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JOHNMARK MWANJUMWA SECONDARY SCHOOL
Reports and Finahcial Statements
For the year ended 30th June 2021.

I. KEY SCHOOL INFORMATION AI\D MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2A1t3.It is located in Taita Taveta County, Voi Sub-County

The school was registered in0712014 under registration number Pulsl2l9882ll4 and is currently
categorized as a Sub county public school established, owned or operated by the Government.

The school is a day school and had 82 students as at 30tt'June 2021, Ithas 4 streams and
gteachers of which I teacher is employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

KEY SCHOOL INFORMATION Al[D MANAGEMENT (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

. Education Act, 2013
- Ensure and assure the provision of proper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the School

)

Chairman 9th aueust 20191 Austin mlawi
Secretarv - Principal 9th august 20192 Douglas Mwakisaaghu
Member 9th aueust 20193 Emilly mwalili

9th auzust 2019Member4 Jacinta mghoi
9th auzust 2019Member5 Mwikali nzaa
9th auzust 2019Member6 Hammerton mbogho
9th auzust 2019Member7 Anderson mwaloma
9th auzust 20198 Lucy mwaniumwa Member-Rep CEB
9th auzust 20199 Paul olando Member Rep Teachers

Sponsor 9th august 201910 Dorothy mwemba
Sponsor 9th august 201911 Maria mwashiehadi

9th aueust 2019Sponsort2 Evelyn shiehi
9th aueust 201913 Member - CommunityLambert Mramba
9th aueust 2019t4 Agsreymrucha MemberSpecial Needs

Rep Students 9th august 2019Emmanuel musyimi



Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act,20l2 and the Fourth Schedule paraZl and23 of the Basic Education Act
20t3.

(c) Committees of the Board

(d) School operafion Management

For the financial year ended 3dh June 2021 the School day-to-day managernent was under the
following persons:

Ref: Designation
-4.

Name TSC Number
1 Principal Douslas Mwakisaehu 352859
2 Deputy Principal Dominic Oka 381919
3 School Bursar ValerianMutuku

1

1 Executive Committee

l.Austinmlawi
Z.Lucy mwanjumwa
3,Paul olando
4.Lambert mramba
5.Douglas mwakisaghu 3 out of6

2 Audit Committee

l.Anderson mwaloma
2.Everlyn mngoda

3.Stephen Ngao
4.Douslas mwakisaghu 2 out of3

3 2 out of4

Finance,procureme,nt and
general purposes
Committee

l.Dickson mwaviswa
2.Hammerton mbogho
3.Annwanjiru
4.Lambert mramba
5.Douglas mwakisaghu

4 Academic Committee

l..Lucy mwanjumwa
2..Paul olando
3..Fanuel mwandawiro
4.Douelas mwakisashu 3 out of3

5

l.Austinmlawi
2.Anderson mwaloma
3.Mtoto mwamburi
4.Douelas mwakisashu 5 out of6Development Committee

6 3 out of6
Discipline and welfare
Committee

l.Hammerton mbogho
2.Maria mwashighadi
3.Stephen ngao
4.Emitly mwalili
S.Douglas mwakisaghu

7
Adhoc Committee (if any
durins the vear)



KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

(f) Schoql Bankers

The following school operated 5 number of bank accounts in the following banks: (Ensure all

accounts including CDF accounts are included)

Post Office Box:
Telephone:
E-mail:

1. Name of Bank:
Branch:
Account Number:

2. Name of Bank:
Branch:
Account Number:

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

80300-l36,TAUSA
07t4897233

j ohnmark20 1 6@gmail.com

Johnmark Mwanjumwa sec school main A/c
Voi
0790269317879

Johnmark Mwanjumwa sec school operation A/c
Voi
079026A379144

4

3. Name of Bank: Johnmark Mwanjumwa sec school Tuition A/c
Branch: Voi
Account Number: 07902603 793 08

Name of Bank: Johnmark Mwanjumwa sec school infrastnrcture A/c
Branch: Voi
Account Number: 128801 1334

5. Name of Bank: Johnmark Mwanjumwa sec sch CDF A/c
Branch: Voi
Account number: 1274161142

1. MPESA Pay Bill No.247247;Nc no.902693 attached to Johnmark main bank account

(Ensure all bank accounts operated by the school are disclosed and that all Pay Bill Nurnbers

are also disclosed)

4



II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the perfonnance of the school against the set performance
evaluation criteria:

a) Financial performance:

YEAR SURPLUS DEFICIT

201 8 10,857.40

2019 t97,076.37

2020 260,893

b) Teacher Student ratio

No of TSC Trs No of BOM Trs Transferred Retired

9 1

YEAR CAPITATION PER

STUDENT

TOTAL CAPITATION

201 8 12,926.86 1,240,981

2019 10,209.2 969,874

2020 6,284.66 553,050

YEAR INCOME EXPENDITURE

2018 1,219,987 1,209,129.60

20t9 1,512,644.70 1,528,470

2020 550,498 289,605

YEAR DEBTORS CREDITORS CASH

BALANCE

BANK

BALANCE

201 8 217,293 150 9,541

2019 L,094,464 358,790 9,254.87

2020 295,392 957,504.27 6,371.14



(

c) Mean score in the 2021KCSE:

d) Capacity of the school:

6

YEAR NO OF'CANDIDATES MEANSCORE

2018 2t 1.65

2019 28 1.89

2020 9 1.78

NO OF STUDENTS 75

FACILTTIES

Laboratory 1

Toilets 3

Classrooms 5

offices J

kitchen 1



e) Development projects carried out by the school

PROJECT f,.T'ND SOT]RCE

Administration block CDF ongoing

CBC classroom MOE complete

Permanent toilet School fnfrastructure ongoing

Sign-,41

schootPrin,ecJflyft 
f ,Jfifi ilr,,nm_P. (J

n,n#-,iii.iffi:.I:
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IIL STATEMENT OF SCHOOL MAIIAGEMENT RESPONSIBILITY

Section S1 (1) of the public Finance Management Act, 2012 requires that, at the end of each financial

year, each National Government School shall prepare financial statements in respect of that school.
'section 8l (3) requires the financial statements so prepared to be in a form that complies with

relevant accountin! standards as prescribed by the Public Sector Accounting Standards Board of

Kenya from tirne to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of (Name of School) accepts responsibility for the school's financial

statements, which have been prepared on ttre Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards

(TPSAS).

The Board of Management is of the opinion that the school's financial statements glve a true and fair

view of the state of the school's transactions during the financial year ended 30th June, }OXy., and of
the sdrool's financial position as at that date.

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Anderson Mwaloma
Chairmau School Board of Management
.....\u#-.*-.. ..

Zr;\.f.1\Br..l:'--

Douglas Mwakisaghu
SchJol Principal& Secretary to Board of Managernent

trffiffifrfrfttu*
",n*rffitIrfro'nq 

'ffi'- '
Bursar/ Finance Officer
.......{dt...
.. ... .a-q,l.trf\.1-trg 3tr
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

[in h a n t' i n g A t'tou n t a b i I i t.r,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON JOHNMARK MWANJUMWA
SECONDARY SCHOOL FOR THE YEAR ENDED 30 JUNE, 2021 _ TAITA/TAVETA
COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General Johnmark Mwanjumwa Secondary School for the year ended 30 June, 202 I -
Taita/Taveta County



REPORT ON THE FINANCIAL STATETUENTS

Adverse Opinion

I have audited the accompanying financial statements of Johnmark Mwanjumwa
Secondary School - Taitaffaveta County set out on pages 10 to 31 , which comprise the
statement of financial assets and financial liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and statement of budgeted
versus actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article22g
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Johnmark Mwanjumwa Secondary School - Taita/Taveta County
as at 30 June, 2021, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)
and do not comply with the Basic Education Act, 2013 and the Public Finance
Management Act, 2012.

Basis for Adverse Opinion

1. lnaccuracies in the Statement of Receipts and Payments

The statement of receipts and payments reflects items which differed with the cash book
balances as reflected in the table below:

Report of the Auditor-General Johnmark Mwanjumwa Secondary School for the year ended 30 June, 2021 -
Taita/Toveta County
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o

Item Amount reflected
in the Financial

Statement
(Kshs.)

Amounts in the
cash book

(Kshs.)
Variance

(Kshs)
Capitation Grants
for operations

766,742 695,442 71,300

School fund
income- parents

799,1 1 I 452,295 346,824

Personnel 129.105. 150,405, and 21,300.
Other overheads 390,450 Kshs.264,695 125,755
Bank charges 3,240 Nit 3,240

School
payments

fund 884,490 755,165 129,325



Item Amount reflected
in the Financial

Statement
(Kshs.)

Amounts in the
cash book

(Kshs.)
Variance

(Kshs)
Payments for
tuition.

590,261 116,316 473,945

Payments
operations

for 721,695 609,395 112,300

ln addition, the school management did not provide the trial balance from which the
balances reflected in the financial statements are drawn.

ln the circumstances, the source, accuracy and the completeness of the financial
statement amounts and balances could not be confirmed.

ln the circumstances, the accuracy and completeness of the above mentioned amounts
could not be confirmed.

4. Misclassifications in the Statement of Receipts and Payments

The statement of receipts and payments reflects school fund income - other receipts
amounting to Kshs.S12,472 as disclosed in Note 3 to the financial statements. However,
the amount includes long outstanding fee arrears and bursary amounts of Kshs.46,472
and Kshs.465,000 respectively which ought to have been classified under school fund
income - parents' contributions resulting to an overstatement of other receipts by
Kshs.51 1,472.

Further, the statement reflects payments for tuition amounting to Kshs.590,261 as
disclosed in Note 5 to the financial statements. However, the amount includes trade
creditors balance of Kshs.473,945 resulting to an overstatement of the payments for
tuition by Kshs.47 3,945.

ln addition, the statement reflects boarding and school fund payments amounting to
Kshs.884,490 which, as disclosed in Note 7 to the financial statements includes lunch
program amounts of Kshs.376,620. However, the amount included Kshs.129,325 in

respect to trade creditors balance which was erroneously included in the lunch
programme expenses

ln the circumstances, the accuracy and completeness of the above mentioned amounts
could not be confirmed.

Report of the Auditor-General Johnmark Mwanjumwa Secondary School for the year ended 30 June, 2021 -
Tqita/Taveto County

3



6. Unsupported Expenditure on Boarding and School Fund Payments

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.884,490 which as disclosed in Note 7 to the financial statements includes payments
amounting to Kshs.556,860. However, LPOs/LSOs, invoices, delivery notes, and
evidence of good delivered or services rendered were not provided for audit.

Further, school fund payments of Kshs.884,490 differed with the corresponding amount
of Kshs.755,165 reflected in the statement of cash flows resulting to an unexplained
variance of Kshs. 129,325

ln the circumstances, the accuracy and completeness of the boarding and school fund
payments of Kshs.884,490 could not be confirmed.

7. Unsupported Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.303,703. However, ltlanagement did not constitute a board
of survey to confirm cash in hand balance of Kshs.80,100.

Further, reconciliation statements between M-pesa statement and the bank statement to
confirm the transfers from Mpesa to the bank account.

Further, the statement of cash flows reflects cash and cash equivalent balance at
beginning of the year of Kshs.(58,277). However, the balance differs with the closing
balance of Kshs.6,371 as at 30 June, 2020 reflected in the comparative column for 2019-
2020 financial year resulting to an unexplained variance of Kshs.64,648

!n the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.303,703 could not be confirmed.

8. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.1,469,462 as disclosed in Note 11 to the financial statements. However,
supporting schedules, detailed aging analysis and the ledger were not provided for audit.

ln the circumstances, the accuracy and completeness of the account's receivables
balance of Kshs.1,469,462 could not be confirmed.

9. Unsupported and Long Outstanding Trade Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.813,312 as disclosed in Note 12 to the financial statements. However,

Report of the Audilor-General Johnmark Mwanjumwa Secondary School for lhe year ended 30 June, 2021 -
Tqita/Taveta County
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the balance included creditors amounts of Kshs.530,845 that have been outstanding for
more than two (2) years. No plausible explanation has been provided for failure to honor
debts as the first charge to the subsequent year's budget. Further, detailed aging analysis
for the accounts payables was not provided for audit.

ln addition, creditors balance of Kshs.441,609 were not supported with the relevant
invoices

!n the circumstances, the accuracy and completeness of the account payables balance
of Kshs.813,312 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Johnmark Mwanjumwa Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion, Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, based on the audit
procedures performed, I confirm that public resources have not been applied lawfully and
in an effective way.

Basis for Conclusion

1. Lack of a Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.2,189,680 and
Kshs.2,196,446 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This is contrary to Regulation 40 of the Public Procurement

Report of the Auditor-General Johnmark Mwanjumwa Secondary School for the year ended 30 June, 2021 -
Taita/Tqveta County
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and Asset Disposal Regulations,2020 which states that the procuring entity shall prepare
a procurement plan for each financial year as part of the annual budget preparation
process.

In the circumstances, Management was in breach of the law

2. Lack of Fixed Asset Register

Review of records revealed that the school did not have a fixed asset register. This is
contrary to Section 143(1) of Public Finance Management (National Government)
Regulations, 2015 which requires that the Accounting Officer be responsible for
maintaining a register of assets under his or her control or possession as prescribed by
the relevant laws.

ln the circumstances, Management was in breach of the law

3. Non-Gompliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requi rements

The Public Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of August 20,2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January, 2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 1 January , 2019 to 30 December , 2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing the financial statements for longer period is due to the adoption
of IPSAS for school and the change from calendar year to government fiscal year. ln
addition, a disclosure note should be made in the financial statements that the
comparative information may not be comparable due to the longer period covered by the
current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed by the Public Sector Accounting Standards Board (PSASB).

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

!n the circumstances, Management did not comply with the guidelines issued by the
Public Sector Accounting Standards Board.

Report of the Auditor-General Johnmark Mwanjumwa Secondary School for the year ended 30 June, 2021 -
Taita/Taveta County
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion

1. lrregular Constitution of Board of Management

Management did not provide evidence to confirm that the Chair of the Board of
Management is a holder of a degree from a recognized University in Kenya. This is
contrary to Regulation 6(b) which provides that the minimum qualifications of the
Chairmen and members of Boards of Management of a secondary school shall be a
degree from a university recognized in Kenya, and a KCSE Certificate.

Further, the Board of Management held only one meeting on 25 February,2021. This is
contrary to the provision of Section 3 of the Basic Education Act, 2013 which requires the
Board to meet at least three times in each year.

ln the circumstances, effectiveness of the governance measures could not be confirmed

2. Lack of Risk Management Policy

The Management had not put in place Risk Management Policy, strategies, and risk
register to mitigate against risk. lt was, therefore, not clear how the Management
manages risk exposures. This is in contravention of Section 165 of the Public Finance
Management (National Government) Regulations 2015 which states that the Accounting
Officer shall ensure that the National Government entity develops risk management
strategies, which include fraud prevention mechanism and system of risk management
and internal control that builds robust business operations.

Report of the Auditor-Generql Johnmark Mwanjumwa Secondary School for the year ended 30 June, 2021 -
Taita/Tqveta County

7



ln the circumstances, existence of effective risk management measures could not be
confirmed.
3. Lack of School lmprovement PIan

Review of the school's strategic plan and board minutes revealed that the Management
did not have a School lmprovement Plan that provides a road map for changes that a
school needs to improve the school environment and learning outcomes.

ln the circumstances, existence of effective governance measures could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation

Report of the Auditor-General Johnmark Mwanjumwa Secondary School for the year ended 30 June, 2021 -
Tqita/Taveta County
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to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.
Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. lvly consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General Johnmark Mwanjumwa Secondary School for the year ended 30 June, 2021 -
Taita/Taveta County
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. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue as a going concern or to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

GPA BS
AUDITOR.GENERAL

Nairobi

11 October,2023

Taitq/Tqveta County
10
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V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OTII JUNE 2022

The school financial statements were approved on 2022and signed by:

Sign: U{$-
*'*5nffitHl;*t*

Sgr--d Sign \#

NamebEfr{V><*' Name ( qlAnq n t-flut"lut<r'

Ghaii BOM .,Bursarl,,,i,rl,... ;iir:..1 ;,i*;if:l..i
FinanceOfficer " I\"'r"''

Date 'q=,\ t-,.1\atqcSCtl,

..rS.t"t

RECEIPTS
r80.234I ttL,347Capitation srants for tuition

766.742 1,149,400Capitation srants for operations 2

School Fund Income- Parents' Contributions 3

s504984 512,4772School Fund Income- Other receipts

Proceeds from borrowings
1.879.1322.189.680TOTAL RECEIPTS

PAYMENTS
321,1055 590,261Payments for Tuition

1,496,4406 721,695Payments for operations

289,6057 884,490Boarding and school firnd payments

2,107,1502,196,446TOTAL PAYMENTS

(228,018)(6,166)STJRPLUSIDEFICIT

1n



FINANCIAL ASSETS

Cash and Cash Eouivalents
Bank Balances 8 223,603 (61,690)

9 80,100 57Cash Balances

10Short term lnvestment
303.703 (61.633)Total Cash and cash equivalent

1,169,1l0Account's receivables 11 L,469,462

trl071477TOTAL FINAI.{CIAL AS SETS 1,773,165

FINANCIAL LIABILITIES

831.312 9s7.504Accounts Payables t2

941.853 149.973NET FINANCIAL ASSETS

REPRESENTED BY

377,991Accumulated Fund b/fwd 13 g48,619

(228,018)SurpluslDeficit for the vear (6,766)

149.973NET FINANCIAL POSSITION 941,853

VI. STATEMENT OF FINANCIAL ASSETS AND FINA}ICIAL LIABILITIES AS AT
3OTH JUNB zozz

f heSchool's,fin4ncial.slatq{irgr}s.w.ge.approVEd;o_n ag{ sjgned !y

Name: Mtfr-t t" . ..M ng,. d, Nr*.Al{. slrar,. . .h:. ..,
Chairman, BoM School Prtnc{lal/&cretary

Name: . ::J gl.en.*rl. . !)il utl-r-rtrr-1

Bursar/Finorce

Sign:
to BoM
Sign:

,.^*PRINCIPAT
" I0fin urR'n F fittltAli J tlifl lvA sff .'1 f, tt,

F. t). itox 1i(r.8030ri, lri i:.;A

frrr.fl[(f z'z- .",. .

Date: 

"\
thstr

ll



VII. sTATEMENT oF CASH Fl,ows FoR TIIE PERIoD ENDED 3orHJtlNB 20zz

The above presentation of cash flow statement uses the direct method of cash flow presentatton which is

encouraged under IPSAS. Schools' should therefore adopt the direct rnethod of cashflow as recotnrnended

by PSASB.

180,2341 lll,347Capitation srants for tuition
1.148.4002 766,742Caoitation grants for operations

452,2953School fund income- Parents contributions/ fees

550,4984 512,472School fund income- other receipts

1.879.1321,842,856Total receipts

Pavments
321.105116,316Payments forTuition

r.496.440609,395Payments for operations

64.471755.165Boarding and school fund payments

1.882.0161.480,876Total payments
(2884)361,980Net cash flow from onerating activities

CASIIFLOW FT{OM INYESTING ACTTYITIES
Proceeds from Sale of Assets

Acquisition of Assets

Proceeds from investments

Purchase of investments

Net cash flows from Investins Activities
CASEFLOW FROM BORROWING ACTTYITTES

Proceeds from borrowineV loans

Repayment of principal borrowings

Net cash flow from financinq activities
361.980 (2.884)NET INCREASE IN CASII AI\D CASH EQUWALENTS

9,255(58,277)Cash and cash equivalent at BEGINNING of the year

6,371303,703Cash and cash equivalent at END of the year

2,ry l?_
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JOHNMARI( MWANJUMWA SECONDARY SCHOOL
Reports and Financial Statements
For the ended 30tl'June 2021

1

IX. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

below

Statement of compliance and basis of preparation
The financial staternents have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and confonn to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other ieceivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the school and ill values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of reccipts and payments
The ichool recognises a[ re-eipts from the various sources when the event occurs and the

related cash has actually been received by the schooL ln addition, the school recognises all

expenses when the event occurs and the related cash has actually been paid out by the school.

3. In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions

can te reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various financial institutions at the end

of the financial year.

2.

4.

J,6 l1



5

6.

8.

10.

7

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a portion of conkacted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

9. Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

::"o*'"0'e',',#,.H:l'ii=Hi:.?i'-:$:.1}ffi:1r:.",i:.il:,?l,,.o ii.< ,,.;,i;i, ii: i* ,,i,
Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the y"ur 

"nd"d 
30th June 20XX.

.i.-
r.t .,:,

l?



X. NOTES TO THE FINANCIAL STATEMENTS

1 CAPITATION GRANT FOR TTIITION

2 CAPTTATION GRANT FOR OPERATIONS

3 PARBNTS CONTRIBUTIONIFEES - SCEOOL FUND ACCOI'NT

Textbooks and reference materials

Exercise books

Laboratorv equioment

Internal exams
180,234111,346.5Teachins / learnine materials

Chalks

Exams and assessment

Teachers zuides
180,234111"346.5Total

Personnel emoluments
433,408.29L68,027.2Repairs and maintenance

Local transport / travelline
10000Electricity and water

19,570.98Medical
Administration costs

39,141.9661,300Activity
60,000BOM Tr

596,278.77527,415Others
1,148,400766,742.2Total

Personnel emoluments

Repairs and maintenance

Local transport / travelline

Electricity and water

Medical

Administration costs
799,r19Lunchprogramme

ActiviW
799,119Total

tFZg
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS - SCEOOL FI}ND ACCOI]NT

550,498Fee on Boarding Equipment and Stores

Rent income

Income from farmine activities

Insurance compensation

Income from Posho mill
Income from Bus Hire
Fee for hire of eround and equipment

Income from srants and donations*

Arreas 46,472

Bursary 465,000

Tenders 1,000

Interest income

Dividends income

Total 512,472 550,498

(Include an explanation on the kind and source ofgrants/ donations received by the school.)

5 PAYMENTS TOR TTIITION

Textbooks and refeience materials

Exercise books 160,000

1,1

I
,.1r

Teaching / learnine materials

Laboratory equipment

,,.. .,i
a!i, -*-:-:

Internal examS

Chalks

Exams and assessment

Teachers zuides

Administration Costs
3,941 3,365Bank Charges

590,261 321,105Total

pA
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTS FOR OPERATIONS

7 BoARDTNG AI\D scnool, Ft ND pAyMENTS

129,105Personnel emolume,nts

Service Gratuity
24.98522,200Administration Cost
345.000Repairs and maintenance.& improvements

1500Local transport / travelling

Electricity and water

Medical
425,700Activitv Expenses 71,600

SMASSE
Insurance Cost

100,000Lunch prograurme

16,300Covid mitigation
50,000BOM Trs

3,600NHIF
634,4ssOther voteheads 390,450

Bank Charges 3,240

Acquisition of Assets

t.496.440721,695TOTAL

Personnel emoluments

Service Gratuitv
Repairs and maintenance & Improvements

'ia - / -'r; r..!'-Ir.fU:X
'.', . i .. : i-,':"'.'.Y/ii,

..1':
Local I

Medical ' '" . .:1i9.s15.2,240Adminiitrationcosts',j'l
s4,790376,620Lunch Programme

Bank Charees

Expenses on Income Generating Activities
l 19.1 10Others

Fee on Boardine Equipment and Stores

303.300Bursary
44,500Salary advances

75.000Activity
3,000Imprest

Rent Expenses

XtL



lnsurance Cost (Life Property)

Loan Principal repayment

Loan Interest repayment

Acquisition of Assets

TOTAL 884,490 289,605

Expenses on income generating aclivities** should include all costs relating to the school earnings on olher receipls as recorded in

,ite 4. These costs siould includefarm maintenance, posho nill maintenance, ground maintenance and costs incurred during hire of
school bus among others.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 BANK ACCOT'NTS

9 CASH IN HAND

10 SHORT TERM INVESTMENTS

3200.990790260379308 15r2.49Tuition ACcount
(68,004.27)0790260379144 61,526.93Operations Account

3113.1s160,563.1507902693t7879School Fund Account/Boarding

Savings Account
Parent Association Development
Accorurt

Income generating activities Account

128801 1334Infrastructural Account
(61690.13)223602.57Total

Tuition Account
27,89LOperation Account

5752,209School Fund account
5790,100Total

.Cooperative shares

Treasury Bills
Fixed deposit

Equity stock

Other investments

Total

72 /q-
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

U ACCOI'NTS RECETVABLE

[Include an ageing of the fees / non fees ilrears below]

12 ACCOT'NTS PAYABLE

flnclude an ageing of the creditor's axrears below]

1469462 6911 110Fees arrears

Other non-fees receivables

Salary advances

Imprest
1.169.1101,469,462Total

29s.392346,824Fees arrears for crurent year

873,718L,122,638Fees arrears for the previous year

Fees arrears for prior periods (over two years)

1.169.1101,469,462Total

957,504.27715,570Trade creditors (See ageing below and appendix 1)

115,742Prepaid fees

Retention monies

957,504.27831,312TotaI

957.504.27715,570Trade creditors for current year

Trade creditors for the previous year

Trade creditors for prior periods (over two years)

9s7504.27715,57dTotal

2a'ls
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 FI'ND BALANCE BROUGIIT FORWARD

(61.690.13)223,602.57Bank balances
5790,100Cash balances

Short Term Investments

1.469.462 1,169,1 10Receivables

o57,s04.27)(831,312)Payables

149,972.6941,852.57Total

xL6



a
I

Other important disclosure notes
IPSAS 1 encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's '

non- financial assets and liabilities.

14 Non-current Liabilities Summary

15 assets

16

Bank loan(s)

Outstandine Leases

Hire purchase

Gratuitv and leave provision

Total

Cattle
Goats
Trees
Coffee or tea plantation

Poultrv
Total

r) Borrowings
Borrowing at beeinning of the year

Borrowings during the year

Repayments of durine the year

Balance at end of the year

7t 27
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Other important disclosure notes

17 Stock/ Inventory

of theStoclc/ at
Stock/ inventory purchased during the year

Stock/ inventory issued during the year

Balance at end of the year

kzz
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18 PROGRESS ON FOLLOW T]P OT AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

2?
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