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Nyang’oma Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year 30th June 2023

1. Acronyms & Glossary of Terms

Provide a list of all acronyms and glossary of terms used in the preparation of this report e.g.

CSR Corporate Social Responsibility

OSHA Occupational Health & Safety Act

PFMA ‘ Public Financial Management Act

MED SUP * Medical Superintendent

Fiduciary Management Key management personnel who have financial responsibility in the

entity.
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Nyang’oma Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year 30th June 2023

2. Key#Entity Information and Management
(a) Background information

Nylan’goma Sub-County Hospital is a level IV hospital established under gazette notice number of 2017

anfl is domiciled in Kisumu County under the Health & Sanitation Department. The hospital is governed

by|a Board of Management.
(b) Priincipal Activities
Mission:

To | transform tti livelihood of the people of Kisumu County through responsive and sustainable
technologically-driven evidence -based and client centred health system for accelerated attainment of

highest standards|of heath

Vision

Adynamic, excellent, and globally competitive county health services, that contribute to a healthy and

praductive population

V Management

Megdlical Superintendent Cedrick Ogolla
2. Heilth Administrative Officer Steven Anyul
3. | Nusksing officer In-charge Josephine Adhiang
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Nyang’oma Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year 30th June 2023

3. The Board of Management

1. George Adoyo Magolo Chairman

P Moses Otieno Liech Financial Management

cH Markdaff Ochieng Professional Organisation
4. Roselyne Auma pelé Women Rep

5 Geoffrey Otieno Youth

6. Paul Onyango HCSD

7. Dorcas Akoth Okoth PWD

8. Cedrick Ogolla Medsupt-Secretary

4. Key Management Team

Medical Superintendent Cedrick Ogolla

Health Administrative Officer Steven Anyul

Nursing officer In-charge Josephine Adhiang

vi



Nyarig’oma Hospital (Kisumu County Government)
1gal Report and Financial Statements for The Year 30th June 2023

5. Chairman’s Statement

Alvatiety of activiti s were carried out in the F/Y 2022/2023, including board meetings to discuss emerging

arjd Tcurring concérns. Due to the implementation of the Facility Improve Fund legislation, significant
e

prog
arld gven collection

ss has been made, particularly in the areas of infrastructure development, increased staff capacity,

NTmT: Ten A Miagoy . SET (—%‘.&:\Q ..........
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Nyang’oma Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year 30th June 2023

I.  Management Discussion and Analysis

Clarified accountability for results, improved teamwork and effective communication, career development
for staff, and better coordination of roles and responsibilities to prevent overlap and duplication of duties
and effort are all factors to be taken into account while restructuring an organization. The organization can
resource and maintain critical talents and expertise within the organization by using the proper structures.
The Hospital Management Board will be in charge of Nyang'oma's overall management and governance.
The County Government of Kisumu's policies are followed in the appointment of the Board members. The

Medsupt is in charge of running the hospital on a daily basis.

Xiv’



Nyang’oma Hospiﬂl (Kisumu County Government)
Hual Report and Financial Statements for The Year 30th June 2023

II. Environmental And Sustainability Reporting

Enyironmental performance

Nyang’'oma is usif the National Health Care Waste Management policy guideline which is guiding us in

the management of the waste that we generate in the organization and we have a copy of the policy.

Lo

pUCLESSES

) We are having dolour-coded bins [receptacles] at all generation points in the departments.
] Tihere are segregation posters alongside the receptacles to guide in the segregation of waste.

] We have waste freatment equipment within the organization that helps us treat

ur [aste and we only dispose off non-contaminated waste to the dumping site.

mployee welfare

iring process inyolves bringing new employees on board. This is the mandate of the County Public
eryice Board re#erence made from the Public Service Commission Human Resource Manual and

rocedures May 2016, mentioned in section B which provides the rules governing recruitment and

pppintment of new officers.
mprovement of employee skills and career management is done through employee

spopsorship to further their studies in line with their careers. This is done by sponsorship and supporting

employees to atterﬁ short causes offered by the government institutions

shlesssasssssrssnces

Cedrick Ogolla

Board Secretary
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Nyang’oma Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year 30th June 2023

III.  Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year ended

June 30, 2023, which show the state of the hospital’s affairs.
Principal activities

.

The principal activities of the entity are to provide quality and affordable preventive, promotive,

rehabilitative and curative health services in both east and central Africa.
Results

The results of the entity for the year ended June 30 are set out on page 1 to 9 Board of Management The

members of the Board who served during the year are shown on page Xii.
Auditors
The Auditor General is responsible for the statutory audit of the Fund in accordance with

Article 229 of the Constitution of Kenya and the Public Audit Act 2015

------

SECRETARY

© xvi
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t'g ‘oma Hospital (Kisumu County Government)
wal Report and Financial Statements for The Year 30th June 2023

Statement of Board of Management’s Responsibilities

ctlon 164 of the Public Finance Management Act, 2012 requires the Board of Management to prepare

nancial statement$ in respect of that Nyang ‘oma, which give a true and fair view of the state of affairs of

the

The

fin

the financial year

Nyang'oma at|the end of the financial year 2022/2023 and the operating results of the for that

arfperiod. The Board of Management is also required to ensure that the Nyang'oma keeps proper
accounting records|which disclose with reasonable accuracy the financial position of the Nyang 'oma The

courcil members afe also responsible for safeguarding the assets of the Nyang‘oma.

Board of Management is responsible for the preparation and presentation of the Nyang ‘oma financial

datdments, which give a true and fair view of the state of affairs of the Nyang ‘oma for and as at the end of

eriod) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate

gny

ele

reas

The

hcial management arrangements and ensuring that these continue to be effective throughout the

reparting period, (i) maintaining proper accounting records, which disclose with reasonable accuracy at

time the financial position of the entity, (iii) designing, implementing and maintaining internal controls

jant to the preparation and fair presentation of the financial statements, and ensuring that they are free

fronh material misstatements, whether due to error or fraud, (iv) safeguarding the assets of the Nyang ‘oma;

(v) selecting and applying appropriate accounting policies, and (vi) making accounting estimates that are

bnable in the circumstances.

Board of Management accepts responsibility for the Nyang ‘'oma financial statements, which have been

rey

flequ
qtatq

Jung

L

Nya
gtatc

dstimates, in confo

ared using appropriate accounting policies supported by reasonable and prudent judgements and

ity with International Public Sector Accounting Standards (IPSAS), and in the manner
ired by the P

ments give a ttue and fair view of the state of Nyang 'oma transactions during the financial year ended

M Act, 2012. The Board members are of the opinion that the Nyang'oma financial

30, 2023, andlof the Nyang 'oma financial position as at that date. The Board members further confirm
completeness af the accounting records maintained for the Nyang'oma which have been relied upon in

preparation of the Nyang 'oma financial statements as well as the adequacy of the systems of internal

finahcial control. Nothing has come to the attention of the Board of management to indicate that the

ng’oma will rot remain a going concern for at least the next twelve months from the date of this

ement.
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Nyang’oma Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year 30th June 2023

Approval of the financial statements

The Hospital’s financial statements were approved by the Board on Q&‘?\ % k‘—" %3  and signed on its
behalf by:

Name: \W§=pri = - Name: Cedrick O >
Chairperson Accounting Officer>”

Board of Management

* Xviil
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REPORT OF THE AUDITOR-GENERAL ON NYANG'OMA SUB-COUNTY LEVEL 4
HOSPITAL FOR THE YEAR ENDED 30 JUNE, 2023 - COUNTY GOVERNMENT OF
KISUM

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accaunting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent, and accountable manner to ensure Government
achiéves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance

|

dified opinion does not necessarily mean that an entity has complied with all
laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The thiee parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the repart when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

Report of the Auditor-General on Nyang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Governmeht of Kisumu



performance, the statement of changes in net asset, statement of cash flows and
statement of comparison of budget and actual amounts for the year ended and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. | have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Nyang'oma Sub-County Level 4 Hospital - County Government of
Kisumu as at 30 June, 2023 and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
Accrual Basis and comply with the Public Finance Management Act, 2012, the County
Government Act, 2012 and the Health Act, 2017.

Basis for Adverse Opinion

1. Misstatement of Financial Statements Balances

Review of the financial statements revealed variances between reported amounts and
supporting ledgers as detailed below:

Financial
Statement Ledger

Balances | Balances Variance
Audit Component (Kshs) (Kshs) (Kshs)
Rendering of Service 708,316 | 127,830 580,486
Medical/ Clinical Costs 727,708 | 429,780 297,928
Employee Costs 355,000 [ 246,000 109,000
Repairs and Maintenance 50,000 64,000 14,000
General Expenses 881,995| 190,483 691,512
Receivable from Exchange Transactions 633,252 | 260,750 372,502
Trade and Other Payables 253,000 972,920 719,920

Further, the accumulated surplus balance has not been included in the statement of
financial position. In addition, the statement of financial performance reflects a total
amount of Kshs.1,152,280 as total expenses, however, recasting of the amounts totals to
Kshs.2,034,275 resulting to a variance of Kshs.881,995 which was not explained or
supported.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

Report of the Auditor-General on Nyang'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Government of Kisumu
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Disclosure of Employee Costs Paid In-Kind by the County Government

ircumstances, the accuracy and completeness of Kshs.800,000 as in-kind
ions from the County Government could not be confirmed.

of Kshs!9,800 from NHIF that differed by an amount of Kshs.139,358 from Kshs.149,158
as repofted in the financial statement.

In the circumstances, the accuracy of revenue transfers from other Government entities
of Kshs{149,158 could not be confirmed.

5. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.102,471 as disclosed in Note 27 to the financial statements. However, the bank
ilation statements were not provided for audit.

rcumstance, the accuracy and completeness of the cash and cash equivalents
of Kshs.102,471 could not be confirmed.

Disclosure of Grants from Donors and Development Partners

ement of financial performance reflects Nil balance in respect of grants from
Donors jland Development Partners. However, information available from Kenya Medical
Supplies Agency revealed that the Hospital received medical and pharmaceutical drugs
valued | at Kshs.7,151,935 and Kshs.327,416 all totaling Kshs.7,479,351 from

Report of the Auditor-General on Nyang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Goverant of Kisumu
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International Donors and Government of Kenya respectively. These revenue in kind
totalling to Kshs.7,479,351 was not recognized in the financial statements.

In the circumstance, the revenue amount for the year had been understated by
Kshs.7,479,351 and the accountability for the medical drugs could not be confirmed.

7. Failure to Disclose Property, Plant and Equipment Balance

The statement of financial position reflects a Nil balance under property, plant and
equipment. However, review of records and physical verification revealed that the entity
had several non-current assets that have not been valued and disclosed in the financial
statements. Further, ownership documents for the land, equipment, motor vehicle and
motorcycles were not provided for audit. In addition, the assets are not tagged for ease of
identification and tracking and no asset register was maintained indicating the cost of
acquisition, date of acquisition and net book values.

In the circumstances, the accuracy, existence and ownership of the Nil Hospital assets
could not be confirmed.

8. Non-Disclosure of Inventory Balances

The statement of financial position and Note 30 to the financial statements reflects a Nil
balance in respect of inventories. During the year under review, the Hospital procured
food items, office stationery and supplies, pharmaceuticals and non-pharmaceuticals for
its operations that were received and recorded in the stores before dispensed to
laboratory, pharmacy, wards, kitchen, offices and outpatient units. However, the
inventories were not valued and the balance was not included in the financial statements
as at 30 June, 2023.

In the circumstances, the accuracy of the Nil inventory held by the Hospital could not be
confirmed.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAls). | am independent of the Nyang'oma Sub-County Level 4
Hospital Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my adverse opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.1,604,356 and Kshs.1,604,356 respectively
resulting to a 100% funding of the budget. However, the Hospital spent Kshs.2,034,275
against actual receipts of Kshs.1,604,356 resulting to an over-utilization of Kshs.429,919
or 27% of the budget whose approval was not provided.

Report of the Auditor-General on Nyang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Government of Kisumu
4



ON LAWFULNESS AND EFFECTIVENESS
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

IN USE OF PUBLIC

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board
Requirements

Review of financial statements submitted for audit revealed that the key details regarding
the Board of Management, which include; passport photos, age, professional and
academi¢ qualifications have not been included in the financial statements. Further, the

comparative previous year's balances have not been disclosed in the statement of
financial position and the financial statements page headers have been manually edited.

In the circumstances, Management did not comply with the recommended template by
the Publi¢ Sector Accounting Standards Board Template.

2. Non-compliance with Universal Health Coverage (UHC) Requirements

2.1. Inadequate Staffing

Review records provided revealed that the Hospital staffing does not meet the
requireménts of the Kenya Quality Model for Health Policy Guidelines for Level 4
Hospitals las tabulate below:

Level 4 Number in Percentage
S/N | Staff Requirements Standard Hospital | Variance %
ils Medical Officers 16 0 16 100
2. Anesthesiologists 2 0 2 100
3. Geéneral Surgeons 2 0 2 100
Report of thelAuditor-General on Nvang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Government f Kisumu
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Level 4 Number in Percentage
S/N | Staff Requirements Standard Hospital | Variance %
4. Gynecologists p. 0 2 100
85 Pediatricians 2 0 2 100
6. Radiologists 2 0 2 100
7. Registered Community 75 F 68 91
Health Nurses
Total 101 7 94 93

On aggregate, the Hospital had a staff deficit of ninety-four (94) or 93% of the required
personnel towards achieving the quality health model.

2.2. Sub-Optimal Equipping Level at the Hospital

Review of records and physical verification revealed that the Hospital does not have
facilities to offer surgical, pediatric, radiology, gynecology, and renal services to the
community as detailed below: -

Level 4 | Actuals
Hospital | in the Percentage
S/N | Service Standard | Hospital | Variance %
1 Bed capacity 150 8 142 95
2. Incubators (Newborn) 5 0 9 100
3. | Cots 5 0 9 100
4. Resuscitaire in theatre 1 0 1 100
5. | Resuscitaire In Labour 2 0 2 100
Ward
6. | Functional ICU Beds 6 0 6 100
7. | High Dependency Unit 6 0 6 100
8. | Renal Unit with Dialysis < 0 5 100
Machines
9. | Functional Operating 2 0 2 100
Theatres Maternity and
General

In addition, the Hospital does not have an incinerator for waste disposal hence does the
open burning of the wastes leading to environmental pollution.

These deficiencies contravene the First Schedule of the Health Act, 2017 and imply that
accessing the highest attainable standards of health may not be achieved, which includes
the right to health care services, including reproductive health care as required by Article
43(1) of the Constitution of Kenya, 2010 may not be achieved.

In the circumstances, the Hospital will not be able to deliver on its mandate.

Report of the Auditor-General on Nyang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Government of Kisumu
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3. Failire to Transfer Revenue to the County Revenue Fund Account

The statement of financial performance reflects rendering services-medical services
income jof Kshs.708,316 as disclosed in Note 11 to the financial statements. However,
the amaunt was not transferred to the County Revenue Fund Account. This was contrary
to Regulation 81 (1-3) of the Public Finance and Management (County Governments)
Regulations 2015 which states that a receiver of revenue shall promptly deposit into the
County exchequer account all receipts due to the County Revenue Fund.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply \with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPO ON THE EFFECTIVENESS OF |INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internalicontrols, risk management and overall governance were not effective.

r Conclusion
1. Lack of a Risk Management Policy

During the year under review, Management of the Hospital did not have in place a risk
manageément policy contrary to Regulation 158(1) of the Public Finance Management
(Countyl Governments) Regulations, 2015 which requires each County Government entity
to develop risk management strategies and a system of risk management to enable the
entity develop appropriate risk strategies in order to improve on effective and efficient
management of public resources.

In the gircumstances, the effectiveness of the Hospital's risk management measures
could neét be confirmed.

2. Failure to Maintain an Approved Board Work Plan

Review lof Board records revealed that the Board had two meetings during the year under
review. However, the approved Board work plan was not provided for audit.

Report of the Auditor-General on Nyang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Governmént of Kisumu
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In the circumstances, the effectiveness of the governance systems could not
be confirmed.

3. Lack of Audit Committee and Internal Audit Unit Function

During the year under review, the Hospital did not have an audit committee in place. In
the absence of a functioning audit committee, monitoring and review of the effectiveness
of the internal audit process, review of internal controls, risk management systems and
financial statements among other functions of an audit committee did not occur which
may affect good corporate governance at the Hospital. Further, no evidence was provided
to confirm that the Hospital was subjected to internal audit review by the County Executive
internal audit department.

In the circumstances, the effectiveness of internal controls and governance could not
be confirmed.

4. Internal Control Weaknesses in Management of Revenue

Review of revenue collection system revealed that revenue collection was not automated
and revenue collected was not banked promptly to the revenue collection account.

Further, the collected revenue was not transferred to the Kisumu County Revenue Fund
(CRF) account but spent at the Hospital through an Authority to Incur Expenditure (AIE)
issued by the Chief Officer for Health.

In the circumstances, the effectiveness of internal controls on revenue management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Hospital Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintain effective internal control as Management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for assessment of the effectiveness of internal control,
risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Report of the Auditor-General on Nyang ‘oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Government of Kisumu
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ment is also responsible for the submission of the financial statements to the
eneral in accordance with the provisions of Section 47 of the Public Audit Act,

ts described above, the Management is also responsible for ensuring that the
, financial transactions and information reflected in the financial statements
ith the authorities which govern them and that public resources are applied in

legislative and regulatory requirements, ensuring that effective processes and
are in place to address key roles and responsibilities in relation to governance
management, and ensuring the adequacy and effectiveness of the control
ent.

General’s Responsibilities for the Audit

it objectives are to obtain reasonable assurance about whether the financial
ts as a whole are free from material misstatement, whether due to fraud or error,
ue an auditor’s report that includes my opinion in accordance with the provisions
ion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or errorl and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of theseifinancial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performéd to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
ive way, in accordance with the provisions of Article 229(6) of the Constitution
it the audit report in compliance with Article 229(7) of the Constitution.

in planning and performing the audit of the financial statements and audit of
ce, | consider internal control in order to give an assurance on the effectiveness
| controls, risk management and overall governance processes and systems in
ce with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
it report in compliance with Article 229(7) of the Constitution. My consideration of
al control would not necessarily disclose all matters in the internal control that
material weaknesses under the ISSAls. A material weakness is a condition in
design or operation of one or more of the internal control components does not
a relatively low level the risk that misstatements caused by error or fraud in
that would be material in relation to the financial statements being audited may

reduce
amount

Report of tte Auditor-General on Nyang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Government of Kisumu
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to sustain its services. If | conclude that a material uncertainty exists, | am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Report of the Auditor-General on Nyang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County
Government of Kisumu
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| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA , CBS
AUDITOR-GENERAL

Nairobi

o7 Junj, 2024

Report of the Auditor-General on Nyang 'oma Sub-County Level 4 Hospital for the year ended 30 June, 2023 - County

Government of Kisumu
11
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Revenue fro

non-exchange transactions

tatement of Financial Performance for The Year Ended 30 June 2023

Transfers fI'O*'l the County Government 6 746,882.00 2,549,834
In- kind conttibutions from the County 7 800,000.00 0
Government
Grants from donors and development partners 8 00 0
Transfers from other Government entities 9 149,158.00 260,460
Public contrihutions and donations 10 00 0

1,696,040.00 2,810,294
Revenue from exchange transactions
Rendering of services- Medical Service 1 708,316.00 2,930
Income
Revenue from rent of facilities 12 00 0
Finance /Intefest Income 13 00 0
Miscellaneou$ Income 14 00 0
Revenue frmil exchange transactions 708,316.00 2,930
| I p—— 2,404,356.00 2,813,224
Expenses
Medical/Clinical costs 15 727,780.00 1,378,637
Board of Ma+gement Expenses 17 19,500.00
Depreciation 1nd amortization expense 18 00 174,000
Repairs and njaintenance 19 50,000.00 350,000
Grants and subsidies 20 00 0
General experlses 21 881.995.00 686,637
Finance costs 22 00 0

3,191,274
Total expens+s 1,152,280.00
Other gains/(losses)
1
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Annual Repert and Financial Statement for The Year Ended 30th June 2023

Gain/Loss onl disposal of non-Current assets 23 0
Unrealized gain on fair value of investments 24 00 0
Medical services contracts Gains/Losses 25 00 0
Impairment 1pss 26 (00) 0
Gain on foreign exchange transactions 00 0
Total other gains/(losses) 00 0
Net Surplus { (Deficit) for the year 1,252,076.00 (378,050)
The Hospital’§ financial statements were approved by the Boardon & T ‘ < (1223 and signed
on its behalf tp':
Chairman Head of Finance
Board of M+nagement ICPAK Nog
9
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Annual Report and Financial Statement for The Year Ended 30th June 2023

11. Statement of Financial Position As At 30" June 2023

Assets

Current assets

Cash and cash equivalents * 27 102,470.95 00
Receivables from exchange transactions 28 633,252.00 00
Receivables from non-exchange transactions 29 682,647.00 00
Inventories 30 00 00
Total Current Assets -‘ 1,418,369.95 00

Non-current assets ]

Property, plant, and equipment 31 00 00
Intangible assets 32 00 00
Investment property 33 00 00
Total Non-current Assets 00 00
Total assets 00 00
Liabilities

Current liabilities

Trade and other payables 34 253,000.00 00
Refundable deposits from customers/Patients 35 00 00
Provisions 36 00 00
Finance lease obligation 37 00 00
Current portion of deferred income 38 00 00
Current portion of borrowings 39 00 00
Social Benefits 41 00 00
Total Current Liabilities 253,000.00 00

Non-current liabilities

Provisions 36 00 00
Non-Current Finance lease obligation 37 00 00
Non-Current portion of deferred income 38 00 00
Non - Current portion of borrowings 39 00 00
Service concession liability 40 00 00
Social Benefits 41 00 00
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Annual Repart and Financial Statement for The Year Ended 30th June 2023

Total Non-current liabilities 00 00
Total Liabilities 253,000.00 00
Net assets
Revaluation réserve 00 00 .
Accumulated gurplus/Deficit 00 00
Capital Fund 00 00
00 00
Total Net Assets and Liabilities 1,418,369.95 00

Chairman

Board of Mahagement

ICPAK No:

Head of Financew

----------

The Hospital’sifinancial statements were approved by the Board on "2@ \ A (.'1* >t Land signed
on its behalf by: '
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NyaheraSub County Hospital (Kisumu County Government)
Annual Report and Financial Statement for The Year Ended 30th June 2023

12.  Statement of Changes in Net Asset for The Year Ended 30 June 2023

As at July 1, 2022 (previous year) 00
Revaluation gain | 00 - - 00
Surplus/(deficit) for the year . - 00 - 00
Capital/Development grants - - 00 00
As at June 30, 2022 (previous year). 00 0 0 00
( 4 ( (
: \ ) | )
At July 1,2023(current year) 0 0 0 00
Revaluation gain 00 - - 00
Surplus/(deficit) for the year - 1,252,076.00 - 1,252,076.00
Capital/Development grants - - 00 00
At June 30,2023 (current year) 00 1,252,076.00 00 1,252,076.00
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Nyahera Sub|County Hospital (Kisumu County Government)

Annual Report and Financial Statement for The Year Ended 30th June 2023

atement of Cash Flows for The Year Ended 30 June 2023

Cash flows from operating activities
Receipts
Transfers from the County Government 746,882.00 2,549,834
Grants from clonors and development partners 00 0
Transfers from other Government entities 149,158.00 260,460
Public contributions and donations 00 0
Rendering of services- Medical Service Income 708,316.00 2,930
Revenue from rent of facilities 00 0
Finance / intefest income 00 0
Miscellaneoug receipts(specify) 00 0
Total Receip 1,604,356.00 2,813,224
Payments
Medical/Clini¢al costs 727,780.00 1,378,637
Employee costs 355,000.00 602,000
Board of Management Expenses 19,500.00 174,000
Repairs and maintenance 50,000.00 350,000
Grants and subsidies 0

eneral expenses 881.995.00 686,637

inance costs 0
Refunds paid dut 00 0
Total Paymetfs 1,152,280.00 L
Net cash flows from operating activities 42 0 (378,050)
Cash flows fram investing activities
Purchase of pr@perty, plant, equipment &
ntangible assets (00) d
’ro?eeds from the sale of property, plant, and 00 0
¢quipment
Acquisition of investments (00) 0

et cash flows used in investing activities (00) 0
Cash flows from financing activities

oceeds from borrowings 00
Repayment of Borrowings (00)

6
|
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0

Capital grants received 00
‘Net cash flows used in financing activities (00)
Net increase/(decrease) in cash and cash 00
equivalents

Cash and cash equivalents as at™1 July 27 00
Cash and cash equiValents as at 30 June 27 102,470.95




13. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 Jun 2023

a b c=(a+b) d e=(c-d) f=d/c%
Kshs Ksh Kshs Kshs Kshs
s

Revenue
Transfers from the County Government 746,882.00 00 746,882.00 746,882.00 00 100%
Grants from donors and development 00 00 00 00 00 %
partners
Transfers from other Government entities 149,158.00 00 149,158.00 149,158.00 00 100%
Public contributions and donations 00 00 00 00 00 %
Rendering of services- Medical Service 708,316.00 00 708,316.00 708,316.00 00 100%
Income
Revenue from rent of facilities 00 00 00 00 00 %
Finance / interest income 00 00 00 00 00 %
Miscellaneous receipts (specify) 00 00 00 00 00 %
Total income 1,604,356.00 00 | 1,604,356.00 | 1,604,356.00 00 100%
Expenses
Medical/Clinical costs 727,780.00 00 727,780.00 727,780.00 00 100%
Employee costs 355,000.00 00 355,000.00 355,000.00 00 100%
Remuneration of directors 19,500.00 00 19,500.00 19,500.00 00 100%
Repairs and maintenance 50,000.00 00 50,000.00 50,000.00 00 100%
Grants and subsidies 00 00 %
General expenses 881.995.00 00 881.995.00 881.995.00 00 100%
Finance costs 00 00 00 00 00 %
Refunds 00 00 00 00 00 %
Surplus for the period 452,076.00 00 452,076.00 452,076.00 00 001%
Capital expenditure 00 00 00 00 00 %
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Nyahera- County Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2023

. Notes to the Financial Statements

1. General Information

Nyahg’oma Sub County Hospital is established by and derives its authority and
accquntability from Finance Act. The entity is wholly owned by the Kisumu County.

Government and is domiciled in County in Kenya. The entity’s principal activity is00.

2. Stater#ent of Compliance and Basis of Preparation

The #t'mancial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant, and equipment,

etable securities and financial instruments at fair value, impaired assets at their

gs, which is the functional and reporting currency of the entity. The financial
ents have been prepared in accordance with the PFM Act, and (include any other
able legislation), and International Public Sector Accounting Standards (IPSAS).

counting policies adopted have been consistently applied to all the years presented.

mn
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Nyahera-Sub County Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 3 0" June 2023

3. Adoption of New and Revised Standards

i New and amended standards and interpretations in issue effective in the year ended 30

June 2023.
IPSAS 41: | Applicable: 1% January 2023
Financial _ The o‘bjectivc of IPSAS 41 is to establish principles for the financial
Instruments reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity’s
future cash flows. '
IPSAS 41 provides users of financial statements with more useful
information than IPSAS 29, by:
« Applying a single classification and measurement model for
financial assets that considers the characteristics of the
asset’s cash flows and the objective for which the asset is

held;

« Applying a single forward-looking expected credit loss
model that is applicable to all financial instruments subject

to impairment testing; and

« Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an
Entity’s risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

(State the impact of the standard to the Entity if relevant)

IPSAS 42: Social | Applicable: 1** January 2023

Benefits The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

11
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Annual Report and Financial Statements for The Year Ended 30" June 2023

(a) The nature of such social benefits provided by the Entity.

(b) The key features of the operation of those social benefit schemes;

and
(c) The impact of such social benefits provided on the Entity’s
financial performance, financial position and cash flows.

(State the impact of the standard to the Entity if relevant)

Amendments to | Applicable: 1% January 2023
Other IPSAS a) Amendments to IPSAS 5, to update the guidance related to the

resulti+g from components of borrowing costs which were inadvertently
IPSAS 41, omitted when IPSAS 41 was issued.

Financjal b) Amendments to IPSAS 30, regarding illustrative examples on
Instrur#ents hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.
¢) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 41 was issued.
Amendments to IPSAS 33, to update the guidance on classifying
financial instruments on initial adoption of accrual basis IPSAS which
were inadvertently omitted when IPSAS 41 was issued.

(State the impact of the standard to the Entity if relevant)

Other Applicable I° January 2023
improvnTments to | ¢ IPSAS 22 Disclosure of Financial Information about the General
IPSAS Government Sector.

Amendments to refer to the latest System of National Accounts (SNA
2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no
longer defined in IPSAS.

e IPSAS 29: Financial instruments: Recognition and Measurement
Standard no longer included in the 2023 IPSAS handbook as it is now
superseded by IPSAS 41 which is applicable from 1* January 2023.

State the impact of the standard to the Entity if relevant
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Nyahera-Sub County Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2023

ii) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023.

oo ACIRORITUEN . D R

IPSAS 43 Applicable 1 January 2025

The standard sets out the principles for the recognition, measurement,
presentati(;n, and disclosure of leases. The objective is to ensure that
lessees and lessors provide relevant information in a manner that faithfully
represents those transactions. This information gives a basis for users of
financial statements to assess the effect that leases have on the financial
position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

State the expected impact of the standard to the Entity if relevant

IPSAS  44: | Applicable I* January 2025
Non- Current | The Standard requires: -

Assets Held i_ Assets that meet the criteria to be classified as held for sale to be

for Sale and measured at the lower of carrying amount and fair value less costs
Discontinued to sell and the depreciation of such assets to cease and:
Operations ii.  Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the
results of discontinued operations to be presented separately in the

statement of financial performance.

State the expected impact of the standard to the Entity if relevant

iii) Early adoption of standards

The Entity did not early — adopt any new or amended standards in the financial year or the
entity adopted the following standards early (state the standards, reason for early adoption

and impact on entity’s financial statements. )



NyalieraSub County Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 3 0" June 2023

4. Summwry of Significant Accounting Policies

a. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other Government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and gecognized on obtaining control of the asset (cash, goods, services and property) if
the transfet is free from conditions and it is probable that the economic benefits or service
potential rélated to the asset will flow to the Entity and can be measured reliably. To the extent
that there i§ a related condition attached that would give rise to a liability to repay the amount,
the amount is recorded in the statement of financial position and realised in the statement of
financial performance over the useful life of the asset that has been acquired using such funds.

ii) Revenue from exchange transactions

Rendering of services

The entityl recognizes revenue from rendering of services by reference to the stage of
completio when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total
estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is
recognized only to the extent that the expenses incurred are recoverable.

Sale of goads
Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when the
amount of revenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the entity.

e is accrued using the effective yield method. The effective yield discounts
estimated fliture cash receipts through the expected life of the financial asset to that asset’s net
carrying amount. The method applies this yield to the principal outstanding to determine

interest incbme for each period.

Rental income
Rental incllme arising from operating leases on investment properties is accounted for on a

straight-ling basis over the lease terms and included in revenue.

11
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Npahera-Sub County Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2023

Notes to the Financial Statements (Continued)

b.  Budget information

The original budget for FY 00 was approved by Board on 00x. Subsequent revisions or
additional appropriations were made to the approved budget in accordance with specific
approvals from the appropria}te authorities. The additional appropriations are added to the
original budget by the entity upon receiving the respective approvals in order to conclude the
final budget. Accordingly, the entity recorded additional appropriations of #fx on the FY 00
budget following the Board’s approval. The entity’s budget is prepared on a different basis to
the actual income and expenditure disclosed in the financial statements. The financial
statements are prepared on accrual basis using a classification based on the nature of expenses
in the statement of financial performance, whereas the budget is prepared on a cash basis. The
amounts in the financial statements were recast from the accrual basis to the cash basis and
reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved
budget, is then presented in the statement of comparison of budget and actual amounts. In
addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget. A statement to reconcile the actual amounts
on a comparable basis included in the statement of comparison of budget and actual amounts
and the actuals as per the statement of financial performance has been presented on page 00
under section 00 of these financial statements.

c. Taxes

Sales tax/ Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case, the sales tax is recognized as part of the

cost of acquisition of the asset or as part of the expense item, as applicable.

» When receivables and payables are stated with the amount of sales tax included.
The net amount of sales tax recoverable from, or payable to, the taxation authority

is included as part of receivables or payables in the statement of financial position.

15
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Notes to t

d.

Financial Statements (Continued)

Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount indludes the replacement cost of components of an existing investment property at the

time that

day maint

<t is incurred if the recognition criteria are met and excludes the costs of day-to-

ance of an investment property.

Investment, property acquired through a non-exchange transaction is measured at its fair value

at the date

using the cf
derecogniz
permanentl
expected fri

amount of

Transfers ai

e. Propert

flacquisition. Subsequent to initial recognition, investment properties are measured
»st model and are depreciated over a period of 00 years. Investment properties are
. either when they have been disposed of or when the investment property is
y withdrawn from use and no future economic benefit or service potential is
ym its disposal. The difference between the net disposal proceeds and the carrying
the asset is recognized in the surplus or deficit in the period of de-recognition.

e made to or from investment property only when there is a change in use.

y, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment| losses. Cost includes expenditure that is directly attributable to the acquisition of

the items.

at intervals,

depreciates

recognized

surplus or

en significant parts of property, plant and equipment are required to be replaced
the entity recognizes such parts as individual assets with specific useful lives and
them accordingly. Likewise, when a major inspection is performed, its cost is

in the carrying amount of the plant and equipment as a replacement if the

recognitior;rriteria are satisfied. All other repair and maintenance costs are recognized in

or nominal

ficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

¢onsideration the asset is initially measured at its fair value.

1A




N\' AR Ok
Nyairera Sub County Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2023

Notes to the Financial Statements (Continued)

f.  Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at
the commencement of the lease at the fair value of the leased property or, if lower, at the present
value of the future minimum'lease payments. The Entity also recognizes the associated lease
liability at the inception of the lease. The liability recognized is measured as the present value
of the future minimum lease payments at initial recognition.

Subsequent to initial recoghition, lease payments are apportioned between finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of
the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental

to ownership of the leased item to the Entity. Operating lease payments are recognized as an

operating exXpense in surplus or deficit on a straight-line basis over the lease term.

g. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.
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Notes tot
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The Entity
recognized
>

Following

Financial Statements (Continued)

Research and development costs

expenses research costs as incurred. Development costs on an individual project are

as intangible assets when the Entity can demonstrate:

The technical feasibility of completing the asset so that the asset will be available

for use or sale

$ Its intention to complete and its ability to use or sell the asset

The asset will generate future economic benefits or service potential

% The availability of resources to complete the asset

» The ability to measure reliably the expenditure during development.

initial recognition of an asset, the asset is carried at cost less any accumulated

amortizati

develo
expected

annually

i

IPSAS 41
financial |
for financ

hedge acc
appropria

n and accumulated impairment losses. Amortization of the asset begins when

pment is complete and the asset is available for use. It is amortized over the period of

ture benefit. During the period of development, the asset is tested for impairment

ith any impairment losses recognized immediately in surplus or deficit.

Financial instruments

dresses the classification, measurement and de-recognition of financial assets and
bilities, introduces new rules for hedge accounting and a new impairment model
| assets. The entity does not have any hedge relationships and therefore the new

unting rules have no impact on the Company'’s financial statements. (amend as

A f'manci4 instrument is any contract that gives rise to a financial asset of one entity and a

financial 1
measures 4
financial a!

that are dir

ablllty or equity instrument of another entity. At initial recognition, the entity

financial asset or financial liability at its fair value plus or minus, in the case of a

Lset or financial liability not at fair value through surplus or deficit, transaction costs

petly attributable to the acquisition or issue of the financial asset or financial liability.
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Notes to the Financial Statements (Continued)

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity’s management model for financial assets and the contractual cash flow characteristics of
the financial asset; A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash-flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instrumentss

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that
is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

10
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Notes to the Financial Statements (Continued)

Fair valué through net assets/ equity

Financial hssets that are held for collection of contractual cash flows and for selling the

financial dssets, where the assets’ cash flows represent solely payments of principal and

interest, afe measured at fair value through net assets/ equity. Movements in the carrying
amount aré taken through net assets, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest inéome from these financial assets is included in finance income using the effective

interest rate method.
Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and bther receivables are recognized at fair values less allowances for any uncollectible
amounts. 'Trade and other receivables are assessed for impairment on a continuing basis. An
estimate isimade of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity pssesses, on a forward-looking basis, the expected credit loss (‘ECL’) associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.
Financial liabilities
Classification

The entity lclassifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

mn
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Notes to the Financial Statements (Continued)

je Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for

as follows:
» Raw materials: purchase cost using the weighted average cost method.

» Finished goods and work in progress: cost of direct materials and labour, and a
proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower cost and the current
replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make
the sale, exchange, or distribution. Inventories are recognized as an expense when deployed for

utilization or consumption in the ordinary course of operations of the Entity.

k. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance

net of any reimbursement.
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Notes to tﬂe Financial Statements (Continued)

L Social Benefits
Social berf:ﬁts are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as @ whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

m. Contingent liabilities
The Entityl does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

n. Contingent assets
The Entity does not recognize a contingent asset but discloses details of a possible asset whose
existence s contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.

the financial statements. If it has become virtually certain that an inflow of

Contingeltassets are assessed continually to ensure that developments are appropriately
reflected

economic benefits or service potential will arise and the asset’s value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

o. Nature and purpose of reserves

The entityjcreates and maintains reserves in terms of specific requirements. (Entity to state the

reserves maintained and appropriate policies adopted.)
p- Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changj in accounting policy are applied prospectively if retrospective application is

impractical.
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Notes to the Financial Statements (Continued)

q. Employee benefits
Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and”will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating to
employee service in the current and prior periods. The contributions to fund obligations for the
payment of retirement benefits are charged against income in the year in which they become
payable. Defined benefit.plans are post-employment benefit plans other than defined-
contribution plans. The defined benefit funds are actuarially- valued tri-annually on the
projected unit credit method basis. Deficits identified are recovered through lump-sum
payments or increased future contributions on a proportional basis to all participating
employers. The contributions and lump sum payments reduce the post-employment benefit
obligation.

r. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Ex‘change differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

S. Borrowing costs
Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.
t. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.
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Notes fo thé Financial Statements ( Continued)

u. Pervice concession arrangements

The Entity |analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the Entity recognizes that asset
when, and dnly when, it controls or regulates the services. The operator must provide together
with the asset, to whom it must provide them, and at what price. In the case of assets other than

swhole-of-life’ assets, it controls, through ownership, beneficial entitlement or otherwise — any

significant fesidual interest in the asset at the end of the arrangement. Any assets so recognized
are measuréd at their fair value. To the extent that an asset has been recognized, the Entity also

recognizes & corresponding liability, adjusted by a cash consideration paid or received.

V. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly|liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. lﬂk account balances include amounts held at the Central Bank of Kenya and at
various comhmercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at

the end of the financial year.
Ww. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconﬁgur?di to conform to the required changes in presentation.
X. Subsequent events

There havd been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2023.
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting' period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.
Estimates and assumptions.

The key assumpfions concéming the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. (IPSAS 1.140)
Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:
» The condition of the asset based on the assessment of experts employed by the Entity.
» The nature of the asset, its susceptibility and adaptability to changes in technology
and processes.
» The nature of the processes in which the asset is deployed.
» Availability of funding to replace the asset.
» Changes in the market in relation to the asset.
Provisions
Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note 00.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is
material.

(Include provisions applicable for your organisation e.g provision for bad debts, provisions of obsolete stocks and
how management estimates these provisions).
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Notes to Financial Statements Continued

6. Transfers from the County Government

Unconditional grants

Operational grant 746,882.00 | 2,549,834

Level 5 grants 0 00

Unconditional development grants 0 00

Other grants 0 00
746,882.00 | 2,549,834

Conditional grants

User fee forgone 00 00

Transforming health services for Universal care project 0 00

(THUCP,

DANIDA 0 00

Wards Dévelopment grant 0 00

Paediatri¢ block grant 0 00

Administration block grant 0 00

Laboratory grant 0 00

Total goyernment grants and subsidies 746,882.00 | 2,549,834

6 b Transfers from The County Government

Kisumu

County

Governmient 746,882.00 0 0 0 2,549,834

Total 746,882.00 0 00 00 2,549,834
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Notes to Financial Statements Continued

7. In Kind Contributions from The County Government

Salaries and wages 00 00
Medical supplies-Drawings Rights (KEMSA) 800’800'0 00
Pharmaceuticals and Non-Pharmaceutical Supplies (other 00 00
suppliers) ]

Utility bills 00 00
Total grants in kind ' 800’300'0 00

8. Grants From Donors and Development Partners

Cancer Centre grant- DANIDA 00 00
World Bank grants 00 00
Paediatric ward grant- JICA 00 00
Research grants 00 00
Other grants (specify) 00 00
’[I)‘:lt'illl1 egrrsan'ts from development 00 00

8 (a) Grants from donors and development partners (Classification)

Donor e.g., DANIDA 00 00 00 00 00
JICA 00 00 00 00 00
World Bank 00 00 00 00 00
Total 00 00 00 00 00
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Notes to Financial Statements Continued

9, Transfers From Other Government Entities
Transfer from National Government (Ministry of Health)
Transfer from National Hospital Fund 149,158.00 0
Transfer from 00 Institute 00 00
Total Trqnsfers 149,158.00 00
10. Public/Contributions and Donations

Public dohations

Donation§ from local leadership 00 00
Donations from religious institutions 00 00
Donationk from other international organisations and individuals 00 00
Other dosations(specify) 00 00
Donationb in kind-amortised 00 00
Total dmiations and sponsorships 00 00

10 (a)Reconciliations of amortised grants

Balance unspent at beginning of year

Current ygar receipts 00 00
Amortised and transferred to revenue 00 00
Conditions to be met — remain liabilities 00 00
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Annual Report and Financial Statements for The Year Ended 30" June 2023

Notes to Financial Statements Continued

11. Rendering of Services-Medical Service Income

Pharmaceuticals 77,120.00 00
Non-Pharmaceuticals 00 00
Laboratory 191,470.00 00
Compassionate Buoye/Gee 00
Male Ward | 00
Records Dept. 00
Accident and Emergency Service 00
Marwa 00
Female Ward 00
Occupationa[ Therapy 36,360.00 00
Cancer centre service 00
Medical Examination 13,250.00 00
Reproductive health 00
Paediatrics services 00
Outpatient 00
Other medical services income- Inpatient 390,116.00 00
Tota_l revenue from the rendering of 708,316.00 0
services

Notes to the Financial Statements (Continued)

12. Revenue From Rent of Facilities

Residential property 00 00
Commercial property 00 00
Total Revenue from rent of facilities 00 00

(Provide brief explanation for this revenue)

13. Finance /Interest Income

Cash investments and fixed deposits
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g;t;;z?ttsirfome from short- term/ current 00 00
Interest income from Treasury Bills 00 00
Interest income from Treasury Bonds 00 00
Interest from outstanding debtors 00 00
Total finance income 00 00

(Provide brief explanation for this revenue)

14. Miscellaneous Income

Insurance recoveries 00 00
Income fiom sale of tender 00 00
Services goncession income 00 : 00
Sale of gaods (water, publications, containers etc) 00 00
Write bagks (Deposits, payments in advance etc) 00 00
Bad debts recovered 00 00
Others (Specify) 00 00
Total M*cellaneous income 00 00

(NB: All ingome should be classified as far as possible in the relevant classes and miscellaneous
income should be used to recognise income not elsewhere classified).

Notes to the Financial Statements (Continued)

Dental cdsts/ materials 00 0
Laboratol'y chemicals and reagents 55,000.00 110,000
Public héalth activities 00 0
Food and Ration 127,000.00 104,000
Uniform, clothing, and linen 00 0
Dressingland Non-Pharmaceuticals 124,000.00 92,390
Pharmaceutical supplies 332,780.00 936,247
Health infformation stationery 0 81,000
Reprodugtive health materials 00 0
Sanitary and cleansing Materials 12,000.00 55,000
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Nyahera Sub County Hospital (Kisumu County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2023

Purchase of Medical gases 00 0
X-Ray/Radiology supplies 00 0
Other medical related clinical costs (Refined Fuels) 0
Total medical/ clinical costs 721,780.00 1,378,637

(Other medical/clinical related costs refers to all other costs involved in management of the patients

directly not analysed above.)

16. Employee Costs

355,000.00 .

Salaries, wages, and allowances 602,000
Contributions to pension schemes 00 0
Service gratuity 00 0
Performance and other bonuses 00 0
Staff medical expenses and Insurance cover 0
Group personal accident insurance and WIBA 00 0
Social contribution 00 0
Other employee costs (specify) 00 0
Employee costs =452,000.00 602,000

Notes to the‘Financial Statements (Continued)

17. Board of Management Expenses

Chairman's Honoraria 00 00
Sitting allowance 15520000 174,000.00
Mileage 00 00
Insurance expenses 00 00
Induction and training 00 00
Travel and accommodation allowance 00 00
Airtime allowances 00 00
Total 190000 174,000.00

18. Depreciation and Amortization Expense
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Property, plant and equipment 00 00
Intangible assets 00 00
Investmerf property carried at cost 00 00
Total dep*'eciation and amortization 00 00

19. Repairs And Maintenance

Property- Buildings 00 104,000
Medical equipment 56,000
Office equipment 0
Maintenance Plant & Machinery 0
Computer$ and accessories 0
Motor vehicle expenses 50,000.00 190,000
Maintenatce of Computer Software 0
Total repbirs and maintenance 50,000.00 350,000

Notes to the Financial Statements (Continued)

20. Grants And Subsidies

Community development and social work 00 00
Educationiinitiatives and programs 00 00
Free/ subsidised medical camp 00 00
Disability jprograms 00 00
Free cancér screening 00 00
Social berie’ﬁt expenses 00 00
Other granits and subsidies(specify) 00 00
Total gra{lts and subsidies 00 00

Social benefif.schemes include benefits such as cash transfers for unemployment or elderly in line with IPSAS 42.

21. General Expenses

Advertising and publicity expenses 00 00
Catering expenses 00 00
Waste mapagement expenses 00 00
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Nyahera Sub County Hospital (Kisumu County Government)

Annual Report and Financial Statements for The Year Ended 30" June 2023

Insecticides and rodenticides 00 115,000
Audit fees 00 32,000
Bank charges 7,420.00 20,000
Conferences and delegations 00 130,000
Consultancy fees 00 76,027
Contracted services 50,000.00 8,610
Electricity expenses 105,000.00

Fuel and Lubricants 77,000.00

Insuarance 00

Research and development expenses 00 105,000
Purchase of computers 42,000.00

Travel and accommodation allowance/DSA 16,000.00

Other Fuels 29,483.00 150,000
Licenses and permits 00

Courier and postal services 00

General Office Supplies 24,000.00

Hire charges 00

Rent expenses 00

Water and sewerage costs 00

Skills development levies 00

Telephone and mobile phone services 00

Internet expenses 00 50,000
Staff training and development 00

Subscriptions to professional bodies 00

Subscriptions to newspapers periodical, 00

magazines, and gazette notices

Library books/Materials 00

Parking charges 00

Total General Expenses 881,995.00 686,637

22. Finance Costs

Borrowings (amortized cost) *

00

00

Finance leases (amortized cost)

00

00

22
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Interest on Bank overdrafts/Guarantees 00 00
Interest an loans from commercial banks 00 00
Total finance costs 00 00

23. Gain/Loss on Disposal of Non-Current Assets

Property,iplant, and equipment 00 00
Intangiblé assets 00 00
Other assgts not capitalised (specify) 00 00
Total gail on sale of assets 00 00

24. Unrealized Gain On Fair Value Investments

Investments at fair value 00 00

Total gain 00 00

Notes to thie Financial Statements (Continued)

25. Medical Services Contracts Gains /Losses

Comprehensive care contracts with NHIF 00 00
Non- Comprehensive contracts care with NHIF 00 00
Linda Mama Program 00 00
Waivers alld Exemptions 00 00
Total Gai/Loss 00 00

26. Impairment Loss

Property, plant, and equipment 00 00
Intangible assets 00 00
Total imphirment loss 00 00

27. Cash And Cash Equivalents
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Current accounts 102,470.95 4583
On - call deposits 00 00
Fixed deposits accounts 00 00
Cash in hand 00 00
Treasury Disbursment 0

Total cash and cash equivalents 102,470.95 304583

Notes to the Financial Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

a) Current account
National Bank 102,470.95 4583
00 00
Sub- total 102,470.95 00
b) On - call deposits 0
00 00
B 0
00 00
Sub- total 00 00
¢) Fixed deposits account 0
Bank Name 00 00
0
Sub- total 00 00
d) Others(specify) 00 00
cash in hand 00 00
Treasury Disbursement 0 300000
0
Sub- total 00 00
Grand total 102,470.95 304583

28. Receivables From Exchange Transactions

633,252.00

Medical services receivables
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Rent receivables 00 00
Other exc}ange debtors 00 00
Less: impairment allowance (00) (00)
Total rec*ivables 633,252.00 00

e Transactions

0, f 0
Current fh: Comparative :ohOf
FY FY s

total total

(V) 0,
Less than | year 633,252.00 L o &
Between 1+ 2 years 00 % 00 %
Between 2+3 years 00 % 00 %
Over 3 years 00 % 00 %
Total (a+h) 00 % 00 Y%

29, Receivables From Non-Exchange Transactions

Analysis of Receivables From Non-Exchange Transactions

Transfers from the County Government 746,882.00 00

Undisburséd donor funds 00 00

Other debtérs (non-exchange transactions) 00 00

Less: impairment allowance (00) (00)

Total ' 746,882.00 00
(Undisbursed donor funds refer fo funds expected where conditions for disbursements have been met
by the recipiént as at the reporting date)

% of
the

% of the
total

Comparative
FY

Current

FY
total
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746,882.00 | 41% 00 %
Less than 1 year '
Between 1- 2 years 00 % 00 %
Between 2-3 years 00 % 00 % |
Over 3 years _ 00 % 00 %
0, 0
s . 746,882.00 /o 00 Yo

30. Inventories

Pharmaceutical supplies 00

Maintenance supplies 00 00
Food supplies 00 00
Linen and clothing supplies 00 00
Cleaning materials supplies 00 00
General supplies 00 00
Less: provision for impairment of stocks (00) (00)
Total 00 00
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Notes to the Financial Statements (Continued)

31. Property, Plant and Equipment__
Cost
At 1 July 2023 (previous year) 00 00 00 00 00 00 00 00
Additions 00 00 00 00 - - 00 00
Disposals (00) (00) (00) (00) (00) (00) (00) (00)
Transfers/adjustments 00 00 (00) 00 00 (00)
At 30™ Jun 2023 00 00 00 00 00 00 00 00
At 1 July 2023 (current year) 00 00 00 00 00 00 00 00
Additions 00 00 00 00 00 00 00 00
Disposals (00) (00) (00) (00) (00) (00) (00) (00)
Transfer/adjustments 00 00 (00) -
At 30" Jun 2023 00 00 00 00 00 00 00 00
Depreciation and impairment
At 1 July 2023 (previous year) 00 00 00 00 00 00
Depreciation for the year 00 00 00 00 00 00
Disposals (00) (00) (00) (00) (00) (00)
Impairment (00) (00) (00) (00) (00) (00)
At 30 June 2023 00 00 00 00 00 00
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At July 2023 (current year) 00 00 00 00 00 ' : 00
Depreciation 00 00 00 00 00 00
Disposals (00) (00) (00) (00) = (00) (00)
Impairment (00) (00) (00) (00) (00) ’ (00)
Transfer/adjustment 00 - 00 - - (00) (00)
At 30" June 2023 00 00 00 00 00 00 00

Net book values

At 30™ Jun 2023 (previous) 00 00 00 00 00 00 00 00
At 30 Jun 2023 (current) 00 00 00 00 00 00 00 00
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Notes to the Financial Statements (Continued)

32. Intangible Assets-Software

Cost

At beginning of the year 00 00
Additions 00 00
AdditionsHInternal development 00 00
Disposal (00) (00)
At end of the year 00 00
Amortization and impairment

At beginling of the year 00 00
Amortization for the period 00 00
Impairment loss 00 00
At end ofithe year 00 00
NBV 00 00

33. Investment Property

At beginning of the year

Additions 00 00
Disposals/during the year (00) (00)
Fair valug gain 00 00
Depreciation (where investment property is at cost) (00) (00)
Impairment (00) (00)
At end oqthe year 00 00

Notes to the Financial Statements (Continued)

34. Trade and other Payables

Trade payables 23,000.00 00
Employee dues 230,000.00 00
Third-parfy payments (e.g. unremitted payroll

3 00 00
deductions)
Audit fee 00 00
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for The Year Ended 30" June 2023

Doctors’ fee 00 00
Total trade and other payables 253,000.00 00
% of | Compa | % of
. Current the rative the
Ageing analysis: FY Total FY total
253,000. | 10% 00 %
Under one year 00
1-2 years 00 % 00 %
2-3 years 00 % 00 %
Over 3 years 00 - % 00 %o
Total 00 % 00 %o
35. Refundable Deposits from Customers/Patients
Medical fees paid in advance 00 00
Credit facility deposit 00 00
Rent deposits 00 00
Others (specify) 00 00
Total dep:)sits 00 00
% of % of
the the
Ageing analysis: Current FY | Total | Comparative FY | Total
Under one year 00 % 00 %
1-2 years 00 % 00 %
2-3 years 00 % 00 %
Over 3 years 00 % 00 %
Total 00 ) 00 %

Notes to the Financial Statements (Continued)

Provisions

36.

Balance at the beginning of the year

Additional Provisions

Provision utilised

(00) (00) (00)

(00
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Change due to discount & time value for money (00) (00) (00) (00
Total proyisions 00 00 00 00
Current Pfovisions 00 00 00 00
Non-Currént Provisions 00 00 00 00
[ Total Provisions 00 00 00 00
37. Finance Lease Obligation
Kshs Kshs
Current Lease obligation 00 00
Long tern) lease obligation 00 00
Total 00 00
38. Deferred Income
Current Portion 00 00
Non-Current Portion 00 00
Total 00 00
Notes to the Financial Statements (Continued)
38 (a) The deferred income movement is as follows:
Balance b/f 00 00 00 00
Addition§ during the year 00 00 00 00
Transfers to Capital fund (00) (00) (00) (00)
Transfers to statement of
financial performance {90 (00) (00) (00)
Other transfers (Specify) (00) (00) (00) (00)
Balance C/F 00 00 00 00

39. Borrowings
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Nyakera-Sub County Hospital (Kisurhu County Government)

Annual Report and Financial Statements for The Year Ended 30" June 2023

Balance at beginning of the period 00 00
External borrowings during the year 00 00
Domestic borrowings during,the year 00 00
Repayments of external borrowings during the year (00) (00)
R - : z

epayments of domestic borrowmgs during the (00) (00)
year
Balance at end of the period 00 00

39. (a) Breakdown of Long- and Short-Term Borrowings
Current Obligation 00 00
Non-Current Obligation 00 00
00 00

Total

Notes to the Financial Statements (Continued)

40. Service Concession Arrangements
L3

Fair value of service concession assets recognized under PPE

Accumulated depreciation to date (00) 00
Net carrying amount 00 00
Service concession liability at beginning of the year 00 00
Service concession revenue recognized (00) (00)
Service concession liability at end of the year 00 00

41. Social Benefit Liabilities

Elderly social benefit scheme

Health social benefit scheme
Unemployment social benefit scheme 00 00
Orphaned and vulnerable benefit scheme 00 00
“People Living with Disabilities benefit
Scheme 00 00
00 00
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Bursary sqcial benefits 00 00
Total 00 00
Current sdcial benefits 00 00
Non- currént social benefits 00 00
Total (tie to totals above) 00 00
Notes to the Financial Statements (Continued)
42. Cash Generated from Operations
Surplus far the year before tax 00 00
Adjusted ffor:
Depreciatbn 00 00
Non-cash grants received (00) (00)
Impairment 00 00
Gains and!losses on disposal of assets (00) (00)
Contribution to provisions 00 00
Contribution to impairment allowance 00 00
Working Capital adjustments
Increase i inventory (00) (00)
Increase ii receivables (00) (00)
Increase ii deferred income 00 00
Increase in payables 00 00
Increase ii payments received in advance 00 00
Net cash flow from operating activities 00 00
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Notes to the Financial Statements (Continued)

43. Financial Risk Management

The entity’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The company’s overall risk management
programme focuses on the unpredictability of changes in the business environment and seeks
to minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The company does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The entity’s financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the company’s management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity’s maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

At 30 June 2023 (previous year)

Receivables from exchange transactions 00 00 00 00

Receiva'bles from —non-exchange 00 00 00 00

transactions

Bank balances 00 00 00 00

Total 00 00 00 00

At 30 June 2023 (current year)

Receivables from exchange transactions 00 00 00 00

Rcceiva})les from —non-exchange 00 00 00 00

transactions

Bank balances 00 00 00 00
| Total 00 00 00 00

(NB: The totals column should tie to the individual elements of credit risk disclosed in the entity’s
statement of financial position)
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Notes to the Financial Statements (Continued)

The customers under the fully performing category ar€ paying their debts as they continue
trading. THe credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate fo cover any potentially irrecoverable amounts. The entity has significant
concentration of credit risk on amounts due from 00x The board of management sets the
company’§ credit policies and objectives and lays down parameters within which the various
aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital’s board of
management who have built an appropriate liquidity risk management framework for the
management of the entity’s short, medium and long-term funding and liquidity management
requireménts. The entity manages liquidity risk through continuous monitoring of forecasts and

actual cash flows.

The table/below represents cash flows payable by the company under non-derivative financial
liabilitiesby their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not significant.

At 30 June 2023

Trade payables 00 24380 00 00
Current portion of borrowings 00 00 00 00
Provisions 00 00 00 00
Deferréd income 00 00 00 00
Employee benefit obligation 00 00 00 00
Total | 00 00 00 00
At 30 June 2023

Trade payables 00 00 00 00
Currerlt portion of borrowings 00 00 00 00
Provisions 00 00 00 00
Deferted income 00 00 00 00
Empldyee benefit obligation 00 00 00 00
Total 00 00 00 00
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Notes to the Financial Statements (Continued)

(ili) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls. Market risk is the risk arising from changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the
entity’s income or the value of its holding of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return. Overall responsibility for managing market risk rests with the
Audit and Risk Management Committee.

The company’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies. There has been no change
to the entity’s exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate. The carrying
amount of the entity’s foreign currency denominated monetary assets and monetary liabilities
at the end of the reporting period are as follows:

At 30 June 2023

Financial assets (investments, cash, debtors) 00 00 00
Liabilities

Trade and other payables 00 00 00
Borrowings 00 00 00
Net foreign currency asset/(liability) 00 00 00

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with

expected payments.
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Notes to th

32. Intangi

Financial Statements (Continued)

le Assets-Software

Cost
At beginning of the year 00 00
Additions 00 00
Additions+Internal development 00 00
Disposal (00) (00)
At end of the year 00 00
Amortization and impairment
At beginn!ng of the year 00 00
Amortization for the period 00 00
Impairmerit loss 00 00
At end of the year 00 00
NBV 00 00
33. Investment Property
At beginning of the year 00 00
Additions 00 00
Disposals during the year (00) (00)
Fair value|gain 00 00
Depreciation (where investment property is at cost) (00) (00)
Impairment (00) (00)
At end of the year 00 00
Notes to the Financial Statements (Continued)
34. Trate and other Payables

Trade payables 23,000.00
Employee/dues 230,000.00 00
Third-party payments (e.g. unremitted payroll

A 00 00
deductions)
Audit fee 00 00
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Doctors’ fee 00 00
Total trade and other payables 253,000.00 00
% of | Compa % of
Current the rative the
Ageing analysis: FY Total FY total
253,000. | 10% 00 %
Under one year 00
1-2 years 00 % 00 %
2-3 years 00 %o 00 %
Over 3 years 00 % 00 %
Total 00 Yo 00 %
35. Refundable Deposits from Customers/Patients
Medical fees paid in advance 00 00
Credit facility deposit 00 00
Rent deposits 00 00
Others (specify) 00 00
Total deposits 00 00
% of % of
the the
Ageing analysis: Current FY | Total | Comparative FY | Total
Under one year 00 % 00 %
1-2 years 00 % 00 Yo
2-3 years 00 % 00 %
Over 3 years 00 % 00 %o
Total 00 Y% 00 %
Notes to the Financial Statements (Continued)
36. Provisions
Balance at the beginning of the year 00 00 00 00
Additional Provisions 00 00 00 00
Provision utilised (00) (00) (00) (00)
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(00)

(00)

Change due to discount & time value for money (00) (00)
Total pravisions 00 00 00 00
Current Provisions 00 00 00 00
Non-Current Provisions 00 00 00 00
Total Prdvisions 00 00 00 00
37. Finance Lease Obligation
Current Liease obligation 00 00
Long terth lease obligation 00 00
Total 00 00
38. Deferred Income

Current

ortion

Non-Curfent Portion 00 00

Total 00 00

Notes to the Financial Statements (Continued)

38 (a) The deferred income movement is as follows:
Balance'b/f 00 00 00 00
Additions during the year 00 00 00 00
Transfers to Capital fund (00) (00) (00) (00)
Transfers to statement of
financial performance (00) S oy (00)
Other transfers (Specify) (00) (00) (00) (00)
Balance C/F 00 00 00 00

39. Borrowings
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Balance at beginning of the period 00 00
External borrowings during the year 00 00
Domestic borrowings during the year 00 00
Repayments of external borrowings during the year (00) (00)
;ll{:;ayments of domestic borrowings during the (00) (00)
Balance at end of the period 00 00

39. (a) Breakdown of Long- and Short-Term Borrowings

Current Obligation

00

Non-Current Obligation

00

00

Total

00

00

Notes to the Financial Statements (Continued)

40. Service Concession Arrangements

Fair value of service concession assets recognized under PPE

Accumulated depreciation to date (00) 00 |
Net carrying amount 00 00

Service concession liability at beginning of the year 00 00

Service concession revenue recognized (00) (00)
Service concession liability at end of the year 00 00

41. Social Benefit Liabilities

Health social benefit scheme

Unemployment social benefit scheme 00 00
Orphaned and vulnerable benefit scheme 00 00
People Living with Disabilities benefit

Scheme 00 00
Elderly social benefit scheme 00 00
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Bursary so¢ial benefits 00 00
Total 00 00
Current sog¢ial benefits 00 00
Non- curreht social benefits 00 00
Total (tie fo totals above) 00 00

Notes to the Financial Statements (Continued)

42. Cash Génerated from Operations

Surplus fof the year before tax 00 00
Adjusted for:
Depreciati‘n 00 00
Non-cash grants received (00) (00)
Impairme 00 00
Gains and losses on disposal of assets (00) (00)
Contributi@n to provisions 00 00
Contributign to impairment allowance 00 00
Working Capital adjustments
Increase in inventory (00) (00)
Increase in receivables (00) (00)
Increase in deferred income 00 00
Increase in payables 00 00
Increase inl payments received in advance 00 00
Net cash flow from operating activities 00 00
44
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Notes to the Financial Statements (Continued)

43. Financial Risk Management

The entity’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The company’s overall risk management
programme focuses on the unpredictability of changes in the business environment and seeks
to minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The company does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The entity’s financial risk management objectives and policies are detailed below:

(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the company’s management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity’s maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

At 30 June 2023 (previous year)

Receivables from exchange transactions 00 00 00 00
Receiva})]es from —non-exchange 00 00 00 00
transactions

Bank balances 00 00 00 00
Total 00 00 00 00
At 30 June 2023 (current year)

Receivables from exchange transactions 00 00 00 00
Receivaples from —non-exchange 00 00 00 00
transactions

Bank balances 00 00 00 00
Total 00 00 00 00

(NB: The totals column should tie to the individual elements of credit risk disclosed in the entity’s
statement of financial position)
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Notes to the Financial Statements (Continued)

The custorhers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate fo cover any potentially irrecoverable amounts. The entity has significant
concentration of credit risk on amounts due from 00x The board of management sets the
company’§ credit policies and objectives and lays down parameters within which the various
aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the hospital’s board of
management who have built an appropriate liquidity risk management framework for the
management of the entity’s short, medium and long-term funding and liquidity management
requirements. The entity manages liquidity risk through continuous monitoring of forecasts and
actual cash flows.

The table/below represents cash flows payable by the company under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not significant.

At 30 June 2023

Trade phayables 00 24380 00 00
Current portion of borrowings 00 00 00 00
Provisions 00 00 00 00
Deferred income 00 00 00 00
Employee benefit obligation 00 00 00 00
Total 00 00 00 00
At 30 June 2023

Trade payables 00 00 00 00
Current portion of borrowings 00 00 00 00
Provisibns 00 00 00 00
Deferréd income 00 00 00 00
Employee benefit obligation 00 00 00 00
Total 00 00 00 00
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Notes to the Financial Statements (Continued)

(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls. Market risk is the risk arising from changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the
entity’s income or the value of its holding of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return. Overall responsibility for managing market risk rests with the
Audit and Risk Management Committee.

The company’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies. There has been no change
to the entity’s exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate. The carrying
amount of the entity’s foreign currency denominated monetary assets and monetary liabilities
at the end of the reporting period are as follows:

At 30 June 2023

Financial assets (investments, cash, debtors) 00 00 00
Liabilities

Trade and other payables 00 00 00
Borrowings 00 00 00
Net foreign currency asset/(Jiability) 00 00 00

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with

expected payments.
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At 30 June 2023

Financiallassets (investments, cash, debtors) 00 00 00

Liabilitie§

Trade an* other payables 00 00 00

Borrowings 00 00 00
| Net foreign currency asset/(liability) 00 00 00

Foreign currency sensitivity analysis

The follawing table demonstrates the effect on the company’s statement of financial
performarce on applying the sensitivity for a reasonable possible change in the exchange rate
of the three main transaction currencies, with all other variables held constant. The reverse
would also occur if the Kenya Shilling appreciated with all other variables held constant.

2023 (previous year)

Euro 10% 00 00
USD 10% 00 00
2023 (chrrent year)

Euro 10% 00 00
USD 10% 00 00

b) Interest rate risk

Interest fate risk is the risk that the entity’s financial condition may be adversely affected as a
result of changes in interest rate levels. The company’s interest rate risk arises from bank
deposits) This exposes the company to cash flow interest rate risk. The interest rate risk
exposurg arises mainly from interest rate movements on the company’s deposits.
Managlrhent of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer fayourable interest rates.
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Notes to the Financial Statements (Continued)

Sensitivity analysis

The entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the statement
of financial performance if current floating interest rates increase/decrease by one percentage
point as a decrease/increase of K Shs 00 (2023: KShs 00). A rate increase/decrease of 5% would
result in a decrease/increase in surplus of KShs 00 (2023 — KShs 00).

iv) Capital Risk Management
The objective of the entity’s capital risk management is to safeguard the Hospital’s ability

to continue as a going concern. The entity capital structure comprises of the following

funds:

Revaluation reserve 00 00
Retained earnings 00 00
Capital reserve 00 00
Total funds 00 00
Total borrowings 00 00
Less: cash and bank balances (00) (00)
Net debt/ (excess cash and cash equivalents) 00 00
Gearing xx% xx%
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44, elated Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to
exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

00 County Government is the principal shareholder of the entity, holding 100% of the entity 's equity
interest. The/National Government of Kenya has provided full guarantees to all long-term lenders of the
entity, both domestic and external. The related parties include:

i) The National Government;

ii) The County Government;

iii) Board of Directors;

iv) Key Management

Transactions with related parties

a) Serviced offered to related parties

Servicei to 00 00 00
Sales oflservices to 00 00 00
Total 00 00

b) Grants from the Government

Grants from County Government 00 00
Grants q'om the National Government Entities 00 00
Donatiops in kind 00 00
Total 00 00

¢) Expenses incurred on behalf of related party

Payments of salaries and wages for 00 employees 00 00
Payments for goods and services for 00 00 00
Total 00 00

d) Key management compensation
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Directors’ emoluments

Compensation to the medical Sup 00 00
Compensation to key management 00 00
Total 00 00

45. Segment Information

(Where an organisation operales in different geographical regions or in departments, IPSAS 18
on segmental reporting requires an entity to present segmental information of each geographic
region or department to enable users understand the entity’s performance and allocation of

resources to different segments)

46.  Contingent Liabilities

Court case 00 against the company 00 00

Bank guarantees in favour of subsidiary 00 00

Total 00 00
(Give details)

47. Capital Commitments

Authorised For 00 00
Authorised And Contracted For 00 00
Total 00 00

(NB: Capital commitments are commitments to be carried out in the next financial year and are
disclosed in accordance with IPSAS 17. Capital commitments may be those that have been authorised
by the board but at the end of the year had not been contracted or those already contracted for and

ongoing)

48. Events after the Reporting Period
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There were ho material adjusting and non- adjusting events after the reporting period.

49.  Ultimate and Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the

Departmentjof 00. Its ultimate parent is the County Government of 00.

fSO. Currency
The financial statements are presented in Kenya

to the nearest shilling.

Shillings (Kshs) and all values are rounded off
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13, Appendices
Appendix 1: Progress on Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the
various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

Guidance Notes:
(i)  Use the same reference numbers as contained in the external audit report.

(ii) Obtain the “Issue/Observation” and “management comments”, required above, from the
final external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point
persons within your entity responsible the for implementation of each issue.

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this

)
e Srheeen O
Accounting Officer |/ “\fo(\“ ~~~~
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hppendix I1: Projects Implemented by The Entity

Projects

Projects implemented by the Hospital Funded by development partners

2

Status of Projects completion

(Summarise the status of project completion at the end of each quarter, i.e. total costs incurred, stage which t}
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Appendix III: Inter-Entity Confirmation Letter

[2022/2023your Letterhead]

[2022/2023name of beneficiary entity]
[2022/2023Address]

The [2022/2023SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30 June 2023 as indicated in the table below.

Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp
this request in the space provided and return it to us.

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 2023 | Amount Received
by [beneficiary
Reference | Date Recurrent (A) Development (B) | Inter— Total entity] Differences
Number Disbursed Ministerial (C) | (D)=(A+B+C) | (KShs) as at 30 (KShs)
June 2023 (E) (F)=(D-E)
Total

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accounts Department of the beneficiary entity:

------------------
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Appendix IV Reporting of Climate Relevant Expenditures

Q1

Q2

Q3

Q4
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Appendix V: Disaster Expenditure Reporting Template
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