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,ndera Woterll nd Se\t e r.rge (irnpon!' Li m i ted
ual r!ports anl linu (iul :'tutt,tnc'ttts

d 30th June 20)0

tH BOARD 8r DIRECTORS

Mr. Bare Ali Adrn
Chairman
Appointed :August 2018

QualificatiDn:
Bachekrni in [iducation- Sccondar]
tlniversity. t Jgand,r- 2009)

Occupation: Educationisl
Ycnr ol lr\ riencc: over 20 Ycars

( )plion ( lJusoS

Mr. Abdirahim Culia Omnr
Membar
Appointed :August 2018

Qualification:
ManaBcmcnl I),ivclopnrcnl ( ()ursc (MI)( )-Kcn),a
Inslilulc ol Adfirinistration (2006).

Rctired Scnior Sut--rinlcndcnl Adrninistralion Policc
Awards: Ils( 2(x)4

Mrs Amina Osman Muslim
Vicc chnir
-{ppointed :August 2018

Qualification:
lluchclor in Sl-..rial Nccd l:ducdli(nl{20I7)
I)iplonra in Spccial Nccds lrduccilli(m( 1992)
Occup{tion: lcachcr
l'e:rrs of Er rience: ()vcr 2{) \ cars

I ears of E\ erience: (\cr.1{) \oilrs

Mr. Ahmed Mahamed Dube
Mem be r
Appointed :August 2018
Qualilication: I)ipknna in l)rocurcmcnl
Managcmcnt.
Youth Rcpni*-ntative in thc lloard
Occupation; l'cachcr

icocs: :J Ycari

tnd Suppll

I 1

,ffi

Mr. Suleimen Mohamed Odo
Member
Appointed :August 2018

Qualillc tion: B chek)r ol llusinc\s Milnagcmcnt(20l5)

Occupatio!: Programmc olllc0r- N,ro
! e.rs of Er eriencc: l0 \ cxrs

Mr. Suleiman Mohamud lssok.
Member
Appointcd:August 2018
Qualilication: Locul (iovcrrnrcnl
( I99l )

Kcnya ( cnillcatc ol llducalion (K( l
pcacc-nr king and nlaDagenlcnt
Occupitlio : rortlrcr ( ivir lcldcr
chairman
l'€ars of E( rience: ( )\cr .i0 \citr\

Managcment Course

i t985)

and ('ounty piacc

rr

r

ii



nderlt Wale4{nd Spwt'ragc ('ontpdn_r l.imttLl
nuat rcpor! hd /inanLial statemcnts

d 30th .lu ( 20)0

E BOARD Ot- DIRIICTORS (conainued)

M,\t'i ,\lt

Mrs. Kheim Ali llesssn
Mcmbcr
ADDointed :Ausust 2018
Qualification:
t)iploma in llducation- [arl) Childhood Studies (Mount Kcnya
t Ini\crsit) 2013 )

Occuprtion:-l-eachcr

Mr Mohamed Ali Shurie
Membcr
Appointed:August 2018

Qurlification:
I>ost Gradualc I)iplonra in llcallh l'romotion ([:uropc)-t]nivcrsil] ol
llrighton 2004.

I)iploma in Puhlic Hcallh lducalion-KM I('-Nairobi ( l9{i7)
Rcgislercd Nurse. Diplonra-KMI( -Nairoha (I979)
Occupelion: l'ublic tlcalth *orkcr

\ e{rs of Er rience: l0 \'cirrs

Ycsrs of Er rience: 2l) \ ca$

Mrs. Sradia Mohamed Kullo$- Member
Memhcr

Appointcd :August 2018

Qualification:
I)cgrcc in ()llisc Adnrini\tralion (Mounl Kcn)a llnirersit\ 2018i

Occupstion: ( ivil Scr\ant
Years of Experience: I0 retrs

Mr. Abdihtkim lhrahim
l)csignation: I Iunlirn Rcsourcc. .^dnlin \lanitqcr

Responsibility:
Managcs human rcsourccs opcralions b\ rccruiling. \clccling.
oricntinS. training. coaching. counsrling. and disciplining slalI':
planning. monittrring. appraising. and rcvic\ring stall' .ioh
contributions: maintaining compcnsationi dcternrining production.
productivity. qualily. and customcr- servicc slrarcgics: dcsigning
Systemsl accumulaling rcsourccs: rcsolving problemsi irnplcmcnling
chirnge.

Qualificrtion:
Bachclor in lluman RcsoLrrcc Managencnt (Moi t ,n ivcrsil!. 20I I )

Qurlifi(etion:
(ilobal l-l\ecutive Masters Il!sincs\ /\dministrarion ((icMIlA)-
tJSltJ- Aliic,l 2016. IIS( lntcm lional Ilusincss ndminisrritrion
( lllA)-Accounl ing t lSlt J-n lric.r (2001i ). Mcnrhcr ol'A('( A-t rK irnd
lnslilulc ol'liconornic Alldirs. Kcn) a.

Occupalion: AccountanURisk Anrllstll Ycars of Er riena€:2{) r errs

Appointcd :August 201li

MR. ABDIKADIR TA('HE
l)csi8nalionI Ihc ( hicIll\cculiYe ()lllccr

Mcmhcr of: lnslilutc ol l lunrim llcsourcc Mxna n)anl
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I
dera lyalell4n.l Se$erage ('ompunv l.imited
ual repoas$nd linunc ial .\ tate me nt s

Joth June J0)0

lll.l BO,\RD Olr DlRt-C'I ORS (continued)

Responsibility:
lir pror ide high qualitl. \\a1cr lo domeslic
industrial
'lo prcpare comprchcnsirc dcpannuntal
cnginqcring budgcts. lcchnical uudil rcpons ctc.

Qualilicationl
Ilachclor. Busincss Administrirtion. Kampala []ni\crsily
I)iploma in l lectrical Lngincering. Momba.!a l,olltcchnic.
('ertilicalc in Water 'lcchnology Construction. Kcnya Watcr
institutc- 1983

reports. includin

MR. Derrow Hillow
I)csignationi Ag. Acting Icchnical Manugcr

commcrcial and

cusl()mers.

Rcsponsibility:
l'roviding linancial rcpons und intcrprcting llnancial inli)rmalion to
managcrial sla!l r\hilc rccoornrcnding ,unh('r courses ol- action.
Advising on acc()untubilily aclivitics und pro!ide strategics that thc
compan) should takc.

Qualification:
llachclor in Actuarial Sciencc (Jomo Kenvattu []nir.ersitr ol
Agriculturc and lcchnokrgl. 7Ol7
(cnilicd Public Accounlant ol Kcnla (( PA K)-2016
l\4astcr in l:inanc. (Kcnld illclhodisl I lni\ crsit

CPA. Mohamcd Maalim lssackow
l)csignirtionr lrinancc Managcr

company. IIc is in chargc ol thc managcmcnt ol lhe compun)'s
tcchnology opcrotions and thc implcmcnlation ol-ncw ll' systcms
and policics.

Responsibility:
li) o\crscc all Il (lnli)rmation lcchnolog]) lirnctions in ou

Qualirication:
lluchclor ol (ompuler Scicncc (tlmma Llnivcrsit).20I7)

I

;,

( cnilicalc in l.cadcrshi and lntcgrit) (tImma t nivcrsir).2017)

Mr. Osman lssack
I)esignation: tlcud ol l('l
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cr s lirr tlrt \upp{,r-l lo lllc c(!nluD)

(l \ ll.\ll.\ I

lJ,.rirrtl ol [)ircctors. thc M r]agc[]!'nl and Iirnplolccs. I prcscnt thc Arlnual Financial Rcpons

sd lo'r'Junc:{)lo.
)ilcct0rs $us rcslonsiblc lo o\l]rsec the o\crilll tttattitgctltc,ll ol'MANt)WASCO and during

hc boarrl atlrrptcrj ir nc\! strltcuic plirn t() run lirr i rcitrs (\'ctr l()19-l0l--i).
's ()utl(rol,. is Plonriring lroucrcr chlllcnr.lcs ol thc ( ()Vlt)-l9ltas atlectcd tlr!' pcrlonnancc of
)r tlrc lir\t Quirrler ol thc llrllrnciirl rcitl
iorr has llrrll irnprored considcring thc challcngc:i lhc conrpan! prcviousl) t'aced including

opcr lions drre t0 tcchnical and rnanagcrrlijnt challctrgc's. hencc the building ofsl'stcnrs fron a

lapidrted \ratcr inliastructurc at thr'lntakcs. distribution lincs and lack ofcustomer contidence

hc chrllcnges e\pcricnced during the period.

inrplorcrncrrl lus sccn us lllrnct irr\c\trrcnl liont I)onors inclLtding Europcan union and

r!]lcnt throu!h llrc \\'irlcr lrlrrrd
()l \\llcr (luul)lit) in1'rrrt arc currcntll bl"'cll hiudlcd through lhc Water inliastructure project

I tcJ tl I)c\clopnrcr)l lhnk rrlrich is l0'ro c()tt]flclt

r ()n thc r,lair)s nra(lc in tlris linrncial lcar rr illt lllc conrnliltcd l]oard. lllanagentent and staff.

ro\\ thc customcr birsc. rclcnrru and usc tcchn()log)' to intprovc our serv iccs.

d likc lo c\|rcss rrrr a;t;tlcciution to the'llorrrd. ( lr('M Walcr. [incrg]. cllvironnlcnt & Natural

cl ( )illcrr \\ ilter \cr\ icrj\. lhc i\lunirgcrtrcttt- slirll. oLtr cllstolncrs. sttpplic[s. donorslnd all
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Y)th Jkn.' 2Ut)

f CHIE}' I:\I:CTITI vE OFFICER

SCO has gcncrolll conlinucd to impro|c u,ater production and supph to thc resrdcnts of Mandcra Total
ct connectioru hos incrcoscd brr' 262(Two hun&d sixtl tu o) in $e pcriod bet*cen Junc 2019 and Junc 2020.
a l47o incrcasc in Nct conncctions dunng $c financial ]car. Total lolumc ofuatcr producrd also incrcascd
car

rctcnue flor thc lcar is Ksh 8.424.726 rcpresentirg a I5.5']i, increas€ fronr a 7,293,5 l0 sale of \r atcr duri08

lcar cndcd 30th June 2019. Thrs rs largclr attributcd to a continuous support from thc count\ go\cmmc t ol
ing dtc conponv o granl anrcunting (o Ksh 226-550.000 (Two hundred and twenty six million five

fiftythousrnd shillings) during financial r car Kshs | 96-s(x),000 ( One hundred hundred ninety sit
five hundred thousand) to suppon thc companr opcratrons and Kshs JO.O50.0OO( Thirty million rnd fifty
s the co||ntv l'lY" cnntrihrrtion to F.l I-CIPRA Programmc

ulso rocr:ircd Kshs 69,01 L690 ( Sirty nine million, elevro thousrnd sir hundred rnd nirrely shillings) in
to undcnalc dc\clopmcntal pro.lccls $ithin thc counll .

in thc solcg rct cnuc $ as largcll altributcd to COVI D- I 9 pandcnric th0t hit lhc countl during thc sccond
nancial 1car. Our salcs rcr cnuc rcccir able has grou'n b1 Kshs 12.71i2..17 I rcprcscnting (r7 l7o this rr as

thc directi\c oftllc ninistN lratcr not dlsconncct anv customcr drmng this pcriod of COVID l9 Pandcmic

uction also increascd substantrlch through thc purchasc of a high cspacttJ \atcr pumping scts. scn tctng
ofthc old \rotc{ pLlmptng scts

r the

had talrcr steps in improving thc condition ofthc cnlironmcnt in which tic companl facilitics arc are br
trte-: arr,.i eisarritrB. Tlc eorrrparr irad tlrdcr (alurr trushelcar ilg r.lr tlrc r,.uds rLcrc our *al.q rlisL ibtrtir-rrr

to rmprotc thc enl rronmcntal condrtron m thc lo$n and as a socral corporatc rcsponsrblht!
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DIRf(-l ()RS

nil tl|cr retui togetllel $rtL tlll: !udit!:l lirllncial s!.t!1rlclrls lir d'c ft ct'i.lql Juiu 30, :0:0 rlicl' slx,tr d'c rutc ot'

ut,cs of dN qlnpan! urnlrnuc to tE provrsl(}n ol nlrtur and sanrtrtr(m scnioes 1o Mandcra n]untctp$ltt\ rcsidsl(s

qrnFlnt lilr lh. \cdr cn(tcd iuit :lo. :0211 arc scl oul or pagc I llelo$ rs srEnman ol lhc lro,il or l(,ss nud('Jllllng lhc

2020

Shr

( t45,420,692 65)
(4.1.626.207 80)

__nE9.o,t6.eo!J15r

not rccommetd ore patmenl ol diud.nd lir thc \ car

l)osrd ol l)rclk)rs $ho serrcd dLrrl,rg thc rcar arc shorrn on pagc u Ind rrr

is rcsJxnsihle for thc staluhn nudrl ol our mtrty rn sccordnnce widr Arlrclc ::9 (n lh! (i\r5lnulx'r) ('l K rn dnd thc
lot5
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oF DIRI:(-TORS' RUSP()NSlBIt,tl t[]S

Public Financc Managcmcnt Act, 2012 and scaion 14 ofthc State Corporalions Act. rcquirc thc Dircctors
strtcments in rcsp(ct of thc companl. $hich givc a truc and fair vic$ of thc statc of affairs of tic

of thc financial lcar/pcnod and thc operating rcsults ofthc compan) for that vcar/period. Thc Dircctors

etrsurc thilt thc cntit) k!!ps propcr accouoting rccords lrhich disclosc $ith rcasonablc accuracr thc
thc cornpanr. Thc Dircctors ar"- alrc rcsponsiblc for safcguarding thc asscts ofthc companl

crrd

to

of

rcspott si blc for tlc p rcparat ion and p rcscntation of thc cnti+ s fi naocial statcnlcnl s. \\ h ich givc a t nr c and

statc ofrlIairs ofthc cntit\ for and as at lhc cnd ofthc financial lcar (pcriod) cndcd on Junc 30. 2019 Thrs
udcs: (i) maintaining adr.auatc fioancial managcmcnt arrangcmcnts and crsunng thal thcsc continuc to bc

thc tr oning pcriod. (ri) marntaining propcr accounting rccords. uhich disclosc l\ith rcasonablc

timc thc financial position of thc r:fltit\i (iii) dcsigning. implcmcnting and maintaining intcmal controls
prcparation ond fhir pr0scntation of tio financial statcmcrts. and cnsuring that thcl arc ilcc f'rom matcnal
Nhcthcr duc to error or fraud. (ir) $fcguardrng thc asscts of thc compant. (\) sllccting arrd applring

policics: and (!i) nuking accounting estimatcs that arc rcasonablc in thc circumslanccs

acccpt rcspoosibilin for thc cntit)'s financial statmcnts. $hich havc bcw prcparcd using appropriatc
supportcd b) rsasonablc and prudcnt judgcmcns and estrmatcs. in conformil \rilh lntcmational

ing Standords (IFRS). and in thc marucr rcquircd b] thc PFM Act. 2012 and Watcr Acl 2016 Thc
thc opinion that thc cntit!'s financial statcnrcnts givc a truc and fair viov of thc statc of companl 1r

thc fin!rcral 1'ear cndcd Junc 3o. 2020, and of thc companl's financial position as at that dntc. Thc

confirm lhc compL'tcncss of the accouning rccords mautaincd for tic companr. \'hich have borun relicd
of thc companr's financial stalcments as Ncll as thc adcquacr of thc s\ stc'rns of intemal financial

to thc sncntion of thc Dir.rtors to indicale tlEt thc c.mpan! $ill not rcmarn a going concam for at lcast

from thc d,1tc ofthis slatcmcnt

financirl stetements

ncrc approrrd br thc Board on S 2020 ard srgn(d on its blhalfb\
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ant to dr{
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GH HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84 ooloo
NAIROBI

EPORT
OMPAN

F THE AUDITOR.GENERAL ON MANDERA WATER AND SEWERAGE
LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

R,' r of he A tor-Generul on Mandera Water and Seu,eroge Company Ltdlor the year ended 30 June, 2020

;t{[tfi:H"r*ff"
OFFICE OF THE AUDITOR.GEI{ERAL

l-, n hu tu i ng .1 | trt t r ttl d h i I i I t

f,EPORT OIN THE FINANCIAL STATEMENTS

(ualified Opinion

I [ave audilpd the accompanying financial statements of set out on pages 1 , to 19, which

{mprise tflp statement of financial position as at 30 June, 2020, and the statement of
pJofit or losfl and other comprehensive income, statement of changes in equity, statement

d cash flnrffs and statement of comparison of budget and actual amounts for the year
tlen ende{l and a summary of significant accounting policies and other explanatory
irJormationlln accordance with the provisions of Article 229 of the Constitution of Kenya
atrO Seaiol 35 of the Public Audit Act, 2015. I have obtained all the information and
eJptanatirr$ which, to the best of my knowledge and belief, were necessary for the
pJrnose of 

lfe 
audit.

lrl my oprinifin, except for the effect of the matters described in the Basis for Qualified
Clinion se{ion of my report, the financial statements present fairly, the financial position
ol the Man$era Water and Sewerage Company Limited as at 30 June, 2020, and of its
filancial p{formance and its cash flows for the year then ended, in accordance with
lrfernation{l Financial Reporting Standards, and comply with the Water Act, 2002, the
KfnVan CotOanies Act, 2015 and the Public Finance Management Acl, 2012.

Bfsis for 
$alified 

opinion

r.lOmissiofp in the Financial Statements

fNe flnandf Statements submitted did not conform to the requirements of the Public
S{ctor A@pnting Standards Board format for reporting on lnternational Financial
Rfporting Slfndards. The financial statement lacked the following information.

s{r" 
"t 

rr{f.portant reports such as management discussion and analysis, reviews of
C{mpany's flerformance for the financial year under the review, corporate governance
stltement, Srporate social responsibility/sustainability statement and other disclosures
orl projecls 

lf mplemented by the Company had not been included in the financial
stlternents - lltil

il



t
ln view of the above anomalies, the financial statements did not conform to the
requirement of the international financial reporting standards format.

2. Variances in Statement of Cash Flows

The Statement of cash flow reflects a balance of Kshs. 214,686,968 relating to purchase
of property, plant and equipment under investing activities. However, the corresponding
Note 14 on property plant and equipment reflects an amount of Kshs.216,662,177 as
additions to assets resulting to unexplained variance of Kshs.'t ,975,209.

Consequently, the accuracy and completeness of the statement of cash flows for the year
ended 30 June, 2020 could not be confirmed.

3. Unsupported Balances

The statement of financial position reflects Kshs.(s7,924,483) and Kshs.351,635,986
being members equity and capital grants respectively as disclosed in Note 19 and 21 .

However, the balances were not supported with detailed ledger analysis.

Consequently, the accuracy and completeness of balances for members equity and
capital grants as at 30 June, 2020 could not be confirmed.

4. Lack of Ownership Documents

The Company inherited intangible assets of Kshs.881,600 from Northern water services
Board as reflected under financing activities. However, the same was not supported with
a Note as a disclosure and ownership documents were not transferred to the Company.
ln addition, included in the property, plant and equipment balance of Kshs.285,717,957
is Kshs.9,500,000 in respect of land on which the Suftu water intake stands. However,
the land had no title deed as evidence of ownership.

Further, the additions of Kshs.167,257,537 to buildings and civil works includes an
amount of Kshs.62,989,234 tor projects costs that should have been reported under
project costs in the statement of profit and loss and comprehensive income since the
projects will be owned by the community after completion.

ln the circumstances, the completeness, accuracy and existence of the property plant
and equipment balance of Kshs.285,717,957 as at 30 June, 2020 could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Mandera Water and Sewerage Company
Ltd Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements appllcable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report ofthe Auditor-General on Mqndera Water and Se$,erqge Company Lld lor the year ended j0 June, 2020
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her Matter

dgetary Control and Performance

e statemgnt of comparison of budget and actual amount reflects final budget and actual
comparable basis of Kshs.401 ,526,440 and Kshs.335,893,675 respectively resulting
an under-funding of Kshs.65,632,765 or 16ok of the budget. Similarly, the Company
ent Kshs.?86,335,9'13 against an approved budget of Kshs.375,832,111 resulting to an
der-expeirditure of Kshs.89,496,198 or 24% of the budget. Further, Statement of
mparison of budget and actual amounts omits adjustments or supplementary passed

a explan{tions on material variances made during the financial year under the review

underf(hding and underperformance affected the planned activities and may have
cted n{atively on service delivery to the stakeholders.

PORT PN LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURC6S

nclusion

As required by Article 229(6) of the Constitution, except for the matter described in the
C clusion dn Lawfulness and Effectiveness in Use of Public Resources section of my
re rt based on the audit procedures performed, I confirm that nothing else has come to
m attention to cause me to believe that public resources have not been applied lawfully

in an efflctive way.

Ba is for Conclusion

Un lanced Budget

ey Audit Matters

y audit matters are those matters that, in my professional judgment, are of most
gnificancG in the audit of the financial statements. There were no key audit matters to
port in the year under review

view of t(e statement of comparison of budget and actual amounts revealed that the
agement prepared an unbalanced budget that reflects budgeted income of

R
R

c

Ma
Ks 401,526'/40 and budgeted expenditure of Kshs.375,832,111 resulting to a
un lained variance of Kshs.25,694,329. This is contrary to Public Finance
Ma agement regulations of 2015 section 33(c) which states 'Unless provided otherwise
in t Act, thdse Regulations or any other guidelines developed in furtherance of the Act
ort se Reg{lations, the following guidelines shall be observed at all times during budget

lation aild approval-(c) budget shall be balanced'.for

The Management is therefore in breach of the regulations

of the Audf$r-General on Mondera ll'oter and Seu'erage Conpary Ltd lor the year ended 30 June, 2020
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I comply
with ethical requirements and plan and perform the audit so as to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the public Audit Act, 201s, except for the matters
described in the Basis for conclusion on Effectiveness of lnternal controls, Risk
Management and Governance section of my report, based on the audit procedures
performed, I confirm that nothing has come to cause me to believe that internal controls,
risk management and overall governance were not effective.

Basis for conclusion

1. Lack of an Asset Register

The statement of financial position as at 30 June, 2020 reflects an amount of
Kshs.285,717,957 in respect of property, plant and equipment (ppE) as disclosed in Note
'14 to the financial statements. However, the company did not maintain a fixed asset
register to record details of the assets contrary to section 1 36 (1) of the public Finance
Management Regulations, 2015 that states that the accounting officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws.

2. Lack of Human Resource Policy and procedures

Management had not put in place a human resource policy and procedures to assist in
enhancing its internal controls regarding the management of its staff. The company had
only a draft human resource policy that had not been adopted and approved by ihe board
this is contrary to section '1 59(1 ) of the Public Finance Management (county Government)
Regulations,2015

The audit was conducted in accordance with lssAl 2315 and lssAl 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-Cencrdl on M.tndera W'ater an.l Seu.eroge Compory. Ltdlor the 1,ear encled 30 June. 2020
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EPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

requireqlby the Companies Act, 201 5, I report based on my audit that: -

I haf]e obtained all the information and explanations which, to the best of my
kno$leaOe and belief, were necessary for the purpose of the audit,

ln mf opinion, adequate accounting records have been kept by the Company, so
far afl appears from the examination of those records; and

The $ompany's financial statements are in agreement with the accounting records
and lbturns.

R ponsibilities of Management and the Board of Directors

M nagement is responsible for the preparation and fair presentation of these financial
st
m
th

tements in accordance with lnternational financial reporting standards and for
intaining effective internal control as Management determines is necessary to enable
preparatbn of financial statements that are free from material misstatement, whether

con ol enviro ent

d to fraud or error and for its assessment of the effectiveness of internal control, risk
m nagement and overall governance

to
a

C
reparing the financial statements, Management is responsible for assessing the
pany's ability to continue as going concern, disclosing, as applicable, matters related

oing concern and using the applicable basis of accounting unless Management is
re of intention to liquidate the Company or to cease operations.

M agement is also responsible for the submission of the financial statements to the
Au itor-General in accordance with the provisions of Section 47 of the Public Audit Act,
20 q

ddition t0 the responsibility for the preparation and presentation of the financialln
sta
act iti

Management is also responsible for ensuring that the

ln
ap te

rities which govern them, and that public resources are

Board of Directors is responsible for overseeing the Company's financial reporting

rele ant legi
SS EV tewt

sbti
ng the effectiveness of how the Management monitors compliance with
ve and regulatory requirements, ensuring that effective processes and

SYS lh

{n

ms are place to address key roles and responsibilities in relation to overall
gov rnance a risk management, and ensuring the adequacy and effectiveness of the

of the Auditff-Genera! on Manderq lYqter and Sewerage Compary, !-1/fo7 the year ended 30 June, 2020
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anide 229(7) of the constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol the constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the public Audit Act, 2015 a;d submit
the audit report in compliance with Article 229(7) of the constitution. My consideration of
the internal control would not necessarily disclose all matters in the iniernal control that
might be material weaknesses under the lssAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lssAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:'

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resuiting from

Report ofthe Auditor-(jeneral on Mandera Water qnd Seu,erqge (i)mpqn , Ltd /or the 1,eur ended 30 June, 2020
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,

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Perform such other procedures as I consider necessary in the circumstances

I comnlunicate with the Management regarding, among other matters, the planned scope
and timlng of the audit and significant audit findings, including any significant deficiencies
in intelrnal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

PA CBSc
A

N

a
UD TOR-GENERAL

airobi

11 February,2022

I of lhe Auditor-Aeneral on lvlandera ll'ater ond Seweroge Compuny Ltd.[or the year ended 30 June, 2020

7

I.lt

I

er"trj" the appropriateness of accounting policies used and the reasonableness of
accoufiting estimates and related disclosures made by the Management.

I

Conclude on the appropriateness of the Management's use of the applicable basis of
accorrting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am equired to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
contihue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
bushess activities of the Company to express an opinion on the financial statements.
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eorrti,r'rrritr lith lntcrrational lirr.rncial l{cportirg Stunrllr'tjr (lljllS).rlkrr\5 thc us( ol uslinlulcs i}nd

elrrilcr rr;uraucnrcrrt lo ururcisc.jLrrlgtnrcnt irt thc proccss ol-appl) irlg lhc corrlpiln)'s .rccounlirrg
(rl\ ing .r lrighcr (lcgrcr ol-.iudgunlunl (n cornplc\il). or whcrc iNsunlptions .rnd cstinlJtus ilrc

ci.rl sl tcnrent\. arc discl()scd in N()tcs li)ur nJ li\c.

t\ hl\c hlcrr prcl)irrcd irrrl frcsdrlcrl in Kcrrra Shillings. \\hich i\ lhc lrrnctiortul untl r,:portirtg

i.\et Ic|,rrtirrl l)LIn(i\(.\. lllc hlllilrcc \hccl is r.lrra\cntcJ hr llrr stirlcrrcrrl ol llnirrrcial position arrLl

(rtlnl l)\ llrc stillcrrcnt ol'pr()llt i)rlossilrxl rrthcIcorrrprchcrrriru incorne in thcsc l]nanciul stalcnrenls

li\c l()r irurlrrl |cri(xls bc{inllrrr ()n ()rillicr l:t .lxnuur\ lol9. irrln)ducesil ncrr lcsscc accountint
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l h,r li l\ h.r\ s l)(cD I)r'clrilrcd in acc()rLluncc rr itlr tltc I'lrll ..\ct. tlrt SlirLc ( (trfx)rirli(rtts /\el ///hrrrri' rrrD'

ttit)u). irltl lrlrr11rnliorlnl lri ilruiirl Ilcp(n1in! Slirrrrlirrds (ll'l<S). lltc accounting policics ildopled

rupplicri trr allthc rcars prcsentcd-

()1.\r..\\ .\Nt)t ..\tsl.t)t\ll.l{\,\ oN\t.t,tN..\N('l\l.t{1.:l\)l{'l l\(; sliNl).\RDs(11,'

arrl. irnrl irnrtnrlnrrllt\ to Iubli\hc(l ltx|l{ltlr'(l\ rlle(ti\c lirr llrrT tar'trrtlttl ,}l).llrnc 20lt)Lt ltt l
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r lcsscc lo rccognisc asscts antl liahilitics lirr all lcurcs $ ith ir tcrnr ol nr()re lhan ll nn)nlh:i. unlcss

rl Lrrr rirlLrc. A lcsscc is rcquirctl to rccognisc n righl-ol-lr\c dsscl lcprcsentirrg its right to usc thc

lrrrrl r lcu.c liuhilitl reprcscnting ils ohllrirti(,n (r nlllkc lcusu pn)rncnts.
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N,\\(.1,1L S'IAl Ulll:\'rS (( ontinued)

()r \r\\ \\t) t \tsl..l) t\t t..tt\.\ It()\.\t. l.t\\\(l\1. Rl:P()R.l'l\(; slANl)ARl)s

nrlrr(l\ illr(l nnrcn(lnrr:nt\ lr, publishr(l \lirn(lxr(ls tfftttirc lbr tho rcrr en(led J0 Junc

6 r'uquircs ri!ht-ol-us. ilsscts and lcasc lilhilitics to hc rccogniscd in rcspccl o, nrost opcraling lcascs

th( Icsscc. lluscd on Lhc I)ircuk)r's' ls:icssnrcnt. riBhl ol usc asstls ol KSh 21t57I7.957 und ir

sh 57.6 I i.7(r5 hlrve hccrr rccolln iscJ rr ith l corlcspondinr dcercusi: ol thc nct urlro!fllt in rctaincd

uiirl \lxtcrrlcrl(s.

()t t't itttt),1. t.lt tn'ttl,l!ttt\
c:,scr thc dctcrntir tion ol tir\ahlc prolit (ta\ loss). tu\ hascs. ttnuscd lul losses. unuscd tiN crcdits

r( i:\ unccrtrirl\ o\cr inc()nlc tu\ trcutmcnts undcr IAS 12. It spccilicall) considcrs:

tnrcnl\ shoulJ hc c()nsidcrcd collccli\clr
til\ilti(rr rr.lthrn ilic:\' c\ nlinrtirlDs
D rrl ln\rhlc l)rr)lit (til\ l(rss). tir\ lrlscs. unusu.l tiN losscs. unusr:d tr\ elcdits itnd til\ ralcs
nr(\ in lxcl\ irnd circunlstuDccs

titl&l l't?lnwu l l'.\ttur( nilh \qulitc ( ot|lrr \ntiot (i\utrl i Ock,hrt:lll: I

nhl( ro iurnuul pcriods hcginl]ir1g or1 or licr I .llnuuD ]019. ullo\\ cnlitics kr nlcrsur. nrcna]ublc

titlL,tl Ir,ti.!-tL'tttt lttt(rL'\tt in l\\otittt'\ l tl .loittt I r lurc\ (i\\i(tl irt (kk,ltrt :(ll1)

uhlc l() iurnull p(riods bcginnirU on ol illicr lst.lanuar\ l0l(r. cl.uil) thal xn cntil) nPplics llrRS 9

ur)[nLin! lin' l()ng-tcr'rn inlcrusls iIl ass()ciltcs nnd _ioint vunturcs.

lnn l lt ltrordtt(nt.\ h II RS.\ )015 )017 (.t(lr, it\uctl it l)rfttrtlro 2lll1.

rli\c ({rrnllcrrr,xlion lt rnrrfliscd c(rst ()r luir raluc thr,ruglr othcr corrlprchan:\i\r incrrntc il'it

hlc to urntrrl pcIiods bu!innin! on {)r rlicr lsl .lanuar\ l0l(). p11)!ide rdditi(rnul guidance on

nath(rd l() pxrli(Ulur t]pcs ol husinr:ss conthinllion

thirt is ir ioinl opcrition. it drr: not rc-rrci,rsrrc it:\ prc\ iousl) hcld inlurcsls.

lc!l.r\,a|il!e ol'ltrrrrr)\rirtg costr lirr oll)cr.lurlil\i11! lrssct\

- lttttu llrttlrorl'trt(nt\toll-R.\\:OlS-:ll7(-lcl!,i\\tt(tlittl)&tulro2017

hle tt' Innual pcli(rJs hrginning (nr or irli.r l:\l .l nuar\ 2lll(). clJfilj thrt Nh'Jn ln crltit) olltains

hl(tt,rnl]u.rl pcIirrrlshcginrringon(rrulirrlsl .lrnuarr ]{)l().elurili lhill ll inconru tur
,i slrou h,: rceor:niscrl Nhcn a liuhilitl to par a rlir irlcnci is |ccogniscd. un,-l lhul lhcsu incomc lax

ltt i lltrtlttt)tt,tttt'ttt\tullR.\\)l)li:01'{.trl(,i\t t:(l in l)!Lt,ttth(r )Ol:

cogniscr.l in prolit or loss. ()thcrc{rnrfrchcn\i\c in.() cr), c(luil) ncc(rrtlinglo\\hcrcthccnlil)
lirnsir!tirr,]\ to \\hich thcr urc linl,cJ

tnuil lttlrrot'ltt.l^ h ll"R,S\ 2015:l)I1(.tclc,itsuLl in DLcutlter )lll7

le to lnrrull ncri()ds hcginnin! orr or alicl lst.lanuirrl 2o19. clnrill thnl thc cosl\ ol-horrorlings

ur-pr'sc rrl Lrhtlinirr r qunlil\ in! rssct lhirL is sLrhstantirll) conlplctcd cun hc includcd in thc
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L ,\t\1 t' t'tlKL ( t )l)lritl.t l.t nt i t!.1

0th June )t)21)

liclblc 1() l)lln anrcr)rlnrcnts. eurlailnrcnts r)r sclLlcnrunts orcurring on or ulicr thc hcginning ol thc

fcrii,(l thirt hclins on r[ Ilicr lst.lirnuirrl 2019. rcquircs iu cnlitl to usc updatcd uetuarial

rinr currrnt scr.\ ice cr)sl ilnd nct inlurcst lbr thc reoliJin(lur ol'thc unnual rcponing pcrir)d alicr lhc

irilrn(rt ()r \cltlcrncnl slrcn thc cntitr rr-njcilsura\ its rrct,lcllnctl lrcnclll linhilit\ (lsscl) in thc nranncr'

\o s t() ll .] l\ \\( I \1. s'l \ lt.lll.\'lS ((i)lllillur(l)

i. ',\ .l(:\ l'l() )t.\r\1 \\t)lU.\ts[.t)t\ ..R\\It(]\,\t.trt\.\\(t,\t.RtlPoRItN(;st,\\l)..\Rl)s
tll ) ((' tinu

l9 titlLll I'htl .lncnlrntnt, ( rrnil ttnt ot.lrtllcrnrnt (i\\ucl ih l'ch tott )(ll8)

lhu
lirst rrtrlrl rrpoltin

cll(lrt]cnls.

lir 
'n 

\ lo dclc
!ndIlcnt, c
!i in llrr irrlc eti ,iturtdurd

rttnltrlt tnl irttcrl,rctntiottt itt i\\ur hut ot.tt,tcl/ttlit!itttha-t&ttttkltl-10Jt r)l)19

'l\ (l\\url lll lhr.r 2l)11)

l)llrl
rpcei

RS

tlltit\Ll

thcl rLl

iii) Un

lhu co

rcqurr(t !l
nrcnt.rnd p

.rncc liirlrilitics to trc rrcxsurcd itl ll !urrlrl lirllillnlc,ll \ aluc rntl nl()\idcs.r n]()rc unili,ml

irr(l ( r,IccIlulrl l:rrnrcrrrrr'l puhlislrc,.l in i\lirr(h llll 8. the l,\:ll lrls,r i\stlc(l /\ltlcltdtDcnLs tr)

thc rc\ ircJ ('()nccDlual I t'irnrerr,,rL

l1 lL|rpt Inl ncrr rrt arncndud \t ndxrdsin)crr201')-10

I {rset r' \! ilh llr(.

irntcntl nt \. hr,\vc\ C

r)luli()rr.rplrlrilch lirrlll irrsurirrrct cortrilcls. lhcsr rr(lLrirc[lcnts ilrc Llcsi!r]cJ t() chic\iithcBotl ol
lCnt. IrrrrCI
:ol L

hrrscrl Jre,runting li)f insur.lncc conllir(ts. ll llS lT suf!rs(dcs llil(S l lnstrr ncr ( ()ntracls as ol- l

L\'\ tt) th( (D L1'lltll l:rurtuht)tA itr ll'RSSunltl: (lstuttl )9.lhrch )lllll-.lppliLuhle.for
in!IJ t r^ )020)

l(rl(ru ds l,' thc ( r l)tull I rirnrc\\ork in ll llS Sturrrlartls. l'hc tirurtntcnt tontirins rnrcnr.lntunts lo lIltS l. llrl{S.1. IIrRS
(,. l( l.l. t\\ t. t\ s. l.\S \-+. l,\\.17. l,\S.ilJ. ll l(l( ll. lljl{l( 19. Il ltl( lo. ll lll( :1..r)J sl( -.11. \ot rll

r tr, th( rc\ i

r'I tlrcr ur'c r'c

(iclinili t (lr\ clopcd

Itllrtc th,rrc prrrnounccrncnls \\'ith rcgilrd to r!lcrcnccs to irnd qu()lcs liont thc liunrc\lork so thul
( ()lcrl)to.ll lrrurncrrrrrl. Sonlc pr{)nol.lnecnlcnts llc rrnl] uprlatcd t() indicillc \\hich \'crsi()n ol lhc

rcn(in! ro (thr l.\s( lilnrc\\ork rdoptcri h) thc IASI] in l(x)1. thc IASII lilllrcu()rk ol 2(ll{). r)r

kn J d(l n()t

afflicirlknl
[] to !l]pl) rn) ()t thc lho\u unlil lhu) hucr)nlc cllt'ctire. Ilascei on thcir ir\scssnlcnt ol lhe polcnlinl

thr aho\c. thu) d(, not c\pccl that thcrc \\ill hc a signilicunt impircl on lhu conlpan)'s lln ncial

lir r{lxIll\x(llll)ti0ll o

.I r ,ir.L rr (,1

S

I

iscil Iranrclirr|k ol Jt)lI)(|f L{) indic.rt. th.rt tlcllnitions in lhu sturrlllrd h!t\c nol lrtcn updrtcd Nith thc nc\\

.l,Itrr, l

I hc lrirl
[npr(t ll
r,.,,",u",1

I
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cl'. lltc ( rlsLt
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ittl(r ill( (rnlt
I l(r\s 1)rr a ti

itlcnrl inco
heri

rlirlir((,rrrc

lrr Lirrrl r'

ir)rrlfil)trti
,r e sh lcIntS
Ior irr-kinrl

l'r-01)cIt).

)riLr, ()l'

,)l rr-\ rhlill
rIr)unl\ is Jc

nl (\lcDrirl

s in tlrc clt

tlrJt ()ll:.ict

C.0uIt: ull

J , ;,i'.rl
\\ rt lr ll)u ir(l

.\L.,'L'rugt ( rtnt7utt l.intitrtl

t.. t))

()r \t(;\ t( \\ I \( ( ol \ I t\(; t{)t_t( t[_s

titrg polieits urlr|,ltcr.l irr th( pr(pJrilli('n rrl thcsc llnilniJi.ll slxtcntcnls ilrc scl {)ul hclo\r'

\()

'l)c!l

i) l{r

(,glltlt(,

to tlrr e\lcnl lhill it is !rolTahlc thirt lirtu|c cconomic hcnulils \\ill llor\ to lh! e(nnpun) dnd rhc

l1 nrcasrtrcel. l{c\cnuc is rcco!niscd ill lhc l ir !irluc ()l c()rsidcrilti(,n rcccivcd ()f c\pcclcd tl) bc

rs lcerrurri,,crj in thc inco,nc slirten]cnt in thc ]cif in \\hi.h th! ritht lo r,Jcci\c lhc pa],ncnl is

rr coLrr'.ie ol'(hc conrpun)'s Jcti\itics. nut ol \xluc-addcrl tar (VA l). r\hcrc Llpplicahlc. and shcn
l)(cr nrcl li)r rx(h rrl thc eornpunr r Jcti\ ilir\ ils dcscril)cJ bcl(r\\

(rrnl,r'i\c\ iIt\jrr\l rircirlhlr liorr hunl Jcl)orits anrl inrcstnrent in sccur'itics. rn.l i\ recotniscd in

lf()poftiorr [rlsis usirrg (llc clli.li\a intclcrt |ltc nrcthotl

rillr ol Boo(ls;rn(l srrli(cs is rcc()l-rrisc(l in thc l uur' in \\hi(h thc c()nrpiur\ d(li\cfs nr)duuls to lhc
'r llrs.r(jriJI)lc(l llrc pr'(xlrr(ts nnd collcctlll)ilit\ ()l tltc rclxtcd Icccir.rlrlcs is Icitsonllblt,irssured.

onnl(;overt|orentilr!rcc()rnisldinthcJcorin\\hichthccr)rnfnD\ar:luallTrcucircssuchgrants.
er,gnizcrl in thc stillcnrcnt ol contprchcnsi\c iltcontc. I)c\cl(rpnrcntrcapitul grants urc rccognircd in

iul p()sili()n.rrrJ reirli\cll in Lhc stnlInlcnt ol-c(]rnprchcIsi\c irrcrrmc orcr thc usclill lil'!'ol lhc asscls

ii) (;
llceu
lhL:'t

iii ) l.i
Prt'lll

t\)
ertahl

r) ll

\i, (

l))

f((L)!ri\t(l in thc ine,rr]]c \tillcnrent il\ il aer;r'Lrus usinl lh( rllccli\c lcasc all|crrrrcnts

r'r:lr iscrl .rr il .reerrrcs

lrihrli0r\

Jrrrr.rtirrrrr thlt lrc rnadc 1(, the conrpiln) in thc lonn ()l llclurl good\ ndr'or scr\ icus luthur than inln'k rl)

()

.\lt!

( ertli
lhr J.r

lncrci
l)cclr

lrollt s |$ entrt .rn.l irs iln cr|cnrc in cqu;rl arrtl rrpporitr: arnou,)ts: ()thcr\\ i\c. lhc c(nrlrihulion is nol

l hcst ,,ionrlions ntal incluJc rchiclcs. cquipnrcnt or pcrsonncl scn iccs. Whurc lhc linanciirl vuluc
rntrilrnlio \ (. n hc rulirhl\ dctcflnincJ. thc conrpan\ ineludcs sueh \aluc in tlrc slillcmrnt ol'

l:lrt illr(l r(luip rr.nl

rtr. pllnt anr.i crluipnrunt rrc initiull) rcc(ndcd ill cost lcss irccunrulutcd rlcpruciurirrn and inrpairmcnt

rr\ ir]Ir ilrr()utrt ()l tlrc itcnts. irniJ rrr'c t'uerrgrriscrl in p(rtit rrI loss in thc illcon]c slrtctrcnt.

r alucJ
indcfc

lesr.rnr :uhsctlucrrl ir((unl!rlalcJ.lcpr'cei.rtion rnd inrIxirnrcnl [)sscs. \\'hcr( rc-n](asurcntcnt al rc-
rr'rl. all itcttts inun J:'sct cirlc8r)r'\ ilrc rc-\llurd through l)cri( ic ruluations curricd oul b1

illucrs.

! iullLrurrts ()l rsscls irrisiIg lionr |c-r ultratiorr illc crcditcd lo othcr c(nnprcl)(nsi\ c irrconlc
\i()usinercrsdsinthceu|rlingrrn,,unl(rl lhcs ntcJsrclilluch.irgcdJguit]stthcrc\xlurli(nt

rr J((tc.r\cs lre (hiIgtJ trr ptolit rrr'lrrss in lhe inconrc \lutcnlunt

( rl irr '
,lis;,,,:;

llj
rcecrr]
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I sl(j\lll('\\ I \('( Ot \ I l\(; l'()l-l('llls (( ('lllillu((l)

I)cpr(rcia illr(l itlrl):rirlllrnl l,l- l)r'r)l)rIt\. l)l:llrl xD(l rqtlillllr(rrt

ttl and r- I rrrrrL in prorlcss iuc not dcprcciatcd. (ilpilal r\ork in pk)grcss rclatds muinl) k) thc cols ol'
inf('nlpl \\olLs on buillings und othcr ci\ il rrorks und installutirrns

lut

Itrl

l..r.ll .r\s(t
r. pl.rnt .rntl cqrriprnrnt is rccogniscd in lhc incornc statunrcnl on J slririghl-lirtc bxsis to N'l itc do\!n
tlr. r'c-r.rlrrcrl Jnt()unl lo it\ r'csiLiuul ralucorer itr, cr,tirrrl(rl Lrselirl Iilt. Ihcitnnuul rillcs irt usc irriJ

i)n on
thc (o\t

.\ Itrll r

rrJ.ji\ il \\ ( !rl:
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('r)rnp
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J(rlu rlc l,r inl lrr u

lhc \(Jr thJl

clts. including motor clclcs
lnd rclutc,-l cquipmcnt
pnlcnt. lurrrilurc und littings

:5 )cur':' rll thc unc\pircd l:irsc pcriod

12.5 yrars
J )cnrs
-i l cars

12.5 lcnrs

': rleplccilti r . h.rr'gc ir r'c.,rgtriscd hr)th in Lh( ] citr' ()l irssct pttr,:hit:u lnrl in tlle ) car (rl nssct disposul

Itcrrrs 0!'

usscsstrl

lnd rllLliprncnl ilrc rc\ic\\cd annuall] lirr inrl)xifiDcnl \\'hcrc thu crrrling tmount ol'an usscl is

t\ cslirniLtcJ rcuorcrablc untount. dn intpnirnl(nt losr is t'cuogniscrJ so thul thc asscl is rrritlcn dorrn

l(l lts CStl cJ r-ccor rroltlc irntounl

l| l:rr u il,lr t\

irnnrcJ i

.)

Js:cl\ lir\

t)

,\ nr\rr'lis.ll

.\ll(()rrrl)
!rcirlcr ll)
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r':olirr.rte is

its cstint

c n(rehuscd (r)nrputur soli\\xrc Iiccnccs. rrhich irru (.tpitnliscJ on lhc basis ol-cosls incurred lo

thu slcljilir solirrurc. lhcs,r cr)sts irrc umrlrliscd o\cr thc cslirlltcd usclul lilc ol tlrc intangiblc

ir .rlr:.rr.riluhle li)r tr\4. usu.rll) orcr lirur rt.tts.

(l il|rl)iriIllrcnl oI irltallgiblc nsstl\

()I lh( \l,iri!hl-lirrr h.rsis orcr th,: estinrirltLl trsrlul lilr'r'l (ornl)ulrr \(,li\\ilre ()l threc \a rs

ricrrcdrnrtrlllr li)r irDlllirn)cnt. \\'hclc the clr'r'r irrl .rrrr)u11t r)l lrr inliugihlu r\sct isasscsscdas

|ueorcrrlrlc xr)11)un1. rrr inrnilirnrcnt lrrsr is rtcogniscd s() thill lhc a:\sct il' \\ritlcn doNn
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