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KAKAMEGA COUNTY INVESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Report and Flnanclal Statements for tle vetr ended June 30.2.022

1. Ifty Ends Informrdon lnd Mrnrgement

a) Backgroundlnformaffon

The Kakamega County lnveshnent and Development Agency Ltd (KCIDA) was established
through an Act of the County Assembly, referred to as the Kakamega County Investnent and

Devetopcrlt Agacy Acr, 2UB to pmvide for tbe esfablishment of a legrl and institutional
framework for promotion and co-ordination of investnent by the county government of Kakamega
and for connected purposes

The Ifukamega County Investuent and Development Agenoy Ltd (KCIDA) is established by and

derives its authority and accountability from Kakamega County Investnent and Development
Agency Act on 4s Septerrber 2018. The Agency is wholly owned by the County Government of
Kalcamega and is domiciled in Kenya.

b) Pr:lndpal Acdvldes

The principal activity/miseion/ mandate of the Agency is to,

i. Hold property and assets on behalf of the County Government for the purpoees of inveshent

ii. Undertake investnents on behalf of the County Government for the pu{poscs of ge,nerating

revenue;

iii. Identiff stategic investment opportunities for the benefit of the County;

iv. Undertake investnent venfires in partnership with other entities for the benefit of the County;

v. ?tomt/e wtnnrnr gnwfih'#r&fir'&rt Coutry',

vi. Advise the County Govemment on investment opporhrnities;

vii. Assist and facilitatc investors to establish investments in the county; and

viii.Carry out such other roles and perform such other functions as may be necessary for the
implementation of the object and purpose of the Act.
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KAKAMEGA COUNTY INYESTMENT AND DEVELOPMENT AGENCY

Annual Renort and Financlal Statements for the vear ended June 30' 2022

2. The Board of Dlrectors
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Mr. Dan Borter

Chief Offiqe"tFqounmic
Planning & Invectment

Member

Muliro University of Science and Tecbnology,
Bachelor of Education Economics (Second Class Hons Upper
Drwuon) (fu vursiff of N'airobr,
Member Economic Society of Kenyq
Chief Officer - Economic Planning and Investuents -
County Government of Kakamega, Ag. Director Plenning,
Planning Ofiicer County Govemment of Kakanrega

MA- school of Business Economics -

CS DamaryAyukuAngulu

Member

LLB,LLM, Diploma in Legat Practice, I\/BA, Certified
Company Secretary (CS), Meurber Chartered Institute of
Arbitration, Accredited Mediator. Currentlypractising as an
Inhouse Legal CounseVAdvisor

Dr. Wilfred Buyema

Member

Acade,mic Qualifi cations

2019 PhD in Leadership and Govemance

2012 Master io Public Adminisfation and policy Managemeat
2007 B.A in Development Studies

2004 Diploma in Development Studies

Experience

April 2020 to date - Policy Advisor - Wellness for Greatness
Organizetion (Part Time)
April2020 - to date - CEO, Global Digital Cenre (Full Time)
July 2019 to date - Board Member - KCIDA
Oct 2019 to date - Chair KCIDA I&p Committee
S,qf. zStt *co Caio - ACr3raotr^mfrrau- SKU4..T

August 2016 to April2020 - Senior Manager - NGCDF board
March 2014 to June 2016 - dsting CEO - Uwozo Fund Board
August 2009 to March 2014 -National Coordinator, Economic
Stimulus Programme

Oct 2007 to August 2009 Programme CoordinatorlFund Aocount
Mnnager. CDF Board

IGKAMEGA COUNTY INYESTMENT ANID DEVELOPMENT AGENCY LIMITED
Annual Reoort and Flnanclal ststemepts for the vear ended June 30.2922
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KAKAMEGA COT]NTY IITYESTMENT AI\ID DEVELOPMENT AGENCY

Annunl Report.and Flnancial Statements for the vear ended June 30' 2022

3. Management Team

MBA Stategic Management, BSC
Economics, Member KIM

Ag. CEO KCIDA, Ag. DePutY

Investment -KCIDA, Senior

Kakameg9 &*ty, Chicf Administstive
Kakamega CountY,Banker- KCB BaDk

for tOyears

I

Ltd

1

Ms. Elizabeth Asichi

Chief Executlve Offlcer
Member

PHD in finance (ongoing), MBA
BBM, CPA(K), CS. Over twenty Year
accounting experience both in private

Accountants of KenYa (ICPAK)

sEmorsectors. Curredfiypdulic
Aof Kakamega.GovenrmentCounty

PublicCertifiedofInstituteofmember

CPA Marsus Lung'atso

Senlor Accountant KCDA

2.
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LLM, Post Craduate Diploma (PDG) In Law, Baohelor of Laws,
(LLB), Certified Secretary (CS), Notary Public, Senior
Maaagement, Advocate of the High Court ofKenya
Ag. County Attonrey, Senior Legal Office Corurty Government of
Kakamega, Associate at WetangulaAdsn & Malrolfia Advocates,
Senior Litigation Cormsel at Makokha Wattanga & Luyali
Advocatee, FIDA Kenya Probono Counsel,

Vivianne M. Komwonyo

Ag. County dttorney
Member

MBA Stategic Management, BSC Quantitative Economics,
Mcmber KIM
4'6 CEO KCIDA..Ag Deputy Director Investucnt -KCIDA..
Senior Economist I Kakamega County, Chief Administrative
Officer IQkamega County, Bankcr- KCB Bank (K) Ltd for
lOyears

Ms. Elizabeth Asichi
Chief Executlve Ofllcer

Member

KAI(AMEGA COUNTY INVESTMENT AIID DEVELOPMENT AGENCY LITdITED
Annual Report and Fhanclal Statements for the vear ended June 30.2022
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KAKAMEGA COUNTY INVESTMENT AND DEVELOPMENT AGENCY

Ail"t R.Dr.t r"d firr".i

e) Reglstered Ofllces

P.O. Box 36-50100, 056 31850/31852/31853
County Headquarters
Kisumu/I(tale HighwaY
IGkameg4 KEI'IYA

f) Agency Contactr

P.OBox 662 - 50100
Telephone: 0705050506
E-mail: CEO:invesfine,lrt@kakameqa. eo.ke

Website: www.kcida.co.ke

g) Agency Bankers

KC,B Wl- Kakafrego. br anch

h) Independent Audlton

Auditor Geoeral
Office of the Auditor General

Annivereary Towers, UuiversitY WaY

P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Prtnclpat Legal Advlser

The Attomey General
State Law Office
tkrtmbee Avune
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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KAKAMEGA COUNTY INYf,STMENT AI\D DEVELOPMENT AGENCY LIMITED
Annusl Report and Fhancial statemeuts for the vear ended June 30.2022

c) Borrd of Dlrecton

d) Key Management

I HoraceProf. Nelson Wawire Chairman
2 CPA Samson Otieno (Chief Officer,

Finance)
Member

3 Mr. Dan Borter (Chief Office,
plenning and Invesment)

Economic Member

4 Cs Damary A)qht Angulu Member
5 Dr. Wilfred Buyema Member
6 -I4q.!iscah Dorine Otipa Member
7 VManne Komwonyo(Countv Attonrey) Member
8 Ms. Elizabeth Asichi Member

I Ms. Elizabeth Asichi Ag:-Chief Executive Officer
2 Marcus Lung'atso Accountant

IV



KAKAMEGA COTJNTY II{VESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Report and Flnancial Statements for the vear ended June 30' 2022

4. Boerd ChalrPerton'r Regort

Kakamega County Investnrent and Dwelopment Agency Limited was established by an Act of

tne Cogn:ty Assembly in the August 2018 with fts main mandatc ofpromotg Kakamega as an

lnvestrrent Destinatitn. The roli of the Agency also includes advising the County Governme'lrt

on Investment opporhurities and also identifi st ategic investuent opportunities for the benefit

of the County.

The Agency vests in a Board of Directon who were inaugrrated in June 2019. As the first Board

of directors of the Agency, the initial actiou was to develop stnrctures that would enable the

Agency to operate. iris included opening of KCPA pcglnt which became operational in

FJbruary 20Zl *hgn it received part of the Uudgeted firnds allocated by the county-assembly for

the Fy ZOZOtzl. The Agency is semi-autonomour aod its activities are fully depeodent on

approvals from the Cormty Tieasury for its operationalisation, and also other eirtitieg of couty
such as the County pultc Service Board and the Deparhent of hrblic Scrvioc and

Admrmstra'hon on matters related to recruifinent and staffrng.Tne Agencyhas developed po'tcy

dosrrments that are to create stnrctres of the Agency and this include; the Stategic Plan, an

organization stnrcture and the Kakamega county investmcnt policy.

To remain sustainable in the long run and reduce its de,pendence on govenunent firnding, the

Agency is to create partrerships with private entities, joint ventures and Public Private

firnersnips so as to invest in revenue generating investnre,lrt on behalf of the County

6a.;veta,mg;at of Kakawga as guided \, tbe Xakawga Cowty Iavestmeof d D€.velry€D,t

AgencyAct,20l8.

In this rcgard, the Agency was incorporated as a private limited company on 15th June 2021 by

the Regis-trar of Comlanies and the shareholders are the County Gove,mment of Kakamega who

o** tOO% shares of-the company and the board of directors who hold no shares in thc company.

In conolusion, I call on all stakeholders to effectively play their part-in TrppgTiog the Agency,

to realize its mandate. It will require a lot of dedicati-on, success and hardworking on the part of

all stakeholders to make this big dream comes tnre

S #*"a.
.aa...a"""'

Prof. Nelson Wawire Horace

Board Chairperson
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KAKAMEGA COUNTY II\WESTMENT AND DEVELOPMENT AGENCY LINIITED
Annual Report and tqnanclal Ststements fbr tne yesr ended June 30. 2022

5. Report of The Chlef Executlve OIIlcer

Ikkamega County Investuent and Development Agency Limit€d was established by an Act of the
County Assembly of Kakamega in 2018 to provide for the establishment of a legal and institutional
framework for promotion and co-ordination of investment by the county government of Kakaoega
and lor connected purposet.Tne memffie ot'(ne Agencyhto es6'mh?officrem?fidefrrntrve
framework for mnnaging county government invcstrneuts and co-ordinate and facilitate
investments in the county.

The Kakamega County Itrvestucnt and Development Agency Limited presents its financial
statements for the period ended 30th June, 2022 in accordance with the format prescribed by the
Public Sector Accounting Stsodards Board. The Corporation operates as a serni autonomous
agefrcycontolledbyfhcCouafl'Crrol,amentof Xalcatncga.

The Agency was allocated 19,300,955 in the financial year 202112022,the Corporation has spent
Kshs 14.7M out of disbursed Kshs 14.8M.

With the onset of COVID-I9 Pandemic, the Kakamega Connty lnvestuent and Development
Agency Limited has not made much achievement as per the intended purpose. The pandemic
affecred wveraJ- srrtnn of the ecoruuly and slowed down investnent especially due to measures
by the Ministy of Health to curb the spread. Sevoral interventions including virtual board meetings
and investmelrt conferences with several stakeholderr have gone a long way in helprng the Agency
to thrive in the better during the Pandemic.

Kakanrega County Inveshent and Dwelopment Agency Ltd is fully committed in ensuring that
Kakamega County is an invesffient destination and we are counting on stakeholder's support to
enable us achieve the mandate.

Ms. Eltzabeth Aclchl
Chlef Executlve Oflicer
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KAKAMEGA COTJNTY INVESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Report and Financlal Stateme4ts for the vear ended June 30.2022

6. Statemeut of Performance Against the County Agengy'r Predetermlned ObJecdver

Section 81 Subsection 2 (f; of the Public Finance Management Act,Z}LZ requires the accotrnting

officer to include in the financial statement, a statement of the County Goveinment Agency

performance against predetermined objectives.I(akamega County Investm€,nt and dwolopmelrt

Agency.

Kakamega County Investments and Development Agency has 2 stategic pillars and objectives

within the cnrreart Shategic Plan for the FY 2021-2022. These strategic pillars are as follows:

l. To establish an efficient and effective framework for managing county govcrnmcnt

investments.

2. To co-ordinate and facilitate investnents and investors in the county.

The Agency develops its annual work plans based on the above 2 pillars. Assesement of the

Board's performauce against its annual work plan is done ou a quarterly basis. The Ageircy

achieved its performance targets set for the FY 202012021period for its two strategic pillars,

as indicated in the diagram below:

The Agency has an approved budget of Ksh. 19,300,965 and has spent Ksh. 14,721,966 gving a

performance of 74Yo
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r(AI(A}llErcIA Clof,rNltY I}irIE grmffiJllT AD'iD DE,V["LOPLA[A{"[ AGEII{C\( L.!}dftED
Annual Reoort and Flnanclel Statements for the vear ended June 30.2022

7, Corpornte Governance Staftment

a. Number of Agency Admlnlstradon Commlttee meetlngs held and the attendance to

those meetlngs by memben,

The current Board was competitively recruited and swom in, in the Financial Year 201912020.
Board committees wcre also constituted and their terms of references developed" These
committees are Finance & Adminis&ation Committee, Invesfrnent Promotion Committee and
Audit Assurance and Risk Committee.

b. Succeslon plan,

The Board of Directors are always competitively reouited and legally constituted after their term
has eoded.

G. Erirtence ofa ceryice chrrter,

Currently there is no service charter, the managernent is in the process of preparing one to

be approvod by the board.

d. Process of appolntment and removal of trustees/ Admlnlstratlon Commlttee

members,

Members are appointed by the CEC Ministy of Finance and economic planning thereafter

vetted by the county public service board. Member can be removed by the resolution of the

fulIboard and notification to the Appointing authority if he or she has not adhered to the

regulations of the board.

e. Roles end funcdonr of the Admlntstredon Commlttee members,

The following are the roles and fuuctions of the administration committee members

. DeleEate tqcks to g1$ Qommittees

. Seek extemal advice

. Deals with Bdrninistratiou matters

f. Inductlon end tralntng Admlnlstradon Committee members rnd member's

performence,

Mtmluus re drwqfB ffircnfr tftm etgu3otmf. md, rt teqffif.ty trucd rn qurtcrty

basis

mII



KAKAMEGA COUNTY II{YESTMENT ANID DEVELOPMENT AGENCY LIMITED
Annual Report and f'lnancial Statements for the vear ended June 30.2022

g. Conltct otlnterest

At the beginning of evory Board meeting members were requested to declare if they had any

conflict of intorest issues on the agenda at hand.

No conflict of interests wcre raised during board meeting

h. Board remuneradon,

The Board Chairman is entitled to a monthly honorarium of Kshs. 50,000 and airtime allowance

of Kshs. 5,000. Board members are paid sitting allowances of betwee,n Kes 4,000 and Ifths. I 5,000

while attending Board meetings. Independent Board members are aleo reimbtused travel

allowances.

i. Ethl6 and conduct as well gs governtnce audlt underteken lf any

No ethics and conduct as well as govemance audit conducted.

xry



KAKAMEGA COTJNTY IIYYESTMENT AND DEYELOPMENT AGENCY LINtrTED
Annusl Renort and Flnandsl Stgtements for the vear ended June 30.2022

E. ManagementDlscusslon and Analysls

The agency is missioned in improving the investnents and developments of the County

a. On the operaffonal and llnanclal performance of the Board durlng the perlod,

The Agency received a total of Kshs,14.8m for its recurrent activities for the Financial Year

202112022 and Kshs. l4.Tmrelates to astual expendinre.

b. Entity'r key projects or lnvectments declslon implemented or ongoing,

The Agency conducted the sub-county profiling to identiff key projects aad investuent

opportunities for every sub-county.

c. Agency's compliance with gtatutory requlrementr,

The Agency has complied with tho required statutory requirementa

d. MaJor rkks faclng the Fund, materlal rrrern ln rtatutory and other flnanclal

obllgadonr

The delays in receiving of the funds and the COMD-l9 Pandemic slowed down the

imFleme,lrtation of the activities planned for the period under re\dew.

e. Any other lnformadon concldered relevant to the urerc of the flnanclal rtatementc.

The Agency is in its initial stages of operation and is still picking up gradually

The agency is missioned in improving the investuents and developments of the County

XV



KAKAMEGA COUNTY IN"YESTMENT AI\D DEVELOPMENT AGENCY LNdITED
Annual Report and Flnanclal Ststements for the vear ended June 30.2022

9. Environmentel and Sustalnability Reporting

l. Suctllnabllity Strategy and Proflle
The Agcncy was established by an Act of the County Asscmbly. To attain sustainability, the

Agency developed a S-year Strategic Plan to priorities activities that will enable the Agency
involvi in activities that are sustainable and profitable. The Agency on l56Juue 2021 was

incorporated as a Privatc Limited Company by the Registar of Compaoies. The Agency will
therefore bc able to e,trter into Public Privais Partncrships and joint ventures and will be able

to invest and ownproperty on behalf of the County Government of Kakamega.

The Agency line Ministry is the County Treasury which coutinues to budget for firnds to

support the Agency in achieving its mandate.

2. Envlronmental performancs

The Agency is in the process of dweloping its strategic plan aud its environmental policy

which will also be captured in this plan,

3. Employee Welfere
The Agoncy since inception has had Acting Chief Executive Officers and the process of hiring
a substantive Chief Executive Officer is still ongoing. The agency is relying on seconded staff
from the Deparfinent of Finance Planning and ICT.
The Agency intends to developpoliciesguiding staffhiringprocess,job descriptions, terms of
references and performance contacting as it moves towards autonomy. The current staff
conform to Public Service hiring and appraisal potcies.
The entity's management conducts weekly/monthly meetings with its staffallowing them to

share their success stories and challenges while preparing monthly work plans. Where possible

and when resources allow, the staffs are supported to attetrd short courses, professional

development counres, workshops and seminars to improve their skills and work performance.

The entity is also in compliance with Occupational Safety and Health Act of 2007.

4. Market Place Pracdcer

e) Thc Agency being a County Agency has trained its staff on Code of Conduct of public

servants and the Ethics and Anticomrption Act. It's funded by public firnds and eurures

high standards of corporate governance. Our products are fairly priced thus atfacting
traders from all gectors of the ecotromy'
All Agency staffs conforrn and adhcre to the public service code of conduct and remain

apolitical while delivering services to the public.

b) The Agency being a public entity works yrithin stnrctures created by the National and' 
County Covernments-that govern public procurement. It works Yrithin the confines of
publiiprocruement act and public finance management act and respects-its zuppliers and

ir opro to scrutiny in the public pmcurement process. Our procurement otcer is regulady
allowed to attend traioiogs and workshops that help him improve skills in public
procuremcnt uunagem€nt.

xvl



KAKAMEGA COUNTY INVESTMENT AND DEVELOPMENT AGENCY LIMITEI)
Annual Report and Flnancial Statements for the vear ended June 30.2022

5. Community engagement

The principal activity of the Agency is to estsblish an efficient and effective framework for
managing county government investuents and also co-ordinate and facilitate investnents and
investors in the county.

XVII
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KAKAMEGA COUNTY IIYVESTMENT AI\D DEYELOPMENT AGENCV LIN{ITED
Annual Report and Flnanclal Statements for the year ended June 30.2022

10. Report of The Dlrectors

The Directors submit their reprort together with the financial statements for the arrart€r eirded

30e June, 2022wbrch show the state of the Kakamega County lnvesln€nt and Dwelopmeart
Agency Ltd"

Prtnctpal actlvlflec

The principal activity of the Corporation is to s:reate an enabling e,nvironment to attact invesheirt
and facilitate investors within Ikkaruega County. This will in turn spur socio-economic
development in the County.

Results

The results of the entity for the Quarter ended 306 June, 2022 we set out here in.

Dlrectors
The mnmhm ot t&e Boasd of DuerJo':s who ffiryed dluragtful yo, are t}lrJqm. @.pgu Yt to D( ia
accordance with the Kakamega County Investnent and Development Agency Limited Act of
2018.

Audltorc
The Auditor Geoeral is responsible for the statutory audit of thc Iftkamega County Invesheot
and Devclopment Agency Limited in accordance with Article 229 of the Constitution of Iftnya
and the h,rblic Audit Act 2015.

By Order of the Board

Chair of the Board/Agency Admlnlstraflon Commlttee

Date:

#

xuII



KAKAMEGA COT'NTY II\-YESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Report and Flnanclal S.trtements for the vear endcd June 30.2022

I 1. Statement of ManaBcment'E Responolbllitier

Sestfonr lS2(1) officPF}(Acq 2Ol2providcs forosdtfuhmcntof aCovntycoryonti:onbythe
County Executive Committee Member and the CountyAssembly'

Section 6 of the Kakamega County Investment and Development Agency Limited Act, 2018
provides for the establishment of the Board of Directors who are responsible for the leadership
role of the Corporation. The Chief Executive Officer appointed by the Governor who is the

accormting officer ofthe Agency shnll be responsible for the day-to-daymanagement ofthe affairs
of tle Agezry (rnc t1 of t&e XatanneAp. C/rruf-y hva.$mpnt and Dev.alogmmt Agncy LimitQd
Act 2018).

Section 208 of the PFM Regulations of 2015 and pursuant to section 165(5) of the PFM Act,20l2
provides that the accounting officer for a County Corporation shall prepare and submit annual

financial and non-financial statemcnts in the format gazetted by the Cabinet Semetary within three

months after the end of the financial year to the Auditor-General with copies to the responsible

County Executive Committee member and the County Treasury. Section 24(3) of the Kakamega

County Investment and Development Agency Limited Act, 2018 also provides that aonual

accounts of the Corporation shall be prepared, audited and reported upon.

The Accounting Officer of the Agency confirms that the Corporation has complied fully with
applicable Governmeut Regulations and the terms of external financing covcnaots (where

applicable), and that the fimds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for.

Further the Accounting Officer confirms that the Kakamega County lnvestment and Development
Agency Limi1s61's financial statements have been prepared in a form that complies with relevant

accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approvel of the llnandal rtatements

the Agenoyh lfuarcrsl sffirnents werv q1prcted by theBoad on
signed on its behalfby

Admlnlstrator of the County Publlc Agency

mlop I '1A11 onALvLrNs
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E n hanc i n g Ac c ount a b i I i ty

REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY INVESTM
AND DEVELOPMENT AGENCY LIMITED FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial state
are fairly presented in accordance with the applicable financial reporting framework
accounting standards and the relevant laws and regulations that have a direct
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which conside
compliance with applicable laws, regulations, policies, gazette notices, circulars
guidelines and manuals and whether public resources are applied in a prudent
efficient, economic, transparent and accountable manner to ensure Govern
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and G
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance l\Ianagement Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kakamega County lnvestment
and Development Agency Limited set out on pages 1 to 33, which comprise of the
statement of financial position as at 30 June, 2022, and the statement of financial

Street
oo
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Report of the Auditor-General on Kakamega County Investment and Development Agency Limitedfor the year ended
30 June, ?022



performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kakamega County lnvestment and Development Agency Limited as
at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and do not comply with the Public Finance Management Act, 2012, and the
Kakamega County lnvestment and Development Agency Act, 2018.

Basis for Adverse Opinion

1. Unsupported Use of Goods and Services

The statement of financial performance reflects an amount of Kshs.14,696,966 in respect
of use of goods and services as disclosed in Note 7 to the financial statements. However,
supporting schedules were not provided for review.

ln the circumstances, the accuracy and completeness of the expenditure of
Kshs.14,696,966 could not be confirmed.

2. Unsupported Propefi, Plant and Equipment

The statement of financial position reflects Property, plant and equipment balance of
Kshs.375,000 as disclosed in Note 15 to the financial statements. However, the balance
excludes an amount of Kshs.188,000 relating to a fire proof compact safe that was
purchased during the year under review. In addition, depreciation policy and rates for the
Agency's assets were not provided in the financial statements.

Further, the Agency did not maintain an updated asset register to reflect the nature or
type of asset, date of acquisition, cost, supplier, unique identification code or number,
current value, current location, user, accumulated depreciation and net book values.

ln the circumstances, the accuracy and completeness of the property, plant and
equipment balance of Kshs.375,000 could not be confirmed.

Basis for Conclusion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Investment and
Development Agency Limited Management in accordance with ISSAI 130 on Code of
Ethics. ! have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial

Report of the Auditor-General on Kakamega County Investmenl and Development Agency Limitedfor the year ended
30 June, 2022
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statements in Kenya. I believe that the audit evidence I have obtained is sufficient
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of m
significance in the audit of the financial statements. There were no key audit matters
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue bud
and actual on comparable basis amounts of Kshs.19,300,965 and Kshs.14,830,
respectively, resulting to under-funding of Kshs.4,470,965 or 23o/o of the b
Similarly, the statement reflects actual expenditure of Kshs.14,721,966 against app
budget of Kshs.19,300,965 resulting to under-performance of Kshs.4,578,999 or 24o/o

the budget.

The underfunding and under-performance affected the planned activities and may h
impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBL
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of
matters discussed in the Basis for Adverse Opinion section of my report, based on
audit procedures performed, I confirm that public resources have not been appl
laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires th
comply with ethical requirements and plan and perform the audit to obtain assu
about whether the activities, financial transactions and information reflected in
financial statements are in compliance, in all material respects, with the authorities th
govern them. I believe that the audit evidence I have obtained is sufficient and appropri;
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEME
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significan
of the matters discussed in the Basis for Adverse Opinion, section of my report, based

Report of the Auditor-General on Kakamega County Investment and Development Agency Limitedfor the year
30 June, 2022
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the audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSA! 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the Agency or to cease its
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Agency's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions

Report of the Auditor-General on Kakamega County Investmenl and Development Agency Limited for the year ended
30 June, 2022
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance wilth
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, biut
is not a guarantee that an audit conducted in accordance with lSSAls will always deteict
a material misstatement and weakness when it exists. [t/isstatements can arise from frar.lrd

or error and are considered material if, individually or in the aggregate, they corlld
reasonably be expected to influence the economic decisions of users taken on the badis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned artd
performed to express a conclusion about whether, in all material respects, the activitiep,
financial transactions and information reflected in the financial statements are iin

compliance with the authorities that govern them and that public resources are applied iin
an effective way, in accordance with the provisions of Article 229(6) of the Constitutiqn
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectivene$s
of internal control, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and subntit
the audit report in compliance with Article 229(7) of the Constitution. tMy consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition ln
which the design or operation of one or more of the internal control components does nbt
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited mdy
occur and not be detected within a timely period by employees in the normal course bf
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detept
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the

basis for my opinion. The risk of not detecting a material misstatement resulting fro
fraud is higher than for one resulting from error, as fraud may involve collusio
forgery, intentional omissions, misrepresentations, or the override of internal

Evaluate the appropriateness of accounting policies used and the reasonableness bf
accounting estimates and related disclosures made by the l/lanagement.

a

Report of the Auditor-Ceneral on Kakamega County Investment and Development Agency Limitedfor the year ended
30 June, 2022
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Conclude on the appropriateness of the [\Ianagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Agency's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. tMy

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Agency to cease to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Agency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide l/lanagement with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

CPA BS
AUDITOR.GENERAL.

Nairobi

12 April, 2023

Report of the Auditor-General on Kakamega CounQ Investment and Development Agency Limitedfor the year ended
30 June. 2022
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KAKAMEGA COIJNTY INVESTMENT AND DEVELOPIVIENT AGENCY LIMITED

Annuxl Report and Financial statements for the vear ended June 30.2022

13. Statement of Financial Performance For The Year Ended 30th June 2022

(The notes set on pages 18 to 32 form an integral part ofthese

Name: IZUb \w
Administrator of the AgencY

(oKb cottt I'l-rName:

Agency
ICPAK Member Number: 2?+1 (

1

Revenue From Non-Exchange Transactlons
00IPublic Contributions and Donations

4,5o0,ooo14,830,0002Transfers From the County Government
003Fines, Penalties and Other Levies

4r5oor00o14,830,000

Revenue From Exchange Transactions
004lnterest Income
05 0Other lncome
00

4r5o0,0oo14,830,000Total Revenue

Expenses
006Employee Costs

4,233,01914,696,9667Use of goods and services
025,0008Depreciation and Amortization Expense

009Finance Costs
4,233,01914,721,966Total Expenses

Other Gainsllosses
0010Gain/Loss on Disposal of Assets

266,98L108,034Surplus/@eficit) For The Period

t



KAKAMEGA COI,INTY INVESTMENT AI\D DEVELOPMENT AGENCY LIMITED

A*u"l Ruoort *d lrln"n.i"l St"tu-untt fot thu 
"u". 

uodtd Joot 30' 2022

14. Strtoment of Flnencial Posidon As At 30e June 2022

Assets
Current Assets

266,981151lCash and

0t2 0Cunent Porttot. of Loag- Ter:u Receivablee 'Flotp
Transactions

0013

00t4Inventories

I
or115

I 315,1fl01
I

0
16

0

Non-Current Assets

Plant and

Assets

00t2
from Exchange

Transactions
Long Term Receivables

266,98L37sJll

0
17

0Payables from Exchange

LtabiUfies
Total

Transactions
Trade and

00
18Provisions

00
19

ol0
,20

00

0020
00l9

266,9E13EOll
00

Reserves

Current Portion of

tsenefft

Liabilities

BenefitNon-Current

Tenn Portion
Total
Net Assets

Fund
00

26598r_375,015
26!98137s'qll

Total Net and Liabilides

2



I(AKAMEGA COUNTY II\WESTMENT AND DEYELOPMENT AGENCY LIMITED
Annual Report and Flnanchl Statements for the vear ended June 30.2022

The accounting policies and explanatory noies to these financial
of the financial statements. The entity financial statements were
and signed by:

Name: A-nffi Name: oKb L\\ htf
Admlnlstrator of the Agency Agency Accountant

ICPAKMemberNumber: !-77{ 4
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I(AKAMEGA COTJNTY INYESTMENT AND DEVELOPMENT AGENCY LWIITEI)
Annual Report and Flnancial Statements for the vear ended Junc 30.2022

15. Stetement Of Chengec tn Net AsceB for the yesr ended 30u June 2022

There were no reserves

sieffi, gffi
cd-l

Admlnlstrator of the AgencY

xame fryq < O/<b O tu tl1
Agency Accountant

ICPAI(Member Number: eTVl 4

4

0 00 0Bel*nceAc At1July2020
266,981 266,9810 0Surplus/@eficit) For the Period

00 00Funds Receivsd During thc Year

00 00Transfers

00 00Revaluation Gain

1{,6,981266,981rl o
I Batumt As AtSq trutt2Ull

266,9810 256,9810Balance As At 1 July 2021

108,0340 108,0340Surplus/@eficit) For the Period

00 00Funds Received During the Year

0 0001Trarsfers

00 00Revaluation Gain

375,015375,0150 0Balance As At 30 June 2022



KAKAMEGA COI'NTY INVESTMENT AIID DEVELOPMENT AGENCY LIMITED
Annusl Reuort and Flnanclal Statements for the vear ended June 30.2022

16. Strtement Of Cash Flowc F'or The Year Ended 30tr Jane2022

This Cash flow prepared using a method.

@
Srezir=d: trffi

N.ouoe; Utttffr

Cash flows from operatlng rctlvldes

Recelpts

I pubtic contributions and donations I 0 0

Transfers from the county govemment 2 14,830,000 4,500,000

Fines, Penalties and Other Levies 3 0 0

lnterest received 4 0 0

Receipts from other operating activities 5 0 0

Total recelpte 14,830,000 4r500,000

Payments

Employee Costs 6 0 0

Use of Goods and Services 7 14,696,996 4,233,019

palmrents- DepreciationOther 8 25,000 0

Net cach fiows lrom operating actlrtlies 1 1tt$Ot 265,9E1

Cash flows from lnvertlng actlvltles
Purchnqe plant, equipment and Intangible assets 15 (375,000) 0

Proceeds from sale ofproperty, plant & equipment l5 0 0

Loan disbursements out 0 0

Net cerh flows uced ln lnverflng activities (375,000) 0

Cash flows from llnancing activides

Proceeds from revolving fund receipts 0 0

Net cash flows used in activlties 0 0

Net lncrease(decrease) ln cash & cash Equivalents Q66,966) 266,9E1
Cash and cash at I July ll 266,ggl 0

Cash and cash equlvelents at 30 June 15 266,98t

5

Agency Accountant
(7(?na

1t

Adminlrtrator of Agency



June2O22

KshsIGhsKshsKshsI(shsRevenue
000000

Public Contributions
AndDorations 774A70,965I19,300,965019,300,965Transfers From CountY

GovL 000000
Int€rest Income 000000
Otherln0ome 774,470,965le'3oop6s0191300,965Totallnoome

000000
eg*"y Administration

745,09132414,721g619,30086519,300965Gen€ral ExPenses 000000
Finance Cost 74

19,300p0S019,300,965Total pryenditure
108,034

For The Period

Budget ilotcr

1. The flanagement recorded a total disburs€mert from the county fieasury receipts amoqlqng to l($h' 14'830'000 t 'hiph

reDnesents 77o/o- Thebalance d r<"h.'+,iz6,g6s ro: T?t 
realizei due to-the-o.ir"r" of disbursement of tunds hom fle

Nationar rreasury. The manag"r"ntli.,;ii ii l;_ryryr because of the extemll causes t.at led to fl'e unrealized revenue'

2. The 6ranagernent utililgd r(,t..14,Iil,ri6 J.*" lGh. 14,830,000 reaving a ba,nce of r("h' 108,034 during t,e year

under rsview. This was brought "b.,rti;i;';ily"d 
tund dishrrsement trit'teit no 6rne to erfiaust the received

6
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17. StrtEment Of Comperimn Of BudgetAnd Acfurl
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KAKAMEGA COUNTY INVESTMENT AND DEYELOPMENT AGENCY LTMITED
Annual Report and Financial StoteEBenls for the year end.ed Jun.e-30.2022

IE nfoIes to tie lfhanclsrl stltements

1. General Informrdon
Kakamega County Investuent aod Development Agency Limited is Established by and derives

its authority and accountability from Kakamega County Assernbly Act. Kakamega County

Investrrent and Development Agency Umited is wholly owned by the Kakamega County

Govenrment endis domiciled rnKenya.Tne enugls pnncrpdt acnvrtyis to create an enabhng

e,lrvironment to atEact investnent and facilitate investors within Kakamega County. This will

in tum spur socio-economic development in the County,

2. Strtement of compllence rnd bmls of preparatlon

The Agency's financial statements have been prepared in accordance with and comply with
Internau'onaf fubftb Sectbr Accountrng Standards @SASr. Ihe financial stateorents are
presented in Kenya ehillings, which is the functional and reporting currcncy of thc Agcacy. The
accounting policies have been consistently applied to all the yean presented.

The financial statements have been prepared on the basis of historical firs{ 'rnlsss sbted
othenrise. The cash flow staternent is prepared using the direct method. The finaucial
statements are prepared on accrual basis.

3. Adopdon of new and revlred ttandardc

(l) Relevant new rtrndards and amendments to publirhed standardr elfecdve for the
year ended 30 June 2022

IPSASB dcferred the application date of standards from lrt January 2022 o.d:urgto Covid 19.

Thie was donc to provide entities with time to cffectivcly apply the standards. The deferral was

set for l't lantary 2023.

(tl) New and rmended ctandardc and lnterpretatlonc ln lceue but not yet effecdve ln the
ended 30 June 2022

7

IPSAS 41: Financial

Instruments The objective of IPSAS 41 is to establish principles for the financial

r€porting of financial assets and liabilities that will present rerevant

and useful infomration to users of financial statemeuts for their

assessment of the amounts, timiog and uncertainty of an Entity's

future cash flows.

IPsAs 4l provides users of financial statements with more useful

information than IPSAS 29,by:

Appllcable: I't January 2023:



KAKAMEGA COUNTY INYESTMENT AI{D DEVELOPMENT AGENCY UIVIITED

Annuat Renort and Financial Stetements for the vear ended June 30' 2022

. Applyrng a single classification and measruement model for

financial assets that considers the characteristics ofthe asset's cash

flows and the objective for which the asset is held;

. Applyrng a single forwardJookiug expected credit loss model that

is applicable to all financial instuments subject 1s imPairmert

testing; and

.Applyrnganimprovedhedgeaccountingmodelthatbroadensthe

hedgrng a$argements in scope of the gUidance. Tho model develops

a stong link between an Entity's risk management strategies and the

accounting treahent for instuments held 88 part of the risk

management stategY.

The objective of this standaxd is to improve the relevauce, faithful

re,presentativeness aod comparability of the information that a

reporting Entity provides in its financial statements about social

betrefits. The information provided should help users of the

financial statements and general-purpose financial feports assess:

(a) The nattue of such social benefits providedby the Entity;

(b) The key features of the operatiou of those social benefit

schemes; and

(o) The impaot of such social benefig provided on the Entity's

financial performance, financial position and cash flows'

Applicable: 1 January 2023ffS^O,S 42: Social

Betrefits

a) Arnendnnnts, to IPSA.S 5' to ngdate the gnidance related to

the components of borrowing oosts which were inadvertently

omittedwhen IPSAS 41 was iszued'

Appticable: lrt JanuarY 20232Amendments to

OthE PSAS

resulting from

E



KAI(AMEGA COTJNTY INVESTMENT AIYD DEVELOPMENT AGENCY LIMITED
.4nJgual Report and trInanclal Staleqggs forJhe vear eqde4 Junq 30.2922

IPSAS 41, Financial

Instruments

b) Amcndmcnts toJPSAS 30, regarding illustrative examplcs

on hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee confracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifuing

financial ins&rmeots on initial adoption of accrual basis IpSAS

which were inadvertently omitted when IPSAS 41 was issued.

Other improvements

to IPSAS c IP&45 22 Dlsclosure of Financtal Informatlon about the General

Govertment Sector.

Amendments to refer to the latest System ofNational Accounts (SNA

2008).

c IPSAS 39: Employee Bmefi*

Now deletes the term composite social security benefits as it is uo

longer defined in IPSAS.

e IPSAS 292 Flnanchl lnetrumentr: Recognltlon and

Memurement

Standard no longer included in the 2021 IPSAS ha'rdbook as it is now

superseded by IPSAS 41 which is applicable from ls Jaauary 2023.

Appficable Iil Janaary 202i

The standard sets out the principles for the recognition, mea$ur€ment,

presentation, and disclosure ofleases. The objective is to ensure that

lessees and lessors provide felevant information in a manngr that

faithftlly represents those [ansactions. This information gives a

basis for users of financial statements to assess the effect that leases

havo on the financial position, financial performance and cash flows

of an Entity,

IPSAS 43 Applicable Iil January 2025

o



KAKAMEGA COUNTY INVESTMENT AI\ID DEVELOPMENT AGENCY LIMITED

Arnuai Renort and Flnancial Statements for the vear ended June 30' 2022

(iiilErrtyedopdon ofrftrdsrds , , -r--i--)- 2-

ill n gr.ir.v did not early adopt any new of amended stsndards inyeu 2022

information on rigbt of use assets and lease liabilities'

andgroyntrecognize.,me&ureuew standsrd.rcoPites entities to

The Standard requires,

Assets tbat ,rtrr!}t the criteda fo be cJassified ac I6Jd fot sde to fu

measured at the lowor of carrying a,mount and fair valuo less coEts to

sell and the depreciation ofsuoh assets to ceasc and:

Assets that meet the criteria to be clsssified as held for s81e to be

presentcd scpararcly in the statcmcnt of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance'

Applicable ld January 2025IPSAS 44: Non-

Cunent Assets Held

forSaJeamd

Disoontinuod

Operatious

a
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KAKAMEGA COUNTY INYESTMENT AI\D DEVELOPMENT AGENCY LIMITED
Annual Bgloo4t and-.Ilnapgipl StateFentr for the vear ended June 30.2022

1. Slgnlficant Accountlng Policles

e) Revenue recognlflon

l. Revenue from non-exchrnge transrcdons

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining contol of the asset (cash, goods, services and property) if
the tansfer is free from conditions ard it is probable that the economic benefiti oi seri.ice
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange hansactlons

Tntr-l.lritincome

Int€rest income is accrued using the effective yield mcthod. The effcctive yield discounts
estimated future cash receipts througlr the expected life of the financial asset tothat asset's net
carrying amount. The method applies this yield to tho principal outstanding to determine
interest income each period.

b) Budget lnformaflon

!h9 origtnal budget for FY 2021-2022 was approved by the County Assembly on 306 April
2021 Subscquent revisions or additional appro'priations wer€ made io the approved budgei in
accordance with specific approvals from the appropriate authorities. 

- 
The addi[onal

appropriations are added 9 the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget. Accordingly, thC Agency recorded additional
appropriatious of 0 on the FY 2021-2022 budget following the governing body's approval.

Tlart, tntitly't bad€ef is pe4,r.d. oa a" diffnrenr- harit to the ae,Jral income ond exaendinrte
disclosed in the financial statements. The financial statemen8 are prepared on accrual basis
using a clsssification based on the nature of expenses in the statemeniof financial performanoe,
whereas the budget is prepared on a cash basis. The amounts in the financial staiements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approvcd budget, is then presented in the statement of comparison of
budget and actual amounts.

In addition to the Basis difference, adjustnnonts to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentatiou of
the financial gtatements and the approved budget.

A statcment to reconcile the actual amounts on a comFarable basis included in the statement of
comFarison of budget and actual amounts and the actuals as per the statemont of financial
performance has been presented under section xxx of these financial statements.
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I(AI(AMEGA COUNTY INVESTMENT AND DE\IELOPMENT AGENCY LIMITEI)
Annual Report and Financlal Statements for the vear ended June 30. 2022

Summary of Stgnifrcant Accounting Pollclcs (Contlnued)

c) Property, plant end equlpment
All property, plant aud equipment are stated at cost less accumulated depreciation and

uuptmnett lurseB. Ctr$r 'aalruCaa e4arddtcot *&rf"n Ctnt r.ty tfdrfu.rolde'o +&c tnnldeftnn d^
the ite,ms. When significant parts of propeg, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, whe,n a major inspection is performe4 its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition oircria are satisfied" All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non+xchange transaction fornil
or noninal ponsideration thc asset is initially measured at its fail value.

d) Intanglble Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assetc acquired in a non-exchange tansaction is their fair value at the date of the exchange.

Following initial recognition, intangible asscts arc carried at cost lcss any accumulated

amortization and aocumulated impairrrent losses. Intemally gencratcd intangible assets,

exclofug cglfrdrsst dru'rett4mrurr'lct fu, rut tnf' ctqrfaLktd mC. cxlnrr{rtrrat, it rEflc rad tt
surplus or deficit in the period in which the expendittre is incurred'

The useful life of the intangible asscts is asscssed as cither finite or indefinite.

c) Flnancial lnrtruments

Financlal assefs

Inlttal recognlrlon and metsarement

Financial aseets within the scope of IPSAS 29 Financial Instnrments: Rccognition and

Meastuemsnt are classified as fitrancial assets at fair value througb surplus or deficit, loann and

receivables, held-to-mansity investments or available-for-sale financial assets, as appropriate.

The Entity determines the ciassification of its finsncial assets at initial rccognition.

Loans end recelvables

Loans and receivables are nonderivative financial assets with fixed or determinable payments

that are uot quoted in an active market. After initial measuremen! such fiuaocial assets are

subsequeirtly measwed at amortized cost using the effective interest method, less impairmeut.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an iirtegrat part of the effective interest rat€. Losses arising &om

tmpuruatarorecoguzedin the su4plus or deficit.
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I(AKAMEGA COUNTY INVESTIVTENT AI\D DEVELOPMENT AGENCY LIMITEI)
Annusl Report and Flnanclrl Statements for the vear ended June 30. 2022

S umm ary of STgttltlcant Accounflng Polldes (Confinueil)

HeW-n-manrtty

Non{crivative financial assets with fixed or determinable psyments and fixed maturities are

classified as held to mahrity when the Entity has the positive intention and ability to hold it to
maturity. Aftsr initial measutmert, held-to-mattrity invesfrents are measnred at amortized
cost usi4g the cffcctivc interest method leas inFairment. Amortized sost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The losses arising fr6al impairment are recosnized in strplus or
defi.cit.

Impabment of ftnanclal assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
rardtvraotlilcytffancrynl?crsrr6'ruifis1n6tA. Afncamct tonnfrortoulfityttftffilrhc$tt$
is de€med to b€ impaired if;, and only if, there ig objective erddence of impairment as a result
of one or more events that has occtnred after the idtial recognition of the asset (an incuned
'loss went') and that loss went has an impact on the estimated future cash flows ofthe financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include thc following indicators:

changes in arrears or economic conditions that conelate with defaults)

Ftnandalliabfrfr.es

Inilld rccognidon and measarerncnl

Financial liabilities within the scopo of IPSAS 29 arc classified as financial liabilities at fair
valuc through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the claseification of its financial liabilities at initial recognition.

A11 financial liabilities are recognized initially at fair value and in the case of loann and
borrowinp, plus directly attsibutable transection costs.

Loans ond bonowlng

After initial recognition, intcrest bearing loans and borrowings are zubsequently measured at
amortized cost using the effective interest method. Gains and losses are recoenized in surplus
or dr.ffnir.'qrbcn-tba linhilifies arc recogrized as well as throug[ the effective interest method
amortization prccess.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and feee or costs that aro an integral part of the effective intersst rate.

a
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I(AKAMEGA COUNTY INVESTMENT AI\D DEYELOPMENT AGENCY LIMITED
Annual Reoort and Flnanjial Statementc for the vear ended June 30. 2022

Summary of Stgntfuant Accounting Policles (Continued)

d) lnvtuttriq

Inventory is measured at cost upon initial reoognition. To the ortc,lrt that invcntory was reccivcd

through non-exohange transactions (for no cost or for a nominal oost), the oost of tho inventory
is its fair value at the date of acquisition.

Costs incurrod in bringing each product to its present location and conditions are accotrnted for,
as follows:

of manufacturing overheads based on the normal operating capaclty, but excluding

borrowing costs

After initial recognition, iuventory is measured at the lower of cost and net realizable value.

Howeva&to the extmt that a alass of inventory is distributed or deployed at no cbarge or for a

nominal charge, that class of inventory is measured at the lower of cost and curre,nt replacement

cost.

Net realizable value is the estimated sclling price in tho ordinary course of operations, Iess the

estimated costs of completion and the estimated costs nccessaryto make the sale, exchange, or

distribution.

ft!,6n6ries ere rooognized ru, atr oxpeuse wficn deptoyud for utilintiot croonsrarpdan in th€

ordinary coursc of operations of the Entity.

e) Provlslone

Provisions are recognized when the Entity has a present obligation (egal or constuctive) as a

result of a past event, it is probable that an outflow of rosources embodying economictenefits

or service iotential will be required to settle the obligation and a reliable estimate can be madc

sf thg emoutrt of the obligation.

Where the Entity expects some or all of a provision to be reimbuse4 for example, undor an

insurancc oontact, the reimbursement ii recognized as a sopalate asset only whcn the

reimbursemeut is virtually certain.

The expense relating to any provision is presented in the statement of financial performauce

:ne! of aoy rcimbrusmenf.

Condngent ltablllties

The Entity does not recognize a contingent liability but discloses det8ils of any contingencios

in the noies to the financial statements, unless the possibility of an outflow of resourc€g

embodying economic benefits or service potential is remote.
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I(AKAMEGA COUNTY INVESTMENT AND DEYELOPIVIENT AGENCY LIMITED
Annusl Beport and trInenclal Ststements for the vear ended June 30. 2022

Q r t t a +y Ol .Si&DWDr.,il ccat orizgr Poliaios ( Cuntt rd)

Contlngent csssrs

The Entitydoes not recogdze a contingart asset, but discloses deails of apossible asset whose
existence is contingent on the occurrence or non-occurrerrce of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflecrc& in tne trnancial sultpmeriu. 'tI it'nas'Decome vrt'nrdrly ce/rarn that an rnfiow ot
economic benefits or service potential will arise and the asset's value can be measured reliably,
the asset and the related rsvenue are recorpized in the financial statements of the period in
which the change occurs.

0 Nafure and pur?ole of relerves

The Entity crcetes and maintains reservcs in terms of specific requireme,lrts.

g) Changec ln accounflng pollclee and estlmates

The Entity recognizes the ef[ects of changes in accouuting policy rrtospoctively. The effects
of changee in accounting policy are applied prospectivoly if retospective application is
impractical.

h) Employee beneflts - Retlrement beneflt plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-emplolment benefit plans under which an entity pays fixed contributions into a
separate entity (an Agency) and will have no legal or constnrctive obligation to pay further
contributions if the Agency does not hold sufEcient assets to pay all employee benefits relating
to cmployee senrice in the curent and prior periods. The contributions to firnd obligations for
the paynent of retirement bencfits are charged against income in the year in which they become
payable.

Defined benefit plans are post-emplolm.ent benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued ti-annually on the projected unit credit method
basis. Defioits identified are recovered through lump sum palments or increased futurc
conhibutions on proportional basis to all participating employers. The connibutions and lump
sum pa nents reduce the post-employnent benefit obligation.

t) F'orelgn currency transacfronc

Trry".tiols in foreign curreircies are initially accounted for at the ruling rate of exchange on
the date of the tansaction. Trade creditors or debtors denominated in foreign qurency are
reported at the statement of financial position r€porting date by applylng the eichange rate on
th-at d{8. Exchange differc'nccs arising from the settlement of creditors, or from the reporting
of oeditors at rates different from those at which they were initially recorded during theberioA,
are recognized as income or expenses in the period in which they arise.
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KAKAMEGA COUNTY INVESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Report and Flnanclal Statements for the vear ended June 30.2022

Summery Of Elgdlficant Accountlng Pollcles (Condnued)

D Borrowing costu

Bonowing costs are capitalized against qualiffing assets as part of propcrty, plant and

equipmeni. Such bonowing costs are capitalized over the period during which tho asset is being

acquireO or cotrstucted and borrowings have bee,u incurred. Capitalization ceases when

construction of the asset is completc. Further bonowing costs are charged to tho stat€me|lt of
financial perfomrance.

k) Relatcd partles

The Entity regards a related party as a person or an entity with the ability to ex€rt contol

individuaily o-r joinfly, or to-exercise significant influence over the Entity, or vice vena.

Members of t i management are regardel as related parties and comprise the direc'tors, the

CEO and senior mnnagers.

D Crnhrnd$ihtqufurlnnt*

Cash and cash equivalents comprise cash on hand and cash at bank, ghort-temr deposits on call

and highly liquii investuents with an originat mafirity of three months or less, which are

readily-convertible to known nmounts of casU and arc subject to insignific*t 1$ of chaages

in value. Bqnk account balances include amounts hetd at the Celrtral Bank of Kearya and at

variou commercial banks at the snd of the financial ycar. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests 8nd advances to

"otnorisea 
public officer. *d/o, institutions which were not surr€ndered or accouutcd for et

the end of thc financial Year.

m) ComParadve flgures

Whsre necessary comparative figrres for the previous financial year have been ameirdcd or

reconfiggred to ;ouform to the required changes in presentation.

n) Events after the reporllng perlod

There were no material adjusting and non' adjusting events after the reporting period'

o) ultlmate rnd Holdlng EntltY

The eirtity is a county Fublic Agency established by PFM Act under the Ministry of Finance,

riu*i"g'*d ICT. Its ultimatep-ateni is the County Government of Kakamega'

p) CurrencY

The financial statements are presented in Kcnya shilliugs (Kshs).
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KAKAMEGA COUNTY INYESTMENT AND DEYELOPMENT AGENCY LIMITED
Annurl Report and flnrnclal Strtementr for the vear ended June 30. 2022

Sunnary Of Signlftcant Accountlng Pollcles (Condnacd)

5. SlgnlftcantJudgments and tourcer of ectlmatlon uncertalnty

The preparation of the Entity's financial ststements in conformity with IPSAS requires
management to makejudgments, estimates and assumptions that affect the rqported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end ofthe reporting period. However, uncertainty about these assumptions and estimates could
resuli in outcomes that require a material adjustnent to the carrying amount of the asset or
liability affec'ted in future pe"ioas.

State all judge,uents, estimates and assumptions made e.g.

r) Ertlaocfct rnd usuq+thnr- Th& key arruwntjnna cnncsnrag t&e filhue and ofher key
sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjushent to the carrying amounts of asseB and liabilities within the next financial
year, ane described below. The Entity based its aszumptions and estimates on parameters
available when the coneolidated financial statemeuts were prepared. Howwer, safuting
circrrmstances and assumptions about future developments may change due to market changes
or circumstances arising bepnd the conhol of the Entity. Such changes are reflected in the
asstrmptions when they ocsur. IPSAS 1.140.

b) Ureful llves and reddual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential firture use and value from disposal:

) The nature of fue asset, its suscepnbility and adaptabitty to ohanges rn technology and
prcce88e8

D The nature of the processes in which the asset is deployed

) Availability of flrnding to replace the asset

D Changes in the market in relation to the asset

c) Provlsiono

Provisions were raised and management determined an estimate based ou the information
available. Additional disclosure of these estimates of provisions is included in Note 18.

Provisions are me&sured at the management's best estimate of the expenditrre required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

a
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KAKAMEGA COUNTY INVESTMENT AIID DEVELOPMENT AGENCY LIMITED

Annuat Report and Iunanclat statements for the vear ended June 30. 2022

6 Noter To The Flnsnclal Statementr

1. Publlc and donatlons

Duing Agency not any money ary asa

since it has not developed any policy or any cngagemarts with othcr parhers for its opcratione'

2. Tranrferr from County Government

3. levles

4. IntereBt lncome

5. Other lncome

00Donation from dgvelopment pafircrs
00Totsl

4,5oo,0oo14,830,000Transfers From County Govt. -Operations
00fuyments ByCountY On Betralf0f lte EufrcY

4,5oorooo14,830,000Total

Late payment

Fines

Total

Interest Mortgage

Interest income Aom car loans

Total interest hcome

00
Insurance recoveries

00documentstenderofsalefromIncome
00

Totd ottrer lncome

18
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KAKAMEGA COUNTY INVESTNTENT AND DEYELOPMENT AGENCY LIMTTED
.'railuril Rcpurr z't Firuzmddt Btertsmsmr frr th* vs,rr l.,tri rEnE lo. 10at

Co$s

7. Use of Goods and Servlces

8. Depreclaflon and Amortlzadon Expenre

6,

Honoraria 0 0

0 0
Totd 0 0

utilities 0 13,975
Communication 327,009 212,250
lncal Travel 0 741,300

and Awarcness servicesFublishing, 1,401,609 96,345

3,437,361 1,613,199
Maintenance other Assets 2,047,297 991,565

writing, investmentand
fonrm 3,040,702

122,400
Accommodation 4,395,100 0
Bank Charges 26,700 8,1 g5

21,200 433,900
Total 141696rgg6 41233,olg

Property Plant and 25,000 0
Intangible Assets 0 0
Total 25,000 0
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KAI(AMEGA COTINTY INYESTIVIENT AI\D DEYELOPMENT AGENCY LIMITEI)
Annual Report rnd Flnanclal Statementr for the vear ended June 30. 2022

9. Flnance Costs .

00Intorest on Bank Overdraft
00Interest on Loans frql Benks

0 0Total

10. on of arsetr

0Property, plant and equipmeut 0

00tntangiUte'assets
00Total
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KAKAMEGA COUNTY INVESTMENT AND DEVELOPMENT AGENCY LIMITED
Annrrel Beoort snrl tr'lnencfel Stetements for the vear ended June 30. 2022

Noter to the Flnandal Statementr Continued
11. Cuh rnd crsh equlvslentr

Detailed analpis of the cash and cash equivalcnts are as follo'ws:

Fkod DqposrfyAccomf 0 n
U

On- Call Deposits 0 0

Current Account 15 266,ggt

Others 0 0

Totat Carh And Cash Equlvalentr 15 266981

a) Flxed Deporltr Account

Kenya Commercial Bank 126246r561 0 0

Bank kcb 15 266,991

Total 15 266,981

12. Recdvables from Non-Exchange transacdon

13 Prepaymentr

Transfer from County Executive 0 0

Transfer from County Assembly of Kakarncga 0 0

Total receivables from non+xchange transactlons 0 0

, 
Prepaid rgnt 0 0
Other prep ayments(speciff) 0 0
Total 0 0

14 Inventorlec
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KAKAMEGA COI'NTY INVESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Repo.rt and Flnancial Statements for the vear ended June 30.2022

0t,stores
0 0Spare parts meters

00Total lnventorles et the lower of coct snd net

realizable value

a
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KAI(AMEGA COI'NTY INVESTI}MNT AITD DEVELOPMENT AGENCY LIMITEI)
Annual Reoort and Flnancial Stater'ents for the vear etdgC*Ig4g!9r202

Noter To The Idnanciat Statements (Continued)

At ls Jufy AI20
0Additions 0 0 0 0

00 0 0 0

TransferVAdiuEh€,nts 00 0 0 0

At30t June 2021 00 0 0 0

0At ld Jdy 2fi21 0 0 0 0

Additions 00 0 400,000 400,000

0Diqposals 0 0 0 0

Transfsr/Adiu@qts 00 0 0 0

0At 30e June 2022 0 0 0 0

Depreciation AryL ImPairment 00 0 0 0

At lil JuIy 2020 00 0 0 0

0Drpreciation 0 0 0 0

0Impairment 0 0 0 0

At30tt ltne202l 00 0 0 0

0At ld July 2n2l 0 0 0 0

0Depreciation 0 0 25,000
2J,fi)o

23
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The depreci4tion rate appiieO sa Computer md Office Equipment is at?SYopn reducing balance basis"

00 000
00 00 0

00 00 0

25,fi)0000At30c J 2022
00 00 0

Net BookVdue
00 00 0

At 30th 2021 375,fit000 0
At30s June2022
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KAKAMEGA COUNTY IIWESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Report end Financial Strtemenh for the year ended June 30,2022

t6 arsetc+oftwrre

17 Trade end other from

18

19 . Current Pordon of

20 Employee benefit obligations

Cost 0 0

At beginning of the year 0 0

Impairment loss 0 0

At end of the yeer 0 0

NBV o a
I

Trade payables 0 0

Refundable deposits 0 0

Totaltradeandotherpayables 0 0

, Balance at tle h€grnjng of the yearfJ- fl1. 2fi2fi\ 0
I

0 0 0
I

Additional Provisiotrs 0 0 0 0

Provision utilized 0 0 0 0

Balance at the end of the year (30.06.2021) 0 0 0 0

Balance at beglnnlng of the perlod 0 0

External borrowings during the year 0 0

Balance at end of the period 0 0

KShs KShs KShs KShs
Currelrt benefit obligation 0 0 0 0

Non-current benefit obligation 0 0 0 0

Total employee benefits obllgatlon 0 0 0 0
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KAI(AMEGA COUNTY INVESTMENT AI\TD DEYELOPMENT AGENCY LIMITED
Annual Report and Financial Statements for the year ended June 30,2022

Other Dlcclosures

21. Relsted party balances

a) Nature of related Psrty relatlonshlpr

Entities and otho parties related to the Agency include those parties who have ability to

exercise contol orlxercise significant influence over its operating and financial decisiotrs.

Relatedparties include maprgementpersonnef their associates and close familv members.

The Agenoy/scheme is relatcd to the following etrtities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc

b) Related prrty tranractonr

c) Key management remuneration

d) Due ttom related Pardes

00Transfers From Related Parties'
00Transfers To Related Parties

00

ol0lCom4ensarion

Board Of Trustees

Key
00Totel

00
Due From Par€nt

00
Due From CountY Government

00TotaI
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KAKAMEGA COUNTY II{VESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Report and Financlrl Statements for the year ended June 30, 2022

Other Dlrclorurer Contlnued

e) Duo to relrted parfler

22. Contlngent acsetr and contingent liabllltlec

(Give details)

Dve To Parunf &ffifuy' 0 n

Due To County Government 0 0

Due To Key Management Personnel 0 0

Total 0 0

Cort Case Against The Agency 0 0

Bank Guaranteee 0 0

l?iotrl 0 0
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Annual Report and Financial Ststements for the year ended June 30,2022

Other Dirclocurer Contlnued
23 EtrmchL rlrk managemr.nt

The Agency's ectivities expose it to avarioty of financial rielc including credit and liquidity
risks and effects of changes in foreign cur€Dcy. The Agency's overall risk manage,mart
prograrnrrre focuses on unpredictsbility of c\anges in the btrsiness environmc4t ao+ srytu to
minimisp the potential adverse effect of such risks on its performance by setting acceptablo

levels of risk The Agency does not hedge any risks and has in plaoe polioies to ensuro thet

credit is only extended to customers with an established credit history.

The Agency'g finansial risk managernent objectives and policies arc dstailed below:

a) Credit rlek

The Agency has exposure to credit risk, which is the risk that a counterparty will be r:nable

to pay amounts in full when due. Credit risk arises from cash and cash equivale,lrts, and

deposits with banks, as well as trade and other receivables and availablo-for-sale financial

isvrstsnnnts.

Managemcnt assesses the credit quallty of each customer, taking into account its finaocial
position, past orperie,nce and other factors. Individual risk limits are set based on inErnal or

ixtenral assessmont in accordance with limits set by the dircotors. Thc amounts preseated in
the statement of finanoial position are net of allowanoes for doubtful receivables, estimarcd

by the entity's mansgement based on pnor experionce and their aEsessment of the current

economic environment.

The carrying amount of financial assets recorded tn the furancial statsmeoJs re,prcrartin-gthe

entity's 
-raxi.om 

exposure to uedit risk, without takigg account of the value gf any

collateral obtained is made up as follows:

At 30 June 2022
0000TransactionsReceivablcs From Exchange

0000
Receivables From Non-Exchange
Transaotions

0000Bank Balances
0oo0Total
000 0At 30 June 2021
000 0

Receivables From Transactions

0000
Receivables From Non Exchange

Transactions
000 0Bank Balances
0000Total

oe



KAI(AMEGA COUNTY IIWESTMENT AND DEVELOPMENT AGENCY I,IMITED
Annurl Report and Flnanclal Statements for the year ended June 30, 2022

The crstomerr under the fully performing category are paying their debts as they continue
trading. lte credit risk associated with these receivables is minimal and the allowance for
uncollcctible amounts that thc Agcncy has recognised in the financial statements is
considered adequate to covcr any potentially inecoverable amounts.

The board of trustees sets the 'e credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquldity rlek management

Ultimate responsibility for liquidityriskmanagement rests with the Agency's Administ'ator,
who has built an appropriate liquidity risk management framework for the management of
tne enhf's dnor! mefuirm an6.1ong-term tunfung audhqur&fty mauageorent requeole,ots.
The eirtitymanages liquidityriskthrough coutinuous monitoring of forccasts and actual cash
flows.

Thc tablc bclow represents cash flows payable by the Agency under nonderivative
financial liabilities by their ls6aining contactual maturities at the reporting date. The
amounts disclosed in the table are the conmctual undiscounted cash flows. Balances due

within 12 months ogual their carryring balances, as the impact of discounting is not
significant.

c) Market rlrk

The board has put in place an intemal audit firnction to assist it in assessing the risk faced
by the eotity on aa ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and opoational conhols.

At 30 June 2022

0Trade Payablee 0 0 0

Curr€nt Portion Of Borrowings 0 0 0 0

Provisions 0 0 0 0

0 0Employee Benefit Obligation 0 0

Total 0 0 0 0

At 30 June 2021 0 0 0 0

Trade Payables 0 0 0 0

Current Portion Of Borrowings 0 0 0 0

Provisions 0 0 0 0

Employee Benefit Obligation 0 0 0 0

Total 0 0 0 0

29
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Market risk is the risk arising from changes in market prices, such as intsrest rate, oguity
yiccs ttd forcign cxohargl EtJe.$ .*hitli .ri.l^[ z.ffr.n . tbn, tnljf,ry's ianrvaa .n the va]ta ,rf, us.

holding of finnncial instruments. The objective of market risk management is to manage and
conhol market risk exposr:res within acceptablc parameters, while optimising the retum.
Ovoall responsibility for managiug market risk rests with the Audit aod Risk Maoagc,meot

Committee.

The Ageucy's Finaacc Department is responsible for the dwelopmeot of dstsilcd risk
managemcnt policies (subject to rcview and approval by Audit aud Risk Managcmeirt
Committee) and for the day-to{ay implcmentation of thosc policies.

There has been no change to the entity's exposure to market risks or fts nqnner in which it
menages and measures the risk.

i. Forelgn curency rlsk

The eutity has tansactioual cure,lrcy exposures. Such €xposure arises through purchases of
goods and senrices that are doue in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of paynent is done using the prevailing exchange rate.

The oarrying amount of the entity's foreign currency denominated monetary asseb and

monetary liabilities at the cnd of the reporting pcriod are as follows:

At 30 June 2021

)(0 0Financial Assets

( )0 0Investments
1 ,6lt,Casb

)00Debtors/ Receivables

Llabllltles
)0 0Trade And Other Payables

)00Borrowings

)ilr'ef Forergu Ctrrercy Assecr'(I'iability)
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Forelgn currency senslflvlty rnslylls

The following table demonshates the effect on the Agency's statement of finnncial
performance on applying thc sensitivity for a reasonable possible change in the sashnnge
rate of the three main transaction currencies, with all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constsnt.

tt Interest rate rlsk

Interest rate risk is the risk that the entity's financial condition may bo adversely affected as
a result of changes in interest rate levels. The e,lrtity's interest rate risk arises from bank
deposits. This exposes the Agency to cash flow interest rate risk The interest rate risk
exposune srissg 6ainly -from interest rate movement8 on the Agency's deposits.

Managcmcnt of haru*rote rlsk

To rnanegg the intcrest rate risk, management has endeavoured to bank with irutitutions that
offer &vourable interest rates.

Sensttffily andysls

Thc Agacyaaatyrun i6r iaderustnrlie crpostru ot a dywic hasic by'c,anducrmga ccnciffviry'
analysis. This involves determining gfig impact on profit or loss oi defined rale shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
cxchange rates, remain constant. The analysis has been perfonned on the same basis as the
prior year.

2022

Euro 0 0

USD r0% 0 0

2021 0 0

Euro r0% 0 0

USD r0% 0 0
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d) Capltal rlrk management

The objective of tho Agency's capital risk management is to safeguard 9? AgTtV's ability

to continue as a going ioncemr. The entity capital structure comprises of the following

funds:

00Revaluation reserve

0 0Revolving fund

00Accumulated surplus

00Total funds
00Total borrowings

0 0Less: cash and bank balances

0 0Net debt/(cxcess cash and cash equivalents)

0 0Gearlng
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19, Progress On tr'ollow Up of Prlor Year Audltor's Recommendaflons

The following is the zummary of issues raised by the extemal auditor, and management
commeots that were provided to the auditor. We have nominated focal persons to resolve
&e tryfomr isrsues as sftown &Efow wrtr trE assoc(atEd tfme fume mem srluct we E pecf
the issues to be resolved.

was done in the previous year (2020-2021) Agency started in the year
under reviow therefor no outstanding issues to follow up.
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