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KEY SCHOOL INFORMATION AND I\'IANAGEN,{ENT (Continucd)
The function of the School Boand of Managcmcnt include:
- Pronrote the best interests of the Sohool and ensure its development.
- Promole quality educatiorr lor all pupils in accordance withthe standards set under the Basic

Educatior-r Act,2013
- Ensurc and assure the provision of ploper and adequate facilities for the Scl-rool
- Manage thc Scliool's affairs in accordance wilh the rules and regulations governing

occupational safety and health.
- Advisc tlie C'ounty Education lloard on the stalling nccds of thc School.
- l)etcrmine cases of pupils discipline and make reports to the CEB
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OFFICE OF THE AUDITOR-GENERAt

E n h a n c' i n g A c' c o u n t o b i I i ty

REPORT OF THE AUDITOR-GENERAL ON ST. AGATHA NGOLOKI SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2021 - TAITA/TAVETA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of St. Agatha Ngoloki Secondary
School- Taita/Taveta County set out on pages 11to20, which comprise of the statement
of financial assets and liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and the statement of budgeted versus actual amounts
for the year then ended, and a summary of significant accounting policies and other
Report of the Auditor-General on St.Agatha Ngoloki Public Secondary School for the year ended 30 June, 202 t -
Taita/Taveta County



explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of St.Agatha Ngoloki Secondary School- Taita/Taveta County as at 30
June, 2021, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
do not comply with the Basic Education Act, 2013 and the Public Finance Management
4ct,2012.

Basis for Adverse Opinion

1. Failure to Provide a Trial Balance

The financial statements presented for audit were not accompanied with a trial balance.

ln the circumstances, the accuracy and completeness of the balances presented in the
financial statements could not be confirmed.

2. lnaccuracies in the Financial Statements

(i) The amounts reflected in the statement of receipts and payments differs with the
corresponding amounts reflected in the statement of budgeted versus actual amounts
as detailed below;

Further, the performance difference in the statement of budgeted versus actual amounts
for payments for operations is Kshs.6,096 while the recalculated amount is Kshs.302,558
resulting to an unexplained variance of Kshs.296,462.

(ii) The amounts reflected in the statement of receipts and payments differs with the
corresponding amounts reflected in the bank statements as detailed below;

Report ofthe Auditor-General on St. Agatha Public Secondary Schoolfor the year ended 30 June, 202 I - Taita/Taveta
County
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Item

Statement of
Receipts and

Payments
(Kshs.)

Statement of
Budgeted

versus
Actual

Amounts
(Kshs.)

Variance
(Kshs.)

Capitation Grants for Tuition 230,837 295,167 (64,330)
School Fund
Contributions

lncome-Parent's 5,662,736 3,666,481 1,996,255

Pavments for Tuition 247,258 246,550 (708)



Item

Statement of
Receipts and

Payments
(Kshs.)

Bank Statements
Amount
(Kshs.)

Variance
(Kshs.)

Capitation Grants for Tuition 230,837 295.167 (64.330)

Capitation Grants for
Operations

1,850,070 2,478,697 (628,627)

(iii) The statement of financial assets and liabilities reflects fund balance brought forward
of Kshs.1,677,497 as disclosed in Note 13 to the financial statements. However, the
recalculated fund balance brought forward balance is Kshs.3,850,630 resulting to an
unexplained variance of Kshs.2, 173,133.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

3. Unsupported Statement of Receipts and Payments

The statement of receipts and payments reflects payments amounting to Kshs.5,417,4Og
as disclosed in Notes 5, 6 andT to the financial statements. This amount is composed of
payments for tuition of Kshs.247,258, payments for operations of Kshs.1,689,442 and
boarding and schoolfund payments of Kshs.3,480,709 respectively. However, ledger and
schedules to support these amounts were not provided.

Further, the statement of receipts and payments reflects receipts from parents'
contributions totalling to Kshs.5,662,736 as disclosed in Note 3 to the financial
statements. Review of receipts documents revealed that the schooldid not maintain a fee
register and a listing of students with fees arrears hehce it was not possible to confirm the
individual fee payments and balances for the students.

ln the circumstances, the accuracy, regularity and completeness of payment totalling to
Kshs.5,417,409 and parents' contribution of Kshs.5,662,736 could not be confirmed.

4. lnaccuracies in Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.44,640 as disclosed in Notes 8 and 9 to the financial
statements. However, the following unsatisfactory issues were observed;

4.1 Overdrawn (Negative) Cashbook Balances

The statement of financial assets and liabilities reflects cash and cash equivalents
balance of Kshs.44,640 as disclosed in Notes 8 and 9. This balance is composed of tuition
account of Kshs.122,238, operations account of Kshs.123,054 and an overdrawn school
fund account balance of Kshs.256,929. Further, Note 8 to the financial statements,
reflects a net cash and cash equivalent balance of negative Kshs.10,738 as at 30 June,
2021. However, offsetting of cash and cash equivalents by a credit balance is contrary to
paragraph 48 of the lnternational Public Sector Standards (!PSAS) 1 on presentation of
financial statements, which requires that assets and liabilities, and revenue and
expenses, shall not be offset unless required or permitted by an IPSAS.

Report ofthe Auditor-General on St. Agatha Public Secondary School for the year ended 30 June, 202 I - Taitq/Tqveta
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ln addition, the cash at hand balance of Kshs.55,378 could not be confirmed as board of
survey cash count certificate as at 30 June, 2021 was not provided for audit.

4.2 Unrecorded Direct Banking in the Cashbook

The bank reconciliation statement for the school fund account reflected an amount of
Kshs.268,204 as receipts in the bank statement not in the cashbook as at 30 June, 2021.
However, the banking was not supported by the source and the intended purpose.

4.3 Variances Between the Financial Statements and Cashbook Balances

The cash and cash equivalents balance includes bank balances for three (3) bank
accounts amounting to a credit balance of Kshs.12,781. However, bank reconciliation
statement and cashbooks provided for audit reflected balances that differed with the
respective balances reflected in the Notes to the financial statements as shown below;

Bank account

Cashbook
Amount
(Kshs.)

Financial
Statement

Amount
(Kshs.)

Variance
(Kshs.)

School Fund Account Q58.072\ (256.928) 1.143
Operations Account 123,054 123,953 899

The variances have not been reconciled.

4.4 Variances between the Statement of Cash Flows and Statement of Financial
Assets and Liabilities

The statement of cash flows reflects net increase in cash and cash equivalents balance
of Kshs.2,327,134 while the statement of financial assets and liabilities reflects a balance
of Kshs.(414,177) resulting in an unexplained variance of Kshs.1,912,956.

Further, the statement of cash flows reflects cash and cash equivalents at the end of the
year of Kshs.42,598 while the statement of financial assets and liabilities reflects cash
and cash equivalents balance of Kshs.44,641 resulting to an unreconciled variance of
Kshs.2,043.

4.5 Weaknesses in the Management of Cash

The Ministry of Education through Circular Ref. No: MOE.HQSl3l1313 dated
16 June, 2021 directed that infrastructure grants as well as maintenance and
improvement funds be transferred to the school infrastructure account fifteen (15) days
upon receipt of the funds in the operations account. The School received capitation grants
for operations amounting to Kshs.2,313,53. However, the School did not provide evidence
of the total transfers to the infrastructure account apart from a transfer of Kshs.300,000
on 4 March,2021.

Further, Management withdrew an amount of Kshs.724,000 from the infrastructure
account but these funds were not refunded back to this account. No explanation was
provided for this anomaly.

Report ofthe Auditor-General on St. Agatha Public Secondary Schoolfor the year ended 30 June, 202 I - Taita/Taveta
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!n addition, Management transferred an amount of Kshs.180,000 from infrastructure
account to the operations account on 22 December, 2020 and received capitation for
tuition of Kshs.107,023 on 26 March, 2021. However, these transactions were not
recorded in the cashbook.

!n the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.44,640 could not be confirmed.

5. UnsupportedAccounts Receivables

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.5,231,942 as disclosed in Note 11 to the financial statements. However, fees
register and listing of students with outstanding fee balances were not provided for audit.
Further, aging analysis which reflects a balance of Kshs.2,301,522 that has been
outstanding for a long period. This is an indication that no collection was made during the
year. Measures to recover the long outstanding balance were not disclosed.

ln the circumstances, the accuracy and recoverability of the account's receivables
balance of Kshs.5,231,942 could not be confirmed.

6. Unsupported Accounts Payable

The statement of financial assets and liabilities reflects accounts payable balance of
Kshs.1,271,951 as disclosed in Note 12 to the financial statements. This balance includes
trade creditors of Kshs.576,150 and prepaid fees of Kshs.695,801 whose supporting
documents were not provided for audit.

Further, Note 12 to the financial statements reflects trade creditors of Kshs.56,150 while
the aging analysis reflects a balance of Kshs.576,150. The resultant variance of
Kshs.520,000 was not explained. ln addition, analysis of pending accounts payable has
not been done.

ln the circumstances, the accuracy and completeness of the account's payables balance
of Kshs.1 ,271,951cou|d not be confirmed.

7. Unsupported Fixed Assets

The School did not maintain a fixed asset register for its assets to record necessary
information such as date of acquisition, type of asset, condition and cost. Further, review
of Board Minutes revealed that the School occupies thirty (30) acres of land. However,
Management did not provide land title deeds for the land.

ln the circumstances, the ownership and status of the School's fixed assets could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the St. Agatha Ngoloki Public Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordan@ with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

Report ofthe Auditor-General on St. Agatha Public Secondary Schoolfor theyear ended 30 June, 202 I - Tqitq/Taveta
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that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Requirements

1.1. Non-Compliance with Reporting Template

The annual report and the financial statements prepared and submitted for audit are not
consistent with the reporting format prescribed by the PSASB. The following were noted:

i. Significant accounting policies precede the financial statements.

ii. The table of contents has errors on pages, information included in the summary
report of performance disagrees with financial statements and the summary report
of performance of the School does not include graphical presentation, ratios,
tables, and pie charts.

iii. Teacher student ratio and mean score are missing.

iv. Statements of receipts and payments, statement of financial assets and financial
liabilities and statement of cash flows have not been signed by the Chairperson
Board of Management.

v. The statement of comparison of budget and actual amounts has no heading.

1.2. Non-Gompliance with Presentation and Disclosure

The Public Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January, 2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 1 January , 2019 to 30 December, 2019.
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Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for longer period is due to the adoption of IPSAS for school and
the change from calendar year to government fiscal year. ln addition, a disclosure note
should be made in the financial statements that the comparative information may not be
comparable due to the longer period covered by the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed the Public Sector Accounting Standards Board (PSASB).

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

ln the circumstances, did not comply with the guidelines set by PSASB.

2. lnadequate lnfrastructure

The School does not have adequate buildings and space to shelter the students which
forced Management to turn the modern kitchen and, dining hall into a dormitories and a
computer laboratory was turned into a class. ln addition, the School does not have a
standard playground. This is contrary to Section 2.2.1 ol the operational manua! for
utilization of learner capitation which provides that a school needs to improve the school
environment and learning outcomes.

ln the circumstances, effective learning and service delivery to the students could not be
confirmed.

3. Management of Textbooks

Review of textbook records revealed that the School had seven hundred and eighty-two
(782) unused excess books that were in the stores.

ln the circumstances, effectiveness in the use of textbooks could not be confirmed.

4. Weaknesses in Procurement

The statement of receipts and payments reflects total payments amounting to
Kshs.S,417 ,409 as disclosed in Notes 5,6 and 7 to the financial statements. However, the
following anomalies were observed;

4.1. Failure to Prepare an Annual Procurement Plan

Review of the procurement documents provided for audit revealed that Management did
not prepare a procurement plan for the financial year. This is contrary to Section 53 (2)
of the Public Procurement and Asset Disposal Act, 2015 which requires that an
accounting officer shall prepare an annual procurement plan which is realistic in a format
set out in the Regulations within the approved budget prior to commencement of each
financial year as part of the annual budget preparation process.
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4.2. Weakness in Procurement of Goods and Services

Review of payment vouchers and supporting documentation revealed the following
procurement anomalies:

i. The school did not maintain a list of pre-qualified suppliers as required under Section
57(1) of the Public Procurement and Asset DisposalAct, 2015 which requires the head
of the procurement function of a procuring entity to maintain and update lists of
registered suppliers, contractors and consultants in the categories of goods, works or
services according to its procurement needs.

ii. ln some instances quotations were not sent to different suppliers hence it was not
possible to determine if the goods and services were competitively procured. This was
contrary to Section 106 (2)(d) of Public Procurement and Asset Disposal Act, 2015
which states that at least three persons shall submit their quotations prior to
evaluation.

iii. The payment vouchers were not supported with professional opinions and evaluation
minutes. Consequently, it was not possible to confirm that the goods and services
were competitively procured. This was contrary to Section 84 and Section 80 of the
Public Procurement and Asset Disposal Act, 2015 which states the head of
procurement function of a procuring entity shall, alongside the report to the evaluation
committee as secretariat comments, review the tender evaluation report and provide
a signed professional opinion to the accounting officer on the procurement or asset
disposal proceedings.

iv. There is no evidence that the goods were inspected after delivery to confirm if what
requested is what was delivered. This is contrary to Section 48 (1) and (3) of the Public
Procurement and Asset Disposal Act, 2015 which requires an accounting officer of a
procuring entity to establish an ad hoc committee known as the inspection and
acceptance committee and the committee shall immediately after the delivery of the
goods, works or services inspect and where necessary, test the goods received.

v. Goods received and issued were not supported with counter requisition and issue
voucher to confirm the user department. This is contrary to provisions of Regulation
166 of the Public Procurement and Asset Disposal Regulations,2020 which states
that an accounting officer of a procuring entity shall ensure proper management and
distribution of inventory, stores and assets by ensuring that they are received and
taken on charge.

ln the circumstances, value for money on the procurement made could not be confirmed.

5. Failure to Provide Approved Budget

The School did not provide for audit approved budget for the year ended
30 June, 2021. This was contrary to Section 59 (n) of the Basic Education Act which
requires the Board of Management to administer and manage the resources of the
institution.

ln the circumstances, Management was in breach of the law.
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6. Failure to Develop School lmprovement Plan

Management did not develop a School lmprovement Plan to be used to measure the
School improvement activities, keep the school in focus in achieving the school target,
prioritization of School needs, ensuring prudent utilization of resources and to improve
accountability. This was contrary to Section 2.2.1 of the operational manual for utilization
of learner capitation, Grant and Other School funds which requires a school to develop
improvement plan which is a road map for changes that a school needs to improve the
school environment and learning outcomes.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSA| 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, based on the audit procedures performed, I confirm that internal controls, risk
management and governance were not effective.

Basis for Conclusion

lneffectiveness in Governance

Review of records relating to Board of Management revealed that the Board did not
submit any report on governance. This was contrary to Section 60 of the Basic Education
Act, 2013 which requires that every public school or institution of basic education shall
submit on an annual basis a report to the Director of Basic Education.
Further, the Board of Management had established various Committees. However, work
plans and evidence of Committee's activities including minutes of regular meetings during
the year under review were not provided for audit.

ln addition, during the year under review, the Board did not develop a calendar outlining
its activities for the year and the minutes of the Board were not confirmed by the Chair in
the subsequent meeting thus it was not possible to establish if the resolutions passed are
implemented by the School Principal. Also the Board did not meet regularly as required
by Section 59 of the Basic Education Act 2013.

ln the circumstances, effectiveness of oversight and governance of the School could not
be confirmed.

Report ofthe Auditor-General on St. Agatha Public Secondary Schoolfor the year ended 30 June, 202 I - Taita/Toveta
County

9



The audit was conducted in accordance with ISSA| 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit AcL,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6\ of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

12 October,2023
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irrr,.i/e,i'institulitrns ulrich u'clc no1 surrenclclcil ()r ircc()unlcd lilr al llrc cnd ol'thc financial rcar ale
1r't'irtt'd lrs rr't't-ivablcs. lhis is irr recognilion o1 thc g()\/cr-nrlcr1l praclicc u,hcrc tltc inrpresl payntcnls
ru('l'(-c()glriz.cd as cx1-rcnditurc \r'|1911 fullv accorrnlcc] Ibr br thc inrprt'sl or AIl: lrolder:;.'l'his is an
('niranccn.l('rrl 1o llic c;rsh accotrrrling policr'. Otlrr'r a('c()unts rect'ival-:les arc discloscd in thc financial
stllielIcltls.

.;, 6. A.ccounts I'a1'alilc
lr,n tite llrillx)ses ti1'llrcsc firtancial statenr('n1s. tleposiis artd rclcttl"irins hcld <tn beltall'o1-tlrird partics
hin'e bccn recogltiz.cd its accounls pa),ables.'lliis is irl rccognition ol'the go\/cnl-nent praclice of
l't'l:rininr-t:r porliolr rrl t'ontraclcd -s(-1'f i6cs 211ij riorli::;lertilirtg fulfilnrcnt <lf <rbligzttiorts hr'llrc
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ir(.ounIinu p,rlicr a(l()l)1cd br Nalional (iovcr:r.]rcrrt N4inistries:rnd agencics. Otlier liahilitic:;
including 1'rcncling hills arc discloscd irr the financial slalcnrents. Penclir-rg bills consist o{'unpaid
liiibilitics al thc cn,i ollht: finliircial 1,(-rt arisirrgr fi'r)nr cr)lrlr-actcd goods or st-'r'r'ices dul'ing 1he 1,ear or
in p:rsl \'cilrs.

7. N0n-r:rirrrn( assc(s

l\l.rl-.-r'irrr','ril ;)s::('1., i1i-( ('),pctisc<l iit tlrc tiruc trl 11q'11 uisitirrn u'ltilt'dislirlsal ;lrrlcccds ale rec()ltttiz.cd:ts
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l;rrsis. antl lirr 1hc sr-rrr-rt: pcriocl ras thc ilnauciai stitlenrculs. l'he.sr'/io<.ri '.r budee1 \\/as approved by thc
Sch,lol Iloat'd o1'lt,{anagenictrl. A comparisorr,rl'the actual performance agains( thc corlparablc
hluilcl firr tlrc: financial .\/car un(ler rcvierv has bccr-r inclrrded in thc financial slatcments.

9. Comparativc figures
\\/lrci'c ncccssal)'contpariitivc figurcs lor thc prcvious financial )/eal'ha\/c bcen anrended or
rcconligurcd 1o conlorm to the rcquired changes in presentation.

10. Subsequent cvcnts
l'ltere havc been no events subsequent to the financial year end rvith a sigr-rificant irnpact on the
financial statenlents for the vear ended 30tl'June 2021
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rclevanl accounting stanclards as prescribcd b1 thc Putrlic Sector Accounting Standards Board o1'
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Schedule 4 (Scction 23) ol'the lrducation Act. 2013 rcquires tlie Iloard ol'Management o1- a puhlic
institution o1' basic cducalion to be keep all propc'r lrooks and records ol'accourtts of 1hc incomc'.
cxpcnditure and assels ol'the institution.

'l'helJoardol'N,tanagcmcntol-St.Agatlia Ngoloki (iirlsSc-condarl'schot)l acceptsresponsibilitl, Ibrthc
school's financial slatcnlcnts. u,hich havc hcen prepared ort the Cash Basis Method of frinancial
Rcporlirrg.. usirrg apprrpriale accounting policics in accordance u,i1h Intcrnational Public Seclor
.,\ccr'rurrting Slandards ( I I'SAS ).

Tlre Board o1'Managcrncnl is of thc opinion that thc school's llnancial statements give a true and fair
vic.ri'of thc stak'of the scliool's transaclions during thr' Ilnancial year ended 30'l'.lune. 2021. and of the
,;chool's financial position as at that date .

Nanrc:
t-tesignatioir
;-, il u:
!).i (t':

Namc:
Designation:
Sign:
D:rte:

Name:
Designation:
Sign:
Date:

I:l)WARI)

o'l'68.,

l N4N4AN tjl:|, M'LA|', I\4\\/AN4IJURI
(- lllirrnan- Scl:ool lharcl ol' Manarrernct-rtlWrffi{
2/ 7/ an za

I,II,IAN KII(.)
Sc hoo i 1'ri nci ryllffiq;g1a1lgard ol- Managenrcnt

..]AEA sr'AGATHA t{GoLoKI sEG sc}'

"i 
r.t r +,lH+: ;rTi:jHffi"

N4CHAI,ONGO
Clerk
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',/ j(r.)'l llA,\'li< (),\'l).-lli) \t li()()l
I'}t,lll.l(' SE(lONDAltY S('It(X)t-
Annual Rcport and Financial Statcmr:nls
I:or {lrc car cndcd -J0't' ,l ttrtc )02 I

II. STA'['EI\/IENT OF I.'INAN(]IAL ASSETS AND t,IA ILITIES
-t

Notc

I
I

l
I

I

tr.-INANCtrA[, ASSETS

Cash and Cash Equivalcnts
Bank llalances

Caslr ances

Short term lnvestment

Accounl's receivables

T'OTA t- IrIn'AN(llAI- ASSI1TS

I r.trulNctAL LIABILI't tF,s

t-
i 't,L.,rtllll: l'li\ i:tlii-

r Fr I]'I' FINA N(-'} AL SSI.]1'S
i-
I

RFPI{ESI'N]-trD BY

Irund balance bilwd lst July

Surplus/l)efict for the year

NIiT FINANCIAL POSITTON

The school financial slatement were
val

8

9

10

242 - 2021 2019 - z02a

Ksh Kshs

(10, 37.s0) t377.54(t.50)

5 5,3 8.00 8.01 1.00

44, 50 (369,535.50)

5,23 ,942.05 2,534,048.05 :

5r2 582.ss 2,164.,512.55,

,951 .00 4t'7,015.i5

1,677 ,497 .20'.

1l

t2

l3

4,,0 ,631.55

7,496.90 2,689,695.1 5'I 6

/,) I 7,134.65 1 18,409.05

4,0( 4,631.55 2,808,104.20

on L(" 7. _2023 and signed by

CLI JRKACCOLTNTSSECRETARY B. O. M/PRINCIPAI-
MC HALONGOEDWARDLILIAN KIIO
{^s q)SIGN: 

"Jrlrf
srGN (pL/Ja

8-, d z-rD4SB. 
'.m\qdlre

DATE 5l'e
*1a?fifftrtdffi-sc sct
,&EF$sotrttGATFUTfA

Ulgpllgg$lq|fil..]!l-'iil'T-

t2



',t -lrt il il I \i.( t)tl).;li) .\,r ll()t)l-
tlt rB t_I(' .\ t..('oN l).4 ll Y s('l l( )() L
A nnual llt'por( and l:'inanr.:i:tl Statcments
l:<n. (hr. r c:r r. <,nllt,tl .ilt', lutt,, lrt) I

s'r'AT'itNr r-x't' o t. i1 st t Irt.o\\'

Itcccipts frorrr opcra(ing ac(i'r itics
('irl)illrli()r) gr ant:l lirt ttrititrrr
t:apitarrirrrlgratr1slirropctlrtitltrs
School Iuntl irtcotlc- I)art.'t.tts t:otttribulions/
l-ccs
'['o ta l,,rccc ilt (s 7 ,714,541,75 0,8 t o,z2o.0o

l
r

l
l

l
Ir
l -)

l"
l

l

l
I

I

i

i

I
I

_ _ _- _*i

2020 - 2021

en (s

l)a1'menls lirr I uiti<r

l)lir nle rits lirt tt;lr.rul

lloqldur-g and s_choo
'r,{?! P3vm91ts
Nc! 9as!r lltrr,' Ii-orn

lt..
t()ll:.

I Iirr,d l)i.r\ r'ncrjls _

opcra(ing ac(ivities

Its Iis

2 3 0.U36..s0

l.l{-i0.()69.2-5

s oo:.z1ir.Ob

241.258.00

l.6tr().1ir.00
:.+srLzo:no
5,417,408.00

2019 - ?.$2.0

I(s;hs

inr o{o oo 
-

I .ti,!7.1 50.(x)
,1.6.1r1.-sZo.ilfJ

23 s.58 r .00

i ,l.r:.:or ao

-i.i.r i,:oo :o
7,522,144.90

2,32.7,133.75 (711 ,424.94)

( .,\ slJ I,-1.()\\/ [rll () \4 I N\/I.-s1'l \\rc
,,{. (__'l I\/l }'l lis

'' i:'i t ,.!. lli'i,(,",\ i ; '1,,i l i'',''-( iN(,;
.'J I'r.i-l Il'lS:

: '.ct <'Aslr flot's I'r'orrr irrr'<'sling .tcrivitiix
l l.'l'lN( i{l'lASI1 }N r. ,\Sll A;\l) CIASIi
l,rQI [\'A],LlNl'

('ash an<I caslt c<liiivalt'itl at Iili(JINNING
<11_t!t_g1t'11
(-'asli and cash equivalent a1 I'.NI) of thc

2,32-t,133.75 (11 1 ,421.9$)

(369,535.80) 341,724.14

(369,700.80)

CI,I]RK
MCI{AI.ONGO

l

i

l
l

l

'l-he school linancial statemenl urere

b),

SlrClRlrTAR Y B.O. M/PRIN Cl PA I-

]-ILIAN KIIO

42,59ti.00

ACCOUNTS
I]DWARD

SIGN SIGN
DA'ftlDA
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' r ;i( t.1 I jI t .\1..< ()\r; lii) .\t jlt)()!
Ilt rlll.l(' sl..( 'oNI)A ltY s( It()ol_
..tnnual Rcport and [:iuaricial Statcnients
l'ol' llrr: r t'et.endcd i;i" .Jttttr' )0) I

I. N0'l IrS l'O ]'llli
r,!ryAN( lA!r sl A rL.IllrNII

('N I'I'I-,4 TIO J\i (; RA N1'
Ijott'l't't't'loN

I cxlbtl,rks aucl rcli'r'orcc rlalcrials

(r.,1 Ill'1",\'l-toN (; Ii 4N'l' F()R
0PERA'TI()NS AI

INlittAS't-trt l( 't t iRL

I

1

l

!

l

I
I

I

rl
I

I

I

1

I

I

2.

t ir|,.1 r,,ir li(..,i:- i i.l()il r)'/(),15

llcl'lails irrr.l

illai nlcniillc.i i n 1l'lJ :'i :'ucl Lr r c
7.r2"000 (x)

-l

2021 2020

Kshs K shs

l r 0,U 3(r. -50 ls l.()50.00I .,\ci'ci sr' l"r,ltlks

Icaching lcarnirt;' ntitlet'ials

Iol::l
230,ti36.50.00 283,050.0()

2A21 2020

Kshs Kshs

l -l(l'l., t r{} ()(J

N4cdical

Other \/otchcads

I'otal I,85(),070.25
1,887,150.00

PARENI-S
CO N'I'ITI I} U1' I O N/tili ES -
SCIIOOI, F-TJNI} ACCOLINl-

2021 2020

Kshs Kshs

Fees on Boardir-rg Ilquipment and

Stores
5,662,736.00

Other Voteheads

Total 5,662,,736.00
4,640,520.00
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'i .1(;.i lli j \,i'( 'tl.",i, ih ) .\r llt)t)l
I'r Ilt.I(',sl._('oNI).{liY s,( ll(x}1,
.\nuua[ ]icpor-1 and Iiinancial Sla{clnetrts
I rrr Iltr,\ cal.(,1(lcd .ir/,, ./ trrt, )(t) I

'l'otal

l'AYI\11:N I l:()li. It .lIl()N

llrnk ('hrtrrt..rs

I'AYI\4LNTS I"OR
(}PI.,I{A]'I()NS]/
I h\r [.lt A s'] 

.lt 
t 1 ( .'i't 1 lt I,.

-)

5.(r62,73(r.(X)

; (l:(i l0?,1

kshs

l ,i ti(). 11 1 .60

4,(r40,520.00

:l0T'

(r

t"
I

I )1hcr

\roteheads( L'l I .AD\'1

7

2020

hslts
Kslrs

I cxtbooks artd tclctcn('(' ll)a1cl'ials .l-l7.2.i8.00 235..5tt I (X)

l:\ercisc ltooks 0

1l

2J 7,258.00

0

235,581.00

?att) 7g2a

I.' s hs

1943263.00

3(X).(XX.).(X)ln ll"astructurc

Nhir'

Nssf

Bank Charges

1,943,263.0
I ,689,'{41.60TOT'AL

T}OAITDING ANI}
SCIIOOt, FT]ND
PAYMENl'S

2020-2421 2019-2020

Kshs Kshs

4.513,4(;6.35
3,480,709.00Iloarding and Stores

Insurance Cost (Lifb
I)ropert\,)

Other Votcheads
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j .11t.1111..1 ,\l'-( ()\1).1)<) ',,r lir)<tl
Pt Hl.t(' stac()NI),{.ltY s( xl(}(}l.
\nnrral Rcport and I:iliancial S{alclnertts
['or thc year endc ){}) I

t-()'t'A L

I}ANK A(](]OTIN'I'S

Sclr,ltll lrrtntl
1\ (1. ()Lll ili I ),.lili (i ll t I

rt -rti'" .l tutt'

a

)

i

l olal

CASI-1 tl.l l"tLhlD
L

! ir 1r;,.stt tictul( ,1y lrt)(l(1()r)(r Nil

(1(i 738.1 5

l.\ll

(377.54(r.50-

<)

l)cscript io n

ll ACCOTJN'TS RECEI VA I}LE

.1.J 8(),709.(X) .{,513.-{6(}..15-

202$2$21
Ilank Acc<tttnl
Nunrhcr

Nanre of Ilank,
Accoun( No. &
cu rrellc\r

Kshs Kshs

,33.659.{X)
, ,r.23 7 -1r)i02 7 ti 3 04 (r(rI rritiorr Accrttl-tl

264 85r?i.e53 00
2027ti393 r5( )pcrat iorts,Accrlttttl

(25t,.91S.rr5 )

t5l(r.470.35)l l ji9l0tii i

202(J2021

I{slrs Kshs

0.00
:1[i0.003 8.220.00

I uitiorr Accouttl

o ion Accr-luttl

l7,r 58.00 7,631 .00School lruud accouttt

8,01 I.00-55,378.00

Total

20202021Description

KshsKshs

2,534,048.055,209,942.05

Otlier uon- lees receivablcs

l"ees arrears

l8



.\1 it, 'l!t' t.\/:( t/.rl)1 ': ) \t llt)itt
I)trlil l(' sl.('()\I)Al{\' s( l{(}()1.
Annual Itcltor'{ and triinancial Statcnrr:tt1s
For 1lrr,\.(,rg_(,ri(Jg(l .l()tt, .l rrttr, )(l) I

S;rlrrtr a(l., rllrccs

'l'o(a 
I

Il.(xx) (x)

1.e04.4t0.00
L;lll (rSs (X)

572,83 7.05 NII

1.728.(r{1.5.(X) 8().i.363.05

:,,2flS,9{2.(i}

2A2r

lr shs

i

I

2ii,-{(}l:t.(15

12 AC('Oi I..,r r .! PAYAlll-ti

Ilcscr-ipi i<r rr

Iradc crcdilors (Sce agcing be lou
and a ix l)

flncludc an ageir]g of the creditor's an'ears below]

5,231,942.05 2.53.{ .(}.1 ti .05

I nr l-r lt'sl

'l olal

l) t'sc ripl io n 2021 )a2.0

Kshs

l ('('l.i ill't'r':lt: 1,ll' r'ttt'rt:t.'ll \ rlAl'

Irccs an't'ltrs Jirr thc previ<ltts 1'eltt'

l r'cs arrcar':, li)' prior pcriotls (oYcr'

1\tl \tais)

}fi20

KshsKshs

56,1 50.00 2li I ,980.3 5

695,801 .00
205.03 5.00Prepaid l-ees

Clar-rtion nloney

487,015.35Total
I,,271,951.00

20202$21Description

Kshs Kshs
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t,t ,tlt.l( . SI..(.'ONI)AIIY S('lt()()t' Arinua[ ]lcport and F-inancial Sta(cntents
- 

['<rr tlrc t t'ut r:ltdcd .]()tt' .l rtrtt )lt) i
I lrrrit' r'r'c.li1rtt's lilt' cun'cnl
\ car

I.-UNI) ti.A LAN( l'' Ii ltot1(;llT'
I3 l.olr\\ A lt l)

I J;rnl, l',:t I lt ttct--.

( irslr lrillirnccs

Shor t I crrrr Irtvcstlne nts

-i7(r. l-ilitt I

281 ,9ti0.35-

7't

l,lri.;rl.ri,.
1)-

I'<rtr,l

57(t,l S(i.0(l

I ritti, t tr'riilrrts litt' lltl
pt'er iorts r citt'

I r'adc cr.crliLlt s lirr priot

1'lct'iotls (ovct' 1\\'() t'citl s )

|'o{:lI

?.021 2020

lr slir Kshs

I)cscr-ipt ion

(3 77,s46.-50)-B (l0.7iti l.i)

.s 5. i 7l(. (x)
8.0ir-

10

9

I .306.?.1(,.()0

2 5.t+.t)..itl q5

487.01-5 3-51^27 | _95t .00

62 2.ri0
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