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(a) Background information

The National Security Council vide Executive Order CAB/GEN.3/1/1/ (60) dated 14

August 2O2O approved the establishment of Kenya Shipyards Limited (KSL). KSL was

incorporated on 29 September 2O2O under the Companies Act and is represented by

the Cabinet Secretary for Defence, who is responsible for the general policy and

strategic direction. K5L is domiciled in Kenya with the headquarters in Mombasa and

branches in Nairobi and Kisumu.

(b) Vision Statement

To be the leading catalyst of development of Shipbuilding lndustry in Eastern Africa.

Mission Statement

To establish and develop the growth of Shipbuilding lndustry through provision of

World Class Construction, Refits, Maintenance and Repairs, and other Maritime

Services in a Sustainable and Efficient manner.

Core Values

These are the principles and beliefs that guide the actions and behaviours of the team

at work in supporting the vision and shaping its culture:

i) lntegrity: Observing the highest standards of ethics, honesty and

accountability at all times.

ii) Team Spirit: Working together in a spirt of creativity and mutual respect to

achieve common objectives.

iii) Professionalism: Delivering the best quality service to customers with utmost

vigour and efficiency.

iv) Excellence: Quest for the highest level of performance through continuous

improvement of skills and business practices

(c)Mandate

The mandate of Kenya Shipyards Limited is to lead and catalyse the introduction of

the new shipbuilding industry in Eastern Africa with a focus on meeting the local

demand from Kenya Navy, MDAs with maritime assets, other public and private

domestic and regional clients.
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(d) Principal Activities

The principal activity of the Kenya Shipyards Limited is to provide world class

maritime services through:

i. Design and construction of new ships and ship components.

ii. Ship repair and maintenance.

iii. Ship refit and conversion.

iv. Other maritime services.

(e) Directors

The Directors who served the Kenya Shipyards Limited during the Financial Year

ended 30th June 2022 were as follows:

Gen Robert K Kibochi Chairman 29h Sep 2O2O

V/CDF 29h Sept 2O2OLt Gen Francis O Ogolla

Comd KA 29tr Sep 2O2OLt Gen (Rtd) Walter R Koipaton

23'd July 2O2lMai Gen John M Omenda Comd KAF

Maj Gen Jimson L Mutai Comd KN 29tr Sep 2O2O

PS National Treasury 29tr Sep 2O2ODr Julius Muia

P5 Defence 29tr Sep 2O2ODr lbrahim M Mohamed

Mrs. Nancy lGrigithu PS Shipping & Maritime 29h Sep 2O2O

PS lndustrialization 29tr Sep 2O2OAmb. Kirimi lGberia

lndependent Director Ol" Oct 2O2lMs Reshma Shah

lndependent Director Ol" Oct 2O2lMs Maryanne Karanja

lndependent Director O8th Mar 2022Ms Monique Mukayagi

Managing Director 29tr Sep 2O2OBrig Paul O Otieno

23d )uly 2O2lBrig Yvonne K Kirui Chief of Legal Services

lll
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Corporate Secretary

The Chief of Legal Services (CLS)

Ministry of Defence

P.O. Box 40558-00100
Nairobi, Kenya

Corporate Headq uarters

Kenya Shipyards Limited

Kenya Navy Base -Mtongwe
P.O Box 95350 - 80104

Mombasa, Kenya

Corporate Contacts

Telephone : +25 47 6999 5132

+254103552588
E-mail : info@ ksl-mod.go.ke

Corporate Bankers

l. Cooperative Bank of Kenya

Nkrumah Road

P.O. Box 87771- 80100

Mombasa, Kenya

2. Kenya Commercial Bank of Kenya

Treasury Square

P.O. Box 90254- 80100

Mombasa, Kenya

Principal Legal Advisors

l. The Attorney General

State Law Office
Harambee Avenue

P.O. Box 4O112-OO2OO

Nairobi, Kenya

2 The Chief of Legal Services (CLS)

Ministry of Defence

Ulinzi House

P.O. Box 40558-00100
Nairobi, Kenya

lndependent Auditors

Auditor General

The Office of the Auditor General

Anniversary Towers, University
way
P.O Box 30084-00100
Nairobi, Kenya
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ll. The Board of Directors
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Gen Robert K Kibochi EGH CBs'ndc' (K) 'psc' (UK)

CHAIRMAN

Gen Kibochi is the Chief of the Kenya Defence

Forces and Chairman to Kenya Shipyards

Limited Board. He holds a PhD degree in Peace

and Conflict Management, Master's Degree of
Arts in lnternational Studies, Master's Degree in

Computer Based lnformation Systems,

Bachelors of Technology in Communication
and Electronics Engineering. He has held

various command and staff appointments in

the military both in Kenya and Africa.

Lt. Gen Francis Omondi Ogolla
MGH EBS HSC'ndc' (K)'psc' (FRA)

Lt Cen Ogolla is the Vice Chief of the Defence

Forces. He holds a Diploma in lnternational
Studies and Military Science from Egerton

University, a Bachelor of Arts degree in Political

Science, Armed Conflict and Peace Studies and

Masters of Arts in lnternational Studies from the
University of Nairobi. He has served as an

observer, military information officer and held

various appointments in training, command
and staff positions.
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Lt Gen (Rtd) Walter R Koipaton
MGH CBS OGW'ndc' (K) 'ptc' ffz)

Lt Gen (Rtd) Koipaton was the Commander of the
Kenya Army. He has previously served in several

Command, Staff and lnstructional positions in the

Kenya Defence Forces. He holds a Diploma in

lnternational Relations from the University of
Nairobi, a Bachelor of Science in Peace and Conflict
Studies from the African Nazarene University and is

a graduate of the National Defence University.
Washington, USA.

Maj 6en John M. Omenda
EBS SS OGUU'rcds' (UK) 'ptc' (K)

Maj Gen Omenda is the Commander of the Kenya

Air force. He is a graduate of Defence Staff College

of Kenya and Royal College of Defence Studies,

UK. He holds a Diploma in Strategic Studies,

Bachelor of Arts in Peace and Conflict studies and

Master of Arts in lnternational Security and Strategy.

He has held various appointments in training,
command and staff duties.

&

Maj Gen Jimson L Mutai
MGH MBS'ndc' (K)'psc' (K)

Maj 6en Mutai is the Commander Kenya Navy.
He is a graduate of National Defence College

Kenya and holds Diplomas in International Studies

and Strategic Studies. He is currently undertaking
Masters in lnternational Relations and World
Order at University of Leicester (UK). He has held

various appointments in training, command and

staff duties.

vl
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Dr. lbrahim Mohamed, CBS

Dr lbrahim is the Principal Secretary, Ministry of
Defence. Dr. lbrahim is a Public Health Physician by

profession with over 30 years' experience in the

Public Sector. He holds a Bachelor of Medicine and

Surgery Degree, and a Master's Degree in Public

Health from Boston University. He also holds an

Executive Master's Degree in Business Administration

from the University of Copenhagen Business

School.Dr lbrahim is a registered member of Kenya

Medical Association (KMA) and Kenya Medical

Practitioners and Dentists Board(KMPDB)

Dr. Julius Muia, CBS

Dr Muia is the Principal Secretary at The National

Treasury. He holds a Degree in Accounting and

masters Degree and PhD in Finance. His professional

qualifications include: Certified Public Accountant
(CPA-K); Certified Public Secretary (CPS-K), Associate

Kenya lnstitute of Bankers; Associate Chartered

lnstitute of Arbitrators; and Certified Coach. He has

over 25 years' experience in leadership in the private

sector in Kenya and UK.

Mrs. Nancy W Karigithu, CBS

Mrs Karigithu is the Principal Secretary State

Department for Shipping and Maritime. She holds a

Bachelor's degree in law and a master's degree in

lnternational Maritime law. 5he has previously

served as Director General of Kenya Maritime
Authority and has a working experience of 30
years, 26 of them in maritime industry and has been

instrumental in revitalizing the maritime industry.

vll



4a. . rr,

Kenya Shipyards Limited
Annual Report and Financial Statements for the year ended 30th June 2022I Amb. Peter Kaberia, CBS

Amb Kaberia is the Principal Secretary for State

Department for lndustrialization. He has wide
experience in international relations, diplomacy
and global trade negotiations. He holds a masters

Degree in lnternational Law (LLM) and a Degree in

Journalism and Communication. He has served the

government in several positions including Principal

Secretary, director and ambassador in many

countries.

Ms Reshma Shah

Ms Reshma shah is a tax and business development
expert. She is a qualified chartered accountant with
over 2oyears multidisciplinary international and

local experience in areas including business strategy

& performance, risk and change management and

tax. She currently runs her own consultancy firm
where she specializes in supporting corporate
clients to establish and implement business

strategies.

Ms Monique Mukayagi
Ms Mukayagi is a Human resource professional

with a diverse work experience acrots a range of
industries and cultures. She currently runs her own
consultancy company as a trainer and certified
coach.

vlll
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Ms Maryanne Karanja
Maryanne Karanja is a business leader with over 20
years' track record in Supply Chain, Business strategy

development and execution support across Africa. 5he

has vast experience in Strategy Development, Team

Leadership. embedding Change, Supply Chain

Management, Project Management and Financial

Management. 5he holds a B. Com (Finance & Banking

major), MBA (Henley, UK) and is a Fellow of CIPS

(UK) with an Accountancy qualification, CPA (K). She

is a member of the lnstitute of Directors of Kenya

(lOD) and the Women on Boards Network (WOBN).

Brig Paul O Otieno MBS'ndc' (K) 'psc' (K)

Brig Otieno is the Managing director, KSL. He holds a

Diploma in Strategic Studies, masters of science in

Electronics and masters of arts degree in lnternational

Studies. He has experience in national strategic military
assignments and international tasking including

national security and peacekeeping operations.

Brig Yvonne K. Kirui 'ndc' (K) 'psc' (K)

Brig Kirui is the chief of legal services at Kenya Defence

Forces. She is an advocate of the High court of Kenya

and is the Company Secretary, KSL. She holds a
bachelor's degree in Law, Master's degree in Business

Administration and is a certified public secretary (CPS).
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The key management personnel who held office during the financial year ended 3oth

)une 2022 were:

Brig Paul O Otieno
MBS'ndc''psc' (K)

Managing Director
MSc(Elec), MA(lnt studies)

Lt Col George 5 Ole lGtumpe
"acsc" (China)

Head of Finance
BSc Mil science, MBA(Supply),

MBA(Finance), Msc Mil
Science, CAPM

Brig Yvonne Kirui
'ndc' 'psc'(K)

Company Secretary
L.L.B. CPS.

Lt Col Shem O Masese
'psc'(K)

Head of Strategy and ICT
B.Ed, Msc lT

Col Peter M Muthungu
MBS'ndc' 'psc' (K)

Head of Production
BSc, Naval Engr (Ger)

Mr. Joel Muriithi
Head of Accounting
BBA, MBA (Finance),

cPA (K)

x
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Ms. Anne N. l(amaru
Head of Procurement
Dip Procurement, MSc

Procurement

Lt Col James O Ouda
Head of Corporate services

Dip Procurement, BA
Criminology, MA lntl conflict

mgt

Maj Hussein A
Washenga

oGw
Head Maintenance,
repair and ovehaul

(MRo)
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It gives me great pleasure to present the Annual

Report and Financial Statements of Kenya

Shipyards Limited (KSL) for the Financial Year

ended 30 June 2022. Since its inception, K5L has

made enormous strides and achieved notable

milestones in catalysing the shipbuilding industry

and in provision of maritime products and services.

ln line with its mandate, KSL has continued to

construct, refit, repair and maintain maritime

vessels for Government Ministries, Departments and Agencies (MDA, as well as private

entities within the region.

KSL started the Financial Year on a positive note based on its strategic location, goodwill

and support from the 6overnment and Ministry of Defence. KSL start-up journey has

been anchored on strong partnership with a global partner, M/s Damen shipyards

Gorinchem (Netherlands) to leverage on knowledge transfer and capacity building. KSL

is upskilling and reskilling the employees by mirroring through joint constructions and

on job training. This has resulted in increased availability of skilled local labour in

shipbuilding.

The period under revietr; saw KSL commission the Mombasa Shipyard, commenced refit

of KNS Shupavu, Commission the Kisumu Shipyard and Float MV Uhuru ll. lt is

envisioned that KSL will spur ship building and unlock the Blue Economy potential within

the Lake Basin and lndian ocean region and also attract foreign and domestic direct

investments.

I wish to acknowledge and appreciate the unequivocal goodwill by the Government in

funding and supporting KSL operations and projects. I would also like to appreciate the

support offered by the Ministry of Defence, the National Treasury, our customers,

rl
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partnerr and staff. KSL is committed to building on the achievementt to continuoutly

improve its operations and productr, and offer world class rervices to its cultomert.

I
a

(ren Robert K Klbochi

Chalrman KSL

xlll
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It is with great honour that I present to you the Kenya Shipyards Limited Annual Report

and Financial Statements for the Financial Year ended 30

)une 2022. This marks our second year of operation since

incorporation in September 2O2O and I am glad to report

that KSL has been able to deliver in its mandate of

catalysing the shipbuilding industry. The Kenya Shipyards

Limited has played a key role in enhancing maritime

security and surveillance through repair and maintenance

of maritime assets of the Kenya Navy, Kenya Coast Guards

Service (KCGS), Kenya Ports Authority (KPA), Kenya Maritime Authority (KMA) and

other MDAs that have security, enforcement and regulatory responsibilities in our

territorial waters. This has ensured mission readiness of our defence and security forces

that is expected to yield optimal exploitation of our maritime resources and maximum

protection of our sea lanes of communication.

KSL has anchored its business strategy on leveraging on its relationship with MDAs and

strategic partners in order to acquire, develop and maintain an overwhelming share of

the BIue Economy niche market. To this end, KSL has signed appropriate agreements

with various MDAs and local partners for provision of maritime products and services

in line with its mandate. Besides, the company is in the process of forming partnerships

with international shipyards in lndia, Pakistan, South Korea, Turkey, Germany and

Malaysia as well as with regional East African Partner States.

ln the year under review, KSL partnered with M/s Damen Gorinchem from the

Netherlands and in particular with regards to upgrading of Kisumu yard and construction

of MV Uhuru ll, managed to complete the project in time despite the challenges

encountered that included the COVID-I9 pandemic. short supply of raw materials like

marine grade steel and lack of experienced technical personnel. KSL directly employed

1,954 employees mainly working in the upgrading of Kisumu Shipyard and construction

of MV Uhuru ll, three quarters of whom are youths.

xlv
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Over time, as shipbuilding industry takes root, key technical skills will be transferred to

our young men and women who will form a critical technical base in tustaining growth

of the shipbuilding industry. Each direct job in the KSL shipbuilding activities was

associated with anoth er 2.67 jobs in ancillary and support industries in other parts of

the national economy. lt is envisioned that other significant indirect and induced

employment activities in spare partr, accessories, consumables, wholesale and retailtrade

will occur as a resutt of the cascading growth of Shipbuilding industry'

ln line with our mandate, our focus is to devetop Kenya's self-reliance capabilitiet to

unlock our tatent blue economy and maritime potential.KSL prides itself on having

dedicated teams around shipbuilding and an integrated research and development team

that continuously develops our products. support the sales team on individual customer

requirements and addressing new technological, legislative and industry reforms and

improvements. Our track record is impressive having revived economic activities around

Lake Victoria and spurring other ancillary industries associated with shipbuilding.

ln conclusion, t take this opportunity to express my sincere gratitude to the Government.

the Ministry of Defence and The Nationat Treasury for their distinguished role in

facilitating and supporting KSL in achievinS our mandate through both policy and

budgetary support. On behalf of the entire Management and staff. I wish to thank the

Chairperson and the Board of Directors, for their continued suPPort, visionary leadership

and guidance they provided to the management team throughout the year. I also wish

to recognize the role played by our clients who continue to support our various

initiatives and take up our various product offerings. They remain a crucial stakeholder

without whom we would not have achieved our objectives and goals.

Fo'
Brig Paul O Otieno

Managing Director, KSL

xv
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Kenya Shipyards Limited
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The Kenya Shipyards Limited subscribes to the tenets of governance as provided in

Chapter 5 - Leadership & lntegrity in the Constitution of Kenya 2O1O. The Board is also

guided by the principles of good governance as stipulated in Mwongozo: The Code of

Governance for State Corporations. The Board of Directors and management are

committed to upholding the tenets of good corporate governance and best practice in

support of KSL Vision to be the leading catalyst in development of shipbuilding industry

in Eastern Africa.

Appointment and removal of Directors

The Memorandum & Articles of Association of the Company state that the provisions

of the State Corporations Act shall govern the appointment and removal of the Board.

The constitution of the Board is provided for under the Memorandum & Articles of

Association Section 3. The Board members other than the independent directors

appointed by the Cabinet Secretary responsible for defence, may appoint their

alternates by notice in writing to the chairperson.

Board Changes

Lt Gen (Rtd) Levi Mghalu ceased to be a board member following his retirement from

the military in July 2021. Maj 6en John Omenda and Brig Yvonne Kirui joined the

board in July 2021 after their appointment as Kenya Air Force Commander and Chief

of Legal Services. During the year three independent directors were gazetted namely:

Ms Reshma Shah, Ms Maryanne Karanja and Ms Monique Mukayagi.

Roles and Functions of the Board

The primary role of the Board is to ensure prosperity of the Company for the benefit

of Shareholders, customers, employees and other stakeholders. The Board is responsible

for policy formulation: Strategic Leadership and Planning; Resource Mobilization and

Project management; Decision making; Compliance and Risk Characterization;

Monitoring Progress and Direction of Executive Performance. This is achieved through

adoption of ethically driven business structures, procedures and processes to meet our

client expectations.

xvlll
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Board Composition and diversity

The current Board has Twelve (12) members. The Board composition is outlined in the

Articles of Association (Article 9). The members possess a broad range of skills and

competencies, including legal, finance, economics and strategic management. The

biographies of the Board members are disclosed on pages vii to xiii of this report. The

Board had Four female board members out of Twelve members and therefore meets

the constitutional threshold of at least a third of all members to be female.

Ethics and Conduct

Kenya Shipyards Limited continues to consistently implement compliance as stipulated

in the Constitutional Provisions of Chapter Vl (Leadership and lntegrity), Leadership

and lntegrity Act, National Values and Public Officers Ethics Act. The Company ensuret

corporate governance guidelines and best practices are followed and that all corporate

affairs are managed in a fair, efficient and transparent manner.

Conflict of lnterest

The Board members are obligated to fully disclose any real and potential conflict of

interest which comes to their attention. The members are aware that all their business

transactions or those of their related parties are to be disclosed to avoid any conflict of

interest. The Board wishes to report that there were no insider dealings for the year

ended 30 June 2022.

Board Remuneration

ln accordance with the State Corporations Act and Salaries and Remuneration

Commission circulars, the directors are paid allowances as remuneration for conducting

official company business. KSL does not grant personal loans or guarantees to its

directors.

Succession Plan

The Board is cognizant of the importance of a Board succession planning policy to

ensure continuity in business and a continuous refreshing of skills in the Board. The

board members other than independent directors appointed by the Cabinet Secretary

responsible for defence, are considered to be directors after their appointment to their

xlx
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respective designation. The independent directors appointed by the Cabinet Secretary

defence are considered to be directors after their Gazettement.

Board Charter

Kenya Shipyards Limited has developed a Board Charter which is the reference guide

for the Directors in stipulating their individual and collective responsibilities, powers,

duties and obligations. The Charter outlines powers and responsibilities of the Board

and its members, appointment, remuneration, term of the Board members, conduct of

meetings, committee's terms of reference, conflict of interest among others. The Charter

bis drawn from the Mwongozo Code and best Corporate Governance Practices. The

above tool has been presented to the Board for approval.

lnduction

New members of the Board are inducted to appraise them with operations of Kenya

Shipyards Limited. As part of the induction program, detailed presentations are made

by management and site visits to the yards so that the Directors can familiarise and gain

good sense of KSL operations. During the year, three new members of the Board were

inducted.

Board attendance and Committees

The Board is responsible and accountable to the Government of Kenya, through the

Ministry of Defence, in ensuring that the Company complies with the law and the

highest standards of corporate governance. The Board meets quarterly or additionally

when necessary to consider matters relating to the overall control of the business. The

Board work plan and calendar are prepared at the beginning of year and adequate

notice, agenda and board papers are circulated within the stipulated timelines. During

the period under review, the Board met Two (2) times and below is an extract for

attendance of the board meeting:

I
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I

2

l0Oo/o

lOOo/o

lOOo/o

3.

6en Robert K Kibochi Chairman 2/2

2/2

2/2

V/CDF

Comd KAF

PS Defence

Comd KA

Lt Gen Francis O Ogolla

Maj Gen Jimson L Omenda

Lt Gen (Rtd) Walter R Koipaton

Dr lbrahim M Mohamed 2/2

2/24. lOOo/o

lOOo/o5.

6.

7

8.

9.

Dr Julius Muia

Alternate Dir: Mr Humphrey Muhu

lndependent Director

2/2

1/2

2/2

PS lndustrialization

i Comd KN

P5 NationalTreasury

Maj Gen Jimson L Mutai

Mrs Nancy Karigithu

Alternate Dir: Eng Joseph Atonga

1/2

oiz

P5 Shipping &

Maritime

lOOo/o

5Oolo

lOOo/o

5Oolo

il.
12.

13.

14.

15.

lndependent Director

Managing Director

Ms Maryanne lGranja

Ms Monique Mukayagi

I Chief of Legal Services
!

1/2

2/2

lndependent Director

Brig Paul O Otieno

Brig Yvonne K Kirui

o/2

2/2

5Oolo

l00o/o

lOOo/o

Board Committees

To effectively execute its oversight role, the Board has established four (4) committees

with specific delegated mandates. The Board Committeet are run with clearly

articulated terms of reference as approved by the Board of Directors. The membership

is summarised as follows:

Finance and Strateg-y Human Resource Audit Operations

l. PS Treasury - Chair
2. Comd KAF
3. Comd KN
4. PS Shipping and
Maritime

l. Comd KAF -

Chair
2. Comd KN
3. PS

lndustrialization

1. PS Defence - Chair
2. Comd KA
3. PS Shipping and
Maritime

l. VCDF- Chair
2. Comd KN
3. P5

lndustrialization
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Vlll. Management Discussion and Analysis

Section A: Financial Performance

KSL is supported by the National Government through the Ministry of Defence. ln the

financial year under review, KSL was allocated a total of Kshs 3 billion for upgrade of

Kisumu yard and Construction of wagon ferry. KSL is mandated to provide maritime

services to all MDAs with maritime assets out of which a total revenue of Kshs 3.8

Billion (including above government grant of Kshs 3 billion) was realized against Kshs

l.l Billion in the previous year. The increase is attributable to implementation of the

executive order directing all MDAs to source for their maritime requirements from KSL.

Section B: Compliance with statutory requirements

The annual financial statements have been prepared using appropriate accounting

policies supported by reasonable and prudent judgment and estimates, in conformity

with IFRS standards and in a manner required by its establishing Act, state corporations

act and the PFM Act. KSL has also complied with other legal requirements such as

submission of statutory deductions to KRA and its internal policies and procedures.

There are no instances of non- compliance that would lead to financial loss.

Section C: Key projects

During the Financial Year 2021-2022, KSL continued to undertake key strategic projects

assigned by the National Government. The agreed targets and planned activities were

geared towards activation our national strategic agenda embedded in the Kenya Vision

2O3O, the Big Four Agenda and the Blue Economy. The projects are:

i. Construction of 1OO-meter long waSon ferry at Kisumu Shipyard

ii. Upgrade of Kisumu Shipyard

iii. Revitalization of Kenya Railways Locomotives

iv. Mid-life refit of Kenya Navy Ship Shupavu

v. Supply of tug boat for Lamu port

vi. Repair and Maintenance of various vessels for MDAs
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Section D: lmplementation of presidential directives

During the year, KSL implemented all Presidential directives, circulars and executive

orders issued and relevant to its mandate. This includes allocation of resources to

priority areas without wastages, ethics and integrity.

i

I

I

l

L
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KSL is committed to carrying out its business and affairs in a socially responsible,

sustainable and meaningful way taking into account ethics, the environment and society

at large. KSL has twinned its primary mandate with positive impacts to the society in

which it operates through creation of employment opportunities, provision of goods

and services, contribution to the economy by paying taxes, contributing towards

development of infrastructure and improvement of quality of life for the people.

i) Sustainability strategy and profile

At KSL sustainability means doing business responsibly, empowering future

generations, and building a resilient business that can survive turbulent times

without impacting the environment negatively. ln its operations. KSL focuses on

meeting the needs of the present without compromising the ability of future

generations to meet their needs. We are committed to meeting the

environmental, Social and 6overnance standards.

ii) Environmental performance

KSL recognizes its responsibility to ensure that all reasonable steps are taken to

protect and preserve the environment in which it operates; hazards are removed

and controlled, and health preservation and injury protection of employees is

achieved, whilst also being a good neighbour.

K5L ensure compliance in line with Environment Management Act, Occupational

Safety and Health Act, public health Act and other statutory provisions that

apply in our area of operations to ensure good sustainable practices are

employed.

iii) Employee welfare

The wellbeing of our employee and their families has been part of our agenda

in achieving a motivated workforce. KSL is committed to providing and

maintaining work conditions, equipment and systems of works which are safe

and healthy for all stakeholders including employees and other persons at or

near our operations. To promote safety culture, KSL continues to conduct
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security, health and safety sensitization programs to its personnel. ln fighting the

COVID 19 pandemic the company organised vaccination drives for our

employees and the communities around us. ln line with its strategic pillar on

enhancing capacity building through knowledge transfer, KSL is upskilling and

reskilling its employees by mirroring classified and local welders at a ratio of 1:4

for on job training and skills transfer thereby increasing the availability of skilled

local labour in shipbuilding.

iv) Market place practices

a. Suppliers

KSL procurement process is guided by the provisions of the Public

Procurement and Asset Disposal Act, 2Ol5 and Public Procurement and Asset

Disposal Regulations 2O2O. KSL endeavours to achieving the highest degree of

professionalism, transparency, legal compliance and value for money in the

procurement processes. To promote empowerment of the special SrouPs

through Access to Government Procurement Opportunities (AGPO), the

company procured good and services worth Kshs 128,732,912 from the

special groups. KSL continues to support the promotion of local content

initiative through buy Kenya Build Kenya program by purchasing goods and

contracting services from Kenyan Citizen contractors in supporting growth of

the local industry for sustainable development.

b. Customers

Our desire is to become the preferred quality maritime services and products

partner for customers in Eastern Africa. Since inception, l(SL has been devoted

to our clients in achieving successes and building lasting relationships. The

business development team conducts surveys and research to understand our

customer needs, expectations and aspirations which is then tricked down to

our research and development team that improves and develops high quality

and cost effective maritime products through product evolution and

innovation.
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v) Community Engagement

KSL has continued to positively engage with local communities in project areas,

the general public, sector partners and other stakeholders in its quest of

cultivating goodwill necessary for continued security and room to operate in the

various project areas. KSL has offered employment opportunities to locals in

their local areas thereby uplifting the standards of life in the communities. The

procurement of goods and services has been decentralized to the various yards

to offer favourable support of businesses in the areas of operation.
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x. Report of the Directors

The Directors are pleased to submit their report toSether with the audited financial

statementi for the year ended June 30, 2022. which show the state of Kenya Shipyards

Limited affairs.

i) Principalactivities

The principal activities of the Kenya Shipyards Limited are indicated in Section l.

ii) Results

The results of the KSL for the year ended June 30, 2022, are indicated in Section Vl-lX.

iii) Directors

The members of the Board of Directors who served during the year are indicated in

Section I & tl.

iv) Auditors

The Auditor-General is responsible for the statutory audit of Kenya Shipyards Limited

in accordance with Article 229 of the Constitution of Kenya and the Public Audit Act

2015.

By Order of the Board

Brig K Kirui

Corporate Secretary

2q StprEMSEa. 2022

I
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Xl.Statement of Directors' Responsibilities

Section 8l of the Public Finance Management Act, 2012 and Section 14 of the State

Corporations Act require the Directors to prepare financial statements in respect of

Kenya Shipyards Limited(KSL) which give a true and fair view of the state of affairs of

KSL at the end of the financial year as well as the operating results. The Directors are

responsible for ensuring that the entity keeps proper accounting records that are

sufficient to show and explain the transactions of the entity. They are also responsible

for safeguarding the assets of the entity and taking reasonable steps for the prevention

and detection of fraud and error.

The Directors accept responsibility for KSL financial statements, which have been

prepared using appropriate accounting policies in conformity with lnternational Financial

Reporting Standards (IFRS), and in the manner required by the PFM Act, 2012 and the

State Corporations Act. They also accept responsibility for:

(i) Designing, implementing and maintaining internal controls relevant to the

preparation and fair presentation of the financial statements that are free from material

misstatements, whether due to error or fraud.

(ii) Selecting and applying appropriate accounting policies.

(iii) Making Judgement and accounting estimates that are reasonable in the

circumstances.

The Directors are of the opinion that the KSL financial statements give a true and fair

view of the state of KSL transactions during the financial year ended June 30, 2022.The

Directors further confirm the completeness of the accounting records maintained for KSL

which have been relied upon in the preparation of the financial statements as well as the

adequacy of the systems of internal financial control. Nothing has come to the attention

of the Directors to indicate that the KSL will not remain a going concern for at least the

next twelve months from the date of this statement
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I

fo
Gen Robert K Klbochi

Chalrpenon of the Board

Brig Paul O Otieno

Mana$ng Director, KSL
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go. ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h an c ing Acc ount abi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA SHIPYARDS LIMITED FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable !aws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financialstatements of Kenya Shipyards Limited set out
on pages 1 to 40, which comprise the statement of financial position as at 30 June, 2022,

Report ofthe Auditor-General on Kenya Shipyards Limitedfor theyear ended 30 June,2022



and the statement of profit or loss and other comprehensive income, statement of
changes in equity, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Kenya Shipyards Limited as at 30 June, 2022 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Financial Reporting Standards and comply with the Companies Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya Shipyards Limited Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other lnformation

The Directors are responsible for the other information, which comprises the Chairman's
Report, Report of the Directors, Report of the Managing Director, corporate governance
statement, Management discussions and responsibilities, environmental and
sustainability reporting and the statement of Directors' responsibilities. The other
information does not include the financial statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laurfully and in an effective way.

Report of the Auditor-General on Kenya Shipyards Limitedfor the year ended 30 June, 2022
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Failure to Meet Board Meetings Thresholds

During the year under review, the full Board met only twice on 31 August, 2021 and
31 May,2022 and no Committee meetingswere held. This is contrarytothe provisions
of Circular Ref. No. OP/CAB.9l1A of 11 March, 2020 which requires that the Committees
should hold a minimum of four (4) meetings and maximum of six (6) meetings in a financial
year.

The Board of Directors was therefore in breach of the provisions of the Circular

2. Failure to Confirm Board Appointment Through a Gazette Notice

Review of the Company's records provided for audit revealed that, three independent
Board Members were nominated to the Board and gazetted via Gazette Notice Vol.CXX|ll
No.212 dated 15 October,2021with one Member declining the appointment which was
revoked on 02 February, 2022. The Board nominated a replacement as per the minutes
dated 31 May, 2022. However, no evidence was provided indicating that the replacement
was gazetted as provided for under Section 6(1Xa) and (e) of the State Corporations Act,
Cap 446 of the Laws of Kenya which requires every appointment to be by name and by
notice in the Gazette.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Kenya Shipyards Limited for the year ended 30 June, 202 2
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015,1 report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

il ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

The Company's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Report ofthe Auditor-General on Kenya Shipyards Limitedfor the year ended 30 June, 2022
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Kenya Shipyards Limited for the year ended 30 June, 202 2
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Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

06 January,2023
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Xlll.Statement of Profit or Lorr and Other Comprehenrlve lncome for the year ended
30o June 2022.

Kshs

Revenue

Revenue from Controcts 1,086,711,112

Cost of Soles 894,940,695

Gross Profft 191,770,418

Ollrer lncome
Gronts from Notionol 157,068.,126

ment

Other lncome

totol other income 157,068.,126

348,838,544

Operotlng Expenses

Administrotive costs 157,068,126

Iotol Operollng expenses 157,068,126

Proflt 191,770,418

lncome Tox

Profll ofler Tox l?1,770,418
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XlV. Statement of Financial Position as at 3O June 2022

Asgels

Non-Cunenl Asseh
Property Plont &
Equipment
Totol Non-Cunenl Assels

Notes

l0

2t2l-Nn
Krhr

zA?0,-Xnt

Krhr

1,142,963,651

7,142,963,651

1,997,345,191

1,997,345,191

Cunenl Assels

Cosh ond Cosh Equivolents

Trode Receivobles

Totol Cunent Assets

Tolol Assels

Equlty ond Llobllllles

Copitol Fund

Retoined Eornings

Tolql Nel Assels

ll
12

482,3801963

&2,622,733

1,285,003,696

3,282,348,888 1,836,669,288

376,393,762

317,311,876

693,705,638

1,997,345,191 1,142,963,651

191,770,418

1,334,734,068

(l 1,458.994)

l,t8!i,886,1t7

Cunent Liobilities

Trode Poyobles

Deferred lncome

Totol Cunent Liobilities

l5
l6

3,260,tn
1,293.n2,670

1296,4/,12,6?7

1,266,997

500,668,224

501,935,210

Totol Eq ond Liobililies

The fi nts were approved and signed on its behalf by:

Brig I O Otieno Mr Joel
Managing Director

3,282,348,888 1,836,669,288

t

Head of Accounting
ICPAK M/NO:2a667

1 ,

I

Gen Robert K Kibochi
Chairman of the Board
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ffi and tr'inancial
Kenya Shipyards Limited

Statements for the year ended 306 June 2022

r":;,'1,. Notes to the Financiat Statements

(,r::fir:i,ri ii-r:,lt ri;,1, ;, r;,

l:

I

l

,'l
ll

'?n'" Shipyards Limited is established by and derives its authority and accountabitity from
" :n-'tanies Act' State corporations Act and the Public Finance Management Act 2012. The
lienya Shipyards Limited is wholly owned by the Government of Kenya and is domicited in
l''en1r:' The entity's principat activity continues to be provision of world ctass construction,
refit' repair and maintenance of ships and other maritime services.
f:or Kenyan companies Act reporting purporer, the barance sheet is represented by the
statement of financial position and the profit and loss account by the statement of profit or
lcss and other comprehensive incorne in these financiar statements.

2 (i riealgt.rt ,'rr' L -r:r'i-r[,ii;rr-icr-, crrid Ba<i:; ,rf i]r.cpaririir.,rr
-he rinancial statements have been prepared on a historical cost basis. The preparation of
financial statements in conformity with lnternational Financial Reporting Standards (lFRs)
allows the use of estimates and assumptions. lt also requires management to exercise
j '''cqe''-'e;11 ir the process of applying the entity's accounting policies. The areas involving al'ighe. rlegree of judgement or complexity, or where assumptions and estimates are
s!tnifica:t to the financiat statements' are disclosed in note 5. The financial statements have
h:e: n r"epared and presented in Ken'7a Shillings, which is the functional and reporting
(:' 'l'?13/ of the entity' The flnancial statennents have been prepared in accordance with the
PFIt',, 'l'rt' the 5''ate coroorations Act and tnternational Financial Reporting standards (lFRs).-he 25'a'''ptine poticies adocted have been consistently applied to a[ the years presented.

8

)

I
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.4,,qrurReportandrina,feJlJ,:!{l::f iT:{:r"r
Financial Statements (Continued)

9!_qgg-10" June2022

r'r'i,ir1:'-ri,.,j

i:r"' ''w and amended standards and interpretations in issue effective in the year endedI iune 2022.

:rr ''A5B deferred the application date of standards from rn January 2o22owing toi' - ''id 19' This'aras ccne to provide entities with time to effectively appry the standards.T:,: deferi.al was set for lr January 2023.

':) New and amended standards and interpretations in issue but not yet eftctfue ln theyear ended 30 June 2022.
Standarci Effective

IPSAS 41:
Financiar

l;:..tr rlr:-,,-. tts

Applicable: lr January 2023:
The objective of rpsAs 4r is to estabrish principres for the financiar
reporting of financiar assets and riabirities that wi, present retevant anduseful infe"niation t. rrser's of financiar statements for their assessment ofthe am'cunts, timing acd uncertainty of an Entity,s future cash flows.lPsA' 41 provides r.rsers of financiar statements with more usefurinformation than !PSAS 29 btr:

' Ai-'rlving a single crassification and mearurement moder for
financrar assets that considers the characteristics of the asset,s cash
flows and the objective for which the asset is held;

' Apnl'rins a s!r-:gle forward-looking expected credit loss modet
that ir appricable to :, financiat instruments subject to impairment
testing: and

9
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Kenya Shipyards LimitedAnnual and financial Statements for
Standard Effective date and

the 30e June 2022
impact:

' Apprying an improved'hedge accounting modet that broadens
tl-t' !'edging ?rranSements in rcope of the guidance. The moder
cr:"'erops ; stror:g rink between an Entity's risk management
strar:gies anc the accounting treatment for instruments herd as part
of ,:he risk rnanagernent strategy.

Tl're stancl.t"C has no irncect on l(SL

Applicable: l* January 2023
The objective of this standard is to improve the retevance, faithfur
representativeness and comparabirity of the information that a reporting
Entity prcvides in its financiar statements about sociar benefits. The
information provided shourd herp users of the financiar statements and
general-pr-rrpore financial reports assess:

(a) The nature of such social benefits provided by the Entity.
(b) The ke'r fs6hlr'ss of the operation of those sociar benefit schemes; and(c) The impact of sr-rch sociar benefits provided on the Entity,s financiar
performance, financia! position and cash flows.
The standarC has no impact on KSL

Applicable: lst January 2023:
a) Amendments to rpsAS 5, to update the guidance rerated to the

components of borrowing costs which were inadvertenry omitted
rtrhen IPSAS 41 was ;;;ued.

L,) l"men.Jnnenr, to lpS,{-s 30, regarding illustrative examples on
hedging and credit risk which were inadvertentry omitted when
IPSAS 4i v,,as issl,ed.

c) A rnent'rents tc rp'/ s 30, to update the guidance for accounting
fc:- 'l:r:nciar guarante': contradr which were inadvertentry
omi.terl when IPSAS 4l was issued.

Amendmentr to
Other IPSAS
resulting from
IPSAS 41,
Financial
lnitr..tnetrls

).,

ri

i

IFSAS 42:
Social Benefits
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AnnuaI and Financial
Kenya Shtpyards Limited

Statements for the year ended 30tr June 2022
Effective date and impact:

Amendments

iradvertently omi.:ted v.rl-.en IPSAS 4
The Standard has rro irnpact on KSL

information cn right of use assets and
The Standard has no impact on KSL

Applicable lr January 2O2S

The Standaro requires,

to IPSAS 33, to update the
- ; .--^ --guidance on ctassifying nri"nii"fir.st:umei- ts on lnitial e.Coption of accrual basis IPSAS which were

I was issued.

L-,

I

l

ir

i)
l

t.

Other
irr'. i-;-'o." e,nents
tc tP5A5

Applicable Is January 2OZ3o iPiAi i'2 Discrosure of Financiar rnformation about the Generar't j, ., !,,- -,nent Sec iC,r"

lil;:"nts 
to refer to the latest system of Nationat Accounts (sNA

o IPSAS 3g: Ernployee Bertefits

[?:"aT,"Jrff 
term composite sociat security benefits as it is no tonger

I

' rPsAS 2g: Financiar instrumentr! Rftotnrron and Measurcmentstandard no ronger inctuded in the iozt rpsns hanabook as it is nowsupersedec by tpSAS 4r which is appricabre from rs January 2023.The standard has no impact on l(SL

ll

i

t,

l

Applicable ls January ZO2S

The standar"c sets ouf the pr^incipres for the recognition, measu rement,presentation, and disctosure of leases. The objective is to ensure that
lessees and tessors provide relevant information in a manner that faithfully
represents those transactions. This information gives a basis for users offinancial statements to assess the effect that teases have on the financiatposition, financial performance and cashflows of an Entity
The new standard requires entities to recognise, mearure and present

lease liabilities

I

i

lr

-t

l1

\

i
I

Standard

lPsAs 43

IPSAS 44:
Non- Current
Assets Held for
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? i:t e ilts .

.,: e-'heid for sale to be measured

v.r"t3 !e;s costs tc sell end the

.'l ;,; i,or:1 f:, sale to be presented i

i :- r"rtira and the results of
:. s€,r3idt€ly in the statement of

'r arnendments. Based on their
..ot expect that there will be a



ffiF)
E. .j/ Kenya Shipyards Limited\' n-51d.?" An119l Report and Financial Statements for the year ended 30rh June 2022

Notes r." rn" finu*i"l Statements O*,"r"ii 
---="

' -'ation of Nevv and Revised tnternational Financial Reporting Standards (IFRS)

i' itew and amended -<tandards and interpretations in issue but not yet effective in the
,,+.!t erclea jO June ;J22.

/te
Effedfue Date

The amendments are
effective for annuat
periods beginning on or
after January l, 2023.
Earlier application is
permitted

The amendments are
effective for annuat
periods beginning on or
after January l, 2023.
Earlier application is
permitted.

:d :rr May

Ti-re anlerldrnents, appricabie to arrnual

!:,]?,jr Deginrrrng orr o. after 1st January
' 2023, require entities to disclose their material
accounting poliry information rather than
thelr slgnilricant accoitntirg policies

nsuran _,:

.-J,.if.. 1..

I Amendments to
lAs 1 ritled
Classification of
Llabilities as
Current or Non-

, current (issued

, in ianuary
2t,.20)

: Ali',etrqrnents to
r i.\5 I riiler;
i D,s.:,'rs-rrg oi
, l.;uvr., riif.g
, I-ui,cies (lssued
!r, I c;r'"ldr V

Description

The ne,^/ standard. :ffective for annual
:;lccs )-rginni-5 r:r ,_,:, afler Ist January

2;)2-.t, ,"stablishes principles for the
ie:ci;.ilic:,, measurement, presentation and
oisciosi.tre of insurance ccntracts issued. lt also
requires sirnilar piii,cip,es to be applied to
i critsr.tr'a[tu€ C(Jirtr ]Cei tre,d and inVeStment
conirocrs witir discreiionary participation

, features issued. The objecrive is to ensure that
entities provioe reievant information in a way
that faithr'ully represents tnose contracts. The
Conrpai-ry does noi issue insurance contracts.
The arnendments, ciarify a criterion in IAS I
for classifying a liability as non_current: the
requirerrent for an entity to have the right to
defer settientent of the liabilicy for at least l2
months arter the reporting period.

The amendments are
effective for annuat
periods beginning on or
after January l, 2023.
Earlier application is
permitted.

i
t

lAi i2, 'ir,-orne Taxes' irnpien-rents a so_called
'cor:rlpr:nei',rive baiiince sheet method' of

. accounting for incorne taxes which recognizes
bcth the current tax consequences of

' transactions and events and the future tax
coflsequert._e5 of tile fcrrLrr"€ recovery or
Se;lieirre,-r. oi the Larrving amount oi an
ei..iiy's a.sets ar-ro lit,oilities. Differences

i3

i.l lrr.,: 'Ia,,r,sj The amendments are
effective for annual
reporting periods
beginning on or after
January l, 2A23. Earty
adoption is permitted.

I

I

.l

)



i. ffi Kenya Shipyards Limited
Annual and Financial Statements for the year ended 30tr June 2022

I Eftcttue Date
Trtle

iFRS I7
ri ;-.lr.rnCe
,-lr:ntradt
,': :.'?d in May
2ui7')

Description

The new standard, effective for annuar ' The amendments 
",. i: periods beginning on or after rst r.nu".y 

"#""ir" for .nnrut i'2023' estabrishes principres for the r periods beginning on ori recegniticn, measurement, presentation and in",. J"nuury I, 2023. iI disclosure of insurance contracts issued. tt arso Eartier apprication is r

; ::1:::::-llmilar principres 
.to be apptied ,o p"r.it 

"arelnsui-an.e contracts heid and investment i

; coniracts with discre..ionary puii.ipation
t feature; ,rjued. i lre objective is to ensure that
i ..1:,:ti:i,11,,ovide 

reievant information'in u -"y
I 
that iaithfully represents those contracts. The I i, Lonipany does nor issue insurance contracts. r

' between the carrvrnt amount and tax i"r" 
"f ,

i assets ano riabiliries. and carried forward tax
r losses ar,c <-reoits, are recognizeci, with limited l

i

ir
1_ r

il
I

it

il

i-t

)i
I

i:
I

il
l

rAs 8-
Accounting
Policies, Errors
and Estimates

excepriorls, as deferred tax liabilities or
deferred tax assets, with the latter atso being 

isubject to a 'probabie profits'test. - ---"o 
IThe amendmenrs' appricabre to annuar r The amendments ar ipei'iods beginning on or after lst lunr.w 

"CJoirrl"" ro, annuat2023, introduce a definition of .accounting reporring 'Iv' 
#iil5j .estimates' and include other amendmlnts to I beginning on or after 

,IAs 8 to herp entities distinguish .h.ng", in 
rJa;uat i, 2023. Earry raccounting poricies frorn changes in adoption is permitted. :accounting estimates. --vrt'v" 'r 

,

r- I

il

1,
l

l

The Directors do not plan to apply any of the above until they become effective. Basedon their assessment of t'ire potentiat inrpact of application of the above, they do not
expect that there will be a significant impact on the company,s financiat statements.

ii" Earlyadoption of standards

Kenva ShipY6v65 Lirnited did not early - adopt any new or amended standards inFinancial Y ear 2O2l -2022.

I

ll

l

I

fi
l
lil

l4



)i ffi Kenya Shtpyards LimitedAnnual Report and f,,inancial Statements for the year ended 30rh Jlg^ne2022).1:r1'9S tC fhe Financial Staternents (Continued)
4. .tlr i,n]ilr".,'r,ri jjir;71;ii..;:,.t ,,',.r... ,(;;\ iltr, ].,1.,;1.,...

t n",:t 

]::'":r,utt"",.''ng 
pcricies adopteo rn the preparation of these financial rtatements are

6.wenue recognitior-:

!'f - :'::og'ri'''1-r ."5''"r."1'-..,' f:o:T, --,-1. sii,. cr.. maritime products and provision of maritime5'i 3'::5' The Co,:.;a.'-'l recognizes r-evenue as and when it satisfies a performance'.- 1a*ion b" rr?r;':'-ing contror of goods or service to its customers. Revenue is'- -'snize.J a+ ,ho t.:i, t-,rte c,( ::c.ri;g3:ation received or the amount the company' ^':r!'tc i'3:e vc' ii' r'--crcancc ""ith "he terms of the contract, and excrude, amounts: :' ,:re:i on behrlf ,-.' .h:rC i::rrir:s. )etailed policies for
- .>,^.i..,t -\.Lqrr!q Pt'/rrLIe! ror revenue recognition arg as

i" Revenue from the sale of gcods and services is recognized in the year in whichthe Ker:ya 5hipyards Limitec deii'zers products to the customer, the customer has

:rrr:a": 
the products and coilectabirity of the retated receivabtes is reasonabry

ii' Grants from Nationat Government are recognized in the year in which thecompany actually receives such grants. Recurrent grants are recognized in thestatement of comprehensive income. Development grants are recognized in thestatennent of financial position and realised in the statement of comprehensiveincor'.e over the useful life of the assets that has been acquired using such funds.

iii. Other lncome is recognized as it accrues.

Properiy, Srtan) rrncl €ei rip -nen:

AII categories of property' plant and equipment are recorded at cost tess accumurateddepreciation and impairment losses. cost incrudes expenditure that is directryati''ibi:tat're +o the ac:r-ri'it:'n cf the assetJ. subsequent costs are inctuded in the asset,s63Jprzino arnount or :'ecogn!zed es a separate asset, as appropriate, onty when it is

l

ir

tl

b)

I

1<
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1

ll

r

:,

l

l

)

nl 'ea,eJ in the cer:','ing amount ariring from revaluation are recognized in other:c'rprehensive income and eccilr.l'l:ted in equity under the heading revaluationre'L1rue' Decreases thal cffset p:e,iour increases of the same asJet are recognized in their::me statement' All other decreases are charged to profit or loss. Gains and losses onL'i:^?sa! of iterns of n.operty, prant and equipment are determined by comparing theproreeris from the disnosar n,irh the net carrying amount of the items, and arei^ec:qnized in pr.ofit o: Ioss in the incenne statement.

u*preciation and impairment of property, plant and equipment
No i:epreciation is charged on Freehoid land and capitatwork in progress. capitalworkin progress relates to the cost of ongoing but incomplete work on buildings and othercivir 'arorks and instaratlcns penairing tc Kisumu yard upgrade.
Deprs6i61i6n on other assets is r"ecognized in the income statement on a straight-tinebasis to write down the cost of each asset to its residual value over its expected usefullife.

The depreciation rates used are a, follows:
Freehold Land

Buildings and civit works
PIant and machinery

Motor vehicles, inctuding motor rycles
Cornputers and related equipment
Of,rice equipment, furniture and fittings

c]

I

l

l

t

!l

l

I

1l

l-l

I

l

NiI

2o/o

12.5 years

2Oo/o

25o/o

lOo/o

16
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ffifih
t**:"7 Annrrt f,lona-* ax,. B. KSnla shipyards Limited

;;",-.;;;;;l j;;;l};1;;l;,*{'q',i"ve1.ueq4
r' 't.ill year's depreciation charge is recognized in the year of asset purchase. ttems of'ritiperty' prant an;'r eouipment are r,:viewed annuarty for impairment. where the::r-"ing amou:t or an arset is asseisec es greater than its estimated recoverable amount,rn impair:renl. losr is reccgrized sc rhat the asset is written down immediately to its: q -,^.e+-C.

C) T,rr1e ln:.! ether r.eceivahles
'-"::.i?:rj 

other receivables are recognized at fair vatues less allowances for any--rr''ilectible amounts' These are assessed for impairment on a continuing basis. An.,'-- 'lt? ii r:r: re or j r''l:tlc'-:l receivables based on a review of a[ outstanding amounts- ''-'"ca: e:d, Bed :jebts are writ:en off after: ail efforts at recovery have been
')"r 

-- ;lel.

30e June 2022

ej r-.-:. r atior-l

ij Current income tax

current income tax assets and iiabilities for the current period are measured at thei '--::r!ht expected to be recovered from or paid to the taxation authorities. The tax'ates and tax lar'us used to compute the amount are those that are enacted orsubstantively enacted' at the repo.ting date in the area where the Entity operates andgenerates taxable incorne' current income tax relating to items recognized directry innet astets is recognized in net atsets and not in the statement of financial performance.
current income tax assets and tiabitities for the current period are measured at theanrottnt erpecied to be recoverecl from or paid to the taxation authorities. The tax
'"ates and tax laws used to comoute the amount are those that are enacted orsubctantirrely enacted' at the reportine date in the area where the Entity operates andgenerates taxable incorne.

!n:c:'re tar: expense represents the srrrn of the tax currentry payabre and deferredinro'ne tax' The tax ctrrrently payable is based on taxabte profit for the year. Taxable
1l

I
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__ Annu:rl"Report and Fin
Kenya Shipyards Limited

for the year ended 30e June 2022i,rofit differs from profit a, reported in the profit or loss because of items of incomeor expense that are taxable or deductible in other years and items that are neverraxable_ ci. Ct,cl,rctibl:, rhe Corrpany,s liabil ity for current tax is catculated using taxr:te: that heve been enacted or s,lbstantively enacted by the end of the reportingperiod.

I

1

I'lanagemenl eer"iodi:alh' evaluates positions taken in the tax returns with respect to-'; 
''tlatienc in r"uhich aoplicable tax regulations are subject to interpretation and:.:lablishes provisions where appropriate.

Cash and cash equivalents

Cash and cash equivatents comprise cash on hand and cash at bank.Bank accountbatances include amounts held at the Kenya commerciat Bank and cooperative Bankf i r''€pt''e ar at the erd cf the reporting period. For the purpore, of these financiari;c-r:'-'ments' c3sh anc :ash ecuirralents atso include short term cash imprests and( : 
".nces to 'authorlzecf pub!'c offce's which were not surrendered as at the end ofir , ,inan:ial 

vsa:..

Trade and other payabtes

i-rade and other payables are non-interest bearing and are carried at amortised cost,which is measured at the fair value of contractual vatue of the consideration to bepaid in future in respect of goods and services supptied, whether billed to the entityor not, less any payments made to the suppliers.
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ffitu"'1r a,r-lg"r Report uno ruaofffi Ilffilr':;ilr*ended 
30rh June 2022Nctes,rii",,".r,.., ,,",",,.,*i;ffi;o1Y',-e-nE- - -:-:

hj Exchange rate differences
-lhe ac':oi::iin: r:ccr:is a:e'nain;a:r-red in Kenya shillings. Transactions in foreign)'.it.t' :ies ct'i-i;rg t!'c'i'ear are t'an'lated into the Kenya shi[ings using the exchange
I ':+s; 1r3o"3iling ;i the dates of the transactions. Any foreign exchange gains and tossesi :tulting frorn the ret+lement cf ruch )ransacions and frorn the transtation at year-end
exchanpe rales cf r:':'-'ns1u, ?ssets anct liabilities denominated in foreign currencies arei- -oqnized ir-: erof:t :.r lois.

i) Pr,dfl,elinforrnatron
-'-'': o:"igi:al lruclg:rt for FY 2021-2022 was approved by the Nationat Assembty in
'r'ne 2o2l' Subsequent revisions and additional appropriations were made to thei:'r'''''ed !:'r.:dget in accordance with specific approvats from the appropriate; -'h6.'i"iac, The adCitional alt),,)priations are added to the originati - c3ei'r\':':ordinrly' (5L recc"ded ad<iitional aporopriations of tths I billion on the?' -:1'?M?- i:'rdFe+ fr:lrorving app'cvai by The Nationar Treasury.

K' ,'a shi:yar<i:; r.im:tr.d budget is pr-e:arec on a different basis to the actuar incomeand expenditure disclosed in the financial statements. The financiat statements arepr:;i6rgd on accrual basis using a classi'ication based on the nature of expenses in thesrarement of flnanclar performance, r.,v\gpsas the budget is prepared on a cash basis.The arnounts in the financiat statements were recast from the accrual basis to the cash
basis and reclassified by presentation to be on the same basis as the approved budget.
A comparison of budget and actua! amounts, prepared on a comparable basis to theapproved budget' is then presented in the statement of comparison of budget andactual amounts' ln addition to the Basis difference, adjustments to amounts in theFnancial statements are also macle fo' differences in the formats and classification
slhenres adopted for the presentatior of the financial statementr and the approved
b'r: Cget.

19



I,

i

li
il

Annual Report and
ended 30t Jtne2022Notes to the Financiat Statements

ji Comparative figures

(Continued)

uwvhere rscerrary rc,rnparatirre figu:es for the previous financiat year have beena':er ded o: reconfigr:red to ccnform to the required changes in presentation.

l'1 Subsequent arents
T-lere have been ne events subseouent to the financial year end with a significantirnpact on the financiar statements for the year ended June 30, 2022.

5. Significant JucJgrnents ul.rd Sources of Estimation Ulrcertainty
The p'':paracion oi rrre i(enya Shipyards Limited financial statements in conformity withlFRs ":quirei rnanagemer,t to make judgments, ertimates and assumptions that affect ther^epct-':'l an:cunts of revenues, expenses, assets and liabilities, and the disctosure ofc;nii-;en* r!,bilities :t tl : end of the repcrting period. However, uncertainty abouttrre'j? :'<jr'ir,':tions anc est;rates courrc resurt in outcomes that require a materiataclir-'s'''?nt:' the carryin3 annount of the asset or tiabirity affected in future periods.

e,l Fsfirnates and assumptions

The key assumptions concerning the future and other key sources of estimationunceriainty at the reporting date, that have a significant risk of causing a materiatadjust:rent to the carrying amounts of assets and tiabilities within the next financial year,are described betow' tGL based its assumptions and estimates on parameters avairabrewhen the financiat statementr were prepared. However, existing circumgtances andassumptions about future deveropments may change due to market changes orcircumstances arising beyond the control of KSL. such change, are reflected in theassumptions when they occur
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r i',::rir' {}nded 30th June 2022

-";. ..5- i.:e following indicators to

;:' ,€r-ii employed by KSL

'l :langes in techrclogy

- . i:ii'.ation as a rerult of a
:. -' ' ,,,,r9 econornic benefits
1-:-' _, CCI] be made of the

- :r l . r,6,.'.t's best est.nate of
- r -f'^,r ,-.t:te, a.:1 ;:t:
-t - -a.,r:i.:ts 
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Aiinurr lreport ,,0 
'ina,fiu 

:r:::yl::i:*,:;{:r"^r 
ended 30rh rune 2022

e Financial Staterie,-:ts (Cont!nuec;

:ter:.:-i jtu, ., Jr'.cr;1.,€ _r., ..,Ji-..;

F " 'r, ::.'-

202:",',2g22

Kshs

1,172,241,850

1,398,410,244

1,191 ,263,832

r c.3 t 3.1 04

3,93i,229,a32

2021i2022

Kshs

3,5'1,008,658

2i3,330,777

229,978,807

3,?44,319,242

2O2O/2021

Kshs

2A2o/2021

Kshs

839,996,976

55,953,919

894,940,695

-r'i-CCl Revenr;e,
1,096,711,112

1,096,777,112

r^ '1 iL \t/a5 '-:::?':rFjed in s-.rDDr", cf maritim,: rcods and services to various
n.-,uCiec .C.-: , -JCtio: :i ....t,ag.,., 

fei--.,. fOr MiniStry Of DefenCe,
-. ,').'. ;'.-. .:: .i: Ke-,..,: p.., .,.,,,,ayS C.rp'.atiOn and SUpply Of tUg bOat

'':-'.' t D::-".5,". t.. 11:it,,

-.ct .) t'.1 - -J". d, J{:t-)

:-

t-.

) r'

\,1 :-. :. ['ifoci CCSIS
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t-
lt'a'-a-'.'\-
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Kenya Shipyards Limited
Annual and Financial Statements for the ended 30& June 2022

I

I

I

r-
t_
Development Gront

Recurent Gronts

Donction frorn portners

Totol

Notes to the Financlal Statements (Continued)
Governmenl Gronls ond olher Donqllons

il

tl
I

2021 12022

Kshs

2O2Ol2021

Kshs

2,000,000,000

1,900,000,000

1,150,000

2.00I,150,000 1,800,700,000

Totol gronl
lncome

dwlng thc
yeol

700,000

l

i

I

li

$.r

Norne of lhe
F, tity sendtng
lhe gronl

^,'lirriSrfy 
Ot

' Defence
Donotions

, frcm Portners

i Totol

Amount
I recognlzed ln

lhe Slolemenl
of

Comprehenslv
e lncome

Amount
defened

under
delened
lncome

Amount
recognlsed ln
copltolfund.

879,06i ,414

Kshs Kshs Kchs

2,000,000,000

50,000

xno.20i,t

r,800,000,000

(shs

329,554,139 t ti ,,'iAt,U7

i,'1s0,000.00
I

) 329,554,139.34' 7?2,534,46.70

Kshs

700,000

I

_.1

I

I

1

879,061,413.96 I 2,OOI,IS0,(DO I,800,700,000.

The cooperative Bank and Kenya commercial Bank donated Kshs I mi[ion and Kshs
l5o'ooo respectively in support of the commissioning ceremony of Mombasa shipyard
held in December 2OZa.

li

il
l

I

I

I

8c) Other Income

23
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, r,,ij-ri'erded 30th June 2022

Kshs

,a: L 2A?.1/2021

Kshs

840,854

5t?,4 2.:l

12,238,ia2

4,673,A00

td0,t20

24,297,247

25,649.665

11 ,17 5 ?92

41 ,1!,i,i35

;" , 4t'
- -r.'''tv

3,7 , ?,9?1

5.7::9,i 63

7,73'3,7)C

12,664,053

2C,000

a _r 0,t3

2a,28A

1,7A5,053

\



I :.r' ended 30tt' iur,e 2022
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Keny a Shipyards Limited
Annuel and Financial Statements for the ended 30& 2022

Nctes to the Finandat Statements (Contlnued)

Land and buildings are yet to be valued by an independent vatuer. The amount
builo,n3s relates to actuai co;ts ,.rsed in constrr:ction of the buildings.

lO fb) Properry, plant and Equipment at Cost
lf tltr' f 'aehold land, buildings and other assets were stated on the historicat
amounis would be as follows:

for

basis the

Cost

Kshs Kshs

r Bui'ciirrgs

i tvi l'r; '';c:,:cles, lncluding
i Motorcycles

i_C_omout_ers And Retated Equipment
j Office Equipment, Furniture, And

73,291,O39

M,592,579

Prop::.trz plant and Equipment inctudes the foilcwing assets that are fulty

Depredatlon NBV

l(ilts

29o,246,094

I

i

i

i

1f--

I

I
I

t----

i
I

I

I

I

i -,.
I
I
Il.

1,163 l( ,604,5

(7,679,7

(7,329,

e22)

(4,059,066)

)

24,679,973

',,/ehicles, lncluding Motor Cycles

I Co::.pu.er-s And Related Equipment

Office E_quipment, Furniture And Fittings

20,340,329

30,715,129

Cort Valuation

Fshs

20,340,329

30,715,129

73,zgl,03g

124,336,495

82

04)

23,036,347

65,952,934

1dii2,2,671,

79,902,706

4,069,066

9,074,952

l

I

i
I

I

Nonnrl
dtarge 

I

782

104

,678,

,328,

7

7
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ended 30th June Z02Z

2020-2a21

Kshs

37s.so6.sos

887.257

376,393,762

of Kenya an.i i(enya

f
2

') <'a
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lf G Kenya Shtpyards Limited

AnnuaI and tr'inancial Statements for the

Notes To The Financiat Statements (Continued)

[,erailed analysis of tne cash and cash equivalents
Description

i'ir'.enciil institution Accoun'l nurnber

r .r :. -'ert Acccunt

Kenya Commerclal Bank
(ES

EURO

u5')

ended 306 June 2022

1i

i-l
1i

1280647663

128418998

't292419726

0'114142,7 5535CO

22120447633500

o212A447633500

25120447633s00

2021no22
lGhs

6,O41,321

35,449
l07,3g0

308,709,143

155,395

166,O12,770

491,052,47

2020no21

764,294 ,

9,060,797 i

23l,2gg,916
134,3g9,6gg 

t

2,gog

997,257
376,393,762',

-t(drs

l,
l.l

t_-

I

i

I

I

I

i

I

I

I

I

i
I

t

i

I

I

)

1,

Cc-:;l:.i.i,ve Bar.rk of Kenya 
l

l 'I:('
i \L-

EUIITJ

U5D
'r Ul.r{

Sui;:- Total
375,506,505

b; Cash in har,<t

Cr..rici l-otal

12. Trade Receivables

relert tract{ on oroject completi on

16

492,390,963
8,53

I

I

;

1-^

;1

: >,-l

Description
20, jOl2U21

KShs
fui::-.ne ccntrocts

644,527,114',,

158,0?5,619 :

I Per: or :t'r;i-,ce Bond

802,622,733 I 317,311,875
Tlr.: pc 

" fci:i1ia:-rce bonds relate to signed contracts between Kenya ShipyardsLir: i(.: lya Railways Corporation anci Kenya ports Authority. The funds will

/2A22

KShs

2021

317,311 ,976

i'

-. -!

t_,

1llr

I

i

._l

i
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Kenya Shipyards Limited

Annual and Financial Statements for the ended 30tr

i ,;t*i To The Financral Statements (Continuedi

13. Ordinary Share Capital

Descriotion 2021-2022

Kshs

i zoz&zo2r

Kshs

Authorized:
-i,:('i;',,i? Or.linary Shares of Kshs

.00t-, par value each
7,500,@O,oOO 7,500,000,000

lssued and Fully paid:

Nil Orclinary Shares of Kshs par value
-.. -t

V. P.etained Farnings

1 ..rr: retained earnings represent amounts available for distribution to the

strareholders. Undistributed retained earnings are utilised to finance the business

^ - !i
c - L. Yl..t:).

:5. Trade and Other Payables

Description

I

I

l

ir
lr

)i
l

\1

I'
ll

l
lr

tl
I

I

Iillr
R.:tention/ Contract monies

Ir'ri

2021-2022

Kshs

3,260,020

3,260,020

2020'2421

.Krhs

1,265,997

1.266.997

I

L,

(l
I

I..

t-)
I\,
I

^ he eta.ned contra:t i-nonie: pertain to defect liability amounts withheld for civil works

.i:n€r iy varicus suppiiers.

)

i-'
j
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Kenya Shipyards Lilnited
Annual Report and Financial Statements for the year ended 30fr June 2022ii

It Notes to the Financial Statements (Continued)

16. Defene,C tncome
I

i

l

I

,1
i.-_,

i

2021-2022 2U20-2021

KShs KShs

Jpening Botonce 500,669,224 0.m
Additions for the yeor (Note gB) 792,534,447

Bolonce of Period End 1,293,202,670 500,669,2U

17. Related Party Disclorunet

Gctrernnnent of Kenya

The ccvernment of Kenya is the principal sharehotder of Kenya Shipyards Limited, holding
l00"ro of tne Kenya snipyards Limited equity interest. The Government of Kenya has

.at -r'idt'::l rtlll gtrarantees to all long-term lenders of the entity, both domestic and external.
Cl['c';' r':iateC :artles include:

:) The }iatlcnai T:easury

ii) The MinistrT :f Defense

iii) Other Ministries, Departments and Agencies

iv) Other, state Corporations

r;) C,tr.tnh,Gorrernments

TransaCions rr{th related parties

I

l

l
i

I

i-. l

1l

t._,

i-'
tf

ii
)

li

Ii
1i
l

r- -'- -----
i

Desaiption

aj Sale"s to related parties
: , :.1. . :iaritime prooucts and services to :

IilDAs

Trrt;ri

2021no22

lGhs

3,830,229,O31

3,830,229,o31

2020nozt

Kshs

T'
I

;
I
I

I

I

I

i
I

i

i
I

I

i

I
I

l,0g6,7ll,ll2 
i

l,0g6,7ll,ll2 l

(

I

\
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: , cnded 30th J:rne 2022

202C/2A21

l-ishs

12.185.711

102,970

.tc 440

;2,319,121

1,8CC 3:,-.J00

769,399,237

2,56.'.3at9.237

2,591,7i9,359

.'..:39

.,.:f

, )A
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Kenya Shipyards Limited

financial Statements for the .y9q_I ended 306 June 2022

Notes To The Financial Statements (Continued)

:P. Financiai Risk Manatement

KSL activities expose it to a variety of financial risks inctuding credit and liquidity risks
and effects of changes in foreign currency. The company's overalt risk management

,;rosl6rrir'ire ioc.ises oil u.-.pr€oictability of changes in the business environment and
r'::k'to rrinimise the cctentiai adrverse effect of such risks on its performance by
sett.n5, ac:eptable levels of risk. The ccmpany does nct hedge any risks and has in

'-r:'ce "r:lic ei to enstt:"e +.'.':i creCit is cnlr,, ':xlended to customers with an established
e..:{it histcnr,

Tl-:e i'crnD'?n-r','i finarcia! 'isk r:a'agernerrl cbiectives and colicies are detailed below:(i\ Credit risk

t he entity has exposure to credit risk, which is the risk that a counterparty will be
"-eb'e 1., )?y aiTct:nts !r f'-r!! u,\en -!ue. credit rlsk arises from cash and cash

;;.'i-'ival<I.l+s. and Ceposits with banks, as well as trade and other receivables.
i,"'na??rnellt aqsesses ihe crecjit qr-ralit.,,,cf each custcmer, taking into account its
i:'-'' 1'|-ial lositior, Dat' e):Dei-ience encl :ther" factors. lndividual risk limits are set
r:sed ln interr:ai cr .:xternal assessrnent in accordance with limits set by the
c'rer.lcr:' rh: amotlntt nresented il tr.e staternent cf financial position are net of
:.i':'',;..n.es r.rr couhtfui receivables, :stimated by the company's management
-F ''=c on prior exDerience and thei" assessment of the current economic
c.r., jp3n61gp,t.

!i) . ;i. i.iiry, :.,rsk inarrager)-retrr.r,.

"'rr'3'e r:rpcnsibi.n! ior liqi.i*;r'y rr;k fi.rdrlagernent rests with the board of
-. e::o,'j, \ r'no !'rau,e b.rri; an apl:cpriaie Iiquidity risk management framework for
-r : : ' :, r:'re!1re.r -.:' '- - :'rtily'' j r,-,Jit, rnedium and long-term funding and liquidity

"2F''':,1':r r::q'-:1"ei.','..ti. -he ertit-r' lanages liqirirCity r"isk through continuous
- 

. -'.'i;iE ff ft'eraSti ::nC act'-,al :ar^ rlCwS"

1l

l



a

8,,,# ended 30tr June 2022

The table berow represents cash frows payabre by the company under non-
derivat:'-'a 'i:ancial liab'lities bv +kei:' remaininp contractuat maturities at the
reporting date' The amounts disclosed in the table are the contractual
u,rldisccunterJ cash flc.,us. Barance: cue within l2 months equal their carrying
ba,l:.a-er. as fhe ir.rra:t cf disco:rntinq is not significant.

il

1

l

\i

i'

lr
l
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Kenya Shipyards Limited
AnnuaI Report and tr'inancial Statements for ended 306 Junethe 2022

Notes to The Financiat Statements (Continued)(ii| Market risk

rhe board has put in place an internat audit function to assist it in assessing the risk
faced by the entity on an ongoing basis, evaruate and test the design and
effe:tiv:ness of !t:; internar accounting and operationar contrors.

'"'3'l':et r:sk is the risk arising fro:'n changes in market prices, such as interest rate,
e:q'-'ily;:r'ices and for"eign exchange rates which will affect the entity,s income or the
\'::i'!e cf its trcrding of financlar instruments. The objective of market risk
i'?e133rr:fnt is tc 't-'anage arr.f :cn::.r mar"ket risk exposures within acceptabte
parerneters while ontlrrising the 'eturn. overall responsibility for managing market
riii: rests w'rih the l r:dit Conrmittee.

'-here has rs9p, nc change to th:: entir',,'s exposure to market risks or the manner in
r,,h!c-h it ''r':anages and rneasureg +he ri"k_

a) [ore!gl: 1,;,-nsylqr {gte
'l-ie ertiN, has +ran:acr;anal a,Jl.i"en:i exposures. Such exposure arises through
ou:chases of qoods and services that are done in currencies other than the local
'':L "ien3,' l;lrroirps c:nominated in foreien currencies are paid after 30 days from the
'l':r-? Cr the in''reice and cc n'.rersion at the t;rne ef payrnent is done using the prevailing
erll:,-gr rate.

-" elfifrr rnanagei roreiEn exchanse "isk fornn future commerciat transactions and
';:'r.qi:iser1 essetr anc i;:bi!ities b,.r n'ciecting for excected sares proceedr and
*",' L-i'inry the same with exoected oayments.

b; lnter-st rate risk

lnterest 'ale risk is the ris'< that the ertitr's financial condition may be adversely affected
as er i:''jr"' of changes in interest rate levels. The company's interest rate riskarises from
.a-' -1'',_.r;i+c" -his exposes :he company tc cash flow interest rate risk. The interest
t^1'?:j(Q evnfiure ariser r:-,:in!1, f-O::r;r',erest rate mcvements on the company,s
Cer,c....

i

i

i. I

I

.

l

I

I

l(,



a

'nded 30th ii:ne 2022

.,,-.:,asvoured tc bank with

;-r,.;ite i-lt is tO Safeguard

'., -:: :;t:^uCtUfe cc,ncrises

202A/?32]-

Kshs

1.112,963,651
1,91,770,419

1,3: ,,:34,C58
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Kenya Shipyards Limited

and Financial Statements for the ended 30tr June 2022I

Notes To The Financial Statements (Continued)

19. lnc:rpcraticn

I

-l
I

Kenya Shipyards Limited is incorporated in Kenya under the Kenyan Companies

Ac. artrci rs oorrliuri€O iir l(enva.

Ev.i.tr aftei. tlre Reporting Period

iirere were

perioci.

Cuiterruy

i'ro rraterial adjusting and rron- adjusting events after the reporting

The financial stater.ents are pr'€Schr€a rn Kenya shillings (Kshr.

r: 
'.

t,
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Kenya SFrfYd, ' ited

Annual Report and Financiai Statemepts firr the year ended 30th June 2022

XlX. Appendices
epp""ii* l: lmplementation Status Of Auditor-General prior year recommendations

Ref No. i

on the
external

audit
Report

Status Timeframe

The
organizational
structure and HR
Documents were
approved by
SCAC on 22
October 2021.
The company is

yet to hire

I professionals to
fill all positions in

, the approved
structure that
includes lnternal
Audit.

Lack of Strategic Plan
The company did not have a

Strategic Plan. This is contrary to
Section 68(2)(d of the Public
Finance Management Act 2012
which requires an Accounting
Officer to prepare a Strategic Plan

for the entity in conformity with the
medium-term fiscal framework and
fiscal poliqy objectives of the
national government.

lssue / Observations from
Auditor

Lack of an lnternal Audit
Function
Although the companY has an Audit
committee, it did not have an

lnternal Audit Function. This is

contrary to Section 73(1)(a) of the
Public Finance Management Act
2012 which requires every National
Government entity to have
appropriate arrangements in place

for conducting internal audit. Lack

of lnternal Audit Function may lead
to weak internal controls resulting
in fraud or loss of funds.

Management
comments

1

i Not
Resolved

Not
Resolved

31" Dec
2022

3ln Dec
20222

The company has

developed a

strategic plan for
presentation to
the board for
approval.

Brig Paul O Otieno

Managing
Sign.... b* toee

.g
Date
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