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CENTITY INFORMATION AND MANAGEMENT

mation

d Sewerage Company limited (Mandwasco) was established by the companies Act of Parliament on
two thousand and seven(2007). Mandwasco is represented by the Board of Directors and the Chiefl
‘ho are responsible Tor the general policy and strategic direction of the entity. Madwasco is domiciled in

dera Water ¢
day of Apri
itive Ollicer
in Mandera Municipality.

Folffprovide and Mistribute a constant supply of water for commercial. industrial and domestic purposes within the
diction of Caynty Government of Muandera.

lofbe responsiblgf for the provision and maintenance of water and sewerage services within the jurisdiction of County

ernment of Mandera.

hethe best watgr and sewerage services Company in Kenya

srovide adequate. quality and sustainable water and sewerage services through best innovative practices
Company Ilesd* arters Independent Auditors

NDWASCO Hlouse New County THead Quarter Auditor General

CBox 341 70800, Kenya National Audit Office

wera, Anniversary Towers, University Way
V. P.O. Box 30084

GOP 00100

Nairobi, Kenya

phone :( 254 0207859573
L-fhail: mandawdsco ¢ gmail.com Principal Legal Advisers
Wbsite: www.nnderawater.co.ke

I'he Attorney General
State Law Office
Harambee Avenue

P.O. Box 40112

‘porate Bankers

Fghity Bank [.in{tcd

Migndera Branch City Square 00200
PABox 75104 Nairobi, Kenyva
M@ndlera
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{

nual reports and financial statements
pr the vear ended 30th June 2020)

T

HE BOARD OF DIRECTORS

Mr. Bare Ali Adan

Chairman

Appointed :August 2018
Qualification:

Bachelors in Education-  Secondary  Option (Busoga
University, Uganda, 2009)

Occupation:  Educationist

Year of Experience: over 20 Years

Mrs Amina Osman Muslim

Vice chair

Appointed :August 2018

Qualification:

Bachelor in Special Need Education(2017)
Diploma in Special Needs Educcation(1992)
Occupation: Teacher

Years of Experience: Over 20 vears

Mr. Abdirahim Gulia Omar

Member

Appointed :August 2018

Qualification:

Management  Development  Course  (MDC)-Kenya

Institute of Administration (2006).

Retired Senior Superintendent Administration Police
Awards: HSC 2004

Years of Experience: Over 30 vears

Mr. Ahmed Mahamed Dube

Member

Appointed :August 2018

Qualification:  Diploma in Procurement and Supply
Management.

Youth Representative in the Board

Occupation; Teacher

Y ears of Experience: 3 Years

rls*x\\\\H\‘\\ L

Mr. Suleiman Mohamed Odo
Member
Appointed :August 2018

Qualification: Bachelor of Business Management (2015)

Occupation: Programme Officer- Ngo

L-‘-"”"“A'\\'l Years of Experience: 10 vears
Mr. Suleiman Mohamud Issak.
Member
Appointed :August 2018
’ Qualification:  Local Government Management Coursel
(1993)
l Kenya Certificate of Education (KCE 1985)
| peace-making and management
N A Occupation:  Former Civic leader and County peace

chairman
Years of Experience: Over 30 vears
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‘+IE BOARD OF DIRECTORS (continued)
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Mrs. Kheira Ali Hassan
Member

Appointed :August 2018
Qualification:

Diploma in Education- Early Childhood Studies (Mount Kenyal
University 2013)
Occupation:
Years of Experience: 10 Yecars

['eacher

Mr Mohamed Ali'Shurie

Member

Appointed :August 2018

Qualification:

Post Graduate Diploma in Health Promotion (Europe)-University of
Brighton 2004.

Diploma in Public Health Education-KMTC-Nairobi (1987)
Registered Nurse, Diploma-KMTC-Nairobi (1979)

Occupation: Public Health worker

Years of Experience: 20 vears

Mrs. Saadia Mohamed Kullow- Member

Member

Appointed :August 2018

Qualification:

Degree in Office Administration (Mount Kenya University 2018)
Occupation: Civil Servant

Years of Experience: 10 vears

MANAGEMENT TEAM

MR. ABDIKADIR TACHE
Designation: The Chief Executive Officer

Appointed :August 2018

Qualification:

Global Executive Masters Business Administration (GeMBA)-
USIU- Africa 2016, BSC International Business Administration
(IBA)-Accounting USIU-Africa (2008). Member of ACCA-UK and
Institute of Economic Affairs, Kenya.

Occupation: Accountant/Risk Analyst

Years of Experience: 20 years

Mr. Abdihakim Ibrahim
Designation: Human Resource/ Admin Manager

Responsibility:

Manages human resources operations by recruiting. sclecting.
orienting, training. coaching. counseling, and disciplining staff:
planning. reviewing = staff’  job
contributions: maintaining compensation: determining production,

monitoring, appraising. and
productivity, quality, and customer- service strategies: designing
systems: accumulating resources: resolving problems: implementing
change.

Qualification:

Bachelor in Human Resource Management (Moi University, 2013)
Member of : Institute of Human Resource Management

i
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THE BOARD OF DIRECTORS (continued)
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MR. Derrow Hillow
Designation:  Ag. Acting Technical Manager

Responsibility:
To provide high quality water to domestic. commercial and
industrial customers.

To prepare  comprehensive  departmental  reports,  including
engineering budgets, technical audit reports etc.

Qualification:
Bachelor,  Business  Administration,  Kampala  University
Diploma in FElectrical Engineering, Mombasa Polytechnic.
Certificate in Water Technology Construction. Kenya Water
institute- 1983

CPA. Mohamed Maalim Issackow
Designation: Finance Manager

Responsibility:

Providing financial reports and interpreting financial information to
managerial staff while recommending further courses of action.
Advising on accountability activities and provide strategies that the
company should take.

Qualification:
Bachelor in Actuarial Science (Jomo Kenyatta University of
Agriculture and Technology 2017)

Certified  Public  Accountant  of Kenya (CPA K)-2016.
Master in Finance (Kenya Methodist University. Ongoing)

Mr. Osman Issack
Designation: Head of 1C']

Responsibility:
I'o oversee all IT (Information Technology) functions in our
company. He is in charge of the management of the company’s
technology operations and the implementation of new IT systems
and policies.

Qualification:
Bachelor of Computer Science (Umma  University.2017),
Certificate in Leadership and Integrity (Umma University, 2017).
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aldera Water Afd Sewerage Company Limited
Ineal reports ankf financial sictements

Fornlhe vear endeld 30th June 2020

Cl

IRMAN'S STATEMENT

n behalf o
| ar the Year

1e Board of Directors, the Management and Employees, [ present the Annual Financial Reports
wded 30" June 2020.

he Board of Directors was responsible to oversee the overall management of MANDWASCO and during

inder reviewdthe board adopted a new strategic plan to run for 5 years (Year 2019-2023).

he Company’s outlook is promising however challenges of the COVID-19 has affected the performance of
fhe company for the last Quarter of the financial year.

Service provigion has fairly improved considering the challenges the company previously faced including
uspension of operations due to technical and management challenges, hence the building of systems from a
ilapidated water infrastructure at the Intakes, distribution lines and lack of customer confidence

he challenges experienced during the period.

cratch. The
I VEere some o
he Companyl improvement has seen us attract investment from Donors including European union and
danish Govemment through the Water Fund.
s of water quantity input are currently been handled through the Water infrastructure project

frican Development Bank which is 30% complete.

ke challeng
financed by
]Wc are building on the gains made in this financial year with the committed Board, Management and staff.
JlVL' expect tolgrow the customer base. revenue and use technology to improve our services.

“inally. I wotld like to express my appreciation to the Board, CECM Water, Energy. environment & Natural
fesources, Ciet Officer water services. The Management. staft. our customers, suppliers, donors and all
bther stakehalders for the support to the company.

\







ndera Watgr And Sewerage Company Limited
nnual repor® and financial statements
or the year épded 30th June 2020

HE CHIEF EXECUTIVE OFFICER

ASCO has generally continued to improve water production and supply to the residents of Mandera. Total
wet connections has increased by 262(Two hundred sixty two) in the period between June 2019 and June 2020,
a 14% increasc in wet connections during the financial vear. Total volume of water produced also increased

o revenue for the year is Ksh 8,424,726 representing a 15.5% increase from a 7,293,510 sale of water during
andipl year ended 30th June 2019, This is largely attributed to a continuous support from the county government of
Mandera giving the company a grant amounting to Ksh 226,550,000 (Two hundred and twenty six million five

d fiftythousand shillings) during financial vear. Kshs 196,500,000 ( One hundred hundred ninety six

five hundred thousand) to support the company operations and Kshs 30,050,000( Thirty million and fifty
as the connty 13% contribution to FU-CIPRA Programme

v also received Kshs 69,011,690 ( Sixty nine million, eleven thousand six hundred and ninety shillings) in
grants to undertake developmental projects within the county.

owth in the sales revenue was largely attributed to COVID-19 pandemic that hit the country during the second
d linancial year. Our sales revenue receivable has grown by Kshs 12,782,471 representing 671% this was
the directive of the ministry water not disconnect any customer during this period of COVID-19 Pandemic.

roduction also increased substantively through the purchase of a high capacity water pumping sets, servicing
g of the old water pumping sets.

ny had taken steps in improving the condition of the environment in which the company facilities are are by
¢ brees and cleanmny, The company had undertahen bushclearing on the roads where our water distribution
ass o improve the environmental condition in the town and as a social corporate responsibility.

-

Chief executive officer

vi
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And Sewerage Company Limited

REPORT OF

Results

vear

RESULTS
Profit befory
Tax

Dividends

Directors
The members of

Auditors

The Auditor €
Public Audit

By Order of the

The Chief Execd
ndera
Jate:

E DIRECTORS

lax

Profit for the vear

The Directors dpfnot recommend the payment of dividend for the vear

ivities of the company continue to be provision of water and sanitation services to Mandera municipality residents

The results of the company for the year ended June 30, 2020 are set out on page 1. Below is summary of the profit or loss made during the

2020
Shs

(145,420,692.65)
(43,626,207 80)

e {180,046,200,45),

the Board of Directors who served during the year are shown on page i1 and iii

eral is responsible for the statutory audit of our entity i accordance with Article 229 of the Constitution of Kenya and the

2015.

vard

e Officer

*’ Qoo

vii



landera Walgr And Sewerage Company Limited
nual re, | and financial statements
or the vear d 30th June 2020

OF DIRECTORS’ RESPONSIBILITIES

¢ Public Finance Management Act, 2012 and section 14 of the State Corporations Act, require the Directors
ancial statements in respect of the company, which give a true and fair view of the state of affairs of the
¢ end of the financial vear/period and the operating results of the company for that vear/period. The Directors
:d to ensure that the entity keeps proper accounting records which disclose with reasonable accuracy the
on of the company. The Directors are also responsible for safeguarding the assets of the company

> also requ
inancial posi

are responsible for the preparation and presentation of the entity’s financial statements, which give a true and
i state of affairs of the entity for and as at the end of the financial vear (period) ended on June 30, 2019. This
cludes: (i) maintaining adequate financial management arrangements and ensuring that these continue to be
out the reporting period: (1) maintaining proper accounting records, which disclose with reasonable
ccuracy at afy time the financial position of the entity; (iii) designing. implementing and maintaining internal controls
clevant to thg preparation and fair presentation of the financial statements, and ensuring that they are free from material
isstatements) | whether duc to error or fraud; (1v) safeguarding the assets of the company, (v) selecting and applying
ounting policics: and (vi) making accounting estimates that are reasonable in the circumstances.

air view of
esponsibility
ffective th

8 |accept responsibility for the entity’s financial statements, which have been prepared using appropriate

wparation of the company's financial statements as well as the adequacy of the svstems of internal financial

othing has cdme to the attention of the Directors to indicate that the company will not remain a gomg concern for at least
next twelvd months from the date of this statement.

financiai statements \JC

tements were approved by the Board on S g;eg f_zozu and signed on its behalf by:

Director

viil




REPUBLIC OF KENYA

DAG it

ITOR-GENERAL

HEADQUARTERS

Telephone: §254-(20) 32
Anniversary Towers

E-mail: info@oagkenya.
Website: wwWw.oagkenyd

1000

p.ke
Monrovia Street

P.O. Box 30084-00100
NAIROBI

go.ke
| OFFICE OF THE AUD

Enhancing Accountability

F THE AUDITOR-GENERAL ON MANDERA WATER AND SEWERAGE
LIMITED FOR THE YEAR ENDED 30 JUNE, 2020

EPORT ¢
OMPAN

REPORT ON THE FINANCIAL STATEMENTS
Qualified Qpinion

ited the accompanying financial statements of set out on pages 1, to 19, which

C
statement,

on| projects
statements.

statement of financial position as at 30 June, 2020, and the statement of
and other comprehensive income, statement of changes in equity, statement

s and statement of comparison of budget and actual amounts for the year

and a summary of significant accounting policies and other explanatory

n accordance with the provisions of Article 229 of the Constitution of Kenya

35 of the Public Audit Act, 2015. | have obtained all the information and
which, to the best of my knowledge and belief, were necessary for the
e audit.

ial Statements submitted did not conform to the requirements of the Public

nting Standards Board format for reporting on International Financial
ndards. The financial statement lacked the following information.

mportant reports such as management discussion and analysis, reviews of

Impany's performance for the financial year under the review, corporate governance

rporate social responsibility/sustainability statement and other disclosures
implemented by the Company had not been included in the financial

|

Report of the Au

itor-General on Mandera Water and Sewerage Company Ltd for the year ended 30 June, 2020




In view of the above anomalies, the financial statements did not conform to the
requirement of the international financial reporting standards format.

2. Variances in Statement of Cash Flows

The Statement of cash flow reflects a balance of Kshs. 214,686,968 relating to purchase
of property, plant and equipment under investing activities. However, the corresponding
Note 14 on property plant and equipment reflects an amount of Kshs.216,662,177 as
additions to assets resulting to unexplained variance of Kshs.1,975,209.

Consequently, the accuracy and completeness of the statement of cash flows for the year
ended 30 June, 2020 could not be confirmed.

3. Unsupported Balances

The statement of financial position reflects Kshs.(57,924,483) and Kshs.351,635,986
being members equity and capital grants respectively as disclosed in Note 19 and 21 .
However, the balances were not supported with detailed ledger analysis.

Consequently, the accuracy and completeness of balances for members equity and
capital grants as at 30 June, 2020 could not be confirmed.

4. Lack of Ownership Documents

The Company inherited intangible assets of Kshs.881,600 from Northern water services
Board as reflected under financing activities. However, the same was not supported with
a Note as a disclosure and ownership documents were not transferred to the Company.
In addition, included in the property, plant and equipment balance of Kshs.285,717,957
is Kshs.9,500,000 in respect of land on which the Suftu water intake stands. However,
the land had no title deed as evidence of ownership.

Further, the additions of Kshs.167,257,537 to buildings and civil works includes an
amount of Kshs.62,989,234 for projects costs that should have been reported under
project costs in the statement of profit and loss and comprehensive income since the
projects will be owned by the community after completion.

In the circumstances, the completeness, accuracy and existence of the property plant
and equipment balance of Kshs.285,717,957 as at 30 June, 2020 could not be confirmed

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of the Mandera Water and Sewerage Company
Ltd Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Mandera Water and Sewerage Company Lid for the year ended 30 June, 2020
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ey Audit Matters

ey audit matters are those matters that, in my professional judgment, are of most
gnificance in the audit of the financial statements. There were no key audit matters to
réport in the year under review.

ther Matter
dgetary Control and Performance

e statement of comparison of budget and actual amount reflects final budget and actual

comparable basis of Kshs.401,526,440 and Kshs.335,893,675 respectively resulting
an under-funding of Kshs.65,632,765 or 16% of the budget. Similarly, the Company
ent Kshs.286,335,913 against an approved budget of Kshs.375,832,111 resulting to an
der-expenditure of Kshs.89,496,198 or 24% of the budget. Further, Statement of
mparison of budget and actual amounts omits adjustments or supplementary passed
d explanations on material variances made during the financial year under the review

OO cCc M IO

The underfunding and underperformance affected the planned activities and may have
acted negatively on service delivery to the stakeholders.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Canclusion

required by Article 229(6) of the Constitution, except for the matter described in the
clusion an Lawfulness and Effectiveness in Use of Public Resources section of my

plained |variance of Kshs.25694,329. This is contrary to Public Finance
Ma agement‘fegulations of 2015 section 33(c) which states ‘Unless provided otherwise
in the Act, these Regulations or any other guidelines developed in furtherance of the Act
or these Regulations, the following guidelines shall be observed at all times during budget
formulation and approval—(c) budget shall be balanced’.

The|Management is therefore in breach of the regulations.

Repokt of the Auditor-General on Mandera Water and Sewerage Company Ltd for the year ended 30 June, 2020
|
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The audit was conducted in accordance with ISSAI 4000. The standard requires that | comply
with ethical requirements and plan and perform the audit so as to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, except for the matters
described in the Basis for Conclusion on Effectiveness of Internal Controls, Risk
Management and Governance section of my report, based on the audit procedures
performed, | confirm that nothing has come to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for conclusion
1. Lack of an Asset Register

The statement of financial position as at 30 June, 2020 reflects an amount of
Kshs.285,717,957 in respect of property, plant and equipment (PPE) as disclosed in Note
14 to the financial statements. However, the Company did not maintain a fixed asset
register to record details of the assets contrary to Section 136 (1) of the Public Finance
Management Regulations, 2015 that states that the accounting officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws.

2. Lack of Human Resource Policy and Procedures

Management had not put in place a human resource policy and procedures to assist in
enhancing its internal controls regarding the management of its staff. The Company had
only a draft human resource policy that had not been adopted and approved by the board
this is contrary to section 159(1) of the Public Finance Management (County Government)
Regulations, 2015

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Mandera Water and Sewerage Company Ltd for the year ended 30 June, 2020

4



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
*s required by the Companies Act, 2015, | report based on my audit that: -

i. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

i.  In my opinion, adequate accounting records have been kept by the Company, so
far ag appears from the examination of those records; and

ixi. The Company's financial statements are in agreement with the accounting records
and returns.

sponsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements |in accordance with International financial reporting standards and for
maintaining effective internal control as Management determines is necessary to enable
theé preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

reparing the financial statements, Management is responsible for assessing the
pany’s ability to continue as going concern, disclosing, as applicable, matters related

mplnaan with the authorities which govern them, and that public resources are
ied in an effective way.

Report of the Auditor-General on Mandera Water and Sewerage Company Lid for the year ended 30 June, 2020

5




Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Mandera Water and Sewerage Company Ltd for the year ended 30 June, 2020
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgeny, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management'’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company
ability to continue as a going concern. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requiréments regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

AUD OR GENERAL

Nairobi

11 February, 2022

|
Repart of the Auditor-General on Mandera Water and Sewerage Company Ltd for the year ended 30 June, 2020
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!
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FIT/(LOSS)
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18 trom Wate
d Contributic
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Saldhies paid by thi
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NET PROFITAL

PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED

ES
PENSES

S

ition Costs

perty. plant and equipment
ingible Assets

ING EXPENSES

1

EFORE TAXATION
\PENSEACREDIT)
FTER TAXATION
S

Government

und
[

ES

county Govt

)SS) FOR THE YEAR

Note

(8

10
Il
14

15

2019/2020
KSh

21.024,500
(8.059.255)

2018/2019
KSh

7.346.510
(3.376,027)

12,965,245 3,970,483

1.572.000 264.000
14,537,245 4,234,483
47.839.523 22,717,020

99.638.604
12,186.079

21,563,030
6.512.956

293,732 3332

159,957.937.65 50,866,338.00
(145.420,693) (46,631,855)
(43.626.208) (13.989.557)
(189,046,900) (60,621,412)

141.146.077
3.846.950
16.606.440
161,599,467

16.606.440
1.003.120
1.000.820

886,535
2.400.00
19,499,315
142,100,152
(46,946,749)

37.010.483
1141314
0.786.840

47,938,637

9.786.840
539.037
539,037

63.240
10,928,154
37.0010.483

(23,610,929)
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Mandera Water And Sewerage Company Limited
Financial statements
For the vear ended 30th June 202()

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2020

Ordinary
share capital

KSh
At July 1, 2019 -
Total comprehensive income -
Capital/Development grants received during the vear -
Transfer from Capital fund to Statement of comprehensive income

Transfer of depreciation/amortisation from capital fund to retained carning -

Retained
earnings

KSh
23.610.929)

(28.952.748)

Capital
Grants

KSh

117,106,002

Total

KSh
(23.610.929)
117.106.002

(28,952.748)

At June 30, 2020 B

(52.563.677)

117,106,002

64,542,326

AtJuly 1, 2019 -
Total comprehensive income

Capital/Development grants received during the vear -
Transfer from Capital fund to Statement of comprehensive income

Transfer of depreciation/amortisation from capital fund to retained earning -

(52,563.677)
(46.946.749)

117,106,002

234,529,984

64,542,326
(46,946.749)
234,529,984

(52.570.597)

At June 30, 2020







M sra Water And Sev
Fi mcial statements
|

I ‘;"jh‘ vear ended 30th

rage Company famited

e 2020

ST.[TI-L\I ENT OF CAS

l OPERATING A
Profit tor the

] Adjustments 1

l Accounts
Accounms |

" Il Depreciation a
‘ Pavroll Lig]

I ; 1 Net cash provide
|1 INVESTING AC
| fi Property Plant
‘ Deftered Tan 1
Intangible Asad
Net cash provided
‘ FINANCING ACT
| Capital Grants
‘ { Capital Grants
| Nothern Water

Net cash provided

Es

tcash increase fon
| ‘gsh at heginning of §

q:{sh it end of period

TFLOWS FORTHE YEAR ENDED 30 JUNE 2020

TIVITIES
& |}
reconele Net Indome
*dqeivable

'R (1R

ki | A mortization
e

by Operating Aftivities
IVITIES
Equipment

1 A
3 llut'\lillﬂ Ad@vities

ational Government { WSTE)
landera Countyghoyernment
sfvices Board
v Financing .\"i\ ities

pritod

NOTES

2019-2020
KShs

(46,946,748 50)

(12,782,471 00y

Y205 60600

1225941100

2018-2019
KShs

(23.610.929 00)

(1,969 300 00)
1189 354 00
6,512.956.00

8.622.929 00

(38.264,203)

(6.254,990.00)

(214.686,968.12)
43,626,208 (0

(SR1,600.00)

(57.783.290.00)
1080 557 00

(293 328 00)

(171,942.360) (44.087.061)
93 214.740 6,139,273
131,986,150 52,989 594
(843,427 00)
227,200,890 58,305,440

16994 327

8 198, UK

T.963 389

234 809

25,192,525

8,198,198




AMonaderie Wemer A

For the year vinked b1

Newerage Company Limiied

ith Jewe 2020

i
¥ oman il skaemeteh
§
|
|

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL |

AMOUNTS

AS AT 30th JUNE 2020
t
| e Explanation of
| Budget Actual Variance ! 5 i
| w lL‘I'IIil variances
2019-20 20019-20 2019-20
| Shs Shs Shs
|
Revenue
Sales | 22 800,000 21,024,500 1,775,500.00

Grants from thek

Tounty Government

243 606 440

243 606 440

135120 000

63 857 265 00

Girants from W ‘ull secton Trust Fond
o

Kinance Income I

Ga ‘ hispos.

mrer lecs

401,526,440

335,893,675

65,632,765

II Fotal income

Expenses

dompensation of k

‘mployvees

241006440

1900637 O

L of Goous S§ld( Power)

8 761 00

Murchase of Goo

42130000

41,6538

!

476,189 00

rinande cost

Sdminstrative ¢

38 840,000

0,615.226

15224774 18

elhing and distriy Osls g8 137 871 98 022 814 115057 00
[kevelopmental of 1.;‘ 34,727,800 34,717 806 9 994 50
Water fund mumﬁ expense 135,120,000 61649215 73.470.785 38

Total expendituge

375,832,111

186,335,913

89,496,198

Surplus for the ge

riod

19,557,762

(23.863,433)

|
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Mandgra Water And\Sewerage Company Limited
Finang iul statemen

For (B vear ended

th June 2020

NOTES TO THE
I sENERAL I
Mandgra Water and

Act. The Company
entitylfontinue to

|
["or Khn:\;m ('umpmr
i

the prigtit and loss a

(3]

TATEMEN

ancial statemg|
items ol propé;
astimated red

NANCIAL STATEMENTS

FORMATION

ewerage Company was established by and derives its authority and accountability from Company's
wholly owned by the Government ol Kenya and is domiciled in Kenya. The principal activities of the
rovision ol water and sanitation services to Mandera residents.

s Actreporting purposes. the balance sheet is represented by the statement of financial position and
ount by the statement ol profit or loss and other comprehensive income in these financial statements
OF COMPLIANCE AND BASIS OF PREPARATION

s have been prepared on a historical cost basis except for the measurement at re-valued amounts of

1. plant and equipment. marketable seeurities and financial instruments at fair value. impaired assets
verable amounts and actuarially determined liabilities at their present value. The preparation of

il statements

tions, It also
. The areas i
ant to the fing

incial statem

v ol the com
incial statem

plicable legi
cn consistent

PLICATI

1) Re

ant new sta
FRS 16: Le

standard, ef!
vhich require
rlying asset |
ng leased ass

I'he ne

model.

contormity with International Financial Reporting Standards (1FRS) allows the use of estimates and
quires management o exercise judgement in the process of applying the company's accounting
olving a higher degree of judgement or complexity, or where assumptions and estimates are

cial statements. are disclosed in Notes four and five.

ts have been prepared and presented in Kenya Shillings. which is the functional and reporting
n\.

ts have been prepared in accordance with the PFM Act. the State Corporations Act (include any
ationi), and International Financial Reporting Standards (1FRS). The accounting policies adopted

applied to all the years presented.

N OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IF

fards and amendments to published standards effective for the year ended 30 June 2019

ctive for annual periods beginning on or after Ist January 2019, introduces a new lessee accounting
a lessee to recognise assels and liabilities for all leases with a term of more than 12 months, unless
ol Tow value. A lessece is required 1o recognise a right-of-use asset representing its right Lo use the
and a lease liability representing its obhigation to make lease payments.







-

Viandgra Water Anll Sewerage Company Limited
Finafial statemen.
For (Re vear ended 30th June 2021)

NANCIAL STATEMENTS (Continued)

OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

andards and amendments to published standards effective for the year ended 30 June

O requires right-ol-use assets and lease labilities to be recognised in respect of most operating leases
the lessee. Based on the Directors” assessment. right of use assets o KSh 285717.957 and a

Sh 37.615.765 have been recognised with a corresponding decrease of the net amount in retained
cial statements.

L3: Uncertainty Over income tax treatments
$rpretation ad
rates. when th

‘hether tax tr

-esses the determination of taxable profit (tax loss). tax bases. unused tax losses. unused tax credits
re is uncertainty over income tax treatments under IAS 12 [tspecifically considers:

tments should be considered collectively

taxation authorities” examinations

n ol tasable profit (tax loss). tax bases. unused tax losses, unused tax credits and 1ax rates

nges in facts and circumstances

9 titled Prepayment Features with Negative Compensation (issued in October 2017 )

ddments. applicable to annual periods beginning on or alter 1 January 2019, allow entities to measure prepayable
af assets with n

d condition is

ative compensation at amortised cost or fair value through other comprehensive income if a
et

titled Long-ternt Interests in Associates and Joint Ventures (issued in October 2017)

able 1o annual periods beginning on or alter Ist January 2019, clarify that an entity applies IFRS 9,
scounting for long-term interests in associates and joint ventures.

- Annual Improvements to IFRSs 2015-2017 Cycle | issued in December 2017.

able o annual periods beginning on or after st January 2019, provide additional guidance on
method o particular types ol business combination.

- Annwal Improvements to TFRSs 20152017 Cycle , issued in December 2017

The amenfiments., appli

ol ol a busin

ble to annual periods beginning on or after st January 2019, clarily that when an entity obtains

joint con that is a joint operation. it does not re-measure its previously held interests.

Amendmégts (o IAS 124 Annual Improvements to TFRSs 2015-2017 Cycle | issued in December 2017

The amen@iments, applidble o annual periods beginning on or after Ist January 2019, clarify that all income tax

conscequenees of dividerlds should be recognised when a liability o pay a dividend is recognised. and that these income tax
¢s should be

)cognised th

conseque rcognised in profit or loss, other comprehensive income or equity according to where the entity

originally § ransactions to which they are linked.

15 fo 118 23

Amendmel Annual Improvements to IFRSs 2015-2017 Cycle , issued in December 2017

I'he amendinents. applic

ically tor the

le to annual periods beginning on or after st January 2019, clarify that the costs of borrowings

made speci urpose ol obtaining a qualilving asset that is substantially completed can be included in the

determinatipn of the weidhted average ol borrowing costs for other qualifying assets.
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NANCIAL STATEMENTS (Continued)

JENEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

19 titted Plan Amendment, Curtailment or Settlement (issued in February 2018)

slicable o plan amendments, curtailments or settlements occurring on or after the beginning of the

period that begins on or after Ist January 2019, requires an entity to use updated actuarial
hine current service cost and netinterest for the remainder of the annual reporting period after the
ailment or settlement when the entity re-measures its net delined benefit liability (asset) in the manner

ted standard.

standards and interpretations in issue but not yet effective in the year ended 30 June 2019

‘ontracts (Issued 18 May 2017)

rance liabilities 1o be measured ata current fullillment value and provides a more uniform

sment and prdentation approach for all insurance contracts. These requirements are designed to achieve the goal of

hased accounting for insurance contracts. [FRS 17 supersedes [FRS 4 Insurance Contracts as of 1

ences to the Conceptual Framework in I1FRS Standards (Issued 29 March 2018- Applicable for
ving 1 Januwary 2021)

ised Conceptual Framework published in March 2018, the TASB also issued Amendments to

eptual Framework in [FRS Standards. The document contains amendments 1o IFRS 201FRS 3, 1FRS
B IAS 340IAS 37 IAS 38 IFRIC 120 IFRIC 190 TFRIC 200 TFRIC 22, and SI1C-32. Not all

update those pronouncements with regard to references to and quotes from the framework so that

.
~

u

{

y

Conceptual Framework, Some pronouncements are only updated to indicate which version of the
rencing 1o (the IASC framework adopted by the IASB in 2001, the IASB framework ol 2010, or
ork of 2018) or o indicate that definitions in the standard have not been updated with the new

0 the revised Coneeptual Framework.

i to apply any of the above until they become effective. Based on their assessment of the potential
[ the above, they do not expect that there will be a significant impact on the company's linancial

iti) Earl

The company did not e

adoption of’

tandards

Iy - adopt any new or amended standards in year 2019-20.
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Sl‘.\"l.\l.i\RQ OF SIGNIFICANT ACCOUNTING POLICIES

Revenue

Flim__' policies adopted in the preparation of these financial statements are set out below:

recognition

1¢ 1S recognis

¢ can be reli

d in the ordin
seriteria hay

nue from th

Nl grants are

d to the extent that it is probable that future economic benelits will flow o the company and the
Iy measured. Revenue is recognised at the fair value ol consideration received or expected to be
ry course ol the company’s activities. net of value-added tax (VAT). where applicable, and when
been met for cach of the company s activities as described below.,

i sale of goods and services is recognised in the year in which the company delivers products o the

ar. the customier has accepted the products and collectability of the related receivables is reasonably assured.

ional Government are recognised in the year in which the company actually receives such grants.
ceognized in the statement of comprehensive income. Development/capital grants are recognized in

ement ol finaficial position and realised in the statement of comprehensive income over the usetul life of the assets

hed,

al income i

domprises interest receivable from bank deposits and investment in securities. and is recognised in

rloss on a tife proportion basis using the effective interest rate method.

idend incomie is recognised in the income statement in the year in which the right to receive the payment is

${recognised in the income statement as it acerues using the effective lease agreements.

her income igecognised as it acerues.

or cush terms
1 tor in-kind
hensive incor

d,

Property,

In-kind contributions

contributiong pre donations that are made to the company in the form of actual goods and/or services rather than in

Fhese donations may include vehicles. equipment or personnel services. Where the financial value
imlrihulinns can be reliably determined. the company includes such value in the statement of

L both as revenue and as an expense in equal and opposite amounts: otherwise, the contribution is not

rlaml and equipment

All uul“y,vrics of property. plant and equipment are initially recorded at cost less accumulated depreciation and impairment

losses.

(‘crluill categories of

the dat
valued
il]\.lL']‘\.'

ol re-valuati

dent external

roperty, plantand equipment are subsequently carried at re-valued amounts, being their fair value at

Qh less any subsequent accumulated depreciation and impairment losses. Where re-measurement at re-

hinounts is de§|red. all items inan asset category are re-valued through periodic valuations carried out by

Naluers.

rescery

Cains ¢

disposi

es that offset

with the net

sin the carrying amounts ol assets arising [rom re-valuation are credited to other comprehensive income,

revious increases in the carrying amount of the same asset are charged against the revaluation

iccount: all ofher decreases are charged o profit or loss in the income statement.

1d losses on disposal ol items ol property. plant and equipment are determined by comparing the proceeds from the

wrying amount of the items, and are recognised in protit or loss in the income statement.
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Frechol

ongoin

Depreci

the cost

A Tull ved

land and cap

M cach asset ¢

| [
LIon on prope r}
I

|

|

ris depreciati

D)

i‘
|

UMMARY d}' SIGNIFICANT ACCOUNTING POLICIES (Continued)
[

l)cprcciatiile and impairment of property, plant and equipment
|
|

the re-valued amount to its residual value over its estimated useful life

Buildingsaind civil works 25 yvears or the unexpired lease period
Plant and nachinery 12.5 years

Motor vellcles. including motor cycles 4 years

Computer and related equipment 3 years

Office eqdipment. furniture and fittings 12.5 years

tal work in progress are not depreciated. Capital work in progress relates mainly to the cots of
but incomplel¢ works on buildings and other civil works and installations.

v, plant and equipment is recognised in the income statement on a straight-line basis to write down

. The annual rates in use are:

- |
[tems of property. plant] :

assessed @s greater than

>i|1 charge is recognised both in the year of asset purchase and in the year of assct disposal.
| . - . . N . . .
and equipment are reviewed annually for impairment. Where the carrying amount of an asset 1s

jts estimated recoverable amount, an impairment loss is recognised so that the asset is written down

immediat@ly 1o its estimfgted recoverable amount.

¢) ntangible as

Intangibldfassets compr

acquire an

assets tror
N
Amortisati
All compu

ereater the

immediate

I bring 10 usl the spectiic soltware.

the year that

1 1s calculate

1 sollware is

1 0ls estimat

|
J}'[\
|

‘m. purchased computer soltware licences, which are capitalised on the basis ot costs incurred o

Ihese costs are amortised over the estimated useful lite of the intangible
I}k\ are available for use. usually over four years.

nortisation and impairment of intangible assets
.

| on the straight-line basis over the estimated usetul life of computer soltware of three years

|
\L\ iewed annually for impairment. Where the carrying amount of an intangible asset is assessed as

{ recoverable amount. an impairment loss is recognised so that the asset is written down

(o its estimatdd recoverable amount.

|

10







‘a Water AndWewerage Company Limited
al starements
wear ended 38th June 20210 ‘

UMMARY QF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment property

s, or part of albuilding (frechold or held under a finance lease) and land (trechold or held under an operating lease)
I vields and/or capital appreciation. and which are not occupied by the entity. are classified as
ler non-current assels.

long term ren
e property ur

Investmgnt property is Garried at Lair value. representing open market value determined periodically by independent

external in fair values are included in profit or loss in the income statement.

alues. Chang

h) Finance and gperating leases

Lcases which conter subktantially all the risks and rewards of ownership to the entity are classified as linance leases. Upon
gnition. the |
lease pavmen
d

initial re sed assel s measured at an amount equal to the lower ol its fair value and the present value of the
minimur and the asset is subsequently accounted for in accordance with the accounting policy applicable
1o that as

All other
the exten

sases are treatkt as operating leases and the leased assets are recognised i the statement of financial position to
of prepaid leage rentals at the end of the year. Payments made under operating leas
raight-ling ba

CXPCSe over

s are recognised in profit or
s over the term of the lease. Lease incentives received are recognised as an integral part of the
¢ term ol the lease.

loss on a

total leas

i) entories
Inventoriefare stated att

» lower ol cost and net realisable value. The cost of inventories comprises purchase price, import
duties. trafgportation and

anding charges, and is determined on the moving average price method.

) Tride and otherreceivables
Frade and @her reccivabl
for impairn@ent on a contin
amounts at

are recognised at fair values less allowances for any uncollectible amounts. These are ussessed
ing basis. An estimate is made of doubtlul receivables based on a review ol all outstanding
e vear end. B debts are written oftf alter all efforts at recovery have been exhausted.

k) Taxhtion

Current inc@me tax
Current inge
paid to thet

substantively

18 Lax assels @

d Liabilities for the current period are measured at the amount expected to be recovered from or

dtion authori
nacted. at th

s Lhe tax rates and tax laws used to compute the amount are those that are enacted or
reporting date in the area where the Entity operates and generates taxable income. Current

mcome tax rg@atimg to ieme

ceognized directly in net assets is recognized i net assets and not in the statement of financial
performance.

Current inco
paid to the L
substantively

¢ lax assets arfd liabilities for the current period are measured at the amount expected to be recovered from or

wion authoritigs. The tax rates and tax laws used 1o compute the amount are those that are enacted or

nacted. at the feporting date in the area where the Entity operates and generates taxable income. Current

income tax relting to tems Reognized directly in net assets is recognized in net assets and Management periodically
evaluates posifions taken in the tax returns with respect Lo situations in which applicable tax regulations are subject to

interpretation hrovisions where appropriate

nil establishes







.
\and@a Warer dnd Bevwerage Company Limited
Finan@al statements
For thl vear ended 3Wh June 2020
4) UNMMARY QF SIGNIFICANT ACCOUNTING POLICIES (Continued)
k) Tasation (Continged)

s 15 providd] using the liability method on temporary differences between the tax bases ol assets and labilities

carrving amomits for financial reporting purposes at the reporting date.

¢ recognized for all taxable temporary differences. exeept in respect of taxable temporary differences
&1 with investn
oy differenc
¢ future

nts in controlled entities, associates and interests in joint ventures, when the timing of the reversal of
can be controlled and it is probable that the temporary differences will not reverse in the

fan assets are rébognized Tor all deductible temporary differences, the carry forward of unused tax credits and any
- Lax assets are recognized to the extent that it is probable that taxable profit will be available
le temporary differences. and the carry forward of unused tax credits and unused tax losses can be

ol deductible temporary differences associated with investments in controlled entities. associates

losses. Defen
against which the dedue
utihzed. @aept in resped

15 in joint ven

and inten res. delerred tax assets are recognized only to the extent that it is probable that the temporary

differenc will reverse ifi|the foresecable Tuture and taxable profit will be available agaist which the temporary differences

can be utiljsed

I'he carrvigg amount of d

al suflicient

ferred tax assets is reviewed at cach reporting date and reduced 1o the extent that it is no longer
able profit will be available to allow all or part of the deferred tax asset o be utilized.

asscts are re-assessed at cach reporting date and are recognized to the extent that it has become
= profits will allow the deferred tax asset to be recovered.

probable |
Unrecogngged deterred ta

probable tht future taxab

assets and lig
iy is settled. b

Deterred ilities are measured at the tax rates that are expected to apply in the year when the asset is realized

or the liab ed on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting

date

Deterred o relating o itel)s recognized outside surplus or deficit is recognized outside surplus or deficit. Deferred tax items

are recognided in correlatidh to the underlying transaction in net assets. Deferred tax assets and deferred tax labilities are

oftset it a legally enforeeabll right exists o set ol current tax assets against current income tax liabilities and the deferred

taxes relate b the same taxdble cotity and the same taxation authority

1) Cash dnd cash equivalents

Cash and cagh cquivalents domprise cash on hand and cash at bank., short-term deposits on call and highly liquid investments

with an origial maturity of
ish of changes

wreial Banks

wree months or less, which are readily convertible to known amounts of cash and are subject 10
n value. Bank account balances include amounts held at the Central Bank of Kenva and al
the end ol the reporting period, For the purposes of these financial statements, cash and cash

insignificant |
various Cony

cquivalents asd include shol

term cash imprests and advances to authorised public officers and/or institutions which were

not surrende@dior accounted [tor at the end of the financial year.

m) Borrof

loans and ov
sequently, th
aking into ac
e of settlem

Interest beart drafts are initially recorded at fair value being received, net of issue costs associated with the

borrowing. Sy ¢ are measured at amortised cost using the effective interest rate method. Amortised cost is

! . . . . . .
calculated by | unt any issue cost and any discount or premium on settlement. Finance charges, including

| : . : . .
premiums pay 1 or redemption are accounted for on accrual basis and are added to the carrying amount ol the

mstrument 1o fhe extent thaf|they are not settled in the period in which they arise. Loan interest accruing during the

construction alfu project is capltalised as part of the cost ol the project.
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Viandel Weier And Skverage Company Limued
Financ @l statements
For the§ear ended 3081 June 2021)
4) NMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
n) I'thide and other pavables

I'rade ar are non-interest bearig and are carried at amortised cost. which is measured at the fair value of

contractdial value of the Bonsideration to be paid in future in respect of goods and scrvices supplied. whether billed to the entity

or nol. las amy paymen® made to the suppliers

gvision for staff leave pay

s entitlements
annual leave

y annual leave are recognised as they acerue at the employees. At provision is made for the estimated
t the reporting date.

p) o Exchange rate differences

Ihe accoulting records ake maintained in the functional currency of the primary cconomic environment in which the entity

operates. Benyva Shillings) [ransactions in toreign currencies during the vear/period are translated into the functional currency
I b 5 £ £ ) )

using the dkchange rates prevailing at the dates of the transactions or valuation where items are re-measured. Any foreign

exchange dhins and losses resulting from the settlement of such transactions and from the translation at year-end exchange

rates of mapatary assets afdl habilities denominated in foreign currencies are recognised in profit or loss.

q) Budget inlormatio

I'he onginal budgeet tor 1Y

propriations v

019-2020 was approved by the Board Members on 23rd August 2019, Subsequent revisions or
additional re made to the approved budget in accordance with specitic approvals from the appropriate
propriations are added to the original budget by the entity upon receiving the respective

le the tinal budget. Accordingly. the entity recorded additional appropriations on 3 Ist January

e additional
yeder to conel
R019-2020 bu

authoritics. |
approvals i

2020 on the et tollowing the board of director's approval.

Fhe entiny s Budeet s prepartd on a different basis to the actual income and expenditure disclosed in the financial statements.

Ihe financiallstatements arggprepared on acerual basis using a classification based on the nature of expenses in the statement of

financial perfprmance. wherks the budget is prepared on a cash basis. The amounts in the financial statements were recast
|

al basis 1o the
“budget and a
ymparison of’

from the acerg ash basis and reclassiticd by presentation to be on the sume basis as the approved budget. A

COmMparson « ual amounts, prepared on a comparable basis to the approved budget. is then presented in the

statement ol ¢ dget and actual amounts. In addition 1o the Basis difference. adjustments to amounts in the

financial stardnents are also fnade for differences in the formats and classilication schemes adopted for the presentation of the

financial statdnents and the dpproved budget

Rircconcile the ddtual amounts on a comparable basis included i the statement of comparison of budget and

andd the actualy as per the statement of financial performance has been presented on page four of these financial

r) Compatative licures

Where necess P comparativd [igures for the previous financial year have been amended or reconligured to conform to the

required changls in presentatigh.

s)  Subsequ

tevents

no events su
3. 2020

I'here have bee sequent to the financial year end with a significant impact on the financial statements for the

vear ended Jun
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8(h)  Analysis o

- AMandera Water And Sewerlee Company Limited

rdrements
rended 30th Julgy 2020

Financial

-
" Lor the ve

NOTES (QONTINUED)

3) SIGNIRICANT JUDG

ENTS AND SOURCES OF ESTIMATION UNCERTAINTY

I'he prepar@ion o' the con

1v's inancral statements i confornuty with [FRS requires management to make judgments,
estimales a taltect the reported amounts of revenues, expenses, assets and habihines, and the disclosure of

d ol the reporting period. However, uncertainty about these assumptions and estimates could

bssumptiohs 1

contingent fabihities. at the

result in oulgomes that requi

a material adjustment to the carrying amount of the asset or labihity affected in future periods

State all jud @ements. esumatd and assumptions made. e g

Estimates afld assumptions

The kev assuhiptions concernfilg the future and other key sources of estimation uncertamnty at the reporting date, that have a

significant O causing a e

crial adjustment to the carrying amounts of assets and labilities within the next financial year,
ny based its assumptions and estimates on parameters available when the financial statements
he circumstances and assumptions about future developments may change due to market

are describedipelow The com)
were prepared However, exisl
changes or ciffumstances aris

: bevond the control of the company Such changes are reflected in the assumptions when they
oeeur

Useful lives ad residual val

I'he useful lives and residunl vi

1es ol assets are assessed using the followmg indicators to inform potential future use and
osal

value from dig

I'he gor
Ihe natw
I he natu
Avalabil
Changes

1on of the asset based on the assessment of experts employed by the company

ol the asset. s susceptibihity and adaptabihity to changes in technology and processes
ol the processes m which the asset s deployed
of funding to replace the assets

the market in relation to the asset

Provisions

Provisions wer wsed illl\l mang

'ment determined an estimate based on the information available
Provisions are neasured at the

wagement’s best estimate of the expenditure required to settle the obhigation at the reporting
date. and arc disgolinted o prese

value where the effect 1s material

0. Revenue

2009/2020 2018/2019
Ksh ksh
sales of wale 21,024,500 7.346,510

. Coast of sal

Llectnicity

8,059,255 3.376,027

8. Grantand ddbations

Grants from CRunby Goverame

141 146077 37.010.483
Crrants trom Wheer und 3. 846950 1 141,314
Inkind Contrib@tion 16,606,440 9. 786 840

Fotal 161,599,467 47.938.637.00

rnts
L ManderflCounty Grants
Grrants |

bcpenized m thefP& .

Cirants alance sheet

Total ¢4
2. Water Iy
Grrants K

141,146,077 37.010.483

55,353,923

cognired in the
1ts received [
d Grants

52989517

m Mandera county 196,500,000 90,000,000

duimized i the B

3 846 930 1. 141,314
Grants Réognized i the Halance sheet 65,164,740 6.159.273
Total Grgnts received frpm Water Fund 69,011,690 7,300,587







» Manderd@Vater And Seb¢rage Company Limuted

Sinancia@statemients
For the viar ended 30t Yne

2020)

'()\Il\ll-ll'+

income

9. Othe
onnections

10, Admihistration cos

Stall a
Hospit

1'Board traini
1 supplies o

Bank ¢
(MTice
Consultd

giues and com
d eeneral sup,

10 (a) StafBeosts

Compulsdy national soc

oS

and supplies

nee
CIISC

ationery and photocopying

expenses

services

1SS0S

es and SCIVICes

“permanent employees
h insurance schemes

| security schemes

Repar anddMaintenance
Other selh

Levies

1. Selling andl distribution

v and distnibu

M COSTS

1.572.000.00

264.000.00

2019/2020 2008/2019
ksh Ksh
7.277.427 4.284.001
963,400 1.547.100
003.675 45.698
5.777.250 2.684.558
6.741.115 4.082.315
5,252,682 2.345.260
4.960.000 1.590.000
76,200 0
1.282.650 2.009.820
261,200 123.300
29,250 7.500
6.407.300
75.130 37,500
3,100,515 1.414.850
478.285 1413118
382.674 -
3581480 -
589.290 1.131.940
47,839,523 22,717,020
6.833.177 4.014.211
267.450 156,250
176.800 113.600
7,277,427 4,284,061

98.708.042

20.976.222

459,900 350,000
470,062 236,808
99,638,604 21,563,030







- ManderdWater And SeWerage Company Limited

For the \@ar ended 30V une 2020

NOTES
12. Oth

ONTINUE
expenses 2019/2020 2018/2019
Ksh Ksh
1y Govt 16.606.440 7.655.760

16,606,440 7,655,760

>5 paid by Co

GGER- Lanqura
Soft Qumponents
Bank Charges 4.380.00 3.010
Advertisment - 86.768
Community Awareness - 50.000
Environmental Impact Assessment - 150,000
Project Survey & Design - 200,000
Admin, Supervision and Transport 998.740 49.259
! Fotal Joft Components 1,003,120 539,037
GGEPR Sahe
Soft components
fank Charges 4.440.00 3.010
dvertisment - 86,768
‘ommunity Awareness - 50,000
nvironmental ImpactAssessment - 150,000
roject Survey and Design - 200,000
dmin, Supervision and Transport 996,380 49.259
1,000,820 539,037
LeC-7
Soft comfppnents inkh Charges 2.400.00 3,240
-; Imin Expenses - 60.000
[ 2,400 63,240
Total Soff components
|
‘ EU- CIPR QUPROGRAMA
Addiin B
Bank € hardlesio 11 alow CLITS 932.50
Advertisemgi okolow PSE 174.420.00
Bank Charg Liokolow PSt 1.412.50
Bank Char Bokolow Water Project 6.970.00
Admin Expefises Bokolow Water Project 30.000.00
Community @vWareness Bokolow Water Project 150.000.00
Desien and s@ryes Hokolow Water Project 122.800.00
Geological tefiibye oxens alions Lsokolow Water Project 100.000.00
Fotal for EU R PR 886,535

16
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Mand@a Waer And 3
Finandal stctements
For th@ war ended 30

werage Company Limited

1 June 2020

(CONTINU

perty. plant

1))

d equipments

Freehold Buildings and

Plant and

Furniture

Motor

. . ¢ te - Vehicles/ey Total

I land Civil works machinery il & fittings t: e o

‘ ‘les

|

; Shs Shs Shs Sha Shs Shs Shs

4.0% 8.0% KRR 8.0% 25.0%

(s
At Jgly 1.2019 4.500.000 54.797.113 440064119 1.893.882 2.137.000 - 107.392.114
Addiipns 000.000.0 167.257,537 39.388.184 1.791.440 2,018,120 1,206,896 216,662,177
At Jine 30, 2020 ’v_itm_mm 222.054.650 83.452.303 3.685.322 4.155.120 1.206.896  324.054.291
Depleciation
and upairment
Aty 12019 17.891 885 6.342.530 1.669.881 245,960 - 26.150.255
Deprictation 3.659.605 0.676.184 1.216.156 332410 301.724 12.186.079
At Juge 30, 2020 ) - 21,551,489 13,018,714 2.886.037 578.370 301,724 38.336.334

ak values
30,2020

A0, 2019

500,000 200,503,161

70,433,589

709 283

3.576.750

905,172

285.717.957

500,000 36.905.229

37,721,589

224001

1.891.040

81.241.859

e ansets

Cuost
AtJulgl 2019
Additidhs

At Jundgio

Amortidation
At July | 2019
Charge B the vear

At Junc $0 2020

Net bool value

At June g22020

2009-2020
Kshs
20%

366.660

1.102.000

1.468.660

1.101.596

2018-2019
Kshs

366,660

366,600

73.332.00

73.332.00

293.328.00
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v ®landerd Water And Sewerage Company Limited
, Financidl statements ||
For the Wear ended 30t June 2020
| |

|
NOTES{CONTINUED)

‘\ 2019-2020 2018-2019
‘l Kshs Kshs
21. Tradd and other pay : les
[
Tradd payables L 5.845,600 1.314.794
Accrifed expenses || 7.914.800 3.240.000
Otherjpayables(ac salaries) 8.622.929 8.622.929
|\ 22,383,329 13,177,723
20(h) E
']'radtia_\ablcs B/d h 13.177,723.20 365.440
Increade in trade and accrued payables 9.205.606.00 4,189,354
“ 22,383,329 4,554,794
21. Capital Grants “
Capital Grants:National Government 121,481,788 19.299.110
Capital Grants:Manflera County Government 184.975.694 52,989,544
Nothefn Water Services Board 45.178.504 44,817,348
351,635,986 117,106,002

(a) Govermment of Ken

The County Government offMandera is the principal sharcholder of the company. holding 100% of the company's equity interest.
The Government of Kenya Ras provided full guarantees to all long-term lenders of the entity, both domestic and external.

\

Other relatedparties include

i)  County
i) Key me
i) Board of

2019-2020 2018-2019
Kshs Kshs
a) Grants feom the Gove \ment
Grants frofn County Gov 1 141.146.076.82 37.010,483
Grants frofn National Go #mmcm 4.474.186.00 1,141,314
Donationsin kind | 16,606.440.00 9,786.840
1
Total II 162,226,702.82 47,938,637
b)  Key management compensation
1
Directors” @noluments | 963.400 1.547.100
| —_— b AU
Total 1‘. 963,400.00 1,547,100
|

23. Events aftef the reportin
I'here were flo material adjus
24. Currency
The financi

|
statements *arcsemcd in Kenya Shillings (Kshs).

R

w
l
1
|
|
‘\
\
|
|
1
[






Appendix

PAYABLES SCHEDULE 2019-2020
PAYEE Description Credit
2019(Asll Investiment Lid Vehicle hire 1.800,000.00
L6/0FIG20[ AL Albdi [hrahim Office Rent 3.200,000.00
2020 [Angdsu development Surface Pumpset 500,000.00
2020 Kenmla Power co. Haji Kerrow Electricity Expense 201,078.00

201U dol '1('¢_:|npun_\

Submersible Pumps

.686,720.00

020|Buna rlu-nnp;m) limited |Rehabilitation of piping works 1,381,680.00
020(Gari# ];f‘.hdi Co. Lud Exhauster repair and servicing [

S00,000.00

0806,

20 Medid

Mol Lid

Website Hosting and development

777,200.00

SU/06R020] Kenve ]I’uu'cr Co. Suftu Electricity Expense 1,805,543.00
30/06/§020] K enylPower co. Neboi Electricity Expense 563,575.00
S0/06/020[KenyalPower co. Rental Office - Electricity 108,494.00

20/06/

WAR

A

water usage charges

234,110.00

1

TOTAL

13,760.400.00

20




