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AHERO GIRLS SECONDARY SCHOOLS
Reports and Financial Statements
For the period ended 30th June 2021

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

Theschool is domiciled in Kenya and its operations are governed under the Basic Education Act,
20 I 3. It is located in Kisumu County, Nyando Sub-County

The school was registered in ?3121201 I under registration number Pulsl3l494ll I and is currently
categorized as a Extra County public school established, owned or operated by the Government.

The school is a boarding school and had 1373 number of students asat 3(lt' Juna 2t))2lt has 6
streams and 60 teachers of which 14 teachers are employed by the School Board Of Management.

(b) School Board of Management - Board Members

The School Board of Managem€nt established under Section 55 of the Basic Education Act, 2013;
is composed of the following members:

Mr Nerry Achar Chairman 0110U2020I

0l/0lJ20202 Mrs Joyce Omondi Secretary - Principal
01/01/2020J CPA Glence Arwa Member

Member 0v0U20204 Mr.Samuel Achero
Member 0110v20205 Prof.Susan Abongo

ollo1120206 Mr George Ouko Member
0l/0U20207 Member

Member 0U0l/20208 Mr Medecai Obimo
Member Rep Teachers 0t/0v2020Mrs Mary Onditi

l0 Mr George Apat Member PA Rep 0U0U2020
0t/0u2020ll Mrs Paskalia Ouma Member

Member 0v0U2020t2 Mrs. Kavene Okal
Member 0v0l.12020l3 Eng. Eric Ngage

,,

Ref: Name of Board Member Designa tion Date of appointment

Mr Jared Sala

9



Ahero Girls SecondarA School
Annual Report and Financial Statements
For the year ended 3dh tune 2022

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with Article

226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance Management Act,
2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act, 201 3.

(c) Committees of the Board

J

Executive Committee

Nerry Achar
George Apat
George Ouko
Jared Sala
Joyce Omondi

Chairman
Member
Member
Member
Secretary 0 out of0

Glence Arwa
Samwel Achero
Agnes Okal
Joyce Omondi

Chairman
Member
Mcmbcr
Secretary 2 out of2)

Finance,procurement and
general purposes

Committee

J Academic Committee

I'}rof Susan Abongo
Gcorge Apat
Paschalia Ouma
Joyce Omondi

Chairpcrson
Member
Member
Secretary I out ol I

Erick Ngage
Jared Sala
George Ouko
Paschalia Ouma
Nerry Achar
Joyce Omondi

Chairman
Member
Member
Member
Member
Secretary

6

l)iscipline and wclfare
Committee

7

Adhoc Committee (if any
during the year)

(d) School 0perations Management

Ref: i Name of Committee Names of Members

Number of
meetings
attended during
the year

I

5 SIC Committee



Ahero Girls Secondary School
Annual Report and Financial Statements
For the year ended 3dh June 2022

For the financial year ended 3dt' June 2022 the School day-to-day management was under
the following persons:

Ref: Designation Name TSC Number
I Principal Mrs Joyce Omondi 390737
') Deputy Principal I Mrs Rose Odhiambo 264978
3 Dcputy Principal 2 Ms Glory Msenya 425lL6
4 Accounts Clerk Sylvance Osir tD 26930096
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Ahero Girls Secondary School
Annual Report and Financial Statements
For the year ended 3dh June 2022

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

Post Offrce Box
Telephone:
E-mail:

6 Ahero 40101
07t5740622

aherogirlsec20 I 6@gmail.com

(f) School Bankers

Name of Bank:
Branch:
Account Number:

KCB Tuiton Accoun
Kisumu
l103753878

3

2. Name of Bank: KCB Personal Emoluments
Branch: Kisumu
AccountNumber: I102838586
Name of Bank: Standard Chartered School fund /Boarding Account

Branch: Kisumu.
AccountNumber: 0102001993100

4. Name of Bank: Standard Chartered IGP
Branch: Kisumu.

AccountNumber: 0102801993100
5. Name of Bank: Standard Chartered Infrastructure

Branch: Kisumu.
AccountNumber: 0102801993101

6. Name of Bank: Cooperative Bank
Branch: Kisumu.

AccountNumber: 0l139013430800
7. Name of Bank: Equity Bank CDF Account

Branch: Kisumu.
AccountNumber: 02902932166813

8. MPESA Pay Bill No. 600613 attached toO102001993100 bank account

5

The following school operated 7 number of bank accounts in the following banks: (Ensure all
accounts including CDF accounts are included)
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Ahero Girls Secondary School
Annual Report and Financial Statements
For the year ended 3dh June 2022

II. SUMMARY REPORT OF PERFORIUANCE OF THE SCH(X)L

The following is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financial performance:

I Surplus for the lest three years

l. Surplusfor the year 2020 kshs (7,335,844.96)

2. Surplusfortheyear 2021 Ksh 4,190,456.65

3. Surplus for the year 2021/2022 kshs 7,649,395.20

ii. Capitation Grants for the lasl three Yeors

I .Capilation Grants for the year 2020 Ksh 2 I , I I 2,757.00

2,Capitation Grants for the yeor 2021 Ksh 12,766,777.45

3.Capilation Grants for the year 2021/2022 Ksh 24,538,799.30

iil Growth of Income for lhe lusl Three Years

l . Income for the year ended 2020 Ksh 6 1,448, I 04. 50

2.Incomefor the year ended 2021 Ksh .35,174,323.20

3.lncomefor the year ended 2021/2022 Ksh.97,494,786.40

Iv Growth of Expenditurefor the losl three Yeors

l.F.xpenditurefor the year ended 2020 Ksh 68,783,949.46

2.Expenditurefor the year ended 2021 Ksh. 30,983,866.55

3. Expenditure for the year ended 2021/2022.Ksh 89,845.391.20

V.Movemenl of Debron and Creditorc of the school for the lasl lhree years

Financial Year Debtors Creditors

2020 31.272.428.04 2t,745,t3t.t0

202 t 3 t,965,584.29 19.566,649.50

202 I /2022 36,987,4 r 2.29 t 8,30 t,876.20
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Girls Secondary School
ual Report and Financial Statements
the year ended 3dh June 2022

b) Teacher Student ratio:

LTeacher Student ratio.I :24

2.BOM Teachers 16.

3Tsc Teachers 39.

4. Shortageof teachers I 6.

c) KCSE Mean score for the last three years

t. 2019- 5.4

2. 2020- 6.0

3. 2021-5.4

d/ Number of Candidates in the last three yearc

I .202 I -278

2.2020-206

3.2s3

e) Capacity of the school:Total Population 1373

7



Girls Secondala School
ual Report nd Financial Statementsa

the ended Jdh June 2022

0 Development projects carried out by the school:

l.Compilition offour number storey classroom block

2.Ongoing project of eight number classroom block storey

Principol

*

8
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Ahero Girls Secondary School
Annual Report and Financial Statements
For the year ended 3dh June 2022

III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Ahero Girls Secondary Schoolaccepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(TPSAS).

Mr. Nerry Achar
Chalpran., Schoo
...(6*r..........

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

I Board of Management

:itrluffm+

Mrs Joyce Omondi
School Princ

Mr Sylvance Osir
Accounts Clerk

ipal& Secretary to Board of Management

ffi-r4fc'alr"y

9

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board of Kenya from
time to time.

The Board of Management is of the opinion that the school's financial statements give a true and hir
view ofthe state ofthe school's transactions during the financial year ended 306 June, 2022, and ofthe
school's financial position as at that date.

:+laulrut
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REPORT OF THE AUDITOR.GENERAL ON AHERO GIRLS SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2022- KISUMU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ahero Girls Secondary School

- Kisumu County set out on pages 11 to 26, which comprise the statement of financial
assets and financial liabilities as at 30 June,2022, and the statement of receipts and

Report of the Auditor-General on Ahero Girls Secondary Schoolfor the yeor ended 30 June, 2022 - Kisumu County
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o
payments, statement of cash flows and summary statement budgeted versus actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ahero Girls Secondary School - Kisumu County as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

1. Accounts Receivables

1.1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.36,987,412 as disclosed in Note 11 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.36,987,412 could not be confirmed.

1.2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.36,987,412 in respect of fees arrears as disclosed in Note 11to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.27,132,290 which had been outstanding for more than two (2) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.27,132,290 could not be confirmed.

2. Variances in Payables

The statement of financial assets and financial liabilities reflects payables balance of
Kshs.18,301,876 as disclosed in Note 12 to the financial statements. However, the
balance varies with Kshs.17,781,944 reflected in the ledger or trial balance resulting to
an unexplained or an unreconciled variance of Kshs.519,932.

ln the circumstances, the accuracy and completeness of trade payables balance of
Kshs.18,301,876 could not be confirmed.

Report of the Audilor-Ceneral on Ahero Girls Secondary School for the year ended 30 June, 2022 - Kisunu County
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3. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.3,786,181 as disclosed in Notes 8 and 9 to the financial
statements. lncluded in this balance are bank account and cash in hand balances of
Kshs.3,347,123 and Kshs.439,058 respectively. However, the bank balances were not
supported by cash books, bank certificates and bank reconciliation statements.

ln the circumstances, the accuracy, completeness and existence of bank balance of
Kshs.3,786,'181 could not be confirmed.

4. Unsupported Receipts and Payments Amounts

The statement of receipts and payments reflects school fund income - other receipts
amount of Kshs.5,787,291. However, the supporting schedules reflects Kshs.5,500,000
resulting to unexplained variances of Kshs.287,291. Further, the statement of receipts
and payments reflects payments in respect of tuition and operations totalling
Kshs.3,947,263 and Kshs.17,185,1 16 respectively. However, the corresponding payment
schedules were not provided for audit review.

ln the circumstances, the accuracy and completeness of the statement of receipts and
payments could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Ahero Girls Secondary School - Kisumu
County Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.86,195,236 and Kshs.90,503,033 respectively,
resulting to an over-funding of Kshs.4,309,797 or 5o/o of the budget. However, the School
spent a balance of Kshs.62,761,925 against actual receipts of Kshs.90,505,033, resulting
to an under-utilization of Kshs.27,743,108 or 31o/o of actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Ahero Girls Secondary School for the year ended 30 June, 2022 - Kisumu County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Under-Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.5,005,587 and Kshs.18,337,274,
respectively as disclosed in Notes 1 and 2 to the financial statements. During the financial
year, NEMIS reported a total number of one thousand two hundred and thirty-five (1,235)
students while the enrolment records provided by the School indicated a total number of
one thousand three hundred and thirty six (1,336) students, resulting to an unexplained
variance of one hundred and one (101) students. As a result of the variances, the School
was under funded by an amount of Kshs.1,909,01 1 .

ln the circumstances, the under-funding of the School may have affected service delivery
to the other Schools which did not receive capitation for students and value for money
could not be confirmed.

2. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.23,342,861. Comparison of
data from National Education Management and lnformation System (NEMIS) with records
from the County Director of Education revealed that during the financial year
202112022, NEMIS reflected one thousand two hundred and thirty-five (1,235) students
while records from the County Director of Education had one thousand three hundred and
thirty-six (1,336) students, resulting to an underfunding of the School by an amount of
Kshs.1,909,01 1 . This was contrary to the Ministry of Education Circular MOE.HQS/3/13/3
dated on implementation of Free Day Secondary Education (FDSE) which requires all
learners be registered in NEMIS and the principals to ensure their records are accurate.

ln the circumstances, under-funding of the School may have affected service delivery to
the students.

3. Long Outstanding Payables

The statement of financial assets and financial liabilities and as disclosed in Note 12 to
the financial statements reflects payables balance of Kshs.18,301,876. However,
included in the balance are trade payables balance of Kshs.7,564,185 which had been
outstanding for more than one (1) year. This was contrary to Section 53 (8) of the Public
Procurement and Asset Disposal Act, 2015 which states that 'an Accounting Officer shall

Report of the Auditor-General on Ahero Girls Secondary School for the year ended 30 June, 2022 - Kisumu County
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ln the circumstances, Management was in breach of the law.

5. Failure to Transfer of !nfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.18,337,274 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.6,184,500 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.S,000,000 was transferred to infrastructure account, leaving a
balance of Kshs.1,184,500 as at 30 June,2022. This was contrary to the Ministry of
Education Circular Ref. No: MOE.HQS/3/13/3 which directed that infrastructure grants as
well as maintenance and improvement funds should be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

The statement of receipts and payments reflects an amount of Kshs.90,503,033 and
Kshs.83,894,304 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an annual procurement plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

7 . Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board

Report ofthe Auditor-Generol on Ahero Girls Secondary School for the year ended 30 June, 2022 - Kisumu County
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not commence any procurement proceedings until satisfied that sufficient funds to meet
the obligations of the resulting contract(s) are reflected in approved budget estimates.

ln the circumstances, the School Management was in breach of the law and there is risk
of loss of public funds through litigations, interests and penalties.

4. Failure to Prepare School lmprovement PIan

During the year under review, the Schooldid not have an approved School lmprovement
Plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law.

6. Lack of a Procurement Plan



(PSASB) as follows;The statement of receipts and payments reflects total payments of
Kshs.83,894,304 whereas the statement of comparison of budget and actual payments
reflects Kshs.62,761,925 resulting to unreconciled variance of Kshs.21 ,132,379. Annex
1 on analysis of pending accounts payables is blank. Annex 2 on summary of fixed assets
register has no details on the assets owned, historical cost at the beginning and end of
the period and additions and disposals during the period. ln Note 17 to the financial
statements under other important disclosures on stocUinventory is blank even though
there were physical balances for various items in the stores.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users' reliance on the financial statements for decision
making.

8. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 18 June,2024 instead of the statutory deadline of
30 September, 2023. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/F|N/17l1117 daled 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2022 in compliance with Section
81 of the Public Finance Management Ac| 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

9. Unsupported Payments for Tuition Amount

The statement of receipts and payments reflects payment for tuition totalling
Kshs.3,947,263 as disclosed in Note 5 to the financial statements. lncluded in the balance
is Kshs.1,110,610 that is not supported by user requisition, Local Purchase/Service
Orders (LPOs/LSOs), invoices, receipts and Electronic Tax Register (ETR) receipts
contrary to Regulations 104(1) of the Public Finance Management (National
Governments) Regulations,2015 which state all receipts and payments vouchers of
public moneys shall be properly supported by pre-numbered receipts and payment
vouchers and shall be supported by the appropriate authority and documentation.

ln the circumstances, Management was in breach of the law.

10. Non-Compliance with the Guidelines on the Establishment and Functions of
the Audit Committees

The Management did not constitute an audit committee during the year under review
contrary to Section (61X2)(d) of the Basic Education Act No 14 of 2013 which requires
the Board of Management to establish the Audit Committee. Further, 174(1) of the Public
Finance Management (National Government) Regulations, 2015, also requires each
National Government entity to establish an audit committee.

ln the circumstances, Management was in breach of the law and the governance structure
of the School was not properly constituted.

Report of the Auditor-General on Ahero Girls Secondary School for the year ended 30 June, 2022 - Kisumu County
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11. Unaccounted for Text Books

Review of records revealed that Management received a shortage of eighteen (18) text
books for the books supplied by the Ministry of Education in the financial year 202112022.
Further, the School does not have a system in place to ensure that text books that are
lost are replaced immediately. Lost text books are only recovered when the students are
exiting the School after completing their Kenya Certificate of Secondary Examination
contrary to Section 160(1)of Public Procurement and Asset Disposal Act,2015 which
states that an accounting officer of a procuring entity shall manage its inventory, assets
and stores for the purpose of preventing wastage and loss, and continuing utilization of
supplies.

ln the circumstances, Management was in breach of the law.

12. Lack of Fixed Asset Register

The Management did not prepare an asset register contrary to Section 143 (1) of the
Public Finance Management (National Government) Regulations, 2015 prescribes that
the Accounting Officer shall be responsible for maintaining a register of assets under his
or her control or possession as prescribed by the relevant laws.

ln the circumstances, Management was in breach of the law.

13. lrregular Procurement of Labour for Construction of Eight (8) Class Room
Block

The statement of receipts and payments reflects payment for operation of
Kshs.17,185,116 as disclosed in Note 6 to the financial statement. lncluded in this
balance is Kshs.5,500,000 paid to a local contractor for a labour-based contract at a
contract sum of Kshs.1 1 ,261 ,324. However, engineer's estimate, the appointment letters
of tender opening, evaluation and inspection and acceptance committees, tender opening
register, tender document submitted by the successful bidder, inspection and acceptance
certificate, progress reports were not provided for audit review. Further, no documentary
evidence was provided for audit review to confirm that the accounting officer prepared
quarterly reports on the implementation of the annual procurement plan and the same
was submitted to the Ministry of Education.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of lhe Auditor-General on Ahero Girls Secondary School for the year ended 30 June, 2022 - Kisumu County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School's Management had not constituted an audit
committee and an internal audit unit as required by Regulation 166 (1) and (2) of the
Public Finance Management (National Government) Regulations, 20'15 which states that,
the internal audit unit of a National Government entity to assess effectiveness of the
School through an internal performance appraisal commenting on its effectiveness in the
annual report to The National Treasury.

ln the circumstances, the School's Management did not benefit from the oversight role
and advice from the audit committee and the internal audit function.

2. Lack of Failure to Hold Meetings

During the year under review, the Board of Management that is supposed to direct the
School in achieving its strategic objectives was constituted. However, the Board of
Management did not hold at least one (1) meeting in every four (4) months during the
period under review as required under Section 6(1) of the fourth schedule to the Basic
Education Act, 2013. Board of Management minutes were not provided for audit.

ln the circumstances, the School may not achieve its strategic objectives.

3. Lack of Approved ICT Policy

Review of the School's ICT environment revealed lack of ICT Policy during the year ended
30 June, 2022which provides guidance on lnformation Technology governance, security
management, program change management, physical access controls, environmental
controls, lT service continuity and logical access control. Further, there was no data
security policy and Disaster Recovery Plans contrary to Section 19 (1) of the Public
Finance Management Act Regulations (2015) identifies roles and responsibilities of the
standing committee, which includes review on a regular basis the adequacy and integrity
of the entity's internal control, acquisition and divestitures and management information
systems including compliance with applicable laws, regulations, rules and guidelines.

ln the circumstances, the effectiveness of the ICT systems and governance could not be
confirmed.
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4. Weak Internal Controls

Review of the School's internal control and risk management environment revealed that
during the year ended 30 June, 2022lhe School did not have in place adequate controls
over financial processes such as authorization procedures and monitoring mechanisms.
Further, the School does not have a risk management policy and a disaster recovery plan
contrary to Regulation 165(1) of the Public Finance Management (National Government)
Regulations,2015 provides that the Accounting Officer shall ensure that the national
government entity develops risk management strategies, which include fraud prevention
mechanism and a system of risk management and internal control that builds robust
business operations.

ln the circumstances, the reliability and effectiveness of the internal controls could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
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governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the School to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA a S
AUDITOR-GENERAL

Nairobi

22 January,2025
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Ahero Girls Secondary School
Annual Report and Financial Statements
For the year ended 3dh June 2022

v STATEMENT OF RECEIPTS AND PAYMENTSPERIOD FOR THE YEAR ENDED 3OIII
JUNE 2022

2024 and signed by

Sign: Sign

Name:Mr Nerry Acha Name: Mrs Joyce Omondi Name rS Osir

Chair BOM School PrincipaU Bursar/
Finance Oflicer

G,^ Sign

D","...1+1.0..6 l^uf j",..,{T l*'I ,*"..t.J.1.a.fr-l^"1

to BOM

D0

RECEIPTS

Capitation grants for tuition I 5,005,587 2,3',73,208

Capitation grants for operations 2 18,337,274 10,393,569

School Fund Income- Parents'
Contributions

3 61,372,881 r 8,85 I ,641

School Fund Income- Other receipts 1 3,507,s80

TOTAL RECEIPTS 90,503,033 35,125,998

PAYMENTS

Payments for Tuition 5 3,947,263 2,664,029

Payments for operations 17,185,1l6 9,181,804

Boarding and school fund payments 7 62,761,925 18,049,043

TOTAL PAYMENTS 83,894304

SURPLUS (Deficit) 6,609,729 5,231,122

ll

DESCRIP'I'ION OF VOTE HEAD Note 2021-2022 2020-202t
Kshs Kshs

5,787,291

6

29'894,976

The school financial statements were approved on r,|luu

R



FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 8 3,347,123 3,064,151

Cash Balances 9 399.90 r

Short term Investment l0
Total Cash and cash equivalent 3.7E6.r81 3.464.052

Account's receivables It 36,987,412 3l,965,584

TOTAL FINANCIAL ASSETS 40,773,593 35,429,636

TINANCIAL LIABILITIES

Accounts Payables t2 I 8,30 r ,876 19.566.650

NET FINANCIAL ASSETS 22,47L,717 15,862,987

REPRESENTED BY

Accumulated Fund b/fwd 13 1s,862,988 10,631,865

Su rplus 6,608,729 5,231,122

N ET FINANCIAL POSSITION 22,471,7t7 15,862,988

Ahero Girls Secondary School
Annual Report and Financial Statements
For the year ended 3dh June 2022

STATEMENT OF FINANCIALASSETS AND FINANCIAL LIABILITIES AS AT 3OTIT

JUNE 2022

lhe School's financial statements wcre approvcd on 2024 and signed by

VI

Name: Mr. Nerry Achar
Chairman, BoM

Name: Mrs. Joyce Omondi
School Principal/Secretary
to BoM
Sign:

Name: Mr. S lvance Osir
Bursar/Fi

Sign:Sign:..

Date: rh /rt)$ql)o) Date: ....t

l2

Date: I? trL't

Description Note 202t-2022 2020-2021

Kshs Kshs

439,058

_drt



Ahero Girls Secondary School
Annual Report and Financial Statements
For the year ended 3dh June 2022

Capitation grants for tuition I s,005,587 2,373,208

2 18,337,274Capitation grants for operations t 0,393,569

School fund incomc- Parents confributions/ fees 3 61,372,,88t 18,851,64 t

School fund income- other receipts 1 5.787,29r 3,507,580

Total receipts 90,503,033 35,125,998

Payments

Payments for Tuition 5 3,947.263 2,664,029

Payments for operations 6 17,185,1l6 9,1 8 1 ,804

Boarding and school fund payments 7 62,76t,925 r 8,049,043

Total payments 83.894.'304 29,894,876

Cash flow from operating activities before working capital
adjustments 6,608,729 5,231,122

Add/less decrease /increase in receivables (s,021,828) (693,1s6)

'1,264,7741
(2,r78,4821

Net cashflow from Operating Activities 322,t27 2,359,484

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale olAssets

Acquisition of Assets lnfrastructure projecs

Proceeds from investments

Purchase of invcstmcnts

t0Net cash flows from Investing Activities

CASHFLOW FROM BORROWINC ACTIVI'I'IES
Proceeds from borrowings/ loans

Repayment of principal borrowings

Net cash flow from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS 322,127 2.359,484

Cash and cash equivalent at BEGINNING of the year 3,464,052 1.104,568

3,786,180 3,464,052

I

VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30 JUNE 2022

The above presentation of cashJlow statement uses the direct method of cashJlow presentationwhich is
encouraged under IPSAS. Schools' should therefore adopt the direct method ofcashJlow as recommended
by PSASB.

tt

202U2022 2020t202t

Kshs Kshs

Receipts for operating income

Add/less decrease /increase in payablcs

Cash and cash equivalent at END of the year
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AHERO GIRLS SECONDARY SCHOOLS
Reports and Financial Statements
For the period ended 30th June 2021

VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTI{ JUNE 2022

RI]CEIPTS

(I) CAPITATION GRANT
ON TUITION

Textbooks l,295,480 I,295.480 608,710 686.770 46%

Exercise books 0 \,062,820 -1,062,820

Laboratory equipment 0 733,780 -733.780

Teaching / learning
materials

4,165,863 4.1 65.863 2,859.593

Library Reference 0 379,6ss -379.655

SMASSE 0 309,400 -309,400

Direct Credit 0 18,000 - I 8.000

Exams and assessment 0 s86,9s2 -586.952

5,461,313 0 s,46r343 5,005,587 455,756

(2) CAPITATION GRANT ON
OPERATIONS

Personncl emoluments
6,441,476 6,441,476 7,925,9t9 (965,127) 123%

Repairs and maintenance
5,880,000 5.284,082

89o/.
5,880,000 (600,000)

Local transport / travelling
949,64t 949.641 I, r 3l.9l6 (182,275) I190

I:lcctricity and water t25%

rl+

Receipt/expens$ Item Originel Budget Arljustments Final Budget
Actue! oo

Compareble
Basis

Budget Utilization
Dilference

o/" ol
Utilizrtion

il b c=a+b d e=cd f=dlc o/o

Kshs Kshs Kshs Kshs

1,306,2t0
3lo/o

Total
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949,64t 949.641 I,195.9t 8 (246,277)

Medical and Insurance
2,352,000 1,540,717

66%

Administration costs
949,641 949,641 I,l3l,876 I l9o/o

Activ ity
1,764,000 1,764,000 1,764.000

0%

Special Needs Education
143,600 143,600 126,846

88%

TOTAL
19.,129,999 t9,129,999 l8J37'27{ ( 1,206,{12 )

(3) FEES CIURGED ON
PARENTS

Personnel emoluments 4,719,280 4,739,280 5,198,412 459,132 109%

Repairs and maintenance 3.669.120 3,669,120 8,378.686 -4,709,s66 228%

Local transport / travelling 993,720 1.897,843 -904.t23 190%

Electricity and water 5,762,400 -2,983,227

Administration costs 2,828,280 2,828,280 9,860.272 -7,031.992 348o/o

Activity 176.400 176,400 844.1 t 8 479o/o

Fees Arrears 4,725,096 4,725,096 4,725,096 0o/o

Tender Fees 80.000 80-000 80.000 0%

Fee on Boarding Equipment
and Stores

38,329,598 38,329,598 26.447.923 I I,881,675 69%

0 61J03,894 6l *172,8E1 -68,9tt7

OTHER INCOME

216,291 (216,291)

Income from grants-
Infrastructure 5,500,000 (5,500,000)

Tender commiltee

II

I

t5

2,352,000 (81 l ,283)

(182,235)

16,754

993,720

5,762,400 8,745,627 152o/o

-667,718

Sub Total 61J03,ti94

Damages
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7r.000 (71,000)

400,000
0%Income from Bakery Project 400,000

0 0 5,787,29t -sJ872erSub Tolal .100,000

{106^961,3686J95r36JIr oJl0 86J95r,36-0I) 90to3Jt33IOTALINCOI4E
(I) EXPENDITURE FOR
TUITION

302,035,725 608,710
Textbooks and reference
materials

2,035,72s

1,079.400 271.485.000 I,485,000 405.600Exercise books

-2t5,496 133Laboratory equipment 652.987 6s2,987 868,483

848.684 t 50,000 698,684 l8Intemal exams 848,684

438,947 I ,913,750 - 1,474,803Teaching / leaming materials

0Sundry Creditors

720 -720Bank Charges 0

0 s,461J43 3,917,263 l,514,080Total s,461343

(2) EXPENDITURE FOR
OPERATTONS

2,3s6.430Personnel emoluments 6,44t,476 6,441,476 8.096.227

650.000Service gratuity

5,500,000 830,000
Repairs, maintenance &
improvements

880,000 880.000

949.641 100.000 803,195Local transport / travelling 949,461

626.100 788,641
Electricity, water and
cons€rvancy

949,461 949.641

2,3s2,000 1,540,717 I ,812.859Medical and Insurance 2.352,000

949,46t 846.281Administration costs 949,461

5.900Bank Charges

r 43,600 0Special Needs Education 143,600

Activity I,764,000 l,764,000 0

0 1,500,000lnfrastructure s,000,000 5,000,000

I

Irr
rI
I
IIIIII

t6

1,427,015

435438,947

666.172

1,744,000
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Total 19,429,8r9 17,185,116 I,124,97619,429,459 0

(3) EXPENDITARE FOR
SCHOOL FUND

4,719,280 724,377 85Personnel emoluments 4,739,280

100,000 - r 00,000Service gratuity

8,267,372 -4,598,2s2 225
Repairs, maintenance and
improvements

3,669,120

993;720 993,720 I,858,652 -864,932 187Local transport / travclling

5,762,400 5,612,249 l50.l5lElectricity, water and
conservancy

3532,828,280 9,995,61I -7 ,167,311Administration costs 2.828.280

-603,600 442Activity r76.400 176,400

60
Boarding Equipment and
Stores

38,329,598 38,329,598 22,942,318 15,387,280

85,I 98 -85,198Bank Charges

227.800 -227.800Expenses on income
generating activities

139.280 - 139,280Medical expenses

l,023,909 - l,023,909

Tender fees 24,600 -24,600

2.850 -2.850Special Needs Education

Acquisition of Asset
(lnfrastructure) 11,t45,469 0 I I ,145,469 7.687,183 3,458,286

62,761,925 4,882,342TOTALS 67,644,267 0 67,644,267 I
[Provide below a commentary on significant underutilization (below 90% of utilization) and any overutilization above I 00%J

ll

t7

4,014,903

3,669,120

975,762,400

780,000

Refund

I
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I

IX. SIGNIFICANTACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
culrency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the schooL ln addition, the school recognises all expenses
when the event occurs and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a
receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid invesnnents with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various financial institutions at the end ofthe
financial year.

2

3

1
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice where
the imprest payments are recognized as expenditure when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

Accounts Payable
For the purposes of these hnancial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by National Govemment Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services
during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a surnmary of which is provided as a memorandum to these financial
statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

7

8

9

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June 2022.

r{
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2 CAPITATION GRANT FOR OPERATIONS

960,079608,710Textbooks
481,3081,062,820Exercise books
209,951733,780Laboratory equipment
145,3521,306,270Teaching / leaming materials

233,200379,655Library Reference
s8,800309,400SMASSE
r 0,09318,000Direct Credit

274.425586,952Exams and assessment

2,,373,2085,005,587Total

4,146,8017,925,919Personnel emoluments
4,141,5006,480,000Repairs and maintenance

453,991l,l3l,9l6Local transport / travelling
453,9911,195,917Electricity and water
689,696Medical and Insurance
453,9941,131,876Administration costs

Transition Improvement Grant

BOM Teachers

Activity

53,595126,846Special Needs Grant
10,393,56918,337,274Total

)0

X. NOTES TO THE FINANCIAL STATEMENTS

1 CAPITATION GRANT FORTUITION

1,540,717
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| ,167 ,7 54Personnel emoluments 5,198,412

Repairs and maintenance 8,378,686 1,470,555

Local transport / travelling 1,897,843 594.329

Electricity and water 8,745,627 2,l 08,038

Fee on Boarding Equipment and Stores 26,447,923 11,761,484

Administration costs 9,860,272 1,748,126

844,1 l8 r,355Activ ity

Total 61,372,881 18,851,641

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS _ SCHOOL FUND ACCOUNT

Fee on Boarding Equipment and Stores

Rent income

Fees Arrears

216.291 7,580
Damages

SNE Fund

Income from (irants -lnfrastructure
5,500.000 3,500,000

Income from Bakery Project

'l'cnder Committcc
71,000

Dividcnds income

'Iotal
5,1E7,291 3,507,580

(lnclude an explanation on the kind and source ofgrants/ donations received by the school.)

Lr

Description 202t-2022
Kshs

2020-2021

Kshs

Description 202t-2022 2020-2021

Kshs Kshs
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5 PAYMENTS FOR TUITION

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTS FOROPERATIONS

Textbooks and reference materials 608,710 792,547

Exercise books 405,600 300,000

Laboratory equipment 868,483 581,333

Teaching / learning materials I,913,750 880,869

Smasse 58,800

Reference Materials

Exams and assessment r s0,000 50,000

Bank Charges 720 480

3,947,263Total 2,664,029

Personnel emoluments
8,096,227 4,085,046

650,000
Service Gratuity

50,000
Administration Cost

666,172 678,000
Repairs and maintenance &

improvements 5,500,000 3,500,000

Local transport i travelling
100,000 t46.446

Electricity and water
626,100 l6l,000

Activity Expenses
20,000

Medical and Insurance Costs
t,540,7 t7 539,142

Bank Charges
5,900 2,t70

I nllastructure

BOM Teachers

.I'OTAL
17,185,1 l6 9,181,804

la

Description 202t-2022 2020-2021

Description 2021-2022 2020-202t

IGhs 
I

Kshs
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7 BOARDINC AND SCHOOL FUND PAYME,NTS

Eryenses on income generoting activiliest' should include all costs relating to the school eanings on other receipls as recorded in note
4. I'luse costs should include farm maintenonce, posho mill maintenance, grond mainlenance and cosls incurred during hire of schml
bus ottong others.

Personnel emoluments 4,014,903 2,786,68t

Service Gratuity r 00,000

Repairs and maintenance & Improvements 8,267,372 t,2r9,287

Local transport / travelling 1,858,652 488,497

Electricity and water 5,612,249 t,925,596
Administration costs 9,995,61r 1,647,007

Activity Expenses 780,000

Bank Charges 85,I 98 40.062

Expenses on Income Generating Activities 227,800

Fee on Boarding Equipment and Stores 22,942,318 7,971,623

Medical Expenses 139.280

Refund 1,023,909 7,000

Tender Fees 24,600

Special Needs Education 2,850

Acquisition of Asset (lnfrastructure
Expenditure) 7,687,t83 1,963,290

TOTAL 62,761,925 18,049,0.13

2t

lon 202t-2022 2020-202t

Kshs Kshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

E BANKACCOUNTS

9 CASH IN HAND

IO SHORT TERM INVES'I'MENT

'['uition Account I 10373878 239928 349,342

Operations Account 0l139013430800 32.975 I,945.540
School Fund
Account/Boarding 0102001993 100 r.600,839 278,650

Infrastmctural Account 0t02801993101 1,423,961 3 88.092

IGP Bakcry 0 r 02801 993 l 00 49,420 20.404

CDIt 02902932166813 82,123

Total 3,,347,123 3,064,151

I-uition Account

lnliastructure Account 61.700 8,350

Opcration Account

School Fund account 377.358 391,551

Total 439,058 39S.90t

Coopcrativc Shares

Treasury Bills
Iixcd I)cposit

Irquity Stock

Other lnvestmenls

Total

24

Name of Banh Account
No. & currency

Bank Account
Number 2021t2022 2020/2021

Kshs Kshs

Description 202U2022

Kshs

2020t2021

Kshs

D9!crlp!!g!! 202u2022

Kshs

2020t2021

Kshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

II ACCOUNTSRECEIVABLE

finclude an ageing of the fees / non fees arrears below]

12 ACCOUNTSPAYABLE

Include an ageing of the creditor's arrears below]

I:ccs arrears 36,987.412 3 1.965,s84

Other non-lees receivables

Salary advanccs

Total 36,9E7,412 31,965,584

Fees arrears for current year 9,5 19,813 4,335,309

Irees arrears for the previous year 335,309 2,082,943

Fees arrears for prior periods (over two years) 27.132,290 ,s 547.332

Total 36,9E7,412 31,965,5E4

Trade creditors (See ageing below and appendix I ) t7 ,781,944 15,649,556

Prcpaid fecs 2.960,187

Direct Deposits 519.932 956.906

Total 18,301,E76 r9,566,650

Trade creditors for current year t0.2t7,759 8,237.333

Trade creditors for the previous year 7,564. r 85 7.412,223

Trade creditors for prior periods (over two years)

Total 17..781,944 r 5.649,556

2gl

Description 202U2022I 202012021

Kshs Kshs

2021t2022

Kshs

2020t2112t

Kshs

2020t2021

Kshs

-]------ff3 2020t2021

Kshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 FUND BALANCE BROUGHT FORWARD

llank balanccs 3.347,122 3,064.1 5 t

Cash balanccs 439.058 399,901

36.987,412Rcceivablcs 3l ,965.584

Pavables - I 8,301 ,876 -19,566,650

Total 22,471,716 15.862,987

2(

Description 202U2022 2020t202t

Kshs Kshs
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Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

I4 NON CURRENT LIABII-ITIES

l5 Biological assets

16 Borrowings

Ilank l-oan(s)

Outstanding Leases

Hirc Purchase

Gratuity and Leave provision

Total

Cattle
Goats

Trees
Coffee or tea plantation
Poultry
'I-otal

EI

a) Borrowings
Borrowing at beginning of the year

Borrowings during the year

Repayments of during the year (-) (-)
Balance at end ofthe year

2I

Description 2020-2021

Kshs

2019-2020

Ksh s

lon
Numbers I 2020-202t 20 r 9-2020

Kshs Kshs

I)escription 2020-2021
KShs

2019-2020
KShs
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Other important disclosure notes

l7 Stock/ lnventory

b) Borrowings

Stock/ inventory at beginning ofthe year

Stock/ inventory purchased during the year

Stock/ inventory issued during the year (, (-)

Balance at end ofthe vear

26

Descriptio n 2020-2021 20t9-2020
KShs KShs
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I8 PROGRESS ON FOLT,OW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that
were provided to the auditor.

30

I

lssue /
Observationsfrom Managementcomments
Auditor

Status:
(Resolved /

Not Resolved)

Timeframe;
(Pul a date when you
xpect lhe issue lo be

resolved)

Ref
No.
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ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Construction of buildings
I

2

J
Sub-Total

Supply of goods

5

6
Sub-Total

Supply of services

7

8

9
Sub-Total

Grand Total

-I
E-I

-I

-I

-I

I

II

a

77'

4.

Paid
o-Dele

c

Kst s

0utstanding
Balence
2oxx

Outstanding
Belance
20xx-r

('ommcntsSupplier of Goods or Services

d=a-c
KshsKshs

Contracled F
Amounl

Datc

b rKshs

Original
Amount
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ANNEX 2 _ SUMMARY OF FIXED ASSETS Rf,GISTER

I -and I

Land2

Buildings and structures

Motor vehicles

Office equipment, fumiturc and fittings

ICT Equipment, and Other ICT Assets

Tools and apparatus

'fextbooks

Other Machinery and Equipment

Ileritage and cultural assets

lntangible assets- soft ware

Total

(The School should ensure that a detailed fixed assets register is maintained)

a

Asset class Date I t,ocation
purchased

Hlstorical Cost I Addirions @sduritg
the yesr

(IGhs)

Ilistoricel Cest
cll

(IGhs)
306 June 20xx

b/f I during the year
(Kshs) | (Kshs)

lu July 2oxx 
I

?)



AHERO (;IRLS SECoNDAR\'SCH(X)I, SI.INDRY CRT]DITORS AS AT 23111612022

I}OARI)IN(; AC(]oTINT
st'l,PLIus 2021 /2[22

NAME
F ircwood t00.000.00I Argwings Muga

2 Extreme Engineers Energy saving Jiko 300,000.00

., l)urve Salc I lardwarc r 39-3 10.00

I SNE Fund 1,900,000.00

Crivet com investrncnt Chickcn 32.000.00

Plumbing works t 76,400.006 Wamhusy Enterprises

Vegctablcs7 Hudwin Co Ltd
2,tt{.1,210.00

IIII

cREDtTOItS 202t
TI-JITION ACCOI-INT
Name I tcnrs Balance

Stationerics 43.529.00[)oda

24,000.00It Tachma Comp Consumables
.13,529.00'l'otal

IIII
I

cttEDtT()Rs 2021

OPT]RA'I'IONS AC(]OI.JNT
Name I tenr s IJalance

9 James Mariwa Service Gratuity 100.000.00

l0 Jecton Muga Service (iratuity t72,250.00

ll Nclson Otombo Scrvice Gratuity 142.000.00

Total { I {,250.rX)

IX)ARDIN(; AC'COtINT 2022

l2 Shadoro l.imited Croccrics l2l .900.00
l3 Shadoro Limited I80.000.00

t4 Mannpas Investment 450.000.00

l5 Salkex (iroceries 605,964.00

t6 l)amati Groccries 239.800.00

t7 Beke Investment E lectricals 45,480.00

ilJ Wilgosam Chickcn
l9 Wilgosam Vegetables 44,125.00

20 l'rcgo [Jcans 90.000.00

Collins Odhiambo Beef 190. t 00.00

22 l)ouvero F,ntcrpriscs Chairs 100.400.00

23 Pune Sales I.098,25 t .00

24 'l'crcphine Supplics Vcgetablcs 220.750.00

25 [co (ireen Brickets 2 10.000.00

26 Argwings Muga F ircwood 0.00

27 (ilonem Ricc t 60,000.00

28 Chostasan Bccl' 252.720.00

l!()ARt)l\(; AC('()t :NT

r 96.500.00

(i rand Total

Berns

Maizc

87.900.00

2l

Hardware



29 (irivetcom Eggs 25.650.00

30 'febony'Irading ('harcoal 21.300.00

3l Mascarlet Haru'are Hardware 767.000.00

,tl Cybcr School l,caning Sollwarc 82.000.00
1J Son and Mom Lockers an Chairs 132.500.00

'l'otal 5,127,1t.10.00

Tution Account
14 Ebcrgratia Ollicc Machincs tss.000.00
l5 Ebergratia Tonner 8.000.00

36 Anvi Emporium [.ab ltcms 199.650.00

t7 Natela Limited Stationerv I I1.120.00

38 MI.'I Ink&Masters 70.000.00

39 Jopami Stationerv 229.267.O0

40 Omuono &Co lnv I I 1.300.00

4l Witox 10,000.00

Total 89{.3-17.00

OPI]RATIONS AC('OIJNT
12 Pride Kings Securitv 130.000.00

4-3 Sunshine Automobiles Bus Scrvicc 605.093.00

44 Ebergratia Solar Lights 124.500.00

45 Nyando Power Fllcctrical 34.000.00
893,593.00'lirtal

IIII

III




