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NA NAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

EAST CONSTITUENCY
and Financial Statements

For year ended June 30,2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

the formerly Constituencies Development Fund (CDF), is a fund established rn 2OO3 through

an t of Parliament, the Consfituencies Development Fund Act, 2003. The Act was later reviewed

the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013
-CDF Act, 2015. At cabinet level, NG-CDF

The N

The
IS

Background information

ational Government Constituencies Developmen

ted
subsequently succeeded by the current NG
by the Cabrnet Secretary for Devolution,

t Fund (NG-CDF) (hereafter referred to as

was
who is responsible for the general policy

strategtc direction of the Fund.

te
mandate of the Fund as derived from sec (3) of NG-CDF Actr 201'5 is to

Recognize the constituency as a platform for iderntification, pefiormance and

implemen tation of national Sovernment functions;
F ac thtate the p er f o r manc e and rmplementation of national Sovernment functions rn all parts

of the Republic pursuant to Article 6(3) of the Constitution;
Provide for the partrciPatton of the people in the determination and tmplementation of

identified nattonal Sovernmen t development projects at the constituency level pursuant to

Article lOQ)(a) of the Constitution;
d) promote the national values of human dignity, equrty, social justice, inclusiveness, equality,

humanrights, non-discrimination andproteition of the margrnahzed pursuant to Article 10

(2) (b) of the Consfitution;
e) provide for the sustainabie developmentof all parts of the Republic pursuant to Article 10

(2) (d) of the Constitution;
0 irovide a legislativ e and policy framework pursuant to Article 21' (2) of the Constitution for' 

the p"og."rrl,, e realization of ihe economic and social rights gtaranteed under Article 43 of
the Constitution;

g) provide mechanisms for the National Assembly to deltberate on and resolve issues of
concern to the people as provided for under Article 95 Q) of the Constitution;

h) provide for a public finince system that promotes an equitable sociefy and tn parttcular' 
ixpenditure tiat promotes equitable development of the country OV ry?ki$_ special

provisions for marginahzed gioups and areas pursuant to Article 201 &) (iii) of the

Constitution;
i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article ZOG

(2) (d of the Constitution;
j) provide mechanisms for tire National Assembly to facrlitate the involvement of the people in

the identification and implementation of projects for funding by the nattonal government at

the constituency level; and
k) provide for meihanisms for supplementing infrastructure development at the constituency

level in matters falling within- ihe functions of the national government at that level in
accordance with the Constitution

urtable Soc io - economic deve lopment countrywide

provide leadership and policy direction for effective and effrcient management of the Fund

I
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NA GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDT)

EAST CONSTITUENCY
and Financial Statements

ended June 30,2018

) Key Management

The NGCDF EMBAKASI EAST day-to-day management is under the following key orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

alues
Patriotism - we uphold the national pride of all Kenyans through.our work

iiitiiii"ion of the people- We involve citizens in making decisions about proSrammes we

fund
Timeliness - we adhere. to prompt delivery of service

Good governanc. l-*. uphold htgh siandards of transparency) accovntability, equity,

inclusiieness and integrity in the service of the people

Sustainable development - we promote development activities that meet the needs of the

pr.sent without corirpromising the ability of future generations to meet their own needs'

3
4

Fiduciary Management

The key management personnel who held office during the financialyeat ended 30thJune

2018 and who had direct fiducrary responsibility were:

No
1.
2.
3.
4.
5.

Designation
Accounting Officer
A.l.E holder
Sub-County Accountant
ChairpersonNGCDFC
Member NGCDFC

Name
Yusuf Mbuno
Victor Ouma
Alois Kimuyu
Jane Akinyi
Josephine Owino

(d) Fiduciary Oversight Arrangements

Audit and Risk Management Committee (ARMC) of NGCDF Boardprovide overall fiduciary

on the activitieiof NGCDF -EMBAKASI EAST Constituency. The reports and

of ARMC when adoPtedbY the NGCDF Board are fotwatded to the Conshtuency

ttee for action. Any matters that require policy gurdance are forwardedby the Board to the

Secretary and National Assembly Select Committee.

(e) NGCDF EMBAKASI EAST Constituency Headquattets

P.O. Box 2360-00515
Greenspan mall
Along old Donholm Road
Nairobi, KENYA

2
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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NGCDF)
EAST CONSTITUENCY

and Financial Statements

For e ended June 30,2018
NGCDF EMBAKASI EAST Constituency Contacts

Telephone Q54)
E - mail : v ouma@ngcdf .go.ke

Website: www.8o.ke

NGCDF EMBAIGSI EAST Consfituency Bankers

Equity Bank...
Donholm
P.o Box 5328-20100
Nairobi Kenya

lndependent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, UniversitY WaY

P.O. Box 30084
GOP 00100
Nairobi, Kenya

P rincip al l,egal Advi ser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4011'2
Cify Square 00200
Nairobi, Kenya

J
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NA L GO"ERNMENT CONSTITT.JENCIES DEWLOPMENT FUND (NGCDF)

EAST CONSTITUENCY
and Financial Statements

For e ear ended June 30,2018

The

the

II FORWARD BY THE CHAIRPERSONNGCDF COMMITTEE

tuency

of lnEmbakasi east constttuency are determined partr cipate effectivelyto
o development planning The constrtuents now

cating objectlves of vlslon the bi 5 1n our
lopment programmes ln

have power to and ementatlon of deveimplement the formulation impl
for the works wlthin the aspiratton of the constitution of Kenya which makes

always been carried ouF t
publ
with fairness

partrcrpation mandatory The utilization of NG-C D hasthe

transparency openness and accountabi lity

N Embakasi East was allocated Ksh. 86,8Ifinancial year 20 8 the G-CDF7

the office has smce only got 46,405, 00 the uti lization has went wel ln whichKsh. 1 72

of the funds allocated to projects has been utilized effectively as bellow

1.0 s

1 1
0,345In

in

We ve therefore completed our allocations in time, and achieved the results as stipulated in the

table above

delay in implementing of the projects was due to the political situation in the country and the first

dis was received on February 2018

is a great challenge which is the in availability of land which forces the constituency to re-

most of its projects which requires land.

is also a challenge in the education sector this is because there are many needy students who

need of support through the bursary fund which is never enough; this is due to lower middle

economy status within the constituency

therefore recommend that if the community and the National Government could join hand and

I land for CDF to realize the said projects which require land efficiently.

Sign

a"re

w
a

STATUS IN%PR(
school- renovationslm 50%Don

50%Don school toilet
s0%Ede
50%

rima
ele school-lower

school-u
Ede

95%Bur ary for the needy

CHAIRPERSONNGCDF COMMITTEE

4
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NA GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF)

EAST CONSTITUENCY
Repo and Financial Statements

For e ear ended June 30,2018

STATEMENT OF ENTITY MANAG EMENT RESPONSIBILITIES

Manage Act, 3 requrres that, at the end of each ftnanctalZO 1
18 1 of the Public Finance men

officer for a N attonal Governmen
requlres the frnancial statements SO

Enhfy ptepare ftnancial statemen ts lnshall
prepared be ln a form thato

tyeaf', accounhnS
of that enhty Section 8 1 3

prescribed Fublic Accounttng Standardsthe Sector
com with

The

the

accounttng standards as

of Kenya from time to hme.
relevan t

Officer
and presen

rn charge of
taion of the

the NGCDF EMBAKAS EAST ConstifuencY responsible for the1S

entity' frnancial statemen ts, which grve a tnre and farr vlew of
s

of affairs of the entity for and AS a the end of the financial year (period) ended on June 30,
manaSemen artanSements and

t
(i) matntanntng adequate frnancial t

2018 This responsibilitY lncludes:
throughout reporhng period; (ii) maintainrng

that these conhnue effective the ptoper
to be

tlnS records, disclose wlth reasonable accvracy at any trme the frnanctal posthon of the
which

controls relevant to preparation
(iii) designtng, implementing and malntaining lnternal the

and presen tS, ensunnS they are free from ma terral
taflon of the financral statemen and that

tS, whether due to fraud; safeguard\ng the assets of the enhty; (v selectin8error or (iv)
making accovntLn9 eshma tes that are

and ylnS appropna te accounhng policies; and (vi)

in the circumstances'

The

that

The

control.

The
enti

Officer ln charge of the NGC D EMBAKASI EAST Constt tuency confirms that theF

has complied tu1ly pphcable Government Regulations and the terms of externalwith a
the entity' funds received durrng the year under

)

covenan ts (where

were used for the
the

pplicable\ and thata
eligible purposes for which they were intended and were

s

for
in

Accoun tlng Officer confirms that the entity's frnancial statements have
thet accounflng standards prescribed

properly accounted
beenprepared
Public Sectorbyform that complies with relevan

Standards Board of KenYa.

of the financial statements

The NGCDF-EMBAKASI
ting Officer on

-k
Account Manager

constituency financial statements were approved and signed by the

2018

tantSub-Coun
Name:4 r/,uau.

5
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OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - EMBAKASI EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Embakasi East Constituency set out on pages 6
lo 27, which comprise the statement of assets as at 30 June 2018, and the statement
of receipts and payments, statement of cash flow and summary statement of
appropriation-recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of National Government Constituencies Development Fund
Embakasi East Constituency as at 30 June 2018, and of its financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and National Government Constituencies Development Fund Act, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Embakasi East Constituency in accordance with ISSAI 30 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is

sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in
the Basis for Basis for Conclusion on LaMulness and Effectiveness in Use of Public
Resources section, I have determined that there are no key audit matters to
communicate in my report.

Fund- Embakasi East Constituencyfor the year ended 30 June 2018

Promoting Accountability in the Public Sector



REPORT ON I.AWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-!mplementation of Projects

Examination of budget documents revealed that the Embakasi East NG-CDF had not
implemented as at the 30 June 2018 projects amounting to Kshs.17,113,233.90 as
shown:

Failure to implement the planned projects and programmes impacted negatively on
service delivery to the constituents.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion
As required by Section 7 (1) (a) of the Public Audit Act, 20'15, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on

Report of the Auditor-General on the Financial Statements of National Governmenl Constituencies Darclopment
Fund - Embakasi East Constituencyfor the year ended 30 June 2018

2

Project Name Project Number Amount-
Kshs

Tassia market road 1.6km 4-047 -285-26401 0 1 -1 07 -2017 I 1 8-001 8,286,112.00
Vumilia access center road
0.6km

4-047 -285-2640200-107 -2017 t1 8-002 1,713,888.00

NG-CDF Office furniture 4-047 -285-3 1 1 090 1 - 1 00-2017/1 8-006 700,000.00
Embakasi Garrison Secondary
School

4-047 -285-264051 0-1 1 0-2017 I 1 8-00 1 1,736,206.90

Mihanqo Chiefs Office 4-047 -285-221 1 31 1 -108-20 1 7 t 1 8-003 1,169,256.75
Embakasi Garrison Secondary
School

4-047 -285-221 1 3 1 1 -108-2 0 1 7 I 1 8-00 1 1,169,256.75

Utawala Secondary school 4-047 -285-221 1 3 1 1 - 108-2 0 1 7 t 1 8-002 1,169,256.75
Soweto Chiefs Office 4-047 -285-221 1 3 1 1 - 108-2 0 1 7 I 1 8-004 1,169,256.75
TOTAL 17.113.233.90



Lawfulness and Effectiveness in Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - Embakasi East
Constituency to sustain services, disclosing and as applicable matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the

Report of the Auditor-General on the Financial Statements of National Government Conslituencies Development

Fund - Embakasi East Constituency for the year ended 30 June 20 I 8

3



provisions of Section 48 of the Public AuditAct, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internalcontrolwould not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or thg override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

a

Report of the Auditor-General on the Financial Statements of Nalional Government Consliluencies Development
Fund - Embakasi East'Constituency for lhe year ended 30 June 20 I 8
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o Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf ! conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease sustaining its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund-
Embakasi East Constituency to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

28 June 2019

Report of the Auditor-General on the Finoncial Statements of National Government Constituencies Development

Fund- Embakasi Eqst ConstituencyJbr theyear ended 30 June 2018
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EAST CONSTITUENCY
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or RECEIPTS AND PAYMENTS

accounting Policies andexplanatory notes to these financial statements form an integtal part of the

tements. The NGCDF-EMBAKASI EAST Constituency financial statements were approved

2018 and signed bY:

+

on

Account Manager
Vr c4oQ- br\^ ortp \

Sub tant
Name: tu
ICPAK Member Number:

{,t.ase
.odffi
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2016-20172017-2018Note
KshsKshs

RECEIPTS 88,666,12787,353,4471vedReceiAIEs'board-CDFfromTransfers
1

Proceeds from Sale of Assets
go,00o3Other

788,666781
TOTAL RECEIPTS

PAYMENTS

2,175,0811,492,5824of
5,522,49410,876,3275and servicesUse of

32,96L 6134,529,8216UnitsGovernmentto OtherTransfers
50,354,01738,665,8427and transfersOther

1,999,1008uisition of AssetsA
9Other

93 12,05385,564,571
TOTAL PAYMENTS

1
SURPLUS/DEFICIT
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NA GTWRNMENTC,NSTITUENCIESDEWLDPMENTFUND(NGCDF)
EAST CONSTITUENCY

and Financial Statements

For ear ended June 30,2018

TEMENT OF ASSETS

accounting Policies and explanatory notes to these financ\al statements form an integral part of the

tements. The NGCDF- EMBAKASI EAST ConstituencY financial statements were approved on

2Ol8 and signed bY:

Account Managet Sub-Coun
httuTu,Name: c

N vfr<aoQ p Mo rt D I

CilSnnsl ICPAK Member Number: 8,rcG

7

2016-20112017-2018Note
KshsKshs

ASSETSCIALFINAN

Cash and Cash uivalents
2Il0ABank Balances ( as per the cash book)

l0B
Cash Balances (cash at hand)

l1Current receivabl es-Outstanding

lm

t2ITOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
12RetentionAccounts

REPRE SENTED BY

It29l3Fund balance b/fwd lst July"'2017

Surplus/Defict for the Year

t4Prior year adjustments

9 157ilNET FINANCIAL POSITION
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NA GTVERNMENTCTNSTITUENCIESDEVELuPMENTFUNDNGCDF)
EAST CONSTITUENCY

and Financial Statements

For ended June 30,2018ear
OF CASHFLOw

accounting Policies and explanatory notes to these financial statements form an integral part of the

statements. The NGCDF-EMBAKASI EAST ConstituencY financial statements were approved on

2078 and signed bY:

Account lvlanaget Sub-
Name:

2016-20172017-2018incomefor 88,666,12787,353,4411from CDF Board
go,o003

Other t2781

ents for o

175,0814
Compensation of EmPloYees

55
Use of goods and services

,821l46
Transfers to Other Government Units

oL7,8427
Other grants and transfers

9
Other PaYments

usted for:
theustments

91,0185,564,571

(2,346,826)1,878,876
Net cash flow from operating activities

CASIIFLOW FROM IIWESTING
ACTTYITIES

2setsAsofSalefromSProceed 1,999,1008uisition of AssetsA
(4,345,926)1,878,876Net cash flows from Investing

Activities

NET INCREASE IN CASH

CASH EQUTV

AND
ALENT

757
L2Cash and cash equivalent at

BEGINNING of the Year

29 75111,635,88810ACash and cash equivalent at END of
the

amei 'hcloA, 0rvro/a1

8

ICPAK Member Number: g-506
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NA ONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
EAST CONSTITUENCY

rtp and Financial Statements

For eyear ended June 30,2018

IGNIFICANT ACCOUNTING POLICIES

The
out

7 Statement of Ccompliance and Basis of Ptepatation

low:
iple accounting policies adopted in the preparatron of these frnancral statements are set

The statements have been PteParcd in accordance with Cash-basis International Public

Accounting Standards (IPSAS) as prescribed by the Fublic Sector Accounting Standards

(PSASB) and set out in the accouning policy note below. This cash basis of accounting has

supp lemented with accounting fot; a) receivables that include imprests and salary advances

and ) pay ables that include deposits and retentions.

The statements comPlY wrth and conform to the form of presen tation prescribed bY the

The accounting Policies adoPted have been consistently applied to all the years presented.

2 Reporting EentifY

The
sta

frnancial statements are for the NGCDF-EMBAKASI EAST Constttuency

ments encompass the reporting entity as specified under section 81 of the PFM
The ftnancral

Act 2012

3. Reporting CurrencY

The frnancial statements are presented in Kenya Shillings (KShs), which is the functional and

currency of the Government and all values are roundedto the nearest Kenya Shilling.

Significant Accounting Policies

accounting policies set out in this section have been consistently appliedby the Entity for all the

yea presented.

4

a) Recognition of RreceiPts
rniitv recignises all receipts from the various sources when the event occurs and the related

has actually been received by the Entity.

Tax Receipts
Tax receipts are recognrzed in the books of accounts when cash is received. Cash is

considered as receivedlrh"n notification of tax remittance is received. (Check if this policy

is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recogntzed tn the books of accounts when cash is

received. Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entitY.

1l





-. NA L GOVERNMENT CONSTITUENCIES DEWLOPMENT FLIND (NGCDF) _

EAST CONSTITUENCY

Bepo and Financial Statements
For year ended June 20r8

SIGNITICANT ACCOUNTING POLICIES

b)

External Assistance
External assistance is received through grants and loans from multllateral and brlatetal

development partners.

Grants andloansshall be recognrzed in the books of accounts when cash is received. Cash is

considered as received when i payment advice is received by the recipient entity or by the

benefrcrary.

In case of grant/loan in kind, such grants are recorded upon receipt of the gtant_item and

ipon deteimination of the value.The date of the transaction is the value date tndicated on

tie payment advice. A similar recognition criteria is applied for loans received in the form

of a direct payment.

During the year ended 30th June 2078, there we_re no instances of non-compliance with

termslnd conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Approprration-in-Aid and rclates to receipts such as proceeds from disposal of
assets and sale of ieni.r documents. These are recognized in the financial statements the time

associated cash is received.

tion of payments

pa
The recognises all payments when the event occurs and the related cash has actually been

out by the Entity.

Compensation of EmploYees
Salaries and wages, illo*un""s, statutory contribution for employees arc reco}nrzed tn the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the Soods/services are

paid for. Such expenses, if not paid diring the period where goods/services are consumed,

shall be disclosed as pending bills'

Acquisition of Fixed Assets
The payment on acquisition of properfy plant and equipment items is not caprtalized. The

cost bf"acquisition ind proceeai frbm disposal of these items are treated as paymenf an!
receipts items respectiveiy. Where an assef is acqurced in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contta
transaction is recorded as receipt and as a payment.

A fixed asset register is marntained by each public entity and a summary provided for
purposes of coriolid ation. This summary is disclosed as an annexure to the frnancial
statements.

12
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-NA GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

EM EAST CONSTITUENCY
Repo and Financial Statements

ear ended June 2018
ACCOUNTING POLICIES

5 -kind contributions
s that arc made to the Entity in the form of actval goods and/orn- contributions are donahon

rather than in money or cash terms. These donations maY include vehicles, equrPment or

pe services. Where the financial value received for in-kind confributions can be reliably

the Entity includes such value in the statement of receipts and payments both as

recel and as payments ln equal and opposite amounts; otherwise, the contribution is not

and Cash Eequivalents
cash on hand and cash at bank, short-term deposits on call6

and liquid investments with an original maturity of three months or less, which arc readilY
Cash cash equivalents comprlse

le to known amounts of cash and are subject to insignificant risk of changes in value

Bank account balances include amounts held at the Centtal Bank of Kenya and at various

ial banks at the end of the financial year

7 Accounts Receivable
and advances to authorised pubhc officers

For purposes of these frnancial statements, imprests
and/ institutions which were not surrendered or accounted for at the end of the financial yeat

ate ted as receivables. This is in recognition of the Sovernment Ptacfice where the imprest

ts are recognrzed as payments when fullY accounted for bY the imPrest or AIE holders. This

ls an enhancement to the cash accounting policY Other accounts receivables are disclosed in the

fi statements.

Accounts Payable
purposes of these frnanciaL statements, deposits and retentions held on behalf of third

have been recognrzed on an accrual basis (as accounts payables). This is in recognition of
practice of retaining a porion of contracted services and works pending fulfilmentthe

of by the con tractor and to hold dePosi ts on behalf of third parties. This is an

t to the cash accounting PolicY adopted by National Government Ministries and

Other liabilities including pendingbills are disc losed in the financial statements.

9. Pending Bills
bills consist of unpaid liabilities at the end of the financial yeat arising from contracted

or seryices during the Year or in past years. As pending bills do not involve the payment of

cash in the reporting period, theY recorded as'memorandum' or'off-balance' items to provrde a

SE of the overall net cash position of the Entity at the end of the year. When the pending bills

ate settled, such payments are included in the Statement of ReceiPts and Payments tn the

yeat which the payments are made.

nuttlized Funds
U funds consist of bank balances in the constituency account and ptevrous year(s)

not yet disbursed by the Board to the constituency at the beginning of the financial year

balances arc avallable for use in the year under review to fund projects approved in the

ve prior financialyears consistent with sec 6(2) and sec 7(1) of NGCDF Act,2075

For
SIG

8.
For

10. U

13
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L GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

EAST CONSTITUENCY
Repo and Financial Statements

For ear ended June 30,2018

SIG CANT ACCOUNTING POLICTES

t
basis (cash basis except for imprest and

IS developed on a comparable accounting
which are accovnted for on an accrual basis), the same accounts classification basis, and

for same period as the financ\al statements. The original budget was approved by Parliament on

77 for the period 1't July 2017 to 30th June 2O18 as requrred by Law and there was one

adjustment to the orig\nal budget durrng the year. Included in the adjustments are

utthzed funds

son of the actual performance against the comparable budget for the financial year

review has been included in the frnancial statements

paratle Figures
figures for the previous frnancral year have been amended ornecessary comparative

to conform to the required changes in presentatton

have been
Events
no events subsequent to the frnancial year end with a significant impact on the

the

June
su

A

73.
There

1,2.

Whe

14.
Ma

15.

fi statements for the year ended 36ttt June 2018

prior period errors shall be corrccted retrospectively in the first set of frnancial statements

for issue after their discovery by: i. restating the comparative amounts for Prior
(s) presented in which the error occutred; or ii. If the error occurred before the earliest prior
presented, restatinS the
prior period presented.

opening balances of assets, liabilifies and net assets/equitY for the

the yearrerrors thathave been corrected are disclosed under note 74 explaining the nature

tedParty Transactions

eat

and

pafiy relationships are a normal feattne of commerce. Specific information with regards to

rela parlg transactions is included in the disclosure notes.

14
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-NA NAL GOVEKNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
EMB KASI EAST CONSTITUENCY

.and Financial Statements

For ended June 30,2018

TO THE FINANCIAL STATEMENTS

20r6-20172017-2018Desc ription
KshsKshs

47,717,85O5
AIE N0.825976

ral AllocationNorn

4,O94,82840,948,275
AIE N0.829536

35,853,449ArE NO.855717
20,000,q00

20,9O5,L72AtE NO.855719

AIE NOlitional qrantsCon<
AIE NO

Rece
Conr

ipt from other
tituency

2788,666,187,353,447TOT/ rL

ffi
2016-20172017-2018on

KshsKshs

pts from the
rf Buildings

Rece
Sale

pts from the
>f Vehicles and
port Equipment

Rece
Sale
Tranr

Sale
and

pts from the
)lant Machinery
quipment

pts from the
rf office and
al equipment

Rece
Sale r

gener

Total
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GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDF) _

EAST CONSTITUENCY
and Financial Statements

ended June 30,2018

;cription 2016-20172017-2018
KshsKshs

'est Receivedlnte
Rer ts

g0,0ooSalt
doc

of tender
rments

oth
Clat
(spr

lr Receipts Not
sified Elsewhere
cify)

90,000Tot rl

2017-2018icription 20t6-2017Det
KshsKshs

2,155,881

1,473,182

c wages of
ractual
,lovees

Bas
con
emt
Bas
cas

c wages of
ral labour

Per
allc
par

ional
,vances paid as
of salary

Hor se allowance

Tra rsport allowance

re allowanceLea

oth
pay

lr personnel
nents

19,20019,400
lyer contribution
SSF

eml
to I,

uitygra

175 0811,492,582T

2016-20172017-2018Det ;cription
KshsKshs

394,09017,060

utili
sen

ies, supplies and
ices

466,6751,057,192offi ;e rent
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. NATI GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

EMB SI EAST CONSTITUENCY
and Financial StatementsRep

Fo'r bar ended June 30' 2018

Com
suppl
servi
Dom
subsi

300,000276,680

unication,
>s and
)S

40,000
stic travel and
tence

100,000

80,000

g, advertising
formation
:s & services

Printir
and ir
suppli

ls of producedRenta
assetr

2,339,8701,643,000Traini 1g expenses

2,21
Other
expen

;ommitee
ies

1,328,000750,000Comn itee allowance

lality supplies
rrvices

Hospl
and s
lnsuri rnce costs

alised materials
:rvices

Speci
and s

528,859

1,052,505

Officr
suppl
servi<

and general
es and
ES

oil & lubricantsFuel

Othet
exper

operating
rses KENAO

Routi

- vel'
trans

re maintenance
icles and other
>ort equipment

65,000233,889Bank charges
3,5oo,ooogic planstratr

5,522,49410,876,327Total

51111-dn1,iir 
r-.illi'

#d*l+: " lr

2016-20172017-2018Desr ription
KshsKshs

17,362,3512,9,721,083
Tran
scho

;fers to primary
lls

15,599,010
325,979

;fers to
rdary schools

Tran
seco

Tran
instit

;fers to Tertiary
rtions

4,482,759
Tran
instit

;fers to Health
rtions
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NA ONAL GOWKNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) -
EAST CONSTITUENCY
Financial Statements
ended June 30,2018

I
and

For e

32,961,36134,529,821rAL

20t6-20172017-2018Dt scription
KshsKshs

33,690,5001 1 ,156,250rsary -SecondaryBr,
3,060,00013,719,000Br rsary -Tertiary

603,000Br
SC

rsary-Special
hools

& CATM

w rter/Sewers
Ar riculture Markets

E ectricity projects
2,969,415

F S
2,499,8751,625,000S ports
1,971,2291,600,000E nvironment

5,659,998
10,565,592

E

(
mergency Projects
;pecify)

t
t

)evelopment -

rctories/stadiums

50,354,01739,665,842'otal

2016-20172017-2018

,rj

I
I

l
KshsKshs

)urchase of
3uildings
Construction of
Buildings

Refurbishment of
Buildings

Purchase of Vehicles

Purchase of Bicycles
& Motorcycles

Overhaul of Vehicles

Purchase of 0ffice
furniture and fittings

18



:hase of
puters ,printers
other lT
ipments
:hase of
tocopier

Pur
ph(

Put
offi

:hase of other
;e equipments

1,ggg,1ootegic planstri

uisition of LandAct

1,ggg,1ooalTo

2016-20172017-2018
I

KshsKshs

icstri
cifv

TO rAL

II
2016-20172017-2018Account

NumberNa ne of Bank

Kshs
l3ot6t2017l

Kshs (30/6/2018)

9,757,012,635,88811Ec
0t

uity bankNc
?02641 17294

9,757,OLz11,635,888Tr ta!

I
2016.20172017-2018

Kshs
(3016/2017)Kshs (30/6/2018)

L( cation 1

Lr cation 2

NA

&ep
For

co

GOWRNMENT CONSTITT]ENCIES DEWLOPMENT FAND WGCDF) _

I EAST CONSTITUENCY
and Financial Statements

ended June 30 2018

a
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NA ONAL GOVERNMENT CONSTIT(IENCIES DEWLOPMENT FUND NGCDF) _

EAST CONSTITUENCY
rts and Financial Statements

T'rir ended June 30' 2018

rtion 3
>r receipts
rcify)

Tol l!
eachJcash count certificates

Balance
(30/6/2018)Amount TakenAmountTakenDate imprest

taken

I
Na, ne of Officer

KshsKshsKshs

dd/mm/yyNa ne of Officer

dd/mm/wNa ne of Officer

dd/mm/wNa ne of Officer

2016 -20172017 -2018

To al

PV No.Su lplier/Contractor

Trf )TAL

2016 -20172017 - 2;,018

Kshs l1ll712016lKshs l1ll7l2017l

14,102,9389,757,012Eq
08

uity bankA/c
t0264117294

vc sh in hand

lrestlm

14,102,9389,757,012talTc

short AS

I
2016 -20172017 -2018
KshsKshs

Bi nk accounts
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-NA GOWRNMENT CONSTITI]ENCIES DEWLOPMENT FUND (NGCDF) _

EAST CONSTITUENCY
and Financial Statements

For

m

r ended June 30' 2018

r in hand

est

T

2016 -20172017 -2018
KshsKshs

itruction of
inos

Con
built

;truction of civil
s

Conr
worl

5,302,304.901,395,390supt rly of goods

supt rly of services
5,302,304.901,395,390TOT \L

2016 -20172017 -2018
KshsKshs

Seni lr management

e managementMidc

1,456,523.00312421563risable
CVEES

Uni
em

's (specify)
1,456,623.(x)312421563

2016 -20172017 -2018
KshsKshs

23,630,223.382713041549othe
e
atta

rnts due to
Government

s (see
red list)

L4,4p,8,17I,.58351827 1768

Am rnts due to
grants and
transfers (see
red list)

Othe s (spectfy)

2t
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NA NAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND NGCDT) _

EAST CONSTITUENCY Reports and Financial statements

For ended June 30,2018

4 -PMC BANK BALANCES AS AT 3OTHJUNE 2018

PMC
Bank Balance

2016/17
Bank Balance

2017/18
Account
number

Bank

7,321,633.00
Equify

DONHO PRIMARY SCHOOL-REROFING

8,643,039.00
Equity

M PRI MARY SCHOOL-RENOVATIONDONHO

4,t48,739.00
Equify

E PRIMARY UPPER . 20 DOORSEDELVEI

4,148,739.O0

Equity

EDELVE PRIMARY LOWER - 20 DOORS

198,595.00
SANITATION PMCEMBAK

s68,860.00
LM PHASE II PMCDONHC

143,00
PMCUTAWI

322,198.00Equity 60.00
GARRISON SEC PMCEMBAK

1,180.00Equity 1,289.80
MIHAN PRIMARY DINING HALL PMC

2,68t,507.00566,827.25Equity
EDELVI PMC CBO

Embake maternity block PMC

3,772,583.0024,830,321.05Total
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For

GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

I EAST CONSTITUENCY Reports and Financial Statements

ended June 30,2018
RESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

is the summ ary of issues raised bY the external auditot, and management comments'he

that provided to the auditor. We have nomlna ted focal persons to resolve the various issues as

below with the associated time frame within which we the issues to be resolved.

ren
o.
1e

rna
lit
rrt

(tuta dab
whcn you
e,xpect the
issue to fu
rcsIved)

RESOLVED

RESOLVED

RESOLVED

;/C
MN
20
20
1-2

Status:
(ReaIued
/ Not
Rcslved)

Focal Point
person to
rpsolve the
iswe (Name
and
desisation)

IVtanagement commentsObsenzafions fromIssue

RESOLVEDFAM

The statement of
appropr ration rec urre nt and
d-evelopme nt had a budget of
kshs 1 43,8 50,206. Budget
utthzation was at 657o of kshs

93,0 1 2,052 resulting to
under- utllization of 35%. As
at 3Oth June 201,7 projects
worth kshs 50,83 8,1 54 had
not been implemented asPer
thebudget.

andBudgetary

RESOLVEDFAM

The management to
the reasons for not
implementing the Projects as

planned.

explain
Non
implementation of
projects kshs
21,000,000

RESOLVEDFAM

The management to exPlain
the high amounts of
unpresentedbursary and
stale cheques.

T\e management to reverse
the stale cheques and re-issue
or re-allocate the funds to
other deserving projects.

Unpresented and
Stale Bursary
Cheques

28
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