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KANCA HIGH SCHOOL
PUBLIC SECONDAITY SCHOOL
Annual Renort and Fina ncial Statcme nts Frtr thevcar cndctl 3(/t' June 2021

I. KEY SCHOOL INFOITMATION AND MANAGEMENT

(a) Background information

The school is donriciled in Kenya and its operations are governed under the Basic Education Act,

2013. lt is located in Migori County, Rongo Sub-County.

The school was established in 1945 when it admitted its first students, and operated until 5tl'

January 20 I 8 when it was elevated to National School Status under re-registration number

44530000145 and is currently categorized as a National public school established, owned or

operated by the Governntent.

Tlre school is a boarding school and had 1,844 number of students as at 30tl' June2021 .It has 30

streams and 88 teachers of which 2l teachers are employed by the School Board Of Management.

(b) School Board of Management - Board Members

l'he School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

2l't March 2019Deputy ChairpersonI Prof Okinda Owuor
2l't March 2019Menrbcr2 Justice George Odunga
2 t'( March 20l9J Justice Anthony Mrima
2l't March 2019Membcr4 Mr. Okun Stephcn
2l't March 2019Member5 Ms. Veronica Wanrbua
2l't March 2019Member6 Ms. Meressiana Kaarie
2l't March 2019Mr. Christopher Otsinde Membcr

Membcr 2l't March 2019IJ Mr. Gerison Otila
21't March20199 Mr. Hezron Saggia Chairperson
21't March 2019Mrs. Janet Betty Onyango Memberl0
2l't March 2019Mr. Douglas Oyugi Mcmbcrll
2l't March 2019t2 Prof Otieno Oninclo Member

Member 2l't March 2019l) Mr. Benjamin Osiany
21't March2OlgMr. Simeon Otok Membert4
2 I't March 20 I 9l5 Mr. Naftali Omollo Member

l6 Mr. Michael Ogweno Principa
Students' Representativet7 Master Lekutit Shadrack

2

Ilef: liime of Biiard ]llember tion
Date of

tment

Member
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KIiY SCHOOL INFORMATION AND MANAGEMENT (Continucd)

The function of thc School Board of Management include:
- Promote the best interests of the School and ensure its development.

- Promote quatity education for all pupils in accordance with the standards set under the Basic

Education Act, 201 3

- Ensure and assure the provision ofproper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB

- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB

- Administer and manage the resources of the School
- Receive, aollect and account for any funds accruing to the institution in accordance with

Article 226 (1) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2Ol2 and the Fourth Schedule para2l and 23 of the Basic Education Act,

2013.

Namcs of MenrbersIlcf:
N:rmc of
Committec Dcs ign a tion

Numbcr of meetings
attendcd during the
ycar

l Audit/ Finance
Committee

Finance,
Procurement and
General Purposes
Committee

L Mr. Simeon Otok
2. Mr. Hezron Saggia
3. Mr. Christopher

Otsinde
4. Mrs. Janet Onyango

Chairman PA
Chairperson
BOM
Member
Member out of

2

3 Academic
Cornmittee

l. Prof. Okinda
Owuor

2. Mr.Benjamin
Osiany

3. Mrs. Jnet Onyango
4. Mr. Douglas

Oyugi
5. Mr. Gerison Otila
6. Master Jared

Kipchirchir

Chairman
Member
Member
Member
Member
Member

4 Development /
Infrastructure
Committee

l. Mr. Naftali Omollo
2. Mr. Hezron Sggia
3. Mr. Simeon Otok
4. Mrs. Meressiana

Ndiema
5. Mr. Reuben

Kodiango

Chairperson
Member
Member
Member
Principal

-)

(c) Committecs of thc Board
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5 Discipline and

welfare Committee

1. Justice George
Odunga

2. Justice Antony
Mrima

3. Mr. Stephen Okun
4. Prof. Otieno

Onindo
5. Ms. Veronica

Warnbua

Chairperson
Member
Member
Member'
Member

(d) School operation Management

For the tlnancial year ended 30tl' June 2021 the School day-to-day management was under the

fbllowing persons:

Itcf: Dcsi nation Nanrc TSC Number

I Princi ll Mr. Reuben Kodiango 33s6 r 6

2 I)c ut Princi al- Administration Mr. Stephen Adongo 421602

-) Deputy Principal - Acadernics Mr. James Kabaraka 421582

4 School Bursar Mr. Haroon Opiyo

(e) Schools cont:rcts

4 -40404 Rongo
+254 725 863 459
kanganationalschoo [@gmai l.corn
www.http ://kangaschool. ac. ke
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(f) School Bankers

Kanga High School operated 05 nr-rmber of balk accounts in the lbllowing banks

2

)

1

)

Narne ol'[]ank:
Brarrch:
Accour-rt Nunrber

Name of Bank:
Branch:
Account Number

Nanre ol'Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Nr.rn-rbcr

Nan.re of Bank:
Branch:
Account Number

Kenya Commercial Bank Limited
Rongo
1t07560993

Kenya Commercial Bank Limited
Rongo
1106227573

National Bank of Kenya
Awendo
0 I 02 1084439800

Equity Bank
Awendo
t430276335647

Kenya Commercial Bank Limited
Rongo
1106216407

6. MPESA Pay BillNo. 522l23 auached to 1106216407 bank account

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

,5
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II. SUMMARY REPORT OF PERFOITMANCE OF THE SCHOOL

The school was closecl on l6'l' March2020 and re-oper.red on January 4'h 2021. This aflected the

receipts the school reported during the 2020-2021 Financial Year.

The following is a summary report of the perlorrnance of the school against the set performance

evaluation criteria:

c) Mean scorc in the 2021 KCSE and Numbcr of Candidates in the 2021 KCSE:

YEAIT 2020-2021 2019-2020 2018-2019

S lus / Deficit 3,102,881.20
13,790,693.70

of Education - Tuition t,926,3s6.50

Total Capitation Grant from Ministry of Education 15,717,050.20

Debtors 6,t29,703
Creditors 2,715,6t2

YEAR 30.6.2021 31.12.2020 31.t2.2019
Ratio of teachers/studer.rts 0l:25 0l 25 0l:25
Teachers recruited during the year 2 2 I

Teachers transfbrr:ed/ retired during the year 0 0 0

Teachers employed by TSC in the year I 2 I

Teachers under TSC Employment l8 l8 l6
Teachers employed by BOM t2 l5 l5

YBAIT 202t 2020 2019
Number of KCSE candidates 409 303 315

9.242 9.066
Number of candidates who scored C+ and above 290 2"tl
Rate of Transition to University 91% 86%

6

a) Financialperformance:

b) Tcachcr Student ratio:

Capitation Grant fiom Ministry of Education - Operations

Capitation Grant from Ministry

Mean Score 8.1206
374

96%



d) Capacity of the school

e) Development projects carried out by the school:

si9,,.

School Principol

YIiAII 3t).6-2021 31.12.20211 31.12.20t.)

Number of students 729 729 680

l5 t5 l0
Number olpit latrines 10. Door I I I

8. Door 2 2 0

3. Door -) 2 2

Number of dormitories 2 2

Numbers of dining hall 0 0 0

Numbers of Laboratories 2 I I

State of Library 0 0 0

Office space Cood Good Good

Kitchen space Small Small Small

Water source V. good V. good V. good

YEAII. 2021-2020 2020-2019 20t9
School Borehole projects 6s0,000

10 Door Schools pit latrine project 265,000

150 set of Lockers/chairs 675,000 430,000 425,000
2Storrey School dormitory structures 550,000 28,000,000

Ablution Block 800,000

School beds purchase 750,000 650,000 5,000,000

8.NO Classrooms renovation r4,000,000

l'otal 2,,564,430 6,935,857 1,106,0211

7
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (1) of the Public Finance Management Act,2Ol2 requires that, at the end of each financial

year, each National Government School shall prepare financial statements in respect of that school-

Section 8l (3) reqLrires the financial statements so prepared to be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets ofthe institution.

Tlre Board of Mar.ragenrent of Kangct High School accepts responsibility for the school's financial

statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards

(TPSAS).

The Board of Managcrnent is of the opinion that the school's financial statements give a true and fair
view of the state ol thc school's transaitions during the financial year ended 30tl' June, 2021 , and of the

school's financial position as at that date.

Name:
Designation:
Sign:
Datc:

Hezron Saggia
Chairman , School Board of Management

Name:
Dcsigna tio n

Sign:
Date:

Reuber.r Kodiango
Scho ncipal& Secretary to Board of Management

3cqel

11

Name:
Designation
Sign:
f)atc:

Bu inancc Of Ilccr

,.1
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I{aroon Opiyo Owuor



REPUBLIC OF KENYA

I Errphone: +254-(2o) 3214OOO

Email: info@oagkenya.go.ke
Website:www.oagkenya. go.ke

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR-GENERAt

E n h u n t' i n g,4 t' t' o u n t u h i I i t.r'

REPORT OF THE AUDTTOR-GENERAL ON KANGA HIGH SCHOOL FOR THE StX (6)
MONTHS'PERIOD ENDED 30 JUNE, 202'I _ MIGORICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kanga High School - Migori
County set out on Pages 10 to 25, which comprise of the statement of financial assets
and financial liabilities as at 30 June,2021 and the statement of receipts and payments,

Report of the Auditor-General on Kanga High School for the Six (6) Months' period ended 30 June, 2021 - Migori
County



statement of cash flows and summary statement of budgeted versus actual amounts for
the period then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kanga High School - Migori County for the six (6)
months' period ended 30 June, 2021, and of its financial performance and its cash flows
for the period then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act, 2012 and
the Basic Education Act, 2013.

Basis for Qualified Opinion

1. Accounts Receivables

1.1 Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.6,257 ,703 as disclosed in Note 9 to the financial statements. However,
the detailed aging analysis and issued invoices were not provided for audit review.

ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.6,257,703 could not be confirmed.

'1.2 Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.6,257,703 out of which Kshs.6,247,703 is in respect of fees arrears as
disclosed in Note 9 to the financial statements. lncluded in the balance are receivables
amounting to Kshs.1 ,736,257 which had been outstanding for more than one (1) year.
However, there was no policy on the impairment of long outstanding fees arrears casting
doubt on the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.6,257,703 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kanga High School - Migori County
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Kanga High School for the Six (6) Months'period ended 30 June, 2021 - Migori
County
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Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.23,154,548 as disclosed in Note 6 to the financial statements. lncluded
in the expenditure is an amount of Kshs.150,000 transferred to Kenya Secondary Schools
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efflcient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.150,000 could not be confirmed.

2. Failure to/Late Transfer of lnfrastructure Funds from the Operations Bank
Account

The statement of receipts and payments and Note 2 to the financial statements reflects
receipts totalling Kshs.13,790,694 in respect of Government grants for operations out of
which Kshs.3,702,500 was transferrable to the infrastructure bank account for
implementation of projects. However, Kshs.2,000,000 was transferred from the
operations account resulting to a shortage of Kshs.1,702,500 contrary to the provisions
of Ministry of Education Circular Reference number MOE.HQS/3/13/3 dated
16 June, 2021 . ln addition, review of records revealed delayed transfers of infrastructure
funds from the School operations bank account of between thirteen (13) and fifty-eight
(58) days contrary to the provisions of Ministry of Education Circular reference number
MOE.HQS/3/13/3 dated 16 June, 2021. This is contrary to the provisions of Ministry of
Education circular reference number MOE.HQS/3/13/3 dated 16 June, 2021 which
require infrastructure funds to be transferred from operations bank account to
infrastructure bank account within fifteen (15) days after the receipt.

Report of the Auditor-General on Kango High School for the Six (6) Months' period ended 30 June, 2021 - Migori
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ln the circumstances, Management was in breach of the law.

3. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 08 May, 2024 instead of the statutory deadline of
30 September, 2021. This was contrary to the Ministry of Education circular
Ref.MOE/DSAS/F|N/17l1117 daled 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2021 in compliance with Section
81 of the Public Finance Managemenl Acl, 2012 on preparation of the financial
statements.

During the period under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed inadequate supply of
literature and fasihi set books of seventy-two (72) based on the number of enrolled
students. Further, some books issued in the financial year 201712018 were still lying in
the store as they were no longer in use.

ln the circumstances, the effectiveness of the text books issued could not be confirmed.

5. Unconfirmed StocUlnventories

A physical inspection carried out on 28 May, 2024 at the School food store revealed that
the supplies were not arranged well and could not be easily accessed contrary to
Regulation 172 of the Public Procurement and Asset Disposal Regulations, 2020 which
states that the officer in charge of stores of a procuring entity shall ensure that the store-
rooms are kept clean, properly ventilated and in good condition and that the stores are
well arranged and easy to access.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on

Report of the Auditor-General on Kanga High School for the Six (6) Months' period ended 30 June, 2021 - Migori
County
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ln the circumstances, Management was in breach of the law.

4. lnadequate Supply of Textbooks



Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register whose
critical details including date of purchase, historical cost, additions and disposals have
not been provided. Further, land ownership documents and motor vehicle log books were
not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report of the Auditor-General on Kanga High School for the Six (6) Months' period ended 30 June, 2021 - Migori
County
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governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financialstatements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

r ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Kanga High School for the Six (6) Months' period ended 30 June, 202 I - Migori
County
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.



fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other mafters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCP ncy BS
AUDITOR-GENERAL

Nairobi

2O January,2025

Report of the Auditor-General on Kanga High School for the Six (6) Mon

7

ths' period ended 30 June, 2021 - Migori
County



KANGA HIGH SCHOOL
PT]BLIC SECONDAIIY SCHOOL

V. STATEMENT OF TTI]CEIPTS AND PAYMENTS PERIOD TO 301'II JUNE 2O2I

The school financial statements were approved on 30/06 2021 and signed by

Sign Sign

Name: Reuben Kodiango Name: Haroon Opiyo

Datc 3{q^l

School Principal /
Secretary to BOM

Date 3,{qa ."11,

Bursar /

Datc

Ileceipts
Capitation grants for tuition I t,926,356.50
Capitation grants for operations 2 t3,790,693.70

School fund income - parent's contributions 25,137,141.00

Total Rcceipts

Payments
'luition .l 2,193,100.00
Operations 5 t2,403,662.00

23,154,548
Tot:rl Payments 37,751,310
Surplus

IO

Six Months Renort and Financial Statements For Januarv to 30tl'.Iune 2021

DESCRIPTION OF VOTE IIEAI) Note 2020-2021 2019-2021t

Kshs I(shs

J

40,854,191.20

tsoarding and school fund payrnents 6

3,102,881.20

Sign: &(fts>-
Name: Hezron Saggia

Chair BOM

&{-^u"--



VI. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
301'tt.IUNE 2o2l

The School's financial statements were approved on3010612021 and signed by

Name: Hezron Saggia
Chairman, BoM

Sign: *Q&s-

{1q

Name: Reuben Kodiango
School Principal/Secretary

Name: Haroon Opiyo
Bursar/Finance

Sign

Datc: >lDate: Datc: 3{q-4

Financial Assets

Cash and Cash Bal:rnces

Bank Balances 7 4,044,842.20

Cash Balances 8 574,735.00

Total Cash and Cash Equivalcnt 4,619,577.20

Accounts Receivables 9 6,257 ,703.00

Total Financial Asscts 10,877,280.20

Financial Liabilities

Accounts Payables l0 2,721.6t2.00

Net Financial Asscts

Represented by
Accumulated fund b/fw ll 5,046,787.00
Surplus / Deficit for the Year 3,102,881.20
Net Financial Position 8,149,668.20

ll

KANGA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Six Months Rcrrort antl Financial State ments For Januarv to 30tl' .Iune 2021

to BoM
Sign:

Note 2420'2021 2019-2020
Kshs Kshs

8,I 49,668.20



KANGA HIGH SCHOOL
PUBLIC SECONDAITY SCHOOL
Six Months llcnort and Financial Statements EQr.lanuarv to 30tl'June 2021

Recei ts
1,926,356.50I

2 t3,790,693.70rants for o ratlonsCa itation
3 25,t37,141.00School fund income - parent's contribution / fees

,10,854,I 9l .20Total Iteceipts

Paymcnts
2,193,100.004Cash outflows tbr tuition

5 12,403,662.00Cash Outflows tbr Operations
6 23,154,548.00

37,751,3 10.00
and school avmentsCash Outflows for Boardin

Total Payments

3,102,881.20Nct Cash Florv from Opcrating Activities

Cash florv from Investing Activities
Procceds from sale of assets

Acquisition of assets -2,160,I 15.00

Proceeds from investments
Purchase of Investments

-2,160,115.00Net Cash Florv from Inl'esting Activities

Cash FIon' from Financing Activitics
Proceeds from borrowings / loans

Repayrnent of Principal Borrowings
Net Cash Flow fiom Financing Activities
Net Increase in Cash and Cash Equivalents 942,766.20
Cash and Cash Equivalcnts at beginning o[ the ycar 7 3,676,81 I .00

Cash and Cash [,quivalent at thc end of the Year 7 1,619,577.20

VII STATEMENT OI' CASH FLOWS FOII'tHE PERIOD ENDED 30I'IJUNE 2O2I

The above presentation of cash Jlow statement uses the direct method of cash flow presentation which is
encouraged under IPSAS. Schools' should therefore adopt the direct method ofcash/low as recommended
by PSASB.

t2

2A20-202L 2019-2020
Kshs Kshs

Ofre rating Activities NOTES

Capitation grants for tuition



KANGA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Reoort and Fin ancial Statements For the vear ended 3dh June 2021

VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OT.II JUNE 2O2I

RECEIPTS
Boardi 4r,452,800 (20.726.400) 20,726.400 14.948,879.00 5,777,521.00 l5Yo
Tuition 7,667,200 (3,833,600) 3,833,600 1,926,356.s0 1,907 .243.50 1400
Local Transport & Travelling 4.42t,120 (2,210,s60) 2,210,560 379.553.00 1,83 r,007.00 9Yo

Improvement
Repairs, Maintenance and

6,202,880 6,202,880 4,682,t97.50 1,520,682.50 l lYo

Administration Costs 6,512,640 (3,907,584) 2,605,056 558.200.00 2,046,856.00 9%

Conservanc v

Electricity, Water &
7.522.600 3,009,040 722,432.00 2,286,608.00 t0%

Activit 3,286,400 ( I,971,840) I ,3 14,560 957,052.35 357,507.65 t6%
Personal Emoluments I 5,01 0,560 (3,002,l l2) 12,008,448 9,452,943.6s 2,555,504.35 lj%o
Medical 176,282.20 176,282.20 t76.282.20 0 0
Prepaid 8,000 8.000 8,000.00 0 0
Retund 30,000 30,000 30,000.00 0 0
Caution Money 4,000 4,000 4,000.00 0
Arrears recovered 7,008,28s 7,008,28s 7,008,295.00 0
TOTAL RECEIPTS 99,302,767.20 (40,165,656) 59,137,1I1.20 40,854,191.20 18,282,920 51'A

PAYMENTS
Boarding 4 I ,686,01 8 (20,843.009) 20,843,009 7,5 10,33 l 13,332,678 3l%
Tuition 7.968,000 (3,984,000) 3,984,000 2,193,100 1.790.900 102%
Local Transport & Travelling 5.679,000 (3,407,400) 2,271,600 2,738,949 (467.349) 5lo

rovement
Repairs, Maintenance and

4,787.400 3.351. t I 8 8.138,518 7,689,909 448,609 57o/o

Administration Costs 6522,650 ( 1.304.530) 5,218,120 4,840.443 317,677 55%
Electricity, Water & 4,205,000 (2,523,000) I,682,000 1,355,442 326,558 30%

13

a

Kshs

Actual on
ompanrble

Original
Budset

(4,s r 3,560)

0

0



KANGA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL

Conservancv

Budget Notes:

Under-performance in Receipts at 54yo is due to the abrupt closure of the school on I 6th March 2020 and re-opened on January 4th 202 I . This
affected the receipts the school reported during the 2020-2021 Financial Year. Further, the Ministry of Educarion, Science and Technology did
not disburse the full capitation or FDSE subsidy funds to the school during the reporting period.

Under-absorption of Funds al 40yo is due to the delayed payment of fees by parents and failure by the Ministry of Education, Science and
Technology to remit the capitations funds and closure of schools by the govemment

Activity 4.879,500 4,391 ,550 ) 487,950 286.000 201-950 6%
Personal Emoluments 16,348.632 4,904,589.60 r1,444,042.40 10,08s,,503 1,358,539.40 32Yo
Medical Ex NSES 1,940 1940 1.940 0 0
School Van 300.000 300.000 300.000 0 0

612,533 612,533 612,533 0 0
TOTAL EXPENDITT]RES 92,990,673 (38,006,960.60) 5.{,983,712.40 37,751,310 17,369,562 40"h
SURPLUS/ -DEFICIT 3,102,881.20

l4

Six Months Rerrort and Financial Statements For.Ianuarv to 30th June 2021

Sundry Creditors



KANGA I.IIGH SCHOOL
PUBLIC S

Annual Re

ECONDAITY SCHOOL
nort and Financial Statements For the vear ended 3dt' June 2021

I

IX. SIGNIFICANTACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

below

Statement of compliance and basis of prcparation
Thc financial statenlents have been prcpared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under thc Cash Basis of Accounting and applicable government legislations and

regulations. The flnancial statemcnts comply with and conform to the form of presentation

prescribed by thc I'}ublic Sector Accounting Standards Board of Kenya'

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statclrents are presented in Kenya Shillings, which is the functional and reporting
currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the

related cash has actually been received by the schooL ln addition, the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions arc donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably dcternrined, the school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not rccorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid invcstments with an original maturity of three months or less, which are

readily convertiblc to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various financial institutions at the end
ofthe financial year.

2

{

l5
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KANGA HIGH SCI{OOL
PUBLIC SECONDARY SCHOOL
Six Months llcnort and Financial State nrcnts F-or.l anuilrv to 30th .Iune 2021

SIGNIFICANT ACCOUNTING POLICIES (Continucd)

Accounts Receivable
For the purposcs of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

finapcial ycar are treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as expcnditure when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts

receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these flnancial statemellts, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. fhis is in recognition of the government

practice of rctaining a portion of contracted serviccs and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Government Ministries and

agencies. Other liabitities including pending bills are disclosed in the financial statements.

Pending bi[[s consist ofunpaid liabilities at the end ofthe financial year arising from contracted
goods or services during the year or in past years.

Non-current assets
Non-currcnt assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in tl.re schoo[ fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget
Thc budget is developed on the sanle accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to confbrm to the required changes in presentation.

6

7

8

9

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30tl' June 2021.

t6



I. CAPITATION GRANT FOR TUITION

2. CAPITATION GRANT FOR OPERATIONS

Textbooks and reference materials

Exercise books

Internal exams
1,926,356.50Teachin / learnin materials

Chalks

Teachers guides
1,926,356.50Total

Personncl emoluments
4,223,843.50Repairs and maintenance

Local transport / travelling
Electricity and water

8,629,323.65Others(PE,LTT,ADMIN)
763,t84.35Activitv
t74,342.20MEDICN I,

13,790,693.70Total

t7

KANGA HIGH SCHOOL
PUI}LIC SECONDARY SCHOOL
Six Months Renort and Financial Statements For.Ianuarv to 30il'June 2021

X. NOTES TO THE FINANCIAL S'TATEMENTS

2020-2A2r 2019-2020
Kshs Kshs

Laboratory equipment

Exams and assessment

2020-2421 2019-2020

Kshs IGhs



KANGA HIGH SCHOOL
PUI}LIC SECONDARY SCHOOL
Six Months Rerlort and Financial Stitte nrc nts For .f anuarv to 30tr' .lune 2021

3. PAIIENTS CONTRII}UTION / FEES - SCHOOL FUND ACCOUNT

NOTES TO THE FINANCIAL STATEMENTS (Continued)

.I. PAYMENTS FOI{ TUITION

823,620

t4,948,879Boarding, Equipment & Stores
458,354Rc irs and maintenance
i7c) 55'1Local transport / travelling
1)) 41)Electricity and water

|,940Medical
558,200Administration costs
193,868Activity

8,000PREPAID
30,000REFUNDS

CAUTION 4,000

7,008,295

25,137,141'fotal

120,000Textbooks and reference materials
Ilxercise books 240,000
Laboratory equipment t,046,780
Internal exams 492,720

Teaching / learning materials 293,600
Chalks
Exams and assessment
Teachers guides

Administration Costs
Bank Charges

2,1 93,I 00'l'o ta I

l8

2020-202t 20$a020
Kshs Kshs

Personnel emoluments

ARREARS

2020-2021 ,.2019-2020

Kshs Kshs



5. PAYMENTS FOR OPERATIONS

(t. BOARDING AND SCIIOOL FUND PAYMENTS

3,460,736Personnel emoluments
883,875Administration Cost

83,500R irs and maintenance & im rovements
33 I,400rt / travellin[,ocal trans
200,000and waterElectricit
352,970Others
100,000Activit Ex CS

2,727 ,t 18

t 50,000licationUniversit A
3,948,000Infrastructure

6,150Bank Char es

10,653KRA
112,160NSSF
35,900NHIF

12,403,662TOTAL

r,830,936Personnel emoluments
r,152,550BOM Teachers
2,382,860Repairs and maintenance & Improvenrents
2,407,549Local transport / travelling
t,t55,442Electrioity and water

r,940Medical Expenses
3,272,448Administration costs

175,000University Application
300,000School Van

7,510,331Fee on Boarding Equipment and Stores
r 86,000Activity Expenses
15t,999Infrastructure
612,533Sundry Creditors
l r 6,000New Ablution Block

r,144,350New Class
36,000BBF WELFARE
30,000IMPRI]ST

I t5,250KRA
10,000REITUNDS

423,360NSSF
140,000NHIIT

23,I 54,548TOTAL

l9

KANGA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
six Months ReDort and Financial statcments For.Ianu:lry to 30tlt June 2021

2020.2021 2079-2020
Kshs Kshs

BOM Teachers

2020-2021 2019.2020
Kshs Kshs



KANGA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Six Months Ilcnort antl Financ ial Stutcnrcnts For Janu nrv to 30tl' ,f une 2021

7. BANK ACCOUNTS

8. CASH IN IIANT)

9. ACCOUNTSITECEIVABLE

Accou n t Account
Sta tus

Banli Account
Numbcr

2020-2021 2019-2020
(Kshs) (Kshs)

Operation s Act ive t106227573 565,647 t96,223

School Fund I Active KCB n06216407 1,530,144 2,8s8,437

School Fund 2 Activc Equity A3A276335647 426,6t5

Savings 2 Active KCB t105317 412 3s0,296

Savings I Activc KCI] I105317536 106,540

Infrastructure Active NBK 01021084439800 707,442

Fixed Account Active DCOI]NNK 6622000449 2,911

Tuition Active KCB I 107560993 355,247.20 621,991

TOTAL 4,,044,842.211 3,,676,651

198,858Operation Account
16037 5,877School Fund account

574,735 160Tot:rl

6,247,703Fees arrears (see ageing below apendix I )
(20,000)REF'UNDS

30,000Imprest

6,257,703Total

4,5n,446Fees arrears for current year

453,954Fees arrears for the previous year

1,282,303Irees arrears for prior periods (over two years)
'l'o ta I 6,247,703

)n

KCB

2019-2020
Kshs Kshs

Descrirltion 2020:2021 2A19.2020
Kshs Kshs

Description 2020-2t)21 2019-2020

Kshs Kshs



IO. ACCOUNTS PAYABLE

2,7 t5,612below and a cndix I ITrade Creditors see a clll
8,000d FecsI)

4,000Caution Fees

2,727,,612Total

Fees arrears for current year
453,954Fees arrears for the previous year

1,282,303sFees arrears for prior periods (over two

2,715,612Total

2t

KANGA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Six Months Renort anct Financial Statemcnts For Januarv to 30tr' June 2021

n

i

2020-2021I zort-zozo
Kshs i Kshs

DcsiriDtion 2020t.2027 2019:2020

Kshs Kshis

979,3ss



KANGA HIGH SCHOOL
PUBLIC SECONDAIT.Y SCHOOL
Six Months Rcnort and Fina ncial Statcmcnts For Janua to 30tr' .Iune 2021

I I. FUNI) I}ALANCE BROI.](;HI' FOITWAITI)

3,676,651Bank balances
160Cash balances

1,848,259Receivables
(478,283)Pa ables
5,0,16,787Total

22

2020-2021 20t9-2020
Kshs Kshs



Othcr important disclosure notes
IpSAS I encourages an entity to disclose accrual related information in relation to an entity's

assets and liabilities. The notes outlined below are disclosure notes in relation to the school's

non- financial assets and liabilities.

12. Non-current Liabilities Summary

13. Biolo cal asscts

14. Borrorvin

Bank loan(s)

Outstanding Leases

Hire purchase

Gratuity and leave provision

Total

l,000,000 900,0002,000Trees
4s0,000Acres 500,000Sugar Plantation

l,5o0,oo0 I,350,000'l'o tal

a) Borrowings
Borrowing at beginning of the year

Borrowings during the year

Repayments of during thc year

Balance at end of thc year

!t

KANGA HIGH SCHOOL
PUBLIC SECONDAIT.Y SCHOOL
six Months Report and Financial statcments For.lanuarv to 30rl' June 2021

Desciirrtion 2020-202t 2019-2020

Kshs Kshs

2020-2021 2019-2020NumbersDcscription
Kshs IGhs

2019-20202020-2021I)cscription
KShs

-[ - Kslrt



Othe r important disclosure notes

15. Stocl</ Invcn tory

of theStock/ invento carat be I llntn
the car

the ear

Balance at end of thc ycar

24

KANGA HIGH SCHOOL
PUBLIC SECONDAITY SCHOOL
six Months lleport and Financial statements For.Ianuary to 30tr' Junc 2021

2020-2021 20L9,2020
KShs KShs

b) Borrowings

Stoc[</ inventory purchased during
Stock/ inventory issued during



KANGA HIGH SCHOOL
PUI}LIC SECONDARY SCHOOL
Six Months llcrrort antl l"inancial Statements l'or .lanu arv to 30tl' June 2021

I6.PRoGItEsSoNFoLLowUPoFAUDITORRECOMMENDATIONS

The lotlowing is the summary of issues raised by the cxternal auditor, and management comments

that were provided to the auditor.

Sign l'rincipcrl

25

, I ssue /
' Obscn'aiions frorn i Nlanagement comments
Auditor

Status:
(Resotued /

Nol Resolved)

Timeframe:
(Put a rlale when -you
eipect the issue to be

Ref
No.



KANGA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Renort and Financial Statements For the year ended 3dt' June 2021
ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

I. PELLYENTERPRISES

6. ABASABAENTERORISES
7. KANGA TINSMITH
8. FIVESTAR BOOKSHOP

IO. DIENYA ENTERPRISES

I4.COMWAYS KENYA

Name of Supplier I

457,370 457,370 1

2. JESA ENGINEERING 89,500 89,500
3. LIZAHARDWARE 342,030 342,030
4. DEITAS ENGINEERING 21 0,000 2l 0,000
5. HOMABAYCOUNTYWATER 180,000 180,000

54,458 54,458
17,000 17,000

142,854 142,854 |

9. UMIRA CHEMICALS ENTERPRISES t54,2t0 154,210
135,91I 135,91 I

I l.MILKA AKINYI t2,325 12,325
l2.MILKA AKINYI 5,640 5,640 

I

I3.JULITA ODIWUOR ?q ? I s 29,215 |

158,8s0 158,850
l 59,160 I s9,160

I 6. UMIRA CHEMICALS ENTERPRISES 64,760 64,760
I7.CIC GROUP INSURANCE 141,329 \4t,329
18.JOHN MIYARE 105,000 r 05,000
I9. JOBELA ENTERPRISES l 12,000 I 12,000
2O.LASJONA LIMITED 110,000 l 10,000
21.CLAzuS ACHIENG 34,000 34,000

Grand Total 2,715,612 2,7 t5.612

26

15.PEZI PUBLISHERS

Supplicr of(loods or Scrviccs
Original
Amount

Date
Con tractcd

Anrount
Paid

To-Date

0utstanding
Ilalance

2021

Outstanding
llalance

2020
CommentS

a b c d:a-c
Kshs Kshs Kshs Kshs Kshs



KANGA HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual ReDOr t and Financ ial Statements For the vear ended J//' June 2021

ANNEX 2 - SUMMARY OF FIXED ASSETS REGISTER

(The School should ensure that a detailed fixed assets register is maintained)

Land I (kamagambo/Kanyaj uok/ 1 3 82) sch oo I Not valuated Not valuatcd
Land 2 (kamagambo/kanyaj uol</ 1 3 83 ) sc h ool Not valuated Not valu:rtcd
Land 3 (kamagambo/kanyawanga/899) sch ool Not valuated Not vnlu:rtcd
Land 4(kamagambolkanyaw angat 9 | 6) sch ool Nnt valuated

Buildings and structures Not valuated Not r':r lu atcd
Motor vehicles Not valuated Not valuated
Otfice equipment, furniture and fittings Schuol Not valu:rted Not valuatcd
ICT Equipment, and Other ICT Assets sch ool Not valuatcd Not valuatcd
Tools and apparatus storcs Not valuated Not valuated
Textbooks lib rarv Not valuatcd Not valunted
Other Machinery and Equipment sch o ol Not valuated Not valuated
Heritage and cultural assets school Not valuated Not valuated
Intangible assets- soft ware sch oo I Not valuated Not valu:rted
Total

27

Assct class Date
p u rch ascd

Location Ilistorical
Cost h/f

(Kshs)

1't ,Iu11, 2{12{)

Additions
during the

)'ear
(Kshs)

f)isposlls
tluring thc vcar

(Kshs)

Ili.storical Cost

clf
(Kshs)

301r'.tunc 2{ll9

Not valu:rtctl

school

school


