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Nationol Agricultural and Rurol Inclusive Growth Project (NARIGP)
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1. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1

I

Name and registered office

Name

The project's official name is National Agricultural and Rural Inclusive Growth Project

(NARTGP)

Objective

The key objective of the project is "to increase agricultural productivity and profitability of

targeted rural communities in selected Counties, and in the event of an Eligible Crisis or

Emergency, to provide immediate and effective response."

Address

The project headquarters offices are at Capitol Hill Towers 5th Floor Nairobi, Kenya.

The address of its registered office is: Capitol Hill Towers 5th Floor, Cathedral Road Next to

Kilimo House.

Post office address: Box 8073 00200,

Nairobi - Kenya

The project also has offices in 2l participating Counties as follows: -

Selected 21 NARIGP participating Counties

Arid Areas Semi-Arid Areas Medium to High Rainfall Areas

I Turkana I Makueni I Kirinyaga

2 Samburu 2 Meru 2 Kiambu

J Kitui ., Muranga'a

4 Embu 4 Nakuru

5 Kilifi 5 Bungoma

6 Kwale 6 Trans Nzoia

7 Narok 7 Nandi

8 Vihiga

9 Kisii

ll



National Agrlcukural and Rural Inclustve Growth ProJect (NARIGP)
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Contacts: The following are the project contacts

Telephone: (254) 020 27 15466

E-mail : narigp@kilimo.go.ke

Website : www.narigp. go.ke
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

1.2 Project Information

1.3 Project Overview

Project Start Date: The project start date is 23-Aug-2016

Project End Date: The initial project end date was 30-Nov-2021 however the
proiect was restructured to end on 30 June 2023

Project Manager: The project manager is Mr. John Kimani

Project Sponsor: The project sponsor is World Bank - IDA and the GOK

Line Ministry/State Department of the

project

The project is under the supervision of the State Department for

Crops Development and Agricultural Research, Ministry of

Agriculture, Livestock, Fisheries and Cooperatives

Project number s900KE

Strategic goals ofthe project The strategic goal of the project is as follows:

(i) NARIGP's project development objective (PDO) is "to

increase agricultural productivity and profitability of

targeted rural communities in selected Counties, and in

the event of an Eligible Crisis or Emergency, to provide

immediate and effective response."

Achievement of strategic goals The project will contribute to GoK's high-level objective, which

aims at transforming smallholder subsistence agriculture into an

innovative, commercially oriented, and modern sector by:

(i) increasing the productivity, commercialization, and

competitiveness of selected agricultural commodities; and

(ii) developing and managing key factors of production,

(iii) particularly land, water, and rural finance.

Current situation that the project was

formed to intervene

The project was formed to intervene in the following areas:

(i) Through the increased adoption of new technologies and

improved practices and by federating into POs and other

lv
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forms of rural institutions like SACCOs (Savings u[
Credit Cooperatives), rural smallholder farmers wiilF
able to increase their productivity, incomes, and 

I
profitability I

Project duration The project started on 23 August 2016 and was expected [ *"
until 30 November 202lhowever during restructurinS ttre 

firct
was extended to 30 lune2023 I
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PROJECT INFORMATION AND OVERALL PERFORMAI\CE (Continued)

1,4 Bankers

The following are the bankers for the current year:

(i) Central Bank of Kenya

(ii) Kenya Commercial Bank

1.5 Auditors

The project is audited by the Office of the Auditor General (OAG)

1.6 Roles and Responsibilities

The following is the list of the different people working on the project. The list includes the project

manager and the key stakeholders who are involved with the project. Also included in the list is their

role and their positions.

r

,l

l

{

I

I

I

1

John Kimani National Project

Coordinator

-Master of

Science in Rural

Resource

Management

Overall Coordination of the Project

Mary Maingi Component I Leader -Masters in

Environmental

Studies

Responsible for supporting Community-

Driven

Development

Component 2Leader -MSc.

International

Trade Policy and

Trade Law

Responsible for Strengthening Producer

Organizations and Value Chain

Development

Annastacia Kivuva

Samuel Guto, PhD Component 3 Leader Doctor of Science

- Soil and water

management in

smallholder

farming systems

Responsible for Supporting County

Community-

Led Development
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Mutoko Morgan, PhD Planning, Monitoring

and Evaluation Officer

Doctor of

Philosophy -

Economics and

Systems Analysis

Oversee the development and

implementation of the NARIGP planning,

monitoring and evaluation system

Cosmas Omolo Monitoring &

Evaluation Officer

-MSc. Agriculture

Production Chain

Management

Assist in the Development and

Implementation of the NARIGP planning,

monitoring and evaluation system

Peter N. Gitau Finance Officer - MSc Finance

and Economics

- CPAK

Responsible for managing project finances

in accordance with the requirements of the

Financing Agreement and related Project

documents

Japhlet Gikunda Procurement Officer - BSc.

Procurement and

Logistics

Responsible for overseeing the preparation

and execution of the project procurement

plans to effectively support project

operations, ensuring strict adherence to

World Bank and GoK procurement

guidelines

Stanley Maina Project Internal Auditor - MSc. Finance

. CPAK

Responsible the controls system is in place

and effective procurement and financial

management of the project

Titus Mutisya Environmental and

Social Safeguards

Officer

-MSc.

Environmental

Science

Responsible for ensuring that all NARIGP

activities are implemented in accordance to

the Environmental and Social Safeguard

Frameworks laid out for the project

Judith Amadiva Education and

Communication Officer

-BA. Economics,

Community

Development and

Cooperation

Planning and execution of the project

communications strategy for maintaining

healthy internal and external relations

Harrison

Muthanu

Mwaniki Information

Communication

Technology Officer

-MSc. Geographic

Information

Systems

Responsible for the smooth operation of

NPCU and CPCUs ICT related functions.

vll



I

National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements
For the /inancial year ended June 30, 2021

1.7 Funding summary

The Project is for a duration of 5 years from 2016 to 2021 (extended to 30 lune 2023 during

restructuring) with a total project cost of US$ 219 million, of which the International Development

Association (lDA) will finance US$200 million under an Investment Project Financing (lPF)

instrument. The estimated project cost takes into account GoK counterpart funds (US$2 million

equivalent), County governments' co-financing (US$7 million equivalent), and beneficiary

contributions (US$10 million equivalent) amounting to US$19 million equivalent as detailed in the

table below: -

l. Supporting Community-Driven Development
80 75 94o/o 5

60/o

2. Strenglhening Producer Organizations and

Value Chain Development
50 45 90o/o 5

t0%
3. Supporting County Community- Led
Development

72 65 90o/o 7
l0o/o

t7 l5 88o/o 2 t2%4. Project Coordination and Management

219 200 9lo/" l9 9YoTotal Pro.iect Costs
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

Below is the funding summary:

A. Source ofFunds

(A) (A) (B) (8',) (A)-(B) (A)18',)

(i) Loan $Million Kshs Million $Million Kshs Million $ Million
Ksshs

Million

World Bank 200 20,258 136 I 2,834 64 7,424

(ii)
Counterpart
Funds

County
Covemments t7 t.722 5 554 t2 I.168

National
Govemment 2 203 0 23 2 t80

Total 2t9 22.183 l4t 13.41I 7E 8.772

lx



/
,

National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements
For the/inancial year ended June 30, 2021

PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

Application of Funds

(A',)-(8',)(A) (A',) (B) (B') (A)-(B)

Kshs Million(i) Loen $Million Kshs Million SMillion Kshs Million $ Million

515World Bank 136 12.834 l2l 12,296 5.08

(i i)
Counterpart
Funds

554
County
Governments 5 554 5

0 23 0 23
National
Government

Total t4t 13.41r t27 r 2,87J 5 515

x
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

1.8 Summary of Overall Project Performance:

Budget performance against actual amounts for current year and for cumulative to-date.

NARIGP Kev Proiect Monilorins Indicators reoort

Componcnt/Indicetor
FY 2I
achievemcnt

FY 2l Current
Budget

Cumulrtive
echievement

Totrl Budgct
(Kshs)

A. Componcnt l:

l. Number of CDDCs with MOUs signed 415

2. Micro-proiectsprepared 6.782 2,318,522,38t 19,086 6.744.44t.687

3. Micro-prolectsapproved 5,697 I ,343,587 ,'792 1 5,1 32 4,946,802,8s7

4. Micro-protectsdisbursed(underimplementation) s,080 r ,956,399, l 58 1 0,1 95 3.444.12t,137

5. Micro-proiectscompleted 4,319 509,161,19s 4,839 629.09 1. 1 60

6. Number of ClCs/VMCs mobilized I 0.414 29.409 n

7. Number of farmers in CIGs/VMGs mobilized t6.662 477.255 0

9. No of CIGWMGs identified and trained by the community based

facilitators
s,860 99,503,690 5.860 99,503,690

I l. No of CIG/VMG/members getting integrated extension servrces l 36,393 529,473,300 136,393 529,473,300

B. Component 2:

l. Number of POs with signed MOUs 86 0 301 0

2. PO grants requests DreDared 36 l.300.463.207 281 1.925.477.544.00

l. PO grants approved 34 t.163.412.796 259 1.737.2 r s.863.00

4. PO grants disbursed 74 370.688.7 r 5 246 585.042.679

5. PO qrants comoleted t49 I 64.060.384 t'72 2t6.996.454
6. Number of ClGs/VMGs in POs with MOUs 4.756 0 8.298 0

7. Number of farmers in POs with MOUs 1 23.1 90 0 288.515 0

C. Comooncnt3

8. Number of multi community investment included in the CDP 9 310 0

9. Countymulti-communityinvestmentsproposed l3 1.r71.160.670 156 8. r 68.s82.60 |

10. Multi-community investments approved at county level 27 1.421.44'7.972 134 7.375.346. I 88

I L Multi-communiry investments approved at National level 65 l .325.33 5.97 l lll 4.397.405.587

12. Multi-community investments under implementation 33 623.45 l.533 57 2. I 35.758.350

I 3. Number of farmers reached through on-going Sub-proiects 12.3t3 3'7.989 0

I 5. Number of labour days completed 33.104 t9.691.292 108.284 48.38 | .014

i) Physical progress based on outputs, outcomes and impacts since project

commencement

\-ARIGP RESULTS (Besed on Deliverables)

Result framework report based on drtebasc informetion

Project Development Objcctivc

PDO Statement: The proposed development objective is to increase agricultural productrvity and profitabrlity oftargeted rural communities rn selected
Counties, and in the event ofan Eligible Crisis or Emergency, to provide immediate and effective response

Projecl Development Objective (Outcome) indicators

lndicetor Baselinr
Cumuletive
echievcment

The end
tirget Remrrks

No of direct project benertcieies reached 0 47'7,2s3 360,000

Disaggregation by gender Male 0 182,295 180,000

xl



/
l

National Agricultural ond Rural Inclusive Growth Project (NARIGP)
Reports ond Financial Stalements
For the /inanciol year ended June 30, 2021

Female 0 294,958 l 80,000

Disaggregation by windows SLM in VC 0
3s7,629
(7 5o/o\

600/o

Market
oriented

0 66,'73s (t4%) 25%

VMG 0 38,888 (8%) l0o/o

Nutrition 0 r4.001 (3%) 5%

Number of beneficiaries who have adopted improve agricultural
technology and innot'ation managemenl practices (TlMPs)
promoted by the project

0 130 105 176.400

0 r22 3o/o 30o/o
figures based on
7 VC. and are

vet to be

cleaned

tThese are

indicative
Percentage yield increase in the selected priority agricultural value

chains supported by the project

Percentage Producer Organizations (POs) supported by the project
reporting increase in profi tability

0 et (29%) '70%

I nte rme diale (Oulput) i ndic ato rs

Component I : Supporting Community-Driven Development

Nu m be r of micro-p roj ects i mp le ment e d 0 I 0.61 0 I 2,000

diaggregated by windows SLM in VC 0 '7,t95 7,200

Market
oriented

0 1,672 3,000

VMG 0 t.178 r,200

Nutritron 0 565 600

Clienl days of training providedfor in TIMPs 483.046 r,266,000

Disaggregated by gender Male 38.70% 50%

Female 6l .300/o 50%

Land area where sustainable land management (SLM) practrces

have been adopted as a result ofthe prolect (Hectares)
I 3.953 71,400

Componenl 2: Strengthening Producer Organizations and Value Chein Development

Number olClGs ond l'MGs that are members of supported POs 7 1S6 8400

't0% 20%
lncrease in awrage annuol sales turnover of targeted POs
(Percentage)

P ub I ic- P rivate P artne rships (P P P s)

established by POs QVumber)
68 2t

Number of POs wilh bankoble Enlerprise Det'elopment Plans
(EDPs)

t65 84

Component 3: Supporting County Community-Led Dcvelopment

Percenlage parlicipaling counties including county-lerel project
inwstments and community micro-projects into their Annual
Counly Dete lopment P lans

100 100

57
Number ofagricuhural and rurol derelopment infrastructure ond
naturol resource monagement Q''l RM) investments implemented
under the project at the county lewl

45

VC/IF t2 35

SLM,t.IRM 45 IO

Number of labor days completed by beneficiaries of employment
proqrams supported by the proiect 1 73.1 54 3,000,000

Component 4: Project Coordination and Management

P e rc e ntage of sat i sfac to ry q uarte r ly proj e c t f nanc i a I and
monitoring reports submitled on lime

100 100

xll
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Percentage grievances registered related to delivery ofproject
94 100

benefits that are addressed

ii) Comment on value-for-money achievements

In order to ensure value for money is achieved the project has a strategic approach to

procurement, use of electronic procurement and management of procurement risk. In

addition, the project ensures that appropriate contract strategies are well managed and also

partnerships and longer term collaboration with suppliers are applied when appropriate.

Indicate the absorption rate for each year since the commencement of the project.

Financial Year Absorntion in Kshs 7o Absorntion

FY 17 o%

FY 18 1,225,51 5,1 80 60/o

FY 19 1,463,340,990 l20A

FY 20 5.339.734.882 36%

FY 21 4.844.265.454 58o/o

Total 12.872.8s6.s06 58o/o

iii) Some of the challenges faced is lack of counterpart funding especially from the National

Government and also the financing proportions of the project.

To avert this the National Government should honour it contribution and also restructure the

project to revise the financing proportions.

1.9 Summary of Project Compliance:

NARIGP projects operates within the World Bank project guidelines and as per the Kenyan

Constitution. The project has been operating within the above guidelines and no non-compliance

issues has been noted.

T

Percentage increose in project stakeholders accessing information
through ICT platforms

20 35

xill
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED

OBJECTIVES

Introduction

Section 8l (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Officer when preparing financial statements of each National

Government entity in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the national government entity's performance

against predetermined objectives.

The key development objectives of the project's agreement/ plan are to:

a) Strengthen community institution

b) lncrease agricultural production, marketing and nutrition

c) Strengthen Producer Organization

d) Strengthen value chain coordination

e) Strengthen County capacities

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all the

development objectives were made specific, measurable, achievable, realistic and time-bund (SMART) and

converted into development outcomes. Attendant indicators were identified for reasons of tracking

progress and performance measurement: The following table provides the progress on attainment of the

stated objectives; -

i

rl
i1

r

iJ

i

! -l

I
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Project 0bjective 0utcome Indicator Performance

National Agricultural
and Rural lnclusive
Growth Project
(NARIGP)

Strengthen community
capacity for market-
oriented agricultural
developmenl

Strengthened
community
institutions

No of direct project
beneficiaries reached

disaggregated gender

Project reached cumulative
477,123 beneficiaries

Increased
agricultural
production,
marketing and

nutrition

Number of micro
project implemented

lnFY 20121,5080 micro
projects were disbursed to
various CIGs/VMGs

Strengthen capacities
of Producer
Organizations to
support members in
the targeted value
chains

Strengthened
Producer
Organizations

Number of POs with
bankable Enterprise
Development Plans
(EDPs)

lnPY 20121,165 POs had

developed Bankable EDP

Strengthened value
chain coordination

Number of value chain
stakeholder platform
established

A total of 84 value chain
platforms have been

launched by all the 2l
counties implementing the
proiect

Strengthen capacities
of County
governments to
support community-led
agricultural
development

Strengthened
county govemment
capacities

Number of beneficiary
satisfied with the

multi-community
investments

Survey is yet to be carried
out on this

Increased

agricultural
production and
marketing

Number of agricultural
and rural development
infrastructure and

natural resource
management (NRM)
investments
implemented under the
project at the county
level

hFY 20121,57 multi
community investments
were under implementation

3. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

NARIGP has a corporate social responsibility to the participating communities to manage the social,

environmental and economic effects of its operations responsibly and in line with public

expectations. The project self-regulates through initiatives or strategies to ensure that the community

approves how implementation activities are carried out and thereby avoid reputational loss. CSR for

the project focuses on environmental, ethical, and economic considerations as outlined below:

a) Sustainability strategy and profile
NARIGP is a 5-year project (2018 July -2023 June) and to ensure continuity in the interventions

initiated at community level beyond the project period, benefiting groups (CICs/VMGs and FPOs)

are required to contribute at least 30 percent of the estimated costs, 5 percent of which must be in

cash and the rest in-kind. To increase access to rural finance and enhance the sustainability ofproject

interventions, CIGs/VMGs have been encouraged to form savings groups that will federate into

XV
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Savings and Credit Cooperatives (SACCOs). The project provided matching grants to boost

SACCOs' capital of up to 50 percent of members' total savings. These intermediary financial

institutions will ultimately be linked to micro-finance institutions and commercial banks for finance

and credit access in the post-project period.

NARIG recognizes that Sustainable Land Management (SLM) is critical to the well-being of the

most vulnerable and to improving the livelihoods of the targeted rural communities in the long-term.

The project has therefore invested in SLM practices that increase agricultural productivity, while

enhancing resilience to climate change in the targeted counties. Typical SLM investments at the

county/multi-community level include tree planting, soil and water conservation measures, water

harvesting and storage facilities and rehabilitation of degraded areas (e.g., water catchments, river

banks, gullies, areas affected by landslides, and deforested/degraded lands).

Towards achievement of the PDO, ex-ante risk assessment of the project indicated that fiduciary risk

was "High," while "political and governance", "institutional capacity for implementation" and

"sustainability" risks were "Substantial." The remaining risks - macroeconomic, technical design of

project, environmental and social safeguards, and stakeholders' assessment were rated to be

"Moderate." For areas which were rated as either substantial or high, a risk management and

mitigation measure framework has been developed by NPCU that include; Financial and

Procurement risk management framework to ensure that the potential risks are addressed and

sustainability of the project guaranteed.

b) Ethical Responsibility
NARIGP ensures ethical corporate social responsibility by ensuring fair treatment of all stakeholders,

including leadership, investors, employees, suppliers, and customers. At the onset of the project all

the stakeholders including the leadership and participating local communities were taken through an

intensive awareness program to ensure that they understood the project development objective and

the role they were expected to play to ensure effective implementation of project interventions.

Further, NARIGP runs a program that provides off-season employment for out of school youth and

vulnerable and marginalized groups. A labour sub-committee of the project steering committee is

mandated to oversee the operations of the employment program. The sub-committee has an ethical

xvl
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corporate social responsibility that include ensuring that 50o/o of the beneficiaries are women and that

they set a minimum daily wage that is competitive by taking into account local conditions and

circumstances. The beneficiaries of the employment program are encouraged to invest their proceeds

in higher-income-generating or alternative livelihood micro-projects, such as off-farm and value

addition activities.

c) Economic Responsibility
For economic cooperate social responsibility, the project provides funding to establish agriculture

and rural infrastructure sub-projects such as markets, processing plants, aggregation centres and road

spot improvement. The sub-projects enhance the profitability of prioritized value chain in the

participating counties thereby contributing to increased incomes for rural households thus alleviating

poverty and enhancing standards of living

d) Environmental performance
The project is implemented in compliance with the Environmental Management Act (EMCA) -
1999, Revised in 2015 and also the World Bank policies. In order to ensure Sustainable Land

Management (SLM), the project implementation is guided by the Environmental and Social

Management Framework (ESMF), which also encompasses the Integrated Pest management Plan

(IPMP). The project also bases the inclusion of the Vulnerable and Marginalised Groups (VMGs),

including the lndigenous People (lPs). The project has also developed a Resettlement of Peoples

Framework(RPF) as a precautionary measure in case of any physical or economic displacement of

people during project implementation

NARIGP carries out its activities in an environmentally friendly a way as possible. The project

promotes increased productivity but realizes that this can potentially cause environmental

degradation mainly due to poor farming practices and deforestation in catchment areas leading to

siltation of rivers, reservoirs, and irrigation canals, and the ultimate loss of fertile top soils. The

project therefore emphasizes on integration of Sustainable Land Management (SLM) practices in the

development of VCs selected by counties and communities. SLM practices are critical not only for

increasing production along the selected VCs, but also for enhancing resilience to climate change

shocks. The project provides competitive grants of up to Kshs 500,000 to beneficiary groups

(CIGs/VMGs) to finance SLM interventions to reduce soil erosion, sedimentation, and non-point

source pollution, while at the same time enhancing water quality and resilience to climate change. All

the micro projects under NARIGP are screened for compliance to Environmental and Social

Safeguards (ESS) and the corresponding Environmental and Social Management Plans (ESMPs)

xvll
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developed to assist the Project staff and beneficiaries to monitor and mitigate any adverse effects to

the environment and community.

Additionally, NARIGP is a category B project according to NEMA rating because no significant

and/or irreversible adverse environmental issues are anticipated from the investments to be financed

under the project. Proposed investments in civil works lead to relatively limited air and water

pollution during the construction phases, and once the works are completed, limited loss of non-

critical animal and plant habitats. The potential negative impacts for the propose investments are

assessed through a screening process and appropriate mitigation measures proposed and finally

implemented through environmental and social management plans.
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e) Market place practices-
The project's efforts to:

(i) Responsiblecompetitionpractice.

The procurement activities are conducted in an open environment and the suppliers or their

representatives are invited to witness the opening of the bids.

The project ensures that there is fair competition while undertaking procurement activities

through competitive bidding and requests for quotation. The unsuccessful competitors are

notified with reasons

(ii) Responsible Supply chain and supplier relations-

NARIGP implements it procurement activities in conformity with the various laws and

regulations guiding procurement. This includes the Public Procurement and Asset Disposal

Act (PPDA), World Bank Procurement Guidelines. The Project strives to ensure that the

suppliers contracts are honoured and respective payments made with the stipulated timelines.

(iiD Responsible marketingand advertisement-

NARIGP mainly deals with agricultural commodities, agricultural outputs and input.

The following aspects of ethical market are upheld by the project;

. Food safety- Food processing and storage are well separated from inputs such as chemicals

and fertilizers. All NARIGP affiliated products must have Kenya Bureau of Standards(KEBs)

certification before rolling out to the public. Poisonous products are always marketed as such

and warning given for safety purposes.

. Transparency- Products advertisements ensures information given is as true as possible and

also proper labelling is included in efforts to maintain ethical marketing practices.

(iv) Product stewardship-

NARIGP advocates the following consumer rights;

. Right to safety in relation to consumption or handling of agricultural products and inputs

respectively pertaining goods and services which are hazardous to life and property.

. Right to choose what to produce and consume

. Right to be informed and educated of any information related to the products.

. Right to be heard: In an eventuality that the consumer has concern of the product, NARIGP

has open door policy and redress within the agreed procedures.
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(g) Community Engagements

To ensure that communities were involved in the project initiatives, the Participatory Integrated

Community Development (PICD) process was used by NARIGP. This is a process where

communities were mobilized and facilitated to identify problems in the community, establish the

causes and suggest potential solutions. Consequently, the potential solutions were prioritized and

community development plans developed indicating resources required and target institutions to take

action. PICD was conducted within the initial 6-9 months of the project commencement to allow

communities to participate fully in selecting priority value chains and alternative livelihood

interventions and in planning micro-projects. The ample participation period enhanced ownership

and sustainability of the interventions supported by the project. NARIGP also supported

interventions targeting vulnerable and marginalized groups, including women- and youth-only

groups.

Even though NARIGP has been carefully designed and has posted impressive achievements to date,

potential unexpected problems and complaints may arise that create tension and leave some of the

parties unsatisfied or some project objectives unfulfilled. The problems and complaints may relate to

potential non-compliance with Government and project implementation guidelines, perception of

wrongdoing or mismanagement, or other concerns. NARIGP takes all problems and complaints that

arise from beneficiaries seriously, irrespective of the cause. The project implementing agencies at

National, County and Community levels are responsible for responding to complaints and concerns

that arise during project preparation and implementation. In addition, the Project has adopted

guidelines that need to be respected that include Environmental and Social Safeguards, Fiduciary

Standards, Gender Equality, Stakeholder Engagement, Indigenous Peoples, Project Operations. In

addition, the project is expected to have in place a Grievance Management System to respond to

complaints from project-affected people and communities, including on potential policy non-

compliance.
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Principal Secretary State Departmentfor Crops Development and Agricultural Research, Ministry

of Agriculture, Livestock, Fisheries and Cooperotives and the National Project Coordinator for
NARIGP projecl are responsible for the preparation and presentation of the Project's financial

statements, which give a true and fair view of the state of affairs of the Project for and as at the end of

the financial year (period) ended on June 30,2021.

This responsibility includes (i) Maintaining adequate financial management arrangement and

ensuring that these continue to be effective throughout the reporting period; (ii)Maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position of the

project; (iii)Designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statement, and ensuring that they are free from material

misstatements, whether due to error or fraud;(iv) safeguarding the assets of the project; (v)Selecting

and applying appropriate accounting policies; and (v)Making accounting estimates that are

reasonable in the circumstances.

The Principol Secretary State Departmentfor Crops Development and Agricultural Research, Ministry

of Agriculture, Livestoch Fisheries qnd Cooperatives ond the National Project Coordinalor for
NARIGP projecl accept responsibility for the Project's financial statements, which have been prepared

on the Cash Basis Method of Financial Reporting, using appropriate accounting policies in accordance

with Intemational Public Sector Accounting Standards.

The Principal Secretary State Departmentfor Crops Development and Agricultural Research, Ministry

of Agriculture, Livestock, Fisheries and Cooperotives and the Nalional Project Coordinator for
NARIGP project are of the opinion thatthe Project's financial statements give atrue and fairview of

the state of Project's transactions during the financial year/period ended June 30, 2021, and of the

Project's financial position as at that date. The Principol Secretary State Department for Crops

Development and Agricultural Research, Ministry of Agriculture, Livestock, Fisheries and

Cooperatives and the National Project Coordinator for NARIGP projecl further confirm the

completeness of the accounting records maintained for the Project, which have been relied upon in the
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preparation of the Project financial statements as well as the adequacy of the systems of internal

financial control.

The Principal Secretary State Departmentfor Crops Development and Agricultural Research, Ministry

of Agriculture, Livestoch Fisheries and Cooperatives and the National Project Coordtnator for
NARIGP project confirm that the Project has complied fully with applicable Government Regulations

and the terms of external financing covenants, and that Project funds received during the financial

year/period under audit were used for the eligible purposes for which they were intended and were

properly accounted for.

Approval of the Project financial statements

The Project financial statements were approved by the Principal Secretary State Departmentfor Crops

Development and Agricultural Research, Ministry of Agriculture, Livestoch Fisheries and

Cooperatives the National Project Coordinator for NARIGP project on
a>. 2021 and signed by them

Principal Secretary

Name: Prof. Hamadi Idd Boga (PhD), CBS

Project Coordinator Project Accountant

Name: John Kimani Name: Peter N. Gitau

ICPAK Member Number: 10338
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a n c' i n g A c' c ou n t a b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL AGRICULTURAL AND
RURAL INCLUSTVE GROWTH PROJECT (rDA CREDTT NO.5900-KE) FOR THE YEAR
ENDED 30 JUNE, 2021 - MINISTRY OF AGRICULTURE, LIVESTOCK, FISHERIES
AND CO.OPERATIVES

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness And Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

Report of the Auditor-General on National Agricultural and Rural InclusiveGrowth Project (lDA Credit No.5900-
KE) for the yeor ended 30 June, 2021 - Ministry of Agriculture, Livestock, Fisheries and Co-Operatives
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REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Agricultural and Rural
f nclusive Growth Project set out on pages 1 to 24, which comprise the statement of
financial assets as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and statement of comparative budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of National Agricultural and Rural lnclusive Growth Project as at 30 June, 2021,
and of its financial performance and its cash flows for the year then ended, in accordance
with !nternational Public Sector Accounting Standards (Cash Basis) and Public Finance
Management Act, 2012 and comply with the Financing Agreement No.5900-KE between
the International Development Association (lDA) and the Republic of Kenya dated
14 October,2016.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
!nstitutions (lSSAls). I am independent of National Agricultural and Rural Inclusive
Growth Project in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the !SSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else

Report of the Auditor-General on National Agricultttral and Rural lnclusive Growth Project (lDA Credit No.5900-
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has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Non-Remittance of Counterpart Funds

Note 11.1 to the financial statements reflects transfer from Government Entities of
Kshs.176,597,158 in the financial year 202012021. Review of records relating to the
transfers revealed that the National and County Governments had not remitted
cumulative funds amounting to Kshs.161,379,616 and Kshs.282,837,995, respectively to
the Project as of 30 June, 2021. This is contrary to Schedule 2 o'f the Financing
Agreement signed between !DA and the Republic of Kenya, which indicates that !DA will
Fund 91o/o of every year's activities/expenditure of the Project while the Government of
Kenya (GOK) will fund an average of 9% of every year's Project expenditure.

2. Unbudgeted Expenditure

The statement of receipts and payments reflects acquisition of non-financial assets
expenditure of Kshs.28,989,204 and as disclosed under Note 1 1.4 to the financial
statements. Further, the statement of comparative budget versus actual on comparable
basis reflects a final budget on acquisition of non-financial assets of Kshs.28,989,204.
However, the approved estimates for the year 202012021 did not have budget allocation
for acquisition of assets and no approval for reallocation was provided for audit.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. ldle Assets

The statement of receipts and payments reflects transfer to County Governments of
Kshs.4,406,228,395 in the year 202012021 and as disclosed under Note 11.6 to the
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financial statements. Review of expenditure for County Government of Kitui revealed that
an amount of Kshs.6,085,140 was paid vide payment voucher number 280621 dated
24 June, 2021 to a company for supply of twenty (20) Yamaha YRB motorcycles.
However, verification of the stores on 8 October, 2021 revealed that the motor cycles
were still in the store awaiting dispatch to various wards in the county. No satisfactory
explanation was given for the delay in distributing the motorcycles, four months after
being received in the stores.

2. Non-Tagging and Non-Serialization of Assets

During the year, National Project Coordination Unit (NPCU) procured office equipment,
furniture and fittings and lCT equipment worth Kshs.3,415,856 as disclosed under Note
11.4 lo the financial statements, resulting in an accumulated cost of office equipment,
furniture and fittings and ICT equipment procured by the Project since inception to
Kshs.122,379,693. Verification of the assets revealed, however, that they were not
tagged or serialized, thus making it difficult to confirm their existence and location.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Agricultural and Rural lnclusive Growth Project policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf ! conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease
sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a

o

o

a

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a , CBS
AUDITOR.GENERAL

Nairobi

16 December,2021
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Nationol Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements
For the /inancial year ended June 30, 2021
6. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OTH JUNE

2021

The accounting policies and explanatory notes to these financial statements are an integral part of the financial
statements.

Principal Secretary

Name: Prof. Hamadi Idd Boga (PhD), CBS

Project Coordinator Project Accountant

Name: John W. Kimani Name: Peter N. Gitau

ICPAK Member Number: 10338

(IPSAS 1.3.24 requires an entity to separately disclose third party pq)ments separately on the statement of receipts ond

pqyments. These are paymenls made by development partners directly on behalf of the entity. In recognising these

tronsactions, the receipls must be equal to the payments made and therefore there is no surplus or delicit.)

Note 2020121 2019120

Cumulative
to-d8te (From

lnception)
Receipts end
prymentg
controlled by
th€ entity

Psyments
made by
third
partie

Toasl

Receipts and
pryment
controlled by
thc entity

Psyments
mede by
third
partis

Tot l

Kshs lGhs I(shs Kshs Kshs

RECEIPTS

Transfcr fiom Govement entities - Coutics ud
NG

I t.l t76,591,t58 176,597,15t I 88,355,092 I 88,355,092 553,691,744

Loan from Extemal Development Partners ll.2 4,560,99 I,400 4,560,99t,400 5,350.24 1,903 5.350.24 1.903 t2.646,593.962

Dir€ct Payment I 87,537,887 I 87,537.887 It7,537,8E7

TOTAL RECEIPTS 4.737,58t,55t 4,737,588,558 5,726,134,8t2 5,726,134,882 13,38?,823,593

PAYMENTS

Pwchase ofgoods and services I 1.3 409.047,855 409,047,855 279,796,901 279,796,90t t,036,232,951

Acquisition of non-financial assets I 1.4 28.989,204 2E,989,204 255,893,20 I 255,E91,20t 34t,472,171

Trmsfers to other Stats Deparunenls I 1.5 53,038,363 53,03t,363 s3,038,363

Trmsfcrs to Couty Govements I 1.6 4,406,228,395 4,406,22E,395 4.751.006.4t7 4,751,006,4t7 r 1.435,t 13,02 I

TOTAL PAYMENTS 4,844,265,454 4,844,265.454 5,119,734,t82 s,339,734,E82 12,872,856,506

SURPLI]SiDEFICIT -106,676,896 -t06,676,896 386,400,000 3E6,400,000 514,96?,0E7



Note 2020t21 2019t20
Kshs Kshs

FINANCIAL ASSETS

Cash Balances lt.7 329.403 28.343

Bank Balances l 1.8 5 l 0.41 5,684 604,365.582

Outstanding Imprests and Advances I 1.9 4.222.000 r 7.250.058

Total Cash and Cash Eouivalents 514.967.087 621.643.983

TOTAL FINANCIAL ASSETS 514,967,087 621,643,983

REPRESENTED BY

Fund balance b/fwd I l.l0 621,643,983 235.243,983

Sumlus/Deficit for the year ( r 06.676.896) 386.400.000

NET FINANCIAL POSITION 514.967.087 621.643.983

National Agricuhural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Stotemenls
For thetinanciol year ended June 30, 2021
7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2021

The accounting policies and explanatory notes to these financial

financial statements. The financial statements were approved on Z

Principal Secretary

form an integral part of the

2021 and signed by

Date:qlO \"r 1,"

Project Coordinator

Date: 3o 1"1 lt*rr/
Project Accountant

Date:

ICPAK Member No.:10338
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National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports ond Financiol Stolements
For the ftnancial year ended June 30, 2021

8 STATEMENT OF CASHFLOW FOR THE PERIOD ENDED 3OTH JUNE 2021

2020tzt 20t9t20

Noae Kshs Kshs

ReceiDts for oDerrtins activities

Transfer ftom Govemment entitics - Couties and NG I t.l I 76.597. I 58 I 88.355.092

Loan from Extemal Develooment Partners tt.2 4.560.99 I _400 5.53',1.7'19.790

Pevments for oneretins ectivilis

Puchase ofgoods and services I t.J 409.047,855 279.796.90t

Trmsfers to other State DeDartmenls I 1.5 53.038.363

Transfers to other qovemment entities - Counties t t.6 4.406.228.395 4 .'7 5 I .006 .4 t7

Adiustmenh durinp the vear (chgnse in receivebles) I 3.02E.058 t5.420.772

Net cash flow from oDeratins activities (64.659.633) 657.11r.972

CASHFI,OW FROM INVESTING ACTIVITIES

Acouisition of non-fi nancial assels I 1.4 (28.989.204\ (255.893.201 )

Ner cnch flowt from lnvestino Activitipq {28-989.204 1 (255-893-201 )

CASHFLOW FROM BORROWING ACTIVITIES

Proceeds from Foreim Bonowinqs

Net cash flow from financins activiaies

NF,T INCRNASI' IN (-ASH AND (-ASH F,OTIIVAI,F]NT (93-It48-838) aot-a2t-172

Cash and crsh eouivalcna at BEGINNING of the vear 604.393.925 202-573-t Sf

Cash and cssh eouivrlent st END of the vear 5t0.745.0E7 604.393.925

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on -a c? 2021 and signed by:

Principal Secretary

Date: {e l, ? l2e Ll
Project Coordinator Project Accountant

Date:30J"1 |rou Date: 3Dq'l\
ICPAK Mer6berrNo:

r 0338
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Rmeinti

Transfer from Govemmenl entities 222 514 371 25 (23;161 420\ 198.772.951 176.597.158 22.175.793 89tY.

Lom fiom Extemal Dcvclopment
Pamen 5 461 646 418 (200 000 000'l 5.261.646.438 4.550.99 I.400 700.655.038 81'Yo

Direct Pamenl

5^460-]lt9-389 4-737^a88^558 722.830-831 ,Totrl RfteiDts 5.6E4.lt0.EU) (223.76t.420\

Prvments

74.*Puchase of qoods md scrvices 1.220.109.1 t 5 (23.76t.420\ 1.t96.347.695 409.047.855 187.299.840

Acouisition of non-6nmcial asscts 28.989.204 28.989.204 28.989.204 g%

Tmsfcrs to other State
DeDffienls Wo

w/6Transfers to Govemment cntities 4 .435 .082 .490 .25 4.435.082.490 4.406.228.395 28.854.0%

Total Pevm.nh 3-684.180.8U) (23.76t.420) 5.650.4193t9 1.t41.265.454 815.1s3.935 t6Ao

National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements
For the /inancial year ended June 30, 2021
9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Note: The significant budget utilisation/performance differences in the last column are explained in Annex 1 to these
financial statements.

Principal Secretary Project Coordinator Project AccountanJ

Date: 3 61 qi%
ICPAK ru"*f,""'I\o: l o33s

Date:..]pIo1lUc,t Date: !,olof l--t
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National Agricultural and Rural Inclasive Growth Project (NARIGP)
Reports and Financial Statements

theftnancial year ended lune 30, 2021

10. SIGNIFICAI\T ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out

below:

10.1 Basis of Preparation

10.2 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting

under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy

note below. This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.3 Reporting entity

The financial statements are for the NARIGP Project under National Government of Kenya. The

financial statements encompass the reporting entity as specified in the relevant legislation PFM Act

2012.

10.3.1 Reportingcurrency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and reporting

currency of the Project and all values are rounded to the nearest Kenya Shilling.

5



National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements
For thetinanciol year ended June 30, 2021

10.4 SignilicantAccountingPolicies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the related cash

has actually been received by the Government.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

entity.

iD External Assistance

External assistance is received through loans from multilateral and bilateral development partners

iiD Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are recognized in the financial statements the time associated

cash is received.

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the beneficiary.

In case of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon

determination of the value. The date of the transaction is the value date indicated on the payment

advice.

6
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National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements

or the ended fune i0, 2021

Signilicant Accounting Policies (Continued)

c) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans

acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding

for the Project currently under development where conditions have been satisfied or their ongoing

satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the

Project's undrawn extemal assistance is shown in the funding summary

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually been paid

out by the Project.

i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed

and paid for. If not paid for during the period where goods/services are consumed, they shall be

disclosed as pending bills.

7



National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financiol Statements
For the Jinancial year ended June 30, 2021

Significant Accounting Policies (Continued)

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incurred

and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the

repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration

and the fair value of the asset can be reliably established, a contra transaction is recorded as receipt and

as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of

consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the Project includes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

8



National Agriculturol ond Rural Inclusive Growth Project (NARIGP)
Reports and Financiol Statements
For the.financial year ended June 30, 2021

Significant Accounting Policies (Continued)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at

least twelve months after the reporting period. This cash is limited for direct use as required by

stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part

deposits.

h) Accounts receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year is

treated as receivables. This is in recognition of the government practice where the imprest payments are

recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

9



National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Slalements
For lhe financial year ended June 30, 2021

Significant Accounting Policies (Continued)

i) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by

the occurrence or non-occurence of one or more uncertain future events not wholly within the

control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of

comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments made,

or losses incurred, by the county government to meet contingent liabilities as a result of loans during

the financial year, including payments made in respect of loan write-offs or waiver of interest on loans

j) Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

l0



National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements
For the financial year ended June 30, 2021

Significant Accounting Policies (Continued)

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods

or services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the

overall net cash position of the Project at the end of the year. When the pending bills are finally settled,

such payments are included in the statement of receipts and payments in the year in which the payments

are made.

l) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance accounts and

accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as

the financial statements. The Project's budget was approved as required by Law and National Treasury

Regulations, as well as by the participating development partners, as detailed in the Government of

Kenya Budget Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These transfers are

recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for the

financial yearlperiod under review has been included in an annex to these financial statements.

m) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form of

loans and grants. These payments do not constitute cash receipts and payments and are disclosed in the

payment to third parties' column in the statement of receipts and payments.
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National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements
For the Jinoncial year ended June 30, 2021

Significant Accounting Policies (Continued)

n) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment

in which the Project operates, Kenya Shillings. Transactions in foreign currencies during the

yearlperiod are converted into the functional currency using the exchange rates prevailing at the dates

of the transactions. Any foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the statements of receipts and payments.

o) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended or

reconfigured to conform to the required changes in financial statement presentation.

p) Subsequent events

There have been no events subsequent to the financial year/period end with a significant impact on the

financial statements for the year ended June 30,2021.

q) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. Restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior

period presented.
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National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reporls and Financial Stalements
For thelinancial year ended June 30, 2021

11. NOTES TO THE FINANCIAL STATEMENTS
11.1 TRANSFERS FROM GOVERNMENT ENTITIES

These represent counterpart funding and other receipts from government as follows

Transfers from County Government Entities 2020/21 (Kshs) 2019/20 (Kshs)

Cumulative to
date (From
Inception in
Kshs)

Kwale
6.500.000 6.500.000 24,500,000

Kilifi 6.500.000 6.500.000 24.500.000

Meru 6.500.000 6.500.000 24.500.000

Embu 11,36'.t.332 22.861.332

Kitui 6.500.000 6,500,000 24,500,000

Makueni 6.500.000 r 3.000.000 24.500.000

Kirinyaga 7.097.158 6.500.000 24.500.000

Muranga 6,500,000 I 3.000.000 24.500.000

Kiambu l 3,000,000 l 8,000,500

Turkana 6.500.000 l 3.000.000 24.513.664

Samburu 6.500.000 l 3.000.000 24.500.000

Trans Nzoia 12.993.760 I 8.000.000

Nandi I 3.000.000 6-500-000 24,500,000

Nakuru 6.500.000 8.000.000 I 9.500.000

Narok l 9,500.000 6.500.000 3 I,500,000

Vihiea 6.500.000 6.500.000 24,500,000

Bungoma 6.500.000 6.s00.000 24.500.000

Homa Bay I 9,000.000 24.000.000

Misori 6,s00,000 l 3,000,000 24,500,000

Kisii 17.000.000 6.500.000 35.000.000

Nyamira I 3.000.000 r 8.000.000

Transfer to the Proiect bv NT 25,316,248

Sub total
153.597.158 188.3s5.092 s30,691,744

Transfers from National Govemment
23.000.000 23.000.000

Grand Total
I 76.597.1 58 188.355.092 553.691.744
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National Agricultural and Rural Inclusive Growth Proiect (NARfGP)
Reports and Financial Statements
For the financial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

II.2 LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to 30 June 2021we received funding from development partners in form of loans

negotiated by the National Treasury donors as detailed in the table below:

DAI

l,280,987,5 r 4 1,280,987,5 r 4 | ,7 44,017 ,664World Bank 04n1t2020 11,778,112

9,235,671 1,028,022,517 1,028,022,517 6,762,126World Bank 10n2t2020

8,373,240 920,637,706 920,637,706 1,820,123,670World Bank 08n212020

691,880,2833y0312021 9,350,000 1,022,983,500 r,022,983,500World Bank

299,867,582World Bank

4,252,631,236 4,562,65I,325Sub Total 38,737,023 4,252,631,236

DA2

154.999.935 t09.401.172World Bank
07t0912020 1.432.267 154.999.935

720.099 79.880.582 79,880,582 406.221,158World Bank
22t12t2020

73.479.647 171"262.862World Bank
3t/0312021 671.599 73.479,647

I 00.705,385

308,360,163 308,360,163 787,51n,578Sub Total 2,923,965

4.s60.99r.400 4.560.991.400 5.350.241.903Total 41,s60,988
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National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Stalements
For thefinancial ended June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.3 PURCHASE OF GOODS AND SERVICES

11.4 ACQUISTTION OF NON-FTNANCTAL ASSETS

PURCHASE OF GOODS AND SERVICES Total in Kshs Cumulative to
date (From

Inception in Kshs)FY 2020t21 FY 2019t20

Training expenses
r99.777.142 220.030. I I 5 740.10s.274

Daily Subsistence Allowance
107.804.288 107.804.288

Communication, supplies and services
I,950,7 r 0 4,380,209 6.330.919

Printing, advertising and - information supplies &
services 6.229.084 3,944,966 r3.81r.930

Office and general supplies and services
2.079.184 8.590, I 20 10.669.304

Specialized materials and services
1.r20.000

Routine maintenance of vehicles
3.025.774 80,274 3.r06.048

Consultancy services: - Technical and professional
services 82,t82,75r 35,004,29s tr7,r87,047

Other operating expenses
5998.922 7.766.921 36.098.14r

Total
409.047.8s5 279,796,901 1.036.232.9s1

ACOt]ISITION OF NON FINANCIAL ASSETS

FY 2020t21

FY 2019/20

Cumulative
to date
(From

Inceotion)

Payments
made by the
Entity in
Cash

Payments
made by
third
Darties

Total
Payments

Kshs Kshs Kshs Kshs Kshs
Overhaul & refurbishment ofconstruction and civil
works 649.062 12.981.243

Purchase ofvehicles & other transport equipment
25.573.348 25.573.348 I 87.537.886.80 213.1 I 1.235

Purchase of office furniture & general equipment
3.4 r 5.856 3.4 r 5.856 67.706.252 t22.379.693

Total 28,989,204 28-989.204 2ss^893.201 348.472.171
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National Agricultural and Rurol Inclusive Growth Projecl (NARIGP)
Reporls and Financial Statements
For theJinancial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I1.5 TRANSFERS TO OTHER STATE DEPARTMENTS

Transfer to other State Departments in Kshs

FY 2020t21
F'Y

2019t20 Cumulative
to date
(From
Inception)State Denartments

Payments
made by entity
in Cash

Payments
made by
third parties

Total
Payments

Total
Payments

National Irrisation Board 25,557,663 25,557,663

State Department of
Aquiculture and B- Economy 13,413,700 13,413,700

State Department of Fisheries 14.067.000 14.067.000

Sub total
53.038J63 53.038J63

We have confirmed that the beneficiary institutions have received the funds and have recorded these as inter-
entity receipts. We have attached these duly signed confirmations as an Appendix to the financial statements.
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National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Finoncial Statements
For the/inancial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

II.7 CASH AND CASH EQUIVALENTS

2020t21 2019t20
Kshs Kshs

Cash in hand 329.403 28.343

Total 329.403 28.343

The project has 2 project bank accounts spread within the project implementation area and 2 number of

foreign currency designated accounts managed by the National Treasury as listed below:

11.8 Bank Accounts

Project Bank Accounts

Local Currency Accounts Kshs Kshs

Bank Accounts 2020t21 2019t20

Central Bank of Kenya [A/c No. 1000457694] - NPCU 284,250,073 54,807,053

Kenya Commercial Bank No. 1266645519 - National Govemment 226.t6s.6t1 549,558,529

Total local currency balances 510.415.684 604J65.582

11.9 BREAKDOWN OF IMPRESTS AND ADVANCES

Breakdown of Imorests und Advances

Name of Ollicer or Inslitution
Amounl Taken in

Kshs
Due Date of

Surrender

Amounl
Surrendered

in Kshs

June 30 2021 in
(sis

June 30 2020
in Kshs

KCB Accounl

James D. Njaibu
4.222.000 t5/0't 12021 4.222.000

Janet Macharia
r 2,673,800

Ephraim Murithi
2.060.500

Lilian Kerubo
10.000

Japhlet Gikunda
320.418

Sub tolal
4,222,000 4.222.000 I 5.064.7t 8

CBK Accounl

Harrrison Mwaniki 84.000

Justine Niaei 2,10t,340

Sub total
2. I 85.340

Grand Total 1.222.000 4.222.000 I 7.250.058

l9



National Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statemenls
For thefinancial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.10 FUND BALANCE BROUGHT FORWARD

2019t20 2018n9
Kshs Kshs

Bank accounts 604.365.582 202.35s.397

Cash in hand 28,343 217,756

Outstanding imDrests and advances 17,250,058

Total 621.643.983 202.573.r53

11.11 Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2021 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the Exchequer

Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that were

voted in the year. These funds have been reported as loans/grants received in the year under the Statement of

Receipts and Payments.

The Special Deposit Accounts Movement Schedule and the reconciliation statements have been attached as

support to the closing balances.
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National Agricuhural and Rural Inclusive Growth Project (NARIGP)
Reports and Finoncial Statements
For theftnancial year ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.12 PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were

provided to the auditor. We have nominated focal persons to resolve the various issues as shown below with

the associated time frame within which we expect the issues to be resolved.

NARIGP2OI9/

2020t(22)

Pending

25,573,348

Bills Kshs The bill has been

cleared
Resolved Continuous

NARIGP2OI9/

2020t(22)

GOK Counterpart Funds

Contribution

- The project

management pursued

the matter and in FY

2l Kshs 23 Million

Counterpart

contribution was

deposited in the

project account

Continuous Continuous

NAzuGP2OI9/

2020t(22)

Failure by Homa Bay

County to Contribute to the

Project

As at 28th October

2020, all the NARIGP

participating counties

had deposited the

minimum required

contribution of Kshs

18,000,000 per county

as at 30 June 2020.

Continuous Continuous

2t



NatlonalAgttcultural and Rural Inclustvu Growth ProJect (NARIGP)
Reports and Financial Statements
For thc ended June 2021

Guidance Notes:

(D Use the same reference numbers as contained in the external audit report;

(ii) Obtain the "Issue,/Observation" and "management comments", required above,

external audit report that is signed by Managernent;

(iii) Before approving the repor! discuss the timeframe with the appointed Focal Point

within your entity responsible for implernentation of each issue;

(iv) Indicate the status of "Resolved" or 'Not Resolved" by the date of submitting this

National Treasury.

Principal Secretary Project Coordinator

to JDU 1
g slot lr*r 

1

Date Date

final
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Nationol Agricultural and Rural Inclusive Growth Project (NARIGP)
Reports and Financial Statements
For thetinancial year ended June 30, 2021

12. ANNEXES

ANNEX1 - VARIANCE EXPLANATIONS . COMPARATIVE BUDGET AND ACTUAL

AMOUNTS

Finel Budgct
in Kshs

Actuel on
Compereblc
Besis in Kshs

Budgct
Utilizetion
Diffcrcncc in
Kshs

Yo of
Iltilizrtion Comments on Vrriqnce

I h c-r-h d=blt t/.

Rcccints

Transfer from Govemment entities 198.772.951 l 76.597.1 58 22.175;t93 89%

There was no counterpart
contribution from the
National Govemment

loan from Extemal Development
Partners s.261_646.438 4.s60.99 I .400 700-655.038 87o/o

COVID -19 Pandemic
affected the project
implementation especially in
o4

Direct Pavment

Tolrl Rccaints s^460^419-389 4.737^588-558 722.830-831 870/.

Prvmantr

Purchase of coods and services 1_196_347.695 409.047-855 787-299-840 34%

COVID -19 Pandemic
affected the project
implementation especially in
o4

Acquisition of non-fi nancial assets 28.989.204 28.989.204 lOOo/o Lack of countemart fundins

Transfers to other State DeDartments

Transfers to Govemment entities 4.435.082.490 4.406.228.395 28.854.096 99%

COVID -19 Pandemic
affected the project
implementation especially in
o4

Totrl nrvmant3 s.6r(0.419^389 1.811.265.431 816.1s3.936 860/"
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Natlonal Agrlcultural and Rural Inclusive Growth Project (NARIGP)
Reports and Flnanclal Statements
For the ended June 2021

ANNEX 2 - SI]MMARY OF rIXED ASSETS REGISTER

APPPENDICES

i. Signed confirmations from beneficiaries in Transfers to Other Government Entities

ii. Bank Reconciliations statement as at 30m June202l

iii. Board of Survey Report

iv. Speial Deposit Accoun(s) reconciliation statement(s)

v. GOK IFMIS comparison Trial Balance

Assct cleu
Opcning Cost er rt lst
July 2020 (Krhr)

Donetionr in
form of urctr
u rt 30 Junc
2021 (Kchr)

rPurchgcd
Addlttorr in thc Yerr
er rt 202021 (Kchc)

**Dirpomlr in
thc Ycrr
2020nr
(Krhs)

Tnarferr
ln(out) 2021
(Krhr)

Clodry Cort r

Jrnc 2021 (Kr
rt 30

(b) (c)) (d) (d)
(cF (elr (b)t

)d
(r)

25,573,34t 2l 11t"3$t
Transport
equipmeot

187,537,8t7

3,415,856 t2

Offic,e
equipment
furniture
and fittings
and ICT
eouipnrents

I 18,963,837

33Totrl 3065)1.72.t 2r.989J04
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NATIONAL AGRICULTURAL & RT.'RAL INCLUSIVE GROWTH PROJECT

STATEMENT OF SPECIAL @ESIGNATED) ACCOUNT RECONCILIATION
FORTEE YEAR ENDED 30 JTINE 2O2I

Crcdit No.: IDA CREDIT NO. SSIXXFKE (DA-l - COUNTIES)

Brnk Account No.: llX)0317t57 witl CENTRAL BANKOF KENYA

Discrcpanry bctwccn totd appcaring on line 3 and 9

Notcc:

I Exptain the discrcpancy bawccn totals appcaring on lincs 3 and 9 abovc (e.g amount duc to be rcfundcd to covcr

ineligiblc expenditures paid fron thc SpeciaUDcsignatcd Account)

2 Indicate if amount appcaring on tinc 6 is cligiblc for financiang by IDA rnd providc rcasons for not claiming thc

expcnditures

Thc rmount rppcrring on linc 5 is cligibtc for Iinencing by lYorld Bank rnd shrll bc documcntcd in

subscquent IFRs

*^*In-t^
AUTIIORISED REPRESENTATryE

RESOURCE MOBILISATION DEPARTMENT

THE NATIONALTREASURY

DATE: !'.t'c"f Lo':-l

NOTES AMOUNT
USD USD

Amount advanccd by IDA 120.t75.597.99

2

Lcss:

Total amount documcntcd 7t,E75,598.57

3 Outrtrnding .nount to be documcntcd 4t,999999.42

4

Rcprtscntcd by:

Endinc SDccial account Balancc as as 30 Junc 2021 I 7. I 33,605. I 5

5 Amounts claimcd but not crcditcd as at 30 Junc 2021

6 Amounts withdrawn and not claimcd 21,t6391.27

7 Scrvicc Chargcs (ifnot includcd in lincs 5 and 6 abovc)

E Intcrest carncd (ifincludcd in Special Account)

9 Totel edvrncc to Spocirl Account Ycer crdcd 3{l Jurc 2021 1t,99999.12
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SPECIAL ACCOUT{T lrlT

For endir€ 300t 208I-
Acconnt |lo.
tleporibry Bank
AddrgEs
Rddcd Loan
CrcditAgrccnnnt
Curency

r000:rne7
CEI{TRAL BAIIK OF XEI{YA
CEiITRAL BA}IT( OF KENYA.
ilATL AGM. & RURAL I}IC. GRW 69OOI(E '
USD

per C.B.
balanca of 1st Jrrly, 2oZO.
K. Ledg€r Account

1

Amomt deposibd by WorU Benk

Intorcct camings if .bpocibd in aocount

arnourt rdlrdcd to concr inoligibb

amannlwilMrawn

scMcl cherges il nd lndudcd abovc in
wifidrawn

belancc on 30tr Juna,2O21r
7 I

REPRESEI{TATIVE SIG}{ATURE:

DATE

SIGIIIATURE:

DATE

2z,o tr.:-z I
REPRESEITANYE

htu--RESOT'RCES

to'b 7 Zc:zl

iloTE:Thc cndhg balancc as pcr Crrrd Brnk d lGnya Lcd$rAcco,,,nt ard thc oft*trorcsp.d.l Account rs .t 3oth JunG,2o2thevo been rccondred .nd . copy of thc lrppo.tingRccondliation Sencril is ecfied.
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NATTONAL AGRTCULTTTRAL & RURAL TNCLUSTVE GROWTH PRO.IECT (NATIONAL)
STATEMENT OF SPECIAL (DESTGNATED) ACCOUNT RECONCTLIATTON
FORTEE YEAR ENDED 30 JUNE 2O2T

Crcdit No.: IDA CREDIT NO. Q9t7-KE/590GKE
Benk Accouat No.: 11M263962 hcld with BANKOF

Discrcpancy bctwccn total appearing on linc 3 and 9

Notcs:

I Explain the discrcpancy bctwcen totds appcaring on lincs 3 and 9 above (c.g amount due to bc refundcd to covcr

incligible cxpclrditures paid fron thc SpeciaUDcsignated Account)

2 Indicatc if amount appcaring on line 6 is eligiblc for financiang by IDA and govide rcasons for not claiming the

o<pcnditurcs

Thc tnout eppcrring oa linc 6 is cligiblc for linrnciag by World Bllk rld shell bc documcntcd in

subscqucnt IFRs

&^"r-
AIITHORISED RDPRESENTATTVE

RESOI'RCE MOBILISATION DEPARTMENT

TIIE NATIONALTREASURY

DATE: 3o <il ?s:t-l

NOTES AMOI'NT
USD

AMOI'NT

USD

I Amount advanccd bv IDA r7.906.955.00

2

Lcos:

Total emount documcntcd t,962,955.00

rJaa.000.003 Outstrnding taourt to bc documentcd

1

Rcprtscnted by:

Endinc SDGcial account Balancc as as 30 Junc 2021 999.623.00

5 Amounts claimcd but not credited as at 30 Junc 2021

6 Amounts withdrawn and not claimcd 7314)77.00

7 Scrvicc Chrrccs (ifnot included in lines 5 and 6 above)

t Intcrcst carncd (if includcd in Spccial Account)

9 Totel edvucl to Spcdd Accouat Ycer crdcd 30 Julc 2021 t aa,0flt.00
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For 2,,21
Account No.
Dcpository Bank
Addrecs
Rclated Loan
CrrditAgrccmcnt
Cutnency

100026t962
CE}ITRAL BANK OF IGiNTA.
CEiTTRAL BANK OF KEXYA
PPF+ITLAGRI.& R IIIG GR PR.'4OEIl/

t slD

balEncc of 1C Jrry, 2O2Or
per C.B.K. Lcdger Aocount

Amount @ositod by World Benk

lnbrld carirgs if depcibd in eccount

amount r*rnded b cowr irx$gibb

amannt withdraurn

3.Nic. ctraryc if not ircfdcd eborc in
riUdrawn

balancc on 30lh Junc.2O21 r

REPRESENTATN'E SIG}IATURE:

DATE

SIGilATURE:

DATE

o ,zdr-
REPRESEilTATTI'E

EXTERIIAL RESOURCES

3c rt 7 z-c.l-t

SPECTAL ACCOUIIIT STATETENT

M)TE:Thc cnd:ng belercc as pcr Ccnral BJtk of lcntn LcdgcrAccount and ths off-ehoc

SpG.iJ A@rrr a d 3{rlh Junc,2(2?lrern be.n ]lcdrflGd gtd r copy d the .t?poihg
Rc@ncni.[on S-t Ercnt h .frachGd.
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