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NA T I ONAL G O VE RNM E N T C ONS TI TU ENCI E S D E VE L O PM E NT F U ND NG C D F)
GEM CONSTITUENCY

- Reports and Financial Statements
For the year ended June 30,2019

I. KEY CONSTIruENCY INFORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to asthe Fund) formerly Constituencies Development Fund (CDD , is a fund.rt Ltirn"a in 2OOS throughan Act of Patliament, the Constituencies Development Fund Act, 2OOg. ftre act was later reviewedthrough the enactment of the CDF (Amendmeni) e"t ZOOT, and repealed, through CDi A;;, iOtS.
The latter was subsequgn-tly succeeded by the current NG-cbF lct, zots. At cablnet level, Nc-cnr
is represenled by the Cabinet Secretary for Devolution, who is responsible for ti, [riiui poficy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (S) of NG-CDF Act, ZOl5 is to:a) Recognize lh" constituency as a platform for identification, performance and,

implementation of national governnlent functions.
b) racllitate the-perform anci o3naimplementaiion oi nutional government functions in all parts
. of the Republic pursuant to Article 6(3) of the Constitution;"

c) Provide for the patticipation of_ the people in the deternination and implementation of
identified nlional Sovernment developmlnt projects at the constituency level pursuant to
Article l0(2)(a) of the Constitutionl

d) Promote the national values of .human dignity, equi]y, social justice, inclusiveness, equality,
\y ly ri8hts, non-discrimination and proteition-of ihe marginalized, pursuant to irticte t o(2) (b) of the Constitutionl

e) Provide for the sustainable developmentof allpartsof the Republic pursuant to Article 10(2) (d) of the Constitutionl
f) Provide a legislative and policy framework pursuant to Article zl (z) of the constitution for

the ptogressive realization of the econonic-and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the peoPle as provided for under Articie gS (Z) of the Constitutionl

h) provide for a public finance system-that promotes an equitable sociefy and in particular
expenditure^ that promotes equitable development of ihe country by making special
provisions fot matginalized Sroups and areas pursuant to Rrticle 201 (b) (iill of tne
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided , under Article 206(2) (c) of the Constitution;
j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification_and implementation of projects for funding by the nationalgovernmint at
the constituency leve\ and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national governm ent at that level in
accordance with the Constitution

Vision
Equitable Socio-econondc development countrywide

Mission
To provide leaderchip and policy direction for effective and efficie nt management of the Fund
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT)
GEM CONSTITUENCY

- Reports and Financial Statements
For the year ended June 30,2019
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work2. Partrcipatron of the people- we involve citizens in making delisions ab,out programmes wefund
3. Timeliness - we adhere to prontpt delivery of service
4. 9oga Sovernance - we uphold high siandards of transparency, accovntability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) Key Ivlanagement

The NGCDF GEM day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board, (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiducia ry lvlanagement

!9 \.V management personnel who held office during the financialyear ended, s0rhJune
2Ol8 andwhohad direct fiduciary responsibility were:

No Designation Name

1.
?

3.
4.
5.

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
Moses Yrarakacha
Edgar Wafula
Daniel Onyrego
JudithWajewa

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -Gem Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Boardto the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF GEM Constituency Headquafters

P.O. Box S3-Sawagongo
CDF Building
Wagai Market
Sawagongo, KENYA
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NATIONAL GOVERNMENT CONSTITT\ENCIES DEWLOPMENT FUND (NGCD F)GEM CONSTITT]ENCY
- Reports and Financial Statements

For the ended June 30,2019
(O NGCDF Contacts

i

Telephone: (254) Z 23896642
E-mail: cdfgem@ngcdf.go.ke
Website: www.go.ke

G) NGCDF GEM Constituency Bankers

Cooperative Bank Of Kenya
Account no: O1 141256920000
YAIA BRANCH

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

(i) Princip al l*,gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4011.2
City Square OO20O
Nairobi, Kenya
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FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

lh:^9"tNg-constitu€xcy development fund, in the financial year 2017/7g was allocated kshs98,589,655 '22 the cdf board and i further kshs 400,000 due from financial year 2016/zo1z wasnot remitted' DurinS .the fina-nc]alyear.k$s 
_+!,+05'r772.o0 was disbursed to ttre constituency ryend of June 2017. This left abalanie of kshs ss,sa+,+ss.2z as funds due to the constiiue;;t 6"*the board to fund the various projects as per oir aiaget proposal. our budget therefore has beenfunded 44o/o. Ttansfers to other government entities toot tstri a,o+orzs[ iicounting for 1,zo/o of its

2\o:2tlo!:9J!"t 8rants and trinsfers.utllized,lshs 32,1 15,967.o0'against an altocation of kshs50,938,555.87 representing 630/o utilizution. Assets acquisition was Xflocated. kshs1, Zot,igi.zs
1n! only kshs 395,185 used to renovate the office to give S o/o usags- An allocation of ksh6,750,000 fot purchase of motor vehicle- in this cat"gory"hur not aeii ipproved by the board.Compensation of Employees utilized kshs 1,983,+AZ a{aiistbud,get of kshs?-,t g4,06g.45 for 630/operformance level. This vote head had, the montir of Juie salaries"and, allowa.nces not paid, as at thejile 9f-rygorting. use of goods and services allocation of kshs z,zs8,,.4is,$,z *u, utilized ggo/o atkshs 6,375,330. The^ovetallbudget performance was at 47o/o for receipts and, 41o/o oi.*p.narii..
reflecting the level of funding received in the year of kshs 44o/o. Therefbre on comparable basis forinconre and expenditure our performance is about looo/o.Thebursary was paid over g5o/o of itsallocation in the financial year. The project management committee is the model used in theconstituency f9r the implementation of piojects.. ln Ih-e year ended most of the projects ,"po.i.ainadequacy of funds allocated for the iompletion of tireir projects this could be attrrbuted toin-adequate allocations and /or increasing cosis for the various projects matexials and.labour. Casesof misappropriation may not be ruled, orit. Forthe ygar ended, so.ie or fl," p.o;..ts on budgeiiua
not received funds due to the delay of release of {un-dq by the board,. The boird ihould try to"releasefunds in two instalments of 5O%o each before end, of the" financial year to enable implemtniatio" ofprojects within the financial year.
we look forward to better performance in the next financ ial year zolg/ 19

NA TI ONAL G OVE RN ME N T C O NS TI TAENC I E S D E VE L OPME NT F UND (N G C D F)GEM CONSTITAENCY
- Reports and Financial Statements

For the year ended June 30,2019

Signed:

D aniel Washington Onyiego

CHAIRMAN NG CDF COMMITTEE
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NA TI ONAL G O VE RNME N T C ONS TI T UE NC I E S D E W L OPME N T F UND (N G CD F)GEM CONSTITUENCY
- Reports and Financial Statements

For the cnded June 30,2018
STATEMENT OF ENTITY

Section 8 1 ( 1 ) of the Public Finance Management Act, 20 L 3 requires that, at theend of each financialyeat, the accounting officer for a Nationil Governr*ni r"tity snan pi:Jpiri tinun"iul statements inrespect of that entity' section s 1 (3) requires the financial statements so prepa red to be in a form thatcomplies with relevant accounting staidards as prrsirii"a the public iliil Accounting stand,ardsBoard of Kenya from time to time.

The Acc.ounting officer .in charge of the NGCDF-GEM constituency is responsible for theprepatation qnd presentatron of the entity's financial statements, which giu4- u true and fair view ofthe state of affairs of the entity for and, ai at the end of ihe tinanLi,al yeir'ipirioa) endedon June s0,20XX. This responsibility includes: (i) mainta:ningadeqiate financial'n unigi^rnt arrangements andensuring that these continue to be effective throrlghoui the reporting perio!; Cil maintai?inj p.op..accounting records, which disclose with reason aile accuracy at any time the financialporitiSr'oitfr"entify; (iii) desi8ning, implementing and, maintarning internal controls relevant to the preparationand fair presentation of the finan6.ial statements, uid .nrr. ing that they are free from materialmisstatements, whether due to error or fraudl.(iv)'safeguardingTrr. rrr"tr Lfihe entity; (v) selectingand applying 
-app.ropriafre accounting policies; and "(vi) nlukirrg u""iuiing estinutes that arereasonable in the circumstances.

m:.{ttg"nting-officet in charge of the NGCDF-GEM constituency accepts responsibility for theentity's financial statements, wliich have been prepared, on the cash gaiis Method of Financial
|eportinp, using ,apptopriate accounting policiei ii accord,ance with Internation al pubtic SectorAccounting standards 0PSAS). The Accounting officer is of the opinion iii tn" entityb iiniiiutstatements give a true and fair view of the stite of entity's transictionr au.i"g the fiianiial-y"u,ended June 30, 2018, and of the entity's financial position as at that date. The"A."o,rrii-rg ofii"r.chatge of the NGCDF-GEM constitubncy further'confirms the completeness of the aJcounhngrecords maintained for the entity, which have been relied upon in th!- fiipurutron of the entity,sfinancialstatementsasweIlastheadequacyofthesyste*sorinternalfinancial.;;t."l.

The Accoul||nS offcer in. charge of the NGCDF-GEM constituency confirms that the entity hasconrplied fully with applicable Government Regulations and the terms of externa I finahci,ngcovenants (where applicable)r-and that the entity'ifunds receive d during ihe year under audit wereused for the eligible purposes for which they were intended andwere pru3p"ily"u"counted for. Furtherthe Accounting officer confirms that the er',tity's financial statementi hive been preparedin a formthat complies with relevant accounting staid,ards prescribed by the iiiii" ^Sector 
AccountingStandards Board of Kenya.

Approval of the financial statements

The NGCDF-GEM Co4stituency financial statements were approved and, signed by the Accountingofficer o" 3l/oz/ zois.'

fund Accountlvlanager
Name: Moses Y.aralacha
ICPAK Member Number: 14662

Sub-County
Name: Edgar Wafula
ICPAK Member Number:
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REPUBLIC OF KENYA

a
Telephone : +254-20-342330
Fax: +254-20-311482
E-rhail: oag@oagkenya.go.ke
Website: www.oagkenya.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GEM CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Gem Constituency set out on pages 6 to 29

which comprise the statement of financial assets and liabilities as at 30 June 2018

and the statement of receipts and payments, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with

the provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public
Audit Act 2015. I do not express an opinion on the accompanytng financial statements.
Because of the significance of the matters described in the Basis for Disclaimer of
Opinion section of my report, I have not been able to obtain sufticient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Failure to Update Fixed Asset Register

lncluded in Annexure 4 to the financial statements is Sr.rmmary of Fixed Asset Register
which reflects a balance of Kshs.4 ,237,000 as at 30 June 2018. However, the
Surnmary fixed assets register had not been updated since the figures dtsclosed on

the annexure were not tallying with the ones on the register as tabulated below:

Item

Financial
Statement

Balance
Kshs.

Asset
Register
Balance

Kshs.

Land 0 0 0

Buildings and structures 2,625,000 4,642,535 2,017,535

Transport equipment 1,087,000 6,135,217 5,048,217

Office furniture and S 350,000 233,209 116,791

ICT nt, Software and Other ICT Assets 175,000 108,500 66,500

Total 4,237,000 11,',|19,461 7,249,043

Further, the figure reported under buildings and structures decreased from

Kshs.3,000,000is at 30 June 2017 to Kshs.2,625,000 yet an amount of Kshs.395,185

was spent on acquisition of additional building and structures durrng the year as

reported in note 8 to the financial statements'

Report oJ' t he A udit or'G ener ul on the Financiul Sdements of National G overnment C onst il uenc i es

Fund - Gem Constituencv /br lhe yeor ended 30 June 2018

Difference
Kshs.

Promoting Accountability in the Public Sector
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!n consequence, the accuracy of the balance of fixed assets and the completeness
fixed assets register could not be ascertained as at 30 June 2018.

2. Reallocation of Funds

lncluded in the figure of Kshs.32,115,967 under Other Grants and Transfers is

Kshs.16,423,000 in respect to Bursary for secondary schools which includes
Kshs.l,OOO,OOOtransferred to St. Peters Wagai Mixed Secondary School Project
Management Committee (PMC) account on 28 July 2017 for the construction of a
classroom which was budgeted in the year 201612017 which ought to be reported
under transfers to other government entities and not bursary expenses.

3. lrregular Bank Reconciliation Statements

A review of bank reconciliations statement revealed that cheques amounting to
Kshs.3,022,879 issued in the year 201712018 had by 31 December 2018 not been
presented to the bank for payment and therefore rendered stale. However, it was
noted that these cheques which included bursary payments of Kshs.1,798,000,
statutory deductions of Kshs.834,879 and payment to suppliers of Kshs.390,000 had
been treated as expenses in the financial statements for the year ended 30 June 2018.
ln the circumstances, the expenses and cash and bank balance for the year are
misstated.

4. Non-Disclosure of Project Management Committee (PMC) Account
Balances

The management did not disclose PMC cash and bank balances as at 30 June 2018
in the financial statements as required by the public Sector Accounting Standards
Board reporting temptate. Gem NG-CDF therefore was in breach of the law.

5. Non Compliance with the Reporting Framework

The management did not disclose a progress report on follow-up of auditor's
recommendations on prior year issues in the financial statements as required by the
public Sector Accounting Standards Board reporting template. Gem NG-CDF
therefore breach of the law.

6. Transactions in the Cash Book not Posted to the Ledger

lncluded in the cash book and bank statements of the period ended 30 June 2018 are
twenty (29) transactions amounting to Kshs.422,280 that were not recorded in the
ledger and consequently omitted from the financial statements for the year then ended
30 June 2018. Further, included in the cash book folio 4183 on 21 May 2018 are 29
transactions totaling Kshs.476,000 whose serial numbers are outside the serial
numbers 6400 in use during that period. This transaction was not included as part of
un-presented cheques as at 31 May 2018 despite the fact that none of them had been
cleared by the bank nor were they reversed in the cash book.

7. Misstatement of Cash and Cash Equivalents

lncluded in the bank reconciliations statement for the month of June 2018 is an

adjustment of Kshs.212,184, that is composed of bank charges of Kshs.87,031 and

Report of the Auditor-General on the Financial Statemenls

Fund - Gem Conslituency for the year ended 30 June 2018
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-posting errors in the cash book of Kshs.125,153. Also included as an adjustment in

the reconciliation statement is an item described as receipts in the bank statement not
yet recorded in the cash book of Kshs.223,001 relating to cheques issued in the
financial 201612017 but were returned as unpaid by the bank. The amounts of
Kshs.212,184 and Kshs.223,001ought to be adjusted against the cash book balance
of Kshs.1 ,740,837 and not treated as reconciling items.

Further, included in the figure of un-presented cheques as at 30 June 2018 of
Kshs.8,163,163 are cheque numbers 6596 and 6541 whose amounts in the cash book
are not in agreement with amounts reflected on the bank statements as indicated
below;

Under the circumstances, the cash and cash equivalents balance of Kshs.1,740,836
could not be confirmed.

8. Non Preparation of a Trial Balance

The financial statements balances of NG- CDF Gem constituency for the year ended
30 June 2018 have not been supported by a trial balance as required and therefore
the accuracy and completeness of all the balances reflected in the financial
statements as at 30 June 2018 could not be confirmed.

9. Summary Statement of Appropriation

lncluded in the summary of statement of appropriation recurrent and development of
the final receipt of Kshs.103,841,523 is an adjustment of Kshs.16,460,046 which is

however not supported by any documentary evidence.

Consequently, the accuracy and validity of the financial statement could not be

ascertained.

10. Budgetary Control and Performance

NGCDF Gem constituency was allocated a total of Kshs.86,81O,OOO and a further
Kshs.11,379,310 under the supplementary budget bringing the total allocation in the
year to Kshs.98,189,655. Out of this total budget, only Kshs.85,939,655 has been

supported by an approved project activity list provided by the NG-CDF Board leaving

a balance of Kshs.12,25O,OO0 unsupported. lt was further noted that the Actual
expenditures in the year was Kshs.46,916,203 against the final budgeted amount of
Kshs.98,189,655 resulting in an under absorption by Kshs.51 ,273,452 or
approximately 52o/o of the budget as indicated below;

Report of the Auditor-General on the Financial Statements

Fund- Gem Constituencyfor the year ended 30 June 2018

Date
chq
No Payee

Cash
Book

(Kshs)
Statement

(Kshs) Remarks
20-Jun-18 6541 Kaimosi Boys High

School
10,000 800,000 Cheque

Retuned Unpaid
on 19 July 2018

21-Jun-18 6596 Mt Kenya University 20,000 10,000
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Item

Current year
Final Budget

Figures

Gurrent
Year Actual

Figures Variance Variance
Kshs Kshs Kshs %

Compensation of employees 3,082,223 1,983,487 (25,369) -1o/o

Use of Goods and Services 9,378,951 6,375,330 3,003,621 32o/o

Transfer to Other Government
Units

33,309,096 6,046,234 27,262,862 82%

Other Grants and Transfers 36,165,069 32,115,967 4,049,102 11o/o

Acquisition of Assets 5,128,421 395,1 85 4,733,236 92%

Unsupported budgetary items 12,250,000

Totals 98,189,655 46,916,203 51,273,452 45%

ln addition, the final budget figure has been reported in the statement of appropriation
as Kshs.103,841,523 instead of Kshs.98,189,655 resulting in an overstatement of the
final budget figure by Kshs.5,651,868.

11. Delayed in Disbursement of Funds

Gem NG-Constituency Development Fund was allocated a sum of Kshs.98,189,655
in the financial year 201712018 but only Kshs.43,405,172 was disbursed by the NG-
CDF Board during the year leaving undisbursed balance of Kshs.54,784,483.
Consequently, out of the total amount of Kshs.41 ,035,172 set aside for the
construction of classrooms only Kshs.6,046,234 was disbursed to schools due to slow
absorption of funds.

12. Project lmplementation Status

!n the Financial year 201712018, the Gem NG-CDF was to implement a total of 69
project valued at Kshs.60,489,624.61 . Further analysis indicates that twelve (12)
projects valued at Kshs.12,677,027 were not yet started, one(1) project valued at
Kshs.1000,000 was ongoing, one (1) project valued at Kshs.1000,000 stalled while
fifty five projects were completed as analyzed below;

Consequently, failure to utilize all funds as budgeted/disbursed is an indication that
programs and activities are not implemented as planned hence not achieving the
intended objectives of improving delivery of goods and services to the residents of
Gem constituen
Report A on the Financial Slatements

Fund - Gem Constituency for the year ended 30 June 201 8

4

Sector
Gompleted
Value On-Going Not yet Started Stalled
No Value

(Kshs.)
No. Value

(Kshs)
No Value

(Kshs.)
No. Value

(Kshs)
Emerqency 5 5,137,931 .03
Environment 6 602,383 1 100,000
Sports 1 1 ,963,793.10
Education 37 29,277,096.05 1 1,000,000 2 1,769,256.80 1 1,000,000
Security 5 8,380,000 7 2,888,513.60
Admin 1 451,394.23 2 7,919,256.80
Total 55 45,812,597.41 1 1,000,000 12 12,677,027.20 1 1,ooo,o0o

Government Development



o REPORT ON COMPLIANCE WITH LAWFULNESS AND EFFECTIVENESS IN USE
OF PUBLIC MONEY

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required byArticle 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for [Conclusion on LaMulness and Effectiveness
in Use of Public Resources/ Disclaimer of Opinionl section of my report, I have not
been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

Basis for Conclusion

1. Payment of Salaries for Staff not in the Payroll

Included in the Gem NGCDF payroll is a list of four (4) staff members who are paid
monthly salary of Kshs.10,000 without valid employment contracts as required by law.

2. Unsupported Bursary Disbursement

lncluded in the figure of other grants and transfers amounting of Kshs.32,1 15,967 is
Kshs.4,782,000 disbursed in form of bursary to students in both tertiary institutions
and secondary schools that has not been supported by application forms and CDFC
minutes showing how the beneficiaries were identified and allocated bursaries.

3. Bursary Disbursement to Non Existent Beneficiaries

lncluded in Other Grant and Other Payments of Kshs.32,115,967 is Kshs.7,836,000
in respect to bursaries to tertiary institutions which in turn includes Kshs.600,000 paid
to Nakuru College of Health Sciences and Management on 21 June 2018 vide
Voucher number 048 for the benefit of 60 students awarded a bursary of Kshs.10,000
each that were not supported by bursary application forms and their details does not
appear in the bursary register and CDFC minutes. lt was further discovered that some
of the names used to support the disbursement of funds to College were beneficiaries
in other institutions and was irregularly used to cover up the fraudulent transfer of
funds to the institution.

Further, it was also noted that Kshs.230,000 paid to Virgo Computing Solutions and
Kshs.250,000 to Memba secondary school as bursaries were not supported by

relevant documents as payment vouchers

4. Bursary Disbursement not Credited to Student Account

The NG-CDF Gem constituency disbursed Kshs.402,000 to Maseno University in

respect of bursary for 40 students and Kshs.435,000 to St. Mary's Schoo! Yalafor 44
students. The funds were received by the two institutions but upon physical verification
during the month of March 2019 it was noted that funds amounting to Kshs.204,000
meant for the 20 students in Maseno University and Kshs.110,000 meant for 10

students in St Mary's Yala had not been credited to the student ledger (Fee

Statements).

Report of tie Auditor-General on the Financial Statements of National Government Constituencies
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5. WastefulExpenditure

lncluded in the figure of Kshs.6,375,330 under use of goods and services is
Kshs.400,000 paid in respect of committee expenses to CDFC members vide
payment voucher number 17 as allowances to Kisumu for 3 days to vet bursary
applications. However, there is no circular allowing them to travel to Kisumu and yet
the Gem CDF office has enough office and Board room to carry out the vetting
exercise.

6. lrregular Training Expenses

lncluded in the figure Kshs.6,375,330 under use of gods and services is Kshs.680,000
paid under training expenses as expenditure incurred on per diem during the training
of CDFC members in Kisumu. However, according to the invitation letter, the training
was to take three days and yet the constituency ended up paying per diem for four
days resulting in unauthorized excess expenditure of Kshs.369,600 tabulated as
follows

No Rate
(Kshs)

Amount
(Kshs)

Remarks

National Govt Officers 3 11 200 33,600 An extra day per diem

CDFC Members o 6000 54,000 An extra day per diem

National Govt Officers 3 24000 72,000 Paid half board accommodation
yet they had been paid full per
diem

Participation fees 12 12500 150,000 Participation fees in excess of
Kshs.7,500 per person

Transport expenses 12 5000 60,000 Transport expenses not supported

369,600

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk
management and governance as required by Section 7 (1) (a) of the Public Audit Act,
2015. Because of the significance of the matters described in the Basis for [Conclusion
of lnternal Controls, Risk Management and Governance / Disclaimer of Opinion]
section of my report, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for my audit conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internalcontrol as management determines
is necessary to enable the preparation of financial statements that are free from

Report of the Auditor-General on the Financial Statements
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material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control.

ln preparing the financial statements, management is responsible for assessing the
constituency ability to continue to sustain services, disclosing, as applicable, matters
retated to sustainability of services and using the applicable basis of accounting unless
the management either intends to liquidate the Gem National Government
Constituencies Development Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the Gem National
Govern ment Constituencies Development Fund financial reportin g process, reviewing
the effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place

to address key roles and responsibilities in relation to governance and risk

management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high

level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financiat statements, a compliance review is planned and

performed to express a conclusion with limited assurance as to whether, in all material

iespects, the activities, financialtransactions and information reflected in the financial

staiements are in compliance with the authorities that govern them in accordance with

the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the

Report of the Auditor-General on the Financial Statements
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compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements'

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be materia! in relation
to the financialstatements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent'or detect
misstatements and instances of non-compliance. Also, projeCti6nb of any'evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Gem National Government Constituencies Development Fund policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists retated to events or conditions that may cast significant doubt on
the Gem National Government Constituencies Development Fund ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Gem National Government Constituencies Development Fund to
cease to continue to sustain its services.

Report of the Auditor-General on the Financiql Statements of National Government
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Gem National Government Constituencies Development
Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

! also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

23 August2019

a

a

e
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Y;ry{iirrr?##yrr*TcoNSTTTaENCTESDEVEL7qMENTFUND(NGCDF)
Reports and Financial Statements
For the year ended June 30,2019
III. STATEMENT OF RECEIPTS AND PAYMENTS

e
Not

4

5

7

8
10

1,7

2077 - 2078

Kshs

7rgg3,4g7
6,375,330
6,046,234

32,775,967
395,195

Name: Edgar Wafula
ICPAK Member Number:

2076 - 201,7

Kshs

2,199,277
9,129,655

43,990,000
54,719,403

RECEIPTS

Transfers from NGCDF board
Proceeds from Sale of Assets
Other Receipts

TOTAT RECEIPTS

PAYMENTS

Compensation of employees
Use of goods and services
Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

1,

2

3

43,405,172
0

171,000.00

81,496,557

43r576r772 911496,551,

TOTAT PAYMENTS 4 6,916,20g 1,09,417,329

suRptus/(DEFICIT) (3,340,031) ( 27,920,778)

The accounting policies ay!^elplgnatory notes to these financialstatements form an integralpart of the
'Wgfl[if;l]"r,]f"?il;"EA'i constituencv tiianciatstatements wer 

"-ipp,oi"d, 
on

fund Accountlvlanager
Name: Moses Y,arakacha
ICPAK Member Number: 14662
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NA TI ONAL G O VE RNMENT C ONS TI T AE NC I E S D E VE L O PM E N T F UN D (NG C D F)GEM CONSTITT]ENCY
-Reports and Financial Statements
X'or the year ended June 30,2019

ry. STATEMENT OFASSETS

fund Account Manager
Name: Moses Yrarakacha
ICPAK Member Number: 14662

The accounting policies and^explanatory notes to these financialstatements form an integral part of thefinancial statements- The NGCDF-GEM Constituency financial statements were approved on

" 
I / c*/ 2078 andsigned by:

Sub-County
Name: Fdrgar Wafula
ICPAK Member Number:

Note 201,7 - 2018 2076 - 2017
Kshs Kshs

FINANCIAL ASSETS

Cash and

Bank Balances ( as per the cash book) 10A 7,740,936 5,OgO,g67
Balances (cash at 108
Cash

7

current

Irrrprests 77

11740rg3')

TOTAT FINANCI.AL ASSETS 't,
FINANCIAL LIABILITIES

Current payables o
Reten 12

NFT

REPRESENTED BY

lstJuly
2016/2017

13 5,080,96 33,O01,545

yeat -31340,O31 - 27,920,779
Prior year adjustments 14

NET FINANCIAT POSMION 7J4A,gi6 5rogo1767

7

W

5,090,967

7J4083A 5.080^967





NATIONAL G OVE RNME NT CONS TIT(IENCIES D E VELOPMENT F UND (NG CD F)GEM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
V. STATEMENT OF CASHFLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
The NGCDF-GEM Constituen cy financial statelllents were approved on2018 and signed by:

fund Account tvlanager Sub-County tantName: Moses Yr.arakacha Name: EdgarWafula
ICPAK Member Number:

ICPAK Member Number: 1,4662

8

Receipts for operutimg income 201,5 - 201,6 201,4 - 201.5Transfers from NGCDF Board,
1 43,405,772 811496,552

Other Receipts J 771,,00O

43,576,172 81,,496,552
Payments for operuttng expenses
Compensation of 4 1,993,497 2,199,277
Use of goods and services 5 6,375,33O 9,729,655
Transfers to Other Government Units 6 6,046,234 43,ggo,oo0
Other grants and transfers 7 32,715,967 54171,9,4O3
Other Payments 9 00 00

46r52'l.rO1g 7 0914771329
Adjusted for:

Adjustments duringtheyear 14 00 00
Net cash flow from activities (2,944,946) ( 27,920,77

CASHILOW FROM II{YESTING ACTIVITIES

Proceeds from Sale of Assets 2
Acquisition of Assets 10 395,195.00
Net cash flows from Investing Activities 395,185.00

NET INCREASE IN CASH AND CASH
EQUIVATENT

,340,031.00) 7,9201777.00)

Cash and cash equivalent at BEGINNING of the
yeat 13

5,090,969.00 33,007,545.00

Cash and cash equivalent atEND of theyear 7,740rg37.OO 5,090,769.00





NATIONAL GOYERNMENT ENTITY _GEM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs '000)

I. SUMIVTARY STATT,MET'.IT OP AP?R.OPRHTION: RECURRENT A}.ID DEVEIOPMENT COMBINED

Receipt./Fxpense Item

A

86,8

b

Tso-86s-
I l13 79,31o

c=a*b

98,1

Actual on
Comparable

Basis

d

5,090,969

43,4O5,172

Budget
Utilisation
Differpnce

e=c-d

43,8O5,173

%of
Utilisation
f=d/c %

lo0

50Proceeds from Sale of Assets

Other Receipts I.A)

PAYMENITS

tion of
Use of and services

2,133,1

51627,91

t7t
16,63I,

94

I

171 171

1,931 1,150,576

o

4

Transfers to Othe r Government
Units

Other ts and transfers
tion of Assets

zt,sIs2s+- 7,095,962- 34,905p86- 6,O46,234

I 15,967

395,195

28,862,962 t7

Other Payments

TOTAI.S

51,84O

86810,345 161631,179

51,E40 51,840

46,916203 56,525,32O-
I

45

.i The budget was funded 44yo of itsallocation in the financiar year.ii' All expenditure iterns performed at below 7o per ceni excepttr.r*y which spent gg% of allocation. This was occasionedby the delay in disbursement of funds during it 
" 
yt*. our constitu*.y rr.rired its funds (44% of btdget) in the month ofMarch' Most of this was utilised on bursaryL u iriority area for students, fees payment.iii' on comparable basis of actual income and-expenditure our budget performance was at about 100 per cent.iv' The original budget of kshs 86,810,345 is less than the final buigei"r[rrrc 103,441,523 The difference of kshs 16,631,17gare amounts related to balances brought down of ksh 5,080,868 ,-rcshs lt,i7g,3l0 as supplanentary budget and kshs171,000 being appropriation in aid collected during the year.

9

Budcet Adiushnents Final Budcet

5,090,969

lo086,810F45- 1o3A41,523 48,657,040 *4,78,,$83

3,Og2,223-
63

7,25g,414- 6,375,33O 893,094 88

43,992,795 6,955,777- 5O,939,556- 78,822,599 63

5

1o3r441,523
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The NGCDF-GEM constituency financial statements werc approved on 2078 and signed by:

fund Account Manager
Name: Moses Ytarub,acha

Sub-County

ICPAK Member Number: 1,4662
Name: F.dgar Wafula
ICPAK Member Number:

For the year ended June 30,2018
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _GILGIL CONSTITAENCY
Reports and Financial Statements
For the ended June 30,2018

VII. SIGNIFICANTACCOUNTINGPOLICIES

The.principle accounting policies adopted in the preparation of these financial statements are setout below:

1. Statement of Ccompliance and Basis of prcparatron

The financial statements.have been prepared in accordance with Cash-basis Internationalpublic
fectoJ .{99o-llting Standards (lPSAs) as .prescrib ed by the public sector Accounting StandardsBoatd (PSASB) and set out in the accounting policy noie below. This cash-basis of accounting hasbeen supplemented. with accounting tor; a)"riceiioi"r ir.rt include imprests and, salary advancesandb) payables that include depositi and retentions.

The financial statements comply with and conform to the form of presentation prescrib ed by thePSASB' The accounting policies adopted,havebeenconsistently appliidto ati ttre y.u^ p."*t.a.
2. Reporting Entity

The financial statements are for the NGCDF-GEM constituency. The financial statementsencompass the reporting entity as specified under section 8I of the pFM Act ZOI.Z

3. Reporting Currency

The financial statements are presented in Kenya shillings (KShs), which is the functional andreporting currency of the Government and all vaiues are rounded to the nearest Kenya Shilling.

4. SignificantAccountingpolicies

The accounting policies set out in this section have beenconsistentl y appliedby the Entity for all theyears presented.

a) Recognition of receipts
The Entity recoSnises all receipts from the various sources when the event occurs and, the relatedcash has actually been receive a by tne Entity.

Tax Receipts
Tax .teceipts are recognized in the books of accounts when cash is received. Cash isconsidered as received when notification of tax remittance is received. (Check if ilri, pofr"Vis applicable to entity)

Transfers from the Exchequer
Transfers from. the ex-chequer are recognized in the books of accounts when cash isreceived. Cash is considered as received w:hen payment instruction is issued to the bank andnotified to the receiving entity.

1l
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F(-/ND (NGCDF)- GEMCONSTITUENCY
-Reports and Financial Statements
For the year ended June 30,2019

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from mult ilateral and, bilateraldevelopment partners.

Grants andloans shall.belecognized, in the books of accounts when cash is received. cash isconsidered as received when a payment advice is received by the recipient entity o.-Uyirr.beneficiary.

In case- of grant/loan in-kind,-such_grants are recorded upon receipt of the grant item andupon determination of the value. Tie date of the transaction is the valu e date indicated onthe payment advice. A similar recognition cdteria is applied for loans received in the formof a direct payment.

During the year..ended-3o,th June 2018, there were no instances of non-compliance withterms and conditions which have resulte'd, in cancellation of external assistance loans.

Other receipts
These include Apptopriation-in-Aid and, relates to receipts such as proceeds from disposal ofassets and sale of tender documents. These are recognized in the financial statements the timeassociated cash is received.

b) Recognition of payrnents
The.Entity recognises allpayments when the event occurs andthe relatedcash has actuallybeenpaid out by the Entity.

Compensation of Employees
salaries and w.ages, allowances, statutory contribution for employees are recognized, in theperiod when the compensation is paid.

Use of Goods and Services
Goods and services are recognized-as payments in the period when the good,s/services arepaid for' such expenses,.if no-t paid diriig the period *h.." gooar/r.r,riies are consumed,shall be disclosed as pending bifis.

Acquisition of Fixed Assets
The payme.t 9l acquisition of_properfy plant and, equipment items is not capitalized. Thecost.of acquisition andproceeai rrom diiposat of theie^items are treited u, $uy^rntr r"areceipts items respectively. Where an asset is acquired,in a non-ex "iiig, transaction for nilor nominal consideration and the fair value of the asset can be reliaily"established, i 

"onlrutransaction is recorded as receipt and as a payment.

A fixed asset register is maintained, by each public entity and a summary provided forpurposes of consolidation. This summary is disclosed ui un annexure to the financial
statements.

t2





5. In-kindcontributions
In-kind contributions are donations that are made to the Entity in the form of actualgoods and./orservices tather than in money or cash terms. rhese donations may incluJl vehicles, equipment orpersonnel services' where the financial value received ror in-tiiJ to"i.iu"tion, 

"# rJ 
-i"tiuaty

determined, the Entity includes such value i, ih;- rlatemert of receipts and payments both asreceipts and as payments in equal and opposite amountsl otherwise, the contribution is notrecorded.

6. Cash and Cash Equivalents
cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on calland highly liquid investments with an.original ;;t*ity of three ,,lorit , o.-less, which are readilyconvertible to known amounts of cash oia.ayg subjedt to insignificant rist of changes in value.Bank account balances include amounts held, at ihe centr il gank of Kenya and, at variouscommercial banks at the end of the financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised publicofficersand/or institutions which were not surrendeied or accounted for at the end of the financi al yearare tteated as receivables. This is in recognition of the government pru.,il." *ii.#'lt, iilp*"paynrents are recognized as payments when fully accountJd for by the i*p..rt or AIE holders. Thisis an enhancentent to the cash accounting policy. oth* accounts receivables are disclosed in thefinancial statements.

8. Accounts payable
For the. purp-oses tf thet. financial statements, deposits and. retentions held on behalf of thirdparties have been rccognized on an accrual uasis (as accounts payables). This is i.;;;;r;iion orthe government pra.ctiie of retaining a portion of contracted,r.*1"i, anJ works pendingfulfilmentof .obligations by the contractor ind' to.hold f.n"r!ir on behalf of third parties. This is anenhancenrent to the cash accounting policy adopieJ ty National Government Ministries andAgencies. other liabilities including p{naingUittr u.. disclosed in the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financi al year arising frorn contr acted,goods or services during the year or in past years. As pending- oils ai, not involve the payment ofcash in the reporting periodr- they recorded as 'nremoi andui'- or ,off-bal,aice, items to provide asense of the overall net cash posiiion of the lnlity at the end of the year. wr,"n irr. p.rr'ai,g'[11,arc finally.settled, such payments are includ,ed in ttre Statenrent of Receipts and payments in theyear in which the payments are made.

10. Unutrlized Funds
unutilized funds consist of bank balances in the constituency account and. previons year(s)balances not yet disbursed by the Board to the constituenc y at the beginningof the financial year.These balances are avallable for use in the year 

"na.r 
.."iew to fund projects approved in therespective prior financial years consistent with sec 6(2) andsec 7(1) of NiCof Arx, ZOI,S.

NATIONAL GOWRNMENT CONSTITTIENCIES DEVELOPMENT FUND (NGCDF)- GEMCONSTITUENCY
Reports and Financial Statements
For the year ended June 30,20tg
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT F(]ND (NGCDF)_ GEMCONSTITUENCY
- Reports and Financial Statements

For the year ended June 30,2019
.SIGNIFICANT

1I. Budget

ACCOUNTING POLICIES

The budget is developed on a 
^comparable accounting basis (cash basis except for impres t and,deposits, which arc accounted for oi an accrual-basisf tte ru*. ,".orrts ctassification basis, and

for thg slSe petiod as the financial sflemells. The or(in atbud,ge:t wi]-i[pr,,rd,by partiamenr onJune 2017 for the.period 1" Jlly 201.7 t-o.30-th lune zTts as rJquired iy'ru* and therewas one
f.uPPlementary-adiustment to the original budgit during the yeai. ln"iiri"i in the adjustments arethe unutilized funds.

A comparison of the actual petformance against the comparuble budget for the financial yearunder review has been included in the finaniialstatements.

1,2. Comparutle Figures
where. necessary, comparat-ive figures for the previous financial year have been amended orreconfigured to conform to the require d changes in presentation.

73. Subsequent Events
There havebeen no events subsequent^to,the financialyear endwith a significant impacton thefinancial statements for the year eided,30rhJune 2}lg. '

L4. Errors
Matetial prior period errors shall be corrected retrospectively in the first set of financialstatements
authotized for issue aftet their discovery by: i. rfstating the comparative amounts for priorperiod(s) presented in which the error occarrid;or ii. If the error occurred before tfr" eu.fi"rt irio,per]gd presented, restating the opening balances of assets, liabilities and, nit assets/equity for theearliest prior period presented. -

During theyear, errors thathave been corrected are disclosed under note 74 explaining the natureand amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards torelatedparty transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)_ GEMCONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019t VIII. NOTIS TO THE FINANCIAT STATEMENTS

I. TRANSIERS FROM OTHER GOYERNMENT ENTITIES

2. PROCEEDS IROM SALE OF ASSETS

2077-2078 2076-2017
Kshs Kshs

NGCDF Board
AIE NO 4829554 4,094,927
AIE NO A855002 36,853,449
AIE NO A85695 40,549,276
AIE NO A855810 5,500,000
AIE NO 4892822 37,905,172

TOTAL 431405r772 8114961552

2017-2078 2076-2077
Kshs Kshs

from sale of
from the Sale of Vehicles and 00 00
fronr sale of office and 00 00
from the Sale Plant and 00 00

Total 00 00

l5

Description



I

t



a

. NATIONAL

- -Reports and
For the

3. OTHER RECEPTS

Statements
June 2018

of tender documents
Classified Elsewhere

Interest Received

Rents

Receipts from sale
Other Receipts Not

Total

4. COMPENSATION OF EMPTOYEES

Basic wages of contractual employees
Basic wages of casual labour
Personal allowances palrd as part of salary
House allowance
Transport allowance
l,eave allowance
Gratuity

Other personnel payments

Total

t6

CONSTITUENCIES DEVELOPMENT F(TND (NGCDF)_ GEM

2077- 2018
Kshs

o0
00

77t,OO0

oo

2076-20 7

171.

771 171

2017-2078
Kshs

7,gg3r4g7

2016-20
IGhs

2,199,271

7

I 31497 2r1

I
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NATIONAL GO

- -Reports and Statements
For the June 30,2018

NOTES

s. USE OF AND SERVICES

Committee Expenses

Utilities, supplies and seryices
Communication, supplies and seryices
Donrestic travel and subsistence
Printing, advertising and information suppties & services
Rentals of produced assets

Training expenses

Hospitality supplies and services
Insurance costs

Specialized materials and services
Office and general supplies and services
Other operuttng expenses
Routine maintenance - vehicles and, other transport
equipment

Routine ntaintenance - other assets

Total

CONSTITUENCIES DEVELOPMENT F(IND (NGCDF)_ GEM

2077-2018
Kshs

3,377,932
7rg62rg45

1,7341553

2076-2077
Kshs

0
g172g1655

00

6r375,330 9r129,655

t
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i'6tr #4!,f3?***r coNSrrruENCrES DEVEL,,MEN. F,ND (NGCDF)_ GEM
- -Reports 

and Financial Statements
For the ended June 30,2019

" . NOTES TO THEFINANCIAL SruTEMENTS

6. TRANSTERTO OTHER GOVERNMENT ENTTTTES

Description

Transfers to National Government entities
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)
TOTAL

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Security projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)
Market sheds

Electricity projects

Total

61046,234 43,ggo,o0o

2017-2018
Kshs

00
5r046,234

1ro0o,ooo

o

2016-2077
Kshs

o0
15,900,000
19,140,000
7,740,000
1,300,00o

2017-2078
Kshs
16,423,000
7,g36,OOO

2,600,OOO

100,000

5,756,967

2016- 2017
Kshs
20,245,000
191760,4O3

344,000

2,goo,0oo
710,OOO

600,000
8,220,000
340,000
2,000,000

32r1151967 541779,403

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)_ GEMCONSTITUENCY
Rbports and Financial Statements
For the ended June 30,2019

NOTES TO TTIE FINANCIAL Sru TEMENTS

8. ACQUTSTTTON oFASSETS
Non Financial Assets

Purchase of Buildings
Construction of Buildings

Refurbishment of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutio,al Equipment
Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT Assets
Purchase of Specialized plant, Equipment and Mach inery
Rehabilitation and Renovation of plant, Machinery andEquip.
Acquisition of Land
Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

2077-2078
Kshs

00
o0

395,185.00

2016-2077
IGhs

00
00

00
00
00
o0
00
00
00
00
00
00

oo
00
00
oo
00
00
00
00
00

395,185.00
00

2017-2018 2016-2077
Kshs Kshs

00 00
ICT Hub o0 00
TIVET o0 00

l9
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDO- GEMCONSTITUENCY
- -Reports 

and Financial Statements
For the year ended June 30,2019

)
- . NOTES TO THEFINANCIAL STA TEMENTS (Continued)

10A: Bank Accounts (cash book bankbalance)

Name of Account No. & 2017-2078 2076-2077
Kshs Kshs

o1 141256320000
Cooperative 1,740,937 5,OgO,g67

Total 1,7401937 5r0g0rg67

lOB: CASH IN HAND
Location 1 00 00
I.ocation 2 00 00
Location 3 00 00
Other Iocations 00 00

0
Total 00 00
[Prowde cash count certificates for

a
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, NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FT]ND (NGCDF)- GEMCONSTITUENCY
-Reports 

and Financial Statementsrl For the year ended June 30,2019
. NOTES TO THEFINANCIAL SruTEMENTS (Continued)

1 1: OUTSTANDING IMPRxsTs

Total

[Include an annex of the list is longer than I page.J

lzRETENTION

Total

[Prouide short appropriate explanations as necessary

13. BALANCES BROUGHT TORWARD

Bank accounts

Cashinhand
Imprest

Total

[Prouide short appropnate explana tions as necessary/

00

2017 - 2018
Kshs

201.6-2017
Kshs

00

00

00

00 00

2077-2078
Kshs

5,OgO,g67

2016-2077
Kshs

33,007,545

5,090,967 33r0O71545

Nane of Officer or Institution
Date Imprcst

Taken Amount
Taken

Amount
Sutrendered Balance

Kshs Kshs Kshs
Name of Officer or Institution o0 00 00
Name of Offtcer or Institution 00 00 00
Name of Officer or Institution 00 00 00
Name of Officer or Institution 00 00 00
Name of Officer or Institution o0 00 00
Name of Offtcer or Institution 00 00 00

21I
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l NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)_ GEMCONSTITUENCY
-Reports and Financial Statements
For the June 30,2018

TO THE Sru

14. PRIOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand
Imprest

Totzl

15. OTHER MPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS pAyABtE (See Annex 1)

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

15.2: PENDING STAIT pAyABtES (See Annex 2)

Staff salaries

Staff gratuity

15.3: UNUTILIZED FUNDS (See Annex B)

Compensation of employees

Use ofgoods and services
Amounts due to other Government entities (see attached list)
Amounts due to other grants and other transfers (see
attached list)
Acquisition of assets

Others Gpecig)

.-

22

2017- 2078
Kshs

2016-2077
Kshs

o0 00

2017- 2078
Kshs

IGhs

Kshs

2016-207

Kshs

Kshs

.1
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Reports and
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CONSTITAENCIES DEVELOPMENT FUND (NGCDF) - GEM

Statements
June 30, 2018

TO Sru

15.4: PMC balances (See Annex 5)

2077- 2078 2016-20 7

Kshs Ks hs
Balances (see attached list)PMC

I

23
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NATIONAL GOVERNMENT ENTITY - GEM CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs '000)

ANNEX 1 - ANATYSIS OF PENDING ACCOI.'NTS PAYABLE

Supplier of Goods or Services Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance

2016

Outstanding
Balance

2014
Comments

a b c d=a-cConsfruction
7

2
J

Sub-Total
Construcfion of works
4

6

Sub-Total
of

7
8
9

Sub-Total
of services

10
11.
12.

Sub-Total
Grand Total

24
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NATIONAL GOVERNMENT ENTITY _ GEM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

ANNEX 2 - ANATYSIS OF PENDING STAIT PAYABLES

Name of Staff
Job Group Original

Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance
2018

Balance
2016

Comments

a b C d=a-cSenior
1

2
3

Sub-Total

4
5
6

Sub-Total

7
8.
9

Sub-Total
Others
10. Contract

2O2,O7g11

12

Sub-Total
Grand Total

I
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NATIONAL GOVERNMENT ENTITY _ GEM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs ,000)

ANNEX 3 _ UNUTILTZED ruNDS

Name
Brief Transaction Description Balance

2017/18
Outstanding Balance
2016/77 Comments

Compensation of employees
staff salaries

gratuity
Caters I r150,576

675,944 funds available in the bank
& servicesUse

8g3,Og4 aFunds lnvarlable the bankdueAmounts otherto Government entities 2 62 2 Funds a in the

Sub-Total 3t 9Amounts
transfers

to othergrants otherdue
78,922,599 7,696,467

Funds available in the bank

Sub-Total I 611
Sub-Total

of assets
00 Funds available ln the bank

00

Sub-Total
00

Grand Total 56,925,32O 5,090,967
Out of 7total 1 50,OOO
not theby

,
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NATIONAL GOYERNMENT ENTITY - GEM CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018 (Kshs,000)
ANNEX 4 _ SUMIVI,ARY OT FIXED ASSET REGISTER

I.and
00 00 00 o0

strucfures
00 00 2,625,OOO

Transport
1,450,000 00 1,O97,0o0

equrpment, and
00 350,000

ICT Assets
ICT and

25O,0oo 00
1

Other Machineryan7
00 o0 00

Heritage and assets
oo 00 oo o0

assets
oo oo 00

Total

,o00

I

)

]-J.f.rl
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NATIONAL GOVERNMENT ENTITY _ GEM CONSTITUENCY
and Financial Statements

For the year ended June 30, 2018 (Kshs '000)

I ANNEX 4 _PMC BANK BALANCES AS AT SOTHJUNE 201,8

l

t

To provide at alater

Total

28
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Account
number

20 7/18
Balance Balance

76/77
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NATIONAL GOVERNMENT ENTITY - GEM CONSTITUENCY
orts and Financial Statements

For the year ended June 30,2019 (Kshs'000)

;
. 

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management commentsthatwerc provided to the audi tor. We have nominatedfocal persons to resolve the various issues asshown below with the

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Natne
and
designation)

Status:
(Resolved
/ Not
Resolved)

To at alater date

associated time frame withi n which we the issues to be resolved.
fimef
ame:
(htt a
date
when
you
expec,
tlte
issue
to be
resolv

29
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