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NURSING COUNCIL OF KENYA

" ANNUAL REPORT AND FINANCIAL STATEMENTS. q

"~ FOR THE YEAR ENDED 30" JUNE 2013 3

The members of the finance committee submit their financial statements for the year Hl
ended 30™ June 2013 3

BACKGROUND:- - | N
1. ESTABLISHMENT
The nursing council of Kenya was established under the nurses act cap 257 * to make

~ provisions for training, registration, enrolment and licensing of nurses, to regulate their

conduct and to ensure their maximum participation in the health care of the community

and connected purposes’

2. FUNCTIONS

The nursing council is primarily a regulatory body of the nursing profession in the
country.
The major functions of the council include;

1. Organizing Examinations

5 Conducting Visits to Health Institutions

c Regiéter/ Enroll /Licensing those candidates who are trained both outside and inside
Kenya

4. Revisiting syllabi for various Nursing Programs and reviewing relevant Education
materials. .

5. Discipline those Nurses who commit offences.
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~on the preparation of the financial statements as well as on the adequacy of

- NURSING COUNCIL OF KENYA
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30™ JUNE 2013

-

STATEMENT OF -COUNCIL MEMBERS RESPONSIBILITIES

The council members are required to prepare financial statements, which give

a true and fair view of the state of affairs of the council as at the end of the -
financial year and of its surplus or deficit for that year. The council members N
are require& to ensure that the council maintains proper accounting records.

The council members are also résponsible for safeguarding the assets of the : : L
council.

The council members accepts responsibility for the financial statements
which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgment and estimates, consistent with previous
years and in conformity with the International Financial Reporting Standards.
The members are of the opinion that the financial statements give a true and
fair view of the state of the financial affairs of the council as at 30" June
2013 and its surplus for the year ended.

The members further confirms the accuracy and completeness of the

accounting records maintained by the council, which have been relied upon

the systems of internal controls.

ELIZABETH OYWER (Mrs)

Sign.%\:;/ﬁ..:...‘....
REGI
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REPORT OF THE AUDITOR-GENERAL ON NURSING COUNCIL _OF KENY}AA’_' " "
FOR THE YEAR ENDED 30 JUNE 2013 ‘ : i
REPORT ON THE FINANCIAL STATEMENTS : ;
The accompanying financial statements of Nursing Council of Kenya, set out Jdrj PR o 3 1

pages 7 to 17 which comprise the statement of financial position as at 30 June. -
2013, and the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and a summary of significant -
accounting policies and other explanatory information have been audited on my
behalf by Gad Wekesa and Associates, auditors appointed under the provisions of -
Section 39 of the Public Act, 2003. The auditors have duly reported to me the o
results of their audit and on the basis of their report, | am satisfied that all the - =
information and explanations which to the best of my knowledge and belief were -
necessary for the purpose of the audit were obtained. , aT P o

Management’s Responsibility for the Financia_l Stat_emenfs

Management is responsible for the preparation and fair presentation of - these ™ i+ =i
financial statements in accordance with International Financial Reporting Standards =~
and such internal control as management determine is necessary to enable the e
preparation of financial statements that are free from material misstatement;
whether due to fraud or error. ' R e e T

Managemeﬁt is also responsible for the submission of the 'ﬂn'anciia‘l.' s:jtvétéméhtzsﬂto‘ L
‘the Auditor General in accordance with the provisions of Section 13 of the Public
Audit Act, 2003. : i G A

Auditor-General’s Responsibility

My responsibility is to express an opinion on these financial statements based on i <t
the audit and report in accordance with the provisions of Section 15(2) of the. Public w7 4
Audit Act, 2003 and report in compliance with Article 229(7) of the Constitution:'of- Bk
Kenya. The audit was conducted in accordance with lnterhationalvStajhdard's'f'dn_ e
_ Auditing. Those standards require compliance with ethical requirements:and-that:" -
the audit be planned and performed to obtain reasonable assurance about whether - -
the financial statements are free from material misstatement. =~~~ - T



An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In ‘making
those risk assessments, the auditor considers ‘internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit -
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Council's internal control. An audit
also includes. evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements. o

I believe—thaf the audit evidence obtained is sufficient and appropriate to provide a
basis for my audit opinion. ; .

Opinion

In my opinion the financial statements present fairly, in all material respects, the
- financial position of the Council as at 30 June 2013, and of its financial performance
and its cash flows for the year then ended, in accordance with International
Financial Reporting Standards and comply with the Nurses Act, Cap. 257 of the.
Laws of Kenya. ' . -

Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

19 December 2013
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NURSING COUNCIL OF KENYA
STATEMENTS OF COMPREHENSIVE INCOME FOR
THE YEAR ENDED 30™ JUNE 2013

2013 2012
NOTE KSH KSH
REVENUE S
Income from fees & Registration 9 55,618,160 52,468,810
Income from sale of Training - ‘ 8 6,972,518 | 6,043,467
materials
cher Incomes 10 436,000 176,800
- Gain on Disposal of fixed Assets 16,610,134 0.00 :
Total ' 79,636,812 58,689.077 i
EXPENDITURE :
Administrative Expenses 13 60,073,118 56,940,016
Board Expenses 11 2,384,153 2,167,900 !
Finance Charges 12 198,290 209,105
Consumable stock adjustment 0.00 (564,359) ¢
Total 62,655,561 58,752,662 :
Surplus For The Year 16,981,251 (63,585) i
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NURSING COUNCIL OF KENYA
STATEMENT OF FINANCIAL POSITION

AS AT 30™ JUNE 2013
2013 - 2012
NOTE KSH KSH
" ASSETS ‘
Non- Current Assets
Property, Plant & Equipment 2 63,633,322 67,308,806
" Current Assets
Inventories 3 3,352,546 3,401,915
Trade & other receivables 4 18,898 118,415
Cash & Cash Equivalent -5 23,594,214 2,340,705 .
Total Current Assets 26,965,658 5,861,035
TOTAL 90.598.980 73,169,841
EQUITY AND LIABILITIES
Accumulated funds 6 71,303,353 71,366,938
Surplus 16,981,251 (63,585)
Total Equity 88,284,604 71,303,353
Current Lia bilities
Trade & Other payables 7 2,314,376 1,866,488
Total 2,314,376 1,866,488
TOTAL EQUITY AND LIABILITIES 90,598,980 73,169.841
MR. FREDRICK OSUNDWA MRS. ELIZABETH OYWER
SIGNtB:”\Q SIGN..%T&.ZT..: .......................
N.C.K. CHAIRMAN N.C.K. REGISTRAR
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NURSING COUNCIL OF KENYA
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30" JUNE 2013

SURPLUS

ACCUMULATED ‘TOTAL

FUND KSH KSH C

KSH - CT

ASAT I°'JULY 2011 71,366,938 - 71,366,938 3

Deficit N (63,585) (63,585) :

AS AT 30™ JUNE 2012 71,366,938 (63,585) 71,303,353
AS AT Ist July 2012 71,303,353 - 71,303,353
Surplus - 16,981,251 16,981,251
AS AT 30™ JUNE 2013 71,303,353 16,981,251 88,284,604




NURSING COUNCIL OF KENYA
STATEMENT OF CASH FLOWS
FOR THE YEAR ENED 30™ JUNE 2013

2013 2012
_ KSH KSH

Cash Flows from operating activities:
Surplus/ (Deficit) for the year 16,981,251 (63,585)
Adjust for:
Depreciation Charge for the year 2135727 2,353,124
Gain on disposal of Fixed assets (16,610,134) 0.00
Surplus before working capital changes 2,506,844 2,289,539 .
Working Capital Changes
(Increase) /Decrease in stock 49,369 (2,901,174)
Decrease(Increase) in Trade & Receivables 99,517 292,528
(Decrease) in trade & payables 447,888 (2,514,400)
Cash generated From operations 596,774 (5,123,046)
Net cash from operating activities 3,103,618 (2.833.507)
Cash flow from investing activities:
Disposal of fixed assets 20,150,000 0.00
Purchase of Fixed Assets (2,000,109) (218,995)
Net.cas.h Flows From Investing activities 18,149,891 (218,995)
(Decrease)ﬂﬁérease in cash and cash 21,253,509 (3,052,502)
equivalents .
Cash & cash equivalents at the
Beginning of the year .2,340,705 5,393,207
Cash & cash equivalents at _ '
The end of the year 23,594,214 2,340,705
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NURSING COUNCIL oF KENYA

L STATEMENT FOR THE YEAR ENDED 3¢TH
JUNE 2013

NOTES ToO THE ACCOUNTS
:

FINANCIA

1. ACCOUNTING POLICIES
€ principa] a '
a) Preparation

convention ag modified to include r

(b) Depreciation

Percentage %
I. Land nil

2. Building 2.5%

3. Office furniture angd equipment 12.5%

4. Motor Vehicle . 25 %

(¢) Inventorijes 4 -
~ Stocks are valued at the lower of cost Or net of realizab]e value
(d) Provision for doubtfy] debts

Provision for doubtfu] debts jg provided for deiaending on the age of the debts.

(¢) Revenue recognition
“Venue is recognize when recejyed,

6)) Currency .
€ figures shown in the accounts are in Kenyan Shillings

11
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NOTES TO THE ACCOUNTS

NURSING COUNCIL OF KENYA
ANNUAL REPORT AND FINANCIAL STATEMENT FOR THE
YEAR ENDED 30TH JUNE 2013

NOTE 2:

PROPERTY , PLANT AND EQUIPMENT

v Wk

FURNITURE | MOTOR BUILDINGS LAND TOTALS
AND
* FITTINGS VEHICLES
COST .KSH KSH KSH KSH KSH
As at ' ,
1/7/2011 15,304,899 - 2,023,310 56,126,262 12,316,180 85,770,651
As at '
1/7/2012 15,523,894 2,023,310 56,126,262 12,316,180 85,989,646
'| Additions in ,
the Year . 2,000,109 - - - 2,000,109
Disposals for
The Year | . s (3,300,000 (1,500,000) (4,800,000)
As at
30/6/2013 17,524,003 2,023,310 52,826,262 10,816,180 83,189,755
DEPRECIATION:
| As at . .

1/7/12011 7,855,089 1,461,752 1,510,875 - 16,327,716
As at - -
1/7/2012 8,352,439 1,602,141 8,726,260 - 18,680,840
Charge for" ‘
the Year 896,432 105,292 1,134,003 - 2,135,727
Accumulated ~
Depreciation
on Disposal - - (1,260,134) - (1,260,134
As at '
30/6/2013 9,248,871 1,707,433 8,600,129 - 19,556,433 | .
N.B.V AS AT
30/6/2013: 8,275,132 315,877 44,226,133 10,816,180 63,633,322
N.B.V AS AT - ' ,
30/6/2012: 7,171,455 421,169 47,400,002 12,316,180 67,308,806
N.B.V AS AT '
30/6/2011 7,949,810 | 561,558 48,615,387 12,316,180 69,442,935

12



- NURSING COUNCIL OF KENYA
ANNUAL REPORT AND FINANCIAL STATEMENT FOR
THE YEAR ENDED 30TH JUNE 2013

" NOTE 3: INVENTORY

2013 2012 -
KSH KSH
7 TRAINING MATERIALS . 3,352,546 2,837,556
" OFFICE CONSUMABLES 00.0 564.359
3,352.54 3.401.915



NURSING COUNCIL OF KENYA

FINANCIAL STATEMENT FOR THE YEAR ENDED

30TH JUNE 2013

 NOTES TO THE ACCOUNTS

NOTE 4: :
TRADE AND OTHER RECIEVABLES

Staff Salary Advances

'Prepayments

' NOTE 5:

CASH AND CASH EQUIVALENT

Cash at Bank
Cash in Hand

NOTE 6:

ACCUMULATED FUND

Balance Brought forward
Add: Surplus for the year

N
o
-
w

|

A
n
X

—
(00)
Q
()
o

|

o0
o0
w
(o]

01
KS

N
w

|

X

| 23,561,284

32.930
23,594,214

2013
KSH
71,303,353
16,981,251

88,284,604

2,246,276
94,429
2,340.705

2012
KSH
71,366,938

71,366,938
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NURSING COUNCIL, OF KENYA
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR
THE YEAR ENDED 30™ JUNE 2013

NOTES TO THE ACCOUNTS
NOTE7: )
TRADE & OTHER PAYABLES 2013 2012

KSH - KSH
Auditor general _ 396,000 428,000
G48S 77,612 11,379
Continental Graphics 94,000 199,016
Chana Printers 253,604 140,100
Greenwood Stationers 280,100 593,098
Firm Star Ltd - _ 185,695
Kenafric Diaries 237,560 -
Ken park Printers 268,500 283,200
Soloh Worldwide International 545,000 ) -
One to One Printers 136,000 -
Rent deposits 26.000 26.00
22314é76 1.866.488
NOTE 8: .
Income from Sale of Training Materials
' ' ' 2013 2012
KSH. KSH
Sales 17,598,946 13,457,000
Opening Stock (2,837,556) (500,741)
Purchases (11,141 ,41 8) (9,750,348)
Closing Stock 3.352.546 2.837.556
Net Income From sale of Materials 6,972,518

6.043.467

15




NURSING COUNCIL OF KENYA
ANNUAL REPORT AND FINANCIAL STA
FOR THE YEAR ENDED 30™ JUNE

NOTES TO THE ACCOUNTS

NOTE 9:

INCOME FROM FEE & REGISTRATIONS

Examination & Indexing
Registration & Enrolment

Council Rent Income

Private Practice License

BSCN license& Curriculum. Study
App. For lic'e.nse & Verification

Retention System fees

NOTE 10
OTHER INCOMES:

License storage and other Income

NOTE 11
BOARD EXPENSES

Sitting allowance

" Accommodation allowance
Lunch allowance

Transport allowance

NOTE 12

- FINANCE CHARGES
Bank charges

2013

KSHS
21,120,500

18,181,400
420,000
3,419,750
927,600
2,139,210
9,409,700

55,618,160

436,000

436,000

1,126,000

697,353
279,000
281,800

2,384 153

198,290

TEMENTS
2013

<y
AJ
¥/

2012

KSHS
18,677,055

17,915,000
420,000
3,453,500
608,000
2,451,755
8,943,500

52,468,810

176,800
176,800

1,260,000
559,500

190,400
158,000

2,167,900

16
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NCI ST ATEMENT
H JUNE 2013
2013 2012
KSHS KSHS
21,085,966 19,948,486
1.200,65 107534
1.314,63 | 405,581
1 285,960 1282,804
1 321,811 1 470,302
12,123,607 11325172
3.113.80 3295,18
1 729,38 2.971,38!
200,000 200000
162,300 414,730
1 340,454 2,082,364
931,950 973,350
1 655,000 1,159,295
404,160 167,500
1,041,072 1,104,538
4 684,958 2 942,535
| 884,798 2,059,510
156,882 608,302
7135121 7353.124
56,940



