
REPUBLIC OF KENYA

a /
OFFICE OF THE AUDITOR-GENERAL

E n ha nc i ng A c c o u ntab i I i t1,

REPORT 4:$j
PW ,#^

OF

ON

NYANG'OMA SUB-COUNTY LEVEL 4
HOSPITAL

FOR THE YEAR ENDED
30 JUNE ,2023

COUNTY GOVERI\MENT OF KISUMU

THE AUDITOR-GENERAL



2I SErl;Zi )t

DITOR GEI{ER.AL I

It)iir Htsuiru

\

ANG'OMA SUB. COUNTY HOSPITAL

(Kisumu CountY Government)

NNUAL REPORT AND FINANCIAL STATEMENTS

ance with the Accrual Basis of Accounting Method under the International Public Sector

Accounting Standards (IPSAS)

i,r

)
o
C)

N

Prepared in a

it !'I: i3

P. C. BOX t
' " ,,.1{ :- .:'. - '-,.''\ L .t- , + .!;. .: .;.r - : 1, r" '-,J

FOR THE YEAR ENDED 3OTH JUNE 2023

)



(Leave the page blank)

t



1

.11,5
a.

o

--r l-I

>y
e
>y

LA

p
at

")

la

-a
o
p

...,.............11

................iii

................ vi

....:-..........vl

...............vii

.............. viii

...........,..... x

...............xii

..............xlv

............... xv

.............. xvi

.............xvii

a lfospital umu County Government)
ort and ancial Statementsfor The Year Ended 3Uh June 2023

of Terms

on and Management

ement...........

t

e

erintendent

ance Against Predetermined Objectives

e Statement

on and Analysis

ability Reporting ..

of Management

of Management's Responsibilities

t Auditor Q'{yahera lfospital)

Performance for The Year Ended 30 Jwre2023.

ial Position As At 30e June 2023

es in Net Asset for The Year Ended 30 I:uu:re 2023

forThe YearEnded 30 Jrun.e2023

son of Budget and Actual Amounts for Year Ended 30 Jw2023

Statements....

p
a

.xlx

.... I

?

....5

....6

....8

..10

..53

ontents

s & Glos

ty Inform

ard of M

gement

's Statem

of medical

nt Of Perfo

te Gove

ment Disc

ental And

of The Bo

ent ofBo

of the Ind

ent ofFi

ent ofFi

ent ofChan

of Cash Flo

ent ofCom

to the Finan

dices.

I



Nyang'oma Hospilal (Kisumu Counly Government)
Annual Report and Financial Statembntsfor The Year 30th June 2023

1. Acronyms & Glossary of Terms

Provide a list ofall acronyms and glossary ofterms used in the preparation ofthis report e.g,

CSR orporate Social Responsibility

OSHA . Occupational Health & Safety Act

PFMA Public Financial Management Act

MED SUP Medical Superintendent

Key management personnel who have financial responsibility in the

entity.

Fiduciary Management

rt

,



I Me, lical Superintendent Cedrick Ogolla

2 Hez Ith Administrative Offi cer Steven Anyul

3 Nru sing officer In-charge Josephine Adhiang
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ntity Information and Management

Background information

County Hospital is a level IV hospital established under gazette notice number of 2017

n Kisumu county under the Health & Sanitation Department. The hospital is govemed

agement.

cipal Activities

tsston:

livelihood of the people of Kisumu County through responsive and sustainable

ven evidence -based and client centred health system for accelerated attainment of
ofheath

ron

, and globally competitive county health services, that contribute to a healthy and

tion

nagement
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Nyang'oma Hospital (Kbumu Counly Government)
Annual Report and Financial Statements for The Year 30th June 2023

3. The Board of Management

4. Key Management Team

1 George Adoyo Magolo Chairman

2 Moses Otieno Lie'ch Financial Management

3 Markdaff Ochieng Professional Organisation

4 Roselyne Auma pele Women Rep

5 Geoffrey Otieno

6 Paul Onyango HCSD

7 PWD

Cedrick Ogolla Medsupt-Secretary

Medical Superintendent Cedrick Ogolla

Health Administrative Offi cer Steven Anyul

Nursing offi cer In-charge Josephine Adhiang

a

vl

KE
')ir,',!1..

Youth

Dorcas Akoth Okoth
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ts Statement

were carried out in the F/Y 2022/2023, including board meetings to discuss emerging

Due to the implementation of the Facility Improve Fund legislation, significant

, particularly in the areas of infrastructure development, increased staff capacity,
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Nyang'oma Hospital (Kbumu County Government)
Annual Report and Financial Statements for The Yeor 30th June 2023

Clarified accountability for results, improved teamwork and effective communication, career development

for staff, and better coordination ofroles and responsibilities to prevent overlap and duplication ofduties

and effort are all factors to be taken into account while restructuring an organization. The organization can

resource and maintain critical talents and expertise within the organization by using the proper strucfures.

The Hospital Management Board will be in charge of Nyang'oma's overall management and governance.

The County Govemment of Kisumu's policies are followed in the appointment of the Board members. The

Medsupt is in charge of running the hospital on a daily basis.

I. Management Discussion and Analysis
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tal And SustainabilitY RePorting

rformance

the National Health Care Waste Management policy guideline which is guiding us in

the waste that we generate in the organization and we have a copy of the policy.

lour-coded bins [receptacles] at all generation points in the departments.

on posters alongside the receptacles to guide in the segregation ofwaste

ent equipment within the organization that helps us treat

nly dispose off non-contaminated waste to the dumping site

lves bringing new employees on board. This is the mandate of the County Public

e made from the Public Service Commission Human Resource Manual and

016, mentioned in section B which provides the rules goveming recruitment and

officers

loyee skills and career management is done through employee

er their studies in line with their careers. This is done by sponsorship and supporting

short causes offered by the govemment institutions
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Nyang'oma Hospilal (Kisumu County Government)
Annual Report and Financial Statements for The Year 30th June 2023

III. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year ended

June 30, 2023, which show the state of the hospital's affairs.

Principal activities

The principal activities of the entity. are to provide quality and affordable preventive, promotive,

rehabilitative and curative health services in both east and central Africa.

Results

The results of the entity for the year ended June 30 are set out on page I to 9 Board of Management The

members of the Board who served during the year are shown on page xii'

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with

Article 229 of the Cohstitution of Kenya and the Public Audit Act 2015

By Order of

Cedrick O
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Board of Management's Responsibilities

ublic Finance Management Act,2012 requires the Board of Management to prepare

inrespect ofthatNyang'oma,whichgiveatrueandfairviewofthestateofaffairsof

the end of the financial year 202212023 and the operating results of the for that

oard of Management is also required to ensure that the Nyang'oma keeps proper

which disclose with reasonable accuracy the financial position of the Nyang'oma Tlte

ement is responsible for the preparation and presentation of the Nyang'oma financial

ve a true and fair view of the state of affairs of the Nyang'oma for and as at the end of

od) ended on June 30,2022. This responsibility includes: (i) maintaining adequate

ent arrangements and ensuring that these continue to be effective throughout the

) maintaining proper accounting records, which disclose with reasonable accuracy at

al position of the entity, (iii) designing, implementing and maintaining intemal controls

aration and fair presentation of the financial statements, and ensuring that they are free

ments, whether due to error or fraud, (iv) safeguarding the assets of the Nyang'oma;

Iying appropriate accounting policies, and (vi) making accounting estimates that are

umstances

gement accepts responsibility for the Nyang'oma frrLancial statements, which have been

ropriate accounting policies supported by reasonable and prudent judgements and

fy with lntemational Public Sector Accounting Standards (IPSAS), and in the manner

Act, 2012. The Board members are of the opinion that the Nyang'oma financial

and fair view of the state of Nyang'oma transactions during the financial year ended

of the Nyang'oma financial, position as at that date. The Board members firther confirm

the accounting records maintained for the Nyang'oma which have been relied upon in

e Nyang'oma financial statements as well as the adequacy of the systems of intemal

othing has come to the attention of the Board of management to indicate that the

t remain a going concem for at least the next twelve months from the date of this
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Nyang'oma Hospital (Kis umu County Government)
Annual Report and Financiul Statements for The Year 30th June 2023

Approval of the financial statements

The Hospital's financial statements were approved by the Board on \ t \',q? and signed on its

behalf by

<\

N.*", GDn(g+.Lr\ i rnr{; or*.-
Chairperson

Board of Management

Name: Cedrick O

Accounting O
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govern Sys p p v s

considers how the entity has instituted checks and balances to guide internal
ions. This responds to the effectiveness of the governance structure, risk

B. Re on Lawfulness and Effectiveness in Use of Public Resources which considers
co ance with applicable laws, regulations, policies, gazette notices, circulars,
guid
effic
achi

ines and manuals and whether public resources are applied in a prudent,
t, economic, transparent, and accountable manner to ensure Government
s value for money and that such funds are applied for the intended purpose

C. Re on the Effectiveness of lnternal Controls, Risk Management and Governance
whi
ope

cha
ma ement environment and internal controls, developed and implemented by those

d with governance for orderly, efficient and effective operations of the entity.

An un ified opinion does not necessarily mean that an entity has complied with all
relevan aWS a gnd re u at onS a nd tha its n e na con ro S nS manasemen andt r t k

temS a e ro e rl deS ned and WE re WO k ns effectr r
year un

The th

r re e

parts of the report are aimed at addressing the statutory roles and
ilities of the Auditor-General as provided by Article 229 of the Constitution, the
ance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
when read together constitute the report of the Auditor-General.

onOpAdve n

respon
Public
the rep

REPO ON THE FINANCIAL STATEMENTS

I have ited the accompanying financial statements of Nyang'oma Sub-County Level4
Hospita - County Government of Kisumu set out on pages 1 to 53, which comprise of the
statem t of financial position as at 30 June, 2023, and the statement of financial

Report of
Governm

Auditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County
of Kisumu

REpoJ oF THE AUDrroR-GENERAL oN NyANG'oMA suB-couNTy LEVEL 4
HOSPdAL FOR THE YEAR ENDED 30 JUNE, 2023. COUNry GOVERNMENT OF
KISUM.'

PREAtVbLE

I draw *ur attention to the contents of my report which is in three parts:
I

A. Replrt on the Financial Statements that considers whether the financial statements
are $irty presented in accordance with the applicable financial reporting framework,
acc{.rnting standards and the relevant laws and regulations that have a direct effect
on t{e financial statements.



performance, the statement of changes in net asset, statement of cash flows and
statement of comparison of budget and actual amounts for the year ended and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Nyang'oma Sub-County Level 4 Hospital - County Government of
Kisumu as at 30 June, 2023 and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
Accrual Basis and comply with the Public Finance Managemenl Ac! 2012, the County
Government Acl,2012 and the Health AcL,2017.

Basis for Adverse Opinion

1. Misstatement of Financia! Statements Balances

Review of the financial statements revealed variances between reported amounts and
supporting ledgers as detailed below:

Further, the accumulated surplus balance has not been included in the statement of
financial position. ln addition, the statement of financial performance reflects a total
amount of Kshs.1 ,152,280 as total expenses, however, recasting of the amounts totals to
Kshs.2,034,275 resulting to a variance of Kshs.881,995 which was not explained or
supported.

Report of the Auditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County
Governmenl of Kisumu
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Audit Component

Financial
Statement
Balances

(Kshs)

Ledger
Balances

(Kshs)
Variance

(Kshs)
Rendering of Service 708,316 127,830 580,486
Medical/ Clinical Costs 727,708 429,780 297,928
Employee Costs 355,000 246,000 109,000
Repairs and Maintenance 50,000 64,000 14,000
General Expenses 881,995 190,483 691,512
Receivable from Exchange Transactions 633,252 260,750 372,502
Trade and Other Payables 253,000 972,920 719,920

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.



2. No Disclosure of Employee Costs Paid ln-Kind by the County Government

The sta ent of financial performance and Note 7 to the financial statements reflects an
of Kshs.800,000 as in-kind contributions from the County Government. The
excludes employee costs paid in kind by the County Government. The Hospital
services from five (5) clinical officer staff employed and paid by the county.
, the expenditure was not disclosed in the financial statements and the payroll

WAS N

amount
amount
recetve
Howev

ln the
contrib

3. Uns pported Receivables from Non-Exchange Transactions

The s ment of financial position reflects receivables from non-exchange transactions
balan

ircumstances, the accuracy and completeness of Kshs.800,000 as in-kind
ions from the County Government could not be confirmed

of Kshs.682,647 which differs with the balance reflected in the corresponding
to the financial statements of Kshs.746,882 resulting to an unreconciled variance

of Ksh 64,235. Further, no supporting documents were provided in support of the
balan

Note 2

ln the c
transa

Govern
lnsuran
of Kshs

5. Un

The s
Kshs.1
reconcr

ln the
balan

valued

umstances, the accuracy and completeness of receivables from non-exchange
ns balance of Kshs.682,647 could not be confirmed.

c
o

4. Unc nfirmed National Health lnsurance Fund (NHIF) Claims

The s ment of financial performance reflects revenue from transfers from other

as rep

ln the umstances, the accuracy of revenue transfers from other Government entities
of Kshs 149,158 could not be confirmed

ent entities of Kshs.149,158 which is in respect of transfers from National Health
Fund (NHIF). However, from the NHIF's data, the Hospital received a capitation

,800 from NHIF that differed by an amount of Kshs.139,358 from Kshs.149,158

pRortea Gash and Cash Equivalents

tement of financial position reflects cash and cash equivalents balance of
2,471 as disclosed in Note 27 to the financial statements. However, the bank
ation statements were not provided for audit.

rcumstance, the accuracy and completeness of the cash and cash equivalents
of Kshs.102,471 could not be confirmed.

6. No isclosure of Grants from Donors and Development Partners

The s ment of financial performance reflects Nil balance in respect of grants from
d Development Partners. However, information available from Kenya Medical

Suppli Agency revealed that the Hospital received medical and pharmaceutical drugs
at Kshs.7,151,935 and Kshs.327,416 all totalling Kshs.7,479,351 from

Rep b Auditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County

3

Covernm of Kisumu

provided for audit verification.

in the financial statement.

Donors



lnternational Donors and Government of Kenya respectively. These revenue in kind
totalling to Kshs.7,479,351 was not recognized in the financial statements.

ln the circumstance, the revenue amount for the year had been understated by
Kshs.7,479,351 and the accountability for the medical drugs could not be confirmed.

7. Failure to Disclose Property, Plant and Equipment Balance

The statement of financial position reflects a Nil balance under property, plant and
equipment. However, review of records and physical verification revealed that the entity
had several non-current assets that have not been valued and disclosed in the financial
statements. Further, ownership documents for the land, equipment, motor vehicle and
motorcycles were not provided for audit. ln addition, the assets are not tagged for ease of
identification and tracking and no asset register was maintained indicating the cost of
acquisition, date of acquisition and net book values.

ln the circumstances, the accuracy, existence and ownership of the Nil Hospital assets
could not be confirmed.

8. Non-Disclosure of Inventory Balances

The statement of financial position and Note 30 to the financial statements reflects a Nil
balance in respect of inventories. During the year under review, the Hospital procured
food items, office stationery and supplies, pharmaceuticals and non-pharmaceuticals for
its operations that were received and recorded in the stores before dispensed to
laboratory, pharmacy, wards, kitchen, offices and outpatient units. However, the
inventories were not valued and the balance was not included in the financial statements
as at 30 June, 2023.

ln the circumstances, the accuracy of the Nil inventory held by the Hospital could not be
confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Nyang'oma Sub-County Level 4
Hospital Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my adverse opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.1,604,356 and Kshs.1,604,356 respectively
resulting to a 100% funding of the budget. However, the Hospital spent Kshs.2,034,275
against actual receipts of Kshs.1,604,356 resulting to an over-utilization of Kshs.429,919
or 27o/o of the budget whose approval was not provided.

Report of the Auditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County
Covernment of Kisumu
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The un er-funding and underutilization affected the planned activities and may have
impact negatively on service delivery to the public

n is not modified in respect of this matter.My opin

Key Au it Matters

Key au it matters are those matters that, in my professional judgement, are of most
significa ce in the audit of the financial statements. There were no key audit matters to
report i the year under review

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclu ton

As requ d by Article 229(6) of the Constitution and based on the audit procedures
perform , except for the matters described in the Basis for Conclusion on Lawfulness

veness in Use of Public Resources section of my report, I confirm that, nothing
else has
applied I

me to my attention to cause me to believe that public resources have not been
Mully and in an effective way

Basis Conclusion

1. Non- ompliance with the Public Sector Accounting Standards Board
rements

ON
CES

financial statements submitted for audit revealed that the key details regarding
of Management, which include; passport photos, age, professional and

qualifications have not been included in the financial statements. Further, the
ve previous year's balances have not been disclosed in the statement of
osition and the financial statements page headers have been manually edited.

umstances, Management did not comply with the recommended template by
Sector Accounting Standards Board Template.

2. Non mpliance with Universal Health Coverage (UHC) Requirements

REPOR
RESOU

and E

Review
the Boa
academi
compara
financial

ln the ci
the Publi

2.1. lna

Review

Report of the
Government

requrrem nts of the Kenya Quality Model for Health Policy Guidelines for Level 4
s tabulate below

quate Staffing

records provided revealed that the Hospital staffing does not meet the

5

S/N ff Requirementss
Number in
Hospital Variance

16 0 16 1001 dical OfficerstM

2 0 2 1002 esthesiologistsA
Glneralsurgeons 2 2 1003

T
E
Ei

Requ

Hospitals 
I

uditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County

Percentage
olto

Level4
Standard

0

Kisumu



S/N Staff Requirements
Level4

Standard
Number in
Hospital Variance

Percentage
Yo

4 Gynecologists 2 0 2 100
5 Pediatricians 2 0 2 100
6 Radioloqists 2 0 2 100
7 Registered Community

Health Nurses
75 7 68 91

Total 101 94 93

On aggregate, the Hospital had a staff deficit of ninety-four (94) or 93% of the required
personneltowards achieving the quality health model.

2.2. Sub-Optima! Equipping Level at the Hospital

Review of records and physical verification revealed that the Hospital does not have
facilities to offer surgical, pediatric, radiology, gynecology, and renal services to the
community as detailed below: -

S/N Service

Level4
Hospital
Standard

Actuals
in the
Hospita! Variance

Percentage
otto

1 Bed capacity 150 8 142 95
2 lncubators (Newborn) 5 0 5 100
3 Cots 5 0 5 100
4 Resuscitaire in theatre 1 0 1 100
5 Resuscitaire ln Labour

Ward
2 0 100

6 Functional ICU Beds 6 0 6 100
7 High Dependency Unit 6 0 6 100
8 Renal Unit with Dialysis

Machines
5 0 5 100

I Functional Operating
Theatres Maternity and
General

2 0 2 100

ln addition, the Hospital does not have an incinerator for waste disposal hence does the
open burning of the wastes leading to environmental pollution.

These deficiencies contravene the First Schedule of the Health AcL,2017 and imply that
accessing the highest attainable standards of health may not be achieved, which includes
the right to health care services, including reproductive health care as required by Article
43(1) of the Constitution of Kenya, 20'10 may not be achieved.

ln the circumstances, the Hospitalwill not be able to deliver on its mandate.

Report of the Auditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County
Government of Kisumu

6

7

2



3. Fail re to Transfer Revenue to the County Revenue Fund Account

The s ement of financial performance reflects rendering services-medical services
Kshs.708,316 as disclosed in Note 11 to the financial statements. However,

the am
to Reg

nt was not transferred to the County Revenue Fund Account. This was contrary

Regula
County

lation 81 (1-3) of the Public Finance and Management (County Governments)
ons 2015 which states that a receiver of revenue shall promptly deposit into the
xchequer account all receipts due to the County Revenue Fund

umstances, Management was in breach of the law

The au
comply

it was conducted in accordance with ISSAI 4000. The standard requires that I

ith ethical requirements and plan and perform the audit to obtain assurance
about
financi
I believ
basis f

REPO
MANA

ion

As req
proced
Effectiv
report,
internal

During
manag

manag

ln the

hether the activities, financial transactions and information reflected in the
statements comply, in all material respects, with the authorities that govern them.
that the audit evidence I have obtained is sufficient and appropriate to provide a
my conclusion.

ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
EMENT AND GOVERNANCE

ntrols, risk management and overall governance were not effective

Basis f r Conclusion

1. Lac of a Risk Management Policy

e year under review, Management of the Hospital did not have in place a risk

(Coun
ment policy contrary to Regulation 158(1) of the Public Finance Management
Governments) Regulations, 2015 which requires each County Government entity

to deve
entity d

p risk management strategies and a system of risk management to enable the
velop appropriate risk strategies in order to improve on effective and efficient
ment of public resources

ired by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
res performed, except for the matters described in the Basis for Conclusion on
ness of lnternal Controls, Risk Management and Governance section of my
confirm that, nothing else has come to my attention to cause me to believe that

rcumstances, the effectiveness of the Hospital's risk management measures
could n

to Maintain an Approved Board Work Plan

Board records revealed that the Board had two meetings during the year under
owever, the approved Board work plan was not provided for audit

Report of Auditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County
Governm I of Kisumu
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ln the circumstances, the effectiveness of the governance systems could not
be confirmed.

3. Lack of Audit Committee and lnternal Audit Unit Function

During the year under review, the Hospital did not have an audit committee in place. ln
the absence of a functioning audit committee, monitoring and review of the effectiveness
of the internal audit process, review of internal controls, risk management systems and
financial statements among other functions of an audit committee did not occur which
may affect good corporate governance at the Hospital. Further, no evidence was provided
to confirm that the Hospitalwas subjected to internal audit review by the County Executive
internal audit department.

ln the circumstances, the effectiveness of internal controls and governance could not
be confirmed.

4. lnternal Control Weaknesses in Management of Revenue

Review of revenue collection system revealed that revenue collection was not automated
and revenue collected was not banked promptly to the revenue collection account.

Further, the collected revenue was not transferred to the Kisumu County Revenue Fund
(CRF) account but spent at the Hospital through an Authority to lncur Expenditure (AlE)
issued by the Chief Officer for Health.

ln the circumstances, the effectiveness of internal controls on revenue management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Hospital Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintain effective internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Report of the Auditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County
Covernmenl of Kisumu
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Manag ent is also responsible for the submission of the financial statements to the

ln addi on to the responsibility for the preparation and presentation of the financial
statem ts described above, the Management is also responsible for ensuring that the
activiti , financial transactions and information reflected in the financial statements
comply ith the authorities which govern them and that public resources are applied in

an effe ve way

The Bo rd of Management is responsible for overseeing the Hospital's financial reporting
reviewing the effectiveness of how Management monitors compliance with

legislative and regulatory requirements, ensuring that effective processes and
are in place to address key roles and responsibilities in relation to governance

proces

system

Auditor
2015.

and ris
environ

ln addit
perform
financia
complia

the aud
the inte
might b
which t
reduce
amoun

eneral in accordance with the provisions of Section 47 of lhe Public Audit Act,

management, and ensuring the adequacy and effectiveness of the control
ent.

I
U

Audito eneral's Responsibilities for the Audit

The au it objectives are to obtain reasonable assurance about whether the financial
statem s as a whole are free from material misstatement, whether due to fraud or error,
and to i ue an auditor's report that includes my opinion in accordance with the provisions
of Secti n 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

(7) of the Constitution. Reasonable assurance is a high level of assurance, but
arantee that an audit conducted in accordance with lSSAls will always detect

Article
is not a
a mater I misstatement and weakness when it exists. Misstatements can arise from fraud
or erro and are considered material if, individually or in the aggregate, they could
reason ly be expected to influence the economic decisions of users taken on the basis
of the financial statements

to the audit of the financial statements, a compliance audit is planned and
to express a conclusion about whether, in all material respects, the activities,

transactions and information reflected in the financial statements are in

ce with the authorities that govern them and that public resources are applied in
an ve way, in accordance with the provisions of Article 229(6) of the Constitution
and su it the audit report in compliance with Article 229(7) of the Constitution

Further,
complia

in planning and performing the audit of the financial statements and audit of
ce, I consider internal control in order to give an assurance on the effectiveness

of inter I controls, risk management and overall governance processes and systems in
accord ce with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit

report in compliance with Article 229(7) of the Constitution. My consideration of
al control would not necessarily disclose all matters in the internal control that
material weaknesses under the lSSAls. A material weakness is a condition in

design or operation of one or more of the internal control components does not
a relatively low level the risk that misstatements caused by error or fraud in

that would be material in relation to the financial statements being audited may

Reporl of Auditor-General on Nyang'oma Sub-County Letel 4 Hospitolfor the year ended 30 June, 2023 - County

9
Governme t of Kisumu
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a

occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
sustain its services.

a

a

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

a

Report of the Auditor-General on Nyang'oma Sub-County Level 4 Hospitalfor the year ended 30 June, 2023 - County
Governmenl of Kisumu
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vide Management with a statement that I have complied with relevant ethical
requrre nts regarding independence and to communicate with them all relationships
and ot
where

FCP

matters that may reasonably be thought to bear on my independence and
licable, related safeguards.

, CBS
AUDIT .GENERAL

Nairobi

27 Jun 024

p

2

Report of uditor-General on Nyang'oma Sub-County Level 4 Hospitalfor lhe year ended 30 June, 202j - County
Governme Kisumu
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10. tatement of Financial Performance for The Year Ended 30 June 2023

non-exchange transactionsRevenue
2,549,834746,882.006the County Government

0800,000.00
'7butions from the CountY

Government
In- kind con

000
8ors and develoPment PartnersGrants from

260,460149, I 5 8.009other Govemment entities
00010Public contri

2,8tO,2941,696,040.00

exchange transactionsRevenue fro
2,930708,3 r 6.00

11ices- Medical Service

000
12rent of facilitiesRevenue

000
13t IncomeFinance /lnte

000t4ncomeIMiscellaneo
2,930708,316.00

exchange transactionsRevenue fro
2,813,2242,404,356.00

Total reven

Expenses
1,378,637'727,780.00

15costsMedical/Clin
602,0003 55,000.0016Employee co

19,500.00t7ent Expenses
]-74,00000l8d amortization expenseDepreciation
350,00050,000.00t9ntenanceRepairs and

000
idiesGrants and s

686,63788r.995.002l
General exPe

00022
Finance costs

3,19t,274

1,152,280.00Total expe

)Other gains/
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2$2112022
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2022t2023

Kslrs

Transfers fro{

Transfers fro{
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The Hospital' financial statements were approved by the Board on ?-ql q(tor] andsigned

.........,.k.
4|ryr -t-

Chairman

Board of agement

Head of Finance

ICPAK NO:

Medical Su ert tendent
NIYH
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C
?\
-l
I

, p

0
23disposal of non-Current assetsGain/Loss

00024n on fair value of investmentsUnrealized
00025ces contracts Gains/LossesMedical se
0(00)

26Impairment s
000

Gain on fore exchange transactions
000

Total other ns/(losses)
(378,050)

Net Surplus @e{icit) for the Year

tr.r.

L,25.2,076.0O

30th June 2023

on its behalf
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11. Statement of Financial Position As At 30th June 2023

Assets

Current assets

102,470.9527Cash and cash equivalents

00633,252.0028Receivables from exchange transactions

00682,641.0029Receivables from non-exchange transactions

0030Inventories

001,418,359.95
Total Current Assets

Non-current assets

00003lProperty, plant, and equipment

32 00Intangible assets
0000J3Investment ro
0000Total Non-current Assets

00Total assets

Liabilities

Current liabilities
0034 253,000.00Trade and other payables

000035Refundable depos its from customers/Patients

000036

00003lFinance lease obligation
000038Current portion of deferred income

0000Current portion of borrowings
0041 00Social Benefits
00Total Current Liabilities

Non-current liabilities
000036Provisions
0000.ttNon-Current Finance lease obligation
000038Non-Current po rtion of deferred income
0039Non - Current portion of borrowings
000040Service concession liabilitY
000041Social Benefits

3

2022t2$23

.' Kshs ,

2021/2022.:--:---:-
. [3hsDescriptiol

00

00

00

00

Provisions

39

253,000.00

00
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12. Statement of changes in Net Asset for The Year Ended 30 June 2023

000000As at July 1,2022 (previous Year)

00Revaluation gain

0000Surplud(deficil) for the year

0000CapitaVDevelopment grants
00A0As at June 30,2022 (previous Year)

I
0 000At July 1,2023(current Year)

0000Revaluation gain
1,252,O76.00L,252,O76.OOSurplus/(deficit) for the Year

0000Capital/Development grants

t,252,O76.OO007,252,O76,O000At June 30,2023 (current Year)

a

5

Accunrulated.
runilu.s/Deficir

Capital
Funrl r

Toial

00

00
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tement of Cash Flows for The Year Ended 30 June 2023

moperating activitiesCash flows

Receipts
2,549,834746,882.00the County Govemment

000nors and developm ent partners
260,460149,158.00other Government entities

000ons and donations
2,930708,3 t 6.00ices- Medical Service IncomeRendering of

0rent of facilities
000t incomeFinance / inte:
0rcceipts(specify)Miscellaneout

1,604,356.00

Payments
1,378,637727,780.00al costsMedical/Clinir
502,000355,000.00

Employee cos
774,OOO19,500.00ement ExpensesBoard of Man
350,000s0,000.00ntenanceRepairs and m

0sidiesrants and SU

88 r.995.00
CSral expe

0Finance costs
000funds paid

3,197.,274

1,152,280.00otal Payme

(378,050)42 0from operating activitiesJ{et cash flowt

investing activitiesash flows

(00)rty, plant, equipment &urchase of

000:he sale of property, plant, andI

(

)roceeds from
4uipment

0nvestments\cquisition of
0(00)used in investing activitiesl {et cash flows

FEnancing activities( ash flows
000)orrowngstoceeds from II

0(00)wlngsepayment ofI

6

LI 46{
30th June 2023

-.. ,., l, r 1

iransfers fro{

Grants from (
Transfers frorl

Public contri{

00Revenue froni

00

2,813,224
sTotal Receipi

I

S

686,637

dut

0
ntansible assels

(00)

I
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000Capital grants received
0(00)Net cash flows used in financing activities

00Net increase/(decrease) in cash and cash

e uivalents
002lCash and cash equivalents as at'l July

102,470.9527Cash and cash equivalents as at 30 June

7

2A220023
_:.:____'_-i-:-:'--

Kshs'r'.

202112022
--:-:-
''. KshsI)escripliqr



13. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 Jun 2023

ts.dlc"/oe=(c_d)s=(a+b)
Kshs

s

KshsKshs

Revenue
100%746,882.00746,882.00Transfers from the County Government

rS
100%149,1 58.00149,158.00Transfers from other Govemment entities

Public contributions and donations
100%708,3 16.00 708,316.00708,3 r 6.00Rendering of services- Medical Service

Income
Revenue from rent of facilities

Finance / interest income

Miscellaneous recei I
100%1,604,356,001,604,356.00Total income

Expenses
100%727,780.00Medical/Clinical costs
i00%355,000.00355,000.003 55,000.00Employee costs
100%19,500.0019,500.0019,500.00
100%50,000.00 50,000.00Repairs and maintenance 50,000.00

Grants and subsidies
100%881.995.00881.995.00881 .995.00General expenses

Finance costs

00t%
452,075.00 452,076.OOSurplus for the period

Capital expenditure

8

' .e/;:ot."
utilisati
.l.rrn ,

a

KshsKsh

0000746,882.00
%00000000Grants from donors and development

0000149,158.00
00 %00000000
0000

%0000 000000
%000000 0000
%000000 0000

0000

00727,780.0000727,780.00
0000

0000

0000

00 %00

0000

%00 0000 0000
00 %0000 0000
00452,076.00 00

0000 0000 00

b

, %-
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Annual Re rt and Finoncial Stalements for The Year Ended 30h June 2023

. Notes to the Financial Statements

l. Gene I Information

Ny

tability from Finance Act. The entity is wholly owned by the Kisumu County

Go ment and is domiciled in county in Kenya. The entity's principal activity is00

2. State ent of Compliance and Basis of Preparation

The ancial statements have been prepared on a historical cost basis except for the

urement at re-valued amounts of certain items of property, plant, and equipment,m

mar ble securities and financial instruments at fair value, impaired assets at their

esti ated recoverable amounts and actuarially determined liabilities at their present

. The preparation of financial statements in conformity with International Public

Accounting Standards (IPSAS) allows the use of estimates and assumptions. It

quires management to exercise judgement in the process of applying the entity's

valu

S

also

a

shiI

nting policies. The areas involving a higher degree ofjudgment or complexity, or

whe assumptions and estimates are significant to the financial statements, are disclosed

inN xx The financial statements have been prepared and presented in Kenya

s, which is the functional and reporting currency of the entity. The financial

s ents have been prepared in accordance with the PFM Act, and (include any other

oppl ble legislation). and International Public Sector Accounting Standards (IPSAS).

The unting policies adopted have been consistently applied to allthe years presented

I

,oma Sub county Hospital is established by and derives its authority and

IA
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3. Adoption of New and Revised Standards

i. New and amended standards and interpretations in issue effective in the year ended 30

June 2023.

Applicable: I'r January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, bY:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to imPairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging alrangements in scope of the

guidance. The model develops a strong link between an

Entity's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

(State the impact of the standard to the Entily if relevant)

IPSAS

Financial

Instruments

4t:.

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits.Theinformationprovidedshouldhelpusersofthefinancial

statements and general-purpose financial reports assess:

Applicable: 1't JanuarY 2023IPSAS 42: Social

Benefits

a ll

Effectiie date and imrlacl
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(u) fne nature ofsuch social benefits provi

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows'

(State the impact of the slandard to the Enlity if relevant)

ded by the Entity

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classif,ing

financial instntments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 41 was issued.

(State the impact of the standard to the Enlity if relevant)

g from

Amen ents to

Other IPSAS

resulti

Finan al

Instru ents

IPSAS 41,

ents to

Other

improv

IPSAS

Applicable ln January 2023

c IPSAS 22 Disclosure of Financial Information aboul the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

t IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included inthe2023 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

State the impact of the standord to lhe Enlily if relevant

t,
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Applicable l't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users of

financiirl statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

State the expecletl impacl of the standard to the Entity if relevant

IPSAS 43

Applicable I't January 2025

The Standard requires: -

i. Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

ii. Assets that meet the criteria to be classified as held for sale to be

presentedseparatelyinthestatementoffinancialpositionandthe

results of discontinued operations to be presented separately in the

statement of fi nancial performance'

Slate the expected impact ol the slandard lo lhe Entity d relevant

IPSAS 44:.

Non- Cunent

Assets Held

for Sale and

Discontinued

Operations

ii) New anrl amended standurds and interpretations in issue but nol yet effective in lhe year

ended 30 June 2023

iii) Early atloPtion of standards

The Entity did not early - adopt any new or amended standards in the financialyear or the

entity adopted the following standards early (state the standards, reason for early adoption

and impact on entity's financial statements')

l1
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ry of Significant Accounting Policies

cognition

Revenue from non-exchange transactions

om other Government entities

m non-exchange transactions with other government entities are measured at fair

gnized on obtaining control ofthe asset (cash, goods, services and property) if

ormance over the useful life of the asset that has been acquired using such funds'

Revenue from exchange transactions

of services

recognizesrevenuefromrenderingofservicesbyreferencetothestageof
wfren the outcome of the transaction can be estimated reliably' The stage of

ismeasuredbyreferencetolabourhoursincurredtodateasapercentageoftotal
our hours. where the contract outcome cannot be measured reliably' revenue is

4. Summ

a. Revenue

i)

Transfers

Revenues

value and

the amou

financial

ii)

Renderin

completio
completio
estimated

the trans

potential

is free from condition s and it is probable that the economic benefits or service

to the asset will flow to the Entity and can be measured reliably' To the extent

that there i a related condition attached that would give rise to a liability to repay the amount'

is recorded in the statement of financial position and realised in the statement of

recognlze only to the extent that the expenses incurred are recoverable

Sale of go s

Revenue the sale of goods is recognized when the significant risks and rewards of

ownership

amount of

interest tn

ave been transferred to the buyer, usually on delivery ofthe goods and when the

venue can be measured reliably, and it is probable that the economic benefits or

servlce ial associated with the transaction will flow to the entity

Interest i me

Interest in e is accrued using the effective yield method. The effective yield discounts

estimated re cash receipts through the expected life of the financial asset to that asset's net

carrylng ount. The method applies this yield to the principal outstanding to determine

me for each period.

Rental in me

Rental inc e arising from operating leases on investment properties is accounted for on a

straight-li

I

The entity

basis over the lease terms and included in revenue'

1i
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Notes to the Financial Statemenls (Continued)

b. Budget information

The original budget for FY 00 was approved by Board on 00x Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authorities. The additional appropriations are added to the

original budget by the entity upon receiving the respective approvals in order to conclude the

final budget. Accordingly, the entity recorded additional appropriations of 00x on the FY 00

budget following the Board's approval. The entity's budget is prepared on a different basis to

the actual income and eipenditure disclosed in the financial statements. The financial

statements are prepared on accrual basis using a classification based on the nature ofexpenses

in the statement offinancial performance, whereas the budget is prepared on a cash basis. The

amounts in the financial statements were recast from the accrual basis to the cash basis and

reclassified by presentation to be on the same basis as the approved budget.

A comparison ofbudget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts' ln

addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financialstatements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement of comparison of budget and actual amounts

and the actuals as per the statement of financial performance has been presented on page 00

under section 00 ofthese financial statements.

c. Taxes

Sates tax/ Value Added Tax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

D When the sales tax incurred on a purchase of assets or services is not recoverable

from the taxation authority, in which case, the sales tax is recognized as part ofthe

cost of acquisition of the asset or as part ofthe expense item, as applicable.

;> When receivables and payables are stated with the amount of sales tax included.

The net amount ofsales tax recoverable from, or payable to, the taxation authority

is included as part ofreceivables or payables in the statement offinancial position.

l<
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Noles to Fin a ncial Stat e me nls (Co nlin ued)

d. Inv tment properfy

properties are measured initially at cost, including transaction costs. The carrying

udes the replacement cost of components ofan existing investment property at the
amount in

is incurred if the recognition criteria are met and excludes the costs of day-to-

ce of an investment Properfy.

properfy acquired through a non-exchange transaction is measured at its fair value

f acquisition. Subsequent to initial recognition, investment properties are measured

time that

day main

Investme

using the

derecogni

Transfers

model and are depreciated over a period of 00 years' Investment properties are

either when they have been disposed of or when the investment property is

permanent

expected its disposal. The difference between the net disposal proceeds and the carrying

arnount of e asset is recognized in the surplus or deficit in the period of de-recognition

made to or from investment property only when there is a change in use'

e. Prope plant and equiPment

All prop , plant and equipment are stated at cost less accumulated depreciation and

lmpalrTnen losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. en significant parts ofproperty, plant and equipment are required to be replaced

the entity recognizes such parts as individual assets with specific useful lives and

em accordingly. Likewise, when a major inspection is performed, its cost is

in the carrying amount of the plant and equipment as a replacement if the

criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or cit as incurred. Where an asset is acquired in a non-exchange transaction for nil

nsideration the asset is initially measured at its fair value

1A

G

Investmeni

at the date

withdrawn from use and no future economic benefit or service potential is

at intervals,

depreciates

recognized

recognition

or nominal
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Noles lo the Financiul Slatements (Conlinued)

f. Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to

ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at

the commencement of the lease at the fair value of the leased property or, if lower, at the present

value of the future minimur'I.*. payments. The Entity also recognizes the associated lease

liability at the inception of the lease. The liability recognized is measured as the present value

of the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned. between finance charges and

.reduction of the lease liability se as to achieve a constant rate of interest on the remaining

balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if

there is no reasonable certainty that the Entity will obtain ownership ofthe asset by the end of

the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset

and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental

to ownership of the leased item to the Entity. Operating lease payments are recognized as an

operating efpense in surplus or deficit on a straight-line basis over the lease term.

E Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange'

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite'

a 11
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Fina n cial Stat e ments (Co ntin ue d)

ture benefit. During the period of development, the asset is tested for impairment

th any impairment losses recognized immediately in surplus or deficit'

Financial instruments

dressestheclassification'measurementandde-recognitionoffinancialassetsand

bilities,introducesnewrulesforhedgeaccountingandanewimpairmentmodel

assets'Ifteentitydoesnothaveanyhedgerelationshipsandthereforethenew

A financi

financial

measures

financial

instrument is any contract that gives rise to a financial asset of one entity and a

ability or equity instrument of another entity. At initial recognition, the entity

financial asset or financial liability at its fair value plus or minus, in the case of a

that are di

or financial liability not at fair value through surplus or deficit, transaction costs

y attributable to the acquisition or issue ofthe financial asset or financial liability'

Notes lo t

h.

penses research costs as incurred' Development costs on an individual project are

for use or sale

F Its intention to complete and its ability to use or sell the asset

The asset will generate future economic benefits or service potential

) The availability of resources to complete the asset

) The ability to measure reliably the expenditure during development

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortizati n and accumulated impairment losses Amortization of the asset begins when

developm iscompleteandtheassetisavailableforuse.Itisamortizedovertheperiodof

expected

annually

l.

IPSAS 4I

financial I

for financ

hedge untingruleshqyenoimpactontheCompany'sfinancialstalements'(amendas

approprt

1A

The Entityl

recognized

Research and develoPment costs

as intangible assets when the Entity can demonstrate:

Thetechnicalfeasibilityofcompletingtheassetsothattheassetwillbeavailable
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Noles to lhe Financial Statemenls (Continued)

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model fbr financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management modbl whose objective is to hold financial assets in order to collect

contractual cash.flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal ahd interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instrumentsr

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

to



W-L
Coun ty Hospital (Kisumu Coun$t Government)

Annual Re rt and Financial Slatemenls for The Year Ended 3Ah June 2023

Notes to t. e Finan cia I Stoteme nts (C ont in ue d)

Fair valu through net assets/ equitY

Financial sets that are held for collection of contractual cash flows and for selling the

financial , where the assets' cash flows represent solely payments of principal and

interest,

amount taken through net assets, except for the recognition ofimpairment gains or losses,

interest ue and foreign exchange gains and losses which are recognized in surplus/deficit

Interest in ome from these financial assets is included in finance income using the effective

interest method

through surPtus or deficit

ets that do not meet the criteria for amortized cost or fair value through net assets/

easured at fair value through surplus or deficit. A business model where the entity

ancial assets with the objective of realizing cash flows through solely the sale of

uld result in a fair value through surplus or deficit model

Trade an other receivables

Financial

equity are

manages

the assets

Trade and

amounts.

year end.

lmpairm

ther receivables are recognized at fair values less allowances for any uncollectible

e and other receivables are assessed for impairment on a continuing basis. An

estimate ls ade ofdoubtful receivables based on a review ofall outstanding amounts at the

t

The entity

with its fi

entity reco

significant

set out in te )d.

Financial

Classifica

The entity

financial li

sesses, on a forward-looking basis, the expected credit loss ('ECL') associated

cial assets carried at amortized cost and fair value through net assets/equity. The

zes a loss allowance for such losses at each reporting date. Critical estimates and

udgments made by management in determining the expected credit loss (ECL) are

abilities

n

lassifies its liabilities as subsequently measured at amortized cost except for

llities measured through profit or loss

,n

measured at fair value through net assets/ equity. Movements in the carrying

Fair valud
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Notes to the Financial Stalements (Continued)

j. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for

as follows:

)Raw materials: purchase cost using the weighted average cost method'

) Finished goods and work in progress: cost of direct materials and labour, and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower cost and the current

replacement cost.Net realizable value is the estimated selling price in the ordinary course of

operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exc-hange, or distribution. Inventories are recognized as an expense when deployed for

utilization or consumption in the ordinary course of operations of the Entity.

k. Provisions

provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow ofresources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.

11
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Social Benefits

fits are cash transfers provided to i) specific individuals and / or households that

ntingent liabilities

doesnotrecognizeacontingentliabilitybutdisclosesdetailsofanycontingenctes

Continge

reflected

economic

the asset

which the ge occurs.

Nature and PurPose of reserves

meet the lg ibility criterta' t i) mitigate the effects of social risks and iii) Address the need of

societY as whole. The entity recognises a social benefit as an expense for the social benefit

e time that it recognises a liability' The liability for the social benefit scheme

t.

Social b

incur tn

m.

The Enti

scheme at sam

ts measu at the bestestimateofthecost(thesocialbenefitpayments)thattheentitywill

filling the present obligations represented by the liability

in the no

embodyin

n ontingent assets

doesnotrecognizeacontingentassetbutdisclosesdetailsofapossibleassetwhose

events n whollywithinthecontroloftheEntityinthenotestothefinancialstatements.

assetsareassessedcontinuallytoensurethatdevelopmentsareappropriately

the financial statements. If it has become virtually certain that an inflow of

o.

The enti

reserues n

The Enti

of chang

efitsorservicepotentialwillariseandtheasset'svaluecanbemeasuredreliably'

therelatedrevenuearerecognizedinthefinancialstatementsoftheperiodin

reatesandmaintainsreservesintermsofspecificrequirements
(Entity to state the

tained and appropriate policies adopted')

Changes in accounting policies and estimates

recognizestheeffectsofchangesinaccountingpolicyretrospectively.Theeffects

inaccountingpolicyareappliedprospectivelyifretrospectiveapplicationis

impracti

1')

to the financiar statements unless the possibility of an outflow of resources

economic benefits or seryice potential is remote'

The Entitli

existence contingent on the occurrence or non-occurrence of one or more uncertain future

p.
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The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and'will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable. Defined benefit,plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump-sum

payments or increased future contributions on a proportional basis to all participating

employers. The contributions and lump sum payments reduce the post-employment benefit

obligation.

r. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on
a

that date. Exchange differences arising from the settlement of creditors, or from the reporting

ofcreditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

s. Borrowing costs

Borrowing costs are capitalized against qualiffing assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

,1

Noles to the Financial Statemenls (Conlinued)

q. Employee benelits

Retirement benefi t plans

t. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.
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ervice concession arrangements

The EntitY analyses all aspects of service concession arrangements that it enters into ln

determ inin the appropriate accounting treatment and disclosure requirements. In particular,

where a Pri parfy contributes an asset to the arrangem ent, the Entity recognizes that asset

when, and nly when, it controls or regulates the services' The operator must provide together

with the as to whom it must provide them, and at what price. In the case ofassets other than

fe ' assets, it controls, through ownership' beneficial entitlement or otherwise - any

idual interest in the asset at the end ofthe anangement' Any assets so recognized

attheirfairvalue.Totheextentthatanassethasbeenrecognized,theEntityallso

recognlzes

v ash and cash equivalents

Cash and equivalents comprise cash on hand and cash at bank, short.term deposits on call

and highlY liquid investments with an original maturity of three months or less' which are

readily co ertible to known amounts ofcash and are subj ect to insignificant risk of changes

k account balances include amounts held at the Central Bank of Kenya and at

ercial banks at the end ofthe financial year. For the purposes ofthese financial

s

cash and cash equivalents also include short term cash imprests and advances to

ublicofflcersand/orinstitutionswhichwerenotsurrenderedoraccountedforat

e financial Year

Comparative figures

Where ne comparative figures for the previous financial year have been amended or

reconfig

There hav

ments for the year ended June 30' 2023

x.

financial

1A

'whole-of-l

corresponding liability, adjusted by a cash consideration paid or received'

in value.

to conform to the required changes in presentation'

Subsequent events

beennoeventssubsequenttothefinancialyearendwithasignificantimpactonthe
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that aflect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability aflected in future periods.

Estimates and assumptions.

The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, arc described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

ofthe Entity. Such changes are reflected in the assumptions when they occur. (IPSAS L140)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

and processes.

Provisions

provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 00.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

(lnclude provisions app!icablefor your organisation e.g provisionfor bad debts, provisions o/ obsolete slock and

how managemenl estimales lhese provisions).

,<
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rs from the CountY Govern ment

from The Coun Government6b Tra rs

nal grantsUncond 2,549,834746,882.00
grantOperatio 000

antsLevel 5
000

onal develoP ment grantsUncondi
0

Other 2,549,834

al grantsConditi
0000

neUser fee
000g health services Universal care ProjectforTransfo

C 000
DANID

000
elopment grantWards

000
lock grantPaediatri

0
ion block grantAdminis

000
grantLabo

2,549,834746,882.00rants and subsidies€rnment gTotal g

2,549,834000746 882.00

Kisumu
County
Governn

342 900000746 882.00

-I

Total

.,4
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Notes to Financial Statements Continued

7. In Kind Contributions from The Counfy Government

8. Grants From Donors and Development Partners

8 (a) Grants from donors and development partners (Classification)

00 00Salaries and wages
800,000.0

0
00Medical supplies.Drawings Rights (KEMSA)

0000Pharmaceuticals and Non-Pharmaceutical Supplies (other

00 00Utility bills
800,000.0

0
00Total grants in kind

0000Cancer Centre grant- DANIDA
0000World Bank grants

0000Paediatric ward grant- JICA

0000Research grants

0000Other grants (specify)

0000ilts f.orn development
partners
Total gra

00000000Donor e.g., DANIDA
0000 000000JICA
0000 0000World Bank

00 00000000Total

202U2
2

KS

supoliers)

Descrinti6r I
t022t23
'XStrS:

202y22
:;.-.---:-

KShs'

'!r'

Nunie.);,of
iCrittiris t!,

00

too

''r1
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9. Trans From Other Government Entities

10. Public ontributions and Donations

10 (a)R nciliations of amortised grants

0149,158.00
(Mi thealf HoIn )tenernm stryGooI an IaN tm

m National HosPital Fund

m 00 Institute

nsfers

Transfer

Transfer

Total T

00

00149,158.00

0000
onsPublic d

00
from local leadershiPDonation

0000
om relig ious institutionsDonatio

00Saldulnd diSn anan sa ooertho rgfromDonatio
0000

ions(specifu)Other do
0000

Donatio
0000

ations and sPonsorshipsTotal do

00spent at beginning ofyearBalance t

0000ar receiptsCurrent y,

0000d transferred to revenueanAmortiset
00to be met - remain liabilitiesConditiot

,a

E!

:l ; , r .:,r

00

00international

00

00

lt. 
^., t.!ttrj .,

00
Transfer
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Notes to Financial Statements Continued

11. Rendering of Services-Medical Service Income

Notes to the Financial Statements (Continued)

12. Revenue From Rent of Facilities

(Provide brief explanation for this revenue)

13. Finance /Interest Income

0077,t20.00Pharmaceuticals
0000Non-Pharmaceuticals
00r 91,470.00Laboratory
00Compassionate Buoye/Gee
00Male Ward
00Records Dept
00ServiceAccident and Em c

00Marwa
00Female Ward
0036,360.00Thera
00Cancer centre service
0013,250.00Medical Examination
00Re roductive health
00Paediatrics services
00atientOu
00390,1 16.00Other medhal services income- In atient

0708,316.00Total revenue from the rendering of
servtces

0000Residential property

0000Commercial property

0000Total Revenue from rent of facilities

0000Cash investments and fixed deposits

1C)

DescriDtior
2022t23

', xitii i
2021t22
:ara--' K,shs

OccupationaI

,.9L.Ztt

:-r:=
Kshr

2021t22

i Kshs:

2022t21
:;t-_:1-
i Kshs:

2021122
i'_:--i.--'Kshs,lr:.., .r,'irr),



un Hosp o umu un$ Governmen0t! (Kk Co

rt and Fit,onc u s/aleme ,t,sfor Yea/ Ended 3a June ,023
I h

I I

explanationfor this revenue)

eous Income

e Financial Statements (Continued)

Clinical Costs

e should be classified as far as possible- in th1 rel.e1ayt classes and miscellaneous

be used to recognise income not elsewhere classV'ed)'

ome from short- term/ currentInterest ln
deposits

me from Treasury BillsInterest in

Interest lr
m outstanding debtorsInterest fr

nce incomeTotal fint

recoverlesInsurance

sale oftenderIncome fi
oncession incomeServices r

Sale ofgt

Write bac

recoveredBad debtr

Others S
ellaneous incomeTotal Mi

materialsDental
110,00055,000.00

chemicals and reagentsLaborat

Ith activitiesPublic h
127,000.00

RationFood an

clothing , and linen
92,390124,000.00

Non-Pharmaceuticals
936,247332,780.00

utical supPliesPharm
81,000

rmation stationeryHealth

ve health materialsReprod
55,00012,000.00

d cleansing MaterialsSanitary

Annual R

(Provide b

14. Misc

Notes to

15. Medi

l-\Y 4

(NB: All i
income s

2n

The

O

0000

0000
0000BondsTreasuryfrom
0000
0000

00

00

0000

0000etc)blications,(water, containerspu
0000etc)advanceinpayments(Deposits,
0000

00

0000

I .{il | }-'; 'i:

000

000

104,000

000
UniformJ

Dressing

0

000
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00 0

X-Ray/Radiology supplies 00 0

Other medical related clinical costs (Refined Fuels) 0

727,780.OO 1,378,637

(Other medical/clinical related costs refers to all other costs involved in management of lhe patients
directly not analysed above.)

16. Employee Costs

Notes to th&inancial Statements (Continued/

17. Board of Management Expenses

18. Depreciation and Amortization Expense

355,000.00 602,000Salaries, wages, and allowances

000Contributions to pension schemes

00 0Service gratuity
000Performance and other bonuses

0Staffmedical expenses and Insurance cover

00 0Group personal accident insurance and WIBA
U00Social contribution
n00Other employee costs (specify)

355,000.00 602,000Employee costs

0000Chairman's Honoraria

174,000.0019,s00.00
Sitting allowance

0000Mileage
0000Insurance expenses

0000Induction and training
0000Travel and accommodation allowance

0000Airtime allowances

174,000.0019,500.00Total

Purchase of Medical gases

Total medicaU clinical costs

Dpscript-ion
2022t2i
..Kshs'

2021/22
', 
Kshs

2022t?3

,,Xstrs,

202u22
;1.Kshs

2022123
:.-...:::_
'Kshs

102u22

m.f

2l
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19. Repai And Maintenance

Notes to t f inancial Statements (Continued)

20. Gran d Subsidies

Social benefi hemes include benefils such as cash transfers for unemPloYme nt or elderly in line with IPSAS 42

21. Gene Expenses

0000

0000
lant and equiPment

ets

PropertY,

Intangibl
0000perty carried at cost

iation and amortizationTotal de

Investm
0000

00
ur ldingsPropertY-

s6,000
ipmentMedical e

Office eqt
0

Plant & MachineryMaintenat

d accessoriesComputer
190,00050,000.00

cle expensesMotor vet
0

of Computer SoftwareMaintenat
3s0,0005o,0oo.ooand maintenanceTotal reP

0000
Commun development and social work

0000Educatio I itiatives and Programs

Free/ sub dised medical camP
0000amsDisability ro
0000screeningFree can
0000expensesSocial b
0000Other and subsidies(^1PecY)
0000ts and subsidiesTotal g

0000and publicity expensesAdvertisitt
00

nsesCatering e
0000agement exPensesWaste mal

2')

r.,l

0

0000

00
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115,00000Insecticides and rodenticides
32,00000Audit fees
20,0007,420.00Bank charges
130,00000Conferences and deleg ations
76,O2700Consultancy fees

8,610s0,000.00
Contracted services

105,O00.00
Electricity expenses

77,000.00Fuel and Lubricants
00Insuarance

105,00000Research and development expenses
42,000.00

Purchase of computers
15,000.00

Travel and accommodation allowance/DSA

150,00029,483.00
Other Fuels

Licenses and permits
00Courier and postal services

24,000.00
General OfIice SuPPlies

00Hire charps
00Rent expenses
00Water and sewerage costs
00Skills development levies
00Telephone and mobile Phone services

50,00000lnternet expenses
00Stafftraining and development

Subscriptions to Professional bodies

00Subscriptions to newspaPers Perl
az ette noticesm

odical,

tnes and
00Library books/Materials
00Parking charges

686,637881,995.00Total General ExPenses

22. Finance Costs

Borrowings (amortized cost) *

Finance leases (amortized cost)

a 21

2022t2023

,' I(sIx ,.

: ....zaztn\zz
eg!ueral!-" IY':-r.:..Kslts

00

00

2t)2212923"
:irricnt Fir"drr

.21)2u2022
Ctimnaiartiie F\
-:--:.: r--i--
'1 , '.' .' KShs;.

0000

0000
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23. Gai on Disposal of Non-Current Assets

24. Un ed Gain On Fair Value Investments

Notes to t Financial Statements (Continued)

Services Contracts Gains /Losses25. Medi

26. Impai ent Loss

0000Bank overdrafts/GuaranteesInterest c

0000ksbanIalmm erccofromoanI sInterest c

0000ance costsTotal fin

0000ant, and equiPmentProperty,
0000Intangibl
0000not capitalised (sPe c rfu)Other as

0000on sale of assetsrot"l g"fr

0000at fair valueInvestm
0000f"t"l grirf

0000sive care contracts with NHIFCompreht
00ensive contracts care with NHIFNon- Con

00ProgramLinda Mar

00ExemptionsWaivers a

00r/LossTotal Gai

0000Property, ne tdan e Iut, q pm

0000tntangiUtelssets

0000ent lossTotal impairm

27. Cash Cash Equivalents

1A

i,

';.'.i:.',

00

00

00

00
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45 83102,470.95Current accounts
0000On - call deposits
0000Fixed deposits accounts

00Cash in hand

0Treasury Disbursment
304583102,470.95Total cash and cash equivaJents

Notes to the Financial Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

28. Receivables From Exchange Transactions

a) Current account
45 83102,470.95National Bank

0000

102,470.95Sub- total
0b) On - call dePosits

0000

0

0000

0000
Sub- total

0
c) Fixed deposits account

0000
Bank Name

0

00
Sub- total

0000
d) Others(sPecdY)

00
cash in hand

3000000
DisbursementT

0

0000
Sub- total

304583102,470.95
Grand total

633,252.OO
Medical services receivables

2<

KShs

00

2$2212023
"------------:.-
l. KShs.'

2$2llztJ2z*=---.-.r.:-.
' KShs'"Aciourit nurnbet

00

00

00

1022l2i
*
!KShq'

2$21/22

. KSlrs

00
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Anal sts o etvables From Exchan Transactions

29. Receiv les From Non-Exchange Transactions

(Undisburse onor funds refer to funds exPected whe

by the recipi as at the rePorting date)

Anal tso vables From Non-Exchan e Transactions

re conditiorc for disbursements have been met

ablesRent recei
0000ge debtorsOther excl

(00)(00)ent allowancerirmLess: impt

006t3,252.OO
ivablesTotal rect

Yo of
the

total

Comparative
FY

"/" of
the

total

Current
FY

%00700h
633,252.00yearLess than

%00%002 yearsBetween I
%00003 yearsBetween 2
Yo00o/o00Over 3 yee
/o00

)Total (a+l

00746,882.00m the CountY GovernmentTransfers I

0000donor fundsUndisburs
0000(non -exchange tr ans ac t i o ns)Other debt

(00)(00)ent allowanceLess: impa
746,882.00Total

o/o of the
total

Comparative
FY

o/o ol
the

total

Current
FY

1A

0000

o/o

o//o00

a

!r.. r tr :.

00
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%004lo/o746,882.OO
Less than I year

%0000
Between l- 2 Years

Yo00Y.00
Between 2-3 years

o00%00
Over 3 years

00,A
746,882.00

Total (a+b)

30. Inventories

0000Pharmaceutical suPPlies
0000Maintenance suPPlies
0000Food supplies
0000Linen and clothing suPPlies
0000Cleaning materials suPPlies
0000General supplies

(00)(00)ost kc Sten fom rmalS noroSS pLe p
0000Total

a

%

2022t2023*i:---r-l-:i-
r' KShs

MUvz
i' XShs

for



T)YT, A

P@lubCounty Hosp ital (Kisumu CountY Governmenl)
30h June 2023Annual R rt and Financial Statements for The Year Ended

Notes to the Financial Slatements (Continued)

r

0000000000000000At I July 2023 (previous Year)
0000000000

(00)(00)(00)(00)(00)(00)(00)(00)Disposals
(00)0000(00)0000Transfers/adj ustments
000000000000At 30th Jun 2023

0000000000000000At 1 July 2023 (current Year)
00000000000000Additions

(00)(00)(00)(00)(00)(00)(00)(00)Disposals
(00)0000Transfer/adjustments

0000000000000000At 30th Jun 2023

Dep reciation and imPairment
000000At I July 2023 (previous Year)
000000000000Depreciation for the Year

(00)(00)(00)(00)(00)(00)Disposals
(00)(00)(00)(00)(00)(00)Impairment

0000000000At 30 June 2023

31. PronertY. Plant and

,,i,,.t1 .

,'.::j....,

Total
9rpi!*:
Wo rli in
Drogress

l.

Cost

00Additions

0000

00

000000

00

38
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0000000000At July 2023 (cpnent Year)
000000Depreciation

(00)(00)(00)(00)(00)(00)Disposals
(00)(00)(00)(00)(00)(00)Impairment
(00)(00)0000Transfer/adjustment
00000000000000At 30th June 2023

Net book values
0000000000000000At 30th Jun 2023 (previous)
0000000000000000At 30th Jun 2023 (cunent)

39

Fuiniture,
niiings;a-uo
,-,' otfige ..' .

cquiprnen{
: -''Ksh j :

Descriotion

IC.-r., :i,
Eq u ipmenl

Nlo!oI
vehiclcs

CsPilal
tYlitil
nrogrcst

Bul!dings
a nd Civil
'..*orki"i

.PIant irnd:

:,ryerliclli
equipntent

00
000000
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Financial Statements (Continued)

b and other PaYables

Notes to t Financial Statements (Continued)

32. Intan e Assets-Software

33. In ent ProPertY

Notes to

34. T

Cost
0000g of the YearAt begin
0000

0000ternal develoPmentAdditio
(00)

Disposal
0000he yearAt end o

on and imPairmen t
0000g of the YearAt begin
0000on for the PeriodAmort
00

lossImpairm
00

the yearAt end o
0000NBV

0000g of the YearAt begin
0000

0000unng the yearDisposals
00tnFair valu

0000/)rope ,tcoatrntmestnve tyrehe pw(Deprec
0000

Im alrm
0000the yearAt end o

0023,000.00
Trade

00230,000.00duesEmploye
0000payments (e.g. unremitte d payroll

deductio
Third-p

00Audit fee

40

Additions

Amortiz:i

00

Additions

00

IS

les

00
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0000Doctors' fee
00253,000.00Total trade and other PaYables

Yo of
the

total

Compa
rative

FY

%o of
the

Total
Current

FYsis:anaetnA
%0010%253,000.

00Under one ear
o/o00o/o00

t-2 ears o/o00%00
.1_-.t ears

%00%00
earsC)ver 3 o//o00o,//o00

Total

35. Refundable Deposits from Customers/Patients

Notes to the Financial Statements (Continued)

36. Provisions

0000Medical fees Paid in advance
0000Credit facilitY dePosit
0000Rent deposits
0000Others (specifu)
0000Total deposits

oh of
the

Totalrative FY

Yo of
the

TotalCurrent FYanaetn ts
%00%00

Under one ear o/o00%00
1-2 ears %00o/o00
2-3 ears %00%00
Over 3 ears o//o00o//o00
Total

000000
000000

of the yearBalance at the beginn ln 00

00

00edditional Provisions (00L(00)(00)_
Provision utilised

4l

192212021

IEiil-
21t2u2072
.: KShSDescrilttio.r

2Q22
i:.:r1+
KShs

2023

KShS1r.,., ,:;,rir\l

Com

: LcaYe ,,

r)rovlslort-------i--.
r,KShs

Bu,lT"
p!!!!l9I
:'KSlis',

; Othcr
Drovlslor
i lKShs'.

Tolal
KShI
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37. Finan Lease Obligation

38. Defer Income

Notes to t e Financial Statements (Continued)

38 (a) Th deferred income movement is as follows:

(00)(00)(00)(00)
00000000ons

fo mr oneual eyIt em&nu tlsd cotoChan ed
Total p

stons

Provisions

ons

Current P

Non-Cu

Total P

00000000
00000000
00000000

Kshs

0000
e obligationCurrent

0000obligationLong
0000

Total

0000
Current

0000PortionNon-Cu
0000

Total

00000000Balance
000000uring the YearAddition (00)(00)(00)(00)cap ital fund

(00)(00)(00)(00)
rformance
statement ofTransfers

financial (00)(00)(00)(00)(Spec{y)Other trat
000000Balance

39. Bo ngs

42

Aytw

! rli

00

Transferd

00

Kshs

;ri.
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0000Balance at beginning ofthe period
0000External borrowings during the year
0000Domestic borrowings duringthe year

(00)(00)Repayments of external borrowing s during the year

(00)(00)Repayments of domestic borrowings
ear

during the

0000Balance at end ofthe Period

39. (a) Breakdown ofLong- and Short-Term Borrowings

Cunent Obli tion

Non-Current Obli lon

Total

0000
Fair value of servi ized under PPEce concession assets reco

00(00)
Accumulated d reciation to date

0000
amountNet

0000e earn fo thlnnbeat von ab ocesn S
oce coerv tyS

(00)(00)
Service concession revenue recogn ized

0000earfo hedenat vonslnco cesce tyervS

41. Social Benefit Liabilities

0000
Health social benefit scheme

0000fi emhe t SCenbalten soconU em ymp
0000fi emh esctenb edanean do hrp

0000
People Living with Disabilities benefit

Scheme 0000fi eemche t sbenasocE der v

t+J

2022123
1'--r':'1'7-
KShs

202U22
=---l; KShs.. "' 

., , r;,

Notes to the Financial Statements (Continued)

40. Service Concession Arrangements

2022123
:_---_---:-:_'

KShs

2:021122

' KShsDescriptiol

0000

0000

0000

| 2tJ22t23

f KSI;
2021122
, KShS,:Dcscriiiticin

liabil

20d2t23

r Kshs',

2t2l/2[22
., I(shsDtisc'riptioi

vulnerable
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Notes to t Financial Statements (Continued)

42. Cash erated from OPerations

0000
ial benefitsBursary 0000

Total

00
ial benefitsCurrent s

0000
social benefitsNon- cu

0000
totals above)Total (tie

00
the ear before taxSu lus
rAd 0000

reclaD
0000ts receivedNon-cash
0000tImpairm
0000sal of assetslosses on disGains an

00ntoprovlslonsContribut
0000to rmpairment allowanceContribu

apital adjustmentsWorking
(00)(00)

inventoryIncrease i
(00)(00)

receivablesIncrease
0000deferred incomeIncrease
0000ayablesIncrease i
0000ceanaded nIelrecem tn sIncrease
0000ti estictiviara nomfw ro pe

44

00

lo

'1

00

usted

00

Net cash
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Annual Report and Financial Slalementsfor The Year Ended 3(lt' June 2023

Notes to the Financial Statements (Continued)

Q''lB: The tot als column should tie to ihe individual elemen rc of credit risk diiclosed in the entiry's

43. Financial Risk Management

The entity,s activities expose it to a variety offinancial risks including credit and liquidity risks

andeffectsofchangesinforeigncurrency.Thecompany'soverallriskmanagement
programme focuses on the unpredictability of changes in the business environment and seeks

to minimise the potential aduerse effect of such risks on its performance by setting acceptable

levels ofrisk. The company does not hedge any risks and has in place policies to ensure that

creditisonlyextendedtocustomerswithanestablishedcredithistory.
The entity,s financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to

payamountsinfullwhendue.Creditriskarisesfromcashandcashequivalents'anddeposits
with banks, as well as trade and other receivables and available-for-sale financial investments'

Managementassessesthecreditqualityofeachcustomer,takingintoaccountitsfinancial
position, past experience and other factors. Individual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables' estimated by

thecompany,smanage.entbasedonpriorexperienceandtheirassessmentofthecurrent
economic environment. The carrying amount of financial assets recorded in the financial

statements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

At 30 June 2023 (Previous year)

000000
00Receivables from exchange transactions

00000000Receivables from -non-exc hange

transactions 00000000
Bank balances

00000000
Total

At reatnuc rre )23)e v0uJ n30 (
00000000

Receivables from exchange transactions
00000000Receivables from -non-exc hange

transactions 00000000
Bank balances

00000000
Total

statement offinancial Position)

45

ncrftrrrnind I Past tlut
r_-._+rt+_-_-

Kshs Kshs
ltlpsrl-cr!-
.'.fKslrs'
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anc a o eme ,, ,.s r e at Ended 3Uh June 2023,',I t fo Th Ye

Notes to t F nanc

The custo ers u d

a S a emcn ts Continuedt t )
e a n th r debts as they cont nue

n er the tu v perform ng cat oory ar p v

AS Soc ated h hese rece b es s m n ma and he a o ance for

e amounts that he companv has recogn Sed S con dereds

uncollecti
adequate

t
The en ty hAS s lgn fi ant

concentr

company' cred po

aspects of ed r sk man oa ment are operated

co er anv po ttal v rTeco erab e amountSn
The board of manaobem en setS he

c es
parameters h n c he ar oush h

(ii) Liqu ty rlsk m o

t

f

Ana ement

r ts managemen reSt th the hosp a board oS f
Spons b ty for qu d ty k

r

S

Ultimate
managem

managem

ho h e bu It an approp ate qu d ty r sk managem ent framewo for thekr
t av

t o the e t s short med um and ono term fund ng and qu ty manaot ementd

s The en ty manages
mon or ng o forecasts antv f d

requlrem

actual ca

The tabl be o rep

liabilitie the rem ng

in the ta e are th

their

paya e v the companv und non de r ati e financ aflo s
b b er

resents cash flo s
sc o

r aln contractual matur tieS at the repo rtino date The am ounts d sed

e contractual und scounted cash flo s Balances due th n months equa2

o ba ances, AS the mpac o d scounttnb s no S on ficantf t

ne2023At 30
24380

Trade

portion of borrowingsCurre

Provis

incomeDefe

e benefit obligationEmpl

Total
une 2023At 30

yablesTrade

tportion of bonowingsCurr

onsProvi
incomeDefe

benefit obligationEmpl

Total
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in the financial statements

of credit risk on amounts due from 00x
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expected Payments

(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will aflect the

entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable parameters'

while optimising the retum. Overall responsibility for managing market risk rests with the

Audit and Risk Management Committee.

The company,s Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committeel and for the day-to-day implementation of those policies' There has been no change

to the entity's exposure to market risks or the way it manages and measures the risk'

a) Foreign currencY risk

The entity has transactional currency exposures. Such exposure arises through purchases of

goods und services that are done in currencies other than the local currency' Invoices

denominatedinforeigncurrenciesarepaidafter30daysfromthedateoftheinvoiceand
conversion at the time of payment is done using the prevailing exchange rate' The carrying

amount of the entity,s for"ign currency denominated monetary assets and monetary liabilities

at the end of the reporting period are as follows:

Theentitymanagesforeignexchangeriskfromfuturecommercialtransactionsandrecognised
assets and liabilities by ;;j;;;; expected sales proceeds and matching the same with

0000

0000

0000

00
Financial assets investments cash debtors

Trade and other ables

At 30 June 2023

Liabilities

Borrowin
00

00

0000
currencNet forei asseV liabili

47

Notes to the Financial Statements (Continued)
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32. Intangi Assets-So ftwa re

33. Inv ment ProPertY

q
and oncru emen sfor The Year Ended 3ahI

Notes to t

34. T

Financial Statements (Continued)

e and other PaYables

Cost
g of the YearAt begin

Additions
ternal develoPmentAdditio

Disposal

he yearAt end of

n and imPairmentAmortiza
ng of the YearAt begin

for the periodAmortiza

lmpairm
he yearAt end of

NBV

0000ng of the Year

ing the Year

ln

e year

proPe(w IscoatsItn )Is melnve rtyrehe

Im alrm
At end of

Additions

Disposals

Fair value

Deprecia

0000
0000

0000

0000

0000
0000

23,000.00
Trade p

230,000.00
Employ

payments (e.g. unremitte d payroll

deductio
Third-

Audit fee

40

Financial Statements (Continued)

June 2023

0000
0000

0000

00

0000

0000

0000

0000
00

At beginn

00

00

0000

0000
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0000Doctors' fee
00253,000.00Total trade and other PaYables oh of

the
total

Compa
rative

FY
Current

FYanal sts:A el
%00t0%253,000.

00Under one ear
%0000

1-2 ears
o/o00%00

ears2-3
%00%00

Over 3 ears
00/o00

Total

35. Refundable Deposits from Customers/Patients

Notes to the Financial Statements (Continued)

36. Provisions

0000Medical fees Paid in advance
0000Credit facility dePosit
0000Rent deposits
00

Others (specify)
0000Total deposits

oh of
the

Totalrative FYCom

"h of
the

TotalCurrent FYn anal sts:
%00%00

Under one ear
%00%00

t-2 ears %00%00
2-3 ears %00%00
Over 3 ars

/o0000
Total

of the yearBalance at the n nin

Additional Provisions

Provision utilised

4l

202212023
': 'KShs

?.02112022

KShsDes'ciiiitiof

o/" of
the

Total

%

2022

KSlrs

2023

KShs

00

Lc:lvc..
provtslon
I KShi

llon us ,

prpvrqt9r
; KSIiS,,

Othcr;,.
pfovlslor
,KShi.

Tolal
KSIiS

00000000
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37. Finan Lease Obligation

38. Defer Incom e

Notes to

38 (a) T

e Financial Statements (Continued)

deferred income movement is as follows:

(00L(00)_(0q_
000000

000000

rons

fo nor ma ueIemti&nu tscoIdto 00

00
Change d

Total P

00

00

00
visions

t Provisions

sionsTotal Pr

Current

Non-C
000000
000000

Kshs
0000

e obligationCurrent
0000

lease obligationLong
00

0000

00

00
ortion

Portion

Current I
00

Non-Cur
00

Total

00000000Balan
000000during the YearAdditi (00)(00)(00)(00)Trans dfunIItaCto ap

(00)(00)(00)Trans
erformance

statement of
financi (00)(00)(00)fers (Specifu)Other tr

000000Balanc CtF

39. Bor ngs

Ny
l$n@r

Kshs

00
Total

r,,i
i ri1 ' r-.'

00

(00)

(00)

00

42
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0000Balance at beginning ofthe period
0000Extemal borrowings during the year
0000Domestic borrowing s during the Year

(00)(00)Repaym ents of external borrowing s during the Year

(00)(00)Repayments of domestic borrow ings during the

ear
00Balance at end ofthe Period

39. (a; Breakdown ofLong- and Short-Term Borrowings

Notes to the Financial Statements (Continued)

40. Service Concession Arrangements

41. Social Benefit Liabilities

lonCurrent Obli

Non-Current Obli on

Total

0000
Fair value of service ncession assets reco ized under PPEco

00(00)
Accumulated d reciation to date

0000
amountlnNet

0000earthfn onnbat vs on oEnco ces egerv ce tyS
(00)(00)

Service concession revenue recognlzed

0000Service concession liability at end ofthe year

0000
Health social benefit scheme

0000efi eemt scha benSt ocenonU em ymp
0000fi emcht sbenvude danhanorp

00People Living with Disabilities benefit

Scheme 0000eemschtfibenesocderE v

43
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Financial Statements (Continued)

Annual R

Notes to th

42. Cash nerated from OPerations

0000
ial benefits

0000

00ial benefitsCurrent so
0000social benefits
0000totals above)Total (tie

0000before taxtheSu lus
rAd usted

0000nreciatiD
0000ts receivedNon-cash
0000Impairm
0000sal of assetss on disGains and
0000ntoProvlslonsContributi

00o na ceaentlrmatmton pContributi
pital adjustmentsWorking

(00)(00)inventory
(00)(00)receivablesIncrease i
0000deferred incomeIncrease i
00payables
0000d can ede nI aer Icetsenpaym
0000from operating activitiesNet cash

44

I

Bursary

Total

00

Non- currel

'.,1r rtl

00

Increase in

00Increase in

Increase in
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Notes to the Financial Statements (Continued)

(NB: The totals iolumn should tie to the indiYidual elemen* of credit risk dirclosed in the entitY's

43. Financial Risk Management

The entity,s activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign currency' The company's overall risk management

programme focuses on the unpredictability ofchanges in the business environment and seeks

to minimise the potential adnerse effect of such risks on its performance by setting acceptable

levels ofrisk. The company does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history'

The entity's financial risk management objectives and policies are detailed below:

(D Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments'

Managementassessesthecreditqualityofeachcustomer,takingintoaccountitsfinancial
position,pastexperienceandotherfactors.Individualrisklimitsaresetbasedoninternalor
external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables' estimated by

thecompany,s,nunug.,n.n,basedonpriorexperienceandtheirassessmentofthecurrent
economicenvironment.Thecarryingamountoffinancialassetsrecordedinthefinancial
statementsrepresentingtheentity'smaximumexposuretocreditriskwithouttakingaccount
of the value of any collateral obtained is made up as follows:
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Notes to the Financial Statements (Continued)

(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable parameters'

while optimising the retum. overall responsibility for managing market risk rests with the

Audit and Risk Management Committee'

The company,s Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee; and for the day-to-6u, implementation of those policies' There has been no change

to the entity's exposure to market risks or the way it manages and measures the risk'

a) Foreign cunencY risk

The entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency' Invoices

denominatedinforeigncurrenciesarepaidafter30daysfromthedateoftheinvoiceand
conversionatthetimeofpaymentisdoneusingtheprevailingexchangerate.Thecarrying
amount of the entity's fb.jg; currency denominated monetary assets and monetary liabilities

at the end ofthe reporting period are as follows:

Theentitymanagesforeignexchangeriskfromfuturecommercialtransactionsandrecognised
assets and liabilities by ;*J;.iffi e*pected sales proceeds and matching the same with
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Sensitivity analYsis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts' The

,.nritirity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement

of firiancial performance if current floating interest rates increase/decrease by one percentage

point as a decrease/increase ofKShs 00 (2023: KShs 00). A rate increase/decrease of 50% would

result in a decrease/increase in surplus of KShs 00 (2023 - KShs 00)'

iv) CaPital Risk Management
ifi" oUj"ctivi of the entity's cipital risk management is to safeguard the Hospital's ability

tocontinueasagoingconcern.Theentitycapitalstructurecomprisesofthefollowing

funds:
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lated PartY Balances

lated partY relationshiPs

other parties related to the entity include those parties who have the ability to

I or exercise significant influence over its operating and financial decisions'

ies include management personnel, their associates' and close family members'

00 CountY ent is the principal shareholder of the entity, holding 100% ofthe entityts eqtity

ationalGovernmentofKenyahasprovidedfullguaranteestoalllong-termlendersofthe

44.
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D
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Board of Directors;
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00Directors' emoluments

0000Compensation to the medical SuP

0000Compensation to keY management

0000Total

45. Segmentlnformation

(where an organisation operares in dffirent geographical regions.or in departmenls, IPSAS l8
'on 

segmenolreporting requires an entity to prrirrr segmental informalion of each geographic 
^

region or depart^eni to inable users inderstand the entity's performance and allocation of

resources to different segments)

46. ContingentLiabilities

(Give details)

47. Capital Commitments

(NB: Capital commilments are commitments n be carried out in the next frnancial year and are

disclosed in accordance with IPSAS 17. Capital commitments maY be lhose lhat have been authorised

by the board but at the end of the year had not been contracted or lhose already conlracled for and

ongoing)
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48. Events after the Reporting Period
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There were material adjusting and non- adjusting events after the reporting period.

49. Ul and Holding EntitY

a State CorPo ration/ or a Semi- Autonomous Govemment Agency under the
The entitY

Departmen 00. Its ultimate parent is the County Govemment of 00'

Cu cy

ents are presented in Kenya Shillings (Kshs) and all values are rounded off0

The financi
to the n shilling
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15. Appendices

Appendix l: Progress on Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management

comments tha't were providei to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the

issues to be resolved.

Guidance Notes:

(DUsethesamereferencenumbersascontainedintheextemalauditreport'

(iD obtain the ..lssue/observation" and "management comments", required above, from the

final external audit report that is signed by Management'

(iii)Beforeapprovingthereport,discussthetimeframewiththeappointedFocalPoint
personswithinyourentityresponsibletheforimptementationofeachissue'

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report to National Treasury

Accounting Officer
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Appendix III: tnter-Entity Confirmation Letter

[ 2 0 2 2/2 0 2 3 y o ur Lette r h e ad]

[2 02 2 /2 02 3 name of b eneficiary ent ity]

[2022/202jAddress]

this request in the space provided and return it to us

The [2022/202isc/sAG,4/Fund name hereJ wishesto confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below'

please compare the amounts disbursed to you with trre amounr you received and populate the column E in the table below Please sign and stamp

Amounts Disbursed SC/SAGA/Fund as at 30th June 2023hs

Differences
(KShs)

D-E

Amount Received
by [beneficiary
entityl
(KShs) as at 30th

June2023

Total
(D):(A+B+C)

Inter-
Ministerial (C)

Development (B)Date
Disbursed

Reference
Number

Total

Name .,........;......:... Si n

55

bonirrmrtio,i ot rn;.,,iot, iccclie rt uy .[z'oZzizoZriiiin.' bf bcnctiqi.ary',antitil 1: 
'!.3!,thJurre'202r

Recunent (A)

In confirm that the amounts shown above are correct as ofthe date indicated.

Head of Accounts Department of the beneficiary entity:



JuneAnnual and Financial Slatements for The Year Ended 3

56

County Government)



N\Mq
PW YB't rrrt Hospitat (Kisumu CountY Government)

Annual rt antl Financial Stalements r The Year Ended 3Ah June 2023

Q3Q2Q1

57

Appendix IV Reporting of Climate Relevant Expenditures

Prgject
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Appendi V: Disaster Expenditure Reporting Template
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