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COULSON SECONDARY SAIOOL- PABLIC SECONDARY SCHOOL
Annurl Report and Financial Strtements for the yerr endcd 30rh June 2023

I Acronyms and Glossary of Terms

Provde a l,st of all opplrcable acronyns and glossary of terms e.g

BOM Board of Managcment

CEB County Education Board

IPSAS Intematlonal Pubhc Sector Accounting Standards

KCSE Kenya Certificate of Secondary Educatron

PFM Pubhc Finance Management

PSASB Public Scctor Accounting Standards Board

FY Frnancral Ycar

FDSE
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COULSON SECONDARY SCHOOL. PABLTC SECONDARY SCHOOL
Annual Report and Financial Statemetrb for the year ended 30n June 2023

2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is in Nakuru County, Gilgil Sub-County.

The school was registered in March/2021 under registration number 32530000248 and is

cunently categorized as a County public school established, owned or operated by the
Government.

The school is a daylboarding school and had 225 number of students as at 3dt'June 2023.lthas
One stream and l0 teachers of which 3 teachers are employed by the School Board of
Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

Ref: Name of Board Member Ilerisnalion Date of eppointment
I Mr. George Kimiti K Chairman

Secretary - Principal

Member

27/6t2022
)
3

Mr. Peter Ng'ang'a

Mrs. Maximillah Indimu

4 Mr, Dominic Mbuzua Member

5 Mr. John Muira Member

6

7

Mrs. Alice W, Kariuki Member

MemberMr. John Kiruri M

8 Eng. Edgar sirima Member - Rep CEB

9

l0

Mr. Fred Obegr Member Rep Teachers

Bishop Patrick Kiiru
Mr. John Muriu

3 Members - Sponsor

II
l2 Mrs. Celine m. salaash

l3 Mrs. Jane Njeri Member - Co

Member Special Needst4 Ms. Beth W. Maina

Lemagiri olesaraniat5 Rep Students

III



COALSON SECONDARY SCHOOL- PUBLIC SECONDARY SCHOOL
Annual Repo rt and Financial Statemenb for the year ended 30tr June 2023

IV



a COUISON SECONDARY SCHOOL- PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements for the year ended 30s June 2023

The functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013.

Ensure and assure the provision of proper and adequate facilities for the School.

Manage the School's affairs in accordance wilh the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs ofthe School.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB,

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with
Arlicle 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education
Act,2013.

(c) Committees of the Board

Rcf: Nemc of COrnrnllfut Namcs of Mcoben Ihsignerion Numbcr of
occthgs

ettcndcd durhg
thc ycar

Executive Committee I . Mr.Ceorge Kimiti
2.Mr, peter Ng'ang'a
3. Mrs.maxirnillah
lndimu
4. Bishop Patrick
kiiru

Chairman
secrctrry
treasu rer

PA

3 out of4

2 Audit Committee Mr. George Kiniti

Ms. Beth W Maina

Mr. Peter Ng'ang,'a

Mr. John M. Kiruri

3 out of4

3 Finance,procurement and
general purposcs
Committee

Mr. George Kimiti

Mrs. Marimillah

Idimu

V
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4 Academic Committec Mr. Peter Ng'ang,'a

Mrs. Celine salaash

Mr.Dominic Mbugua

Mr. Fred obogi

kmagiri Olesaranja

5 Development Committee Eng. Edgr sirima

Bishop Patrick Kiiru

Mr. Petcr Ng'ang'a

Mrs Alico W. Kariuki

6 Discipline and welfre
Committee

Mr. Georgc kimiti

Mrs. Jane Njeri

Mr. Dominic Mbugua

Mr.John Muira

Mr. Peter Ng'arg'a

7 Adhoc Committee (if any
during the yea)

Mr. John muira

Mrs maximillah

Indimu

Eng. Edgar sirima

Mrs. Celine salaash

Mr. George Kimiti

Mr. Peter Ng'ang'a

Mr. Peter Ng'arg'a
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Annual Report and Financial Statements for the yesr ended 30'h June 2023

(d) School operation lllanagement

For the financial year ended 30th June 2023 the School day+o-day management was under the
following persons:

(e) Schools contacts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

29-20116 Gilgl
07 42060 47 2 I 07 2268927 9
coulsonss@gmail.com

(f) School Ban kers

The following four bank accounts were operated by the school;

l. Name of Bank: Kenya Commercial Bank
Branch: Gilgil

Account No. I 139705091.

2. Name of Bank: Kenya Commercial Bank
Branch: Gilgrl

Account No- I139704575

3. Name of Bank: Kenya Commercial Bank
Branch: Gilgil
Account No. I 139704303.

4. Name ofBank: Kenya Commercial Bank
Branch: Gilgil
Account No. 127995719O.

(g) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Ret Dcsisnrtlon Namc Identificltion

Principal Mr. Paer Ng'arg'a TSC No.375620

7 Deoutv Princioal Mr. Duncan W. Maina TSC No.2405M

3 School Bursar Ms. Eunicc W. Karrau ICPAK No

4 Other (soecifr)
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COALSON SECONDARY SCHOOL. PABLIC SECONDARY SCHOOL
Annual Report and Financial Statements for the year ended 30rh June 2023

3 Summary Report of Performance of the School

The followng is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial pcrformance:

SURPLUS/DETICIT TOR IIIE YEAR AND A COMPARISON OF TEE SAME FOR TIIE LAS'I TIIREE

YEAR^S

1@0000

-,.729959.U

500000

0 37076.33

sch Fund

120495.5

,rn'"f 1g'!5i 
"r.rtr&ffifl

89634.53
' -56153.05

Operations
-245548.7

2023

2022

2027
-500000

-10fi)o00

-1500000

-1346600

202120222023

SURPLUS/DEFICIT FOR TEE YEAR AND A COMPARISON OF THE SA

ACCOUNTS

]VIE FOR TIIE LAST TIIREE
YEARS

SNO
KshsXshsKshs

37,076.33

89,634.s32

6l 663.25

I,346,600

245,548.70

5l 088.60

729,959.34

56,153.05

., Tuition Account

School Fund Account

Operations Account

(89.934.00)4 lnfrastructure Account
247,20636fl.743.7{5.95) 622,717,69TOTAL

CAP TATION GRANTS FROM THE MINISTRY OF EDUCATION FOR THE LAST THREE
YIIXRS
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sNo ACCOTJNTS

CAPTTATION GNANTS FROM THE MIIIISTRY OF EDUCATION FOR TIIE LAST TIIR.EE

YEARS

1800000

' t@2244.2
1600000

1400(m 2314.17

12000@

1 DO00

2U23 2022 2021

954545.
2023

--" 2022

202L
8000@

600000

4000@

2000@

44699.75
381695.4

151107.5

66@00

lnfrastructu re
0

Operdtions Tuition

KSIISKSTIS KSHS
r"682.248.20 954,545.781,4t2,314.17I Operations Account

l5l,I07.50446,994.7s 381,695.402 Tuition Aocount
Infrasbuchrre Accout 666,000.00

l.t0s.6s:).2E2.s2sJ08.92 2.061'9,13.60Total

OVERVIEW OF GROWTH IN EXPENDITI.IRE OF TIIE SCflOOL

x



COULSON SECONDAR
Annual Report and Fina

Y SCHOOL- PABLIC SECONDARY SCHOOL
ncial Statements for the yea r ended 306 June 2023

sNo ACCOUNTS 2023

Totrl

OVERVIEW OP GROWT}I IN EXPENDITURE OF THE SCHOOL

6000000

sfi)0000 4a8371,2

4000000

3000000

'. 35878 87

2000000

2022

755934

o
I nfra structure

2021
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- 2022

2021

1000000

''-lp?lBi,ei

864911.25

0

94ot65.67

Sch Fund Operations

--_ flll@.os
30612

Tuition

KshsKghsKshs
940,165.67003,687,8874,883,712.00I School Fund Account
864,911.2st,738,401.251,6s7,862.81Opcrations Account2

30,612.00412,784.005508,658.00Tuition Account
755,934.004 Infiastucture Account

l,&I5,6EE.925,E59,072.257,N6,166.E7
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MOVEMENT OF DEBI1ONS OT TED

MOVETITINT OF DDSTONS OF THE SCUfi)L

2ff7,*9,21

4*n,27L2+

2,fsl,0,;t.U

?0'73 2.022 2921,

290m00

2850000
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Column2

?J,,i2l2ta2fi23gNo
KSESI(SESI(SESI FEd
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MOIIEIIilENT OF CREDITORS OT Tf,E SCEOOL

MOVEMENT OF CNEI}ITONS OI. TEE SCEOOL

il00m

300000

zum

2&000

270IxD

260m

250000

2/[{xm

2sr0@

z2fff}O
202n mzL

\ mEDrORS

r f,rlumnl
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1 xsffi KSHS KSIIII

a Grditon 25\359.W 25\359.00 302359.00

252"339.00 2tt 359.m 302359.00

InrrutDoenoe 0 (30,000) (n2,4s,)
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b) Teacher Student ratio:

The teacher to student ratio is 23:1. The number of teachers recruited in the year ending 3 l/612023 is

zero. The teaching staffwas 7(seven) which was a total of 3 (three) males and 4 (four) female The

school has 3 (three) BOM teachers.

The following is a breakdown of the number ofteachers per each subject'

S/ No. SUBJECT No. OF TEACHERS

I ENGLISH I

2 K]SWAHILI I

3 MATHEMATICS I

4 BIOLOGY 2

5 P}TYSICS 2

6 CHEMISTRY 2

7 C.R.E 0

8 HISTORY I

9 GEOGRAPHY !

l0 AGRICULTT]RE I

1l BUSINESS STUDIES I

The subjects with shortages are as follows;

ENGLISH

SUBJECTSNo.

CRE

MATTIEMATICS)

3

XIV
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c) Mean score in the 202J KCSE

d) Number of Candidates in the 2023 KCSE:

(fabulak rhe number of candidates siltingfor KCSE over the last three years).

YEAR No. OF

CANDIDATES

MEAN

SCORE

TRANSITION REMARKS

2020 l4 3.43 8 Performance was

school target of 4.0

decline was due

indiscipline issues

below

The

to

2021 20 3.55 t2 The performance was slightly

below school target of 4.00.

this was attributed to low

entry mark for some students.

2022 36 3.86 2t There was an imProvement ln

performance which was due

to the hard work and

cooperation of students and

teachers.

YEAR 2020 2021 2022

BOYS l1 t6 27

GIRLS 0 5 9

TOTAL 11 20 36

XV
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e) Capacity of the school:

FACII.ITY CAPACITY ACTIIAL NO. OF
S1'UDENTS

RATIO TO
S1'UDENTS

SHORTFALL

CLASSROOM 5 222 l:45 0

LABORATORY 3

COMPLMR
LAB

0

LIBRARY 0

BOYS
LATRINES

8 t52 1:20 I

GIRLS
LATRINES

4 70 l: l5 2

xvl
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0 Dcvolopncmt proiccb eerriod out by lto rchool:

(D$,eloprflent Wjecls Md ott in tle yeu d ongoing proieccs inchd'mg a disclosure

of projeclfund sawces in a tabrdarforM).

PETEX.NG'ANGU(MI)

fthoolPrincipol I tl
:t.i'.rc0l

I,. ( ). J' ox ,9-20rt6,

750,000.00 750,000.00@MPIEIEDMOESTCOMPLETIONOF

DEPARTMENTAI-

OTFICESAND

PARTOFDINING

HALL

xul
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4- Statement of School Management Responsibility

Section 81 (1) of the Public Finance Management Act,2012 requires that, at.the end ofeach financial

year, each National Goue.,rent ichool sf,all prepare financiai statements in respect of that school

'S""ii- if (3) requires the financial statements so prepared to be in a form that complies with

Lr""r", u"*rnting standards'as fret";U"a Uy the' P;blic Sector Accounting Standards Board

(PSASB) of Kenya lrom time to time

Schedule 4 (Section 23) of the Educadon Act, 2013 requires the Board of Management of a public

institution oi basic education to be keep all proper books and records of accounts of the income'

expenditure and assets of the instilution.

The Board of Management of coulson Secondary School accepts responsib^ility for the school's

financial statements, which have been prepared on the cash Basis Method of Financial Reporting,

,ri"g .ppr"pr"e accounting policies in accordance with lntemational Public Sector Accounting

Standards (1PSAS).

The Board of Management is of the opinion that the school's financial stalements give a tme and fair

view of the state of the r"hooli, t unrurtion, during the financial year ended 306 June, 20XX, and of

the school's financial position as at that date.

DesiEnation: School Principal & Secretary to Board of Management

uarel -\gyq
ffiH*

Name: George Kimiti
Designation: Chairman, School Board of Management

Date:

Name: Peter Ng'ang e

Name:Eunice W. Kamau

Designation: Bursar/ Finance Offi cer

Date:

a'ffiffi'*---Tsi
t ;w

.-.:.f

I.t
o:lDAR6,oll'61r

ool

I

XVII
.201r



REPUBLIC OF KENYA

Telephone: +254-(2o) l214ooo

frail: info @oag kenya.9o. ke

Website:www.oag ke nya. go. ke Gffi HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOf FICE OF THE AUDITOR-GENERAL

l..rt httur itt': .It, r,trttt,thilitt

REPORT OF THE AUDITOR-GENERAL ON COULSON SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023. NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such schools are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Coulson Secondary School set
out on pages 1 lo 21 , which comprise of the statement of assets and liabilities as at
30 June, 2023, statement of receipts and payments, statement of cash flows, statement

Report ql tha .,1wlitor-<iL,Dantl on ('oul!<tn SeLwlqn SLhool for the vaut' en,lcd 30 June, 2l)13 - ,\t*vu ('ounh



aof budgeted versus actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ot lhe Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Coulson Secondary School as at 30 June, 2023, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act,2012 and the Basic Education Act,2013.

Basis for Qualified Opinion

1. lnaccuracy ofCash and Cash Equivalents

The statement of financial assets and liabilities reflects a negative cash and cash
equivalents balance of Kshs.478,746 as disclosed in Notes 10 and 1 1 to the financial
statements. However, the following discrepancies were made: -

1.1 Tuition Account

Note 10 reflects tuition account balance of Kshs.21,088. However, the cashbook was not
updated as at 30 June, 2023 and was therefore incomplete. lt was therefore not possible
to confirm the cashbook bank balance. The closing balances had not been ruled and
checked for accuracy.

1.2 lnfrastructureAccount

Note 10 reflects infrastructure account balance of Kshs.383,016. However, the cashbook
balance was incomplete and therefore it was not possible to conflrm the cashbook bank
balance as at 30 June, 2023.

1.3 Overdrawn (Negative) Cashbook Balances

The statement of assets and liabilities reflects negative Kshs.485,932 and Kshs.7,'186 in
respect to bank balances and cash balances as disclosed in Note 10 to the financial
statements. This balance includes a negative cashbook balance of Kshs.1,15'1,391 in
respect to school fund account. The overdrawn cashbook balance recorded as an asset
represents incorrect offsetting of assets and liabilities.

1.4 Non-Disclosure of Cash in Hand Bank Details

Note 1'l reflects cash in hand balance of Kshs.7,'186. However, the name of the bank
account that relates to the cash in hand balance was not disclosed for audit review.

Report ol lhe Audilor-Aeneutl on ('oulstn Secondun' SL'hool lir thc vcur endel 3(l .hue, 202 J - ,\ukuru ( ounty
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ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of negative Kshs.478,746 could not be confirmed.

2. lnaccuracy in the Statement of Budgeted Versus Actual Amounts

Comparison of the statement of budgeted versus actual amounts and the statement of
receipts and payments revealed discrepancies as indicated below.

i. Errors were noted on casting down receipts and payments under original and final
budget, actual on comparable basis and budget utilization as shown below.

Original
Budqet

Final
Budget

Actual on
Comparable

Budget
Utilization

Correct
Amount

Variance

Receipts (Kshs.) (Kshs.) (Kshs.) (Kshs.) (Kshs.) (Kshs.)

Capitation
Grants
Tuition
Subtotal)

on
N/A N/A N/A 140,007 139,707 (300)

Capitation
Grants on
Operations
(Subtotal)

N/A N/A 1.412,314 N/A 1,322,314 (s0,000)

Fees
Charged on
Parents
(Subtotal)

N/A N/A 3,254,749 N/A 3,537.112 282,363

Fees
Charged on
Parents
(Subtotal)

N/A N/A 1,738,389 N/A 3,452,O52 1 ,713,663

Grand Total
lncome

N/A N/A 6,062,421 5,780,058 282,363

Grand Total
lncome

N/A N/A N/A 4,408,354 2,694,354 1,714,000

Expenditure
Tuition
(Subtotals)

N/A N/A NiA 78,344 65,464 (12,880)

Expenditure
for School
Fund
(Subtotals)

6,711,301 N/A N/A N/A 6,989,501 278,200

Expenditure
for School
Fund
(Subtotals)

N/A 6,711,301 N/A N/A 6,989,501 278,200

Expenditure
for School
Fund
(Subtotals)

N/A N/A 4,704,959 NiA 4,883,712 178,753

Report o.f the Auditor-Generul on Coulxtn Secondaq, School.frtr the veor eruled 30 June, 2023 - Nakuru Counn
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Expenditure
for School
Fund
(Subtotals)

N/A N/A N/A 2,006,342 2,1 05,789 99.447

Total
Expenditure

N/A 0 N/A N/A 10,192,575 10,'192,575

ii. Casting the amounts across between final budget and actual on comparable basis
revealed misstatements as shown below.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

3. Failure to Prepare Bank Account Reconciliations

The statement of financial assets and financial liabilities reflects a negative cash and cash
equivalents balance of Kshs.478,746 as disclosed in Notes 10 and 1 1 to the financial
statements. Review of records revealed that the school did not prepare the standard bank
reconciliation statements for operation, infrastructure, boarding and school fund and
tuition accounts. The school prepared reconciliation on the face of the cash book and did
not attain the threshold of a bank reconciliation statement. The school did not prepare
board of cash survey certificate to confirm the reported cash balances. Further, the school
did not provide bank confirmation certificates to enable confirmation of bank balances

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of negative Kshs.478,746 could not be confirmed.

4. Non-Disclosure of lnventory in the Financial Statement

Other important disclosures in the notes to the financial statements include
stocUinventory, for which no monetary value was provided. This is despite the school
having well-documented stock list reports for stationeries, foodstuffs, and lab
consumables. Non-disclosure of stock balances contradicts Section 81(3) of the Public
Finance Management Act,2012 which states that the Accounting Officers for a national
government entity should prepare the financial statements in a form that complies with

Budget
Utilization
Difference

Correct
Amount

Variance

Receipts (Kshs.) (Kshs.) (Kshs.)
Lab Equipment 2,236 2,536 300
Local TransporU Travellinq (11,663) 78,333.12 89,996
Fees Charged on Parents (Subtotal) 1,738,389 3,734,752 1,996,363
Expenditure
lnternal Exams 1,860 ( 16,500) ( 18,360)
Chalks 0 12,880 12,880
Total Expenditure 2,566,865 (7,625,7101 (10,192,575)

Report of the Audit<tr-()enerul on Coulsrn Secorulu4 School for the yeur ended J0 ,lune, 202 3 - Nakuru Coun1,
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the relevant accounting standards prescribed and published by the Accounting Standards
Board from time to time.

ln the circumstances, the accuracy and completeness of stocUinventory could not be
confirmed.

5. Long Outstanding Receivables

The statements of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.2,732,272 as disclosed in Note 13 to the financial statements. lncluded
in the balance are receivables amounting to Kshs.1,673,441 which have been
outstanding for more than (3) three years. However, there was no policy on the
impairment of long outstanding fees arrears casting doubt on the fair statement of the
accounts receivables balance.

ln the circumstances, the accuracy, completeness and recoverability of the outstanding
receivables balance ol Kshs.2,7 32,272 could not be confirmed.

6. lncomplete Assets Register

Annex 2 to the financial statement reflects a summary of fixed assets register. However,
the columns on addition and disposal during the year were omitted. The summary of
fixed asset register includes a six (6) acre parcel of land and 1,174 assets which did not
have corresponding value or amounts in respect to historical cost brought forward,
additions, disposals and historical costs brought down. Further, the land title deed for the
parcel of land was not provided for verification.

ln the circumstances, the ownership and valuation of the asset register could not be
ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Coulson Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualifled opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects a final receipts budget and
actual on a comparable basis of Kshs.10,470,775 and Kshs.6,062,421 respectively,
resulting to an under-funding of Kshs.4,408,354 or 42 o/o of the budget. However, the
School spent a balance of Kshs.4,704,959 against actual receipts of Kshs.6,062,421,
resulting to an under-utilization of Kshs.1,357,462 or 22o/o of the actual receipts.

Rt,port ofthe Auditor-Genen on (-oulxtn Svcondqn Sc hrnl .for t hc reor cndcd 30 J une. ]0 2I - N al<uru ('ounn
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The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements to the Auditor-General

During the year under review, Management submitted the financial statements to the
Auditor-General on 23 May 2024, instead of the statutory deadline of 30 September 2023.
This was contrary to the Ministry of Education circular Ref.MOE/DSAS/FlN/17l1/17 dated
19 August, 2021 which stated that the School's financial statements should be ready by
30 September, 2021 in compliance which Section 81 of the Public Finance Management
Acl, 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

Reporl d the ,ludilor-Generel on ('oulson Secorulun' School Jitr the reur ended 30 Juna, 2023 - Nukuru Countl
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2. Non-compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

i. Blank pages were noted on pages labeled Roman lV, Vlll, and 1 of the financial
statements;

ii. The page labeled Roman lX is not visible as it has been overwritten;

iii. The table header on page Roman X, titled "Overview of GroMh in Expenditure of the
School," is detached from the table content in the next page;

iv. The page numbers from the statements of receipts and payments to annexes are
arranged out of sequence.

v. On page 20, the title "Annual Report and Financial Statements for the Year Ended
30 June, 2022" is incorrect. The financial year end is 30 June, 2023: and

vi. The amounts and balances are not rounded off to the nearest shilling

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users'on the financial statements for decision making.

3. Long Outstanding Payables

The statement of financial assets and financial liabilities and as disclosed in Note 14 to
the financial statements reflects payables balance of Kshs.252,359. However, included
in the balance are trade payables balance of Kshs181,999 which had been outstanding
for more than two (2) years. This was contrary to Section 53 (8) of the Public Procurement
and Asset Disposal Act, 2015 which states that 'an Accounting Officer shall not
commence any procurement proceedings until satisfied that sufficient funds to meet the
obligations of the resulting contract (s) are reflected in approved budget estimates'.

ln the circumstances, the School Management was in breach of the law and there is risk
loss of public funds through litigations, interests and penalties.

4. Lack of Procurement Plan

The statement of receipts and payments reflects Kshs.6,062,421 and Kshs.7,806,167 in
respect of total receipts and payments respectively. However, during the year
Management did not prepare an annual procurement plan as part of the annual budget
preparation process. This was contrary Regulation 40 of the Public Procurement and
Asset Disposal Regulations, 2020 which states that 'a procuring entity prepare a

Report o/ thc.ludirtr-Gencrul on Coulson Seconclun Schot .for tlte lcur cndel 30.hne.2023 - Nuknru ('onntt
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procurement plan for each financial year as part of the annual budget preparation
process'-

ln the circumstances, Management was in breach of the law.

5. Lack ofan Approved Budget

The statement of receipts and payments reflects Kshs.6,062,421 and Kshs.7,806,167 in
respect of total receipts and payments respectively. However, during the year,
Management did not prepare an annual budget as part of the annual budget preparation
process. This was contrary to Section 68(2Xh) of the Public Finance Management
Acl,2012 which states that 'an accounting offlcer shall prepare estimates of expendlture
and revenues of the entity in conformity with the strategic plan'.

ln the circumstances, Management was in breach of the law.

6. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments of operations amount of
Kshs.1,657,863 and payments of boarding and school fund amount of Kshs.4,BB3,712
respectively as disclosed in Note 7 and g to the financial statements. lncluded in the
expenditure is an amount of Kshs.378,300 from operations and Kshs.262,500 from
boarding and school fund, totaling Kshs.640,800 transferred to the Kenya Secondary
School Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in the
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by the schools.

ln the circumstances, value for the money transferred to KESSHA amounting to
Kshs.640,800 could not be confirmed.

7. Lack ofa Fixed Assets Register

Annex 2 to the financial statements reflects a summary of fixed assets register which
includes land. However, the School did not maintain a fixed assets registers during the
year under review, contrary to Regulation 143(1) of the Public Management (National
Government) Regulations of 2015 which states 'that the Accounting Officer shall be
responsible for maintaining a register of assets under his or her control or possession as
prescribed by the relevant laws'. Further, Annex 2 to the financial statements did not have
monetary values under historical cost brought forward, additions, disposals and historical
cost.

ln the circumstances, the ownership and valuation of the fixed assets could not be
confirmed. Further, Management was in breach of the law.

Report d th. .4uLlilor-Generul on Coulson St'conttLtt-r' Scfutol liu' tht .y'e,.la' udatl 30 Juna, 20) i - Nukuru ('outttt
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

'1. Lack of internal Audit Function and Audit Committee

During the financial year, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government), 2015 which states that, 'the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury'.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Ownership Documents

Annex 2 to the financial statements reflect a summary of fixed assets register. However,
the School did not possess the title deed for the land it occupies.

ln the circumstances, the ownership of the land occupied by the School could not be
confirmed

The audit was conducted in accordance wilh ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe thatthe auditevidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Rep.nl ol thc Audilor-Generul on ('oulson Se<ttndu4 School for the .t'ear ended 30.lune, 2023 - Nukuru ('otn4'
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Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain its services, disclosing as applicable matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financral statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.
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t
Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected withln a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a
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1
. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the school to express an opinion on lhe financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA
AUDITOR-GENERAL

Nairobi

20 December, 2024

Report ofthe Audilor-Ceneral on Coulson Seconda4l Schoolfor the year ended l0 June, 2023 - Nakuru County
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CQULSON SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report
For the year en

and Financial Statements
ded 306 June 2022

6 Statement Of Receipts and Payments For the Year Ended 30$ June 2023

The school financial statements were approved on 2023 md signed by:

Name:George Kimiti

Chair BOM

Date: 'l-4) €

Name: Ng ng'a (Mr)
Name:Eunice W. Kamau
(Ms)

Bursar/ Finance Offrcer

Date:

r a

,$s\'+
School PrincipaV Setretary to
BOM

Date:

\i
ic
,9

PALI
AOi::.ll
l. O. i-.1

O:IDARI 8Cfl0 0i
-20r 16 ,oll.clt

DcscriDlfun Of Volc Hced Notc 2022 - 2023 2021 -2022

Kshg Krhr

Receipls

Govemment grants for tuition

Government grants for operations

Government Grants for infiastru cture

446,994.75

1,4t2,314.17

381,695.40

1,682,248.202

3 660,000.00

School ftrnd income- parents' contributions 4 3,537,112.00 4,417,846.34

Miscellaneous incomes

Tolrl Rcceipts

5

6,062,420.92 6,481,789.94

Paymcnts

Tuition

Operations

6 508,658.00

t,657,862.87

755,934.00

432,784-00

7 t,738,401.25

In frastructure 8

Boarding and school fund 9 4,883,712.00 3,687,887.00

Totd Payments 7,8M,166,87 5,859,072.25

Surplus/Deficit (1,743,,745.951 622,717.69

n ii(,..,,....,,-. , .
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COULSON SECONDARY SCHOOL- PABLIC SECONDARY SCHOOL

Annual Report and Financial Statemenb for the Yea r ended 30'h June 2023

Ststement of Assets and Liabilities As At 30th June 2023

The school's financial staternents were approv 201* and signed bY:

Name: George Kimiti Name:
School
BOM

Date:

'a (Mr) Name Eunice W. Kamau (Ms)

P ncipaU SecretarY to

i[, T!*/-1
r/ Finance Officer

l tiri.'.

2021 -20222022 - 2023Nolt
KshcKrhJ

Financial Assets

Cash and cash e uivalents
l,l l6 194.86l0 485,932.09Bank balances

13 127.67ll 7,185.67

l2Short term investments

Cash balances

I 129 22-53746.44uivalentTotal cash and cash

') 732 272.24 2,867 949.24l3

997 71.77, 53,525.82

Account's receivables

Total linancial assets

2s2,s39.00252 359.00t4

Financial liabilities

lesAccounts

1?'.772,001 166,82,Net financial assets

resentedR

3 122 195.083,744,912.77l5
622,'717.69I,743,745.95

Accumulated fund b/fwd

lus/deficit for the rSur

744 912.77001 t6tr.'32itionNet financial

2



COALSON SECONDARY SCHOOL PABLIC SECONDARY SCEOOL
Annual Report and Financial Statements for the year ended J06 June 2023

8. Ststement ofCash Flows for the Year Ended 30thJune 2023

Doscrlpdon Notc 2022 - 2023 2021 -2022

I(ibr Krht

Cash from operating Activities

Receipts

Govemrnent grants for tuition 446,994.75 38r,695.40

Government grants for operations 1.412,314.17 1,04s,248.20

Govemment Brants for infrastructure 666,000.00 637,000

School firnd income- parents contributionJ fees 3,672,789.00 4,4t7,846.34

Other income

Total receipts 6,19t,097.92 6,.tE1,786.54

Payments

Cash outflows for tuition 508,658.00 432,784.00

Cash outflows for operations 1,657,862.87 1,220,426.2s

Cash outflows Boarding/lunch and school firnd payments 4.883,712.00 3,687,887.00

Totdl payments 7,050232.87 s,341,097.25

Net cash intlo outflow from operating activities (852,134.95) 1,140,689.29

Cash flow from investing activities

Acquisition of assets (755,934.00) 748.873.69

Proceeds from sale of Assets

Proc€eds fr om inYestrnenls

Purchase of investrnents

Net cash inflow/outflowg from invcating sctivities (755,934.0O) 748,873.69

Cesh flow from Finencing activities

Proceeds from borrowings/ loans l8
Repaprent of principal borrowings

Net cash inllo outllow from finencing activities

Net incrcase/decreasc in cash and cgsh equivalenis (t,608,068.95) 39r,815.69

Cash and cash equivalent at beginning ofthe FY 1,129,322.53 737,506.84

Cesh aad cesh equivll€nt rt ctrd of tbc Ff (478,746.421 1,129322.53

Note: Cash ad Cash Eq ivolent is the sumnorion ofNote l0- ll and 12.

(l'he above presentation of cash flov' slatemenl uses lhe direcl method of cash flott presentalion tthich is

encouraged under IPSAS. Schools should therefore adopt the direct method oJ cashflow as reconrmeruled hy

PSISB).

The school's financial statements were approved on

3

2023 and signed by
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George Kimiti

Chair,
Boerd of Mrnagement

Pcter c r)

Sccretary,
Board of IVlrnrgement
/Principal

Coulson Sec School

Date:

Dunice Waithcra Kemau (Ms)

Bursrr
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Date:
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9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 301h June 2023

Reference Materials

Laboratory Equipment

Teaching / Learning Materials

Dusters

Repairs And Maintenance 3 r 0,000.00

Local Transpon / Travelling 114,242.00

Elecnicitv And Water

Medical 6.000.00

Administration Costs 3 10,960.00

97 .350h

85.83%

446,994.75 140,00725 76-1So/"

599.126.90 (28,502.90) 105.00o/o

8.71 o,/o

22.98o/o

47.21o/o

2 15.033.92 63. 166.08 9oto77 .2

ReccipUErpenses ltem Original
Budget

Adiustmene Final Budget
Actual On

Comparable
Bssis

Budget
utilization
Dllfercnce

v"ot
Utilization

e b c=e*b d E=c-d edlc!"
Kshs Kshs Kshs Kshs Kshs Kshs

R€ceipts

(1) Capitation Grant on Tuition

Exercise Books 2l 1.200 00 2l1,200 00 105,65 r.70 105,548.30 50.020,0

95,862.00 95,862.00 q1 i)s r.7 t 2.236.33'-'----l

Intemal Exams 193,000.00 193,000.00 184,450.27 8,549.73 95.51o/o

74,060.00 74.060.00 63.567.11 t0,492.89

t2.8so.oo 
I 12,880 00 

I
0.00 12.880.00 l 0.00%

587,002.00 s87.002.00

(2) Capitation (;rant on Opcrations

Persomel Emoluments 570,624.00 570.624.00

310.000.00 | zz.ooo.oo 1 283.000 00

3t4,242.00 23 5,904.88 ( r 1,662.88) 103 .7 to/"

206.000.00 
I

206,000.00 I 47,336.88 I 158.663 12

6.000 00 2,832 69 . 3.167.3I

3 10,960.00 195,078.90 1t5.881.10 62.73oto

Activity 278,200.00 278,200.00

Gratuity

1,996,026.00 r ,996,026.00 1,412314.17 5E3,711.83 70.76v"
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Recelpt/Expcnscs lem Original
Budget

AdjustmenB Final Budget
Acturl On

Compmeblc
Besis

Budget
utilizetion
Difrcrcncc

^
b c--f,+b d E=c-d edlc "/o

Kshs Kshs Kshs Kshs Kshs Kshs

Economic Stimulus Programs

232,246.00666,000.00898,246.00 74.14"h

(4) Fees Charged on Parents

570,624.00 570.624.00 6-1.284.00 
I 507,340.00

Repairs And Maintenance 310,000.00 3 10.000.00 60. r 02.00 249.898.00 19.39o/"

3 14,242.00 314,242.00 12,862.00

206,000.00 108,673.00 1 97.327.00

6.000.00 0.00 6.000.00

i 10,960.00 3 r 0,960.00 
I

3 r. r82.00 I 279.778 00

278,200.00

4,993.475.00 3.254.749.00
1.738,389.00

6,989,501.00 1,738.389.006,989,501.00 I 3,2s4,749.00 
I

50.61'A

Income From Fanning Activities

3) FDSE for infrastru cture

Maintenarce &lmprovement VoE 898,246.00

M&l parcnts' confribution

Transition Infrasbxcture Grants

898,246.00

Personnel Elnoluments

Local Transport / Travelling

Electricitv And Water 206.000.00

Medical 6.000.00

Administration Costs

i Activitv

SMASSE

I Fee On Boarding Equipment and
'Stores 4.993.475.00

J Miscellenous Income

Loans / Borrowing

898.246.00

278.200.00

666,000.00 232.246.00

301.380.00

%ot
Utilizetion

7 4.140/o I

IL09%

4.09o/o

52.7 5o/o

0.000/o

t 0.03o/o I

7.25o/"

65.18o/o I

260.00 271,940.006.

(p
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Receipt/Expenses ltem Original
Budget Adju3tmmts Final Budget

Actual On
Comporable

Ba!is

Budgct
utilization
Differrncc

V. Of
Utiliz:tion

e b c=a+b d E=c-d eiUc o/o

Kshs Kshs Kshs Kshs Kshs Kshs

lncome From Bus Hire

Total Income 10,470,775.00 10,470,775.00 6,062,420.92 4,408Js4.0E

Exercise Books 2 I 1.200.00

Laboratory Equipment 9s,862.00 95.862.00 106.000.00 ( 10, 138 00)

193,000.00 r 93,000.00 209,500.00 t,860.00

74,060.00 74.060.00 72,200.00 ( r6.500.00)

Chalks l2-880.00 12.880.00 i 0 0 0.0%

Exams And Assessment

958.00 (9s8.00) 0.00,o

587,002.00 587.002.00 508.658.00 78,344.00

Personnel Emoluments 570,624.00 570,624.00 717,000.00 ( 146,376.00)

lnsurance Cornpensation

lncome From Posho Mill

Fee For Hire ofGround and
E ul ent

lnteresl Income

Income From Anv Other InYesnnent

(6) E-rpenditure For Tuition

Textbooks

Reference Matenals

lntemal Exams

Teaching / Learning Materials

Teachers Guides

Administration Costs

Bank Charges

(7) E.rpenditure For Operotbn''

2l l -200.00

57.90v"

120.000.00 9 1.200.00 56 82on

I10.58%

97 .490/o

l08.ss%

86.65"/"

-l

125.65y',o
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Recelpt/Expr$c ltem ffgind
Budgct Adjusfrents Filrl Brdgct

Actual 0n
Comperablc

Btdg

Budgct
udlLrdon
Dlfiencncc

%ot
UriH4dor

a b crs+b d E=od *illc o/"

Kchs Krhl K$! Krh! K!h! I&h3

3 10,000.00 310.000.00 0.00

Local Transport / Travelling 314,242.00 3t4,242.00 390,023.87 (7s.781.87)

Electricity, Water and Conservancy 206,000.00 206,000.00 56,650.00 149.350.00 27 .50o/o

Medical 6,000.00 6,000.00 3,390.00 2,610.00 56.50o/o

Admini stration Costs 3 10,960.00 310,960.00 233,459.00 77,501.00 7 5 .08o/o

278,200.00 278,200.00 251,340.00 20,860.00 92.500/0

Gratuity

SMASSE

t,996,026.00 1,996,026.00 1,6s7,862,87 338,r63.r3 83.06%

(8) Expenditure For infrdstucture

Completion of offrces and hall 898,246.00 898.246.00 754,230.00 144,016.00 83.97o/o

Consuuction of LAB

Construction of DORMS

Purchase of equipment

898,246.00 E98,246.00 754,230.00 144,016.00 83.970/"

(9) Expenditure For school
fu nd/Iu n ch/boardin s
Personnel Emoluments 570,624.00 570,624.00 416,000.00 t54,624.00 72.90o/o

Repairs, Maintenance and
Improvements

3 r0,000.00 310,000.00 t7 |,270.00 138,730.00
55.25o/o

Local Transport / Travelling 3t4,247.00 3t4,242.00 538,400.00 (224,1 s8.00) t7 1.330h

Repairs, Maintenance &
lm ents

Activity Expanses

Purchase of fumiture

a

3 10,000.00
0.000/.

124.120/0
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Receipt/Expcnscs Itcm
Or{ginal
Budget

AdiustD.ntl Fiml Budgct
Actual On

Couparablc
Bedtr

Budgct
udlizstior
Dlfierencc

o/o Af
Utillzation

a b c=s+b d E=c*d e{lc "/"
K!h3 Krhs IGhc Krhr Kshs Kshs

Electricity, Water and Conservancy 206.000.00 206,000.00 363,850.00 ( r 57,850.00 17 6.630/o

Medical Expenses 6,000.00 6,000.00 0.00 6,000.00 0.00%

Administration Coss 310.960.00 310,960.00 282,938.00 28,022.00 90.99o/o

Activitv 278,200.00 278,200.00 t78,753.00 99,447.00 64.25o/o

Gratuity

Lunch Programme 4,993,475.00 4,993,475.00 2,932,501 .00 2,060,974.00 58.73o/o

Boarding Equiprrent ard Stores

Expenditure For Income Generating
Activitv
lnsurance Costs

Other Expenses On lnvestments

Rent Expenses

Bar* Charges

Loan Interest Repayment

Loan Principal Repayment

6,71r"30r.00 6,71lJ0r.00 4,704,9s9.00 2,006J42.00 70.tlv"
Totsls 10,r92,575,00 7,625,709.87 2,566365.13 74,820/"

lProvide below a commentary on significont underut ili;ation (below 90a/' ofutilization) and any overulili:alion above 100961

q
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

Statement of comptiance and basis of preparation
The financiat statements have been prepared in accordance with and comply with Intemational

public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school f'ees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retenlions and payables from operations'

The financial statements are presented in Kenya shillings, which is the functional and reporting

currency of the sclrcol, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recog-nises all receipts liom the various sources when the event occurs, and the

related cash has actually been received by the school. In addition, the .cchool recognises all

expenses when the event occurs, and the related cash has actually been paid out by lhe sclnol.

Income arising from school fees is recognised when the event occurs whether cash is received

or not. Expenditure arising fiom operations is recognised when the event occurs irrespective of

receipt of cash.

,

3.

4.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equiprnent or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insigniticant risk of changes in

value. Bank account balances include amounts held at various financial institutions at the end

of the financial year.

lo
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10.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third

parties havi been recognized as accounts payabtes. This is in recognition of the government

practice of retaining a portion of contracted services and works pending lulfilment of
obligations by the contrattor and to hold deposits on behalf of third parties. Payables also

inclide expenditure incurred lor the purchase of goods, works and services that has been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted lbr at the end ol the

financial year are treated as receivables. Accounts receivables also include school fees billed to

parents for services rendered but not paid. T'his is an enhancement to the cash accounling

policy. Other accounts receivables are disclosed in the financial statements'

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

refleited in the school fixed asset regisler a summary of which is provided as a memorandum to

these financial statements.

Budget
The budget is devetoped on the same accounting basis (cash basis), the same accounts

classificaiion basis, and for the same period as the financial statements. The.rcizrol'.s budget

was approved by the School Board of Management. A comparison of the actual performance

againsi-the cornparable budget for the financial year under review has been included in the

financial statements,

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements lor the year ended 30b June 2023.

7

8

9

,l
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11. Notes to The Financial Statements

1 Government Gran8 for Tuition

rlnclude olhers as per MOE circulors

2 Government Grants for Operations

rlnclude olhers as per M()E circulars

3 Governnrent Grants for infrastructure

2022 - 243 202r - 2022

Kshl K3hl

Reference Materials 42,943.39

174,639.98Exercise Books 105,651.70

ul ent 93,235.67 t07,491.t6

Internal Exams 184,450.27 34 s03.34

Teach / Learnin Materials 63 s67.11 22 117.53

Others I

Total u6,994-75 381 95.40

2022 - 2023 2021 - 2022

K!hs Krhs

Personnel Emoluments 599 126.90 608,885.09

R And Maintenance 27,000.00 637,000.00

Local rt / Travellin 32s 904.88 121,ss3.22

Elecrici And Water 47,336.88 30,342.87

Medical

Administration Costs

832.69

195,078.90

215 033.92

3,408,03

llr 358.66

t60 200.33Activi
9,500.00Direct

Totel 1,4123r4.17 I 2 48.20

2022 - 2023 2021 - 2022

Kgh! Krht

Maintenance & Ln ent 666,000.00

Transition infiastructure

Administration Block

Economic stimulus ts

Other .t fi' ond (loun l.

00660,000.Totel

t^



COULSON SECONDARY SCHOOL. PABLIC SECONDARY SCHOOL
Annual Report and Financial Statements for the yeer ended 30th June 2023

4 School Fund Income - Parent Contribution/Fees

rlncludes all let'ies charged by the school outside the fees struclure but by munal agreemenl vith the
porenls.

5 Miscellaneouslncomes

(lnclude an explanalion on the kind and source of grants/ donations received by the school.)
tEnsure proper authorization Jiom MOE bejbre obtaining lodns borrovings.
tlrulicate v,hat other income relates lo including inconrc aising fronr x,ritebackt rJ'any-

Description 2022 - 2023 2021 - 2022

Kshs Krh!

Personnel emoluments

Repairs and maintenance

Local kansport / travelling

63,284.00

60,102.00

t2,862 00

l3 I ,393.00

89,373.00

27,397.00

Electicity and water r 08,673.00 I85,988.00

Medical

Administration costs

ActiYity

3 r,182.00

6 260.O0

102,527.00

16,273.00

Fee on Boarding Equiprnent and stores 3,254,749.00 3,864,895.34

PA Leviesr

Others (specifl)

Tot l 3.537.112.00 4,417,846.34

Deccripdon 2022 - 2023 2021 -242
Kshs Kshs

Rent Income

Income From Farming Activities

hsurance Conrpensation

Income From Posho Mill
lncome From Bus Hire

Fee For Hire of Ground and Equipment

lncome From Grants and Donationst

lnterest Income

Dividends lncome

LoanVBorrowingst

Other Income (spec{y)'

Totel

t3
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Not$ to the Financial Statements (continued)

6 Tuition

Total

70 tions

Description 2022 - 2023 2021 - 2022

Kshs Kshs

Exercise Books r 20,000.00 197,400.00

Textbooks

Reference materials

Laboratory Equipment 106,000.00

48 540.00

12 r,s00.00

Teaching / Learning Materials 72,200.00 39,000.00

Exams And Assessment

Teachers Guides

Bank Charges

209,500.00 25,000.00

958.00 1,344.00

Others (specifu)

50E,6s8.00 432,784,00

Descrlpdon 2022 - 2D3 2021 - 242

Kshr Kshi

Personnel Emoluments 717,000.00 535,985.00

Service Crratui

Administration Cost 233,4s9.00 98,026.45

Repairs And Maintenance & IrnProvements 306500.80

Local Transport / Travelling 390,023.87 107,000.00

Electrici And Water 56,650.00 26 7 r0.00

3 000.00

141,020.00

Medical

Activi ses

3,390.00

257,340.00

Ac uisition of Assets s t7 ,97 5 .OO

Banl s 2,184.00

Total t,657,862.87 1,738,401.25

t+
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Notes to the Financial Statements (continued)

8 hfrestructure

Total

9 Boerding and School Fund

(E\pttllcs on hcome
S. Ttu|. coslt rhol

gd,,d ralirg tx: liei li e s' 'shouLl nclud? all cosl! Rldlirg to the school eamht4t on ntitcellarcous reccipB as rccoftled in ,rolc

potho , ill t roittlcrrarac, grourk! ,rrainlc ore @vi costs iruraed .ini g hire oJ school hut

nescription 2022 - 2023 2021 - 2022

Ksh! Ksbs

Completion ofhall and ofEces 754,230.00

Construction of laboratory

Constuction of dormitory

Purchase of fumiture

Purchasc of equipmott

Purchase ofapparatus

Bank charges t704.00

Others (specifi)

755,934.00

n 2022 - 20X' 2021 - 2022

Kshr K!hs

Personnel Emoluments 416,000.00 502,531.00

Service Gratui
99,465.00R And Maintenance & ements 17 t,270.00

Local / Travellin 538,400.00 633,880.00

Electrici And Water 363,850.00 291,787.00

Medical Ex ses

Adrninistration Costs

Lunch e

282,938.00 446,7 l0.oo

2,932,501.00 1,688,534.00

Activi 178,7 53.00 24,980.00

E On Income Activitiestt

Fee On Board ul and Stores

Rent E

lnsurance Cost Li e

Loan Principal Repaynent

Loar Interest Re

sition Of Assets

PA ses

Others

Total 4,883,7t2.00 3,687,887.00

Ll ttchdr ldn, ntantermlce,

ts
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Notes to the Financial Statements (continued)

l0 Bank Accounts

Totel

I I Cash ln Hand

l2 Short Term Investments

I,l 16,t 94.86

7 t85.67

Accoutra Nrme &
Currcncy Sortlrs

Benk Account
Numbcr

2022 - 2023 2021 - 2022

Acdv.r'Dormfir Ksht Krhr

Tuition Account

Operations Account
School Fund
Account /Board ing

2 I,088. l5 '1 B2,7st.4o

261,354.55 . 6,022.25

(1,151,390.79) -" 554,471.21

Savings Account
Parent Association
Development Account
Income GeneratinS
Activities Account

472,950.00I nfrastruclural Account 383,016.00

(48s,932.09)

Descriprlon 2022 - 2023 2021 - 2022

Klhs K!h3

Notes and Coins - 7,t85.67. 13,t27.67

Totel 13,127,67

Dcscripdon 2022 - 2023 2021 - 2022

IGhr Kshs

Cooperative Shares

Treas Bills

Fixed Deposit accounts

Other Investments

Total

la
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Notes to the Financial Statements (continued)

13 Accounts Receivable

l3 b Ageing Analysis of Accounts Receivable

14 Accounts Payablc

Ilcccrlotlon 2022 - 2n3 2021 - 242

Krh! Kshi

Fees Arrears 2,732,272.24 2,867,949.24

Other NoD-Fe.s Receivgblcr

Salary Advanccs (list/schedulo attached)

Improst (list/schedule attachcd)

Rant arrears (list/schedule auached)

Tot l 2,732J72.24 2,X7,949.24

Dcscriptior
2022 - 2Ai 2021 - 2U2

fsfrs f,sis

[.ess than I year

Betweer l- 2 years

Current tr'Y

355,190.00

437,442.00

o/o oJ the
totrl

Comparative
F.Y

Vo of the
totel

13.0lo/o 437,442.00 o/o

l6.0lo/o o/o

Betrveen 2-3 years 262,998.50 9.7 4o/o %

Over 3 years 1,673,440.74 6l.24Yo 2,430,s07.24

2,E67,949.24

o/o

Total (should tie to note 13 a) 100.00% o

Descriodoo 2022 - 2023 2021 - 2Ul2

Kshr Kshi
Trade Creditors (See Ageing Below and Appendix I ) 252,359.00 252,359.00

Prepaid Fees

Retention Mon.ies

Unpaid salaries and statutory deductions

Caution rnoney

Other pryables (specify)

Totrl 252J59.00 252,359.00

l7
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Notes to the Financial Statements (continued)

l4a. A Anal is of Accounts Pa ble

l5 Fund Balance Brought Forward

2021 - 20222022 - 2023

Kshs f,sis
Ilcscrtptton

Current
[.Y

7o of the
total

Comparative
FY

Yo of the
total

kss than I year

252,3s9.00Eletween l- 2 ycars 252,3s9.00

Between 2-3 years

Over 3 years

Total (should tie to note l4) 252,359.00 2s2,3s9.00

Ilcgcrlpaion 2022 - 2023 202r - 2022

Krhs Kshr

Bank Balances I,I 16,194.86 767,075.26

Cash Balances

Short Term Investsnents

Receivables

t3,127.67

2,867,949.24

29 5

2.687.047 .24

Payables 232,359.00 (302,359.00)

Totrl 3,744,912.77 3,122,195.08

tg
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0ther important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an

entity's assets and Iiabilities. 'fhe notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

l6 Non-current Liabilities Summary

Total

l7 Biological asseh

l8 Borrowings

Balance at the end of the eer

Ilcscriptlon 2022 - 2023 2021 - 2022

Kshr Ksh.c

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (specifr)

DscrlDtion Numben 2022 - 2023 202t - 2022

Krh! Kshs

Cattle

Goats

Trees

Coffee Or Tea Plantation

Poulw

Others (specifo)

Total

Descrip,tion Ksbs Kshs

the year

the

at beginning of the year

Borrowin durin

Borrowin

ents duri

t1
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18wih n he waswed at lover {cost and rret terllisabla.vqfiuo. Net rwllsable valte iE lr.E dl&rence
bet*eq wllW oofls lew ao*rs o sell)

4o



t
I

',
20 Prtg.r$ O! Fobv Up of Autl-ttor Rcoooucndrtfus

The following is the umnary of issues raised by Ore eEornel auditor, and tnarsgemed
ooBma6 tbst u,€r€ Fovid€d to fic auditor.

Lt611
BoAo?

Sipaad
Primipal

ry

at



COULSON SECONDARY SCHOOL- PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements for the year ended 30rh June 2023

12. Annexes

Annex I - Analysis of Pending Accounts Payable

Supplicr Of Goodr Or Scrviccc
Origlnel
Anotrnt

DrtG
Contfrcted

Amount P.ld
To.Drtc

Outltrtrdlng
Beleacc

Currtlt IrY

Ou8trnding
Brlmcc

Conperetivc
FY

Commclttt

A b c d,*a.c

Kshg Kshg Kchs Kshs Kshs

Construction Of Buitdings

Sub-.Total

Supply Of Goods

2. Stan Bookshop 179.349.00

3. Bendac Enterprise 2,650.00

4. Shepherd Butchery 22,000.00

5. Njomoki Enterprise 28, r05 00

6. Crace W. Kimani 6.790.00

Sub-.Total 23t,t94,00

Supply Of Services

7. Stima support 2,965 00

8. cilco Supplies co. hd 10,500 00

Srb.Totrl 13,465.00

Grand Totd 2s2J59.00

a.e-
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t

.Arn* 2- Sutuary of F'hed A$olr &gbier

(The school shauld cnswe that a detailedJlircd a*ets register is ,twintailrd).

t

lrnd 1

Efl
tsniUlags Aod gmce,os 20
Motor V&iolos 0
om*-Ead6r,FurritqoAnd 2rs
Todbootg rm

4

ToolcAd,fupaanrs g!0
Other lvtachirrry Ard Equipm@t

AEdftlturalfusse
Intmgibh ess€u- Soft IMrc
Totrl

,13


