
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En ha nc i ng Acco tr n ta b i I i t1'

, t ii

i.:

nnroBn '

t

No! ?t?2

I

?\
ii t'l

OF e

THE AUDITOR.GENERAL

r! A t. r !... 1...::.; l.ITa':-l' rr--r:i)r'r:"J

{it' ld}r,j''l-y'ri
' . r\ r-, rr-,

:-,. tl J,-..ir { 1-r
ON

NATIONAL GOVERI\MENT
CONSTITUENCIES DEVELOPMENT

FUND - NYERI,TOWN CONSTITUENCY

FORTHE YEARENDED
30 JUNE,,202L



I r
\



i.

Revised Template SGt,June 2O21

,"r&b hu l/a*
t4

I{ERI TOWN CONSTTruENCY

NATIONAT GOVERNMENT CONSTMUENCIES DEVELOPMENT zuND

REPORTS AI{D FINAI{CIAL STATEMENTS

FOR TI{E FINAT{CI,AL rAR ENDED

I.rM 30,2O2t

hepared in accordance with the Cash Basis of Accounting Method under the Inbrnational Public Secbr
Accounting Standards @SAS)

OIFICI OF TtlE AU

CT}{TRAL RTGI

DIIOR GE|iILAI
OilAL OITICE

* 21JUN2022 *
RECEIVED

P.0. Box 267 - 10100,lmRI,



,.
a

NYERI TOIYN CONSTITUENCY
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

Table of Content

KEY CONSI'ITUENCY INFORMATION AND MANAGEMENT

NG.CDFC CHAIRPERSONS REPORT......

STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY'S PREDETERMINED OBJECTIVES....

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

STATEMENT OT MANAGEMENT RESPONSIBILITIES............

REPORT OF THE INDEPENDENT AUDITORS ON THE NG-CDF NTryRI TOWN CONSTIruENCY

STATEMENT OF RECEIPTS AND PAYMENTS

STATEMENT OT ASSETS AND LIABILITIES ..........

STATEMENT OF CASII FLOW
X. SUMMARY STATDMENT OF APPROPRIATION...

XI. BUDGET EXECUTION BY SECTORS AND PROJECTS

I.

II.

III.

IV.

V.

VI.

VII.

VIII.

IX.

XII.

XIII.

SIGNIFICANT ACCOUNTING POLICIES ....

NOTES TO THE FINANCIAI, STATEMENTS

1



Telephone: +254-(zo) 1,214ooo
-mail: info@oagkenya.go.ke

Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hanc ing Accoun tability

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - NYERI TOWN CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the financial statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nyeri Town Constituency set out on pages 14 to 49,
which comprise the statement of assets and liabilities as at 30 June, 2021, and the
statement of receipts and payments, statement of cash flows and summary statement of
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appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Nyeri Town Constituency as at 30 June, 2021, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Lack of Ownership Documents for the Fund's Transport Equipment

lncluded in the financial statements under Annex 4 is a summary of fixed assets totalling
Kshs.56,781,835 which includes transport equipment balance of Kshs.7,396,092.
However, the ownership documents for the equipment were not provided for audit
verification.

ln the circumstance, ownership by the Fund of the transport equipment valued at
Kshs.7,396,092 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Nyeri Town Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

Budgetary Control and Performance

During the year under review, National Government Constituencies Development Fund -
Nyeri Town Constituency received a total of Kshs.160,402,806 from the National
Government Constituencies Development Fund Board against a budget of
Kshs.247,141,685 resulting in a shortfall of Kshs.86,738,879 in disbursements or 35% of
the budget. Further, the Fund incurred expenditure totalling Kshs.143,715,738 during the
year under review against a budget of Kshs.247,141,686 resulting in an absorption rate
of 58% of the budget.

Report of the Auditor-General on National Government Constituencies Development Fund- Nyeri Town Constituency
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The shortfall in disbursements and under expenditure may have denied the residents of
Nyeri Town constituency, the benefits accruing from the planned programmes, projects
and activities.

Other lnformation

The Fund Management is responsible for the other information, which, comprises
Statement of Performance Against Predetermined Objectives, NG CDFC Chairperson's
Report, Corporate Social Responsibility StatemenUSustainability Reporting, and
Statement of Management Responsibilities. The other information does not include the
financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any other form of assurance or conclusion thereof

REPORT ON LAWFULNESS AND EFFECTIVEN
RESOURCES

Conclusion

IN USE OF PUBLIC

As required by Article 229(6) of the Constitution, on the audit procedures
Conclusion on LaMulnessperformed, except for the matters described in the Basis

and Effectiveness in Use of Public Resources section of my I confirm that, nothing
else has come to my attention to cause me to believe that p

applied laMully and in an effective way.

Basis for Conclusion

1. Unutilized Projects

The statement of receipts and payments reflects Kshs.66
grants and transfers, as disclosed in Note 7 to the fina
payments, a total of Kshs.3,300,000 was disbursed to
Committees for security projects. However, Physical

lic resources have not been

1,476 in respect to other
I statements. Out of these

(3) Project Management
of the projects in

April, 2022 revealed that the projects had been completed b had not been put to use

In the circumstance, the value for money and regularity of
on the three (3) projects could not be confirmed.

e Kshs.3,300,000 incurred

2. Delayed lmplementation of Projects

The statement of receipts and payments reflects Kshs.S8 ,000 and 66,791 ,476 in
respect of transfers to other government entities and other grants and other payments
respectively, as disclosed under Note 6 and Note 7 the financial statements

report provided for audit
to three (3) project

(2) schools and one (1)
spection in April, 2022. No

explanation was provided why the funds were not put to u
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ln the circumstance, the constituents of Nyeri Town Constituency did not enjoy the
benefits accruing from the use of the funds.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Constituency Development Fund Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Nyeri Town Constituency
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Constituency Development Fund Committee is responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on National Government Constituencies Development Fund - Nyeri Town Constituency
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting poticies used and reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

o

o

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA ncy CBS
AUDITOR.GENERAL

Nairobi

20 July, 2022

Report of the Auditor-Generol on National Government Constituencies Development Fund - Nyeri Town Conslituency
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NYERI TOWN CONSTITUENCY
, Nafiohal Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

I. KEY CONSTITI.'ENCY INTORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencics Dcvelopnrent fund (NG-CD|) formerly Constitucncies

Dcvelopment t'und (CDt'), is cstablished undcr thc NG-CI)t'Act 2075 as amended in 2016.'l'he Act

is a succcssor to thc Constitucncics Devclopmcnt Fund (CDF) Act of 2OO3 which initiatcd the t'und

and its subsequcnt amendments/reviews of 2007 and 2013. At cabinct lcvcl, NG-CDt'is rcprcscnted

by the Cabinet Secretary for the Trcasury, who is rcsponsiblc for thc gcneral policy and stratcgic

direction of the Fund.

lvlrundnte
The rnandate of the ['und as dcrived fronr sec (3) of NG-CDF Act,2O7 5 is to:

a) Recognize the constitucncy as a platform for identification, pcrfornlancc and inrplementation
of national Sovernment functions;

b) ['acilitatc thc perforntance and implemcntation of national8ovcrnlllcnt functions in all parts
of the Republic pursuant to Articlc 6(3) of thc Constitution;

c) Provide for the participation of the peoplc in the determination and implementation of
idcntificd national Sovcrnnrent development projccts at thc constituency levcl pursuant to
Article 1O(2) (a) of the Constitution;

d) Promotc the national values of human dignity, equity, social justice, inclusivcness, equality,
human rights, non-discrimination and protection of thc marginalized pursuant to Articlc 10
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10 Q)
(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Providc mechanisms for the National Assembly to delibcratc on and resolve issues of concern
to the peoplc as providcd for under Article 95 (D of thc Constitution;

h) providc for a public financc systcm that promotcs an equilablc socicty and in parlicular
expenditure that pronrotes equitable development of the country by making spccial provisions
for marginalized Sroups and areas pursuant to Article 2Ol (D (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article 2OG
(D @) of thc Constitution;

j) Providc mcchanisnrs for thc National Asserrrbly Lo facilitate thc involvcnrcnt of thc peoplc in
the identification and inrplenrentation of projects for funding by thc national govcrnmcnt at
the constituency level; and

k) Provide for nrechanisms for supplcmenting infrastructure dcvelopmcnt at the constitucncy
level in matters falling within thc functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic dcvelopment countrywide

Mission
To provide leadership and policy direction for cffective and efficicnt lllanaSenrcnt of the t'und
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NYERI TOWN CONSTITUENCY
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stutementsfor The Year Ended June 30,2021

Core Values
1. Patriotism -- we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes wc

fund
3. Timeliness - wc adhcrc to prompt delivcry of seryice
4. C,ood governance we uphold high standards of transparency) accountability, cquity,

inclusivencss and integrity in thc service of the pcople
5. Sustainable development we pronlotc development activities that meet the needs of the

present without compromising thc ability of future gencrations to meet their own needs.

Funcfions of NG-CDF Crmmittee

'l'hc t'unctions of thc NG-CDf Committcc is as outlined in section 11 of l'he National Governmcnt
Constituencics Developnrent t'und Regulations, 201 6.

O) I(eylManagement

'Ihe NYERI TOWN CONS'I'ITLJENCY NGCDF day-to-day management is under the following
kcy organs:

l. National Govcrnment Constitucncics Devclopment [und Board (NGCD}'B)
National Governmcnt Constitucncy Dcvelopnrent Fund Committee (NGCDI'C)

(c) Fiduciary IManagement

'l'hc kcy nlanaScnrcnt personnel who hcld office during thc financialycar ended 30thJunc
2021 and who had direct fiduciary responsibility werc:

No Desigxration Name
1 A.l.E holder JessiMathu lGhufir
2 Sub-County Accountant RichardMaina IGriuki
J Chairman NGCDFC Racheal lMathence
4 Member NGCDFC Daniel Mwangi

(d) fiduciary Oversight Arra4gemenb

The Audit and Risk Management Committec (ARMC) of NGCDF Board provide overall fiduciary
oversight on thc activities of NYERI TOWN CONSTITUENCY NG-CDF The reports and
reconlnlendation of ARMC when adopted by the NGCDF Board arc forwarded to the Constituency
Conrnrittee for action. Any nratters that rcquire policyguidance arc forwardcdby the Board to the
Cabinet Secretary and National Assenrbly Selcct Committee.

(e) NYERI TowN coNSTITUENCy NG-cDF Headquarters

P.O. uox 1976-10100
Nycri I Iousc
Nyeri, KENYA
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NYERI TOIYN CONSTITUENCY
, Natiohal Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June 30,2021

(0 Urfru TOWN CONSTITUENCY NGCDF @ntacts

Telephone: (254) 25 758 965
E - mail: nyeritownc df @gmail.com
Website: www.go.ke

6) I\MRI TOWN CONSTITUENCY NGCDF Banfters

Equity Bank
Account Number O 1 7 0263582627
Nyeri Branch
P.o Box 2064
I{YERI

(10 Indcpctdcnt Auditon

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(0 Principal rctnl Adviser

The Attorney General
State Iaw Office
Harambee Avenue
P.O. Box 4071,2
City Square 00200
Nairobi, Kenya
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NYERI TOWN CONSTITU ENCY
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotements for The Year Ended June 30, 2021

II. NG-CDFC CHAIRPER^SONS REPORT

I
RACHEAL f\fYA /IBURA MATHENGE

CHAIRPERSON NGCDF COMMITTEE

In thc financialycar 2OZO/2021, Nyeri'fown NG-CD['was allocated Kcnya Shillings One Ilundred

and'l'hirty-Seven Million, Eighty-Ilight Thousand, Eight llundred and Scventy-Nine and Thirty One

Cents (1 37,088,879.31) only.

In total, Nycri Town NG-CD| had a total of Kcnya Shillings,Two Ilundred and t'orty-Six Million,

tiight I Iundrcd 1'wcnty-Six Thousand, 'l'wo Hundred liighty-Eight (24618261288) only for utilization

in the financial ycar ended 30thJune 2021.

['or the ycar cndcd 30th Junc 2021, Nyeri 'fown NG-CDF had at its disposal a total of Kenya Shillings

Onc I lundrcd and t'ifty Two Million, Eighty Scven Thousand, Four I Iundred and Nine and Ten Ccnts

(152rO87 ,4O9. 10 ) out of a possiblc total amount of Kcnya Shillings Two I Iundred forty Six Million,

tiight Ilundred'l'wenty Six'l'housand,Two Flundred Eighty Eighl (24618261288) which translates to

620/o of budget ulilizalion.
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NYERI TOI,YN CONSTITU ENC Y
, Nafiohal Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2021

BUDGET UTILIZATION

Transfers to Othe... Compensation of... Other Payments
Odlcr 3nnts.nd,.. Use of Boods and... Acquisition of...

Under the Financial Year 2O2O/2021,the constituency constructed one of its nlega projects to

complction that is, Muringato Prinrary School-Construction of 8 classroonrs which will cnablc

learners to study undcr conducive cnvironnrcnts arnongst other projccts.

ANURINGATO

The NG-CDF for Nyeri'l'own has embraccd the risk management systcrn as well as the MIS system

as introduced by thc NG-CDF board and we are nraking use of this systenr to monitor the risk

associated with NG-CD[' managcment and developing strategies and solutions to mitigate against the

identified risks.

Challenges
i. Delay in receipt of NGCDF Boardleading in underutllization of budget
ii. The Covid 1.9 Pandemic leading to scarcity of labour force and availability of building

materials.
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NYERI TOWN CONSTITUENCY
National Govern ment Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30r 2021

However continues to undertake intensive monitoring and evaluation of all
of funds within timelines. In addition, undertaking training to

Committee members, NGCDFC Members and NGCDF Staff on

i,,' ....i. ,1

N\v

RACHEAL MAlT{f,NGE
CHAINPENSON NG-CDrc
I{Y-ERI TOWN CONSTIfl.TET.ICY
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NYERI TOWN CONSTITUENCY
, National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

M. STATEMENT OF PERFORMANCE AGAINST CONSTTNJENCTS PREDETERMINED
oBJECTTyES

Introduction

Section 81 (2) (f) of thc Public l'inancc Management Act, 2072 requircs that, at the end of each
financial year, the Accounting officer when preparing financial statements of cach National
Governnrent entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statcment of the nationalgovcrnment entity's performance
against predetermined objectives.

The key developntent objectives of NYERI TOWN CONSTTTLIENCY 20 18-2022 plan are to:

a) Improved Education standards.
b) Enhanced security and safety within the Constituency.
c) Improve and sustain safe and clean environnrent.
d) tlnhanced development of sporting activities within thc constituency
e) Enhance Youth socio- Economic Developnrent.

Progress on attainment of Strategic development objectives

['or purposes of implementing and cascading the abovc dcvelopmcnt objcctivcs to specific sectors, all
the development objcctives were made specific, measurable, achievable, realistic and tirrre-bound
(SMART) and converted into development outcornes. Attendant indicators werc idcntificd for rcasons
of tracking proSress and perfornlancc nlcasurenlent: IJelow wc providc the progress on attaining thc
stated

Corutitucncy Scc&r Objcctiw Outcome Irdicator Per{ormence

F.ducation Improvcd Education
standards

Improved retention of learners rn
primary schmls and improvcd
transition to secondary schools as well
as enhance a conducive lcarning
environmenl for learners and teachers

Number of usable
physical infrastructurc
renovaled andlor built in
prirnary, secondary, and
tcftiary institutions
Nurnber of bursary
beneficiaries at all levels

In the Financial year
2020/2021 thc NG-CDF
Funded 1 5 Education
projects which wele for
thc refurbishment of
classrooms, Construclion
of classrooms and
constmction of
Administration blocks

Securitv Enhanced security and safety
within the Constituency

Improved scrvice dclivcry, Enhanccd
security infraslructurc and improved
working environment for the sccurity
and administrative personnel

Nurnber of usable securily
sector physical
infrastmcture renovated
and/or built and
equippcd in the
constitucncy

In the Financial year
2O2O/2O21 the NG-CD|
Funded
I I security projects
which were for the
constluction of chicfs'
offices and security posts

Environment Improve and sustain safe
and clean enyironment

Improved and sustained environmental
consewation

Number of trce seedlings
planted

Number of trces plantcd
increased bv llo00

Sports Enhanced development of
spofiing activities within the
constituency

Nyeri Town S'occer
tournament

Tournament done and
the winning teams
awarded

f,ngaSement of the constituents in
sporting activities, enhanced social
cohesion, talent identification and
nufturinq

Emergency To cater tbr unforesecn
occurrences in the
constituency

Improved/conducivc learning and
security facilities

Numbcr of usable
physicaI infrastructul'c
rcnovated andlor built in
primary, secondary, and
tcrtiary institutions
Numbcr of bursary
bcneficiaries at all levels

I)urin8 the Frnancral
Ycar 2O2O/2021,the
constitucncy
implemcnted 9
ernclSency projects
towards conslruction of
sunken/dilapidated
toilcts in schools.
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NYERI TOWN CONSTITUENCY
Notional Govern ment Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 30,2021

Iv. CORPORATE SOCI,ALRXSPONSTBIUTYSTATEMENT/SUSTAINABIUTYREPORTING
NYERI 'I'OWN NG-CDF exists to transform livcs. This is our purposc; the driving force behind
cvcrything we do. It'7s what guidcs us to dcliver our strategy, which is founded on social scctor,
nantcly, Education & 'l'raining, Sccurity Scctor Support, Environnrenl, and Sports. This pillar also
ntakcs special provisions for Kenyans with various disabilitics and prcviously marginalizcd
communitics.

1. Sustainability strategy and pncfile -
'l'o cnsurc sustainability of NYIIRI TOWN NG CDt', thc conrnrittec funds the following key sectors
with thc following sustainablc priorities.

a. Education and Training: NYIIRI 'fOWN NG-CDIr focus on human capital for constituency
dcvclopurcnt is cntrcnchcd in its stratcgy to support nccdy and bright studcnts fronr each
ward of thc constitucncy.'l'hc intention is to enlpowcr the constitucnts such that in years to
conle, the beneficiarics at secondary school lcvels would havc transitioned to Tcrtiary
institutions while thosc at tertiary levcl would have transitioned to the job market as
employees or employers thcreby contributing positively to thc economic growth of the
constitucncy. 1'his strategy takcs care of both marginaliscd groups including girls and
pcoplc living with disabilitics.

b. S€curity Sector Support Among its key pillars; NG-CD[' has security as a priority arca with
intcntion to provide bcttcr working cnvironmcnt for thc sccurity providcrs within thc
cotrstituency as wcll a sccure constitucncy.'fhe stratcgy is to havc a long-ternr collaborative
working approach that cnhanccs conlnlunity engagenrcnt in security activities. 'l'his is
ainrcd at clinrinating crimc and viccs in thc long run by providing a bcttcr working
cnvirotrmcnt for thc law enforccmcnt agcncies whilc collaborating with community in trust
on mattcrs of sccurity.

c. Environment 'l'hc Constitucncy acknowledges thal all its opcration has an impact on
cnvironnrcnt. Cognizant of thc Sustainablc devclopnrent goals, thc NG-CD[' has allocatcd
part of its budgct on cnvironnrcnt conscrvation through activities such as trcc planting,
watcr conservation, scnsitization forums for agro-forestry as wcll as best practiccs to reduce
soil erosion.

d. Sports:'fhe NG-CD['has takcn sports as a key pillar of cohesion and intcgration. 'lb sustain
this pillar, thc strategy taken is that of devcloping skills through sports with intention of
idcntifying, nurturing, talent and cncouraging physical fitncss arllong thc constituents.

'l'o attain this lcvcl of sustainability, we acknowlcdgc challcnges currcntly arising fronr thc effects of
Covid- 19 that havc adverscly affccted thc sporting activities and thercby linriting thc potential
bcncfits cnvisagcd in using sports as dcvclopment strategy within thc constitucncy. On ntacro levcls
ty 20/21 has bcctr a challcnginS ycar with lirrrited funding towards thesc activities which may
harrrpcr thc success of priority strategies undcrtaken.

2. Environmental performance
NYERI 'I'OWN NG-CD| has put nleasurcs rcgarding the effccts of human activitics on thc
cnvirontrrcnt, particularly thosc nleasures that are dcsigned to prevcnt or reducc effects of human
activitics on ccosystcm.

Our Environment Policy
Wc arc committed to;
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NYERI TOWN CONSTITUENCY
.^ Niliohat Government Constituencies Development Fund (NGCD7)
Reports and Financial Statements for The Year Ended June 30, 2021

participate.

performance with our policies, objectives and targcts.

lcvel

I{ERI TOWN NG-CDI has becn in thc forefront to conscrvc thc cnvironnrcnt. Environmcntal
conseration aims at promoting sustainable and equitablc resourcc exploitation and utrlization for
posterity and prosperity. There is high correlation between poverty and environmcnt degradation.
Through poverty eradication proSrams we have been ablc to educate thc constituents utilise thc
av ailable natur al rc sou rcc s.

3. Emplqrce welfare
Wc invcst in providing the bcst working environmcnt for our employees. NYERI '|OWN
CONSTII'UENCY recruitment is guided by Employnrent Act, NGCDI. Act and other regulations as

issued from time to time. In line with the law and regulations, the Constituency offers equal
opportunity to all while adhering to the one third gender rule and special Sroups. We also Recognizc
and appreciate of our enrployees for exemplary performance. 'l'hc reward and sanctions systenr is
based on perfornlance apprarsal.
'Ihc constituency promotes ahealthy lifestylc and providcs all enrployccs with health insurancc covcr
through a reliable insurancc Schcmc. Employees arc encouraged and supported to continually build
on their skills and knowledge. NYIiRI TOWN CONS'IITUIINCY invests rn capaciLy building, proSranls
for employees. Thcsc includc courscs on tcchnical corrrpctcncics rclcvant to cach cnrploycc and
continuous scnsitization olr cross cutting issucs
'l'he conrnrittee has a policy on safety in conrpliance with Occupational Safcty andllcalth Act of 2007,
(OSIIA) and has cnsured thc work environnrent is conducive for cverybody in tcrnrs of nrovement
and acccssibility within thc officc. 'Ihe Constitucncy has also put in place disaster mitigating,
lrlcasurcs including fire cxtinguishcrs and acce ssiblc cscapc routcs in case of cmcrgcncy.

4. I\rlarket place practices-
NYIIRI TOWN NGCDT'Constituency is corrrmitted to farc and ethical markct practiscs.
The Procurement of goods and scrvices is done through a transparent and competitive bidding
process that allows equal opportunities to all participants. We support local vendors drawn from thc
constituency for purposes of uplifting them economically. Our ethical market practises cnsure the
fund get value for money on allgoods and scrvices procured.

We are also committed to healthy relations with our supplicrs which is enhanced through organizcd
sensitization forunrs that rclate to the procuremcntlegal framework and ethical subjcct nrattcrs. Wc
are dedicated to horrouring all contracts and settling payrrrcnts prorrrptly.

NG-CD['has put in efforts to ensurc:

a) Responsiblc compctition practice by cncouruging fair competition and zero tolerancc
to corruption

10



NYERI TOWN CONSTITUENCY
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

b) Good business practice including cordial Supply chain and supplier relations by
honouring contracts and rcspecting payment practiccs.

c) Responsiblc markcting and advertisement
d) Product stewardship by safcguardingconsunler rights and interests

5. Community Engagements-

NYERI TOWN NG-CDF has endeavoured to sustain community en8aSement through CSR as well as
appreciatinS our existence through engaging local contractors and suppliers when necessary. We
have also cngaged the community through sports and community projects.

Public Participation in Project Idenffication and Implementation ard Mordtoring
'fhc NG-CDt'C dclibcrated on projcct proposals from all thc wards in the constituency and considcrcd
the nrost beneficial to the constituency, considering the national development plans and policics and
the constituency strategic development plan. The identified list of priority projects, both immediatc
andlong, tcrm, was subnrittcd to the NG CDt'Board rn accordance with thc Act.

hrblic participation is thc proccss that dircctly engages the concerned stakeholders in decision-
nraking, and givcs full consideration to public input in making that dccision.
'l'he NG CD['C during bursary proSramnle,cngagcd the community through the community leadcrs
to identify the necdy studcnts to bc awarded with the bursary.

Public Awareness
'l'his includes nrechanisms for participation and cooperation with local, regional and national
agcncics, and for conducting community-based needs assessments and public awareness campaigns
and holdinS community meetings.
NYERI TOWN NG-CD['have continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constituency.
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NYERI TOWN CONSTITAENCY
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

V. STATEMENT OF IVIANAGEMENT RESPONSEIUTIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each frnancial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to b in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NG-CDF-NYERI TOWN CONSTITUENCY is responsible for
the preparation and presentation of the entity's financial statements, which give a true and fair view
of the state of affairs of the entity for andas at the end of the financialyear (period) ended onJune 30,
2021. This responsibility includes: (i) maintaining adequate financial management aruangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reason able accuracy at any time the financial position of the
entity; (iii) designing, implementing andmaintzining internal controls relevant to the preparationand
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NG-CDF-NYERI TOWN CONSTITUENCY accepts
responsibility for the entity's financialstatements, which havebeenpreparcdon the Cash Basis Method
of Financial Reporting, using appropriate accounting policies in accordance with International Public
Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's
financial statements give a true and fair view of the state of entity's transactions during the financial
year endedJune 30, 2OZl, and of the entity's financial position as at that date. The Accounting Officer
charge of the NG-CDF- NYERI TOWN CONSTITUENCY further confirms the completeness of the
accounting records maintained for the constituency, which have been relied upon in the preparation
of the entity's financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NG-CDF NYERI TOWN CONSTITUENCY confirms that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the constituency's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Apprcval of the financial staEments

The NGCDF- NYERI TO financial state ments were and signed by the
Accounting Officer on

.\
:fl^^')""f'

Chairman t{C-CPf Commithe
Name: Racheal IMatherrge

2021,

1

IManager
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NYERI TOWN CONSTITUENCY
; Natiohal Government Constituemcies Development Fund (NGCD7)
Reports and Financial Statementsfor The Year Ended June 30,2021

Note 2020 - 2021 20t9 - 2020

Kshs

RECEIPTS
'l'ransfers from NGCDI] Board I 127,217,724 107,540,876

Proceeds fiom Sale of Asscts )
Other Receipts 3 31s,397

TOTAL RECEIPTS 127.533.121 107,540,876

PAYMENTS

Compensation of employees 4 2,694,6s5 2,471,848

Use ofgoods and services 5 10,947,577 9,388,362
-lransfers to Other Govcrnment Units 6 58,950,000 57, I 00,000

Other grants and transfers 1 66,791,476 46,736,523

Acquisition of Assets 8 4,332,030 3,305,767

Other Payments 9 2,338,514

TOTAL PAYMENTS 143.715.738 121,341,014

SURPLUS/DEFICIT (l6.182.617) fl3.800.138)

VII. Sf,ATEMENT OF RrcEIPTS AND PAh/iENTS

Tlre accounting policies and explanatory notes to these financial statements form an integral part of the
financial stAtenrents. The NG C DF- NYERITO WN CONSTITUENCY(l 0 I Zoztandsisnedbv:

------r----t-,rrnlD #
financial statements wcrc approvcd on

a?'
fundAccount tvlanager
Name:Jessi Mathu

National Sub-C-owrty
Accountant

Name: Richard I\4aina Kariuki
ICPAK M,/No:9024

Chairntan -CDF Committee

Name: Racheal IVlathenge
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NYERI TOIYN CONSTITUENCY
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

Note 2020 - 2021 2019 - 2020

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Ilalanccs ( as pcr thc cash book) l0A 17,098,098 32,869,685

Cash Balances (cash at hand) l0B
Total Cash and Cash Equivalents 17,098,098 32,869,685

Accounts Receivablc

Outstanding Imprests lt

TOTAL FINANCIAL ASSETS 17,098,098 32,869,685

FINANCIAL LIABILITIES
Accounts Pavable (Denosits)

Rctention t2A
Gratuity l2l) 614,369 484,074

NET FINANCIAL SSETS 16,483,729 32,385,61I

REPRESENTED BY

Fund balance b/fwd I st July 32,385,61 I 46,185,749

Prior year adjustments t4 280,735

Surplus/Defict for thc year ( l6,l 82,61 7) (13,800,r38)

NET FINANCIAL POSITION 16,483,729 32,385,61I

VIII. STATEMENT OFASSETS AI',ID IJABIIJTIES

The accountir-rg policies and explanatory notes to these financial statements form an integral part of the
NYEzu TOWN CONSTITUENCY financial statements were approved on

4rrtnD

Name:Jessi Mathu

National Suli-Cowrty
Accountant

Name: Richard lvlaina lGriuki
ICPAK M,/No:9024

Cha:rman NG-CDF Committce

Name: Racheal IMathenge
IVIanager
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NYERI TOWN CONSTITA ENCY
,' National Government Constituencies Development Fund (NGCDF)
Reports and Financiul Statements for The Year Ended June 30, 2021

I)(. STATEMENT OF CASHTIPW
2020-2021 2019 - 2020

Kshs Kshs

Receipts from operating activities
Transfers from NGCDF Board I 127,2t7,724 107,540,876

Other Receipts J 315,397

127,533,121 107,540,876

Payments for operating activitics

Cornpensation of Employecs 4 2,694,655 2,471,848

Usc ofgoods and services 5 10,947,577 9,388,362
'l'ransfers to Other Government Units 6 58,950,000 57, I 00,000

Other grants and transfers 7 66,791,476 46,736,523

Othcr Payments 9 2,338,514

139,383,708 118,035,247

Adjusted for:

Decrease/(lncrease) in Accounts rcce ivable l5

Increase/(Decrcase) in Accounts Payable l6 130,295 385,941

Prior year Adjustments t4 280,735

Nct Adjustments 4l I,030 385,941

Net cash flow from operating activities (l 1,439,557) (10,108,430)

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds fiom Sale of Assets 2

Acquisition of Assets 8 (4,332,030) (3,30s,767)

Net cash flows from Investing Activitics (4,332,030) (3,305,767)

NET INCREASE IN CASH AND CASH EQUIVALENT (15,771,587) (13,414,197)

Cash and cash equivalent at BEGINNING of the year t0 32,869,685 46,283,882

Cash and cash equivalent at ENI) of thc year 17,098,098 32,869,685

The accourrting policies and explanatory rrotes to thcse financial statemcnts form an integral part of the
firrancial gla/errrents. The NGCDT'-NYERI'|OWN CONSTITUENCY firrancial statements were approved orr

1 I g 2o2l and sisned bv:

-

)ll,,t ,ril
Sub-Cowrty Chair ntan t(C - C Pf Committee

Name: Racheal lMatherrge
Ivlanager

NamqJessi IVlathu
Accountant

Name: Richard Maina lGriuki
ICPAK M/No:9024
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NYERI TOWN CONSTITAENCY
,' Natio'nal Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

(a) [For the revenue items, indicate whether they form part of thc AIA by inserting the "AIA"
alongside the revenue category./

(b) Below are commentary on significant underutilization (below 9O% of utilization) and any
overutilizatton (aboue I OOb/

i. The underutilization on the receipts from the NGCDFBoaTd relates amount owing
from the NGCDFBoaTd

ii. Underutilization on the compnsation of employees is due to unpaid gratuity, to k
paid at the end of the contract

iii. Underutilization on the use ofgoods, transfer to othergovernment units and other
grants and transfers is due to the amount owing from the Board

(Explain whether the changes between the original and final budget are as a result of reallocalions
within the budget or other causes as per IPSAS 1.9.23.) Thc actual on a comparable basis in thc
Summary Statement of Apprcpriation: Recurrent and Developmenl Combined should agree to lhe
amounts repofied in the Statement of Receipts and Paymenls.

The NGCDF-NYERI TOWN CONSTI'I'UENCY financial statements wcrc approved on 2021
and signed

Accorurt IvIan4ger
Name:Jessi Irtlathu

National Sub-County
Accountant

Name: Richard I\,Iaina lGriuki
ICPAK M/No:9O24

Chairman -CDI'Committcc

Name: Racheal lr{athenge

Budgct utllization di fference totals 703,425,947 103,425,947

Irss undisbursed funds receivablc from the lloard as at
SOthJune 2O2l 86,738,879

76,687,068
Add :Accounts payablc 730,295

kss: Accounts Receivable 0

Addllrss Prior Year Adjustments 280,735

Cash and Cash Equivalents at thc cnd of the tY 202021 77,O98,O98
103.425.947

Rcconciliation of Statcment of Budget Appropriation to Statement
of Asscts and Liabilities introduced
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NYERI TOWN CONSTITUENCY
,.' Nationol Government Constituencies Development Fund (NGCDY)

Reports and Financial Statementsfor The Year Ended June 30,2021

XII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

I. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribedby the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplentented with accounting for; a) receivables that include imprests and salary advances andb)
payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-NYERI TOWN CONSTITUENCY. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporthg Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the
years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Gonernment C.onstituency Denelopment fund (NG-CDI)
Transfers from the NG-CDF to the constituency are recoSnized when cash is received in the
Constituency account.

Proceeds from Sale ofAsseB
Proceeds from disposal of assets are recoSnized as and whcn cash is received in the
constituency account.

Other receipb
These include Appropfiation-in-Aid and relatcs to receipts such as proceeds from sale of
tender documents, rcnt receipts, intcrest earned on bank balances, hpire of
Plant / Equipment / F acilities, Unuti lized funds from PMCs amon1 othe rs.

Unutilizd Itunds {rcm PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the
constituency account. Unutilized funds from PMCs are recognised as other receipts
upon return to the constituency account.
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NYERI TOWN CONSTITU ENCY
National Government Constituencies Development Fund (NGCDf)
Reports and Financial Statements for The Year Ended June 30, 2021

Ext€rnal Assistance
Extcrnal assistance rcfcrs to grants and loans rcccived from local, nrultilateral and bilatcral
dcvclopnrcnt partners. In thc ycar urrdcr rcview thcre was no cxternal assistance rcccivcd.

b) necognition of payments
'l'hc Entity rccogniscs all paymcnts whcn the event occurs and the rclatcd cash has aclually
bcen paid out by thc cntity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for cmployecs are recoSnized in thc
pcriod whcn thc compensation is paid.

Use of Goods and Services
Goods and scrviccs arc rccognized as payments in the pcriod whcn the goods/serviccs arc
paid for. Such expcnscs, if notpaid during thc period whcre goods/services are consumcd,
shall be discloscd as pcnding bills.

Acquisition of Fixed Assets
'l'hc paynrcnt on acquisition of propcrty plant and cquipment itcms is not capitalized. 'l'hc cost
of acquisition and procceds frorrr disposal of thesc itcms arc trcated as paymcnts and reccipts
itcms respectively. Whcrc an assct is acquired in a non-cxchangc transaction for nil or
nonrinal considcration and thc fair valuc of thc asset can bc reliably cstablished, a conlra
transaction is rccordcd as reccipt and as a payntcnl.

A fixcd assct rcgistcr is nraintaincd by each constitucncy and a sunlnlary providcd for
purposcs of consolidation. 'l'his summary is discloscd as an anncxurc to thc financial
statcnrcnts.

5. In-kindcontributions
In-kind contributions are donations that are ntade to the constituency in the form of actual goods
and/or scrviccs rathcr than in money or cash tcrms. Thesc donations may include vchiclcs,
cquipnrcnt or pcrsonnel serviccs. Where thc financialvaluc receivcd for in-kind contributions can
bc rcliably dctcrnrined, thc constitucncy includcs such value in thc staterrrent of receipts and
paynrcnts both as receipts and as paymcnts in equal and oppositc amounts; othcrwise, the
contribution is not recordcd.

6. Cash and Cash Equivalents.
Cash and cash cquivalcnts comprisc cash on hand and cash atbank, short-tcrm dcposits on call and
highly liquid invcstnrcnts with an original maturity of threc nronths or less, which are rcadily
convcrtiblc to known anrounts of cash and arc subjcct to insignificant risk of changes in valuc. Ilank
account balanccs include anrounts hcld al various comrrrcrcial banks at lhe cnd of thc financi al year.

7. Accounb Receivable
Ibr the purposes of thcsc financial statements, imprests and advanccs to authorised public officers
and/ or institutions which wcrc not surrcndcrcd or accounted for at lhe cnd of thc financi al year arc
trcaled as rcccivables. This is in recognition of the government practice where thc imprest paynrcnts
are recogrlized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statemcnts.

8. Accounts Payable
for thc purposes of thcsc financial statenrents, Deposits (gratuity and retcntions) held on behalf of
third parties have been rccognized on an accrual basis (as accounts payables). This is in recognition
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of the Sovcrnment practice of retaining a portion of contracted scrviccs and works pcnding,
fulfilment of obligations by the contractor and to hold dcposits on bchalf of third partics. Gratuity
earned on nronthly is held on bchalf of the cmploycc and later paid at the cnd of thc contract period.
'this is an enhancement to the cash accounting policy adopted by National Govcrnnrent
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pcnding bills
are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilitics at the cnd of the financial year arising, from contracted
goods or services during the year or in past years. As pending bills do not involve thc payment of
cash in the reporting period, they are recorded as 'memorandum' or'off-balance'items to provide a
sense of the overall net cash position of the entity at the end of the financial year. When the pcnding
bills are finally settled, such payments are included in the Statement of Receipts andPayments in the
year in which the payments are made.

10. Unutilized Fund
Unutilizcd funds consist of bank balanccs in thc constituency account and funds not yet disbursed
by the Board to the constituency at the cnd of the financial year. Thcse balanccs are availablc for usc
in the subsequent financial year to fund projects approved in the respective prior financial years
consiste nt with sec 6(2) and sec 7 (2) of NGCDT' Act, 2075

tI. Bu4gpt
'l'he budgct is developed on a conTparable accounting basis (cash basis except for imprcst which is
accounted for on an accrual basis), thc sanre accounts classification basis, and for the same period as
the financial statements. 'fhe original budget was approved by Parliament on 30th )une 2O2O for the
period l stJuly 2O2O to Soth June 2021 as required by law. Included in the adjustments arc Cash book
opening balance, AIA gcncrated during lhe year and constituency allocations not yet disbursed at the
beginning of the financial year.
A conrparison of the actual performance against thc comparablebudget for the financial year under
review has been included in the financial statements.

12. Comparative Figures
Where necessary, courparative figures for the prcvious financial year havc been amcnded or
reconfigured to confornr to the requircd changes in prcscntation.

13. SubsequentEvents
'l'here have been no evcnts subsequent to the frnancial year end with a significant impact on thc
financial statements for the year ended 3gtn lune 2O2l

14. Emors
Material prior period errors are corrccted retrospcctivcly in thc first sct of financial statcments
authorized for issue aftcr their discovery by: i. rcstating the contparative amounts for prior pcriod(s)
presented in which thc crror occurred; or ii. If the crror occurrcd before the carliest prior pcriod
presented, restating the openingbalances of assets, liabilities and net assets/equity for thc earliest
prior period presented.

During the year, errors that have been corrected arc discloscd undcr notc 1 4 cxplaining thc nature
and amounts.

15. RelaEd PartyTtansactions
'fhe Entity regards a related parly as a pcrson ol' an entity with thc ability to excrt control
individually or jointly, or to exercise significant influencc ovcr the Entity, or vicc vcrsa.
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xltr. NOTES TO THE TINAT.ICIAT STATEMENTS

I. TRANSTTRS IROM OTHERGOVERNMENT ENTITtrS

2. TROCEEDS TROM SAIT OFASSEIS

8,500,000B1 19619 I
8124759 2 3,OOO,oOO

8128324 ll 49 ,7 77 ,7 24

4 13,000,oo08128009

B1 38975 5 12,00o,000

8105002 6 1 1,000,000
g,ooo,oooI,3126267 7

8140706 8 13,O0O,000

B 096918 9 g,o00,ooo

1 34,O4O,876

) 13,500,000

3 4,0o0,0oo

4 2O,0OO,000

5 10,0o0,000

6 10,0OO,000

7 16,0OO,O00

AIE NO..

TOTAL t27317,724 1o7,540,87G

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from the Sale Plant Machinery and Equipment

Receipts from the Sale of Office and General Equipment

TOTAL
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,'National Government Constituencies Development Fund (NGCDF)
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NOTES TO mE ETNANCIAL STAIWTENTS (Continued)

3. OITIEn. NECEPIS

4. COMPENSATION OF EMPIOYEES

Interest Received

Rents

Receipts from sale of tender documents 189.000

Hire of plant/ eauioment/facilities 126.397

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

TffiI s15*397

NG-CDFC Basic staff salaries 7-792.714 7.370.763
Pcrrcnat allopanccs paid as part of dary
House allowance 348.000 288.000
Transport allowance 307.572 257.O52
lrave allowance

124.257Gratu ify - con tr actaal em pl oyees

794.529 385.942Accrued Gratuity

Employer Contributions Compulsory national social security schemes
51.840 5r.840

TOTAL 2,694.696 2A71.848
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NYERI TOWN CONSTITAENCY
National Government Constituencies Development Fund (NGCDf)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO ruEFINANCIAL SruTEMENTS (Continued)

5. USE OT GOODS AI{D SERVICES

Utilities. supplies and services

Electricity 100,000 130,000

Water & seweraqe charges 200,o00 I I0,000
Office rent

429,368 238,060Communication, supplies and services

Domestic travel and subsistence 78O,750 52,5O0

Printinq. advertisinq and information supplies & services 2,517,296 171,935

Rentals of produced assets

Training expenses 1,,4i46,2OO 467,8OO

Hospitality supplies and servtces 1.,2i14,568 387,690

Othcr committec expcnses 1,588,844 657,000

Committee allowance l,0go,o00 391,000

Insurance costs 297,275 218,257

Specialised materials and services

Office and qeneral supplies and services 469,48i1 5,882,1380

Fuel ,oil&lubricants 2OO,52O

Other operating expenses

Bank service commission and chars.es 154,903

Other Operatinc Expenses

Security operations 432.000 576.000

Routine maintenance - vehicles and other transport equipment

Routine maintenance- other assets 16,43O 7O5,740

TOTAL to-947.577 9,388,362

29



NYERI TOWN CONSTITAENCY
,'Natidnal Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO mE FINANCIAL STATEMENTS (Continued)

6. TRANSTERTO OTHER GO\YERNMEI{T ENTMES

7. OITIER GRANIS AND OTHER PAWENTS

Transfers to Primary Schools 40,550,OO0 40,400,oo0
Transfers to Secondary Schools 18.400.OOO 16.700.O00
Transfers to Tertiary Institutions

TSTAL 5E.950.OOO 57.100.OO0

Bursary - Secondary ( see attached list) 79,278.OOO 26,788,O00
Bursary'Tertiary ( see attached list) 13.988.000 387,000
Bursary- Special Schools 779.384
Mocks & CAT ( see attached list)

Social Security programmes (NHIF)

Security Projects ( see attached list) 17.600.000 9.900.o00
Sports Projects ( see attached list) 2.094.500
Enyironment Projects ( see attached list) 3,917,023
Emergency Projects ( see attached list) 1 5.146.092 3.650.OO0

TOTAL 66.791.476 46.736.523
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NYERI TOWN CONSTITUENCY
Nat io n a I G ove rn me nt Co nst it ue nc ies D eve lop me nt F un d (NG C D F)
Reports and Financial Statementsfor The Year Ended June 30,2021

NOTTS TO mE EINANCIAL STATEIVLENTS (Continued)

8. OFASSETS

9. OTHER PAWEI{TS

turchase of Buildings

Construction of Buildings

Refurbishment of Buildings 2,376,667

furchase of Vehicles Vehicles and Other Transport Equipment 4,OO0,O0O

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of office furniture and General Equipment
332,O30 929,100

furchase of computers ,printers and other IT equipment's

Purchase of ICT Equipment, Softwarc and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of l,and

Acouisition of Intancible Assets

TOTAL 4.332.O30 3.905.767

Stratecic plan

ICT Hub 2,338,514

Tffil 2,339,514
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NYE RI TOI4/N CONSTITA ENCY
''National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
1OA: BANK ACCOUNTS (CASII BOOK BANK BALANCE)

Equity Bank ot 10263582627 17,O9E,09E 32.E69.6E5

TOTAL 17.098.098 32.869.685

lOB: CASH IN HAND)

2020 -2021 2019 - 2020

Kshs (3o/6/2021) Ks,hs (3O/6/2020)

Location 1

l,ocatton 2

Location 3

Other receipts (specify)

TOTAL

[Ptouide cash count
ceftificatcs for uchl
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NYERI TOWN CONSTITAENCY
National Government Constituencies Development Fund (NGCDF)
Reports ond Financial Statementsfor The Year Ended June 30,2021

NOTES TO THE FINANCIAL SruTEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

finclude an annex if the list is longer than I page.J

I2A. RETENTION

lPtouide shott as n@essaq.

12B. GRATTIITY

/Piovide short appropriate explanations as necessaty

Nane of Officer
Natne of Officer
Nane of Officer
Name of Officer
Natne of Officer
Narne of Officer

Total

Retention as at l stJuly (A)

Rctentibn held during thc year (B)

Retention paid during the Ycar (C)

Closing Retention as at 30thJune D= A+B-C

Gratuity as at l,tJuly (A) 484,074 98,732

Gratuity earned during thc year (B) 194,529 385,942
Gratuity paid during, the Year (C) 64,234

Closing Gratuity as at 3Oth June D= A+B-C 614,369 4E4,O74
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NYERI TOWN CONSTITUENCY
' 'National Government Constituencies Development Fund (NGCDF)

Reports and Financial Statementsfor The Year Ended June 30,2021

I3. BAI.ANCTS BROUGTIT TORVfARD

[fuovide short appropriate explanations as necessary/

14. PRIOR rAR ADJUSTTVTENTS

,| The adjusted balances are not carried down on the face of the financial statement.
(Entity to provide disclosure on the adjusted amounts)

15. CHANGES IN ACCOUNTS RECETVABLE _ OUTSTADING IMPREST'

Bank accounts 32,869,685 46,785,749

Cash in hand

Imprest

TOTAL 32.E69.6E5 46.r85.749

Dercription of the error Kshs Kshs Kshs

Bank accounts balanccs 280.735 280.735
Cash in hand

Accounts Payable

Receivables

Others (specifv)

Total zEO,735 zEO,735

Outstanding Imprest as at lstJuly (A)

Imprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A*B-C
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NYERI TOIYN CONSTITUENCY
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30,2021

Deposits and Retention as a t lst Iuly 2O2O (A) 484,O74 98,133
Deposits and Retention held during the year
(B) 194,529 385,942

Deposits and Retention oaid durinc the vear @ 64,234
Closing accounts payable at SCIhJune
(D=A+B-C) 614,369 4E4p74

CHANGE IN ACCOUNTS PAYABTE 13o295 385,941

16. CHANGES IN ACCOLJNTS PAYABLE - DEPOSIIS AtlD RETENTIONS
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NYERI TOWN CONSTITUENCY
' 'iYqtional Government Constituencies Development Fund (NGCDfl)

Reports and Financial Statementsfor The Year Ended June 30,2021

NOTES TO mE FINANCIAL STATEMENTS (Continued)

1 7. OTHER IMPORTAAIT DISCIOSURES

17.1: PENDING A@OLTNTS PAYABII (See Annex I)

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

17.2: PENDING STAIT PAYABLES (SeeAnnex 2)

17.3: UNUTIUZED FLrND (Sce Annex 3)

NGCDF Staff 194,529 484,O74

Others (specify)

Others (specify) 194,529 4E4,O74

Compensation of employees 621.503 1.420.527
Use ofgoods and services 614,369 1,1 19,580
Amounts due to other Government entities (see attached list) 13.200.000 20,700,000

Amounts due to other grants and other transfers (see attached list) 47,697,625 52,488,279

Acquisition of assets 1,967,970 4,O0O,00o

Others (specilh 2,859,083 2,859,O8t3
funds pendin g, approv al 116.465.397 27"150.OO0

1o3.425.948 109.7374O9
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NYERI TOWN CONSTITUENCY
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotements for The Year Ended June 30, 2021

PMC account balances (see attached
list) 43,220,892 30,924,892

NOTES TO THE ilNANCIAL SruTE/VIENTS (Continued)
17.4: YMC accrlurfibalances (See fuinex 5) @
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.l' Nvrru TowN coNSTrruENCY
' Nafional Government Constituencies Development Fund (NGCDF)
' Reports and Financial Statements for The Year Ended June 30, 2021

AAIND( 5 _PMC BANK BAIANCES AS AT SOTTI 2021
BALANCE AS AT

301612021NO. PMC NAME
ACCOUNT
NUMBER BANK

DATE A/C
OPENED

6961 Chorongi primary school o1to277143811 Equitv 10t1t2020
1.066.5882 Giakanja Primary School 1150279935429 Equitv 15t07t2020

3 Giakania Secondary School ,1150280012433 Equitv 17t08t2020 918

4 Gitathiini Primary School .0110277752204 Equitv 22t01t2020 1,999,025

5 Gitathiini Secondary School ,0770270793967 Equitv 24t01t2020 1,883,069

b Cithiru Police Post ,0710270730894 Eouitv 26t02t2021 3,678,165
7 Githiru Primary School 0110277532192 Eouitv 3t7t2020 1,704,745

8 Githwariga Primary School .0tto277722t73 Eouitv 3t7t2020 1.191,764

I Hill Farm Primary School ,0110278843479 Equitv 10t1112020 20,557

10 Ihigaini Primary School .01 10279488886 Eouitv 26t03t2021 1,500,900
11 Ihwa Secondary School ,1150280881673 Eouitv 2t6t2021 1 ,399,100

0t to27 14t5284 Eouitv 30t06t2020 1.202.76012 Ithenguri Primary School

,0t1o277706095 Eouitv 3t7t2020 2.817.29713 Ithenguri Sccondary School

,11s0280979708 Eouitv14 Kahiga Secondary School

113.75415 Kamuyu Primary School 0l 10277603300 Equity 12t2t2021
Eouitv 3t7t2020 2.241.15816 Kandara Police Post ,o770264764852

2,60817 Kanoga Primary School ,0770279047837 Equitv 20102t2021

1.38418 Kiambuiri Primary School ,0110263970945 Equity 31t12t2020
19 Kiandere Secondary School ,01 10266871066 Equitv 3t7t2020 331,157

20 Kihatha Primary School ,01702707934s8 Equitv 6t10t2020 115,775

21 Kihatha Secondary School ,1150280885114 Equitv 2t6t2021 1,799,550

22 kihuyo sccondary school ,0770264167777 Equitv 4t6t2021 1,538,493

23 Kirichu Primary School 0r107776422923 Equitv 317t2020 317,721

24 Kirimara Primary School ,0170264344265 Equitv 18t06t2015 11,985

25 Kwanderi prirnary School ,01 r0266871066 Equitv

26 Mairwc Primary School orro278347432 Equitv 3t7t2020 858,847

27 Marua Secondary School ,1 15028088 1658 nruat 21612021 1 ,499,100
28 Mathari Primary School .01 10266785609 Equitv 6t10t2020 133,829

29 Muringato Primary School .0110210185166 Equitv 3t7t2020 2,517,814
Muthuaini Policc post ,11s0281033259 Equitv30

31 Muthuaini Primary School ,01 10278299804 Equitv
2.200.00032 Ndurutu Policc post ,0110279001158 Equitv 7t5t2021

33 Ngangarithi Primary School otto278625944 Equitv 31t01t2020 1,749.983
1.701.88334 Nyamachaki Primary School ,0710270734276 Equitv 6t11t2020
2.708.44635 Nyaribo Police Post 0tt0277642497 Equitv 3t7t2020

36 Nyaruqumu Primary School 0tt0270774t563 Equitv

37 Nycri Central Perimctcr wall .0|0278529892 Equitv 23t01t2020 295,998

38 Rware High School ,011s0280610893 Equitv 1t3t2021 2,499,098

39 Skuta Police Post 0l 10269983843 Equitv 21t02t2020 2,907

40 Temple Road Primary School ,11502804763 19 Equitv 16101t2021 460

41 Tetu Boys Primary School 0t10270729868 Equitv 30t06t2020 1,021,007

42 -l'ctu Girls Primary School ,01100280983415 Equitv
1,092,35343 'l'hunguma Secondary School ,01 10265058928 Equity 11t1t2021

TOTAL 43,220,892
44
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