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I(IBWEZI _ .ITUTOMO _ IQTUI _ MIGWANI ROAD PROJECTReltorl s o rt rl Fi n a n c i a I Sltr le nten ts
For the Jinonciol -l'eor ended June 30, 2020

I. PIIOJECT INFORMATION AND OVBRALL PEITFORMANCB

1.1 Namc ancl registcred office

1.2 Project Informatiorr

1.3 Project Overvieu,

Project Name

ectK Mbwez outon') K u PRoad ro

1'h e loarr wl I contri bute to the
Project Objectives

I nrprove accessibi ity' a fforclab ty andlel bi oflat ty the transrport ill frastructu re syste to
and

lt-l prolnote econolTI c growthsoct o-ecoltonric developnr ent l1 Kenya.

Project Registered
Office and Physical
Locatiorr:

Internati
The ectproJ

C)headquarters ffices atare B arabara P oll')J olaza, Kenyatta
orral A Na rorport, b tf0I, Mazao Road s Kite(oppo CAA

t-t tlarterseadq r)

Project Address P .O. Box 49712-00lOO
Nairobi

Contacts l'e 020-eplrone 80 J Enr842 AI kenha.co.de@ ebsw iteke; ken ha.co .ke

Pro ect Start Date November 20162
Pro End Date I5Ih F 2021

nlelttMD.A hit"rc wit D tor,lt'ec Devel
Project Manager:

_PK. Nd neer
sor: Bank oIChinaThe

Departnrent of tlre project

Line Ministry/State projfhe ect IS uncler the su erv S lotl fUp eth M in o frstry Tran sport.n n.lctfi'ast IlotrLil€, S Urbanl1g, Deve o &prnent t)Pu wC lks.0
Project number N/A

Strctegic goals of the
Pro.iect

(ii)The project road wiil ri.k Kitui ancr other counties and rrerp boostfourisrr-r, minerar exproitation arrd transportatio, of agricurtural produce.and link the regiolr to tlre Monrbasa port. --' --' '.b'rv!'!llr'q'l

(iii)Reduction of traver linre ancr 
'ehicle 

and vehicre rrai,tcrauce anclopelation costs.

i) ofvellerrtrrpro
ICsocto-ecolloln Sstatu of Makuen Kand t rr cot"r trti CSeth cr,vlrol COTI AS tt olwlt e.ntt'yand
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(v) Strengthen the connection between I(enya,s trrree main regionartransport coridors: Northe.n corridor (As), the r"nya--r EthiopiaCorridor (A2) and l'hika _ Garissa _ Liboi (A3)

tv The( ect) ASproj of thepart Mornbasa Isiol o Addis Ababa Road
C,onTransportati orridor wil S andtrengtherr boost traderegional betweenIlthKenya, andopta Soutlt Sudan.

Other'
background
of the project

llnportant
infomrtrtion

PROJECT COMPO NENTS ANI) COSTS - LOAN
Million USD

Base

Rate
Foreign Exchange Total Cost

Cost
o//o USD DA. Civil Works

Kibwezi-
Mutonro - Kitui

100% 194,740,599.46 194,740,599.46

TOTAL 194,740,599.46 194,740.598.46

contracr No' KeNI-INr46gr2or6 - sinohydro corpor-ation Ltd at theContract sum of Kshs 1g,404,ggg,139.00

The project is fina,ced by Repubric of china trrrough The Export -Import Bank of chi,a at g5o/o o, civil works construction incrusive of
Y]-kr consultancy supervision whire l 5o/o is financed uy trr" couerul.lenrol'Kenya.

PROJECT BACKGROUND: -
In January 201l, the Govern,rent of Kenya (coK) and Messrs sinorrydrocorporation of crrina e,tered into a conlr;rerciar contract for upgradipg ofthe Kibwezi - Mutonro-Kitui road as a preco,dition for receivingfinancing fi.onr the Export _ Import Bank of China.

In September 20r6, trre Goverm,ent and contractor, SinortydroCorporation agreed o, a 42-Month contract to execute a revised scope ofworks as follows:
a) Fngineering, procurelnent and Construction of Kibwezi _ kitui(l45Kms) Road;
b) Engineering, procure*ent and construction of Kabati - Migwanidirection (16.7 Knrs);
c) I{elated Townsliip Roacl

Kibwezi Township Roads (3Knrs), Ikutha fownship Roacls(3K'rs), Mutomo Tow,sr.rip Roacrs a,cr Kitui |o*,r.irip Roads(8Kms)
d) Kibwezi and Kitui Interchanges
e) I{ehabilitarion o1.the Kitui_Kabati Road (l2Kms)f) Kibwezi ancl Kitui Roacl Social Ammenities

ii
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1.4 Bankers
Co-Operative Bank Of Kenya Ltcl
Upper Hill Branch, Nairobi
Accolrnt Number:,0 1 l 4 l 160979900

1.5 Auditors
Auditor General
Office Of the Auditor.- General
P.O. Box 30084 - 00100 GpO
Nairobi

1.6 lloles and

1.7 Funding summarJ
The project is for clurat

bilitics

ion of tlrree years with an approved budget ol. USD I 94,7 40,598.46 equivalent toKshs.20,744 925 as h in the table below:

Note: - Contract Excllange rate - Kshs. 80.3333

Undrarvn balance to rlatc

Kshs

(A', - (B')

1,549,?71,336

1,549,771,336

Name Dcs tion
D.A. Muchilu,a Di D

PIU Tearri Lead
Mr. R. Kilel AdrninistratioAD

ent
Chain Servtces- StaffllMr. Isaac Karnotho

rlance
AD Finan &CC Acco tunts Adlnrnlstration SraffMs. N CS/DD, Services-Ad r11l l'l stration StaffMs. M. Mwangi

ResourceinistratiuH Illalr Resources Adnr So11 taffMr. W D. Directo Ilnvironmental & Social
Ms R. OIoo

stTeanrronnlEnvi I)ent/l{A

Sourcc of
funds

Donor
Commitments Amount reccivccl to date

USD Kshs USD I(shs USD
A) (A') (B) (B' A)-(B)Loan

China
Exim Bank 194,740.599 15,644,154,91 g 17 5.46t.279 14,095,393.592 tg.27g,3lg
(ii)
Counterpart
Funds

2,594,970,907 2,594.970.907

Total 194,740,599 19,239,025,925 175,467,279 16,690,254,499 19,279,319

Eng. K. Ndungu-
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I.8 Summary of Ovcrall project Pcrformance;
Bud actual amounts lbr ctrrreut

FY 2019/2020

(b) Physical progress based on outputs, outco.ne and impacts since project commencement.Tlre project physical progress ii rc.ON

Comment on value-for-money achicvements.
F The authority (KeNHA) lias put in place aclequate checks & bala,ces on appoi,t,rent of the worksconsultant supervisiotl who oversees tlie proieci in',pt",r"ntation on daily basis on consultation a.dsubsequent approvals from the employer and the bank.F In additiot't to works supervision, the consultant u,deftakes design review befor.e corllrleucelnent ofroads construction works to reduce uncertainties.) Regular auditing of the project by Intemal Auditors, External Auditors and euality AssuranceDepaftntents.
F Monthly site meetings that involve the employer, t6e consuhant and the contractol.,

I.9 Surnmary of projcct compliance: _

sigrrificant cases of nou-compliance rr,,ith applicable Iaws and regulations, a,d cssentiagreenlents/covenants invorve derayecr payrrrents tlrat attract i,terest.

%

al external financing

Actual
Funds - Gok

87 94t,gg2 9 ILoan fi'onr External ent Partnels 5,13 1,292,913 6,120,000,000Total
6 I 7, I

t\/
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2. STATEMBNT OF PERFORMANCB AGAINSI' PROJBCT'S I'IIBDBTBRMINED OBJECTIVBI
Below is a suntmary of the Project's perforrnance against the predetennined objectivcs:

Pcrformance
Corr,pletion of 76%o of
the Road Project has
conlributed towards
irnproving socio-
economic status tl-rrough
job creation, trade
facilitation and

of tourism
ompletion of 76%ofthe
Road Project has
contributed towards
irnprovirrg the level of
economic activity
througl-r job creation,
trade facilitation and
promotion of tourism

0trjcctivc Outcomc Indicator
Improve the accessibility,
affordability and reliability
of the transport
infrastructure system to
promote economic growth
and socio-econonric
development in Kenya.

(i) Ilnprovement of
socio-economic status
of Makr-reni and Kitui
counties and the whole
country as a whole.

Socio Economic Status

ii) The project road will
link Kitui and other
counties and help boost
tourisrn, mineral
exploitation and
transpofiation of
agricultural produce,
and link the region to
the Mourbasa Port.

Level of Economic
Activity

(iii) Reduction o1' travel
tirne and vehicle and
vehicle nraintenance
and operation costs.

Reduced Travel 'lime 155 Krns of the project
is completed, hence
significantly reducing
tlie travel time
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3. CORPOITATII SOCIAL IIESI'ONSII}ILITY STATEMENT/SUSTAINAI}ILITY II.EPORTING

1. Sustainability strategy and profilc

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action for the people and prosperity.

Five out of the seveuteen goals are pertinent to rnanagement of projects being underlaken by the Authority.

These are being addressed through the following initiatives;

a) Good healtlt and v,ell-being (SDG 3/: The Ar"rthority strives to undertake Road Safety

Audits to identify accident black spots, implement intervention nleasures and provide road

safety educatiou to reduce accidents;

b) Gender Equality (SDG 5):Tl're Authority encourages rnainstreaming of gender equality in

project and programmes by incorporating compliance to one third gender rule in
procurement and recruitment;

c) htduslry, innovation and infi'astructure (SDG 9)'The Authority develops quality , reliable,

sustainable and resilient infrastructure including regional and trans-border infi'astructure to

suppon econotnic developurent and hurnan wellbeing with a focus on affordable and

equitable access for all;

d) Suslainable cilies and communiries (SDG ll): The Authority endeavours to extend the

paved road network to lrithelto underserved areas in 1he region to inrprove nationwide access

to high speed and all - weather connectivitl,, arrd

e) Climate actiott (SDG l3): The Ar-rtliority endeavours to combat negative impacts of road

developtnent through environntental mitigation, climate change l'lleasul'es and compliance

with National Environment Management Authority OIEMA) requirements in all

development projects

2. Environmental pcrformance

The Authority is working towards ensuring environurental sustainability in projects by undertaking tree

planting exercises, intplementation of road beautification programs, enfbrce reinstatement of quaries alcl

borrow pits after constructiou works. undertakes regular Environrneulal hrpact Assessment (EIA) Audits,

carries out M&E on Environment and Social Managerrrent Plan (ESMPs) as well as Environmental Social

Irrrpact Assessment (ESIA) orr projects.

\/l
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3. Employec rvclfare

In all its staff appointments, the Authority takes deliberate actions to embrace Equal Employrnent

Opportunity policies, gender mainstreaming, addrcsses concerns around Persons Living with Disabilities
(PWDs) and takes affirrnative actiou in line with prevailing Governnrent Policy guidelines. The Authority
prioritizes training to develop teclrnical capacity of staff irr the fields of Value Engileeripg, project

Financing, Project, Contract Management, Performance Basecl Maintenance ald Safety.

4. Market place practices

The Authority strives to ensure responsible cornpetition practices through undertakilg annual governance

audits in projects, rnonitoring the implementation of policies and further promotes ethical conduct i.
projects. The Authority equally sensitizes staff on corruption and integrity.

The Authority undertakes to be actively involved in the negotiatious during budget sector hearipgs in order

to increase budgetary allocations fbr projects thus honouring contracts by payirrg its liabilities on time.

5. CommunityEngagcmcnts

During the irnplementation of the Project, the Arilhority is cor:rrnitted to remaiuing a responsible corporate

citizen by being accountable for its actions thlough engaging in Public Participation. The project,s goal in

terms of community engagement is to ensure that the projects lbster long-tenn relationships with
stakeholders and comurunities around the project. The aim is not just to build roads that lbster development

but to ensul'e collaboration with the local communities to achieve sustainable developmerit. The project

staff is also encouraged to give back to society by participating in the Ar,rthority's corporate social

responsibility projects.

The Contractor has been involved in various CSR activities gearecl torvards provicling the local resiclents

through constructiort of water kiosks along tlie project roacl, improver:tent of access roads and enhancing

learning and playing environmettt in schools along the project roacl. To enhance social safeguarcls i.
projects, the Authority undertakes Resettlernent Action Plan (l{AP) studies arrd impleprents its

recommendations, carries out Social Impact Assessments (SIA). unclertakes gencler nainstreaptipg and

conduct stakeholders' lbrtun to sensitize the public irr several cross cutting issLres.

\/ll
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Some of the CSR Activities undertaken by tlre project includes

s.
No.

0 rganization/ Ilencfi cia ry Naturc of CSR
Amount

(KBS)

I Kibwezi University Levelling the yard lor Kibwezi University 20s,000
2 Kibwezi DCC Oftlce Constmction of parking area witl-r AC finishing 2,230,000
J Kibwezi Church Levelling and maintellance of the yard 180,000
4 Kibwezi Town Maintenance of existing road for the contnrunity 180,000

5 Km + Kibwezi Road A Levelling and rnaintenance of the existing refuse
area 80,000

6 Km * Community Construction of access road 60,000
7 Km Local Community, Providing water tank for local community 100

8 Mutomo Cornmunity at km
Grading and repairing of road and construction of
Culvefi 215,000

9 Kyoani Community at km Improved existing dam and excavated new Wells r.288,s00

10
Kanzoa Communily,
Mutomo, Improvemeut of existing dam 330,000

ll David Ndolo, km Improvernent of existing dam 1 10,000
t2 Local Conlnunity Grading and mairrtenance of road to water point 205,000
l3 Atongoi Pri. School, km Donated cerrrent and steel and levelling playground 254.800

Mutuni Community at km
Repair of existing road and construction of
underground tank 1,272,800

15 Mutomo Police Station
Renovation of houses and providing 20,000litres of
water to Mutomo Police Division r 40,000

16 Mutuni Pri. School, knl Erection of school fence 133,000
17 Matikoni Pri. Scliool at krr Providing water for the scliool 140,000

18 Kiangu Secondary School
Levelling playground, fixing u,indow panes and
erection of school f'ence 165,000

19 UAE Sec. School at km Grading and levelling of playing ground 203,000

20 Kitoo Prirnaly School at km
Election school l'ence, construction of gr-rtter and
contribution of water tank on 091412018 180,000

2t
Kenya Medical Training
College at km Repair of access load (0.5km) and clear the bushes 180,000

22 Muatini Pri. Sch., kni * Erection of school f'ence 20.000
23 Mutomo DCC Oftice Grading and levelling of existing road 203.000

24 Uae Sec. School at km
Contribution ol'lealning tools, books and spofis
goods 150,000

25 School locatcd at km Erection f-ences and inslall u,indows lor schools 6s.000
26 Mutonya Pri. School at knr Level ling of playground 90.000

27 Local corlr-nunity at knr
Construction ol'a clam for local comrnunily to store
watel' 780,000

28 Kibwezi Teachels' College Levelling of school yarcl 98,000

29 School at Km
Levelling of school yard and deliver goods to
school 88.000

\/lll
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S.

No
Organization/ Bcncficiary Nature of CSll Amount

(KBS)
30 Community at krn Construction of an earth dani 880,000
3t Comrnunity at km + Construction of eartli dam 1,1 80,000
32 Maluma Market Putting out fire at Mahrma ntarket 50,000

JJ Kwakilui Primary School
Set up road sign & bump and road construction for
school 200.000

34 I{ouse owner at km Erection of house f'ence 50,000
35 Km School Ercctiorr of 700m fence lbr the school on 13/212019 600,000
36 MigwaniTown Grading and levelling of existing road and 300,000
)l km Quany community Grading and levelling of existing road (6 km) 200,000

38
Kwa-Kilui to Ilika Karnbi
Road Grading and levelling of exisling road 6,ooo,ooo

39
Kwa Toma-Nzeeu River
Road Gradirrg and levelling of cxisting road 1,000,000

40 Road fi'om Nguuni Market Grading and levelling of existing road 300,000
4t Ikutha'Iown Construction Ikr"rtha bus palking 6.637,026
42 Athicarnpsite Water supply system 3,600.000
43 Ikutha Training center' Gradirrg and levelling of existing compound 270,000
44 Kwa Kilui Dispensary Construction of School Pit Latrine 45,000
45 Kitui County Crusher Site Bush Clearing and ground Levelling 270,000
46 Kwa Kilui Dispensary Construction o1' Access Road 270,000

47
Kwa-Kilui / Ngunziu
Borehole Drilling, Casing and Eqtripping of the Borehole 2.225.000

48 Ku,a Kethi - Mosa Borehole Drilling, casing and equipping of the borehole 2,250,000
49 Kisasi- Kavisuni Road Levelling and grading of the road section 4,338,380

50
Kanyangi - Kwa Vonza
Road Repair and levelling, bumps and road signs 5,900,197

51
Repair and levelling, burnps and road signs 6,832,949

52 Kabati Borehole Drilling, Casing and Equipping ol-Borehole 2,250,000
)-i Tulia Earth dam Construclion of a I 0.000 m3 dam at 'l'ulia 50,000,000

54
Kitui Central- Majengo and

Town
Grading of access road. bush clearing and desilting
of Kalurrdr-r Dam 2.000,000

55
Chuluni-Nzanrbani Road
Junction Itepair and levelling 200,000

s6 Kisasi DCC Office Irencing rvith chain-link and angle line steel r 70.000
57 Tiva River Drift at Mulutu I{escue a local truck stuck in the river 50,000
s8 Itlrookwe Prinrary School Construction materials of toilet and school I'ence 2l 0,000
59 Unyaa Plimary School Construction puulp house and water house 540.000
60 Maselele Primary School Fencing with Chain link and Angle Iine posts 600.000
6r Mutendea Comurunity Construction ol' the dan-r I ^350.000

'[otal I l0,l 14,651

lx

Kwa VonzaJun-Mulutu
Road
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4. STATEMBNT OF PROJECT MANAGEMBNT RBSI'ONSIBILITIESThe Dircctor General, KeNI{A artd the Project iutunrg",;"rt for Kibwezi - Mutomo - Kitui - Migwa.rRoad Project are responsible lbr the preparation and presentation of the project,s financial statements.which give a true and fair view of the state of affai.s or trr. p, o.;ecl for and as at ihe end of the fina,ciar yearended on June 30' 2020' This responsibility in"rra"s 1i;._maintaining adeluate financial managemenlarl'angernent and ensuring that these continue to be .n'a"tir" ,rrr"Igho; the reporling period; (ii)maintaining proper accounting records, which disclose with reasonable accuracy at any time the fina,cialpositio, of the project; (iii) designi,g, 
-i.nprer,enting 

il ;;;;r;-ura;r controls relevant to rrrepreparation and fair presentatiot' or m" finarrcial r,u,"]rrrri 
-und 

ensurirg that they are fi.ee f.om materialmisstatetnents' wltetlier due to e.r'or or fi'aucl; (ir) r;fug;;.0i,-,g ttr" u...t! orilr" project; (v) selecting andapplying appropriate accounting policies; and (vi) nrakl,rg accounting estimates trrat are reasonable i, thecrrcuntstances.

Tlre Director General, KeNFIA ancl the Project Management for Kibwezi - Muto.io - Kitui - MigwaniRoad Project' accept responsibility for the pioject's rti,r"un"iat Statements, ,"tri.t irur" beerr prepar.ecr o, trrecash Basis Method of Financial Reportin!,. Jsing 
"pp,"p,il* accounting policies in accorclance with theInternational public Sector Accountiig Standards.

The Director Genet'al' KeNI-lA and Project Ma,agement for Kibwezi - Mutorno - Kitui - Migwani RoadProject are of the opinion that the Project financiil statements give a true and fair view of the state of theProject's tlansactions durirlg the fina.cial year ended Ju,1",-30, 2020 andthe project,s fi,ancial positio, asat that date.
The Director General, KeNHA and the Project Implementation Team Leader fbr Kibwezi - Muto,-ro -Kitui - Migwani Road Project further confirm trrat co,nficte,ess of the accounting records maintai,ed forthe Project, which have bee, reliecl upon i. tl:e prepa.utiin oitn" project financial Statements as wellas onthe adequacy of the systems ol.internal finaucial control.

The Director General, KeNHA ancl the Project hnplementation Team Leader for Kibwezi - Muto*o _Kitui - Migwani Road Project confirm thai the Project has compliecl fully with applicable GovenlrnerltRegulatiorrs and the tetl.s of external financing 
"o;",r",;;;, a.d that project funds received duri,g tliefi,ancial year uncler audit are usecl for the eligible-pLrrposes fir whicli they were intenaect a,d were properlyaccounted for.

Approval of thc project financial statcnrents

The project fi.anciar staternents were ar)proved by trre Director Ge,eral,for Kibwezi - Mutomo - Kitui _ Migwani Road project orr .signed by them.

ID ng. Pcto.M. Munclinia Iing. Davitl A. Muchilu,a
I)irector, Devclopmcnt

KeNHA and Project Managernent
'2'6'AUG.20?.9... ....and

CPA hanic l(era
I)cputy, Director (F&A)
ICI'>AK Mcmbcr.No: g279

illrltt^

Dircctor Gcneral

x

fu*.y
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo

lirrlrtttrr.itrg ,.lt L.otuttttltilil.t NA|ROB|

REPORT OF THE AUDITOR.GENERAL ON KTBWEZ!.MUTOMO-KITUI ROAD
PROJECT (CONTRACT NO. 8LA2016K001) FOR THE YEAR ENDED 30 JUNE,
2020. KENYA NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kibwezi-Mutomo-Kitui Road
Project set out on pages 1 to 15 which comprise the statement of financial assets and
liabilities as at 30 June, 2020, and the statement of receipts and payments, statement
of cash flows and the statement of comparative budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with provisions of Article 229 of the Constitution
of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which to the best of my knowledge and belief were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Kibwezi-Mutomo-Kitui Road Project as at 30 June, 2020, and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Financing Agreement (Contract No.BLA2016K001) between the Export lmport
Bank of China (EXIM) and the Government of the Republic of Kenya dated 28
November, 2016 and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of Kibwezi-Mutomo-Kitui Road Project
Management in accordance with ISSA| 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-Generul on Kibtvczi-Mutomo-Kitui Road Pro.ject (Contract No. BLA20l6K00 I ) fur the vear
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Other Matter

1. Pending Bills

Note 11 to the financial statements reflects pending bills totaling to Kshs.938,1 15,297
as at 30 June, 2020. Although Management has committed to liaise with the line
Ministry and The National Treasury for adequate budgetary allocation and timely
Exchequer releases for prompt payments in the subsequent financial year, the Project
is at risk of incurring additional interest costs and penalties with the continued delay in
making payments.

2. Budget Control and Performance

The statement of comparative budget and actual amounts reflects total receipts of
Kshs.6,01 0,224,695 against budgeted receipts of Kshs.7, 1 06,001,845 resulting into
shortfall of Kshs.1 ,095,777,150 or 15o/o. Similarly, the statement reflects actual
expenditure totaling Kshs.5,861,085,986 against estimated expenditure of
Kshs.7,106,001,845 resulting into an under-expenditure of Kshs.1 ,244,915,859 or
18% which mainly occurred under acquisition of non-financial assets. The under
expenditure was attributed to suspension of work by contractor due to COVID-19
cases reported in Kitui.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Rcport of the Auditor-General on Kibwezi-Mutomo-Kitui Road Project (Contract l,'/o. BLA20l6K00l ) lbr the vear
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Export lmport Bank of China, I report based on my audit that: -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project , so
far as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall govemance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management either intends to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-General on Kibwezi-Mutomo-Kitui Road Project (Contract No. BLA20l6K00l ) for the year
ended 30 June, 2020 - Ken1,a National Highvutys Authority
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7\ of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal controlwould not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve

Report of the Auditor-General on Kibwezi-Mutomo-Kitui Road Project (Contract No. BLA20 I 6K00 I ) .for the year
endcd 30 June, 2020 - Ken_vct National Htghv'uys Authority

4

o



a

a

a

a

collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nancy
AUDITOR.GENERAL

Nairobi

28 December,2020

Report of the Auditor-General on Kibwezi-Mutomo-Kitui Road Project (Contract No. BLA20l6K00l ) for the year
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6. STATEMBNI- OF RECEII'TS ANT) PAYMENTS FOIT TIIB PEITI OD ENDED 3OTH JUNE 2O2O

Cumulative to
tlatc

Kshs.

2,594,970,901

14,095,383,582

16,690,254,499

33,242,280

16,507,973,500

lhe accounting policics ancr expranatory notes to trrese fina.ciar
financial statenlents.

ts are an integral part of the

IJtrvl[\^
Eng. Peter. M. Munclinia
Director Gcncral

2 6 AUG t0?0

Date

Ilng. David A. hva C Chanjc Kera
l)ircctol', Dcvclo;rmcnt Deputy Dircctor (F-&A)

ICPAK Mcrnber No: 8279

2 6 Allrr 70?0

Date

AUB it?0
Date

FY 2019t20 FY 2018/t9

cn

Rcceipts
and

payments
controlled

by the

Payments
nradc by

third parties

Recei;lts
antl

paynrcnts
controlled

by the

Payrne nts
nrade b1'

thirrl parties

Note Kshs. Kshs. I(shs. Kshs.

879,941,992

5,131,292,913

705,620,690

2,362,267,393

87g,g4l,gg2 5,131,292,913 705,620,690 2,362,267,393

2,996,900

726,916,373 5,13 l,2g2,g l3

13,469,540

692,152,150 2,362,267,393

729,903,173 5,131,292,913 705,620,690 2,362,267,393 I6,541,115,790

RBCEIPTS
Transfer fr.on.r

Governnrent entities

Loalt frorn external
Developrnent Paftners

TOTAL RECEIPTS

PAYMtrNTS

Purchase ofCoods &
Services

Acquisition of non-
financial assets

TOTAL
PAYMENTS
SURPLUS/DEFICIT
FOR THB YEAIT

10.3

10.4

I0.5

r0.6

749,139,709
149,139,709
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2019/20

Kshs.

149,139,709

t49 138 709

149,139,709

TOTAL FINANCIAL ASSETS

NET FINANCIAL POSI

REPRESENTED BY:-

TION

FINANCIAL ASSETS

Cash and Cash Balances

Surplus/Deficit for the year

F'und balance b/fwd

Notes:-

10.8

r 0.8

149 138 709

7. STATEMEN'I'OF FINANCIAL ASSETS ANI) LIABILITTES AS AT 3OTI{ JUNB 2O2O

2018n9

Kshs.

The accountirrg policies and explanatory notes to these financial statemeuts fbnn an integral part of thefinaltcial statements. The fiuancial statenents were appl.oved or.r @andsigned by:

illtlttlt{^
Eng. Pcto'M. Munclinia
Dircctor Gcneral

IIng. David A. Muchilu,a
l)ircctor, Dcvclollmcnt

Chanje Kera
Deputy Dircctor (F&A)
ICPAK Mcmbcr No: 8279
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Reports utt rl Finuncitl Stnlamenls
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Notc 2019t20

I(shs.

878,941,992

878,941,992

(2,896,900)

5587 150I

5 85 199 186 054 19 543
199 18 I

5 81313r 282 2,3 7 393
l35 131 2 36 267 393

ITDCEIPTS
Receipts for operating income
Transfers fi'om Governurent entities
Gok Counteq)art Fund

Net Receipts for operating inconre
Payment for operating expenses
Purchase ofgoods and services
Project operating costs
Net Paymcnts for operating expcnses
Nct cash florv fi.om opcrating activities
CASHFLOW FROM INVBSTING ACTIVITIES
Acquisition of road assets

Nct cash flows from Invcsting Activitics
CASI{FLOW FROM I}ORITOWING ACTIVITIES
Proceeds fiom Foreign Borrowings
Net cash flow from financing activities

NBT INCRBASB IN CASH AND CASH
BQUIVALENT
Cash and cash equivalent at Beginrring of thc year.
Cash and cash equivalcnt at Encl of thc year

10.3

10.5

r 0.6

l49,l3g,7ag

149,139,709

8. STATBMBNT OF CASI{FLOW FOII THE PIIRIOD 3O-I'II JUNE 2O2O

2018/19

Kshs.

705,620,690

705,620,690

( I 3,469,540)

I

anatory notes to these financial statements form an integral part ofthe
nancial statements were approved on Z fi AllG 20?0 and

The accourrting policies and expl
financial statements. The entity fi
signed by:

l,t,t(ttt^ tr"r15
Eng. Petcr M. Munclinia
Dircctor Gencral

Eng. David A. Muchilu,a
Dircctor, I)cvclopnrcnt

CPA c Kcra
Dcputl, Dircctor. (F&A)
ICPAK Mcmber No: 8279
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Reports nnd Finoncitl Stalenrcnts
P-or the )'atr encled June 30, 2020

9. STATEMBNT OF COMP AITATIVtr I}UDGET AND ACTUAL AMOUNTS

Receipts/Payments
Item

Original
Budget

Adjustments Final Buclgct
Actual on

Conrparable
Ilasis

Variancc
/lt

Var

a b c=a*b d c=c-tl f:tl/c
ul,

Receipts

Transfers fronr
Government
entities

450,000.000 536,001,84-5 986.00 r ,845 878,94 t.892 107,059,963 90%

Proceeds frorn
foreign borrowings

4.000.000.000 2,120,000,000 6. r20,000.000 5. r3 r.282,813 988,717,\97 84Yo

Total Ilcceipts 4,450,000,000 2,656,001,945 7,106,001,945 6,010,224,695 L,095,777,150 85o/o

Paymcnts

Purchase ofgoods
and services

4,4s0,000,000 2,6s6.001.84s 7,106.001.845

2,886,900

1,244,915,959 82%
Acquisition of non-
financial assets 5,858,1 99, t 86

Total Payments 4,450,000,000 2,656,00I,945 7,1 06,001,945 5,861,085,996 1,244,915,959 82"h
Note: The significant btrdget utiIisation/performance
in Antrex I to tliese financial statemcnts.

diff-elences in the last column are cxplained

=e"rtJ
Eng. Pctcr M. Mundinia
I)ircctor Gcneral

2 6 AUG ?I?O

Date

Ilng. David A. Muchilu,a
Director, Devclopmcnt

? 6 AII[] 7II7B

Date

CI'A njc l(cra
Depug,Dircctor (f&A)
ICPAK Menrbcr No: 8279

7O AUG ?i70

Date
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The principal accounting policies adopted in the preparation of these financial statements are set olrlbelow:

I0.1. Basis of preparation

10.1.r. statcment of compriance and basis of preparation

The finarrcial statements have been prepared in accordance with cash-basis IpSAS financialreporling under the cash basis of 
-Accourting, as prescribed by the PSASB and set out in theaccounting policy uote below. This cash basis of accounting has been supplernentecl witliaccounting for; a) r'eceivables that include imprests and salary advances and b) payables thatinclude deposits and retentions.

The financial statements comply with and conform to the folm of presentation prescribed by thePSASB.

The accounting policies adopted liave been consistently applied to all the years presenteci.

10.1.2. Reporting entity

The financial statements are for tlie Kibwezi - Mutomo - Kitui - Migwani Roacl project underNational Govemment of Kenya. The firrancial statements encompass the reporting entity asspecified in rhe relevanr legislation pFM Act2012.

I 0. I.3. Reportin g currency

The financial statemetrts are presented in Kenya Shillings (KShs). wliich is the furnctional andreporting curency of the Project and all values are rourrcled to the nearest Kenya Shilling.

10.2. SignificantAccountingpolicies

a)Recognition of receipts

Tlie Project recognises all receipts frorrr the various solrrces when the event occur.s and the relatedcash has actr.rally been received by the Governurent.

IilBWEZI _ MIJTOMO _ IilTTlI _ MIGWANI ROAD PITOJECT
Reports ttrrl Finnncial Statemcnts
For theJitruttcial )tear endcd June 30,2020

IO. NOTES TO TIIIi FINANCIAL STATBMENI'S

. Transfers from the Exchequer
Transfer fi'om Exchequer is be recognized in the bool<s of accounts when cash is received. cash isconsidered as received when paymerrt itrstruction is issuecl to the bank ancl notilied to the r.eceivingentity.

o Extcrnal Assistancc
External assistance is
development

received through grants and roans fi-o, nrurtirateral and birater.al
partners.
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For the finurciol ),eot' ended June 30', 2020

SIGNIFICANT ACCOUNTING POLICIBS (Continucd)

Dortotiorts ottcl gronls
Grants and donations sltall be recoguized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donation in kirrd, such grants are recolded upon
receiptof the grant item and upon deteur-rination of the value. The date of thetransaction
is the value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corilol'ate bonds, sovereign bonds and
external loans acquired by the Project or any otlier debt the Project rnay take on will be
treated on cash basis ar-rd recognized as a receipt during the year they were received.

Uttdrot,tt ul ossistonce

These are loans and grants at reporting date as specified in a binding agreenlent and relate
to funding for the Project currently under developmerrt where conditions have been
satisfied ot' theit' ottgoittg satisfactiorr is highly likely and the project is anticipated to
continue to cornpletion. An analysis of the Project's undrawn external assistance is shown
in the furrding sultlmaly

. Othcr rcccipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognised in the financial
statements the time associated cash is received.

b) Ilecognition of paymcnts

The Project recognises all payments when the event occul's and the related cash l-ras

actually been paid out by the Project.

. Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized irr
the period when the compensation is paid.

. Use of goocls and scrviccs
Goods and services are recognized as payrnents in the period wl,en the goods/services
are consluned and paid for. If not paid for during the petiod where goods/services are
cousnmed, they shall be disclosed as pending bills.

r Intcrest on borrorving
Borrowiltg costs that include interest are recoguized as payulent in the period in which
they incurred and paid for.
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IUBIYEZI _ MUTOMO _ IilTUI - MIGWANI ROAD PROJECT
Rcports onrl Finonciol Statements
For the finuncial 1,eor endetl June 30, 2020

SIGNIFICANT ACCOUNTING pOLICIES (Continucd)
. Repaymcnt of borrorving (principal amount)

The repayment of p.incipal amount of borrowi,g is recognized as paymerlt in the periodi, which the repayrnent is made. 'fhe stock of debt is iiscrosed as ar1 a,nexure to theconsolidated fi uancial stateurents.
o Acquisition of fixecl assets

The payment on acquisition of property plant and equipment iterns is not capitalized.The cost of acquisition a,cl pio"e"as from clispo.ur 
'oi: 

these items are treated aspayments and receipts items respectively. where an urs"t'i, u"qui."J in u ,on-."*.r.,ung"transaction for Iril or notninal coirsideration and the fair value of the asset can be reliablyestablished, a contra transaction is recorcled as receipt unal, a paynlent.

A fixed asset registSr 
]s rnllltained by each..public entity and a summary provided forpulposes o1'consolidation. This sulllmary is disclosed ur 4 urn"*ure to the co'solidatedfinancial statements.

c) In-kind donations

ln-kind co,tributiolls are donations that are made to the project ir-r the form of actualgoods and/or services rather thart in money or cash terms. T'rrese donations rnay includevehicles' equipnrenl or personnel services. where the financial value received fbr i,-kind contributions can be reliably detennined, the project includes such value in thestatement of receipts and payments both as receipts una u. poyments in .[uut unaopposite al-r'rou'rts: otherwise, the coutributio, is not'.".o.a|a.
d) Cash and cash equivalents

cash and cash eqtrivaletlts cotnpt'ise cash on hancl and cash at bank. short-term depositso, call and highly liquid investi,ents with a, original nrui..,.lty of three mo,ths or less,which are readily convertible lo known arnonnts of cash ancl are subject to insignifica,trisk of chatrges in valtte' Bank account balances inclucle arnounts helcl at the centralBank of Kerrya and at variotts commercial bauks at the encl of the financial year. For t5epurposes of these financial statements, cash and cash equivalents also include shoftterm cash imprests and advances to authorised public rri".., and/or institutions which*ere not surrendered or accorultecl lbr at the end of the finaucial vear.
Restriclion on caslt
Restricted cash lepresellts atltounts that are linritecl/restricted fi-onl being usecl to settle aliability for at least twelve nronths after the reporting periocl. 'l-his cash is limitecl lbrdirect use as requirecl by stipulalion. Aurounts rnaintairrecl ip cleposit bank acconrts arerestricted for use in refunding third part cleposits
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IilBWEZI _ MUTOMO _ IilTT\I _ MIGIYANI ROAD PITOJECT
Reports anrl Finoncial Stutements
For the ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continuect)

c) Accounts receivable
For the puryoses of tltese financial statemenls, imprests and advances to authorisecl publicofficers and/or institutiorts which were not surrendered or accouuted lor at the end of thefinancial year is treated as receivables. This is in recognition of the government practicewhere the imprest paytnents are recognizecl as puy,ll",ri, when lully icoulted for by theirnprest or AIE holders. This is an enha,rce,,r"ni to the cash accounting policy. otheraccou,ts receivables are disclosed in the financial statelnents.

0 Pending bitls

Pending bills consist of unpaid liabilities at the end of the financial year arising fiorrcontracted goods or services during the year or in past years. As pending uitts ao not involvethe payr:rent of cash 
-in the reporting period, tirey iecorded as 'memorandurn, or ,off-

balance' itenls to provide a sense ofthe overall net cash position ofthe project at the end ofthe year' when the pending bills are finally settled, such pay,rrents are incllded in thestatelrlent of receipts and paytnents in the year in whiclr the paylents are made.
g) Budgct

The budget is developed on a comparable accounting basis (cash basis), the same accountsclassification basis (except for accounts receivable - outstanding imprest and clearanceaccounts and accounts payable - deposits, which al'e accountecl for on ui-, accrual basis). a,dfor the same period as the financial statemeuts. TIie Project's buclget was approved asrequired by Law and National Treasury Regulations. as well as by the par.ticipating
development paftners. as cletailed in the Goverrinrent of Keriya Budget printed Estir,ates fortlte year' The Developmettt Projects are budgeted for under in" naoa, but receive budgetedfunds as transfers and accottnt fot thern selrarately. These transfers are recognised as inter.-entity tlansfers and are eliminated upoll consoliclation.

A high-level assessuent of tlie Project's actual perfbrrnance against the conrparable budgetfor the financial yearlperiocl uncler review has been includecl in an annex to these liuancial
statements.

h) Third part5,paymcnts

Included in the receipts atlcl paymenls, are payments uracle on its behalf by to thircl partiesin fortn o1'loans attd grants' l'hese payments cto not constitute cash receipts anci paymerts
and are disclosed in the paynlent to thircl parties colurnn in lhe statemel.lt oi. receipts andpayl]lellts.

Dtrring tlte year Kshs 5.13 billion being loan disbr:rsenients wer.e r.eceivecl in 1bnr of clirectpayments from third parties.

8



IilI}WEZI _ MUTOIWO _ I{ITI]I _ MIGIYANI ROAD PROJECT
Reports antl Financinl Stolemenls
Iror the finonciol yetr enderl June 30, 2020

10.3.
Tirese

SIGNIFICANT ACCOUNTING POLICIES (Continuett)

i) Bxchange rate diffcrences

The accounting records are maintainecl in the functional cun.ency of the primary eco,omicenvironmetrt in which the Project operates, Kenya Shillings. rrunru"tiorr. i, foreigncurrencies during the yearlperiod are converted into tlie functional currellcy using thecontracr excrrange rare of g0.3333. Any-foreign .,r.rru,.,g" gri;;; ;;Jl"rr", *rr,,ing fromthe settlement of such transactiors and from ih" t.ansrulion at year-eud exchange rates oflnonetary assets and liabilities denominated in foreign 
"urr"nti". are recognisecl in thestatements of receipts and payments.

j) Comparativc figures

where necessaly comparative figures for the previous financial year/period have beenamended or recoufigured to conform to the required changes in finarrcial statementpresentation.

k) Subsequent evcnts

There have been no. events subsequent to tlie financial yearlperiod end with a significanri,rpact on the financiar statements ibr ttre year ended June 30, 2020.

l) Errors

Matcrial prior pcriocl errors shall be corrected retrospcctivell, 1, thc first set offinancial statenlents autltorized for issue after their Jis.orr"ry by, i. Restating thecomparative amounts for prior period(s) presented in which the emor occurred; or ii. If theerror occul'l'ed before the earliest prior period presented, restating the opeling balances ofassets. liabilities and net assets/equity roi ttre cai'liest pr.ior periocl presented.

RBCEIPTS FROM GOVERNMENT OF KENYA
fund and other recei fi'om as follows

9

2019t20 2018/19 Cumulative

Kshs I(slrs to-clatc
Counterpart funds Quarter I 25,248,11I 47,699,727 74,979,072
Countcrpafi funds Qualter 2 319,797,079 96,3 85.798 417.516,307
Counterpart I'unds Quarter 3 14.739,83 g 380,450.931 835,445.875
Counterpart I'unds Quarter 4 5 1 9.1 56.854 181,094,344 1,266,929,653
TOTAL 878,941,992 705,620,690 2,594,970,907



IilBYI/EZI _ MUTOMO _ IilTI]I - IIIIGIT/ANI ROAD PROJECT
Reports onrl Finonciol Stotenrcnts
For tha ortciol yeut'ended June 30,2020

Namc of Donor

Loans
Ileccivcd as

Direct
payments

Total antounts in Kshs.

FY 2019t20 FY 2018/19

Kshs Kshs I(shs
Loans Received frorn Multilateral
Donors

Exim Bank of China 5,1 3 I ,282,913 5,131,292,913 2,362,267,393

Total 5,I31,282,913 5,131,292,913 2,362,267,393

10.4. LOAN FROM IIXTERNAL DI1VELOPMBNT I'ARTNEITS
Durirrg the 12 months to 30 June 2020 we
Ioarrs ne the National Treas

received funding frorn developn)ent paltners in form of
donors as detailed in the table below:

10.5. PUIICHASB OF GOODS AND SBRVICBS

FY 2019t20 FY
2018/19

Cumulativc

Receipts
and

payments
controllcd

by the
cntity

Paynrents
macle by

thircl
partics

Total
Paymcnts

Total
Paymcnts

Kshs Kshs Kshs Kshs Kshs
Domestic travel and
subsistence

2,896,900 2,896,900 12,763,900 22,042,161

Advertising and services 704,640 11,200,119
Total 2,886,900 2,996,900 13,468,540 33,242,290

10



IilBIYEZI _ MUTOMO _ IQTT]I * TI4IGWANI ROAD PROJECT
Reports antl Finoncitl Stotements
ITor theJintncid year errded June 30, 2020

10.6. A UISITION OF NON-FINANCIAL ASSIITS

I0.7. CI{ANGES IN ACCO UNTS PAYABLB _IIBTBNTIONS

10.8. CASH AND CASH E UIVALBNTS C/FWD

10.8A Bank Accounts

FY 2019t20 FY 2018/19 Cumulativc
Reccipts

and
payments
controlled

by thc
cnti

Payments
made by

third partics

Total
Paynrents

Total
Payments

Kshs Kshs Kshs Kshs I(shs
Construction
of roads 645,375,999 5,131,292,913 5,176,659,702 3,054,419,543 16,426,333,016

Acquisitiorr
of land

81,540,494 81,540,494 81,540,494

Total 726,916,373 5,I31,292,913 5,85g,I gg,lg6 3,054,419,543 16,507,973,500

2019 - 2020 2018 - 2019

I(Shs KShs
Retentions as at lst.luly (A)

Retentions held du the year (B 149,138,709
Retentions paid tlie Year (C)
Retentions as at 30th June D: A+B-C 149,739,709

20t9t2020

Kshs

2018t2019

Kshs
Local Currency Accounts

Tolal Local Currency 149,139,709

2019t2020

Kshs

2018t2019

Kshs
National Bank Of Kenya

A/C No. 0100132733200 I 49, I 39,709

Total l49,l3g,70g

ll



IilBIYEZI _ MUTOITO _ IilTUI - II,IIGII/ANI ITOAD PROJECT
Reporls and Firtoucial Statements
For the ended June 2020

I1. BILLS

Balancc b/f
FY 20r 9t2020

Additions for
thc pcriod

l'aid during thc
year

IJalance c/f
FY

20t9/2020
Description I(shs Kshs Kshs Kshs
Construction of Roads 2,584,414,393 4,178,892,493 5,85g,lgg,lg6 905,107.690
Supply of Services 23,515,81 I 9,491,796 33,007,606
Total 2,607,930,204 4,188,384,,279 5,85g,lgg,lg6 938,115,297
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I(IBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Reports arrd FinanciaI Statements
For the tututciul ended June 30, 2020

12. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated fbcal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

1

Refere
nce No.
on the

cxtcrna
I audit
Report

Issue / Obsen,ations from Auditor Managemcnt comments

Focal Point
person to

resolve the
issue (Name

ortd
designotion)

Status:
(Resolved /

Not
Resolved)

Timeframer
(Put a date
when you
expect the
issue to be
resolved)

Revier,r, of Interin'r Payment Certificates
numbers I and 2 revealed interest claim
on the project as a result of delayed
payrents oI' Kshs 189.516.296 to
Novernber' 201 8. As per project progress
report of Jr-rne 2019. the claim had been

certified fbr payment whilst the
contractor continued to levy interest on
subsequent delayed paynents.
Management attributed the delays to the

inadequate br-rdgetary provision on the

Government of Kenya counterpart
contribution which is a prerequisite
prior to release of development partner
portion in line witl, the signed financing
agreement. With the continued delays.
the cost of completing the project is
bor,urd to escalate.

It is true that there were delays in
settling IPCs. This has been

occasioned by:

a) The I'inanciers' requirement
that the development partner portion
can only be settled upon proof that

GoK countelpart portion of each IPC
has been settled

b) Inadequate Development
Partner budgetary allocations in
current as well as prior years has led to
delays in processing the Development
Pafiner pofiion
c) Inadequate GoK Budgetary
allocations as well as delays in release

of exchequer funds has led to delays in
processing GoK portion.

Eng. Charles
Obuon

Continuous Continuous

1J



IffBWEZI _ MUTOMO _ IilTUI _ MIGWANI ROAD PROJECT
Reporls otrrl Finoncial Stotements
For lhe firtrtnciol lsny ended June 30, 2020

Refere
nce No.
on the

externzr
I auclit
Re port

Issuc / Observations from Auditor Management comments

Focal Point
person to

resolve the
issue (Narre

and
designation)

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put o date
when you
expect the
issue to be
resolved)

In order to ensure that the pending
bills are settled. the Authority is
liaising with the Parent Ministry and
the National Treasr.rry in an effort to
secure adequate budgetary provisions
to settle the GoK portion of
certificates. During the current
financiai year however, the Authority.
in liaison with the Parent ministry and
the National Treasury, secrred an
enhanced budgetary allocation
amounting to Kshs 6.01 billion, up
from Kshs 2.93 billion in prior year.

This has resulted in the reduction in
civil works outstanding certificates
from Kshs 2.6 billion in 2019 to Kshs
324 million in2020.

The Authority will continue liaising
with line Ministry and National
Treasury, to make sure that timely
payments are rnade fbr all the cerlified
works.

14



I{IBWEZI _ MUTOMO _ IilTUI _ MIGWANI ROAD PROJECT
Repo rts ort rl Firtouciol Statements
For the t,tunciol yetr ertded June 2020

Eng. Petcr" M. Mundinia
Director Gencral

-:fr,-tri"*t
Eng. David A. Muchilwa
Director, Dcvelopment

llefere
nce No.
on the

externa
I auclit
Report

Issue / Observations from Auditor Management comments

Focal Point
person to

resolve the
issue (Ncnle

and
designation)

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date
xthen )tou
expect the
issue to be
resolved)

2

Note 9 to the hnancial statements
leflects pending bills amounting to Kshs

2.607,930,204 as at 30 .lune 2019.
Although management has committed
to liaising with the rninistry and the

National Treasury for adequate

br.rdgetary allocation and timely
exchequer releases for prompt payments

in the subsequent financial year, the

Project is at risk of incurring additional
significant interest costs and penaities

with the continued delay irr rnaking
payments.

The Ar"rthority is liaising with the

Parent Ministry and the National
Treasury in an effort to secure

adequrate budgetary provisions to settle
all the outstanding certificates, This is
evidenced by the increase in Budgetary
allocation fi'om Kshs 2.93 billion in
FY 2018/19 to Kshs 6.01 billion in FY
2019120.

The Authority will continue liaising
with line Ministry and National
Treasury, to make sure that tirnely
payments are made for all the certified
works.

Eng. Charles
Obuon

Continuor-rs Continuous
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I{IBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Reports ond Finoncitl Statements
For thefinrtncinl )tear ended June 30, 2020

ANNEX 1 - VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Final Buclget
Actual on

Comparable Basis
Budget Utilisation

Variance

o/o of
Utilisation

Variance to
Final

Budget

Comments on Variance

a b c=a-b rJ=b/a o/o

RECEIPTS DURING TI{E YEAR/PERIOD

Government o1'

I(errya
986,001 ,845 878.941,882 107,059,963 90%

External financing 6,120.000,000 5,131,282,813 988,717,787 84%

Low absorption resulting from
suspension of Works in April 2020
by the Contractor following
confirmation of COVID-19 Cases
in Kitui Town

Total reccipts 7,106,001,845 6,,010,224,695 1,095,777 JsA
PAYMENTS DURING THE YEAR/PERIOD

Purchase ol'goods
and services

7.1 06.001 ,845

2,886,800

1,244,915,859 82%

Low absorption resulting from
suspension of Works in April 2020
by the Contractor following
confirmation of COVID-19 Cases

in KituiTown

Acquisition of non-
Irnancial assets

5.858.1 99,1 86

Total Payments 7,106,001,845 5,861,085,986 7,244,915,859

r6
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I{IBWEZI _ MUTOMO _ KITUI _ MIGWANI ROAD PROJECT
Reporls onrl Financial Slalements
For llte Jinanciol -year ancled June 30, 2020

ANNEX 2A - ANALYSIS OF PBNDING BILLS

Supplier of Goods or Seruices
Original
Amount

Date
Contracted

Amount Paid
To-Date

Outstanding
Balance

2020

Outstanding
Balance

2019
Comments

a b c d:a-c
Construrction of roads

S INOFIYDRO CORPORATION 2,779.138,109 t3iltt20t9 2.724,959.245 54.178,864
SINOHYDRO CORPORATION 2,539,874.563 18102t20t9 2,477,241.503 62,633.060 4
SINOHYDRO CORPORATION 1,748,464,373 0Ut0t20t9 1,661,041.154 87,423,219 5
S INOI_IYDRO CORPORATION 1,748,464,373 0t/05t2020 1,661.041,154 87,423,219 6
Acquisition of Land 694,989.912 81,540,484 613.449J29
Total Construction of roads 9,510,931,230 8,605,923,540 905,107,690 2,584,414,393
Supply of services

APEC CONSORTIUM 5. I 90.715 t u05t2020 5,190,715 20
APEC CONSORTIUM 5,595.343 t U05t2020 5 SOs ?11

J,J'J)J IJ 21
APEC CONSORTIUM 5,595,343 t U05t2020 5,595,343 22
APEC CONSORTIUM 5,595,343 I I t05t2020 s,59s,343 23
APEC CONSORTIUM 5,498,871 t2t06t2020 5,4gg,g7l 24
APEC CONSORTIUM 5.498,871 t2106t2020 5,498.871 25
COVERNMENT PRINTER 33.t20 t7l05Dat8 33,120
Total Supply of services 33,007,606 33,007,606 23,515,911
Grancl Total 9,543,939,937 8,605,823,540 938,115,297 2,607,930,204
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IUBWEZI _ MATOMO _ KITT]I _ MIGWANI ROAD PROJECT
Reporls ontl Finonciol Stotements
For the Jinoncial leor endecl June 30, 2020

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Asset class Opening Cost

(KShs)

2019t20

Pu rchases/Additions in
the Year

(KShs)

2019t20

Disposals in the Year

(KShs)

2419D0
Closing Cost

(KShs)

2019t20
(a) (b) (c) d)=

Constnrctiorr of Roads 10,649,674,314 5,g5g,lgg,lg6 16,507,973.500
Total 10,649,674,314 5,858,199,196 16,507,873,500
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