
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a nc i n g A c' c o un t a biljry^

REPORT

OF

THE AUDITOR.GENERAI,

ON

OLI(EJUADO WATER
AND SEWERAGE COMPANY

FORTHE YEARENDED
30 JUNE,,2022

PAP RS LAID

DATE I 30
TABLED BY -cnn

COMMITTEE

CLENK AT TIJE TABLE

. ARLI
OF KENYA
LIBRARY

.-----..5"

AMEN

.O

("t""."* lYll*t-.
--?.-..1---\:r



{tl

o



I ]'; (Ji. TIIE AI}NITOR GENE
i:(tr, 'J 00fi4 - ()()i()0, )IAIRO

i,.r,:l:C ti/r I{CI S IIUB

l ll APR 2023

IRffiffiffiEVE

Prepared in accordance

OLKEJUADO WATER & SE,WRAGE, CO. LIN,IIT'ED

ANNUAL REPORTS AND FINANCIAL STATEMENTS

I'OR THE FINANCIAL YEAR ENDED

JUNE 30,2022

with the Accrual Basis of Accounting Method under the International

Financial Reporting Standards (IFRS)

I v
&-
Ait



I

Olkejuado Water & Sewerage Co. Ltd
Annual Report and Financial Statements for the year ended June 30, 2022

ll



Olkejuado W & Sewerage Co. Ltd
Annual Re and Financial Statements for the ended June 30, 2022

Table Of Contents Page

r TNFORMATION lv-vI.KEY ENTIT'

vl-vlllII. BOARD OF DIRECTORS

lx-xvlllIIIMANAGEMENT TEAM

IV.CHAIRMA N'S STATEMENT xiv

V. REPORT OF THE MANAGING DIRECTOR. xv

VI. STATEMENT OF PERFORMERNCE AGAIST PREDERMINED OBJECTIVES
FOR FY 2 )2t-2022 xvl-xvlll

VII.CORPORATE GOVERNANCI] STATEMENT xix-xx

VIII. MANAGEMENT DISCUSSION AND ANALYSIS. xxr

xxilIX. ENVIRON MENTAL AND STATNABILTY REPORTING

xxlllX. REPORT OF THE DIRECTORS

xxlv-xxvXI. STATEMT ,NT OF DIRECTORS' RESPONSTBILITIES

XII. REPORT OF THE TNDEPENDENT AUDITOR/AUDITOR GENERAL xxvl
I

XIII. STATEMENT OF PROFIT OR LOSS & OTHER COMPREHENSTVE TNCOME
FOR THE YEAR ENDED 3ONT JUNE,2022. I

XIV. STATEI\ IENT OF FINANCIAL POSITION.... . 2

3XV. STATEMENT OF CHANGES IN EQUITY

XVI. STATEMENT OF CASH FLOWS... 4

XVII. STATE] v{ENT OF COMPARTSON OF BUDGET AND ACTUAL AMOUNTS
FOR THE PE {IOD ENDED 30 TI JUNE 2OZZ 5

XVIII. EXPLANATORY NOTES TO THE FTNANCIAL STATEMENTS 6-30

XIX APPEND S 3t-42

lll

I



Olkejuado W & Sewerage Co. Ltd
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Background
Olkejuado W & sewerage company Ltd was established by the Act of Parliament of 2002 on276
June 2006 at company level. Owasco is represented by the Managing Director for who is

general policy and strategic direction of the company.responsible for

Principal

The principal
operational as

vity of the company is provision of water services. The company is fully
in our VISION "To be the leading water services provider of adequate,

potable and water and sewerage services in the country" and MISSION "Commitment to
provide water and sewerage services through efficient and effective development of
appropriate in an environmental tiiendly manner within OWASCO'S area of
jurisdiction"

The Company' (OWASCO) OBJECTMS are to carry on business of Water and Sewerage
Services within towns of llbissil, lsinya, Konza Kitengela and Kajiado Township and the
aud to manage assets leased to the company by the County Government. The Company's
(owASCO) overall control over the water sources and supply of water in particular,
conserving, and augrnenting those water resources.

Directors

The Directors who served the entity during the yearlperiod were as lbllows:

Name Designation
Semera County Representative Appointed l't October, 2017

CountyRepresentative Appointed l'tOctober,20l7

Managing Director lst September ,2020

Dr Mpokc

l.

2.

3. Julius

lv

I. Key Entity Information
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Key entity
Registered

(Continued)

Sub- County W Office Block
Along Kajiado Namanga Road
Next to Kaj Police Station
Kajiado

Corporate H
P.O 1 100

Sub- County W Office Block
Along Kaj amanga Road
Next to Kaj Policc Station
Kajiado-Keny

Corporate C
Telephone: 1270
E-mail: 10@gmail.com

Corporate
Co-operative of Kenya
P.O I 100

Kajiado-

Independent ditors
Auditor
Kenya Nr Audit Oftice
Anniversary T University Way
P.O. Box
GOP 00100
Nairobi,

Principal Advisers
The Attomey
State law
Harambee
P.O. Box 401I
City Square
Nairobi, Kenya
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II.The of Directors

Director l-Ex-Official

Michael Semera

of Birth:1969

Qualifications
Bachelor of Science- University of Nairobi
Wod< Experience
-2019-2021 to date
-CECM-Finance and Economics
Planning(accounting officer to the county)
- Liaise with CIDB, COB and Treasury and
Auditor
-'18 years as a senior Manager in Banking
industrhy
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2.

I

Dr Mpoke

Qualifications
Ph D-
Work Experience
-2022 to date
-CECM-Water Environment & Natural
Resource
-2A22:2422-CECM G en de r
-Worked with Child Based Organization
-Worked with lnternal and National NGOs
- Board chair Kajiado Municipality

Date of Birth:1967

l
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3

Paita

Key Qualifications
- Diploma in Water Engineering
-Certificate in Water in Water Engineering

Work Experience:
-1990 to 2006- National Water & Pipeline
Corporation.
-2006 to date Olkejuado Water & Sewerage

Co. Ltd

Date of Birth: 1970

vlll
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rt Team

I
Man

I
Juliu

I

lging Director

s Paita

Duties and responsibilities
- Heading the management team of the Comp

and be responsible for the day to day operat
the Company.

- Keeping the board informed on Performance
implement board resolutions.

- Providing leadership in the development and
implementation of the Company's strategic p

enhance profitability and shareholder value.
- Ensuring effective mobilization and utilizatior

resources.
- Cultivating and encouraging a productivity cr

results in the Company.
- Establishing, directing and managing the

Company's managerial, financial and operatr
systems, procedures and controls to ensure
they are professional, workable and sustaine

- Providing strategic direction on new investm
business opportunities and change initiativer

- Providing relationship management and neh
with local and global business partners and
stakeholders.

- Promoting sound corporate governance and
standards.

corporate image

Key Qualifications
- Diploma in Water Engineering
-Certificate in Water in Water Engineering
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2

Abner Sindani Nyagwanga

Accountant

I o pr€pores a weekly summary of payments to be
made based on funds available

. Reviews financial and accounting polides and
procedures of the Company and advises the
management accordingly

. Ensuring compliance with finance and acdounting
standards and regulations

. Participating in the preparation of budgpts and
implementation and controls as per approved
levels.

. Ensuring timely preparation and presenlation of
financiat reports to the Managemfnt for
presentations to the Board of Directors as per
approved policy.

o Attending to queries raised in the audit r(ports
o Ensuring that policies of fixed assets are followed

and reconciliation report prepared as arld when
required

. Ensuring petty cash and imprest recordslare well
maintained.

. Ensuring that cash books are well maintained and
bank re-conciliations for all the accounts Qre done
on time.

r Preparation of VAT and PAYEE returns ahd other
statutory returns.

. Ensuring that payments to staff and suppliers are
processed within the stipulated time.

o Preparation of timely monthly manAgement
reports and financial reports

o Ensure timely submission of financial st{tements
and Audit file to the Auditor General for dudit.

. Performance of any other duty assigned by the
Managing Director 

,

Key Qualifications
- B-COM - (Finance)
- cPA (K)

x
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Officer

Saba

Duties and Responsibilities
- Preparing, publishing and distributing

and disposal opportunities including
tender, pre-qualification documents and
for expression of interest.

- To coordinating the receiving and
submitted tender documents.

- Maintaining and safeguarding procure
disposal documents and records in accorda
the public procurement and disposal reg
2006.

- Seeking approvals from the Tender
procurement committee as prescribed in
procurement and disposal Act 2005.

- Co-coordinating the evaluation of
quotations and proposals.

- Preparing and publishing notices for
tender acceptance, preparing contract d
preparing and issuing rejection and debriefin
preparing contract variations and
documents as need may arise.

- lmplementing the decision of the p

committee, the tender committee, the
committee, including coordinating all
these committees and act as a
tender, procurement and disposal comm

- Preparing consolidated procurement or
plans and advising the aggregation of p
to promoting economies of scale.

Coordinating internal monitoring and evaluating

supply chain function, carrying out periodic ma

surveys, conduct periodic and annual stock taki

certifying invoices and payment to suppliers.

Key Qualifications
- B.CoM- (procurement & Logistics)
- Diploma in Supplies Management
- Certificate in Supplies.
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Duties and Responsibilitles
- Recruiting, training and developing staff

- Making sure that staff get paid correctly
time

- Pensions and benefits administration

on

Approving job descriptions and

Looking after the health, safety and
employees

of all

Organizing staff training sessions and

Monitoring staff performance and

Advising line managers and other

ce

on
employment law and the employer's own
employment policies and procedures

Ensuring candidates have the right to
the organization

at

Negotiating salaries, contracts, working
conditions or redundancy packages with
and representatives.

Key Qualifications
- Diploma in Human Resource Management
Bachelor in Procurement

4 Rcsource Officer

Veronicah Ntosho
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5 Manager

Muhambe

Duties and Responsibilities
- Ensure improvement and maintenance of

current sources of water
- Routine maintenance of civil works, mecht

and electrical equipment
- Ensuring regular and reliable water servicr

delivery consistent with available water
resources.
lnvestigate new water sources and liaisor
WSB, to develop those sources to improv
service delivery.
Developing and improving strategies for
effective service delivery.
Undertaking regular maintenance of servi
delivery infrastructure to minimize water l
Capital management program
Water demand managernent.
Preparation of departmental work plan
Attainment of service and quality standarr
defined.

Key Qualifications
- Certificate in Water Engineering

with
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w. Chatrman'sStatement

on behalf of the counry Governrnenq I am encouraged by the intcgrity, responsivenc-ss and

sheer det€rmination of rhe Directors, Managernent and employees which has been key in

meeting water services needs within our area of jurisdiction despite the various challenges

faced, it is thcrcfore, with great pleasure that I pt itot the Reports Financial Staterncnt of the

ycar endcd 306 June 2022'

The company,s mission is to provide water and waste water esndces that are economicdly

viable, *ri.Lo-"rtally friendiy, socially responsibie and responsive to customer needs and

expcctstiotrs. This in its self ii'a majoi 
"ha["ng" 

but which I want to as$[e you that the

company is copeble of achievinS.

We have faced challengcs of water demand exceeding the available water supply, aged aud

dilapidated ieticulatio"!)rstenr, timitation of thc pipeline covehoge, water losses and incrEased

costs which oursu€fch the available reyenues. Some of these challcnges have been addressed

through iutc.olly g"o"oted resources and Govcnrnent of Kenya*through the MinisbYof Water

and Irtgati;n *rAitr agencies, forexarrple the Watcr Scrviccs ?rust lfund.

The timitcd expansion ofthe OWASCO's pipe network and facilities to zupport the increasing

demaod has gone a long way to build on customer cmlidcncc and satisfaction. Ovsr the years

we have intisified imtkmentation of system expansion, reinforcernent and upgrade projects

il;; irpr"rinstf,c reliabil.rry of watir supply, re{uciog syntem losse$ and a'raating caBacity

for neW Ansto*"t connections and extension of servicc coverage '

It is clear that the future will be equatty as challenging as the past in consideration of the rapid

urbanization within our area of ssrvice. The Cotrnty is theretbre committsd on tbe insistencc on

good govemance to overcome the inevitable challcnges. The Board shall continue to transform

the OWASCO in1g a dyramic, pro-ac,tive, and consumff consciorrs organization so as to prerrail

over exi*in! arrd emerging chaltenges and attain its vision "To be the indus"try leader and water

scrvicc Prrcvider of choice".

Finally, I am hr:mblcd to sinccrely express -y q.llqdc aad appreciation to all shareholders,

our estferned customsrs, my fellow Directors, the Managcment team, staff, covetnment of

["ryu lo"rstment partners, and ourvalued supptiers forfteircotrtinued support which has

contributed to achieving our mandate as a water Service providcr'

'.:
Thank 1ou

[.eina
CECM- Water & lniration

xrv
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Report of tbe Menrging lllrector

I am pleased to present thc ArurualRcport and Financial statemcnts of OWASCO for the year

.J.i lo; l*. zoii.-rnl, i* rhe l6n annual rcport and financial statemcnts for the owASCo

and demonstrates how far we have come'

Financial Review
During thc year the co*pony marle a loss of Kshs 10,250,479 compared to a loss of Kshs

8.242,946 during the last Year.

Servlce dellvery
During the year. as envisaged in one of our core values of customer focus' owASCO

c,ntinuetl to maintain safisfrctory levels in service delivery. The water produced was

distributed to customsrs equitably through a rationing programmc. The average supply hours

remained atl2hrs/day and the amount oliwater providei ** un average of 1230 M3/clay'

OWASCO has howEvcr faced many challenges that includc infrastruchtre and facilities support

due to low revenue collection and rtrnaing. These are being ad&essed through other

mechanisrns that include partnerships with County Government, National Gtlvernment and

other DeveloPrnent Panners.

Buslness dcveloPment
o*ng the pcriod undcr review, the company continued to solidi{y its partnershrp with water

services Trust Fund by qualifying for funds to improve services in low income areas'

Apprecleflon
I would like to appreciatc all our stakcholders, morc so the County Govcrnmcnt of Kajiado and

Development partners for the solid commitnent and support during thc year 7A2112022' To otrr

esteemcd Customers, thank you for your loyalty and zupport' tt is through the hard work and

dedicated effort of the Couoty Government andManagernent that we are now able to celebrute

togethcr our achievements for ZOZ\\ZO22 financial year. Therctbre to the management and stafT

at OWASCO, lct us practice our core values of Customer focus, Professionalism, Teamwork,

Intcgrity, lnnovation and Creativity so as to make a differencc in our country'

We hope for continued cooperatir.rn ftom all the stakeholders in the coming years-

r&;r.
Julius KPaita
Manaelng Director

xv
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VII. Statement of Performance against Predetermined Objectives for FY 202112022

Olkejuado Waater & Sewerage Co. Ltd has 6 strategic pillarVissues and objectives within the

current Strategic Plan for the FY 2021-FY2022. These strategic pillars/issues are as follows:

Infrastructural Expansion and Optimization

One of the key objectives of the Water Act is to ensure easy accessibility to water services.

To offer better services, therc is need for the Company to widen the geographical coverage,

rehabilitate dhe existing network, increase water supply and increase the number of

connections. There is also need frlr the company to reactivate the inactive connections as

well as metering all consumers. Further, the company requires measures to reduce the UFW.

2. Revenue Collection

A major challenge for OWASCO is how to increase the current collection to billings ratio.

The company is undertaking debtor's valuation and arrangements have been made to

facilitate deUtor paymcnts through part payment. OWASCO is required to establish an

effective debtors' management system.

3. Quality of Customer Service

The success of OWASCO will depend on the level of customer satisfaction and confidence

in the services provided.

4. Human Resource Management

For efficientt and effective service delivery, OWASCO requires qualified and well-

motivated employees.

5. Organization Structure Review and Culture Change

An organization structure depicts the reporting relationship within the organization. Arising

fiom the requirements of the refbrms in the water sector and the need to be more responsive

to the customers, there is need for a new organization stnrcture for the company. Analysis

of the OWASCO activities identified the need to implement a structure that is responsive

to the customers'needs and expectations. The focus of the new structure should be based

on the core functions of the company. The proposed new strucfure and stafling levels is

discussed in chapter five. The new structure necessitates the need for OWASCO to build

additional capacity that will enhance efliciency and effectiveness in its operations.

xvl
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OWASCO design an intensive culture change programme to develop a culture that

will contn to effective and efficient performance.

6. Systems

Commerci tion principles require OWASCO to be operationally and financially

sustainable. achieve this, the company requires development and implementation of

supportive systems. Among the systems to be deployed include financial management

system, billing query window, and efficient and efl'ective connection/reconnection systems.

Objective l: To reliablc, sustainable qualitl and sflbrdable water

Ouou(s) indicrtor(s)Proposcd actiorur Implementing actors Expected outpu(s)Stratcg!
(lean the clogged pipes

*epair the broken pipes

$.epair warr storage tanks

lnstall air valves at Ksrza and

Kajiarlo

ferlbrm rcgu.lar watcr testing TM/MEWNR/CGK

TM

TM

Well maintained
water netwffk

Quality warcr

Incidences of clogging

Perccatage ofUFW

Increascd storage capacity

No. of tests pertbrmed

Rchabilitate the non-

infrastructure
lirnctionirg

Incrcasu-l watu supply

Availabilily of reliable
watct supply in the allbctcd
arqrs

Metered coflnections

Reduced misuse of water

Reduced misusc ofwatet

Increased revenue

Availabilily of reliable
water supply data

Ncw borcholc in plucc

Ncw conneetions in place
No. ol rcactivated counections

Mapping report

Ncw customers conncctcd

Numbcr of metcred connecdons

Amount of UFW
Number of new/reaaivated
conncctions

No. of illegal con[cctions

Amount ofUFW

Numbcr of bulk metcrs installed

Expand covcragc to
the entire company
arcr ofjurisdiction

Complctc thc construction ol thc
trew Boteholc (Bissil Olosoyian)

Bxtend watcr coverage to all
lreas cspecialty Eldamat,

Palalakutu and Majengo

parq/ out customer survey and
mapping

Double the nrunbcr of metcrs
for the next three years

all illcgal connections

MDMEWNR

MD/CGK/MEWNR

TM/CMA,fD

MD/TM/CM

Mt)

xvii
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Objective 2: To revenue collectlon

ended June 30, 2022

Strategy Proposed acllons lmplemenUng acto Expected output(s) Outpur(s) lndlcator(s)

accuracy of billsEnsure
issued

Develop meter reading progre

Train meter readers

Ensure accurate data
capture

TM/CM

HRM

CM

Accurate and timety meter
readings

Accurate and timely bills
issued

Operational meler readi
programme

Accuracy and timeliness
issued and received by t
customers

1g

of bills
'le

colleclncrease
ratio

Avail mors payment points
for customers who are far
from the current paying
offices/points.

Design and implement an effir
bills distribution system

Design a syslem of dealing
with non-payment of bills

MD/CM

MD/CM

MDiCM

Timely paynent of bills

Timely distribution
of bills

Reduced non- payment of
bills

Number of additional pa'
points in phce

No. of bills distributed or
Reduced cases of non-
availability of bills

lncrease in revenue collt

Debtors days

/ment

time

lction

Ensure paynent for
water supplied and
sewerage services
provided

Enter into a contractual
agreement with the
customers

MD/CGK lncreased revenues Conlractual agreement n place

Enhance paynent of de Carry otrt a roview and
valuation of debtors
accounts

Enter into payrnent
agreements wrth cunenl
debtors

CM/MD

MD/CM

Acdrate d€btors fig ures

Reduced customer compl:

Payment of debts

Debtors valuation repoi

Paynent agreements in

Amounts of debts paid

place

xvlll
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V[I. Corporate Governance Statement

The CECM-Water, Irigation, Environment & Natural Resources is responsible for the overall

management of the Company and is committed to ensuring that its business and operations are

conducted with integrity, professionalism, and in compliance with the law, internationally accepted

principles and best practices in corporate govemance.

In the recent years various recommendations have been made in several legal and professional

publications in an attempt to determine the most appropriate way for companies to be structured to

achieve the highest standards of corporate governance. The county is committed to full compliance of
all the relevant laws including the Guidelines on Corporate Governance issued by the Regulator,

WASREB
The Corporate Govemance of OWASCO takes place within a framework, which exists to regulate

and/or guide the conduct of staff', customers and members of public in assessing the Company's

facilities and services. The objective of the framework is to provide for the effective, ethical and

accountable govomance and management of the Company. The key instruments within the governance

framework are:

- The Kenya Constitution 2010

- Th. Water Act 2016

- The Public Financial Management Act (2012)

- The Public Procurement and Disposal Act (2015)

- The Public Procurement and Disposal Regulations (2006)

- The OWASCO Service Charter

- Company approved policies and procedures

For the sake of coherence and legitimacy, it was in the best interest of the Company that its conduct be

regulated by the most appropriate type of governance instrument. 
I

The Board of Directors
During the financial year 202112O22 the company had not yet appointed the Board of Directors

The company did not have the Board of Directors during the financialyear 202112022

Composition of the Board
The company did not have the Board of Directors during the financial year 2021/2022

Board Meetings
The company did not have the Board of Directors during the financial year 202112022

xlx
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statement (Continued)

not have the Board of Directors during the financial year 202112022

not have the Board of Directors during the financial year 202112022
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IX. Management Discussion and Analysis

During the last three years i.e 2019,2020 and202l the company has been making losses. Also
revenue has been dropping due inadequate water supply.

The financial year ended 30s June 2022 was a yery difficult year for Owasco due to various reasons

Water sources - the company has two water sources namely Bulk Water from Nol- Turesh Water &
Sanitation Company serving Konza line and Kajiado Town & its environs and Borehole water serving

Kajiado Town and its Environs, Kitengela, Ilbissil and Isinya schemes. During the financial year

202112022

l. The company did not receive any bulk water from Nol- Turesh. The production for Borehole

water was low due to low yield /frequent power disconnection and Borehole breakdown. Also

during the year the Company received little Bulk water from Nairobi City Water & sewerage

Co. ltd at Kitengela water supply.

2. Out dated Extra Ordinary Tariff - The Company has been operating under ETA.

ln view ofthe above reasons, achievement ofour projected revenue growth has not been very

successful leading to under achieving our targets.

Under achievempnt of revenue targets has equally led to low budget absorption due to unavailability
ofadequate resources to expend.
The company haS been able to comply with statutory requirements which are set out in various Acts
and guidelines.
The company operating under 2013 -2017 business plan and is on process of developing of another
one for 2022-2025
This business pthn would therefore;

l. Enable Owasco to creatively respond to the changing social and economic environment

2. Enable dwasco identiff its core activity in light of the environmental factors and internal

capacitios.

3. Implement growth and sustainability strategy

4. Provide blear objectives and direction to members of staff

The company has also forwarded various proposals the County Government for development of new
water sources and reticulation system. This will enable us to adequately serve our customers and
grow our revenue base.

xxl
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Olkejuado Water and Sewerage Company recognize that we must be responsible towards its
stakeholders, soqiety and our environment in order to achieve a sustainable system in Kenya. As a
Company we acknowledge our responsibility to the environment and to our local communities in which
we operate. We aim to embrace responsibility for corporate actions and to encourage a positive impact
on the environnnent and stakeholders including customers, employees, investors, communities and
others. The Company actively encourages our staff to recognise those responsibilities and behave in a
responsible mander toward the society in which we function. We regard the setting of good examples
as an important practice in this regard. Below are some examples of how the Company and its staff
have shown commitment to practice responsible corporate behaviour and to establish and support
initiatives in the bffices.

ii. Environment Performance

The Company seek to contribute to a cleaner environment and hence involved in comrnunity exercises
which include clean up exercises especially in towns within its area jurisdiction and by so doing reduces
impact on the enprironmental pollution. The company also actively gets involved in tree planting in its
various Stations. The company also contributes to the society by giving donations especially during
public national holidays.

iii. Employees Welfare
The success of the company is based on its people. The Company seek to recruit, retain, reward and
develop the best talent in the company. It recognises the need to inculcate among our employees the
culture of being sensitive to safety, security, society and the environment. This ensures that employees
act with integrity and responsibilify with the people they deal with and the environment they interact
with. It train employees to value each other, provide necessary support systems for people with
different needs and have a system in place that encourages acceptance ofcultural diversity. Further, it
continually seeks to improve its employees through structured programs for personal and professional
development.

Iv Health and $afety
The Company aim to ensure a safe and healthy working environment for all our employees and
customers. The Company aims to comply with all relevant legislation or regulations and best practice
guidelines recorpmended by national health and safety authorities. It also liaises with staff regardin!
policies and practices so that it can continue to maintain a healthy, safe and enjoyable work
environment.

xxll
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Ol[eJuado & Sewerrge Co. Ltd
Annurl Flnrucial Stetements for tlrc ended June 2022

x. of die Directors

Thc Directors their report together with the audited financial staternenB for the year ended June

30,2022,which the srate ofthe Olkejuado Water & Sewerage Co. Lirnited affairs.

0 Principal

Thc principal of Olkejuado Water and Sewerage Company are to provide safe and reliable
water services to customers.

ii) Rerults

Thc results of uado Water and Sewerage Company cntity for the year ended lune 30, 2022 arc set
out on page I

Profit/ (Loss) thc year

lll) Dlrectors

The company not have the Board of Directors during the financial year 2O2112022.

lv) Audltors

The is responsible for the statutory audit of the Olkejuado Water & Sewerage Co

in accordancc Article 229 of the Constitution of Kenya and the Public Audit Act 2015 or for

ycarlpenod June 30, 2022, in accondance with section 23 of the Puhlic Audit Act, 2015

empowers the General to appoint an auditor to audit on his behalf.

By Order of the

2022
Kxhs-

(t0,250379)

202t
trLsh.s

(9,242,946),

t

br.Name.

Signature-.

Date.. .a

priii

Board Chainnan



Olkejuado Water & Sewerage Co. Ltd
Annual and Financial Statements for the ended June 30, 2022

XI of Directors' Responsibilities

Section 8l of the Public Finance Management Act,2012 and (section l4 of the State Corporations Act,

-Water Act 2016 require the Directors to prepare financial statements in respect of that Olkejuado i

Water & Sewerage Co. Ltd, which give a true and fair view of the state of affairs of the Company at

the end of the financialyear/period and the operating results of the OWASCO for thatyearlperiod. The

Directors are al$o required to ensure that the OWASCO keeps proper accounting records which

disclose with reasonable accuracy the financial position of the OWASCO. The Directors are also

responsible for shfeguarding the assets of the OWASCO.

The Directors are responsible for the preparation and presentation of the OWASCO' S financial

statements, whiclr give a true and fair view of the state of affairs of the OWASCO for and as at the end

of the financial year (period) ended on June 30,2022. This responsibility includes: (i)Maintaining

adequate financial management arrangements and ensuring that these continue to be effective

throughout the reporting period,(ii)maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the entity, (iii)Designing, implementing and'

maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or fraud,

(iv)Safeguarding the assets of the OWASCO, (v)selecting and applying appropriate accounting

policies, and (vi)Making accounting estimates that are reasonable in the circumstances.

The Directors responsibility for the OWASCO'S financial statcments, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

conformity with International Financial Reporting Standards (IFRS), and in the manner required by the

PFM Act, 2012 and (the State Corporations Act) - Water Act2016

xxlv
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Olkejuedo \il & Sewerage Co. Ltd
Annual Finenclsl Stetements for the ended June 2022

Statement Of Recponoibilities (Contlnued)

The Dircctors are of thc opiruon that ttre OWASCO's financial statemcnts givc a tn"re and fair view of

the srate of OWASCO's transactions during the financial year ended June 30, 2022, and of ttre

OWASCO's financial position as at that dae. Thc Directors furthcr confirm the coruplaene.cs of the

accounting records maintained for thc OWASCO which have bccn rclied upon in the preparation of the

OWASCO financlal statemcnts as well as the adcquacy of the systcms of internal financial control.

, comc to the attention ofthe Drectors to indicate that the owASCo will not remain a going

at lcast the next rwelve months from thc datc of this statcmc,nt.

Nothing has

concern for

Approval ofthe

(Ihe OWASCO

signcd on its

Signature
{\l.-t\

strtements

statements wcrc al4noved by the Board on .

Chrirperson of the Board

sisneture B:*
Namc Su-\-r.nJ [/aCn
Meneging llirector

xxv
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REPORT OF
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AUDITOR.GENERAL ON OLKEJUADO WATER AND SEWERAG
R THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your n to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statem
are fairly in accordance with the applicable financial reporting fram
account standards and the relevant laws and regulations that have a direct
on the fin statements

B. Report on lness and Effectiveness in Use of Public Resources which conside
complia with applicable laws, regulations, policies, gazette notices, circula
guidelines and manuals and whether public resources are applied in a prud
efficient,
achieves

ic, transparent and accountable manner to ensure Govern
lue for money and that such funds are applied for the intended purpose

C. Report Effectiveness of lnternal Controls, Risk Management and Governa
which con ers how the entity has instituted checks and balances to guide i

operation This responds to the effectiveness of the governance structure, the
manage environment and the internal controls, developed and implemented
those
entity

with governance for orderly, efficient and effective operations of

An un opinion does not necessarily mean that an entity has complied with il

relevant and regulations, and that its internal controls, risk management
governance ms are properly designed and were working effectively in the
year under

The three rts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,responsibiliti

Public Fina Management Act, 2012 and the Public Audit Act, 2015. The three parts
n read together constitute the report of the Auditor-General.the report,

REPORT O THE FINANCIAL STATEMENTS

inion

the accompanying financial statements of Olkejuado Water and

Qualified

I have aud
Company out on pages 1 to 36, which comprise of the statement of financial

Report of the on Olkejuado Ll/qter and Sewerage Company for the year ended 30 June, 2022
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as at 30 June, 2022, and the statement of profit or loss and other comprehensive income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Olkejuado Water and Sewerage Company as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards (IFRS) and comply with
the Public Finance Management Act, 2012, the Companies Act, 2015 and WaterAct,
2016.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of cash flows reflect cash outflow for work in progress of Kshs.50,293,810
while Note 17 to the financial statements on property, plant and equipment reflect
additions of capital work-in-progress of Kshs.50,687,946 resulting in unreconciled
variance of Kshs.394, 1 36.

Further, Note 6 to the financial statements on going concern reflects working capital
balance of Kshs.54,018,045 while addition of components constituting working capital
result in a balance Kshs.39,914,099. The variance of Kshs.14,103,946 has not been
reconciled.

ln the circumstances, the completeness and accuracy of balances reflected in the
financial statements could not be confirmed.

2. Unsupported Miscellaneous lncome

The statement of profit or loss and other comprehensive income reflects other income
balance Kshs.6,801 ,155 as disclosed in Note 9 to the financial statements. The balance
includes miscellaneous incomes of Kshs.5,762,815 for tankering, connection and
reconnection fees whose receipt vouchers were not provided for audit.

ln the circumstances, the completeness and accuracy of other income balance of
Kshs.6,801 ,155 could not be confirmed.

3. Unsupported Cash and Gash Equivalent Balance

The statement of financial position reflect cash and cash equivalents balance of
Kshs.14,603,103 as disclosed in Note 19 to the financial statements. The balance is
drawn from fifteen (15) bank accounts maintained bythe Company. However, two (2)

Report of the Auditor-General on Olkejuado Water and Sewerage Company for the year ended 30 June, 2022
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current accounts with balances of Kshs.695,496 and Kshs.3,618,380 respectively were
not supported with cashbooks and bank reconciliations.

ln the circumstances, the completeness and accuracy of cash and cash equivalents
balance of Kshs.14,603,103 could not be confirmed.

4. Trade and Receivables Balance

The statement of financial position reflects trade and other receivables balance of
Kshs.35,885,066 as disclosed in Note 1B to the financial statements. The balance
includes unsurrendered imprests of Kshs.1,036,044 which was not supported with
imprest warrants. No explanation has been provided for failure to recover the imprests
from the defaulters.

The trade and receivables balance also include an amount of Kshs.34,848,622 that is net
of provision for doubtful receivables of Kshs.9,622,987 . Review of aging analysis revealed
that debts amounting to Kshs.39,491,946 have been outstanding for period exceeding
one hundred and eighty (180) days casting doubt on their recoverability. Further, the
provision for doubtful debts was not supported by the Company's doubtful debts provision
Policy.

ln the circumstances, the recoverability and fair statement of trade and other receivables
balance of Kshs.35,885,066 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Olkejuado Water and Sewerage Company
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.38,900,000 and Kshs.27,105,962 respectively
resulting to an under funding of Kshs.11,794,038 or 30% of the budget. Similarly, the
statement reflects final expenditure budget and actual on a comparable basis of
Kshs.37,741,400 and Kshs.37,356,440 respectively resulting to an under expenditure of
Kshs.3B4,960 or 1% of the budget.

Report of the Auditor-General on Olkejuado Water and Sewerqge Company for the year ended 30 June, 2022
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The underfunding and under expenditure affected the planned activities and programs
and negatively impacted on service delivery to the residents of Kajiado.

Other lnformation

The Directors are responsible for the other information, which comprises the Report on
Environmental and Sustainability Reporting, Report of the Directors and the Statement of
Directors' Responsibilities. The other information does not include the financial
statements and my auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Presentation Errors in the Financial Statements

Review of the financial statement revealed the following omissions and errors: -

i. Statement of Performance against Predetermined Objectives is numbered as Vll
instead of Vl, Corporate Governance statement numbered as Vlll instead of Vll and
lvlanagement Discussion and Analysis numbered as lX instead of Vlll.

ii. lt/anagement discussion and analysis does not contain financial performance and
operational performance and diagrammatical presentation of performance during
the year.

iii. The statement of comparison of budget and actual amounts indicate the year as
20xx instead of 2022.

iv. Appendix l, on Progress on Follow-Up of Auditor's Recommendation has not been
signed by the lt/anaging Director.

ln the circumstances, the financial statements as presented do not conform to the
template prescribed by the Public Sector Accounting Standards Board.

Report of the Auditor-General on Olkejuado Water and Sewerage Company for the year ended 30 June, 2022

4



2. Lack of Water Service Regulatory Board License

Review of records provided revealed that the Company has been operating without a
license from the Water Service Regulatory Board contrary to the requirements of
Section 72(c) of the Water Act, 2016 which mandates the Board to set license conditions
and accredit water service providers.

ln the circumstances, the Company is in breach of the law.

3. lrregular Procurement of Goods

The statement of profit or loss and other comprehensive income reflects maintenance
expenses of Kshs.3,778,773 as disclosed in Note 13 to the financial statements. The
expenditure includes infrastructural network costs of Kshs.2,224,831. Review of the
supporting documents revealed that payments totalling Kshs.1,657 ,087 for maintenance
of water supply lines items were not supported with requisitions, quotations, LSO/LPO,
goods inspection and acceptance reports and stores records.

ln the circumstances, the validity of maintenance expenses could not be confirmed.

4. Non-Remittance of Statutory Deductions

The statement of financial position and as disclosed in Note 24 to the financial statements
reflects trade and other payables balance of Kshs.89,903,111. The balance includes
statutory deductions totaling Kshs.5,817 ,750 relating to unremitted deductions of National
Health lnsurance Fund (NHIF), National Social Security Fund (NSSF) and Kenya
Revenue Authority (KRA). The Company risks incurring avoidable costs of interest and
penalties due to non-remittance of statutory deductions.

ln the circumstances, Management was in breach of the law.

5. Non-Compliance with the National Cohesion and lntegration Act

A review of the staff records revealed that the Company had forty-one (41) employees,
out of which twenty-two (22) or 54o/o were from the dominant community. The
Management did not comply with Section 7(1) of the National Cohesion and lntegration
Act, 2008 which requires that all public establishments shall seek to represent the
diversity of the people of Kenya in the employment of staff.

ln the circumstances, l/anagement was in breach of the law.

6. Construction of Mashuuru Water Supply Project.

The Company contracted a firm for the construction of ft/ashuuru Water Supply Project
at a contract sum of Kshs.75,036,740. The scope of works included construction of water
supply pipelines, pump house, cattle troughs, and tanks, for a period of eleven (11)
months commencing 11 December, 2019 and the revised completion date was
29 July, 2022. Physical inspection conducted on 15 December,2022 revealed that the
contractor was not on site while the tank was leaking at the base and the troughs could
not drain water out since the outlets were poorly positioned. Further, one solar panel was
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unfitted at the pump station while two solar panels in Endebess area which were to be
fitted with 104 panels had 103 panels supplied and fitted.

ln addition, the solar system was to be fitted with batteries for storing solar energy but at
the time of physical inspection, the batteries had not been supplied. The community was
already drawing water from the tanks despite the project not commissioned and handed
over to them.

ln the circumstances, value for money on expenditure of Kshs.75,036,740 could not be
confirmed.

7. Long Outstanding Trade Payables

The statement of financial position and Note 24 to the financial statements reflects trade
and other payables balance of Kshs.89,903,111 (Kshs.87,883,750 for 2020 - 2021).
A review of the records revealed that the debts have accrued since the year 2006 and the
Management has not indicated the strategies for settling the debts.

ln the circumstances, the Company is exposed to risk of litigation for failure to honor the
long outstanding debts

8. Contract Overpayment

Review of the Company procurement records revealed that Management awarded extra
works on Mashuuru Water Supply Project for Kshs.14,051,031 vide letter
Ref: WSTF/5/EU-CPINOL.Vl41A (140) dated 05 October,2021. However, review of the
addendum and lnterim Payment Certificates 1 to 4 revealed that total amount paid to the
contractor is Kshs.18,436,700 resulting to a difference of Kshs.4,385,669 which has not
been explained.

ln the circumstances, value for money on paymentfor extra works of Kshs.14,051,031
could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk tvlanagement and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.
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Basis for Conclusion

1. Non-Revenue Water

The Company records indicate water production of 401,645 [VI3 during the year under
review. Out of the production, only 213,422 [Vl3 was billed to customers. The balance of
188,223 [\/3 or approximately 46.9 % of total production represents non-revenue water
(NRW) valued at Kshs.37,644,600. The NRW for the Company is above the allowable
loss limit of 25o/o by 21.9%.

ln the circumstances, the Company's profitability and sustainability of services to the
residents could be impacted negatively.

2. Lack of a Functional Board of Directors

Review of the Company records revealed that Board of Directors term expired on
31 October, 2015 with no replacements contrary to Section 79(1) of Water Act, 2016
which requires a water services provider to have a Board of Directors and in the case of
a Company, the members of its Board of Directors be constituted in accordance with the
Companies Act, 2015 or any other written law and the Directors be nominated to serve
on the Board in accordance with the Company's Memorandum and Articles of
Association.

ln the circumstances, the Company has not benefitted from the oversight role and
strategic direction from the Board.

3. Lack of Staff Establishment

Review of the personnel records revealed that the Company does not have an approved
staff establishment in place indicating optimum staff at various levels and cadres to
support achievement of goals and objectives in the Company's strategic plan.

ln the circumstances, the adequacy and competency of the Company staff could not the
confirmed.

4. Lack of Risk Management Framework

During the year review, the Company did not have a risk management framework contrary
to Regulation 158(1) of the Public Finance [\4anagement (County Governments)
Regulations, 2015 which requires that every County government entity develops risk
management strategies, which include fraud prevention mechanism and a system of risk
management and internal control that builds robust business operations.

ln the circumstances, the existence of effective internal controls at the Company could
not be confirmed.

5. lncomplete Assets Register

The statement of financial position and Note 8 to the financial statements reflect property,
plant, and equipment balance of Kshs.102,598,405. Review of the assets register
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revealed omission of details including the serial numbers, location, cost of assets,
accumulated depreciation, and estimated values of fully depreciated assets. Further, the
assets were not tagged for ease of identification and tracking.

ln the circumstances, the Company is exposed to abuse and loss of assets.

6. Lack of an Automated Accounting System

Review of the accounting process revealed that the company's financial records are
prepared and maintained manually. The ledgers are prepared using excel work sheets
despite the voluminous transactions involved. The monitoring of operations on real-time
basis is not possible with the manual system and transactions are prone to errors and
manipulation. Further, back-ups are not secured at an offsite facility to ensure continuity
in case of disaster. ln addition, excel ledgers maintained only reflects monthly totals
without individual transaction details required to validate the amounts.

ln the circumstances, the existence of effective internal controls over accounting
information could not be confirmed.

7. Failure to Develop Critical Policies

During the year under review, the Company did not have the following key policies in
place; the charter, strategic plan, finance policy and procedures manual, approved human
resource policy, ICT policy and disaster recovery plan, risk management policy, approved
staff code of conduct and ethics, approved organizational structure.

ln the circumstances, the Company did not benefit from best practises to enable it develop
robust strategies for enhanced revenue generation.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

[\Ianagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS) and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
lt/anagement is aware of the intention to liquidate the Company or to cease operations.

Report of the Auditor-Ceneral on Olkejuado Ll/ater and Sewerage Company for the year ended 30 June, 2022
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lt/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, lVlanagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit repgrt in compliance with Article 229(7) of the Constitution. tvly consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the [t/anagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the lt/anagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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Annual Re
Olkejuado W & Sewerage Co. Ltd Water Co. Ltd.

aild Financial Statements for the ended June 2022

XIII. Of Profit or Loss & Other Comprehensive Income For The Year Ended 30 June

Revenue

Operating Rel enue 7 13,708,990 14,261,625

Government C irant 8 6,595,827 t3,446,172

Other Income 9 6,801 ,155 4,800,650

Total Revenu L 27,105,962 32,508,447

Expenses

Staff Costs l0 15,644,553 13,617,394

General and O perations expenses lt 14,843,652 13,053,373

Depreciation,t md Amortization Expense t2 1,976,060 1.944.917

Maintenance I lxpenses l3 3,778,773 4,177,255

Covid-19 relal ed Expense t4 7,491,456

CLTS related Sxpense l5 79,002 466,998

Drought Mitig ation program l6 1,034,400

Total Expens, )s 37,356,440 40,751,393

Profit/(Loss) lefore Taxation (1o,250,479) (8,242,946)

Income Tax tr ,xpense/(Credit)

Prolit/(Loss) tfter Taxation (10,250,479) (8,242,946)
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XlV. Statement Of Financial Position As et 30 June 2022

ASSETS

Non-Current dssets

Propeny, plant and equipment

Total Non-Current Assets

Total Current Assets

TOTAL ASSETS

EQTIITY AND LTABILITIES
Capitrl and Reserves

Ordinary share capital

Rcserve

Current l.inbilitles
Trade and payables 24

TOTAL EQUITY AND LIABILITIES

123,j72,724

I I,41 2,954

101,792,277 (4,336,466

35,488,974

tt7.893,750

87,883,750

153,096,574 123*172,724

and on itst,
The tinancial statcrncnts were aoDroved bv the3oard onsr-*. ,rt.{?4)
Namer]t.{-,u-.1 l.+t-rrt Nrme ftlr*, / i-/,7 t, sfame i\-

./ v /Chairman of

....,.,.rk* ;I[\
Managing Director Heed of Finance

,L \^.gt

the Board

rcPAK MA{o I ,i q 8-h

2

102,599,405 53,886.51911

102,598,40S

Current Assets

53,8f6,519

Trade and receivahle l8 35,885.066
Bank and cash balanccs 14,603,103r9

50,489,169 69,4E6,2{15

35,515,51I

33.970,694

153,096,574

1'' 40
2l 11,412,954

+9_

23Dwelopment Grant

Retained carnings (40,260,496)
Cepitel and Reserves

(50,5 t 0.965)

62,684,306

89,903,1I I

20Bank 0vcr Draft
Total Curuent Llabllities

499,157

90,402,269
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XV. Statement of Changes in Equity for the Year Ended 30 June 2022

Note:

1. The development grant received are for :-

a. mashuru water project,

b. Nkatu, Public Sanitation Facility

c. Ilbissil Public Sanitation Facility

d. Ildamat Public Sanitation Facility

r I I (1' Ol7 (nfl\
ll'l al rrury t),LVLU \J!tUr t)J-V'

Transfer of reserves 11,412,954

Profit for the year (8,242,946) (9,242,946)

Capital/Development

grants received during the

year

64,336,466 64,336,466

As at June 30,2021 11,412,95440 40,260,486 64,336,466 35,488,974

As at July 1,2021 40 11,412,954 40,260,,496 64,336,466 35,488,974

Profit for the year (10,250,479) (10,250,4790)

Capital/Development

grants received during the

year

37,445,8t1 37,445,811

At June 30,2022 40 11,412,954 (50,510,965) 101,782,277 62,684,306

e.

J

l-
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xvl. Statement of Cash Flows for the Year Ended 30 June 2022

Cash Flows l rrom Operating Activities
IReceipts

Operating Re venue 13,339,425 11,322,044

Other Incomt 6,801 ,155 4,900,650

Grants 6,595,827 13,446,172

Customer De rosit Received 123,000 134,000

26,959,407Total Receipts 29,702,866

Payments

StaffCosts 13,871,541 11,029,943

General And Operation Expenses 14,221,146 10,268,346

Maintenance 3,778,773 4,177,255

Covid-I9 Rel ated expense 7,497,456

CLTS relatec expense 79,002 466,ggg

Drought Miti gation Program Expelrse 1,034,400

Total Payments 32,984,862 33,433,998

Net Cash From/(Used In) Operating Activities 25 (6,125,455) (3,731,132)

Cash Flows lrom Investing Activities
Extra Ordina ry Income (11,478,726)

Developmen (irant 37,445,811 64,336,466

Work In Progress (50,293,810) (36,604,660)

Infrastructurr (394,137)

Net Cash From/(Used In) Investing Activities (13,242,136\ 16,253,090

I

Cash Flows from Financing Activities
Purchase of t )omputer ( I 00,000)

Net Cash Fr om/(Used In) Financing Activities (100,000)

Increase/(Decrease) In Cash And Cash Equivalents (19,367,591) 12,421,948

Cash And Cash Equivalents At Beginning Of Year 33,970,694 21,549,746

Effects Of Foreign Exchanges Rate Fluctuations

Cash And C Equivalents At End Of The Year 14,603,103 33,,970,694

4
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Revenue Kshs Kshs Kshs Kshs Kshs o//o

Operating Revenue 17,400,000 17,400,000 13,708,980 (3,691,020) 79

Government Grant 12,000,000 12,000,000 6,595,827 (5,404,173) 55

Other Income 9,500,000 9,500,000 6,801,155 (2,698,845) 72

Total Revenue 38,900,000 38,900,000 27,105,,962 (11,794,038) 70

Expenses

Staff Costs 16,260,000 16,260,000 15,644,553 615,447 96

Board Expenses

General and operations
Expenses

15,909,352 15,909,352 14,943,652 1,065,700 93

Maintenance 4,530,000 4,530,000 3,778,773 751,227 83

Depreciation and
amoftization

42,048 42,048 1,976,060 ,934,012)(1 4700

Drought Mitigation
Program

1,000,000 1,000,000 1,113,402 (fi3.402) 1ll

Total Recurrent
Expenditure

37,741,400 37,741,400 37,356,440 384,960 99

Protit or Loss 1,158,600 1,159,600 (10,250,479) 11,409,079 -885

XVIL Statement of Comparison of Budget & Actual Amounts for the Period Ended 30 June 20xx

The short fall in revenue from Billing is due to low production, frequent power disconnections hence not supplying adequately

Other revenues are not guaranteed that will be received but as need arises hence we recognized what was received but the
estimates were based on previous year

5
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XVIII.N to thc Financial Statements

I Information

Olkejuado Water & Sewerage Co. Ltd is established by and derives its authority and accountabilily liom W
is wholly owned by the County Govemment of Kajiado and is domiciled in Kenya.

,Isinya, Konza,

activity is to carry on the business of water and sewerage within the towns of Ilbissil

, Kitengela and its environs .

Act reporting purposes, the balance sheet is represented by the statement of financialFor Kenyan

position and the and loss account by the statement of profit or loss and other comprehensive income in
these financial

2016 Act. The

The Owasco's

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical

at re-valued amounts of certain items of property, plant and

cost basis except for the

equipment, marketable securities and

financial at fair value, impaired assets at their estimated recoverable amounts and

actuarially liabilities at their present value. The preparation of financial statements in

conformity International Financial Reporting Standards (IFRS) allows the use of estimates

and It also requires management to exercise judgement in the process of applying

the entity's policies. The areas involving a higher degree ofjudgement or

or where ons and estimates are significant to the financial statements, are disclosed in

Note 8 financial statements have been prepared and presented in Kenya Shillings, which is

the and reporting curency of the Olkejuado Water & Sewrage Co. Ltd. The financial

statements been prepared in accordance with the PFM Act, the State Corporations Act

Act 2016 Intemational Financial Reporting Standards ([FRS). The accounting policies

been consistently applied to all the years present.adopted

6
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Notes to the

3.

i. New

year

The Directors

Olkejuado W & Sewerage Co. Ltd
and Financial Statements for the ended June 30,2022

30 June 2022.

assessment of
not plan to apply any of the above until they become effective. Based on their
potential impact of application of the above, they do not expect that there will be a

Statements ( Continued)

Application of New and Revised International Financial Reporting Standards
(rFRS)

amended standards and interpretations in issue but not yet effective in the

significant on the company's financial statements.

ii. Ear adoption ofstandards

Water & Sewerage Co. Ltd did not early - adopt any new or amended standards in

year 202 -2022.

4. Sum of Significant Accounting Policies

The principle policies adopted in the preparation ot'these tinancial statements are set out

below:

a) recognition

is measured based on the consideration to which the Olkejuado Water & Sewerage

Co. Ltd to be entitled in a contract with a customer and excludes amounts collected

bclralf third parties. The Owasco recognizes revenue when it transfers control of a

or to a custolner.

fiom the sale of Water is recognized in the year in which the Olkejuado W,

Company supplies water to the customer, bills the customer and
ofthe related receivables is reasonably assured.

from the County Government is recognizedin the year in which applying
Water & sewerage Company actually receives such grants.

income is recognized as it accrues.

&
i)

ii)

iii)

7
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Notes to the Statements (Continued)

b)

contn

c)

contributions

In-kind are donations that are made to the entity in the form of actual goods

and/or rather than in money or cash terms. These donations may include vehicles,

or personnel seryices. Where the financial value received for in-kind contributions

can be determined, Owasco includes such value in the statement of comprehensive

lncome as revenue and as an expense in equal and opposite amounts; otherwise, the

is not recorded.

, plant and equipment

All of property, plant and equipment are initially recorded at cost less accumulated

and impairment losses.

Certain of property, plant and equipment are subsequently carried at re-valued

being their fair value at the date of re-valuation less any subsequent accumulated

and impairment losses.

in the carrying amounts of assets arising from re-valuation are credited to other

income. Decreases that offset previous increases in the carrying amount of

carrying amount of the items, and are recognized in profit or loss in the income statement.

I
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Notes the Financial Statements (Continued)

and impairment of proper$, plant and equipment

land and capital work in progress are not depreciated. Capital work in progress

relates to the cost of ongoing but incomplete works on buildings and other civil

on property, plant and equipment is recognized in the income statement on a

basis to write down the cost of each asset or the re-valued amount to its residual

value its cstimated useful life. The annual rates in use, as guided by National Treasury

assets depreciation are:

and related equipment

and

policy

Office
Water

furniture and fittings
33o/o

t2.5%
t0%

e)

A full year's depreciation charge is recognized both in the year of asset purchase and in the

year ofasset disposal.

Items of property, plant and equipment are reviewed annually for impairment. Where the

carrying amount of an asset is assessed as greater than its estimated recoverable amount, an

impairment loss is recognized so that the asset is wriffen down immediately to its estimated

recoverhble amount.

Inventories

Inven[ories are stated at the lower of cost and net realizable value. Cost comprises direct

materials and, where applicable, direct labour costs and those overheads that have been

incurred in bringing the inventories to their present location and condition. Cost is

calculated using the weighted average cost method. Net realizable value represents the

estimated selling price less all estimated costs of completion and costs to be incurred in

markgting, selling and distribution.

9
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Notes to the Fipancial Statements (Continued)

Summary of Significant Accounting Policies

0 TradQ and other receivables

Trade and other receivables are recognized at fair values less allowances for any

uncollectible amounts. These are assessed for impainnent on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at tho

yearend'Baddebtsarewrittenoffafteralleffortsatrecoveryhavebeenexhausted.

El Taxation

i) Current income tax

Currept income tax assets and liabilities for the current period are measured at the u*ornt ]

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the 
,

reporting date in the area where the Entity operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets andi

not in the statement of financial perfbrmance.

Current income tax assets and liabilities for the current period are measured at the amount

expegted to be recovered from or paid to the taxation authorities. The tax rates and tax lawJ

used to compute the amount are those that are enacted or substantively enacted, at the

reportingdateintheareawheretheEntityoperatesandgeneratestaxableincome.

Management periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

h) Deferred tax

Deferfed tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at

the rcporting date.

l0
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Notes to the Fiirancial Statements (Continued)

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and tt is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of

unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that it i$

probable that takable profit will be available against which the deductible temporary differences, and

the carry forward ofunused tax credits and unused tax losses can be utilized, except in respect of

deductible temporary differences associated with investments in controlled entities, associates and

interests in joinf ventures, deferred tax assets are recognized only to the extent that it is probable that

the temporary differences will reverse in the foreseeable future and taxable profit will be available

against which the temporary differences can be utilized.

The canying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of

the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each 
,

reporting date ahd are recognized to the extent that it has become probable that future taxable profits

will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are measured at

the tax rates that are expected to apply in the year when the asset is realized or the liability is settled,

based on tax ratbs (and tax laws) that have been enacted or substantively enacted at the reporting

date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus or

deficit. Deferred tax items are recognized in correlation to the underlying kansaction in net assets.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off

current tax assets against current income tax liabilities and the deferred taxes relate to the same

taxable entity a4d the same taxation authority.

ll
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Notes to the Financial Statements (Continued)

respect

other payables are non-inl.erest bearing and are carried at amortized cost, which is

at the fair value of contractual value of the consideration to be paid in future in

goods and services supplied, whether billed to the entity or not, less any payments

i) Cash

Cash

added

period

j) Trade

Trade

d cash equivalents

cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call highly liquid investments with an original maturity of three months or less, which

are y convertible to known amounts of cash and are subject to insignificant risk of

in value. Bank account balanses include amounts held at the Central Bank of

Kenya at various Commercial Banks at the end of the reporting period. For the purposes

of financial statements, cash and cash equivalents also include short term cash

and advances to authorized public officers and/or institutions which were not

or accounted for at the end ofthe financial year.

the carrying amount of the instrument to the extent that they are not settled in the

which they arise. [,oan interest accruing during the construction of a project is

as part ofthe cost ofthe project.

other payables

l)

made the suppliers.

k) Retirement benefit obligations

.The also contributes to the statutory National Social Security Fund (NSSF). This

lsa contribution scherne registered under the National Social Security Act. The

s obligation under the scheme is limited to specific contributions legislated from

time to

for stalT leave pay

entitlements to annual leave are recognized as they accrue at the employees. At

is made for the estimated liability for annual leave at the reporting date

l2
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Notes to the Financial Statements (Continued)

m) Budget information

The Owasco's budget is prepared on a diftbrent basis to the actual income and expenditure

in the financial statements. The financial statements are prepared on accrual basis

using a based on the nature of expenses in the statement of financial

performance, whereas the budget is prepared on a cash basis. A comparison of budget and

actual prepared on a comparable basis to the approved budget, is then presented in

the of comparison of budget and actual amounts. In addition to the Basis

adjustments to arnounts in the financial statements are also made for differences

in the and classification schemes adopted for the presentation of the financial

and the approved budget.

A to reconcile the actual amounts on a comp:rrable basis included in the statement

of of budget and actual amounts and the actuals as per the statement of financial

has been presented under these tinancial statements

a) ligures

Where comparative figures for the previous financial year have been amended or

to conform to the required changes in presentation.

b) Su events

There been no events subsequgnt to the financial year end with a significant impact on the

flnancial for the year ended June 30,2022.

l3
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Statements (Continues)

Judgments and Sources of Estimation Uncertainty

The on of the Owasco's financial statements in conformity with IFRS requires

to rnake judgments, estimates and assumptions that affect the reported amounts of

revenues, assets and liabilities, and the disclosure of contingent liabilities, at the end

of the period. However, uncertainty about these assumptions and estimates could

result in

liability

that require a material adjushnent to the carrying amount of the asset or

in future periods.

State alljudgments, estimates and assumptions made: e.g.

a) Estimates and assumptions

The key concerning the future and other key sources of estimation uncertainty at

the date, that have a significant risk of causing a material adjusnnent to the carrying

amounts assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the financial statements were

prepared. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur.

b) Useful

The useful

and residual values

and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

o The 
"o.,]dition 

of the asset based on the assessment of experts employed by the Entity

o The nature of the asset, its susceptibility and adaptability to changes in technology and

processds

o The nature of the processes in which the asset is deployed

o Availabllity of funding to replace the assets

lives

lives

t4
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Notes to Financial Statements (Continues)

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. disclosure of these estimates of provisions is included in Note 8 and 9

(include applicable for your organization e.g. provision for bad debts, provisions of

6. Going

During the year company reported a negative working capital of kshs. 54,018,045(kshs35,
885,066-89,903, 1 I ) and losses increased by kshs2, 007,533(kshs. From (8,242,946 to kshs. I 0,

250,479)
Even if the company has a negative working capital and surplus it still has ability to provide services
to the public. The company has new pipeline and proposed new sources that will boost the company
in revenue generation. Also the company has put measures to increase in revenue collections

l5
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

7. Opera Revenue

8. Government rants

Grant

from Water sector Trust Fund

The funds for covid-I9 was received from Water Sector Trust Fund for purchase of Tanks,

Sanitizer, Hand washing soap, face masks and glops

The funds for CLTS was from Water sector Trust Fund for Training of communities at

mashuru area on sanitations facilities'

8.a) County

8.

i.

ll

Water sales 13,708,980 14,261,625

Total 13,708,980 14,261,625

Electricity paid by the County Govemment 6,595,927 5,409,172

In Kind contribution/donations fiom other agencies 8,037,000

Total 6,595,927 13,446,172

Electricity paid by the County Government 6,595,827 5,409,172

Total 6,595,827 5,409,772

Covid-19 income 7,496,000

CLTS- lncome 541,000

Total 8,037,0000

l6
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

9. Other I

9.(a) eous Income

9. (b) Drought Mitigation Programme

This is the National Government program through Tanathi Water Works Agency. The funds
is strictly used towards the expenses related to supply of water to the public schools,
communities and public hospital within the identified areas.

9. (c) Transfers from Prisons

The funds was received frorn Kajiado Prisons water connection repair from the cornpany

5,762,815 4,722,200Miscellaneous Income( tankering and Connection/ Reconnection )

Drought Mitigation Program 1,000,000

Transfer from AFC 78,450

Transfer from Plrisons 38,340

6,801,155 4,800,650Total

Revenue from Tankering 5,396,300 4,227,200

366,515 495,000Revenue from Connection/Reconnection

5,762,815 4,722,21)0Total

Transfers from Tanathi Water Works Agency 1,000,000
ITotal 1,000,000

Transfers from Prisons 38,340

Total 38,340

main Pipeline the prison premises.

t7
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FINANCIAL STATEMENTS (Continues)

Costs

NOTES TO

10.

Gross Salary anr I Allowances-Permanent 7,020,840 6,453,940

Gross Salary anr I Allowances-Contracts 4,256,373 3,581,044

Top-Up 83,640

Casual workers' Wages -1 year contract 3,714,840 2,909,970

Casual workers' Wages -Daily 99,700 87, I 00

Employer's con ributions to social securiry schemes 89,800 I 10,800

Employer's con ributions to pension scheme 384,000 384,000

Staff Welfare 79,000 7,000

Total 15,644,553 13,617,394

The average nr rmber of employees during the year 47 49

l8
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NOTES TO FINANCIAL STATEMENTS (Continues)

11. General Operations Expenses

-Electricity
sales-8, I 93,

includes the amount for cost for production (cost of sales) i.e for 2021(cost of
875 administrative-4,8sg totalling to kshs.8, 198,734

10. L and Permit

12. and Amortization

8,101,288Electricity-Prodr tction and administrative g,lgg,734

2,316,300Fuel, oil, lubrica nts, and gases 2,M7,500
530,620Bulk water Cost

Supplies for Production- Water purchased for Water Tanker 152,400 3,300

Office supplies-l itationery 162,52r 94,515

Office Running Sxpense (General Expense '75,330 73,265

Postage and courier 4,200 28,476

Insurance 8,538 17.950

Domestic Trave ing and subsistence 907,350 291,850

Bank Charges 204,764 185,357

vcrtising 84,800Publicity and ad

Audit fees 232,000 174,000

Legal fees I 20,000

Licensing and le vtes 749,176 749,365

Hospitality expe NSCS 36,380

Provision for do "rbtful debts 1,248,045 957,161

Others Billing sr rrvices (Outsourcing and Sms) 10,000 232,000
ITotal 14,843,652 13,053J73

Licensee/ Regulatory fees 548,293 570,465

Permit and Abstraction Fees 200,823 178,900

Total Maintenance Expenses 7491'll6 749,365

Property, plant, and equipment 1,976,060 1,944,917

Total Depreciation and Amortization 1,976,060 l,g44,gl7

l9
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

l3.Maintenance Ex ses

14.Covid-l9 Ex e

I5.CLTS

16. 'am e

2,224,831 2,339,255Infrastructural nctworks

1,553,942 1,838,000Motor vehicles

Total Maintenance Expenses 3,778,773 4,177,255

7,491,456Covid-l 9 related Expense

7,491,456Total Covid-l9 related Expense

Training and other related Expense 79,002 466,998

Total CLTS related Expense 79,002 466,998

Fueling and other related expense I,034,400

1,034,400Total CLTS related Expense

20
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

17. Properfy, Plant and Equipment

Cost Or Valuation
I I 1,750 554,150 36,604,660 56,3 I 1,36319,040,803At July 1,2021

50,687,946 55,745,463394,136Additions

Transfers

Disposals
111,750 554,150 96,998,470 106,999,309At June 3l),2021 19,,434.939

Depreciation
479,376 2,424,944I,904.080 4l,389At July 1,2021

1,976,0601,943,494 23,219 9,346Charge For The Year

Impairment [.oss

Eliminated On Disposal

499,722 4,400,9043,947,574 64,608At June 30,2022
102,598,40515,587,365 47,142 65,428 86,898,470Net Book Value At June 30,2022

Notes

The following assets are not in the property plant and Equipment (Appendix 3)

l. Land

2. Motor vehicles

3. Buildings
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NOTES T THE FINANCIAL STATEMENTS (Continued)

18.) de and Other Receivables

18 (a) Trade

Provision is of 25Yo for gross receivable of more than 180 days

34,948,622 34,479,067Trade receivablr rs (note (17a))

1,036,M4 1,036,444Other receivablt rs-Unsurrendered Irnprest

I other receivables 35,995,066 35,515,511Gross trade an

Provision for ba d and doubtful rcccivable

Net trade and r rther receivables 35,885,066 35,515,51I

Gross trade rect ,ivables 44,471,609 42,954,009

Provision for dc ubtful receivables (9,622,987) (8,374,941)

34,848,622 34,479,067Net trade receil ables

at June 30, the ageing analysis of the gross trade receivables was as follows:

330,470 956,001Less than 30 da /s
Between 30 anc 60 days 740,720 1,699,035

Bctween 60 anc 90 days 1,259,710 1,701,155

Between 90 anc 120 days 916,430 1,942,520

Between 12O ar d 150 clays 1,072,',188 I,024,300
1,659,545 1,960,696Between 150 at rd 180 days

38,491,946 33,499,765Over 180 days

44,471,609 42,783,461Total
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NOTES TO
19. Bank

Financial Statements For the ended June 2022

FINANCIAL STATEMENTS (Continued)
Cash Balances

Dctailcd ofthe cash and cash equivalents

Cash at bank 14,503,973 33,859,963

Cash in hand 6,440

Mobile money account 99, l 30 l04,2gl
14,603,103 33,970,694

a) Current acco unt
Tankering account- 0l 120320760900 1,080

Revenue Account 0l 120320760901 14,390

Experrditure a ccount 01120320760902 15,131

Deposit accor nt 0l r20320760903 ll,4g4
Isinya UPC Account 01120320760904 14,221 6,007,338

Drought Mitil gation Account 01120320760905 1,278

Ildamat PSF 01120320760906 695,496

Ilbissil PSF 0t20320760907 3,618,380

Others- Collateral account 500,000

Mashuru Water project account 1262600782 9,674,796 27,719,241

Nkatu PSF account 1269808095 I 8,109

CLTS accollr'r t t269807757 74,002
Sub total 14,503,973 33,859,963

cash in hand 6,440
Mobile monc' / account

Connection P rybill 579269 7,700
Tankering Pa rbill 57927r 10,000 8,000

Water sale pa rbill 579272 81,430 96,291

Sub- total 99,130 l04,2gl
Grand total 14,603,103 33,970,694
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NOTES

20. Bank

21. Reserves

22. Share

23

THE FINANCIAL STATEMENTS (Continued)

draft

Grant

b) Current accr runt
4,007Revenue Account 01120320760901

494,829Expenditure account 01120320760902

321Nkaru PSF account 1269808095

499,157Grand total

Balance Brought Forward 11,412,954 22,891,680

Additions

Paymcnt for Ngong Project (11,478,726)

Balance brought Down 11,412,954 11,412,954

100,000Authorized share capital 100,000

Par value per share is kshs 20

I

Number of shares issued 40 40

Mashuru Water project 90,969,665 59,154,897

Nkatu Public Sanitation Facility 5,336,569 5,181,569

3,876,043Ilbisill Public Sanitation Facility
Ildamat Public I ianitation Facility 1,200,000

Majengo Public Sanitation Facility 400,000

Total 101,782,277 64,336,466
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NOTES THE FINANCIAL STATEMENTS (Continued)

24. Trade Other Payables

25. Notes to he Statement of Cash Flows

Trade payables 89,780,1 I I 87,883,750

Other payables- ;ustomer Deposits 123,000

Total 89,903,111 87,893,750

on of operating profit/(loss) to cash

"om/(used in) operations

(a) Reconciliati
generated li

(10,250,470)Profit or loss be fore tax (8,242,946)

Depreciation 1,976,060 1,944,917

(8,274,419)Operating profit /(loss) before working capital changes (6,298,029)

lncrease/(decrei rse) in trade and other receivables (369,555) (2,939,581)

lncrease(decrer .se) in trade and other payables 2,019,361 5,506,479

lncrease/(decrei .se) in other payables 499,157

Cash generater I tiom/(used in) operations (6,125,455) (3,731,132)
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NOTES TO FINANCIAL STATEMENTS (Continued)

Other

26. Related Disclosures

I

Government of Kajiado

Governrnent of Kajiado is the principal shareholder of the Company, holding

of the Company's equity interest. The County of Govemment of kajiado has

full guarantees to all long-term lenders of the Company, both domestic and

related parties include:

o The County Department in charge of Water

o Water works Agencies

o WASREB

o WARMA

o Water Sector Trust Fund

. Key management

o Board of directors
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NOTES TO FINANCIAL STATEMENTS (Continued)

with related parties

27. Risk Management

The Company'

and effects of

activities expose it to a variety of financial risks including credit and liquidity ri

in foreign currency. The company's overall risk management

focuses on of changes in the business environment and seeks to minimise the potenti

adverse effect

not hedge any

an established

such risks on its perforrnance by setting acceptable levels of risk. The company

and has in place policies to ensure that credit is only extended to customers

history.

The company's risk management objectives and policies are detailed below:

a) Sales to rel ated parties

Water sales to 3ovt. agencies 2,391,600

Total 3,39,600

b) Purchases I rom related parties
Purchase of wa ter from govt service providers 1,952,635 1,952,635

Total 1,952,635 1,952,635

b) Grants trom the Government
Grants frorn N 37,445,811rtional Govt Agencies 72,373,466

Grants fi'om C, runty Government 6,595,827 5,409,172

Total 44,041,639 77,782,638

c) Key manal 3ement compensation
Directors'emc lurnents

Compensation to key management 4,343,316 3,664,194

Total 4,343,316 3,664,194
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NOTES TO FINANCIAL STATEMENTS (Continued)

(i) Credit risk

The Company has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade 4nd other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or external assessment

in accordance with limits set by the directors. The amounts presented in the statement of financial

position are net df alowances for doubtfrrl receivables, estimated by the company's management based

on prior experience and their assessment of the current economic environment.

The carrying amount of financial assets recorded in the financial sktements representing the entity's

maximum exposure to credit risk without taking account of tlre value of any collateral obtained is made

up as follows:

At 30 June 20i i2

Trade Receivat ,les 34,848,622 34,848,622 34,848,622 34,949,622

Other Receivat les 1,036,444 1,036,444 r,036,4M 1,036,444
Bank balances 14,603,103

Total 50,488,169 35,tt85,066 35,885,066 35,885,066

At 30 June 20i il (previous Year)
Receivables 34,479,067 34,479,067 34,479,067 34,479,067

Other Receivat les 1,036,444 1,036,444 1,036,444 1,036,444

Bank balances 33,970,694

Total 69,486,205 35,515,51I 35,515,51I 35,515,5t I
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Credit Risk (Continaed)

The customers under the fully performing category are paying their debts as they continue trading. The

credit risk associated with these receivables is minimal and the allowance for uncollectible amounts

that the company has recognised in the financial statements is considered adequate to cover any

potentially irrecoverable amounts.

The board of directors sets the company's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

iD Liquidity management

Ultimate for liquidity risk management rests with the Company's directors, who have

built an liquidity risk management framework for the management ofthe Company's short,

medium and

liquidity risk

funding and liquidity management requirements. The Company rnanages

continuous monitoring of forecasts and actual cash flows.

The table represents cash flows payable by the company under non-derivative financial

remaining contractual maturities at the reporting date. The amounts disclosed in theliabilities by

table are the undiscounted cash flows. Balances due within l2 months equal their carrying

of discounting is not significant.balances, as the

(iii) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by the

Company on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting

and operational controls.

At 30 June 2022 current year
Trade payables 89,903,1 1l 89,903,1I 1

Total 89,903,111 89,903,111

At 30 June 2021 previous year
Trade payables 87,883,750 87,883,750

Total 87,883,750 87,883,750
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NOTES TO FINANCIAL STATEMENTS (Continued)

risk arising frorn changes in market prices, such as interest rate, equity prices and

foreign rates whish will affect the entity's income or the value of its holding of financial

instruments. The ve of market risk management is to manage and control market risk exposures

within parameters, while optimising the return. Overall responsibility for managing market

Audit and Risk Management Comrnittee.

The company's in charge of risk management is responsible tbr the development of'

detailed risk policies (subject to review and approval by Audit and Risk Management

Cornrnittee) and the day to day implementation of those policies.

There has been no change to the Company's exposure to market risks or the manner in which it

manages and me{sures the risk.

Market risk is

risk rests with

28.
The is incorporated in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

29. Events the Reporting Period
There no material adjusting and non- adjusting events after the reporting period.

30.
The statements are presented in Kenya Shillings (Kshs).
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XIX. Appendices

Appendix l: Implementation Status of Auditor-General prior year recommendations

The following is the summary of issues raised by the external auditor, and managernent comments that were provided to the auditor

The above variances

between the balances in the

original and the revised

financial statement was due

to correction of errors,

inclusion of omitted balances

and break down of some

balances for conformity of
the prescribed format in

202012021 template for
presentation of the financial

statements. The explanation

of the same are as follows-

Resolved1.1

Inaccuracies in the Financial Statements

The statement of profit or loss and other comprehensive income prior

year reflect total revenue amounts to Kshs. 26,881,503 while the

revised statement reflects a total revenue amount of Kshs. 22,082,616

resulting to a variance of Kshs. 4,798,887 which represents cost of

sales in the year. No explanation was provided on how the cost of sales

arnount of Kshs. 4,798,887 in the year 201912020 and Kshs. 8,193,875

in the year 202012021was arrived at. Similarly, the revised statement

reflects a government grant amount of Kshs, 13,446,172 in the year

under review while the earlier audited financial statements reflect an

arnount of Kshs. 6,202,576 resulting to a variance of Kshs. 7,243,596

which was not supported or explained.
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The revised financial statements also reflect total operating expenses

of Kshs. 32,557,518 against a prior year amount of Kshs. 32,142,167

resulting to a variance of Kshs. 415,351. The adjustments in the

various expenses were not explained or supported.

Further, the statement of financial position reflects total assets of Kshs.

69,486,205 against a balance of Kshs. 60,866,0M in the earlier

submitted financial statements resulting to a variance of Kshs.

8,620,201which has not been analyzed or supported.

1.4

Going Concern

The statement of financial position as at 30 June, 2021 indicates that

the Company has made a loss of Kshs. 8,242,946. Subsequently,

current liabilities balance reported is Kshs. 87,883,750 against current

assets balance of Kshs. 69,486,205 resulting to a negative working

capital of Kshs. 18,397,545 which is an increase of Kshs. 9,271,72.4

The company is facing

serious financial challenges

due low revenue collection,

low production against high

demand of water, Non

supply of Bulk water and

Not

resolved
2023
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from the previous year accounts. The retained earnings of the

Company also stand at negative Kshs. 40,260,486 which is an

indication that the Company is experiencing financial difficulties. This

material uncertainty casts significant doubts on the Company's ability

to continue as a going concern. Further, no steps appear to have been

taken to make the Company liquid.

Under the circumstances, the ability ofthe Company to meet its current

financial obligations as they fall due could not be confirmed.

frequent power

disconnections. The

company going concem

depends on negotiation with

creditors and support from

the Govemment

1.5

Undisclosed Contingent Liability

During the year under review, information provided indicate that the

Company had legal cases in progess which had not been disclosed in

the notes to the financial statements.

The former Managing
Director took the company to
court for unpaid salaries. The
unpaid salaries occurred
between the years 2013 to
2015 when the managing
Director was heading the
company. The case is still
bending in court. The
financial statements have

Resolved
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been amended the liability
disclosed.

1.1

Cash and Cash Equivalent

The statement of financial position reflects cash and cash equivalents

balance of Kshs. 33,970,694. A review of records provided for audit

review revealed that Mashuuru Water Project having received an

amount of Kshs. 64,836,162 and incured an expenditure of Kshs.

30,246,237 towards the project in the year under review should have

had a bank balance of Kshs. 34,589,925 and not the amount of Kshs.

27,718,240 outstanding. The variance of Kshs. 6,871,685 was not

explained or supported.

Further, a review of the bank reconciliation provided revealed that

reconciliations were not submitted to the County Treasury and Auditor

General every 1Oth of the Subsequent month as required by Regulation

Funds for Mashuru Water
Project and Covid-I9
response programme was
deposited in same account.
Therefore, the variance of
kshs 6,871,685 is related to
covid-19 response expense.

This balance reflected under
the covid-l9 expense. The
detailed expenditure
schedule has been attached
for confirmation.

- The failure to submit the

bank reconciliation to the

county Treasury and to the

Auditor General is a serious

omission. The management

will ensure bank

Resolved
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90 of the Public Finance Management (County Governments)

Regulations ,2015.

Consequently, the accuracy and completeness of the financial

statements for the year ended 30 June, 2021 could not be confirmed.

reconciliation is prepared

and submitted to the county
Treasury and Auditor
General in every 10s of the

subsequent month as

required by law.

2.1

Unsupported Cash Payments to Casuals

During the year under review the Company engaged 22 casual

laborer's who were paid an amount of Kshs. 2,909,970 in cash. Out of

the amount of Kshs. 2,909,970 paid to the casuals, the Company

provided supporting records for expenditure totaling to Kshs. 752,888

resulting to unsupported expenditure of Kshs.2,157,090.

Therefore, it was not possible to confirm if the unsupported

expenditure of Kshs. 2,157,090 was legit.

The expense for casuals who
were engaged during the year

under Audit is kshs.2,
909,970 as per the schedule
provided for audit. Kshs.
2,157,090 was paid through
bank as per the attached
schedules. The balance of
Kshs. 752,888.00 was paid
by cash either through mpesa
or by collection of physical
cash
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3

1. Trade and Other Receivables

The statement of financial position as at 30 June 2021 reflects Trade

and other receivables of Kshs 35,5 15,51 I . Examination of records

provided revealed that trade and other receivables increased from

Kshs. 32,575,930 as at 30 June, 2020 to Kshs. 35,5 15,5 I I as at 30 June,

2021 leading to an increase of Kshs. 2,939,581. However, there was

no evidence that the Management had put in place mechanism of debt

ln the circumstances, the validity of the trade and other receivables of

Kshs. 35,515,51 I could not be confirmed.

recovenes

Most of the consumers are

disconnected due to lack of
supply. The company has

minimal sources of water to

meet the high demand i.e the

company meets only 20o/o of
the demand. Debts are

collectable when there is

constant supply. The

company will put more

effort to ensure the long
overdue debtors are

collected to enable the

company meets its cost.

Unresolved

Julius K Paita

Managing Director
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Appendix II: Projects implemented by Olkejuado Water & Sewerage Co. Ltd

Projects

Projects implemented by the State Corporation/ SAGA Funded by development partners.

I Mashuru water

Project

European

Union

l2 Months 92 Million yes Yes

2 Ilbissil PSF European

Union

l2 Months 5.6 Million Yes Yes

3. Majengo B

Pipeline

Extension

NIA 3 Months 400,000 Yes Ycs
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Status of Projects completion

(Summarise the status of project completion at the end oJ'each quarter, ie total costs incurred, stage which the project is etc)

I Nkautu PSF 4.9 Million 4.9 Million 100% 5.3 Million 5.3 Million WSTF

2 Mashuru

water Project

8.8 M 80M t00% 92M 82.5million WSTF

J Majengo B

Pipeline

Extension

396,000 396,000 100% 400,000 396.000 NIA

4 Ilbissil PSF 4.9 M 80% 5.6million 400,000 WSTF
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Appendix III: Asset not included in the Property, Plant and Equipment

1. Land

S /LT^ f qnd Owner Status

County Govemment of Kajiado In use1 Oloosuyian Land

In use2 Kitengela Stadium Borehole land Ditto

3 Demo Farm Borehole land Ditto In use

4 Kajiado Offrce Borehole land Ditto In use

Tanathi Water Works Development Agency (TaWWDA) In use5 Booster Pump II land

6 Bissil Borehole I & 2 lands Ditto In use

ln use7 Isinya Borehole 1 Land Ditto

8 Railways [and Ditto ln use

9 KenHill [and, Ditto In use

In usel0 I(ajiado Water Supply Pipeline Ditto

1l Ilbisill Water Supply Pipeline Ditto In use

In uset2 Isinya Pipeline Ditto

l3 Konza pipeline Ditto In use

14 Kitengela Agriculture Borehole land State Department of Agriculture In use
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2. Motor Vehicles

No. Registration Number Description Make Year of Registration Status

I GK G364 Water tanker Nrssan UD Mid 80s

2. KAL 848U Pick-up Isuzu 2003
3 KAW 3762 Motor bike Yamaha l25cc 2007 Operational
4. KAN 323U Motor bike Yamaha l25cc 2004 Grounded
5 GK A573L Water tanker Isuzu FVZ 2006 Operational
6. GKA 345 Y Water tanker Isuzu FVZ 2012 Operational
7 KAW 3832 Motor bike Yamaha l25cc 2007 Grounded
8. KAN O63U Motor bike Yamaha l25cc 2004 Grounded
9 KBU 830 T Water Tanker Isuzu FSR 2013 Operational

l0 KBZ 854 D Double Cab Ford Ranger 2014 Operational

Grounded
Grounded

40
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2. Buildings

No. Description Land Location Year of Construction

l. Otlice bloc( 3 otlices and store '/n acr€Si nOt SUrveye0 Kajiado Town 1989

2 Reinforced 100m3 concrete tank 3 acres; not surveyed Pump station II 1 989

J Pump house Pump station II 1989

4 Gate (steel) aa

5 2-bedroom staffhouses

6. Sentry hut lNo aa a(

7 2No. One bedroom staff houses. lYz acres Cain hill 1989

8 2No. Single room's staffhouses Cain hill aa

9 1,140m3 Masonrytank

10. 300m3 Masonry tank

I l. 335mr Steel tank

l2 Toilet (pit) aa aa

t3 Gate (steel)

14. Fence (chain link)

l5 Permanent office lNo 3 acres; not surveyed Ilbissil BiH II 2003

16. Pump house Ilbissil B/H II 2003

t7 Pump house 3 acres Ilbissil B/H I 1978

18 4No. Staff houses single rooms Ilbissil B/H I 1978

19. Lister engine SNO. L2l70l5 (model PC l64E) 1No.

A
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No. Description Land Location Year of Construction

20 Perkins generator SNO.RPI20206(model I l03A-
33)

lNo

21. Pennanent office rented Konza

22 50mr Steel elevated tanks I acre; not surveyed waterTownship
supply

l 989

23 100m3 Steel elevated tanks aa

24 100m3 Masonry tanks

25 50m3 Masonry tank

26 25mr Masonry tank aa aa

27 lNo. One bedroom staffhouse aa

28 2No. Single room staffhoused a1

29 Fence (chain link) a( (a

30 Toilet flash/bathroom

31. Wooden single office 3 acres; not surveyed Isinya 1 990s

32 Pump house complete with 3No. control panels Isinya aa

33 Booster pump house a(

34 60m3 Concrete tank

35 Elevated steel tank ,,

36 2No. Uni-huts ,, ))

37. Old Booster 1 acre Isinya I 990s

38 Booster station (kwa Mzungu) 2 acres Isinya I 990s

39 2No. Booster Pump Isinya 2007

40 2No. l5m3 Plastic Tank Isinya 2007

4t lNo. 60m3 Elevated steel tank Isinya I 990s

A)
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