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NATIONAL INTELLIGENCE SERVICE (NIS)
Reports and Financial Statements
For the year ended June 30r 2016

I. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Background information

The National Intelligence Service (NIS) was established under Article 242, Chapter 14 of the

Constitution of Kenya,2010. At the Cabinet level, the National Intelligence Service is represented

by the Cabinet Secretary for Interior and Coordination of National Government. The National

Intelligence Service Council is responsible for the general policy and strategic direction of the

Service.

(b) Key Management

The dayto-day management of the National Intelligence Service is undertaken by:

- Director General,
- Directors.

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June 2016 and

who had direct fiduciary responsibility were:-

No. Designation Name

I Accounting Officer - Maj.Gen. (Rtd) Philip Kameru, MGH, CBS

(d) Fiduciary Oversight Arrangements

Office of the Auditor General - Audit activities,

Parliamentary Committee on Defence and Foreign Relations - Legislative and
oversight functions.

NIS Headquarters,
P.O. Box 30091 - 00100,
Nairobi, KENYA

,
*

I

(e) Entity Headquarters

I
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(f) Entity Contacts

Telephone : (25 4) 020-3 44252

(g) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(h) Independent Auditors

The Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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N,{T[ON.A[, INT'EI,LIGENCE SERVICE (NlS)
I Reports amd Fimamcial Staterments

lFor the year ended June 30, 20X6

I 
[t. FOI{W,{RD BV T[dE DIR.ECTOR GENEITAL

During the year under review, FY 2015/201 6, total budgetary resource allocation to
the Service by the National Treasury was Kshs.2i,507,000,000.00. Ttre Service
4ecorded an absorption capacity of over 99o/o by utilizing the allochted resources to,]. ..
tUnd its programmes and activities. I

The Service was able to deliver its constitutional mandate in the 2015/2016 financial
year in line with its strategic planning and in the broader context of Kenya Vision
2030. During the period under review, the service provided timely and actionable
intelligence on national security threats, advisecl on policy and legislations, conducted
vetting and undertook research on areas of national security concerns.

The Service was also able to upgrade its human ancl technical capacity to deal with the
contemporary security threats, as per threat analysis levels, and in line with the
prograrnmes prioritized during the Medium Term Expenditure Framework (MTEF)
Period.

Despite these achievements and support received from various stakeholders, the
Service, while implementing its rnandate, facecl a number of challenges including
evolving trends of terrorism, rapid technological changes, budg etary constraints and
foreign exchange fluctuations. These affected the Service in its efforts to neutralize
the heightened threats to national security.

It is recommended that in order for the Service to continue playing its role effectively
in the socio-economic and political development of the nation, there is need fbr
enhanced capacity building with regard to human capital, information technology,
research and development, tools and facilities necessary for intelligence operations.

MA.I. GEN. (RTD) PHILIP KAMERU, MGH, CBS,
DIRECTOR GE,NERAL,

vICNATIONAL INTELLIGENCE

3



N,{T'[ON,{[, INT'Etr LIGENCE SER.VICE (N{S)
R.eports amd F imamcia! Statermemts
For the yean ended .Iunme 30, 20n6

t[[. ST"{TEMENT' OF' IENTNT'Y M.{NAGEMENT' R.ESPONS[B[[,[T'[ES

Section 8 I ( I ) of the Public Finance Managemenr Act, 2012, requires that. at the end of each financial
year, the accounting officer for a National Government Entity shall prepare tinancial statements in
tespect ol'that entity. Section 8l (3) requires the financial statements so prepar"d tu b. in a fbrm that
gomplies with relevant accounting standards as prescribed the Public Sector Accotrnting Standards
Board of Kenya frorn time to time.

"ilhe Accounting Officer in charge of the National Inteltigence Service is responsible for the
preparation and presentation of the Service financial staternents. which gir,'e a rrue and fair view of the
state of affairs of'the Service for and as at the end of'the financial year (period.1 ended on 1une 30,
2416. This tesponsibility includes: (i) maintaining adequate financial management arrangements an6
ertsuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
aocounting records, which disclose with reasonable accuracy at any' time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements. and ensuring that they are fiee fi.om material
misstatements, u'hether due to error orfiaud; (iv) sat-eguarding the assets of the Service; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
rea;onable in the circumstances.

The Accounting Officer in charge of the National Intelligence Service accepts responsibility tbr the
Service financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards (IPSAS). The Accounting Oflicer is of the opinion that the National
Intolligence Service financial statements give a true and fair view of the state Seryice transactions
during the financial vear ended June 30, 2016. and of the Service financial position as at that date. The
Accounting Officer charge of the National Intelligence Service further confirms the completeness of
the accounting records maintained for the Service, which have been relied upon in the preparation of
the Service financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Oflicer in charge of the National lntelligence Service confirms that the entity has
complied fully with applicable Govemment Regulations and the terms of external tinancing covenants
(where applicable), and that the entity's funds received during the year under audit were used for the
eligibfe purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the Service financial statements have been prepared in a form that complies with
relevant accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The National Intelligence Serv
Officer on 2016.

ice financial staterrents were approved and signed by thc Accounting

Maj. Gen. (Rtd) Philip Kameru, MGH, CBS
Director General.

N Ndola.

4

Head of Accounting Unit.



N,{]lloN,{[, INTE[-[,[GENCE SER VICE (NIS)
i R.eports arnd Fimamcial Statermemts

I F'or the yean emded .Iume 30,20X6

IV REPORT OF T'tr{E INDEPEI\I}ENT' ,{UDITORS ON TT{E N,AT[ON,{L
INTEX,I,IGENCE SERVICE I

We have audited the accompanying (consolidated) financial statements of Natiomal Intelligence
Service fbr the year ended June 30, 2016, which comprise: (i) a statement of rerJeipts and payments;
(ii) a statement oI' financial assets and liabilities; (iii) a statemenr of comparative budget and actual
amounts; (iv) a statement of pending bills as at .lune 30, 2016; ancl (v) a summary of significant
accounting policies and other explanatory information.

Managememt's responsibility for the financial statements

I'tre National Intelligence Sen'ice Managenrent is responsible for the preparation and fair
prEsentation of the financial statements in accordance with International Public Sector Accounting
Standards. and for such internal control as the management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, rvhether due to fraud or
erTor.

Audito rs' responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with the International Standards on Auditing. 'l-hose standarcls
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors, judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error In making those risk assessments, the auditor considers intcrnal control relevant to the National

Service preparation and fair presentation of the financial statements in order to design
audit that are appropriate in the circumstances. but not for the purpose of expressing an

on the effectiveness of the entity's internal control. An audit also includes evaluati ng the
appropriateness of accounting policies used and the reasonableness of accounting estimates
management, as well as evaluating the overall presentation of the financial statements. W,
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
opinion.

made by

ln our opinion, the accompanying financial statements present fairly, in all material respects. the
financial position of the entity as at June 30. 2016, and its receipts and payments, as well as cash
flows for the year then ended in accordance with International Public Sectoi Accounting Standards.

e believe
our audit

ronnopi

5

Auditor General Date
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P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL INTELLIGENCE
SERVICE FOR THE YEAR ENDED 30 JUNE 20'16

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of National lntelligence
Service set out on pages 6 to 20, which comprise the statement of financial
position as at 30 June 2016, and the statement of receipts and payments,
statement of cash flows, summary statement of appropriation: recurrent and
summary statement of provisioning for the year then ended, and a summary
of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of ithese
financial statements in accordance with lnternational Public Sector Accolnting
Standards (Cash Basis) and for such internal control as managqment
determines is necessary to enable the preparation of financial statementB that
are free from material misstatement, whether due to fraud or error. 

I

The management is also responsible for the submission of the fin{ncial
statements to the Auditor-General in accordance with the provisiorts of
Section 47 otthe PublicAuditAct,2015. 

i
I

Auditor-General's Responsibitity 
i

IVly responsibility is to express an opinion on these financial statements based
on the audit and report in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. The audit was conducted in accordance with
lnternational Standards of Supreme Audit lnstitutions. Those standards
require compliance with ethical requirements and that the audit be planned
and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

Report o/'the Auditor-General on the Financial Statements of National Intelligence
Service (NIS).for the year ended 30 .lune, 2016

Prcmoting Accountability in the Public Sector



An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error. ln making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation of
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to
provide a basis for my audit opinion.

Opinion

ln my opinion, the financial statements present fairly, in all material respects,
the financial position of National lntelligence Service as at 30 June 2016 and
of its financial performance and its cash flows for the year then ended, in
accordance with International Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012.

FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

16 March, 2017

Report of the Auditor-General on the Financiol Statements of National Intelligence
Service QtllS) for the year ended 30 June, 2016
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V. SIIAT'EMENIIOF'RECE,IPTS,ANDP.{VNNENTS

Note 2015 - 20n6 l0r4-2015
Kshs

IT]ECEX['1TS

uer releases[lxch n 21 ,484.100,000 1 ),137,400,000

Transfers from C)ther Government Entities ,, 666,354.900 127,498,990

Procceds from Sale of Assets 3 539,000 599,500

ptsOther Recei 4 1,659,950 l,:364,716

22,152,653,750 l9 ,266,863,106

PAYMENTS

T'ransfers to Other Government IJnits 5 464,216

Other Grants and transfers 6 21,464,199,572 l9 ,113,27 4,111

Other S 7 666,155,600 t2l.4gg,gg0

TOTAL PAYMBNTS 22,130,345,172 t9 ,241,237,217

SURPLUS/(DEFICIT) 22,308,579 I 25,625,989

accounting policies and explanatory notes to these flnancial statements form
I statements. The entity financial statements were approved on

Head of
N

6

Gen. (Rtd) Philip Kameru, MGH, CBS

General

NAT' [O NI,{[, I NT' E [,[,TG E NC'E SE R.\i [C F] (N I S)
nts amd lFinaanaciafl Statenmemts

Fon fhe n emded "nurne 30,20[6

Kshs

integral part of the

l6 and signed by:

la,
LJnit.

I

I

TOTAL RECEIPTS

Accounting



Note 2015-2016 2014-2{n5
Kshs Kshs

F'INANCtAL ASSETS

Cash and Cash uivalents
Bank Balances 8 184,473,334 203,745,496
Czrsh Balances I 14,910,761 1.912.

Total Cash and cash uivalent 199,394,095 203,,747,409

Receivables:-

and Advanccs 10 22,107,603 53,509,566

AL FINANCIAI, ASSBTS 22l,49l,69g 257,256,973

LIABIT,ITIES

and retentions t2 183,062,396 187,626,674

l ET FINANCIAL ASSETS 38,429,312 69,630,299

I BY

I nd balance b/fwd. 13 16.120,734 44,004.410
s us/Dcficit for the 22,309,579 25,625,999

I T FINANCIAL POSSITION 38,429,312 69,630,299

A{,{1I[ON,{[, [NT'E IL [,[G E NCE SER.VNC E (NN S)
Reponts amd IF'inaamciaI S0atemaemts
Fon ttne emded .[ume 20n6

VI. ST.ATEMENITOF.ASSETS

accounting policies and explanatoty notes to these financial statements form an integral part of the
al statements. The entity financial statements were approved on l6 and signed b-v

Gen. (Rtd) Philip Kameru, MGfl, CBS N

i

M,

Di General

1

llead of
N

Unit

\

il

tl



Narroroax, [NT'E[,[,[GENCE sERVtcE (Nls)
R.eponts amd IFiraamcial Statermernts
Fon the yean emded Jume 30,20n6

[. STAT'EMENTOF'C.ASrilF''I,OW

accounting policies and explanatory notes to these financial statements form an part of the
The entity financial statements were approved on l6 signed by

7
(Rtd) Philip Kameru, MG[I, CBS Ndola,

2015 - 2016 2014 - 2015
Kshs Kshs

!4qbqluer Releases t 21,494,100,000 19,137,400,000
Transfers fi'orn Other Government Entities 7 666,354,900 l27,4gg,gg0
Other Revenues 4 1,659,950 1,364,716

ents for
I

to Other Government tJnits 5 (464,216)
6 (21,464,199,572) (19,113,274,111')

SCS 7 (666,155,600) (121,4gg,ggo)

usted for:
in receivables ll (22,107,603)
ln les t2 64,299\(4,5 39,993,249

(9,-s05 ,1 55)

I cash flow from activities (4,902,313) 55,514,493

( FROM INVESTING ACTIVI'I'IBS
l frorn Sale of Assets 3 539,000 599,500
I et cash flows from Activities 539,000 599,500

C

A
FROM BORROWING

N cash flow from financ activities

N
E

(4,363,313) 56,113,993

C
YC

mh and cash equivalent at BEGINNING of the
ar I3

203,747,409 147,633,425

C: and cash uivalent at END of the 199,394,095 203,747,409

General

8

Head of Accoun Unit.

lReceipts f,or operartirnE imcorme

)ther grants and transfers

tdjustrnents during the year

I

ET INCREASE IN CASH AND CASH
]urvALENT



rlL \r !rJ,
Reports and Financial Statemen ts
For the year ended June 30,2016

--------lfiI. APPROPRIATION: RECURRENT

Note: - The National Intelligence service does not have a Devel
The fi nancial statements were approved on

Maj Gen. (Rtd) Philip Kameru, MGH, CBS Ndola,

2016 and

ITEMRECEIPT/EX PENSE
ustments Final Co

Actual on
ble

Budget
Utilisation
DifTerence

o/i, of
utilisation

a b c=a+b d f-dlc oke:c-dRECEIPTS

releases 20,142,000,000 1,350,000,000 21,492,000,000 84,100,0002t 4 7,900.000 99.97%

Assets - A-I-AProceeds from Sale of l3 150 13,340 150 539 000 t2 I
I 150 4.04%

_A-I-AOther
I 659 8s0 I 659,950 591 0 100%

Sub-Total
42 I 2t 7 2t .,

701 150 99"9106PAY MENTS

Grants and other transfers 20,142,000,000 1,350,000,000 21,492,000,000 21,461,990J22 30.009,279 99.86%
on In AidA

2,199,950 2,199,950 2,199,950 100%

Sub-Total
42 I 2t I 2t 99.g6"h

TOTAL DIFFERENCE
150t2 t2 50 I

Director General

9

Head of Accounting Unit.
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For the year ended June 30,2016

n rm ren ti
The Surplus in rhe state[ent of Receipts atrd Prymen& for the year ended 30ih June 2016 was twent! two million, three hundred andeight thousand, five hundred and seventy eight shillings and twenty five cents (Kshs.22"30g,s7g.25). This amse as a result of variousaccounts having outstandingiunspent balances as shown belowi

l The Agency Account, relating to funds remifted to foreign stations thrcugh the Ministry of Foreign Affairs and IntemationalTnde, had a balance ofKshs.17,4l?,299.40

Il rhe Distlict Advances Account' relating to funds remitted to counties, had a, outsranding balance of Kshs,g0l,00s.30

m. The Imprest Account had an outstanding balance of Kshs.3,gg9,29g.6s

N The total balance for cash at Hand was Kshs.r ,674.90.

V unspent AIE from the State Department of East Africa Affairs was part of the Bank balance amounting to Kshs.lgg,300.00

The National Intelligence Service financial statements were approved on 2016 and signe,J by:

Maj (Rtd) Philip Kameru, MGH, CBS Nyamasyo Ndola.

,>
.,

urrector Ueneral.
Head of Accounting Unit.

l0



(, roattoxn[, IN]ilEILILIGENCE SEIRVICE NnS)
Reponts amd Fimarnciafl Statememts
For ttne yean emded .nurme 30,20[6

2014 - 20t5
Kshs

'2.280,300.16

.16

l4 - 2015

Kshs
2,600,000

2,600,000

[X. SUMM,{RV ST'.{T'EMENT OF PR.OVISIOIYINGS

a I)etails of General Accounts On Vote

2015 - 20t6
Kshs

GAV Prov account balance 46 li0 0t2.75

Total I t2.73

O Details of Exohequer Provisioning

2015 - 2016

Kshs
balance 7,900,000.00

Totol 7,900,000.00

Maj. Gen. (Rtd) Philip Kameru, MGH, CBS
Director General.

N

Head

1l

7

Ndola,

Unit.

Plovision



ivaTnoroa[, [NT'E[,[,[GENCE sERvlcm (N[s)
lR.eponts amd Fimamcian Statermernts
Fon ttne year emded .nunae 30, 20n6

n

X. S[GNIF[C,{N[TACCOUNT'INGPO[,ICIIES

fhe principle accounting policies adopted in the preparation of these financial dtatements are set out
below:

Statermemt of cormpniamce amd hasis of prepanatiom
I'he llnancial statements have been prepared in accordance with and compl,,-,*.ith lnternational
I'}ublic Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis F'inancial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements <;omprly with and confbrm to the form .f presentation
prescribed by the Public Sector Accounting Standards Board of'Kenya.

T'he financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the National Intelligence Service. The acc<lunting policies adopted have Lreen
oonsistently applied to all the years presented.

The financial statements have been prepared on the cash basis
standard chart of accounts.

lbllowing the Government's

2. Recognition of revenue and expenses
The National Intelligence Service recognises all revenues from the various sources when the
event occurs and the related cash has actually been received by the Service. tn addition. the
National Intelligence Service recognises all expenses when the event occurs and the related
cash has actually been paid out by the Service.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignifican[ risk of changes in
value. Bank account balances include amounts held at the Central Bank of Kfnya and at various
commercial banks at the end of the financial year.

Accounts Receivable
For the purposes of these financial statements. irnprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the goverrunent practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parlies have been recognized as accounts payables. This is in recognition of the govenrment
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of thiid parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
agencies. Other liabilities including pending bills are disclosed in the financial statements.

4.

5
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.aT[oN.{[, INTF]I,L{GENCE SERVICE (NIS)
Reponts amd F'imamcial Statememts
For the n emded .[ume 30, 20[5

Nlon-current assets
Non-current assets are expensed at the time of acquisition while sposal proceeds are
recognized as receipts at the time of disposal. However. the acqul and disposals are

a nlemorandum to
reflected in the entity fixed asset register a summary oI'which is provided
these financial statements

Budget
The budget
classification
Intelligence

IS developed on the same accounting basis (cash basis the same accounts
basis, and for the same period as the financial The National

Service budget was approved as required by Law and as detailed in the
Government of Kenya Budget Printed Bstimates. A high-level assessment the Service actual
performance against the comparable budget fbr the financial year review has been
included in an annex to these financial statements

Comparative figures
where necessary comparative figures for the previous financial year
reconfigured to conform to the required changes in presentation.

been amended or

Subsequent events
Events subsequent to submission of the financial year end financial to the National
Treasury and other stakeholders with a significant impact on the statements may be
adjusted with the concurrence of National Treasury

l3



X[. NIOT'ES TO THE F[N,ANCI.A[, STATEMENTS

]t. ExcFoEqt,ER RETLEAsEs

Description and reference of
the transfer

2015 - 2016 2014 - 201.5

Kshs Kshs

Total Exchequer Releases for
uarter 1 3,405,000,000 4,262 ,400,000

Total Exchequer Releases for
rter 2

6,1,76,OOO,OOO 3,965,000,000
Total Exchequer Releases for

rter 3 5,109,900,000 3,616,000,000
Total Exchequer Releases for
quarter 4 6,794,2O0,0A0 7,294

19,137,400,0o0
Total 2t,4g4,loo,ooo

. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2015 -20t6Description

2

2014 - 20t5
Kshs Kshs

Ministry of lnterior

65 000 126,000,000
Ministry of Commerce &
Tourism

502,500

996,390

I

t27,4gg,ggo

PROCEEDS FROM SATE OF NON-FINANCIAL ASSETS

2015 - 2015

3.

1,0 900

State Department of East

Ministry of Foreign Affairs

can Affairs

10,256,O00

900

- 2015
Kshs

539,000
I e Sale Plant Machinery and Equipment

lnventories, Stocks and Commodities

otal

mfro Sathe oflepts hVe eicl andS Tra E ntnsport q uipme
ceipts from th

ipts from the Sale of
117,500

I

482,O00

539,000 599,500
14



4. orFoER REcE[prs

2015 - 2016 2014 - 20t5
Kshs Kshs

Receipts from Administrative Fees and Charges - Collected as
AIA

853,71,i 785,71,7
Fines Penalties and Forfeitures

806,133 579,005

1,364,716
Total

5. GRANTs AND TRANsFERs ro orHER GovERNMENT ENTtnEs

Description 2015 -2016 20t4 - 20t5
Kshs Kshs

ionalTreasury - excess AIA

464,276

TOTAL
6

5. orHER GRANTS AND orHER pAyMENTs

20ts - 2016 2014 - 2015
Kshs Kshs

Other current transfers, grants

21,,464,L99,572 9 ,1,1,3 ,27 4,7L1.1

L9,!13,274,711Total 21,464,199,572

7. orHER ExpENsEs

2015 - 2016 2014 - 2015
Kshs Kshs

Other expenses

666,155,600 727,4gg,ggo

t27,4gg,ggo666,155

15

1,659,85(
I

I

Total



l

8" Bank Accounts

Name of Bank, Account No. &
currency

Amount in
foreign
currency

Exchange

rate
20L5 - 2016 2014 - 2015

Kshs Kshs
Central Bank of Kenya,
Recurrent, KES 0 1.00 7,41,0,949 16,1,79,923
Central Bank of Kenya,
Deposit, KES 0 1.O0 183,062,396 787,626,673

Total

334 203,745,496

9. Cash in hand

2015 - 2016 2014 - 2075

Kshs Kshs

Cash in Hand - Held in domestic currency at Headquarters

1.4,91,0,761 1_,912

Total 1,912

10. Accounts Receivable

I 2015 -20L6 1014 - 201s
I

Kshs (shs

nces to
KES

XX

801,005 2,680,031.
FA Advances, KES xx

77,417,299 45,628,4O0

officers
ing lmprest to

3,889,299 5,201,,1,35

22,1O7 53,509,566

16

I

I

14,91o,761

total

il



X1. Cashflow Change in Accounts Receivable

2015 - 2016 2014 - 2An5

Kshs Kshs

Opening balance

170,
Less Closing bolonce

22,.107,603 s66

e63) 116, 4
Less Prior Yeor Adjustments(From note13)

(s3, L oo9
Net Cashflow Chonge in Accounts Receivoble

12. eccouNTs pAvABLE

201s - 2016 - 2015

Kshs

General Deposits

214 4,129,2L4
ntion

1.1.7 7,170

59 oo2 5,957

183,062,396 187 4

Cashflow
tn

L7

I

53,5A9,566

I

Xshs

89,882,502
nsurance

1 otal

I
c (4,564,2991



t

X.3.puruo tsAtANcEs BRot GHT FoRWARD

OPENING

BAT^ANCE

ADJUSTMENT t
Ft

ROtTGHT

IRWARD
201,4 -2A15 (Recovery) 2A t5 - 201.6

Cash and Bank Accounts
Kshs. Kshs. Kshs.

Bank accounts 203,745,496 t.03,745,496
Cash in hand L,912 1,972
sub-total 203,747,409 43,747,4O9

Accounts Receivabtes
Advances and other Cash
equivalents

48,308,430 (48,308,430)
lmprest

5,207,1,36 (5,201,136)
sub-total

53,509,566 (53,509,566)

Payables

)eposits (L87,626,674) (787 ,626,674)

.I
69,630,299 (53,509,566) 1€ 734i,l2o,

I

The adjustment of Kshs.48,308,430.00 includes an amount of
relating to Advances to the Ministry of Foreign Affairs for the Fys 1999 -

The adjustment of Kshs.S,201,136.00 relates to outstanding imprests
surrendered

18
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XII. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The foll ISSUES raised
focal persons to resolve the various

resolved.

(Rtd) Philip Kameru, MGH, CBS

by the external auditor. and management comments that were proyicled to the auditor. We haveissues as shown below with the associated tirne fiame within which we expect the issues to be

-_------.-.--:

N Ndola,

Referen
ce No.
on the

external
audit

Issue /
Observations from
Auditor

Management comments

Focal Point
person to

resolve the
issue (Nanre

ond

Status:
(Resolved / Not

Resolved)

Timeframe:
(Put a date when
you expect the

issue to be
resolved)

The Service has not
explained why the
Agency account
balance (MFA)
amounting to
KSh.43,666,962.00
brought forward
from prior period
has renrained
outstanding as at
3Oth June 2015. as
shown at note 13 to
the tinancial
statements.

The balance of KSh.43,666,961.36 relares to
accumulated balances which were not accounted for
during the FY 2006/2A07 and earlier years.

In order to resolve this issue, a team was set up to
camy out an account reconciliation exercise for every
affected foreign station so as to have these balances
appropriately cleared from the accounts.

To date, the total amount of Kshs.43,666,961.36 has
been reconciled and cleared from the financial
statements.

Head of
Accounting

Unit
Resolved Already done

Director General.

19

Head of Accounting Unit

Maj.



ANNEX 4 - SUMMARY OF FIXED

NoTE: Information required for this section is limited due to disclosure requirement thresholds, in trinewith the nature of security operations.

Asset class
Historical Cost

(Kshs)
HistoricalCost

(Kshs!

Land

Buildings and structures

Transport equipment

ce equipment, furniture and fittingsoffi

pment, Software and Other ICT AssetsICT Equi

l\4achinery and EquipmentOther

Heritage and cultural assets

lntangible assets

Total

20


