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KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AN.D AUDITOR GENERAL ON THE
F!NANCIAL STATEMENTS OF KENYA TOURTST I DEVELOPMENT
CORPORATION FOR THE YEAR ENDED 30 JUNE 2OO5

Respective Responsibilities of the Directors and the Controller and Auditor
Generat

As set'out in the statement of directors responsibilities, the directors are
responsible for the preparation of financial Etatements which give a true and fair
view of the Corporation's state of affairs and its operating results. My
responsibility is to express an independent opinion on the financial statements
based on my audit.

Basis of Opinion

Comments

-During the year under review the Corporation approved i. colnITl€rcial loan of
'Kshs.G0million for M/S Metro Enterprises Limitecj without following the

.l havel audited the financial statements of Kenya Tourist Development
Corporation for the year ended 30 June, 2005 in accoidance with the provisions
of section 14 of the Fublic Audit Act, 2003. I have obtained all the information
and explanations which to the best of my knowledge and belief were necessary
for the purpose of the audit. The financial statements are in agreement with the
book of account.

1; Commercial Loans

1.1. Loan to Metro Enterprises

The audit was conducted in accordance with the lnternational Standarris orr

Audrting. Those standards require that the-audit be planned and performeci with
. a view to obtaining reasonable assurance tlrat the financial statements are free
'' from material misstatement. An audit includes an examination, on a test basis, of
': evidence supporting the amounts and disclosures in the financial statements. lt
. also includes an assessment of .the accounting policies used and significant.

estimates made .by the directors, as well as an evaluation of the overall
" presentation of the fina.ncial statements. I beiieve my audit provides a reasonable

basis for:.my opiniori. I

l.
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Corporation's lending policies which require that the loanees provide K.T.D.C.
with audited financial statements for.the last four (4) years, tifles of the property
provided as security to be charged be free from'any encumbrances and bevalued by independent K.T.D.C. valuers and that the loan funds approved be
disbursed to the appointed contractor directly and not to the borrower to avoid
diverting loan funds to purposes other than the intended project. An initial
disbursement of Kshs.3Omillion to Metro Enterprises Limited was'paid to one ofthe directors and not the contractor contrary io section g.1t2 fil bt the lendingpolicy. Under the circumstances it is clearly evident that the loan was approved
and half of it disbursed without following the laid down lending poticies anoprocedures of the corporation and therefore the recoverability of tie'loan cannot
be ascertained.

1.2. Loan to Kithvul lu Fa rm Limited

!n 1997 the Corporation advanced a loan of Kshs.lg.Smillion to Kithyululu FarmL!{that was guaranteed by the directors of the farm and secured by land plot No.
12767/30 registered in the names of the guarantors. However, Mr. and Mrs
lVulinge ceased to be directors of Kithyululu Farm Ltd and were in the event
discharged of their guarantee in November 2oo4 on the understanding that theland which secured the loan would be transferred to a Mr. fvfutfremOa as the
major shareholder of Kithyululu Farm Ltd. The land is howeVer, still rejistered inthe names of former directors. Under the circumstances the seJurity and
recoverability of the loan of Kshs.19,507,566 outstanding plus accrued interest of
Kshs.21,804,435, all totalling to Kshs.41 ,312,001 as at 30 June 2oos cannot be
ascertained.

1.3 Loans to Garden Hotel Limited (Machakos) and Ghurch Road
Devel ooment C panv Lirn

During the financial year 2OOO12OO1, Garden Hotel Limited (Machakos) andchurch Road Deveropment company Ltd were advanced roans of
Kshs.20.Smillion and Kshs.28million respectively, for which the two companies
offered adequate securities. However, as at 30 June 2005, the outstanding loans
of Kshs.48,749,172 had accumulated accrued interest of Kshs.4g,221,6g4. The
charged securities amounts in respect of the loans so far outstanding is not
adequate to secure the loans while at the same time the corporation has made
little progress in recovery efforts. ln the circumstances, reCoverability of these
loans together with the accrued interest cannot be ascertained.

1.4 Loans to Hotels Biq Five L m and Mt. E lqon Aqenci es Ltd

ln 1997, the Corporation approved a loan of Kshs.4million to Mt. Elgon Agencies
Ltd and as at 30 June 2005, Kshs.9,778,089 remained outstandin[ as principal
and accrued interest. Further, the Corporation advanced a loari of Kshs.S.4
million during the year under review to Hotel Big Five Limited without compliance

2
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I(ITNYA TOUITIST DIiVELOPMBNT CORI'OITATION

Date

2

STATEMITNT OF DIRECTONS RESPONSII}I LI'I-IES' FOR THr YEArI rxnnn lo*;;i ,ror.
The KTDC Act reqtrires the directors to prepare financial statements foreach financiar year trrat give a true and fair ri.* of the state or.thecorporation as at the enJ of the financial yearand its opcrating rcsults lbrthat year' It also recluires the directors to ensurc that thc Corporation l<ccpspror)c'accoLrnti.g reco.crs, which discrose, witrr reasonabrc accuracy, trrefinancial position oIthe corporation. They are arso rcspo'sibrc Ibrsal'eguardin_rr the asset of the Corporation.

Thc directol's acccpt the rcsponsi.bility for thc f'inancial statcrncnts, rvhiclrhave been preparecr using approy'riate accounti"g plri.i.s suppor.tecr b-1,reasonable and p.udent judgernent and estimates, in conrorr,ity r.vithI nternati onar F inan c i ar Repirting s tandards and ;rr. ."q, i"*.'1,." 
"'i],n"KTDC Act and trre Irebruary t ee"t rreasury guiderines on Investment.

The directors are oIthe opinion that the financial staternents givc a tr.uc andlair view of thc statc ol'tlic llnancial affairs ol'the Corporation an4 o[-irsoperating resurts. r'rre directors flurth.er accept ,n" ,".ponsibiritlr lbr themaintenance of accounting records that may be.eti"a upon in prcparation ofIlnancial staternents. as wcil as adequate svstems of internar financiarcontrol.

Not'in-e has come to the attention of the directors to indicate that thecorporation rvill not remain a going concern for at reast twelve months l.rornthe date of this statement.

D
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KENYA TOURIST DEVELOPMENT CORPORATION

FINANCIAI, STATIIMENTS FOR THIi YBAR IINDIiD 30.IUNB 2OO5

BOARD OF I)IRECTORS

The Directors who served during the financial yexr are as shown bclow

Ivlr. Richard M. Maina

Nlr. Hamisi Mboga

Nlr. Mutua P. Nzoka
NIrs. Rebecca M. Nabutola
Mr. Joseph Kinyua
Nlrs. Rachael Arunga

Mr. Joash Olum
Ms. Patricia Awori
Mr Anthony Musau

Mr. Samuel Waiganjo

Chairman

Vice Chairman

Managing Director
Permanent Secretary, Ministry of Tourism and Wildlif'e

Permanent Secretary, Ministry of Finance

Permanent Secretary, Ministry of Environment, Natural Resourse

and Wildlife
Member
Member
Member
Member

CORPORATION SECRETARY

Mrs. Jane lkiunga KYaka

REGISTERED OFFICE
Utalii House

Uhuru Highway

P.o Box 42013

NAIROBI

AUDITORS
The Controller and Auditor General.

P.O Box 30084-00100

NAIROBI

BANKERS
Kenya Commercial Bank Limited
University Way

P.O Box 7206

NAIROBI
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with K.T.D.C. lending policies such as valuation of the property as required by

clause 6.8 (e) of the corporation lending policy. No loan security documents for
both loans were availed for audit verification. Under the circumstances, it was
not possible to confirm that the two loans are properly and adequately secured.

2. Debtors and Prepavments

The Corporation's balance sheet debtors and prepayments net balance of
Kshs.116,522,840 as at 30 June 2005 includes Kshs.4,750,541 and

Kshs.43,028,101 owed by ex-staff debtors and ex-tenants debtors respectively.
The ex-staff debtors includes income tax paid on their behalf on allowances
earned and paid before they left the services of the corporation while the ex-

tenants debtors relate to rent due for occupation of the Corporation's premises at

Utalii House. No evidence of any efforts to recover the debts was seen and in
the absence of any security on these debts, recoverability cannot be ascertained.

3. Privatization Proceeds

As disclosed in note 5 to the accounts, cash and cash equivalents net balance of
Kshs.117,790,889 in the balance sheet as at 30 June 2005 includes
Kshs.157,716,962 in respect of privatization proceeds held in fixed deposits. As
previously reported. the Corporation operated these fixed deposit accounts at

Kenya Commercial Bank University Way Branch without,approval from the
Treasury contrary to Treasury circular No. 351/03 of 26 April, 1993. Under the
circumstances it is evident that the Corporation is in breach of Treasury
instructions. lt has also not been possible to confirm that any moneys withdrawn
from the privatization proceeds account have been applied in accordance with
Treasury circular No. 351/03 of 26 April, 1993 which stipulates that the bank

accounts will be operated jointly by the Chief Executive Officer of the relevant
"holding company" and the Permanent Secretary, Treasury.

4. lnvestments

The balance sheet lnvestments figure of Kshs.331,947,847 are carried at cost.

This treatment does not comply with the requirements of lnternational Accounting
Standard No. 39 which requires entities with financial assets and liabilities'to
carry them at fair value.

Opinion I

Except for the foregoing reservations, in my opinion proper books of account

have been kept and the financial statements give a true and fair view of the state

of the financial affairs of the Corporation as at 30 June 2005 and of its profit and

3
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cash flows for the year then ended in accordance with the lnternational Financial

Reporting standards and comply with the Kenya Tourist Development

Corporation Act (CaP 382).

E.
co OLLER AND AUDI TOR GENERAL

Nairobi

24 April2006

{
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KENYA TOURIST DEVELOPMENT CORPORATION

rI\,\NCIAL STATEi\TENTS [OR TTIE \'EAR ENDED 30 .IU\E 2005

PROFIT AND LOSS ACCOUNT

Notc

2005
KShs

INCOI\IE

{

Interest From Cornnrcrcial Fund Loans

Rental Income
Revolving Fund Loans Interest

Dividend Income 14

Bank Deposit Interest Income 15

Other lncome 'l 6

TOTAL OPERATINC INCOi\IE BEFORE E\PENSES

EXPENSES

Personnel Costs 23

Direstors' Emoluments and Expenses

Entenainmcnt
Travellins Costs

lvlotor Vehicle Expenses

Depreciation

Otfice Expenses l0
Properq lrlrintanance & Sccuriti
Lifts \laintanance
Electriciq
Water & Conserlancl'
Interest on Loans

Auditors Rcmuneration

Legal & Consultancl Fees l7
Bank Charges

lnterest on Bank Overdrafi
Rent and Rates

Bad Debts \\'rinen Off I I

Bad Debts Provision 12

Valuation Fees 18

TOTAL EXPENSES ON ORDINARY ACTIVITIES

Operatine profit/(Loss) betbrc Tax

10.151.i l7
79.780.087

5,52'7,636
I 0. I 49.270

7,529,784
9.29 r .985

200{
KShs

21.{59.208
7{.35 1.798

7 .21t.7 l5
t5.9'77.752

2.795.865
1. l 02.278

t12.730,079 126.898,6 l6

0 66. r 98.969
4.63 5.020
r.354.284

t.627 .167

1.096.010

15.98 r.991

7 .7 53.'7 53

9.5 I 3.312
l.{l{.r15
7.8{2.3 75

-122.634

J.203.4.r2

3 50.000
2.099.7 l 5

I 18.263

63.262

1.079.789

6i.12i.603
822.3 86

6?0.28 7

3.191.5 8 8

2. I 15.572

2.1.37.16t
7.900.61 r

5.089.t81
1.71r.005

5.63 9.5 31

833.i 78

1.265. I 62

3 50.000
1.008.190

181.555

5-13.895

l.0i 1.153

i 56.726
l 2.880.074
1.030.250

6. 1.r2.902

l3 r .937.696 r 18.59.1

8.304.572

8.304.5 72

8.304.572

Less:

Deferred tax

Withholding Tar paid

22

6 (c)

I 0,792,38J

1.180.2 80

l. I 92.898

s,673,178

Net Profit/(Loss) :rfter Tax

RET.AINED EARNINCS/(LOSS) FOR THE YEAR

s. l l 9.205

5,1 19,205

t

:
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KENYA TOURIST DEVELOPNIENT CORPORATION

l'+
sv-

)..IO]'I'S TO TI I Ii FIN,\ NCI,\ L ST,\TIII\ I E NTS

ST.\.TEII IiNl' 0t; ('II,\N(;I.]S IN EQI IITI'

Equit\' ['rc-lnycstnrcn(
Funtls Crrnts
KShs KShs

(ienrral
li'u nd

KShs

('rpitrl
Ilcscn'c

KShs
Ilcscn't

KS lts

'l otaI
I')q u it 1'

I{ttairrcrl Re\trltclrlritrg
lirrnings

KShs KShs

.-\s ol' I .luly 2(X)J

Rcvaluation Surplus

Capital Work In Progress Wntten OtT

I 06.000.000 :3 r.2 r l 10.506.0:0 6I5.719.50t 8S.5S0.til1

( l 3.262.i48)

(6.63 r .415)

8.i().l.i7l

742.535.734

197 .972.8't5

(13,262.348)

(6.68r..1r5)

lr.I04 .5 7:

3 197.971. U7 5

I 0(r.0()0.000 131.2 l 2 20.50(r.020 {97.972.S75 60l.ll0.3ll 1.317.{51.260

' Pa)'rncnt of Capiml Work In Progress

\e r l)rotlt tbr thc r ear

As of 30 Junc 200.1

Trrcs paid

^o3\ 
rncnt ol'CJortrl Work ln Proeresst

Del!ned Tax

Deprecirtion rvrrtten back

\et Protit tbr the rerr

.{s of 30 June 2005

( I .l_i.,557.066)

( l 5.s30.981)

( r .960.867 )

69.0{_i.987

39.61S.97 I

5. I r 9.:0i

( r 5.830.981)

( 1.960.867)

(76.61 1.079]|

je 618.97 I

5. I r 9.t05

I 06.000.000 :3 l.l I 2 20.s()6.020 351.315.809 700. I I l.(rl5 88.5t10.8.12 I.l6:.i96.50tt

I
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KENYA TOURIST DEVELOPMENT CORPORATION

RT AR EN 2005

CASH FLOW STATEMIiNT
2005
KShsNotc

r+) Ce.!r Flotus F.n,rt On

Net lncornc/(Loss) for the year before

ta\ction and ExccPtional ltem

Adjustmcnts:
Deprcciation
Pa]mcnt ot'Capital Work in Progress 6

Increasei(Decrcase) in Loans'Provision I2

lncreasei(Decrease) in Emplol'ees Benellts Provision

Euro Bank Ltd. Provision rvritten back

Bad Debts Written Off
Interest Expense 13

Income from Investment( Dividend)

lnterest From Bank Deposits

Operaring lncome/(Loss) before *'orking Clpital changcs

( lncrease)/Dccrease in Debtors

Increase/(Decrease ) in Creditors

Cash generrted from Operetions

Corporation & Wirhholding Tares Paid 6

Loans lnterests' Rccor ered/( Capiral ized )

Net Cash Inflowi(Outflow) From Operating Activities

Cash Flo From Investing

Dividends Receir ed

lntere st from Bank Deposits

Purchase of Fixed Assets

Land Rent paid tbr Kitale Hotel Project

Loans Disbursed

Loans Recovered
Net Cash Inflow/(Outflow) From lnvesting Activities

l 0.792.3 83

2(X){
KShs

8.304.5 72

2.237.46t
(6.681.d l5 )

8.515.3 3 2

(727.1 56 )

356.'726
4.809.057

(t5.9'7'7.752)
(2.795.865 )

I
-l

15.981.99-l
( r.960.867)
1.808.070
1.535.51 I

I 00.000

a
4.266.70.1

(r0.r49.270)
( 7.5 29.781 )

11.84.1.761

(6.321. l J9)
23.950.7 5 5

( 1.929.310)
(20.9.16.590 )

.1.3 05.1+6

32.17 t.367
( I 1.617.518)
(21..r7 1.120)

(18.570.-i8l)
(921.20i )

(r8.817.681)

3.6{7.301 }
(38.309.171 )

10. l-19.270

7.529.781
(6.220.3i5 )

( I 00.000t
( 165.173.6i5t

12.599.561

l 5.977.751
2.795.865
(H3.7.12)
( l 00.000 )

(5.827.5 l 6)

I 6. I 53.006

(l4l.,l I5.3.-<5) 28,8s5,365

I



KENYA TOURIST DEVELOPMENT CORPORATION

CASII FLOW STATEMIiNT - Continuntion'

2005
KShs

t)R

l

b

I

N otc

2(X).1

KShs

(4.809.0s 7)

Cash Flos's From Finnncing Activitics:

lntercst ExPense Paid

Loans Rcpaid

Net Cash Inflow/(Outflow) From Financing Activities

Net Increasc/ (Decrease) in Cash and Cash Equivalents

Cash & Crsh Equivalcnts at bcginning of the period

Clsh & Crsh Equivalents at end of the Period 5

Cash at Bank & in Hand

Fixed Deposits

Bank Overdraft
Cash & Cnsh Equivalents at end of the period

(1.266.704)
1.966.778) ( 1.905.05 8)

(151,296,138)

268.828.628

( 16,168,221)

28.1.996.819

268.828.628il 7.532.{90

l 1.6J3.688

I 06. I 47.20 I

3. I 54.086

2',71.'710.217

(7.065.705 )(25 8.3 99)
268.8 28.628

r 17.512.190

li

1
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KENYA TOURIST DEVE LOPM ENT CORPORATION

FINA IAL STATEMENTS FOR THE YEAR ENDED 30 2005

,\CCOUNTINC POI-ICIES

T5c pri6cipal lccounting policics adoptcd in thc prcpanttiort of'tltcsc financial statcnrcnts are sct !)ut bslo\v:

a) B,\SIS OF PREPARATION

Thc Financial Statcments arc prcscntcd in Kenlr shillings (Kshs) and arc prcparcd

under thc historical cost convention as nroditied [r1 the rcvaluation olccrtain Propcrtl'

Plant and Equipmcnt.

b) ACCOUNTING FOR SUBSIDIARY AND ASSOCIATED COMPANIES

Fincncial sratemcnts of subsidiary and associated companies havc not been

consolidated in the accounts. Horvever. the corporation's investmonts in these

companies are shorvn at cost in accordancc tvith the February l99l Investment

Cuidelines issucd b1' Treasury.

c) CLASSIFICATION OF FUNDS

The corporation's tinancing has bcen classitled in accordance rvith the February

l99l Inr estmcnt Cuidelines as follorvs:

i) Equity:
Irredeemable funds supplied b1.the covernment to purchase equitl interest

in tourism relrted complnies.

ii) Commercinl Loan:
Funds provided b1 the covernment to lend on a commercial basis to tourism

relared companies and to be repaid to the Co\emmcnt over a period of filteen

1'ears from Januarl I 99 I .The Loan rr as fulll repaid in the 1 ear 2000/200 I '

iii) Revolving Fund:
This fund \\as set up b) the covernmcnl tor rhe corporation to manage and provide

loan financc to assist Kenlans to bccome esiablishcd in thc tourism industq.

d) ACCOUNTING FOR FEASIBILITY STLDIES GRANT

The Corporation $as granted f unds b1 the Coremment to carry out feasibilit) studies.

Pal,ments made or to be made on complered feasibilitl'studies are charged lulli
against this lund at the time olpal'ment or completion of the studr'. w'hichever is earlier'

e) PROVISION FOR DOUBTFUL DEBTS

The corporation is responsible tbr bad debts incurred on both commercial and

Revolvine. Fund Programmes in accordance $ith the Fcbruary l99l Investmcnt

cuidelines. The provisions made against possihle losses are rcduced from the

Investments, Loans and Debtors to 
"vhich 

they relate.

The interest on non-performing loans (15 loanees) was suspended as from

financial year 2003/04 and is not accrued in our accounts.horvever,

the customer statements reflect full interest.(Special Board meeting of 20th Feb.2003)'

?1

I
.

I

c

t
I
i
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KENYA TO U IUST DEVE LOPNI ENT COITPOITAT ION

D PROPERTY, PLANT AND EQUIPMENT

Deprcciati0n is calculatcd on thc straight line bllsis to rvritc dorvn thc cost ol'cach

assct. or thc rcvalued amounts. to their rcsidual valucs over thcir cstirnatsd uscful lives

as tirllows:

Land

Buildings

Fumiture & Fittirrgs

Electronic EquiPment

Motor Vehiclcs

A tull depreciation is provided for during the 1'ear ol acquisition but no

depreciationisprovidedfbrduringtheyearofdisposal.Incaseolarer,alucdassct'
no depreciation is charged or prov-ided for on the revaluation surplus during the ycar ol

.aluaiion but full depreciation is provided for in subsequent years'

g) INCOME

lncome is accounled lor on the lollorving basis:

I nterest:
This consists ofamount received and accrued up to 30 June 2005

ii) Loan Interest Income:

Interest receivable in respect of administering thc commercial and

Rer,olvingFundsinaccordancerviththelnl,eslmentsGuidelines.

iii) Rental Income:

Rcn! is accounted lor on an accrual basis'

ir') Other Income:

NIL

2.5%

12.5%

30.0%

25.0%
I

G

i)

Major items include Personnel Loan's interest from Loan given to USlCO Ltd

to acquire shares in The Ark Ltd. Directors Fecs' Loans Application'

Appraisal Fees. Commitmcnt fees. Secretarial Fees and Management Fees

received and receivablc during the financial 1'ear'

h) DIVIDEND POLICY

Thecorporationpolicl,istorecognisedividendsasincomerr,hendeclared.

I
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KENYA TOURIST DEVELOPMENT CORPORATION

l' PRINCII'AI- r\('Tlvl'r' 
t rnd tourtsm relaterl

rhe principrracrrvrtiv or rrrc.corp;:llff,:.::l'ffililill[;,'t;Jl::::"'' 
o'u"'''"

lhcilities tltrough advanccmc
I',----

-. 7. PROPERT\" PI-ANT AND EOT'tPIlTENT

FIXED ASSETS
L:rnd Buildings Fu rn itu rc.Fitlings

and EquiPmcnt

ComPuter
lntl ComPutcr

Accesso ries

Cutfcrl'rnrt
I{:rllowlre

Ilotor
Ychiclcs Total

9.6.15.057
't .126 205

KSh

I 19,68.1 I 3. I 09,340 1 20.1 1 2.201

491 .9't).875
r 5.838.675

Cost or \/lllurtion
At cost

Revaluation surPlus

Addrtrons lbr the ,vear

As at 30 June 2005

'13.6732.tt

497.971. g7 5 .l .7

713 {i .090 624.305..1 tl
r 19.68{ 11.817

57 r.6{6. ll6 l 0.158.100

e 8.87,1.3 5S

101.5 5{

7.652. I 88

294.349

l 3.109.3.10

l .l9l .938

70.5.10.956

15.981.99+40.905.070

14.291 .l 5i (39.628.',971)
DePrecitltion
0l Jul;" 300'{

Charge for the -vcar

Eliminatron on revaluatton

As at 30 June 2005

l)91 I {.30 t,278

l 5.56;.152 9.078.9 I 7.9{6.537

f / /.{ 1..133
9.1 l0 ll

\et Book Value

Bllancc as at l0 June ?00S

Balance as at 30 June 200J

75 5{7.5{{. l2l
7{.017 I 19.(r8l

7{ I .0{6

a) No depreciatron is provrded for Cutlen'and Hallosare since none ofthe rtems have been put lnto use

b)ArevaluatronofUuliiHouserrascantedoutrnJune2004br,CnsmlValuersLtd.professionalvaluers.onan"'1p."'."*., u**"11i:li:1,1,..,.t,*:i;i,;;h:J"1il::inl",=;'.',jll::Ti;T,:[:!:;:::]i:J:,:]:"" " ,
was trans[ened to caPltal resr

in rhe revaluarron resen,e rn -r;::;;; ;r;;," u. ,r"nrtt.,')l ilil;J#;;f' *r"' tt'''""' ts sold as 3t thar point rt rs a realtsed satn

Asindrcatedrnnotel(f) t"T#:";';t;;;;';;"'tt"'"'"t'ot'onsurpluststhecurrentrear100'lil005
as eltmrnated

c)AsperLASl6theaccumulateddepreclatlonorrsir;l].|.:.]eTltbrUtaliiHouse.uptorevalulttondatethatisJune200.t.rr
during the cunent year'Thts ;;;l;";;r- restatrng the tetained earntnss brousht tonvard as per nole 6

a

I

NO'I'ES TO TIIIi FINANC-I'\L STATEMENTS

j

I

KShs



.::-:- --i.- :1

...:
-: i-.1'I

.t
'l
:l, .]

:

KENYA TOURIST DEVELOPMENT CORPORATION

3 . INYESTI\IIiNTS & I,OI\NS

"/. Ilcld
DquitY

I nvcstlncnt

(lommcrcirl
Fund

PrinciPal Loan
KShs

2005

KShs

2004

I(Shs
I

I

., I'rojcct

(i)

hs

,-. .l
:.:'j.:1'l, ::.I

]:I

'.a.-..-:

ili-i
:

:.: -i:
1 1:.'

.-:

Zitnmennau ( 1973)Ltd

a Mcru Mulrka Lodgc Ltd
) K"n", Srtari Lodges & Hotcls Ltd

Bomas of KcnYa Lrd

Mt.Elgon Lodge Ltd

Sunset Hotel Ltd

'KTDC Utalii lnvestments Ltd

Krblmet Hotel Ltd

Kakamega Hotel Ltd

African Tours & Hotels Ltd

Su btotrls
(ii) $gsiillsl
Mountrln Lodges Ltd

lnrernational Hotel (K) Ltd

Kenvr Hotel ProPenres Ltd

& sriiito Sprrngs Ltd
- Subtotrls

(iii) 9lXsE
Mrrsabrt Lodge Ltd

Maralal Safari Lodge Ltd

Mombasa lsland Hotel Prolect

Solar Hotel Ltd

Krtale Hotel Project

Atiican Tours & Hotels Prettrence Shares

Watalii Street Pro.lect

Kithvululu Fxrm Ltd

Garden Hotel Co Ltd-Machakos

Church Road DeveloPment Co Ltd

Jacaranda Hotel Ltd

Cross Culture Craft Ltd

Metro EnterPrtses Ltd

Su btotals

51 00

9t 70

61 .10

100.00

72.90
95 40

10000
98.:0
80 00

52 60

5.653.740

6.407,553

5.080.000
I ,345.780

I 1,450.000

2.000.000

5,4i1. I 20

4.000.000
4.691 .900

1.904,100

65,209,709
I I ,058,239

l .596.37 I

8 8I 3.274

7.5i8. I 40

1t .611 .262
1 6.1 3 8.239

2.911. I 5 I

20.263.274
2.000.000

Ir,6{1,068
l 4.735,087

't .634.966
60.3 89.099

I 6, I 38.239
2,942, I 5 I

I 4,708,379
2.000,000

2t.518.120
l 4,735.087

l 6.208,948
l 0,735.087

6. r.18.983

39 70

33 10

t3 80
.lI 00

li 50

2.893.520
l I 9,571.692

I l {.1 89.160

I ao1 ilo

I l 9.571.692

1 1 1.1 89.360

5.qJ{. t0

2.89i.5 l0
I 19,574.692

l 1 4.1 89.i60
lr

.1. 0 l{2.60 I .8tt2 212.601
237.657.572

801.000

6. I 80.17 I

2.5 i 8.531

29. I 00

38.659.077

l.199.458

.100.082

I 9.507.566
20.505, I 72

28.13 5.000

l 00.000.000
3.191,579

I .199.45 8

801.000
6. I 80.17 I

.100.082
l iiR ii-l

29. I 00

3 8.659,077

r 9.507.566
:0.505. I 7l
:8.13 5.000

l 00.000.000
i.1 9 1 ,579

1..170.035

801.000

6. I 80.J7 I

100.082

2.1 5 3.5 31

19. I 00

3 8.659.07 7

19.31.1.896

20.50-1.072

18.23 5.i 50

l/ :5 l .568.019 t 18.063.S17
18.219.1lt2

3l I .9.17
'7 329.958,178 661.906.025 5l l'57:'623

Granrl Totals

Revolving Fund Prrncrpal Loan (see page I l)
Re"otuin! Funtl lnterest Arrears (se3 page I ?)

Commerc-,al Fund lnterest Ane3rs(s'e page I l)

65.686 501

l 6E.839.i98
E+.32:.9 81

61. I {5.S19

l 66.398.713
65.191.

!9;5 Provision For Bad Debts

TOTAL TNVEST}TENTS A\D LOANS

98 I .15r.s09 806.909'7 I 5

(191.98i.j66) (190.075.{96)

68r.r?1.3J3 516.8

Note:
Thecorporationhaso'erthelearsheldsharesintheArk-Ltd 

AcompanyformedbythesraffofthecorporationknorvnasUtalii 
Stal'flnvestment

company (UStco) Lrd agri ro rake up these shares ". 
p;;";;; t;'?orations divestitu" ;t;;;t ;;'L':r' as at 30.tlr]]r]re 2005 the transf'er of

these shares to USICo L,o'ira"",'i""i frnalized ur, rt. inrJrr,n.n, in the Rrk Ltd do not torm part oithe investments rnd loans slnce lt was

removed lbr disPosal

I

I

I
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KENYA TOURIST DEVELOPMENT CORPORATION

NQ'l'liS TO Tllli FlN,\NCIAL ST.\TIiMENTS (Continuctl)

J. ItYES'Il\tliNTS & I.OANS tContinttcd)

lfr,,. rnalvsrs,s 0t J0 June 2005 ot'thc Rcvolvrng funrJ prrncrprl rnd thc rntcrcst lrrcrrs togcthcr wrth cotnrncrcial lund llltcrcst rrrcilrs Is

-i

., -1

.l
l

,:

l

l*

ns l()ll0ws.

Pro iect

lkolomrni Entcrprises Ltd.

Nerv Mihmani Inn Ltd. Meru
' Kokonyo Investments Ltd

Diani Tourist Enterprises Ltd

Jomima Tours & Travel Ltd

Lake Turkana El-Molo Lodge Ltd

Bush Bar Ltd

Nanasha Hillpark Ltd

Wandune Holdings Ltd

r-Delreht Dreamland Hotel Ltd
(E*v.,u Tourrst Hotel Ltd

Ner Garden Hotel Ltd.Bondo

Mona Lisa Ltd

Solar Hotel Ltd

Crthuku lnvestmenrs Ltd

Kenrc A3ro Busrness Ltd

Mr Elgon Agencres Ltd

Gasden ComPanl Ltd.

Narokvrlle EnterPrises Ltd

Krtur Tourtst Hotel Ltd

Farmrrerv Hotel Ltd

Kendu Bay Country Hotel Ltd

Maruka EnterPrrses Ltd.

Mosrara Trading Co. Ltd

Sunset Hotel Ltd.. Kisumu

Golf Hotel Ltd.. Kakamega

Hotel Brg Five Ld.
Aliican Tours & Horels Ltd

Solar Hotel Ltd

Kirhl'ululu Farm Ltd

Garden Hotel Co. Ltd. Machakos

-- Church Road DereloPment Co Ltd

:i.; Golf Hotel Ltd. Kakamegat 
Sunr., Horel Ltd. Krsumu

Jacaranda Hotel (Msa) Ltd

Kcnl-a Sat'ari Lodges & Hotels

Metro Enterprises Ltd.

TOTALS

Rr'\olving Funr Rcvolvrng Fund

Pnnctpal Loan Interest Arrears

KShs KShs

1,308, I 54

2.0t0.722
( 6l ,414)

1.585,220
752,9 I 5

1.689,214

3.634.605

i.167.268
168.01 -1

l 011 0.s
I i63 103

I .092. I 73

t.{66.173
l .787. r 48

6.i 81.9 8.1

r.989 505
.1 010.ji7
i. 1 16.1 87

t.966.71'l
l.-108.80 8

.1 322..+01

500.000

i.5 57,.17'1

t.168.16{

7,803,366

956.06 I

30.186.604
9.3 r6.707

l 7.800..182

I 4. r 46.01 8

I {._s68.91 6

I 2.658.775

8.0 r 5.570

t.927.571

I .247.i04
9.11r.003

8.i86.609
5.7 57 .'152

r r.910.662

l.{.12..195

6.133. I l9
5.8 9,1.5 I 5

960.58 r

1 3.619

9,il r,520

2.966.783
( 6r.4r4)

32,87 t.824
10,069.622

20.489,696

l 7,780.623

r 7,816. I 84

268.01 4

l 6.58 r .800

r r .578.871

t,092. I 73

3.391.8.17

3.034.65 2

15.605.987

il .376.1 1 4

9,77 8.089

| 5.086.849
3.409.21 2

9.8.1I .e37

I 0.2 I 6,91 7

1..r60.58 r

3.557 .47 4

l. r 8l .793

0

536.ib1
5..+60..1.+6

1.971.608
J 06r <i8

21.304..135

lt,t:_s.938
18.095.666

+18.176

7 I 8.758

3.019.213

: l 0.352

375.000

9,1 r 1.520

2.068.281
( 61,414)

33.09r.631

r 0.069.621

20.189.696

l 7.780.623

l 8.5l r .l 8.l

l .59i.216
| 6.58 1.800

l l .5l1.7l l
r.2i5.1i5
3.i 36.987

2.666.5 89

I 5.69 I .859

I 1.376.1 l1
8.6{ I .61 I

I 5.086.819

3.619.2 I :
9.06r.817

9:16 I .5a7

| ..160.581

3.9'16.929

I .165..168

l . r 06.001

t.38.1.619

1004

Total

KShs

1.972.608
4.06t.518
r 6.165.58i
17 .0'11 .'723

?1.33 8,020

:10.162
3.11 .606

Conrrncrcial Fund

Intcrest Arrears

KShs

2005

Total

KShs

5 36.301

5.{00.000 60..1.16

1.971.608
.1.06:.5i 8

I r .80.1.{15

2t.125.938
2 8.095.666

428,116

7 l 8,758

3.029.21 l
2 r 0.352

375.000

65.686.i02 r 68.839,J98 8.1,n22,98-l 3 19.3.t8.881 295,331 ,092

I

'1
I



KEI\YA TOURIST DEVELOPMENT CORI'ORATION

r. DEBTORS AND PREPAYMENTS

Thcsc ComPrisc:

Dcbtors (Notc (a) bclow)

DePosit and PrePaYments

Less: Provision For Bad Debts

Notc (a) Debtors comPrise of:

Tenants debtors

Unit debtors

Ex-Tenants debtors

Staffdebtors
Ex-Staff debtors

Other debtors

5. CASI{ AND CASH EQUIVALENTS

These are:

Cash at Bank and in Hand

Fixed DePosits

!s55: Provision For Bad Deposit in Euro Bank Ltd

6. GENERA.L FI.IND

This ComPrises:

a ) GENER.{L FUND CAPITALIZED

Invested in equiry Portfolio
lnvested in commercial advances

SurPlus on revaluation

b) CAPITAL RESERVE

Surplus on revaluation olUtalii House

Deferred Ta-r ( Note 22)

c) RETAINED EARNINGS

Balance brought fonvard

Prior Period adiustment

CoPi,"f *o,f in Progress wrinen off

Payment ofcapital work in progress^

it*.s puiA *iihout being provided for

Depreciation written back (note 2(c))

Deferred Tax (Note 22)

Rcstxtcd bllancc

Rctainctl Elrningsi(Loss) lor the ycar

Rctained Earnings/(Loss) Carried Forrvard

TOTAL GENERAL FUND

Staff debtors relate to amounts orved b-v stat'l' members in form of car loans'

ir"rr.l.o"ti, loans' salary advances and travel imprests'These are more

.ornpor.j to what was reported in thc prer ious year'

2005

KShs

I 40.1 67,4(r I

200{
KShs

t29.182.?77
93.471

6 7.2'10
t29 .57 5 .7 5

x'r,
tlD

tr

140.234.73 I

23 7l1.891
( 19.3 77.0 5 9)

l 0. I 98.692
ll 6.522,8{0

.:

22.667.896
59.22t.562
43,028,101

r 0.439,354

4,750,541

25.281,690
59.630.231

.37,190.045

5. I 65,878

2.135.226
76.20'l

129.48 2.27'l
1 40.1 67 .461

0
2005

KShs

I 1.643.688

200{
KShs

3. I 51.086

2J.410.008-)
157 716.962

169.360.6 50
327.561.094
( 51.669.,761 )

(5 I .569.761 )
21

For the purpose ofCash Florv Statement' the yexr end Cash and Cash equivalents

shorvn above have been ""'o ""l1tJ'cea 
uy Santr Overdraft During the lerr Loans

amounting to kshs 165 'illi;;;;;li;u"ti 
htntt the reduction in Cash and fixed deposits'

2005

KShs
J.741.000

200-l

KShs
1.7.11.000

2.000.000

6.711 .000

r 3.765 .020
Av 20.506.020

197.9'72.8'.75
!9'.1 .912.875

604,1 10,31 I

( r.960.867)
( r 5.830,982)

39,628.971

615.749.502

( 13,262,348)
( 6.681 ,4 I 5)

69.015. ,987

694.993 .420
595,805,739

8.304.572
5.1 19.205

604

,]

i
:

t

i

I
.l

I
:

i

700. I I 2.625
It0.3 ll

:.i

rr+5.oi7.voor 5
352.315.809 

- 

I

? 000-000

6.741 .000

I 3.765.020
20.506.020

l,lrr,58rrtt6
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KENYA TO URIST DEVELOPMENT CORPORATION IJ
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6. GENER,\L Ft.lND_(conrin uxrion)

Thc surplus on revaluation olUtalii House is explaincd in notc 2.
1._.]:,r., 

of properry Expenscs during the y.*;;,r';, Utalii House and reterto previous years and wcre due tor p-aym.nr , ,.rr.., to Mak Consultants forconsulting in the aboned r ztr.. nooi "*t.n.r;;;;; varsitech consurtants forconsurtancy in rhe General Rchabiritation oiui"ii'rror* ar Ksh. r,344,57g andKsh 6t6,289 respectively. This had r;;;;;ilr, at 30 June 2005.

No provision for Corporation Tax for this financial ,
witl be offset against the loss.elyari, ;;,H'ffi,r;il;';?iffi#r#:. _.Income Tax Return forms. Withhotding ,* ;;";;; the year of KShs. t,l92.898rvas on Dividends and Bank.Deposir iiter.st t:OOi_'rc,shs.SZ I.ZO:lThe tar Account reflected a debii brought ro^,.ri orrrr, 2,376,332which resultedfrom taxes paid in previous year rvithout proririon. fi,.the year or ksn I :,+s+.iio totott.a ro K sh. I 5. g-r 0.9r,lt 

totttntt with taxes paid during

7. RESTRUCTTIRINGRESER\.E

Revolving Fund programme
Commercial Fund programme

Less: Deferred Loans, Inrerests

8. LONG TER}I LOAN

a) The mol.ement for this Loan is as shou.n [91611.

Carering Levy Trustees(CL T)
Less: Current Maturin. lor the next vear

200s
KShs

27,005,775

2001
KShs

27 .005.77 5

109.3 r _5.303

r36.32 1.078
( 47 .710.23 6 )

2.028.199
( 2.02 8.199)

1 qo< ,""
( 1.966.778
2.028.199

b) This loan due to Catering Ler..v.Trusrees rvas gjren ro the corporarion to assist

,il#'"1T;H:,:; ::T,:LXrssi'il, lr;.',,." "',2{ p o,.pu;;,; ;

c) The current maturiry balance lor this loan is made up of the follorvins:

^Outstanding 
Current Maruriry on 0l July

Current maturiry due for next year

Less: Current maturity repaid during the year:

2005
KShs

t,966,778

2001
KShs

I,905,058

778
3,871,83 6
(I
t.966,778

109.i r5.30.1

-

I 36.32 1.078
( 17.740.2361

-

88,580.8{2

-

2.028-499

-

3,995,277
( t.966.77s\

-

2,028,199

-

I

I :-.
l. .-.:.:.
t-..j

I

I

:

:

I

I ..'
I .-.

; ..I ::::l ',t..: ..

!. '.-:'

I
t
t
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ENYA TOURIST DEVELOPMENT CORPORATION

s 
e. CR0DITORS AND PROVTS|oNS

:,lr
'-.a,:: I

:'1
,,1
'" ',

Thesc Comprise:
(a) Creditors
(b) provisions:

(i) Gratuity for Employees on Contrao Terms
(ii) Employees Leave and Offdays Benefits

Crcditors

2005

K.Shs

7 5,50t ,694

3,s00,005

t.654.262

80,655,96 I

2005

KShs

945.7 12

1.519.019

3.260.482
157 .071
6r0.t2l
42t.124
t07.r05
102 789

7,753.753

200{

KShs

51,326,199

r .3 82,83 5

3.996.t73
56,705,207

Creditors include, among others, creditors for erpenses. amount receivedfrom KTDC Utarii Investmen* ahead of its rormar rvinding up to set up KTDCstaffHousing schem.e, coK Revorving roon rn"t.r.rr accrued ror 2004/2005 andTenanrs who had paid in advance * 
"r"fOlr".':oos

. Gratuitv for emqlovees on contrrct. Empto),ees entitlements to graruiq,are recosnised \hen the).accrue to emplol.ees.A provision is made for rtrJ tiauitirl, ior rrli'.n,i,r.renrs as aresu, orseruicesrendered bv employees up to the bajance sheet dare.

Em.rllpveqg Lerve anrl Off davs Benefits

IT';H::: 1o;:,o:..,I, o*riln ro., ee,s ac c :.u ed an n u a I rea ve an d o r d ay s

IO. OFFICE EXPENSES

These Comprise:
Publiciq. and Advenisins
Printing and Stationerv
Telephone and postages

Subscriptions and Donarions
Ceneral Oflce Expenses
Rcpairs and Maintenance of Office Equipment
Insurances of Ofl'ice Equipment
Ask Shos s

200J
KShs

r.082.506
1.57t.569
2,909,56t

626.587
663.868

3 r3.03 r

t 49.667

583.852

')
{

7,900.6{
BAD DEBTS \1'RITTEN OFF

(i) Equity investmenr written off
(ii) Inedeemable loan written back

Net amount written of7(back)

The write offrast year rvas in respect to a Dormanr KTDC Subsidiary Zimmerman( rg73) Ltd.The.balances of equiw investment in this companl unJ,t. irredeemabre roanearlier received lrom the company were removed from the books then tnrougrr tne income statement as rolrorvs;
2005

KShs 200{
KShs

I,07 t ,000
(714.274)
35(t,72 6

:'
i.

I
Ir..t..

:

t:
tl..

"l
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I2. B.\D DEBTS PROVISION

Thc follorving is the analysis of the provisions rvritten back anil madc during the ycar;

}\ (n) Rcvolvins Fund Loans

(i) Nerv Milimani inn Ltd. Meru.
(ii) Diani Enterprises Ltd.
(iii) Naivasha Hill Park Motel Ltd.
(iv) Wajir Tourist Hotel Ltd.
(v) Githuku Investments Ltd.
(vi) Narokville Enrerprises Lrd.
(vii) Mona Lisa Ltd
(viii) Mt. Elgon Agcncics Ltd.
(ix) Kitui Tourist Hotel Ltd
(x) Solar Hotel Ltd

(b) Commercial Fund Loans
(i) Solar Hotel Ltd
(ii) Kithlululu Farm Ltd

(c) Bank Deoosits
Euro Bank Ltd. Prorected Deposir received

Sub Total on Loans

(d) Former Utalii House Tenants
(i) Union Credit Ltd
(ii) Shuttle Air Sen'ices
(iii) Bea Supermarkers
(iv) Kabare Investmcnts
(v) Jenan Secretarial Bureau
(vi) Inter Tract Lrd
(vii) Shako & Parrners. Engineers
(viii) Nonh Expo Ltd
(ix) Muhanji & Company,. Advocates
(x) Ebenezar Travels & Tours
(xi) Edith lvluthigani
(xii) Armatech Kenya Ltd
(xiii) Spcar Frei*eht Ltd
(xiv) Njama Construction
(xv) Ccm Flora Ltd
(xvi) Evans Mbugu
(xvii) Samuel Njatha
(xviii) Shcila Enterprises
(xix) Everna Sryle up
(xx) Rcgional freight services
Sub Total on former Tenants

2005
KShs

898.500
( 219,807)
( 67s.000)

54.t61
( 85.872)

( 220.000)

56.8(r0

r. 136.148
780, n 0

200.1

KShs

( 3.099.481)
( il9.il8)
335.59 I

38,127
( r 80.000)

490.292

t. I 75.255

1.279.73 t

2.666.589& 1.725 400 2.587.283

t82.670 5.95 8.0J9
l 82.670 5.95 8.0.19

( r00.000)
( I00.000)

8.5.15.J32

308.878
r 66.360
507.2'79

798.022
r 0.582

629.89 I

328.527
229.762
336,532

1.018.909
r,555

r5.930

23 t.17 5

1.951.237

500
79,245
679,t70
t 9,055

|,067,387
289.t78

4,334,742

:
:
t.:

li:::!::

E:::;:::

l'.
:.::'t
3:

s-.

Crnnd Total of Provisions (writtcn back)/maclc 6,112,902

r.808.070

I 2.880.074
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,ENYA TOURIST DEVELOPMENT CORPORATION

NOTES TO THE FINANCTAL STATEMENTS (continucd)

12. B,\D DliB'fS PROVISION-(conrinuation)

Tlru Corporation continued with its rccovcrl'strategy during tlrc currcnt year antl tlis sarv
a nurnber of non-pcrforming Loans making a hclrJrvay in thcir loan rcpaymcnrs.
Tltcsc recovcries were wrincn back during the vexr. But thcsc rvritc backs rverc oflsct
by disbursements made affecting a numbcr ofthc loans and then rcsulted intg a nct provision
madc olKsh. 1,808,070 as opposcd to lasr year's Ksh 8,545.332.
As reportcd in last year's Financial statcnlents the Corporation continued to pursuc the
rccovery ofthe current debts including rhe Euro Bank Ltd (in liquidation) Fixed Deposit of
Kslt.61,692,978(includinginterest). TheprojectedDepositolKsh l00.000wasreccive<lduringtheycarandrhis
has been written back as shorvn belorv. As at 30 June 2005 the liquidating Agent had not
paid offlthe Depositors who included thc Corporation.
A lunhcr provision was made for Ksh. 4.331.8i2 to cover possible losses on debts lrom
Ex-tenantslorUtalii Hse. Total provisionsh.6.l42.902asoppossedtolastyear,ssh 1,2gg,074.

I3. INTEREST EXPENSE
This refers to the amount incurred and paid on borrorvings by the Corporation as sho*,n belorv:

Tt
2005
KShs

r23.1.12

4.080.000
63.262

200J
KShs

I 85.1 62

4.080.000
543.895

1,2(t(>.701

Overdraft interest has reduced during this financial vear due to managemenr control on the overdralt lacilitv

I.I. DIVIDEND INCOiVIE

This refers to declared dividends uhich rvere accrued havins been eamed lrom shares held in the follo*ine
Companies:

2005

KShs

Redeemable CLT Loan Interest
Irredeemable COK Revolving Fund Loan Inreresr
KCB Bank Overdrafr Interesr

Kenya Safari Lodges & Hotels Ltd
( i ) for year ending 30th June I 994
( ii ) loryearending 3Oth June 1995
( iii ) for vear endins 3Oth June I 996

Kenya Hotel Properties Ltd
( i ) for year ended 3Oth September 2002
( ii ) for year ended 30th Seprember 2003
( iii ) for year ended 30th September 2004

1,809,05 7

2001

KShs
t.77i.0{3
1.182.032

t.182.0-12

4.137.t t2

5.071.610

6.766.000
I I 0. I 49.2 70

I 0. I 49.170 I I.8t0.610
l 0. I J9.270 15,9',77,752

I5. BANK DEPOSIT INTEREST INCOME

This is interest earned during the year from Fixed Deposit accounts held by the Corporation at Kenva Commercial Bank Ltd.
The earned interest for the current;zear increased due to increased interest rates which improved to as high as g.50olo p.a as
opposedtopreviousyear'shighest2.00%op.a. Thisisthough therewasareductioninfundsavailableforDepositlnvestmentduring
the currcnt year. t

I
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N oT E S TO T H lI FI N A N C I A L ST A T E M E NTS_(cos!j_E_$O

r

16. o'tiltiR tNcoME

s Personncl Loans Intcrcst
IVlsaliri [nns Commission
Directors Fces

Secrctlriul Fecs

Applicution Fees

Appraisal Fees

Manrgement and Consultancy Fees

USICO Ltd Loan Interest
Other Income

* LEGAL AND CONSULTANCY FEES

Legal fees

Consultancl' Ges

Legal Fces

I8. !,ALUATIO:\.I FEEs

Crystal Valuers ltd(Utalii House)
Ministry of lands and Senl.(Lavington House)

The corporation received Appraisar f'ces from major appricants for commercial Loan programme.
This. together with Director fees and Manaqenrent & consultancy t'ees receivable during the vear
were more than was reported the previous ye:rr.

2005

KShs
t93.17 6
80.538

I,l(r4.000
995.000

I 16.000

5. l I 4.000

I ,03 8.000

86.93 8

504.333

20(,{
KShs

235,821
42.912

I.320._s00

89.450

869.000

86.93 rl

1.157.651
9,2r 1,985 {, l 02.2 78

2005

KShs
868.715

1.23 1.000

200-t
KShs

3.5 79,{90
429.000

2,099,715 {.008.190

The corporation invol'ed its legal secrion to dear *,ith most olits legar issues and
compan] Lawryers costs especiall.v on Tenants r\ere to be recovered liom the clients.
This resulted into savines in reear fees paid to externar rarwers compared to rast y.ear.

Consu ltan cv
The term for the Human Resource Consultant engaged by the corporation last 1,ear at Ksh. 66,000 p.m
ended in December 2004.During the cunent 1'.rr. it. Corporation engaged the Federarion olKenya Emplo'ers(FKE) to conduct a Job Evaluation consultancv exercise at a cost ofKsh. 490.000 and also a tax
consultant to deal rvith levied penalties and inrerest ar a cosr of Ksh. 345.000.

2005

KShs
2001
KShs

r.000.000
30,250

-.1

19.

1.030.250

20.

RETIREMENT BENEFIT OBLIGATION

The company operates a defined contribution stalfretirement benefirs scheme for its enrpiol,ees rvho are on
permanent & Pensionable terms.The assets of the scheme are held in a separate trustee administered fund

that is funded by contributions (Employer l5%oand Employee 5%).The.orponu,. contributions to the
scheme are charged to profit and loss accounr in the yeai in which they relate.

CONTINCENT LIABILITY . TAX LIABILITY

As at 30th June 2005,there was a contingent liabiliry resulting from penalties and interest on outstanding tar
for the years 1993 to 1999 charged by the Kenya Revenue Authoriry. The Corporation has been in negotiations
for a 100/o waiver with the Kenya Revenue Authority through the Ministry oiTourism and Wildlife.
TheMinisterolFinancethroughalettcrdated2lstJanuary2005,grantedtheCorporation 

50Torvaiver
negotiations lor thc bal;rnce are on-going into the next financial year.

;
It
T

I
:.



KENYA TOURIST DEVELOPMEI\T CORPORATIOI\

I NI.INIBER OF EMPLOYEES
The numbcr ofemproyces as at 30th June oreach tnanciur ycar arc as for.ws:

t9

:2.

Numbcr of Employees

TAXATION
There is no charge on ta\ation due to the accummulated losses.

Deferrcd Tar:

{ccelerated Capital Allorvance
[ar Losses

Provision for rerminal dues

'rovision for gratuiq,
'rovision lor leave pa.r,

^levaluation Surplus

urrent Ta\

- eferred tax

rere is no current tax charge due to accumuiated tax losses

Reconciliation of exoected tar.
sed on accounting loss to tar charge.

counting profi t/(loss) before taration
( at applicable rate (30o,,o)

Tax effect ofexpenses not deductible
f- tax purposes
. 'idend income
J rr year adjustment - defened E\ation

I yement in deferred tax account

B .nce b/f
Revaluation surptus
D rred taxation
C ing balancc

The corporation has not been recognising the delerred Tar in its books which is against the IAS l2(lntemational Accounting stan<Iard I2 ). The corporation has optcd to comply rvith this as lrom this f.inancialyear' To do this any prior year adiushents should be done in ttris financial year through Rctained Earninss accounrand the Delerred Tar account. The workings lor this financial vear resulred ro o,r*oji.',orl"iir,rrl.,rdiri"'
The compurations of the Delerred Tar is aibelorv:

The net delerred ta\ Iiability is made up oi

2005

!tl

( 845.8 r 2)
( 55.823.88 I )
( 6.349.731)
( r,050.00 r)
( 496.279)

I 15.657.066

200{

200J
KShs

8{

', ( 9s2.670)
( 5.889.071)
( I I 4.850)

( r,r98.852)
( 60.590.51 I )
I 19.39 I.863

8 1.09 1.3s9 80.3{5.876

2 005

KShs

4.{ 80.2 80

200{
K.Shs

( 6 r.13 3.497)
J,J80.280 ( 6l.l 3J.J97)

2005
Kshs.

r 0,792.383

3,237 ,7 t 5

4,287,346
( 3,041,78 I )

200-t

Kshs.

8.3 04.5 72

2.19 t,372

861,624
( 4,793.326)

( 59.693.167)
( 61,133,{97)

2005
Kshs.

80,315.8 76

( 3,734.797)
4.4 80.280

200{
Kshs.

( 7.912.1e0)
I 19.i9 1.863
( 6 r.133 .497)

tt'

l.'

8l ,09 1.J59 80.t{5 ,ll7 6

2005

KShs

{,{80.280
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K[,NYA TOUITI ST DIiVELO PMENT COITPOIIATI ON

I'lrRSON N l'.1, COS'I'S
'l lrc nrrlll'sis ol tltc vitriotts itctns ltrrrtlirtu tllc llclsollllcl cos(s

xlc sltttrvtt hclttrvi

.J.
2(X)5

I(Shs

2(X)4

lr,Sh s

J
Sulurics :ttttl Wltgcs

I lrrrrsc ttllorvattcc

ltrullklyct''s ltcltsirttt cotttrilrttl ir rtt

l:rrrplolcrs NSSF ct,rrtril,ttti,,,r
Nlctlic:rl :titl lttttl Srrtgic:tl scltctnc

Stull rccntittltcilt
Stall.'Iraining
Stirll' grutuity

L.cuve atttl ol'l' rla1's provisiort

Stlt'l' unilbrrns and uniibrtrls clcatrittu

Terrninal bcncllts
Stal'l'rvcllarc
St:rt [' ittsttrltrtcc cover

Crrrutntttittu allorr ance

Stal l' electricitl allorr attce

Stal l' teleplrorte allo* attcc

Stll f- scctrriti' allorvance

30.227.1 lilt
I l. l9l.62l
2.5I6.0119

1s5.2(x)

3. 119.756

272.56tt

691.624
2.366.9111

902.672

l 63.2911

4.709.7.18

796.8,15

398.lll
3. ,179 .312

12.499

929.5 8i
16i.800

l(r.6()'1. l{'t 5

I l. l()4. l.llt
l..l ( )?. ll l{7

196.1'l()0

1.813.52()
200.11{( }

7,14.,129

2.0 14.9 l8
5.313.153

59.709
.1.564.1()9

582.835
ft52.7()l

1.87 1.7(X)

l5.ll I

597.{J6
!..-:.-.-:.,

66,193.9(r9 6--1.121.601
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