penalties

Fines

Total

4. Interest income o o S

Desc ,’ip_ﬂ:;n" T T 2022-2023 C 20212022
Kshs Kshs

[nterest Income From Mortgage Loans 3,932,128 3,010,123

[nterest income From Car Loans

[nterest Income From Investments

Interest Income On Bank Deposits

Totallnterest Income 3,932,128 3,010,123

The interest income reported was earned from loans issued to staff members.

Notes to the Financial Statements Continued

5. Other income

'5;;’;;;,‘55; T 2022-2023  2021-2022

Kshs Kshs

Insurance Recoveries

Income From Sale Of Tender Documents

Miscellaneous [ncome 235,297

Total Other Income 235,297

———— W e ————————

6. Employee Costs

‘Ddscriptibh | - T T TTzo222023 0 2021-2022
RGN R o o _.,k.s,h.s i e e ,.K,Shs_
Salaries And Wages
Staff Gratuity - -
Staff Training Expenses
Social Security Contributicn ) .
Other (Specify)
Total i -

1R
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7. Use of Goods and Services

Description 20222023 20212022

- o Kshs.  Kshs.
General Office Expenses - -
Loan Processing Costs - :

Professional Services Costs 3

)
o
~J
wn

Administration Fecs 1,206,084 |

o
o
o)
[9%]
~
I~

Committee Allowances 495,170 53

W
S
S

Bank Charges 6,000
Electricity And Water Expenses

Fuel And Oil Costs

[nsurance Costs

Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtful Debts

Other (Fridge Bengfis 2,011,395 1,220,000

Total 3,718,647

2,805,069

8. Depreciation and Amortization Expense

Description

20222023 20212022

IKshas. Rshs.
Property Plant and Equipmens -
Litaeoihle Assets 3 -

Fotal .

9. Finance costs

s ' 20222023 © 20212022

[nterest On BankOverdrafis
Interest Ou Loans From Banks

Total . .

(OS]
(9]
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10. Gain/(loss) on disposal of assets

Description 2022-2023 2021-2022

- A Kshs Kshs

Property,PlantAndEquipment - .
Intangible Assets )

Total

Notes to the Financial Statements Continued
{1. Cash and cash equivalents

Description 2022-2023 2021-2022

Kshs K.s.ﬁsr

Main Actouit 12,511 1,247,111

Collectian Avcount 1,832,685 576,051

Tikerest Mecount 1,496,569 1,081,971

On — Call Deposits 0 0

Current Account 0 0

Others 0 0

TotalCashAndCashEquivalents 3,341,764 2,905,133

“Detailed analysis of the cash and cash equivalents are as follows: - S
3022-2023  2021-2022

7 Fmancnal [nstitution - Account number “Ksﬁs ~ Kshs

Family Bank-Nyeri 055000045389 12,511 1,247,111

Family Bunk-Nyeri 033000047206 1,832,685 576,051

Family Bank-Nyeri 033000047203 1,496,569 1,081,971

0 0

0 0

0 0

Totals 3,341,764 2,905,133

Equity Bank - Etc.

Sub- [Total

a)  Current Account
[Kenva Commercial Bank
Bank B

Sup- | Fotal s

i») Others(Specity)

Cash In Transit
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Cash Ty Hand
Sub- Tota!

Grand Total

12. Receivables from exchange transactions

Description

Current Receivables

{nterest Receivable

Current Lozn Repayments Due

OtherExchangeDeb

Less:ImpairmentAliowance

tors

Total Current Receivables

Non-Current Receivables

Long Term Loan Repayments Due

Total Non- Current Receivables

TotalReceivables From Exchange Transaciions

Description

[nterest Receivable

Interest receivable {from current portion of iong-term loans of previous

years

Accrued interest receivable from of long-term loans of previous years

Interest receivable from current portion of long-term loans issued in

the current year

Current loan repayments due
Current portion of long-term loans from previous years
Accrued principal from long-terms loans from previous periods

Current portion of long-term loans issued in the current year

[3. Prepayments

Description
Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Additional disclosure on interest receivable

Other Prepayments (Specify)

Total

‘wJ

120,792,623
120,792,623
121,201,987

2022-2023

"Kshs

111,199,270
111,199,270

18.330.000

2022-2023
Kshs

30,907

111,199,270
111,199,270
111,230,177
2021-2022

 Kshs

30.907

SO.000. 192
§0,000.162

3O R20.000

2021-2022
Kshs
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14. Inventories

20222023 2021-2022

v B4 e e

Description
117 i o - “ Kshs Kshs
ConsumgbleStores
SparePakuAndMeters
Catering

Other Inventories (Specify) .
TotallnventoriesAtTheLowerOfCostAndNetRealizableValue
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AL30" June 2022 LGS RS . S i e
Net Book Values

At 30" June 2021 - . " .
At 30" June 2022 - . - .
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Notes tothe Financial Statements (Continued)

16. Intangible assets

Description

Cost

At Beginning Of The Year

Additions

At End Of The Year

Amortization And Impairment

At Beginning Of The Year

Amortization

At End Of The Year

[mpairment Loss

At End Of The Year

NBV

17. Trade and other payables from exchange transactions

Description

TradePayables(Paye on Comm.aliow

Refundable Deposits

Accrued Expenses(Fridge Benefits)
OtherPayables
TotalTradeAndOtherPayables

18. Provisions

Description

Balance At The Beginning Of The Year

(1.07.2021)

Additional Provisions

Provision Utilised

Change Due To Discount And Time Value

For IVMloney

Transfers From Non -Current Provisions

Balance At The End Of The Year

B0.062007)

(-)

Kshs
2022-2023
Kshs
1021433
1,921,453
- "Leavc Bonué Other
provision  provision provision
Kshs Kshs Kshs
(-) (-} -

2021-2022

Kshs

1,336,792

Total

 Kshs
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Nates to the Financial Statements (Continued)

19. Borrowings
2022-2023 2021-2022
Kshs Kshs

Description

soinninglol The Period ‘ -
External|Borrowiney During the Year

Daniestid Borrowingy During the Yea:

Repuyvmgnts (0 Externnd Borrowines During the Period 1-} {-)
Repuymiints OF Borfestics Borrowings During the Perind {-) -

A1 Eond o Fhig Perod B N

2022-2023 2021-2022
Kshs Kshs

yallar DEromunned|t con Fram N Occunination’ - -
Sterling Pound Denmninated Loan From -Y Organisation’ - -

Furc Degomivaiad Loaw from Z Organisation’ - -

Domestia Borrowings

enva SEiltay LoadFrom KOR } B
Kenya Shilling Loan from Barciays Bank - -
Keuyva Skhitling Lowa from Consolidated Bank - -
Borrowiggs From Other Gaovernnent Institutions - -

Tawa! Balfince at End @t The Y

The table below shows the classification _of'ﬂBb'rréWi‘r{é-s_ib'ng-ténﬁ and current bo”r-fo_-\,;ingsf R 7 -
Description 2022-2023 2021-2022

Kshs Kshs
Stiort Term Borrovinos{Current Porion)
Long Term Borrowings

'ginl : .
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Notes to the Financial Statements (Centinued)

20. Employee benefit obligations

Description  Defined Post ~ Other 2022-2023 2021-2022
benefit plan employment Provisions
medical
i e benefits )
Kshis Kshs Kshs Kshs Kshs
Current Benefit - - -
Obligation
Non-Current Benefit
Obligation
Total - - . - -
21. Cash generated from operations
2022-2023 2021-2022
Kshs Kshs
Surplus/ (Deficit) For the Year Before Tax 646,294 284,224
AdjustedFor:
DGepreciation
Amortisation
Gains/ LossesOnDisposalOfAssets
Interest lncome
Finance Cost
Working Capital Adjustments
increaselnlnventory
IncreaselaReceivables
IncreaselnPayables -
Net Cash Flow From Operating Activities

646,294 284,224
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Other Disclosures

22. Related party balances
a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise control or
exercise significant influence over its operating and financial decisions. Related parties include management
personnel, their associates and close family members. The fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;
c) Key management;

d) Board of Trustees; etc

b) Related party transactions
..2021-2022

T inshs

[
o=}

[

N

Pl
<9

f=RE
(%

MTransfers From Related Parties®
Transfers To Related Parties - -

c¢) Key management remuneration

2022-2023 2021-2022
[ o - ' CKshs Ksbs
Bouard |Of Trustees )
oy Menagentent Compensation -
Total - -
d) Due from related parties
v 20222023 2021-2022
| 7 Kshs IKshs
Due From Parvent Ministry - -
Due From Couniy Goveranment - -
ol . :
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Other Disclosures Continued

e) Due to related parties

2022-2023

[Kshis
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Other Disclosures Continued
24. Financial risk management

The Fund’s activities expose it to a variety of financial risks including credit and liquidity risks and effects of
changgs in foreign currency. The Fund’s overall risk management programme focuses on unpredictability of
changgs in the business environment and seeks to minimise the potential adverse effect of such risks on its
performance by setting acceptable levels of risk. The Fund does not hedge any risks and has in place policies
to ensure that credit is only extended to customers with an established credit history.

The Fund’s financial risk management objectives and policies are detailed below:
a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in
full when due. Credit risk arises from cash and cash equivalents, and deposits with banks, as well as trade
and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position, past
experience and other factors. Individual risk limits are set based on internal or external assessment in
accordance with limits set by the directors. The amounts presented in the statement of financial position are
net of allowances for doubtful receivables, estimated by the County Assembly of Nyeri Car Loan and
Mortgage (Staft) Scheme Fund’s management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the County
Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund’s maximum exposure to credit risk without
taking account of the value of any collateral obtained is made up as follows:

Impaired

Tatal [ Ao
totat Futiy Past due

m 4 i
N Kok NS

A0 fune 2022 |
Receivables From Exchange Transactions . - - -
Reveivabies From Non-Exchinnge Transactions . - - -
Bank Balances - - - -
Total 2 . : B
AL S0 June 2023

Receiyables From Lxchange Transactions - - -

Receivables From Non Exchange Transactious - - - -
Baak Balaoces

Toral - . : )

The customers under the fully performing category are paying their debts as they continue trading. The credit
risk associated with these receivables is minimal and the allowance for uncollectible amounts that the County
Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The County Assembly of Nyeri Car Loan and Mortgage (StafT) Scheme Fund has significant concentration of
credit risk on amounts due

The board of trustees sets the Fund’s credit policies and objectives and lays down parameters within which
the various aspects of credit risk management are operated.
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b) Liquidity risk management

Ultimate responsibility for hiquidity risk management rests with the Fund Administrator, who has built an
appropriate liquidity risk management framework for the management of the County Assembly of Nyeri Car
Loan and Mortgage (Staff) Scheme Furd’s short, medium and long-term funding and liquidity management
requirements. The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund manages
liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents ¢
remaining contractua!l matur

ash flows payable by the Fund under non-derivative financial liabilities by their
ities at the reporting date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal their cairying balances, as the impact of
discounting is not significant.

ions than | Between i-2 Over 3 months Total

ot months

N

RKshs Kby nshs

vd
e

A 3 dune 2022

Trade Payables - - -
Current Portion OF Borrowings - - - -
Provisions g .

Emplovee Benedit Obligation - - -
ot

AL 30 June 2023

Trude Payvabte. -

current ortiesr O Borrasn s -

Frovisions - - -
Eniployvee Benetit Obligation - - -

Total - =

¢) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the County
Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund on an ongoing basis, evaluate and test the
design and effectiveness of its internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and foreign
exchange rates which will affect the County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme
Fund’s income or the value of its holding of financial instruments. The objective of market risk management
15 to manage and control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management Committee.

he Fund's Finance Department is responsible for the development of detailed risk management policies
(subject to review and approval by Audit and Risk Management Committee) and for the day-to-day

implementation of those policies.

There has been no change to the County Assembly of Nyeri Car Loan and Mortgage (Stafl) Scheme Fund’s
exposure to market risks or the manner in which it manages and measures the risk.

Foreign currcuncy risk
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The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund has transactional currency
exposures. Such exposure arises through purchases of goods and services that are done in currencies other
than the local currency. [nvoices denominated in foreign currencies are paid after 30 days from the date of
the invoice and conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund’s
foreign currency denominated monetary assets and monetary liabilities at the end of the reporting period are
as follows:

Other
currencies
Kshs Kshs Kshs
At 300une 2022
Financial Assen - - -
Investments - = R
Cash s : -
Debtors/ Receivables
Liabilities
Trade Aud Other Payailes - - =
Borrowings - - .

Net Foreign Currencey Asset/{Liability) - - -

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund’s statement of financial performance on applying the
sensitivity for a reasonable possible change in the exchange rate of the three main transaction currencies,
with all other variables held constant. The reverse would also occur if the Kenya Shilling appreciated with all
other variables held constant.

Effect on

Change in Effect on sufpius/
currency rate deficit equity
N = © Kshs
2022
Euro 10% - -
usD 10% - "
2021
Euro 10% = &
USD 10% - -
Interest rate risk

[nterest rate risk is the risk that the County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme
Fund’s financial condition may be adversely affected as a result of changes in interest rate levels. The County
Assemibly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund’s interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises mainly
from interest rate movements on the Fund’s deposits.
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Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer favourable
interest rates.

Sensitivity analysis

The Fund analyses its interest ratz exposurs on a dynamic basis by conducting a sensitivity analysis. This
involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis for interest
rate risk assumes that all other variables, in particular foreign exchange rates, remain constant. The analysis
has been performed on the same basis as ih= prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement of
comprehensive income if current tloating interest rates increase/decrease by one percentage point as a
decrease/increase of KShs- (2022 KShs- ). A rate increase/decrease of 3% would result in a
decrease/increase in profit before tax of K.Shs- (2021 — KShs-)

d) Capital risk management
The objective of the Fund’s capital risk management is to safeguard the Fund’s ability to continue as a going

concern. The County Assembly of Nyeri Car Loan and Mortgage (Staff) Scheme Fund capital structure
camprises of the following furnds:

2022-2023 2021-2
RN

Fevatuaiion reserye

ing tusd

itevn 53

cuinulaied surpius
Vouwl funds
Totat borrovings - -
Less: cash and bank balances {-) (-)
Netdebht/{escess cash and cash equivalents)

Lrearing %o %%
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18. Progress on Follow up of Prior Year Auditor’s Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were
provided to the auditor. We have nominated focal persons to resolve the various issues as shown below with
the associated time frame within which we expect the issues to be resolved.

Reference No.- lssue 7 Observations -

| on the Ekf{::rnz'i_l_;_‘ “from Auditor
audif Report “S{li= - 7w

g

| Management
Lol .comments

; --sé_atlls: I. :
| '{(R;éé"ah"'c'!_l_/l

Not
Resolved) -

Tineframe: |

(Put a date when you'
expect th eissue to'be.
resolved) - -

342 wam

20192020 Statement of change in
Unsupported assets for the year ended
Revolving Fund | 30™June, 2020 reflects
revolving fund brought
forward balance of
kshs.43,013,123 as at |
Jjuly ,2019 which
received in fy
2018/2019.However,the
balance was not
supported by
comparative balances for
2018/2019 in the
statement of financial
position as at 30"
june,2020.As result the
validity, completeness
and accuracy of
revolving fund brought
forward balance of ksh.
43,013,123 could not be

Resolved

confirmed.
2019/2020 The statement of
Failure to financial po_sition reflects
maintain current portion of long
mortgage term receivables

transactions balance of
Kshs.57,606,263 as at
30™ June ,2020. These
long-term receivables
relate to housing
mortgage loans totalling
Kshs.61,451,812 issued
to twenty(20) applicants
between 8™april, 2019
and 4™ march
,2020.However ,the fund
management has not
made any arrangements
for morteage protection
and fire policy insurance
cover contrary to
Regulation(staff)fund
requlation 14(1) of the

protection and
fire policy
insurance

Nyeri County Assembly

The mortgage

protection and fire

policy insurance
cover is in place.

Resolved
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Reference No. | Issue/ Observations Management - Status: - - | Timeframe: =~
~on _tﬁl,e_,,extgrnal. frm-n Aut_:lltor:.ul com mcn(_f_ (Res_a-lvq(l'/;. “(Puta (lutﬁ’ when ‘)',(';,“
audit Report ' 3 Not .- - - |expect the issue to be -
Resolved) - | "resolved) '
car loan and mortagage
scheme(staft) fund
requlations,2017.
STAFF
SCHEME
FUND PRIOR
YEAR
MATTERS
2022, JUNE
The management
wants to state that the
I'he statement of financial : :
L .| remittance of fridge
position reflects trade and / Jridg
other payables from benefits  taxes  to
exchange transactions Bniic - —
alances of ksh 1,336,792, d
02 as indicated in Note 17 | Authority had posed
b the Financial stateinents, :
e .y a challenge during
which includes frings & =
benefits tax payabiz o the inception of the
Cenya Revenue Authority
2 = und, however
KRA) of Kshs. 1,257,622, i
1. Nou- owever, the accrued fringe | through  non-formal
: benefit tax of Kshs. . .
Remittance of | . ] o | consultations with | Not
.257,622 includes accrued 30™ June 2024
Fringe Benefit | penalties and interest Kenya Revenue | resolved
amount of ksh 423,312
Tax . o Authority, the
which has remained %
outstanding for a loag management has
period , since inception of i T8 b 3 il
the fund. This has led o £ o
elayed remittance of fringe | to be  remilting
benefits tax which will .
. . outstanding dues and
esult to additional costs in
terins of penalties and wishes to assure the
interest. No satisfactory :
: ST\ debrs will be cleared
=xplanation was provided
r failure to remit the tringe | with  the  current
=nefits tax to KRA on time .
financial year.
2.0 Failure to | The statement of The Management
Prepare Comparison of Budge wants to state that the | Not
Budget for the | and actual amounts for County Assembly of | resolved
Fund the year under review Nyeri had in place an
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Reference No.
on the external

|
!
| audit Report

i

N —

Issue / Observations
from Auditor

cflects a final revenue
and expenses budget
amounting to Kshs.
3,010,123 and Kshs.
2,725,899 respectively.

However, the

management of the fund

did not operate with an

approved budget

contrary to the provision

of Section 149 ( 2h) of

the Public Finance

Management Act, 2012,

which requires the
Accounting Officer to

prepare estimates of

expenditure of the entity

in conformity with the
strategic plan.

In the circumstances,

Management of the Fund

was in breach of the law.
s e _J,vf‘_ffﬂ_L.,/J

Management
conrments

approved budget for
the financial  year
2021-2022.This

budget caters for all
the activities of the
County Assembly of
Nyeri, ~where  the
County Assembly of
Nyeri Car Loan and
Mortgage (Members)
Scheme Fund is one

the activities

Statementsfor the year ended June 30,2023

MBLY OF NYERI CAR LOAN AND MORTGAGE (STAFF) SCHEME

Status:
(Resalved /
Not
Resolved)

W
(]

. I ]
Timeframe:

(Put « date when you
expect the issue to he
resolved)

S







