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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF THE POSTAL CORPORATION OF
KENYA FOR THE YEAR ENDED 30 JUNE 2006

I have audited the financial statements of the Postal Corporation of Kenya
for the year ended 30 June 2006 in accordance with the provisions of
section 14 of the Public Audit Act, 2003. I have obtained all the
information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit. The financial
statements are in agreement with the books of account.

Respective responsibllities of the Directors and the Controller and
Auditor General

The directors are responsible for the preparation of financial statements
which give, a true and fair view of the state of affairs of the Corporation
and of its operating results. [/y responsibility is to express an independent
opinion on the financial statements based on my audit.

Basis of opinion

The audit was conducted in accordance with the lnternational Standards
on Auditing. Those standards require that the audit be planned and
performed with a view to obtaining reasonable assurance that the financial
statements are free from material misstatement. An audit includes an
examination, on a test basis, of 'evidence supporting the amounts and
disclosures in the financial statements. lt also includes an assessment of
the accounting policies used and significant estimates made by the
directors, as well as an evaluation of the overall presentation of the
financial statements. I believe the audit provides a reasonable basis for
my opinion.

',. Presentation of Financial Statements

The financial statements for the year ended 30 June 2006 have not been
presented in accordance with the lnternational Accounting Standards No.
1 in that the statement of changes in equity has been disclosed by way of
a note rather than being presented as a major component in the financial
statements. ln addition, the purpose of reserves amounting to
Kshs.2,059,918,554 was not disclosed. Further, fixed assets were
presented on the face of the Balance Sheet separately as, land and
buildings, motor vehicles, and furniture and equipment instead of
classifying them under one item of property, plant and equipment cross
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referenced to the relevant note to the financial statements. Consequenflythe financial statements do not provide relevant, reliable and
understandable information as required by the lnternational Financial
Reporting Standards.

2. Fixed Assets

According to records at the Corporation, out of 144 properties vested in
the.P_ostal Corporation of Kenya upon the split of the defunct fenya posts
and relecommunications corporation (KP&TC) in 1g9g, onty twenty two(22) had been transferred as at 30 June zooa, seventy (i0) were stittregistered in the name of the defunct Keny-a 

' iosts and
Telecommunications Corporation or the East African Telecommunications
Corporation whilelhe remairring fifty-two (52) were unregistered. However,
as at the date of signing this report, the corporation t,as managed to
register 24 additional properties in its name leaving gB still "to 

be
registered. This is indicative of significant impairmeit of properties.
Consequently, it has not been possible to confirm the ownership siatus of
the unregistered properties and that the carrying values as stated in these
financial statements at Kshs .2,743,48s,650 is it so June,2006 reflect the
fair value of the land and buildings of the Corporation.

3. Capital Works in progress

The capital works in progress figure of Kshs.2B,423,B2o as at 30 June
2006 excludes expenditure of Kshs .122,412,263 in respect of corrsultancy
for the proposed Kisumu Gpo out of which Kshs.Bo,680,307 was paii
while the balance of Kshs.41,731,9s6 was carried forward as deferred
projects. lt was noted that, except for one consultancy firm, the tenders
for the other four (4) consultancies were not executed'competitively and
that commissioning was done through letters issued torthe individual-firms
as opposed to the signing of formafcontract documents. conseqr"nity, tt*r: not. 

-possible to ascertain the propriety of the total expendiiure
excluded from capital works in progress of Kshs.122,412,263 or ih" effectit has on the correctness of ihe'capitat works in 

'p.liu"."r"nriirl" 
"rKshs.28,423,820 as at 30 June 2006

4. Very Small Aperture Terminat (V SAT) project

on 2 september 2002, the corporation signed two contractual loan
agreements with the Government against which a foreign firm was to
install nine hundred and eighty (gB0) Very Small Rperture Terminal
(vsAT) in the Postal corporation of Kenya's fostal network. However, the
vsAT were installed in only four hundred (400) sites. The remaining
equipment for 580 sites were later installed in the same 400 sites leading
to idle capacity. lt was explained that it was not possible to install the
vsAT equipment in the remaining 580 ouflets because there was no
power. lt is not however clear why the issue of unavailability of power was
not considered in the first place when the postal Corporation of Kenya
was drawing the agreement.
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Further, the Corporation failed to recognise the assets of the VSAT project
in its financial statements, although the revenue generated from the
qroject amounting to Kshs.27,047,36s during the financial year ended 30
June 2006, was recognised and incorporated. This caused a mis-match
between the revenue and the asset base contrary to accounting principtes.
Subsequently, the corporation failed to honour the termly repayment loan
instalments and as a result the service provider discontinued frovision of
bandwidth and network management services. lt was therefore not
possible to confirm the correctness of the total asset base and the total
revenue generated of Kshs.2,582,s70,762 reflected in these financial
statements as at 30 June 2006.

5. Cash and Bank balances

The cash and bank balances of Kshs.9z2,s7g,4s0 as at 30 June 2006
include cash on hand balance of Kshs.137,71s,015 for which the
Corporation did not provide cash-count certificates. Further, cash
amounting to Kshs.9,364,991 rernitted to and from various stations within
the corporation's network has remained in transit for as long as two (2)
years without explanation, raising questions on the efficiency of the cash
management system and the status of the funds. Similarly, fraud cases
amounting to Kshs.3,655,674, some dating back to lggg/2000 have
remained under investigation without any tangible action being taken to
recover the lost funds. Further, Kshs.1,105,000 was in 2001 credited to a
Telkom (K) Ltd bank account in error, but to-date no refund has been
received. Consequently, it was not possible to confirm the accuracy of
the cash and bank balances figure of Kshs.g22,s7g,4s0 as at 30 June
2006 or that the cash and bank assets of the Corporation are secure and
properly safeguarded.

6. Stocks

The stocks figure of Kshs.4,220,633 as at 30 June, 2006 is a reconciliation
stores ledger balance which is not supported with the year end stock take
certificates. ln the absence of certified stock sheets for the year end
stock-take, it was not possible to verify and confirm the correctness of the
stocks balance of Kshs.4,220,633 as at 30 June 2006.

7. Debtors

The service debtors figure of Kshs.1,906,503,513 as at 30 June 2006
includes an adjustment of current lnternational Service debts dating back
to 1998 amounting to Kshs.521,327,264 for which a 100% provision was
made in the financial statements. This amount is inclusive of adjustment
for under-billings and over billings of Kshs.9,939,460 and Kshs.22,742,359
respectively. These adjustments are as a result of advice notices from
respective customers, thus casting doubt on reliability of the accounting
system for lnternational Services rendered. ln addition, the figure in
respect of other debtors of Kshs.244,947,919 includes a Telkom (K) Ltd
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debt of Kshs.36,462,213 which has remained unserviced for more thanfive (5) years' No provision was made in the rinancial statements to coverthe possible ross of income on this debt. rr.*r"rl no expranation wasgiven on why Telkom (K) Ltd has not setfled its obligation t6r sucr* tongtime. Under the circumstances, rt was ;;il;;ibrl"io.onrirm the accuracyof the debtors fiqyr." of Kshs.1,g06,50i,513 as "t so June 2006, orascertain recoverability of the long outstanding debts.

Except for the adjustments which may be necessary as a resurt of thematters set out in the p.receding paragiaphs, in my opinion, proper booksof account have been kept ani in" Rrrn.iar statements give a true andfair view of the state of affairs of the postar coipor"iion of Kenya as at 30June 2006 and of its surprus and cash frows ror tne year then ended andcomply with the postal Corporation of Kenya Act, igg8.

Opinion

P.N. KOMORA
CONTROLLER AND AUDITOR GENERAL

Nairobi

23 March Z00T
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statement of Directors Responsibilities for the year
ended 30tl'June, 2A06

The Directors are required to prepare financial smtemen6 which give a true and fair
view of the state of affairs of the Corporation as at the end of the financial year and of
its surplus or deficit for that year. The Directors are required to ensure thar rhe
Corporation maintains proper accounting records whi;h disclose, with reasonable
accuracy, the financial position of the Corporation. The Direcrors are also responsible
for the safeguarding the assets cf the Corporation.

The Directors accepts responsibility for the financial smtements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, consistence with previous y.urc. and in conformiiy with
International Financial Reporting Stanclards. The Directors are of the opinion thar the
financial statenlents give a tme and fair view of the sate of rhe tinancial affairs of the
Coqporation as at 30'h June. 2006 and of, its surplus for the year then ended. The
Directors funher confirms the accuracy and completeness for the accounting records
maintained by the Corporation which have been relied upon in the preparuion of the
financial statements, as well as on the adequacy of the systems of-internal financial
controls.

Nothing has cotne to the attention of the Directors to indicate ttnt the Corporation wiII
not renain a going concern for at bast twelve rncnths from the date of this statement-

This statemenr is approved by the Board anj is signed on is behalf bl,':

fu4e
Chairman

)
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Postal Corporation of Kenya
General Operating and Net Revenue Account
For the period ended 30th June 2006

Operating Reverlue

Postal Reverrue

Agerrcy Services & Rent

Total

Operating Expenditure

Adrninistration

Dtrectors Experrses

Operation

Local Conveyance of nrail

lnter national Services

Rental

Maintenance

'f rarrrrrrg

Teleplrone Charges

Provision for 0epreciatlon

Pension

Olher Expenses

Total

bperating Surplus/(Deficit)

Non operating Revenue

Non Operating Expenditure

Loan Charges- operational

sub Total

Exceptional ltenrs-

Stal't' lc,rr c

lrtrpairrrrcrrl ol l{rr:s solirr itrc

sub'l-otal

ortb Total

Net Surplus i(Deficit) Before Tax

Tax Provision

Net Surplus i(0eficit) after Tax

2,797,989,672 2,76 5,070.459

Notes 200512006

Kshs

20ut20c5

Kshs

2.534,05: A80

23 1.01r 579

Vanr::re

48.5i!.8e2

(15.s95.669,

2,582,570,762

21 5,418.910

32.919.2r3

tu

I'r

3

4

5

5

676,125,181

t 2,064,573

1,271,439,698

69,045,243

38,315,68/r

81,895,159

7't,664,558

48.3't 3,393

57,190,770

120,226,454

129,922,557

66,729,476

&48.033,788

10,463.405

l.?43,82:- 778

63.5.(l.169

38.7;..1.311

75.646.426

71.853 384

13,76,1 .? 17

79.838.976

r 03,202 593

1 1 1.423.790

8S41;.6r5

(28.0sr.3e3)

(1 .581 . 164)

(30.51:.920)

(5.5i1.0741,

4a.r.627

(6,24J.743)

19J 315

(34 5!5.675)

22.62i.2C6

(17.02-l 861)

( 18.4S.-i,7571

22.69: r 39

I

o

2.6115,932.766

1 52,0s6,906

2.5,{9.809.{52 (S.125.314)

2't 5,25r.007 (63.2Cr 1 01

,0 33,353,922

51 ,947,489

6,854.823

35.00;.989

42.387.540

4,675..109

(1.6:"r.067)

(9.5:-i.949)

(2.1;S r14)

(25,448,3891 (12 055 960) (r 3.3i2 429

1,400,778 71 ,29ts.581 (69.897.E03)

r44.35.376(1 44.396.376)

1,400.778 (73,037.795) 74.4E.q.573

24,047,611

t 28,009,295

(85,,l53.7551 i61.105.14r'1

t 30,107.252 {2.o$i.957

56,202,122 67 49-Q 393 r 1.29; 776I1

71,807,1 73 62.607.354 9. 19i.8'.i9



Postal Corporation of Kenya
Balance Sheet
As at 30th June 2006

Fixed Assets
Land and Buildings
Motor Vehicles
Furniture and office equipment
Net Fixed Assets in Operation
Capital works in progress

Current Assets
Stocks
Debtors
Service
Others
Cash and Bank

Current Liabilities
Creditors
Service
Others

Net Current Assets
Assets Employed

Financed by:
Owners equity:
Revaluation Reserve
General Reserve

Loans
Pension and Provident Fund

1,299,770,655

760,147,999

2,059,918,554

73,4-16,229

1,414,793,607

Notes

12

13

14

15

15

17

2005t2006

Kshs

2.7€,485.650

113r02.4s4

20a4t2005

Kshs

120341 .303

2.799.750.423

147.114j37

132.561602

2,977-629,107 3,079,430.162

28/423,820

4220,633

1,906503,513

244.947,919

922'579.,150

4,735,791

2.78i 284

".627.812.553
304,562.140

855.846.1 25

3.078-251,515 2.791,002.102

1 ,051,769,369

1.484.407,984

925,840.440

i.391 .629 660

2,536,176,353 2,317,470,100
542,075,162 473,532.002

3,548.128,390 3,557,697,956

i.299,77 0 655

681.99s 087

1,981 ,765,742
74.872.183

1-50r -059-730

1,488309,835 1,575,932,213

_*__3,s48,1 2gJgg_ ____!fg1gg7,s5g_

-
L

7
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s
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Postal Corporation of Kenya
Cash Flow Statement
For the period ended 30th June 2006

(

Particulars

Cash Flows frorn Operating Activities:
Cash receipts from customers

Castr paicl to SLrppliers and Enrployees

Cash generated from operations

Tax paid

Net Cash from Operating Activities

Cash Flows from lnvesting Activities
Proceeds frorn sale of Vehicles

lnterest Receiveci

lnterest Charges

Purclrase of Property and Equipment

Loarrs and Advances

Net Cash frorn lnvesting Actlvities

Cash Flows from Financing Activities
Postbank

VAT

Customs

Loans

Loans Redernption

Net Casir Flows frorn Financing Activities
Net lncrese in cash ancl cash equivalents

Cash and Cash equivalents - 2OO42AA5
Cash and Caslr equivalents - 2005/200G

2,718.166,12s 2.678,087.439

555.069 725\ (2.660.701.614)

17,385,825

(l_4,646.e46)

2,739,87936 757,254

Notes

18

2005/2006

Kshs.

163,096,402

(126.339,14e)

2004t2005

Kshs.

1.680,000

19.567,608

(21.46s,536)

(38.327,062)

3,818,415

19,528.431

(19,662.3s6)

(1s0,625,037)

(27.385 ,340) t25.432.678

332) 1772,373,2251

i, 107.644,398

7.400,214

(8.8s6.46S)

82,000.000

(15,534.853

106,188,143 66,465,147

77,01 1,065 (103,169,199)

855 846.125 959,015.325

922,596,828 855,846,125
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Postal Corporation of Kellya

Accounting policies
Ii'or the ),r):lr ended 30'h June, 2006

'l'lie principaI accoutrting policies a,CopterJ in the preparatiol of these financial
staternents al'e as outlined belorv:-

l. Basis of r\ccoullting
-l-he accounts are prepared
startda rcls.

in accordance rvith I,ternational Financiar Reporting

1'he Oorporatiotl prepares its accounts undc'r the historical cost copqeption, modified to
incluclc the revaluation of certain flxed assers.

2. Intercst
Illtercst receivttblc fi'ont Bank.\ccounts is uccounted tbr in the' General Operating and
Net Rel'enue Account as it accrucs. interest payable is chargeable to Ceneral
Operating ancl Net ltevenue Account-

3. Revcnue recngnitiorr
l(evertlre is recognized ott an accruai basis and represent receipts accruing from the
rnajor service.s of Postal Corporation of Kenva. It is stated net of Value Added Tax.

-1. Stoclis
'l'hese are stated at the lou,er of costtnd Net realizable value. Cost is determinecl o, a
rveielrted averase basis net oIprovision for obsolescence.

5. Fixerl Assets
e Cost

F ixecl Asscts ilre stated at purchase or production cost, less accumulated
depreciatiorr. Clost for self: constnlcted asscts ir:clude tfue cost of rnaterials, direct
labotrr ttttcl art apprropriate portion ol' ovcrheacl costs. ,,.\dditiops to fixetl assets
clrrrirrg the -r'car urc capitalizerl at cosr.

o Cotttritctual rights and obligations on the rural Internet connectivity equiprnent ha'e
Ilot beell aqreed betu'er:lt the Board crf th.'Corporation atrd the Covenurentand the
,\sscts ancl oblieations ol'thc'conLmcis havc nor been recosnized in thc Accounts.

I

,l
I
i

I
I
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Postal Corpbration of Kenya

Accounting policies
For the year ended 30th June,2006

. Depreciation
Depreciation on fixed assets is calculated to write off the cost or valuation of theassets over their estimated useful lives by equal annual installments as flollows:-

Useful lives (Years)
- Land _ Nil- Land and Building freehold _ 50- Computers _ 5- Motor vehicles _ 6_9- Funtiture & Office equipment _ l0
No provision for depreciation is made on additional assets acquired during the year.Buildings under leasehold land are depreciated over the lease period at valuation.

6. Translation of foreign currencies
Assets and Liabilities denominated in fbreign currencies are rranslated into Kenyashillings at Inter-Bank rates of exchange* ruling on the Balance Sheet date.Transactions in Foreign Currencies are translated in Kenya Shillings at Inter-Bank
rates of exchange ruling at the tinre of the transaction.

7. Debtors

Y"Y: bad debts are rvritten-off and a provision is made for those considered doubtfulor collectron.

8. Pension obligation
The corporation contribution to pension scheme is charged to the General Operating
and Net Revenue for the year.

9. Caslr and cash equivalent
For the purpose of cash flori' statement cash and cash equirralents contprises cash in
hand, and bank balances.
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ru where necessary figures have been adjusted to conform with changes in presentationirr the current yea,r. particular comparatives have been adjusted ore'xtended to take into accotrnt the requirernenrs of internaiional accounting standards.

10. Cornplratiyes

I l. 'faxatiou

I2. Fi.xed Assets

l'ax on the profit or loss for the year cornprises current tax on the adjusted resuits forthe period in accordance with enactecr tax iegisrarion. .

d
The contparative flgure for movement in property and equipment is net ofaccutnulativedepreciationfortherespectir,.p.,ioi---,

13. Provision for cmployee entitlenrent
Enlployee entitlernent to annual leave are recognizecl where they accrue toenrployec'ut p:l existing staff policies and regulations. A provision is made for theesti,iated liabilit-'- for annual leave accrued uip..polic,v at the balance sheet date.
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P_ostal Corporation of Kenya
Notes forming part of *re financiar statements.
Fer the y'ear ended'30th Ju ne 2006
l.Analy'sis of Revenue

(i) Postel Rer.enue:

Sale ol'starnps

Posrage paiJ in tulk

Foreiqn adr:.r in istrations

,\loner order cornmission

l)osul order conrrnission

Bot Ilag rc;rrals

E\ lS specdnosr

Ilisccllaneous (ltrck replacemcnts crc,

Total

Premium sen.iccs:

lntemct sen icr.sl VS.\ I')

llurelu Scn icr:s

l)osta shops

Photo Copl ins -(..n iccs

'l'otnl

Totrl Postal Rel.enue

(ii)Rent Receir ablel kencell.s:rfari com.Tkl)

(iii) Agencl, Senices:

KPOSB

Customs and ercise commission

'felkom

Pension Crrmrl!s51un

\\ estcrn L nion C.rrnmission

TSC comrnission

Otherslson-. .rnu,lcic rea etc)

Totnl ..\ gencr Rer.enue

Tot:rl operating Revenue

(it ) \on-Operlting ller enue

(i r:t nd Tot:rl

1.553.9 t I.7J0 2*s0l I 5J,557

A ctual

200sn006

hshs

5I8*t.t L280

927,09:.6 t8

2 I !,6:3.227

296*{ I0.J t 9

t00.505

J99.96:.:27

s5.-i-is.g2J

IJ.7:0.730

Actua I

200{a005

Ksbs

Groryrh

o//o

5 | S. 0J 6, -19-i

860 ;16 136

261-:10,009

297. -u 
-;.399

10 1 ,880

J6r- J]5.67i

81 010,0-58

r I 003.898

0I

78

-ls 9

-0.J

- 7.i.0

6.9

J)

H.i

I7,0J -J65

r.01s.099

Jl-<.:57

t0lJ I r

;o._:-ig,g lg

t.:63. I 62

t. t0-5,28t

73,06t

- t0.9

-18.t

-66.0

l7i.-5

28.659.rJJ2 J2.80 t ,J2J - Il.6

2.-<S2-\;0.762 2.5J{.055,880 t.9......--...................-

JJ,-<9',690 36.1ti.180 :06

J

,l

.,:

al
rl
.t
ll

I
t

I

96.68-.72{

J.()J !.7JJ

{.st t.{8t

J.0u.909

t-i. 100

l-].9r0.960

J9.]J,l.i I J

l -i 7.-ri0,710

r.6:2.{2 r

8.:-i-5,5_52

-i.r!6,1 l0

:39,i01

33..tt-t6.9gg

r 8.-]. 1 7{

-t9.7

86.9

-{.< J

- t9.0

-9J S

:.i

IIri
l;t.8lt_120 I 9{.8- I .J99 il3

:.:9:.98!.6?: t.:65.0-0.{59 tl
JJ.JSi.e:: JS.rU7.989 ta

:.8J r J{-r_i9{

12

-
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Postal Corporation of Ke nya

Notes forming part of the financial staternents.
For the \/cilr cntled 30tl' .Iune, 2006

q_ 2. Adnrinistration

Sul.rries arrd ..\ I lt-,u'lrrccs
IIousc ..\lltrrvance
\ tt'dical
ConsuIranc,\ C'hargcs
[Jarrk ('harrcs
Otll;e .-\drrr in i s(ratiorr expcnscs
Itrsuntrtcc

Stctrrit-r L'ltar ges
(icrrcral Str;rcs
vchicle rurrning costs
[.oss orr dispttsal of i\.to(or Vclricles
Othcrs - Weltare
l a.t orr Frrngc bcnclits

Su b to(ul

3. Director-s Expenscs

l;(l) L)irce rors Sitri,,g ,\llorr arrcc
F(i) Dircc(()r.s Horrorariul|r ..\llttrruncc
[:1k) [)rrccrors l'rrvclling Sul)si:tcncc
F1l-) Dircutors li.lv.elling Srrbsistcnce -lt-cal
["1 rr r ) L) i rr:c trr r.s rr r i I lt gc . \ I I t) \r it n cc.

l'(rt) Dircrtt,rs lrrci,.lcrrtal l:rcn.i5.i5
Srrl-l tut:rl

2005i06
Kshs.

19i.790.900
r06,555,596
t02.37S,05 I

2,4:0,^l3l
21,409.-t5i
r l.611,55i
| _i.698.96 t

7 t.1.r0.687
:0,28-i.l76
20,I li.55l

4,4 j9,45-s

200{/05
Kshs.

:8 r.006,658

t07,792.352
r02,42t.900

247,999
16.7 t3.058
e,966.292

20.91-i.7 | 9

6-i._i58.7-i4

r6,69"t,572

25,270.472

I .599,01 I

Grorvth
"/o

5.26

( L I-5)

0.14
875.98

28.1 0
I6.6 t

(:J.91)
s._i0

1l i?

(:0..r I )

177.64

I

'i

!i
:l
{t
tl
ii

x
I
I

J 775.261

.,@ 676.t25.t8t 6{8. t 86.787 {.31

1005/06

Kshs.
61r-6.t)27
t.910.8 I I

6i0.60i
1,9 r9.0:6

18.8i3
1.098.i6s

:00{/05
Kshs.

-t. 169.566

l.-l-t t.401
t,0-ii.l_t6
l.8ll,6 I {

r9.lil
t.077._155

G rorlth
o//o

55.i-l
( r8.ie)
(40. I i)

s.l9
"19.9,i

t.95
t 2.()6J.57J 08

ti

r0.Jtil.{0,5
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Postal Corporation of Kenya

Notes forming p art of the financial statements.

For the year encled 30'n Jure, 2006

-1. Operationalil

Salaries and Allorvances
Postal Agencies
House.{llorvance
Offi ce .\dministartion c\penses
General Stores
Suppl.r of Sramps
Vehicle runnin_s cosrs
l)ostal losses

Operaring License
Freiehr
VAT Charees

Sub totnl

5. Internationalsen'ices

2005i06

Kshs.
779,822.655

5.t10.9i-l
I5-1.23_i.+57

8.8 7.t.l0l
i0.858. I t9
1,916.279

83,i 07,6_; I

866.00_i

6,2 8 8.:3 7

2004i05

Kshs.
77 6.97 5 .3:6

8.293, l:l
-l-i-t.551.8 t1

8.172.0t 7

ll.8_s 0.t5-i

-;,i27,980
60.075,{ l8
:,197,-i l0
t.029. 198

54,I-:8

G rorvth
o//o

0.i7
(36.80)

(0.0e)

7.18

i5.0_i
(7.16)

38.67
(6i.83)
25.01

(r00)

1.27{.{39.698 t.213.827,7i8 2.16

Internarional Parcel Sen ices -Billings
Internarional Ntail Sen ices - Billinrs
Sub total

6. Rentals

Site Renrals (OP)
Rares 10P)
Olllce Renrals (OP)
Rares ( Resd. )

[]ouse Renrals

Sub tot:rl

J8.3 t 5.6E{ 38,770J I I

2005i 06
Kshs.

2t.686.671
I6.619.0 r-1

200{,05
Kshs.

I 1.5i8.6 t l
17.231.697

G rorvth
o//o

0.69
(i.50)
(r.r7)

C rorvth
o//o

79.01

I 08.7 t

1.6-i

8 7.:5

1005,06

Ks hs.

1,676,:l_3

7.926.1:7
71.8_19._<_i9

{-il.r60

200, 05

Kshs.
9i6._<01

-i.797.896
70.670._i9-l

l-l1.6,1_i

8 t .895.1 6S

l-l

75.6J6.{l- 8.16
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T Postnl Corporation of Kenya

Notes lorming part of the financial statements.
Fol' t'lrc yoar cnclccl 30t" .lun e,2006
e-o-nti.nu_qd__

7. rVlaintcnilncc

t

\f,ln

Ollicr: l:rltripntcnt
In ti)nn:lti()n -l'cchnologv

[Ju i ldirr g rcpli rs antl rc lirrhl islrrrr,.rnt

Sub tol:tl

8. Provi.siolr lor Depreciation

Ilrrtor Vclriclcs
I:urn i rr-rr c urrtl Olljcc f:qtriprrrcrrt
lluiltlirrr.t

Sult to(ul

9. Other lixpenses

Irurrrirrrle & l:ittirrss (llcpairs)
Elcctricitl,/\l,nrcu [:uel Bi lls
StatT.\rvaruls

PCK Sprtrtinl ..\cri vir ic.s

I-crral l:x1;crrscs

Ilclltlr. Suli:tr [:nr irorrntcnt 1l lsil:')
Sl)()\\'s lrrd llrlritrir ions
[:lce tr'trnic \lctliir ..\th cr.rs

I)rirrt \ lctlir .\lh crts
[: rr tcr-ur i rr rrr r-.rr(

.\utlir lccs

Sub lot:rl

1005i06
Kshs,

5.175,6_i9

448.:8 7

66.rU0.6-11

200{i05
lGhs.

i.l:{,J 7 7

i.0; j._<06

65..:61.901

G rovvth
o//o

60._i I

(8i.l r)
0.73

7l 7 t.859.885 (0.2 7)

1005,'06

Kshs.
3 r.163.858

i8.109._ii 7

50,1-5i.139

100{,'05

Kshs,
t9.-i_;-1,+32

jj,_i99, t r8
50.:69,0t3

Grorr'th
o,/o

61.07

14.70

0.37
r 20,226.{5{ I03,102.-i93 16.50

.1

2005i06
Kshs.

997,837

10.616. t61

64.156
j.788.5 I9
-i. H7.6 t8
8. Si 7._i4 r

l.{-'j6. l]s
7. -i:6..161

I .1.]-t6. t-17

1..t68.807

l.:00.000

200J/05
Kshs.

t._r08,979

i-i.E.t:,087
l,-i9 I ,72_i

1t.697
9.679,1{9

t_r. t7e.87i
I .-i I 5.0:_i

ll.l9f.9Se
I I .-i 50. I -.t$

:._i08.8{_1

:..i00.000

Grorvth
o/

(33.s7)
(39.08)

(e5.96)

8,985.83

(46.81)

(-r2.e.i)
(5.r r )

(3+.-i 11

16.{l
(-i.5 8)

66..129-Ji6

l_i

89.{ 10.6 t 5 (15.J7)
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Postal Corporation of Kenya

For the year endect 30
.part of the financial staterhents.tn June, 2006

ri

I Notes formin (r
b

c ntin ued

*,1

10. Non-Operating Revenue

Bank lnterest
Staffloans inrerest
Tender
Disposal of Vehilces Sale of stores
Sale of Stores
Commission on Cash Salaries
Insurance receipts

Sub total

I
I l. Ta.x provision

2005i06
hshs.

t9,377.379
I0.+-t8. l6_3

8 t_s. t00
I,393.961

t 9-i.679
9l -i.1-19
210.000

200{/05

Kshs.
I _s,9-10,{ I _t

t2.585,6_i5

:.660.:{0
j,493,{ t5

328,:65

Growth
o//o

2 t._i6
( r6.e8)
(6e.36)
(60. I 0)
(40.3e)

33.353.9t2 J5.007,9E9 ({.72)

il
I

Tax provision for the year is Kshs. 56.202,122.. The Corporarion had alread;- paid Kshs. 56,233,307resulting in an overpayment of Kshs. 3 l, I 85 that *,ould t. .ur.i.a fonvard i"',rr. next financiat year.

I6
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Postal Corporation of Ke nya

l{otes for"rnin
or the yc:lt- ended 30t

pa
" ,r,

rt of the financial state
ne, 2006

ments.
(}
t5

F

(ff:s
12. Fixctl ..\.sscis Scheclulc

l'n rli cu la rs

Cost / [valu:rtion
,\r l/7/200S
r\tlj usrnrcnr

.,\ddirions
Disposals

^S 
.rT 30/(,/2006

Dcprccia (ion

Cunrrn b,/f l17,:00-i
Adjustmerrt -inrpairnrent -l(oss
Chargc fbr rlrc, -r.car
Disposalr .\d usrnrenrs
30/6i2006
Net Bool< \ralue:
r\sscts in Operatiorr

\l'lP-Kisunru
\!'lP- Cablirrg t{e

lt,\ t-. .\s A t. J0.t'il .t t 
.N 

ti, 200(,
WllLKisunru
\\'lP- Cabting IIe

Ilul. :rs ut J0th ,lrrnr. l0llS

\\;ll,.K isurn u

0

L:rnd anrl

lluildings

J.09 t .66.t.091

r 9-8 ll.6lS r

-:.603.-i9()

J.0E5.J60.0-s{

l9 t-91i.669

ri9l.:'0J r

iu.J5.i.s-i8

.tJ r.97{,t0{

:.7J_\.J85.6-50

l{._its.{ I 9

:,7{J..185.650

I {.-i.ts.J I 9

_...9.).:50..11-r

{.-_ii.-9 I

Ilotor
Uchiclc

266.7r5261

F'urniture ancl

Office Equip.

176.729.123

( t.898.0t2)
28.-t 8{.070

Graad Toral

J3-15.t 8tJ79
( I t,7t0JJ0)
-r:.012.660
(S.6tEJ25t

3.8{9.95t.57{

75S.75EJ I 7

rJ92SOJ)

t{ t,75J.6 t E

r-rJ70.0001

87:322,t67

2.9V.629,57

I+.-i19.11,

l-r.8 7_s.Jol

29i;,629.t07
t{._iJs.J t 9

I.!.87-s.J0l

3,0;9*r20. | 6l

(-{.6 I 8.825 }

26t.t76.13' 503J I s.08 r

I I 9.680- I:7 -'i.l.t.t6J.J2l

-r I.l6-:.E5ll
(-r.270.000)

tJ7,873.98-i

38.-itl9,3 5 7

J82,173.778

I IJJf,:.J5J 120,8JrJ03

13.875.10 t

I rJJ02.{s{ r 20.8.1I JoJ

I 3.117-5.1{) |

l.t-.1 l-{. t-i7 t -il.(r-iJ.602

l7

J.7.1-i.79 I
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Postal Corporation of Kenya

Itlotes forming p art of the financiar statements.
For the year ended 30,h Jun e,2006

I

I
13. Capital lyork-in progress

#ilx[:"J.r]li;.lJ;lii;-J,'r! r';t;I li #;T;rt 
ornroRosed Kisumu Head-post -prorrssi,,nar

15. Cash and Bank Balance

Cash orr hand
Bank Balarrces
Cash in transit

Sub total

2005i06
Kshs.

li7.7l-<.01_i
7:t.70i.3?6
6i.l_{7.il0

200{/05
Kshs

r :8.7 t 1.080
699.3E 1.998
27. r':3.O47

Gron th
o/to

7.00

i.l9
t27.:7

921.579.{51 855,9{6. I 25 7.N

" 
t';1[T;1: 

;il]"*. 
in Equiq' or the posrar corporation for the year entred

At lsr Jul_r 100_i Broughr fbnrard
Prolits tbr rhe rear
.-\s irr i0tlr .lune. :tttlO

General Resen,e
Kshs.
681.99_<.087

7t.s07.t7j

Revnluntion resen.e
Kshs.

t.:99,770.6_i5

Total
Kshs.

1.99t,765.7{2
7t,907.t:J

753.S0t.160 t.:99.770.6ss 1.05J.572.9 t 5

l8
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Postal Corporation of Kenya
Notes forming part of the financial staternents.
For the ear ended 30th June, 2006

l4.Schedule of Current Assets

Stocks:

Consumable Stores
Total Stocks

Debtors:
Services:
Foreig n Administration
EMS

Less:Provision for Doudtful debts
Net Service Debtors
Bulky Postage
Money Orders-lntre state
Total

Rent Receivable
Rent
Agency:
Kenya Post Office Savings Bank
Telkom Kenya Limited-cris-pcstage
Telposta Pension Scheme
Other Agency Debtors (Kplc. Pck scheme)
Total
Total servlce Debtors

Other Debtors
Rentals

Suppliers - Zadock Furnrture Systems
Loans and Staff Advances
Statutory
Other Deposits(court attachements,Tuition fees
lnstitutions
Cooperatives
Kenya Post Office Savings Bank
Telkom Kenya Limited
Deposits Hospilals
Total Other Debtors
Total debtors

Cash and Bank Balances
On hand
Bank
Cash in Transit
Crown Agent and UPU Acccunt
Total
Total Current Assets

331,950,809 368,965,023

200s/2006
Kshs

4.220.633

2004/2005
Kshs

4,220.633

52'',368,375
38.786,020

560,1s4,395
(331 .822.0e9

5..r.536.8;:
:1 A"l E':O

578.371 ,41 1

(331 822.0E9)
228,332,296 246,549,31 2

60,622,151

42,996.362
1C;283.7C-
i5.132 oc-t

158,755,861

972,049,587
393,282.1 44
28,17s,834
22,289,278

148,842,987

6;: 153 2r5
3e3 5;5.1 1:
;J oE,C 925

21 184 253
1,574,552,704 1 ,258,847,529
1,906,503,513 1,627,812,552

312.557

212,282
183,050,626

4,330,587

544,200
2,158,839

16,476,616
36,462,213

1.400.000

21,2 282
2r:.5S.81:

641.690
1'.050 41 '
2.dr'3.9C:
I otr? ?::

s.485.010
i.1co.000

244,947,919 30t,562,140
2,151,451,432 1,932.374,693

128.7't 1 ,080
698.470,492

27,7s3,017
91't 506

922,579,450 855,846,125

137,715,015

720,683.049
63,1 57,1 1 0

't,024,277

19
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Postal Gorporation of KenYa
Notes lbrming part of the linancial statements.
For the vear ended 30th June, 2006

't 6- Current Liabilities

Service Creditors
Forergn Adrnrntstration

Monev Orders

Postal Orders

Key L:tte:' Box DePostts

Rentat Depostts

EMS

Telephone and TelegraPh

Ccnvevance of fulail

Agenq Accounts-TPs-Mastermind

Total Service Credltors

Other Creditors

Statulcry

Staff advances

Pensrcns and Gratuttes

ProvrCent Fund

Value Added Tax wrthholdlng

Wrthhcrdrng Tax professronal servlces

Ccrpci'atron Tax

Accrued Lrabrlities

lnstrtu'Jons

Cooperatives

Kenya Post Oflice Savrngs Bank

BenL Strrtl'Lo.rrrs

Telkcm Kenya Ltmtted

Admrnrstration

Operatronal

Renta!s

Trarnrng

Deffered Prolects

Contract work

S u ppl'ers

Loca'

Overseas

Other Credrtors-Postel Dtrectories

lvlrsce laneous

Total others

Total Current Creditors

130 248.281

1 .051.768,369 925,840,'t40

2005-2006

Kshs

'137,917,778

169,77 4,285

8,494,555

73,354,704

1,292,566

1,624,660

462,424,687

66,636,854

2004-2005

Kshs

128,906,296

148,439,918

8,866,942

65,914,264

488,336

638,690

445,7 59,211

49,811,891

77,0r4,890

19,474,1 31

21,169,925

2,967,085

1 1,95't ,397

(31,1 8s)

71,s72,87 3

t.251 ,065

't 9,595,404

961,702,644

17,809,31 5

5,9,12,8 2 8

83,523,6 s0

6,653,45 2

4,364,048

33,392,63 9

95,819,340

43,87't,11 1

3,31 8,s65

19,165,623

546,885

22,600,57 r

3,1 31 ,326

4,800,562

| 0,002,441

67,499,898

72,973,65 t

3,806,577

26,670,455

823,406,871

r 1,957.064

6,1 63,931

45.098,738

3,967,839

21 ,2 1 4.891

820,930

96,819,340

43.726,307

5,215,993

34,322,308

67.716.459

29,328,818

49.7 29,879

1,484,407 984 1,391.628,660

r- )

20

2,536,176.353 2,317,469,'100
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Postal CorPbration of KenYa

Notes forming part of the financial statements.

For the year ended 30tn June, 2006

l

i

t

i

I

17. Perrion and Provident fund Kshs' lrll4'793'607

This is a long-ternr pensions un pror.itlent fund liabiliry orving to the Postal pension and provident

Furrcl tronr the Corporarion is the sponsor of the t\.o schemes.

18. hilding and Purchase of propert-v-

tl

Building

Funriture and Office equiP

Cabling

TotaI

Kshs.

3.608.590

10.8-t3.07 I

t 3.875.+0 t

38J27,062
I
l

1-_r

l

i

I
I
i

l

I
I

[",
I

I
g.^,! 

,

t.. l

It


