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LARI COI\ISTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

I. KEY CONSTITI.,ENCY INFORIVIATION AND MANAGEMENT

(a) Background information

The National Government constituencies Development fund (NG-CDF) (heteafter refetred to as the

fund) formerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through an

Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 201'3.

The litter was subsequently succeeded by the currentNG-CDF Act, 2015. At cabinet level, NG-

CDFis represented by the eabinet Secretary for Devolution, who is responsible for the general
policy and strategic direction of the fund.

It/.andate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,20 15 is to:

a) Recognize the constituency as a platform for identification, petformance and
implementation of national Sovernment functions ;

b) facilitate the performance aid implementation of nationalSovernment functions in allparts
of theRepublic pursuant to Article 6(3)of the Constitutionl

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginahzed pursuant to Article
10 Q) (b) of the Constitutionl

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10

(2) (d) of the Constitutionl
f) provide a legislative and, policy framework pursuant to Article 21 (2) of the Constitution for

the progress-ive realiz ation of ihe economic and social rights guaranteed under Article 43 of
the Constitution;

d provide mechanisms for the National Assembly to dellberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a pubiic finince system that promotes an equitable society and in particulat
bxpenditure tiat promotes equitable development of the country by making. special
provisions for maiginalized gioups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'undet Article ZOG

(2) (c) of the Constitution;
j) provide mechanisms for the National Assembly to facilitate the involvement of the people in

the identification and implementation of projects for funding by the natronal government at

the constituency level; and
k) provide for mebhanisms for supplementing infrastrtcture development at the constituency

level in matters falling withirrihe functions of the national government at that level in
accordance with the Constitution

Vision
Equit able Soc io - economic develop ment c ountrywide

Mission
To provide leadership andpolicy direction for effective and efficient mana1ement of the Fund
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.\',1TlOt\'.4L GO|ER,\',l/E;\'f CO,\'STITUE,\'CIES DEI'ELOP,llEh:7'Flilr'D (^'GCDF)
LARI COA'STITUENCI
Reports and F'inancial Statemcnts
F-or the year ended June 30,2018
Core Values

1. Patriotism - we Ltphold the national pride of all Kc'nyans through our work
2. Parttcipation of the p@ple- We itrvolve citizens in makirr.g decisions about prograllltltcs we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good Bovernance - we uphold higli standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

@) Key Ivlanagement

The NGCDF Lari day-to-day management is under the following key organs:

1.

11.

National Government Constituencies Developmenf Fund Board (NGCDFB)
National Government constituency Developrnent Fund committee (NGCDFC)

(c) Fiduciary lvlanagement

Th 'key management personnel who held office duringthefinancialyear ended SOthJune
2Ol8 and who had direct frduciary responsibility were:

No.
1.

2.
3.
4.
5.

Designation
Accounting Officer
A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Yusuf Mbuno
Ayaan Mahadhi
PeterWachfua
PeterMugo Mwangi
PauI lGmothoWatnairu

(d) Fiduciary Oversight Ar:ra4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -Lari Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy gurdance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF Iari ConstituencyHeadquarters

P.O. Box 7l-00221
Matathia
District County Commissioners Compound
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ILATIuNALGoVER|IfrIENTC7NSTITUENCIESDEVEL,PMENTFLIND(^IGCDF)
LARI CONSTITUENCY
Reports
For the

and Financial Statements
r ended June 30, 2018

(f) NGCDF I.ari tacts

Telephone: Q54) 725481' 100

r- miit: Lariconstit uency @gmail' com -

Website: www.go.ke

G) NGCDF Iari ConstituencyBankers

1. EquitY Bank
Account number 1 1 1'0295360924
Kimende
P.O BOX
Kimende.

ft) Irndependent Auditotrs

Auditor General
Office of the Auditor General
Anniversary Towers, UniversitY WaY

P.O. Box 30084
GOP 00100
Nairobi, KenYa

(i) PrinciPal lggalAdviser

The AttorneY General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, KenYa
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l{eports and Financial Statcrnents
For the vear ended June 30,20lg

II.FORWARD BY THE CHAIRMAN NGCDF COMMTTTEE

Anrrual Constituenry Allocation
I am pleased to present the unaudited financial statements for Lari national government
C_onstituency for the firrancialyear ended 3OthJune 2018. During the year,Ihe Constituency was
allocated a total of Kshs 98,189,655.l6 consisting of Kshs 86,8 tO,S++.SZ as noltral allocation and
Kshs 1 1,379,310.34 as additional allocatiorrs.

On receipt of the above
allocations, Lari National
Government
Constituencies
Development Fund
Committee (NGCDFC)
pursuant to the
provisions of the
National Government
CDFAct 2Ol5,as
amendedin 2016,,met
and allocated funds to
various projects with
reference to the
priorities of the public
p articip ation meetings
held across the

Constituency. It is noteworthy that during the FY 2Ol7 / 2018, we received SOo/o of the normal
Constituency funding equivalent to Kshs 43,405,772 and these funcls were then disbursed to
earmarked projects.

Sector Plionfuatton
During theyear, a total of Kshs 3lrO00rOOO was allocated as transfers to other Government Units
which consist of transfers to primary schools, secondary schools and, tertiary institutions. The
lmdlng consisted of Kshs 28,OOO,OOO set aside in normal allocationand KsLs 3,OO9,OOO allocated
in additional Constituency funding. The Committee also allocated, Kshs 54,05 Z,,SSZ which consists
of Kshs 47,497,414 in normal allocation and Kshs 6,555 ,172 in additionalallocations. These were
funds allocated towards other grants and transfers which consists of Bursary, Mocks and CATs,
sports, environment and emergency
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NATIONAL GOVERNMEAIT CONSTITUEI'ICIES DEVELOPfuTENT FUND (IVGCDF)

LARI COIVSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

III. STATEMf,NT OT ENTTTY MANAGEMENT RESPONSIBILITIES

Section g1 (1) of the public Finance Management Act, 2013 requires that, at the end 
-of 

each

financial year:, the accointing officer for a National Governmeni Entity shall ptepate financial

statementi in respect of that eritity. Section s1 (3) requires the financial statements so prepated tobe

in a form that complies with relevant accounting standards as prescribed the Public Sector

Accounting Standards Boatdof Kenya from time to time.

The Accounting officer in chargeof the NGCDF-Lari Constituency is responsible for the pteparation

and presentaiSnof the entity's financial statements, which give qtrue and.fair view of the state of

affaiisof the entity for and is atthe end of thehnancialyeai (period) ended onJune 30,Zo78.This
responsibility inclldes: (i) maint arning adequate financiil mana}eme\t ryry.Sements and ensurtng

that these continue to be effective throughout the reporting penod; (ii) maintaining proWr

accountingrecords, which disclose with reas6nable accuricy at any tirye th9 financialposition of the

entify; (iiiidesigning, implementing andmaintarningtnternalconffols relevant to the prepatatron

and"iair preseitaau:i orihe hnanlial statements, {nd ensuring that they 
^are 

free ftom matetral

misstatements, whether due to error or fraad; (iv)'safegUardingihe assets of .the entify; (v) selecting

and applymg appropriate accounting policies; and (vi) making accounting estimates that arc

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Lari Constituency accept_s responsibility.for the

entify,s financlal statements, wli'ich have been prepared on the Cash Basis Method of financial

Reporting, using appropnate accouning policiei ii accordance with International Public Sector

nccounti-ng staidards (ipses). The Accolunting officer is of the opinion that the entity's frnancial

statementigive a true and f.air view of the stZte of entity's transactions drlling the financial 
^yeat

ended June"SO, ZO1g, and of the entity's financial position as at lhat date. Tlte Accounting Officer

chargi of the'Nccrir-Lari Constitr*.y further confirms the completeness of the accouning

records maintatnei for the entity, which have been relted upon in the preparation of the enfify's

financialstatements as well as th;'adequacy of the systems of internal fina/.rcial control.

The Accounting officer in charge of the NGCDF-Lari Constituency confitms that the entity has

complied fuUliwittr applicable-Government Regulations and the terms of externai financing

covenants (where apptiiiatd , and that the entify's funds receive d d:unng the year under audit were

used for the eligibie porpor.r for which they were intended and were properly acmunted fot'
Further the Accountlng oificer confirms that the entify's financral statements havebeen pteparedrn

u iorrn that complies vrith relevant accounting standaids prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the finartdal statemen$s

The NGCDE-Lari Constituency financial statements were apptoved and signed by the Accounting

Officer on t7+ A?lt> 201,9.
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LARI CONSTITUENCY FOR THE YEAR
ENDED 30 JUNE 2018.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Govemment
Constituencies Development Fund - Lari Constituency set out on pages 6 to 27, which
comprise the statement of assets as at 30 June 2018, and the statement of receipts and
payments, statement of cash flow and summary statement of appropriation-recunent and
development combined for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effects of the matters described in the basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material respects,
the financial position of National Government Constituencies Development Fund - Lari
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Public Finance Management Act, 2012 and Nationa!
Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported Outstanding lmprests

The statement of assets as at 30 June 2018 reflects outstanding imprests balance of
Kshs.1 ,167,750 and as disclosed in Note 11 to the financial statements. However, contrary
to the guidelines issued by the Public Sector Accounting Standards Board, the details of the
imprest holders including their names, dates issued and due, and the respective amounts
outstanding as at 30 June 2018 have not been disclosed in Note 11. The corresponding
Note has also been erroneously indicated in the statement of assets as 10C instead of 11.

ln addition, the imprests register has not been updated and the AIE Holder had been issued
with multiple imprests contrary to the provisions of regulation 93 of the Public Finance
Management (National Government) Regulations, 2O15.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Lari Constituencv.for the .vear ended 30 June 2018.
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Consequently, it has not been possible to confirm the accuracy, completeness and
recoverability of the outstanding imprests balance of Kshs.1 ,167,750 as at 30 June 2018.

2. Cash and Cash Equivalents

The statement of assets as at 30 June 2018 reflects cash and cash equivalents of
Kshs.14,578,490. However, the following unsatisfactory matters have been noted regarding
the same:

(i) Unpresented Cheques

The bank reconciliation statement as at 30 June 2018 reflects unpresented cheques totalling
Kshs.14, 578,490 which includes stale cheques amounting to Kshs.880,356. However, no
explanation has been given for failure to reverse the stale cheques in the cash book.

(ii) Unsupported Bank Reconciliations

Further, examination of bank reconciliation statements for twelve months from July 2017 to
June 2018 revealed payments in the bank statements not recorded in the cash book
amounting to Kshs.932,484. However, documents in support of these payments have not
been provided for audit review. ln the circumstances, the validity and propriety of the
payments totalling Kshs.932,484 cannot be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Lari Constituency in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in the
Basis for Qualified Opinion and Basis for Conclusion on LaMulness and Effectiveness in
Use of Public Resources sections, I have determined that there are no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matters described in the Basis for Qualified Opinion and Basis for Conclusion
on Lawfulness and Effectiveness in Use of Public Resources sections of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Report of the Auditor-General on the Financiol Statements of" National Government Constituencies Devektpment Fund -
Lari Constituenc.v.fbr the .veor ended 30 .hne 20 18.
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Basis for Conclusion

1. Budget Under Absorption

During the year under review, Lari NG-CDF management had budgeted to receive and
spend an amount of Kshs. Kshs. 98,356,990, respectively. However, the actual expenditure
was Kshs.27,826,266 only or 28o/o,leading to an under expenditure of Kshs.70,530,724 or
72o/o of the total budget. The under expenditure implies that planned activities and
programmes were not executed, and which in turn means that the public resources budgeted
for and made available by parliament were not efficiently and effectively used for the benefits
of the constituents.

2. Non lmplementation of Projects and Activities

Examination of budget documents revealed that Lari NG-CDF management had not
implemented as at 30 June 2018, projects budgeted for amounting to Kshs.64,176,379.94
as detailed below:

Proiect Specific Activities
Amount

Kshs.
Strategic Plan To undertake a constituency strategic plan 3,500,000.00

Sports
Sports Organizing of marathon and purchase of uniforms

for the winninq teams.
1,736,206.90

Sports Organizing football matches for;
Kinale,Kijabe,Kamburu, Lari kirenga and Nyanduma
F.C'S

227,586.20

Environment Proiects
Plantino Trees 227,586.20

Primary School Projects
Kamahindu Primary School Renovation of eight classrooms (plastering,

reroofing, fixing window panes, flooring, painting
and fixinq fascia boards)

1,800,000.00

Muhoro primary Renovation of eight classrooms ( plastering,
reroofing, fixing window panes, flooring, painting
and fixinq fascia boards)

1,800,000.00

Kijabe Primary School Construction of one classroom to completion 1,000,000.00

Kago Primary School Construction of two classrooms to completion 2,000,000.00

Utugi Primary School Construction of two classrooms to completion 2,000,000.00

Sulmac Primary School Construction of one classroom to completion 1.000.000.00
Githirioni Primary School Renovation of eight classrooms (plastering, re-

roofing, fixing window panes, flooring, painting and
fixino fascial boards)

1,800,000.00

Kabunqe Primary School Construction of one class to completion 1,000,000.00
Secondary School Projects

Gachema Secondary School Completion of three classrooms (walling and
roofino)

3,000,000.00

lria-ini secondary school construction of one class to completion 1,000,000.00

Bursaries Allocation of bursary to the needy students in
secondary schools, tertiary and special needs

12,942,758.62

Emergencies

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Lari Constituency fttr the vear ended 30 June 2018.
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Proiect Specific Activities
Amount

Kshs.
Emergency To cater for any unforeseen emergency

occurrences in the constituency during the financial
vear.

568,965.51

Emergency To cater for any unforeseen emergency
occurrences in the constituency during the financial
year.

4,568,965.52

Security Proiects
KwaregiAP Post Renovation of 3 AP houses (plastering, reroofing,

fixing window panes, flooring, painting and fixing
fascial boards)

656,035.16

KwareqiAP Post Construction of two AP Post Offices 1.548.275.83
Kijabe ACCs Office Construction of Assistant County Commissioner

office to comoletion
1,200,000.00

ICT Hub

Kamburu ICT Hub Equipment (Kshs.1,169256.80) and Construction
(Kshs.2,330,743.20 )

3,500,000.00

Kagwe ICT hub Equipment (Kshs.1, 169256.80) and Construction
(Kshs.2,330 ,743.20)

3,500,000.00

Kimende ICT hub Equipment (Kshs.1,169256.80) and Construction
(Kshs.1,830743.20 )

3,000,000.00

Kinale ICT hub Equipment (Kshs.1,169256.80) and Construction
(Kshs.2,330 ,743.20)

3,500,000.00

M ulti-purpose Units-Re-
Allocation to Schools
Sulmae Secondary School Construction of one Classroom to Completion 1,300,000

Gatithia Girls Secondary
School

Construction of a Dormitory 1,200,000

Munyaka Primary School Construction of 4 Cubicle Latrines at Kshs.300,000
Levelling of School Play Ground at Kshs.200,000

500,000

Sub-Total 3,000,000

Technical Institute

Lari Technical Training lnstitute Construction of 1200m Security Perimeter Wall
around the lnstitution at Kshs.2,700.000.
Landscaping of the whole institution at
Kshs.600,000

3,300,000.00

Acquisition of Assets

Office Furniture Purchase of office furniture 800,000.00

TOTAL 64.176.379.94

The failure to implement the above planned projects and activities impacted negatively on
service delivery to the constituents.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about

Rcport of thc Auditot'-Generul on the Finunciul Statantants ol N'utionul Governntant Ctsn.;tituenc'ics Devalopntettt Fund -
Luri Constilrranc'.v fisr the .vcur enclad 30 ,hne' 2018.
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whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and Basis for
Conclusion on Lawfulness and Effectiveness in Use of Public Resources sections of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
intemal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA| 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes and
systems of intema! control, risk management and governance were operating effectively, in
all material respects. ! believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as management determines is
necessary to enable the preparation of financia! statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund - Lari Constituency to sustain
services, disclosing and as applicable matters related to sustainability of services and using
the applicable basis of accounting unless the management either intends to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act, 201 5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities which govern them, and that public resources are applied in an effective
way.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Lari Constituencltfor the year ended 30 June 2018.
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Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act,2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
control would not necessarily disclose all matters in the internal control that might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on the Financial Statements o/ National Government Constituencies Development Fund -
Lari Constituenc'v fbr thc vear endcd 30 .lune 2018.
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o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

o Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to sustain its services. lf I conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my audit report. However, future events
or conditions may cause the Fund to cease sustaining its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund - Lari
Constituency to express an opinion on the financia! statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

08 May 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
Lari Constituencvfor the year ended 30 June 2018.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
LARI CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30, 2018

rV. trATEMENT OF RECEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form anintegral
financial statements. The NGCDF-LARI Constituency financial statements were approved on
2019 andsignedby:

MI
Fund Account

Ayoon

lvlznacet
rvrqf,.Ji"i

part of the
t+n APLIL

Name: Name: a4g
ICPAK Member Nurnber:

Note 2017-2018 20L6-20L7

Kshs Kshs

RECEIPTS
Transfers from CDF board-AlEs' Received 1 43,405,172 135,219,154

Proceeds from Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS 43,405,172 135.219,154

PAYMENTS

Compensation of employees 4 937,860 2.547.741

Use of goods and servrces 5 1,577,199 10.795.495

Transfers to Other Government Units 6 8,300,000 54,600,000

Other grants and fransfers 7 16,876,207 69,314,579

Acquisition of Assets 8 135,000

Other Payments 9

TOTAL PAYMBNTS 27,926,266 137,257,815

SURPLUS/DEFICIT 15,578,906 (2.038.661)
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AIATIONAL GOVERNMENT COA'STITL.ENCIES DEI/ELOPMENT FUND (NGCD F)
LARI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
ry. STATEMENT OFASSETS

Note 2017-2018 2016-2017

IGhs Kshs

HNANCI,ATASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A
14.578.490

767,334

Cash Balances (cash at hand) 108

Total cash and cash equivalents
14,578,490

767,334

Current receivables-Outstanding Imprests 10c
1.167.750

TOTAT FINAI.ICIAL ASSETS
75.746240

1671334

Accounts p ay able - Retention t2

NET FINANCIAL ASSETS
15.746240

______167r,134

REPRESENTED BY

Fund balance b/twd IstJuly...2017 t3
767.334 2,205,995

Surplus/Deficit for the year
15,578,906 (2.038.661)

Prior year adjusfinents 1,4

NET HNAT.ICIAT POSMON
75.746-240

______J,si1'334

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NG-CDF-LARI Constituency financial statements werc approved on
Itil k?tttt 2ol9 andsigned by:

tfms
ftrndAccount Rvlanager
Name: AYAAI{ I\4AHADHI

Sub-County Accountant
Name: NAI{CYMOGOI
ICPAtr( Member Number:
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.\'.-ITIO^t,4L GOI'Ellr\lllE'\'7'COi'STlTt f,\'ClE.S DEI'ELOI'il'lE,\'T F(;,\'D (^'GCDF)
LARI CONSTITUEA'C''
I{eprlrts and }'inancial Statenrents
For the ar cnded .Iunc 30, 2018
V. STATEMXNT OF CASHTLOW

The accounting policies and explanatory notes to these financial statements form an integral part of Jhe
financial statements. The NGCDF-LARI Constituency financial statements were approved on t1* APht
2079 and signed by:

rffi rubllr?
fund Accountlvlanager
Name: AYAAI.I MAHADHI

Sub-County Accountant
Name: NAI{CYMOGOI
ICPAK Member Number:

8

Receipts for operuting income 2017 -2018 2016-2017

Transl'ers fronr CDF Bo:rrcl 1 43,4O5,172
t35.279,154

Othcl Receipts 3

TOTAL 431405,172
135.219,154

Payments for operating expenses

Compensation of Employees 4
937.860 2,547,741,

Use ofgoods and services 5

7,577,199 10,795.495
Trarrsfers to Other Government Units 6

8.300.000 54.600.000
Other grants and transfers 7

16,876,207 69,314,579
Other Payments 8

Adjusted for:

Adjustments during the year

2716971266
137.257.815

Net cash flow from operuing activities L5r713,906
(2,O38,661)

CASHHOW TROM I}IYESTING ACTIVTNES

Proceeds from Sale of Assets 2

Acquisition of Assets 9 I35,OOO

Net cash flows from Investirg Activities (2 - lO') 15,579,906

NET INCREASE IN CASH AND CASH EQIIIVATENT (a +
b>

15r579,906
(2,038,661)

Cash and cash equivalent at BEGINNING of the year t1 167,334
2,2O5rgg5

Cash and cash equivalent at END of the year 104 1517461240 167,334
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NATIONAL GOVERNMENT CONSTITWNCIES DEWLOPMENT TTINO (NGCDD _ L/IR.'

CONSTITWNCY
Reports and
For the year

Financial Statements
ended June 30,2018

YII. SIGNHCAI'ITACCOI''NTINGPOUCIES

The principle accounting policies adoptedin the preparatton of these financial statements are set

out below:

1, Stabment of Ccompliance and Basis of Preparation

The financiar statements have beenpreparedrn.accordance with cash-basis Internatronal Public

Sector Accounting'iild;d, (rpsAs) ; .P.Lqp ed by the public sector Accounting Standards

Board(psAsB) and set out in the accor.iitiirj poryl noie.below' This cash basis of accounting has

been supplemented-iitir a;;t"g riiiir["giilares that include imprests and satary advances

iii A p iV ables that include deposits and retenfi ons'

The financial statements comply with and conform to the form of presentation prescribed by the

psASB. The accounting policies uaopt"aiiuibeen consistently appliedto all the years presented'

2. neporting EntitY

The frnanciar statements are for the NGCDF-LARI constituency. The^ financial statements

encompass ttre reportinj entity as specified under section 81 of the PFM Act 2072

3. RePorting CurrencY

T'he financral statements are presented in Kenya Shillings qqhs),. which is the functional and

reporting currency of the Governmentand an ,ruioes arc riunded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all

the years Presented.

a) Recosldtion of RreceiPts
The Entity r""ogrrr., uU ."""iptt from the various sources when the event occurs and the telated

cash has acfilurlly been received by the Entity'

TaxReceipts 1-__- ^^^1- :^ -^^^;.,^r 1-aor
Tax receipts are recognued in the books of accounts when cash is received' Cash is

considered as received when notification of tax remittance is received. (check if this policy

is apphcable to entitY)

Transfers from the Fxchequer
Transfers from the exchequer ate recotn:uled in the books of accounts when cash is

received. cash is considered as received *'i."r, payment instruction is issued to the bankand

notified to the receiving entitY'

10



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FI]ND (NGCDN _Ir'4RI
CONSTITWNCT
Reports and F'inancial Statements
X'or the vear ended June 30,2019

SIGNIFICAI{T ACCOI JNTING POUCIES

Exbmal Assistance
Extenral assistance is received through grants and loans from multilateral gurld, bilaterul
development partners.

Grants and loans shall be rccognaedin the bools of accounts when cash is received. Cash is
considered as received when a payment adice is received by the recipient entity or by the
beneficiary

In case_ of grant/loan in-kind, such_grants ate recorded a:pon receipt of the grarft item and,
upon determination of the value. The date of the transaction is the-value dale rndtcated on
the payrnent advice. A similar recognition criteria is applied for loans receiyed in ttre form
of a direct payment.

During t\e yeuar.ended-99* Jrr," 2018, there were no instances of non-compliance with
terms and condrtrons which have resultedin cancelTation of external assistance ioans.

Other rcceip,ts
Tlrese include Appropnatton-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of tender documents. These axe recognized in the financial statements the time
associated cash is received.

b) Recognition of payments
Tlrc_Entity recognises all payments when the event occurs and the relat;d cash has acfi:u,lly been
pardoutby the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are rccogniz*d,in the
penodwhen the compensation is paid.

Use of Goods and Seryices
Goods and services are rccogntzed a.s payrnents in the peiod when the goods/services are
P!i!f9r. Such expenses,if not.pud durinS the period where goods/serulces are conzumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paymenl gl acquisition of property plant and equrpment items is not capitaliz,ed,. The
cost.of acquisition aurtd proceeds from disposal of these-items arc treated, as payments and
receipts items respectively. Where an asset is acquired in a non-exchangetransai:tion for nil
or nominal consideration andthe fatr value of the asset can be rebablyistaUtistea, a confra
transaction is recorded as receipt and as apayment.

11



NATIONAL GOWRNMENT CONSTITWNCIES DEWLOPMENT FT]ND (NGCDN _ I'ARI'

CONSTITAENCY
Reports
f,'or the

and Financial Strtements
ended June 30' 2018

A fixed asset register is maintained by each Plblic tltity and a summary provided for

purposes of 
"or,roiidution' 

This t"*t't;; ffi;6; ;; an annexure to the financial

statements.

SIGNIFTCAI{T ACCOUNTING POUCIES

i; #-tr*tf##:#onations that arc madeto the Entitv ir, t4. form of acnarsoods and/ot

services ratherthan in money or carh"tlrrns- These donations may include.vehicles, equipment or

personner ,"*i.rr.^ffi"r. itir-rir,uori;i^;;-r* ;;.ived for in-tiira contributions can be reliably

determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments rn equal ur,J oppotite amountsl otherwisi, the contribution is not

rccorded.

6. Cash and Cash Eequirralents

cash andcash equivalents comprise cash on hand and cash atbank, short-term deposits on call

andytghly tquidio.,r.rtr.rrt" witfr an-lr-igin ul i*,11rty oi thttt mo"ths or less' which arc rcadily

convertibre to rorown amounts or "*r, 
ufii ir" subject to insignifi.u."t lir5 of changes in value'

Bank account balances include u*oortt ft"td' at"the Cen1{l Bank of Kenya and at various

commerciat banls at theend of the financialyear'

7. Accounts Receivable

For the purposes of ihese financialstatements, imprests and advances to authorised pabhc officers

and,/orinstitufions which were not surrendered or accounted for atthe end of the financialyear

are freated as receivables. This it i" ..-."S"it9n of the government practice where the imprest

payments are rccogrized as paymenm wtreil fulla accountJa for by the Ynqtett or AIE holders' This

is an enhancement to the .urh *"oo.tioj t"l-dy. other accounti receivables are disclosed in the

financial statements

8. Accounts PaYable
For the purposes'pf ir,"r. financial statements,. deposits and retentions held on behalf of third

parties havebeeniec,ognaedol ln accrualbaiis (as accounts payables). This is in recognition of

the govern ^"ntpiiiiioi 
retaining u portio" 

9 
f. contracted services and works pending fulfilment

of obtganons by the contra "to, uii i hold deposits on behalf of third parties. This is an

enhancement to the cash u""or^tfi p"ri"v "i"[t*g 
ay National Government Ministries and

dgencies. other uarititiis including p&,i"i uitls are disclosed in the financial statements'

9, Pending Bills
pending bills consist of unpaidliabilities at the end of the financialyear arising from contracted

goods or services during tle_ygu or in past years. As pending-bills do noJ involve the payment of

cash in the reporting period, they record ed'as tmemoianduri' or 'off-balance' items to provide a

sense of the overall net cash position-of tli" r"titv qt the end of the year- when the pending bills

arehnalTysettled, such paym"r,tt u." io"ludedir, tt" Statement of Receipts andPayments ful the

year in wirich the'payments atemade'

10. tJnatilizted,tunds

12
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Unutiltzed funds consist of bank balances in the constituency accorxrt and preious year(s)
balanceslot yet disburqg{ ?v !" Board to the constituen cy at the begrnninS ;f fli" fi"ffi iily*r.
Tlrese balane,es arc available for use in th9 _year undcr riview to ft;md pr6j""tryppii"ia-fi tf,,
respective prior financial years consistent witir sec 6(2) andsec 7(1) of NiCpf lctrlbll.
SIGNIFICAAII ACCOI,'NTING POUCtrS

11. Bu{get
thebadii is developed on a-comparable accouningbasis (cash basis except for imprest and
deposits, which are accotmtted for on an accrualbasis[the same accounts ctasJincati* 6*ir, *a
{or th9P19 period as the financialstaleme1ts. rhe orijinalbudgetwas approvea Uyiuriu ri"too
Jrl,ne _2077 for the.period 1o J4y zot.z t_o 30tr, 1wrc {ott as rfruirea 6r^u* and, therc was one
supplementary-adjustment to the original budget dw@ the yeai. tnctuie1 n flrt rdfi frd;1, *"
the unutilized funds.

A cgmpanson of tt" *gtYl perforyalce against the comparable budget for the financial year
under reviewhas been tncludedin the finaniialstatements.

72. Comparative fitures
Where nece_ssary, comparative figures for the previous financial year have been amerrded. or
reconfigured to conform to the requrredchanges in presentatton.

1S. Subsequent [\rents
There havebeen no^events subsequent_t9.the financialyear endwith a significant impacton the
financial statements for the year eided SOftJune ZOl,g.

14. Emors
Mateial p_n9r period errors shall be corrected retrospectively in the first set of financialstatements
aathoraed for issue after their discovery bfr: i. iestating; the comparative ,*;""t, i;r-p,icr
period(s) presented in which the error occrtrredl or ii. If thJerror o"cur*"d before the earliest i6o1.
W\?d presented, restating the opening balances of assets, liabilities and net assets/equity foi the
earliest prior penod presented.

Dry*S the yeaq errors thathavebeen coruected arc disclosed under note 14 explaining t!rc natwe
and amounts. L a

15. Relabd PartyTfansactions
R"-lut"{ paffy relationshipf are a ruormal feature of commerce. Specific information with regards to
rclated.paf|y kansactions is included in the disclosure notes.

NATIONAL GOWRNMENT CONSTITWNCIES DEWLOPMENT FTIND (NGCDN _IARI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
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NATIINAL GDmRNMENT 1,NSTITTENCIE| DEryL1PMENT nunn (NGCDD - II.RI '

CONSTITWNCY
Reports and Financial Statements

For the Year ended June 30,2018

utr. NOTIES TO TIIE gNAI'lClAt SIATEMEMS

DescrlPtlon
20t7-20t8

Kshs

Normal Allocation
5

094828

948,275

3,M9

A8s5901

ArE NO...

A892960

Conditional nts

37 72

AIE NO...

135,219,154'43,405,L72

Receipt from other
Constituen

20t6-20L720t7-20t8
KshsKshs

Receipts from the Sale of

Buildings

Receipts from the Sale of
Vehicles and TransPort

EquiPment

Receipts from the Sale Plant

Machinery and EquiPment

Receipts from the Sale of office

and generalequiPment

20L6-20L720t7-20L8

Total

t4



NATIONAL GOVERNMENT CONSTITWNCIES DEVELOPMENT FT]ND (NGCDN -I.ARI
CONSNTAENCY
Reports and Financial Statements
For the year ended June 30,2018

Kshs Kshs

lnterest Received

Rents

Sale of tender documents

Other Receipts Not Classified
Elsewhere (specify)

Total

Descrlption 20L7-20t,8 2016-20L7

Kshs lGhs

Basic wages of contractual
employees 873,060 1,478,O93

Basic wages of casual labour

Personalallowances paid as part
of salary

House allowance

Transport allowance

Leave allowance

Employer contribution to NSSF 64,800
Other personnel payments

gratuity 1,069,549
Total 937,960 2,547,741

Descrlption 20L7-20L8 20L6-20L7

Kshs Kshs

Utilities, supplies and services 99,199 350,000
Office rent

Com m unication, supplies and
services 10,000 450,000
Domestic travel and subsistence 5,000 550,000

Printing, advertising and
information supplies & services

200,000

850,000

Rentals of produced assets

Training expenses 519,000

15



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT TWD (NGCDN _LARI'

CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30' 2018

3,779,LOO622,0O0
Other committee exPenses

?,ol7,2OO
Committee allowance

HospitalitY suPP lles and services

lnsurance costs

Specialised materials and servlces

580,000Office and SeneralsuPPlies and

services
335,000

Fuel,oil& lubricants

165,495Other oPerating exPenses-Bank

charges

99,700Routine maintenance - vehicles

and other transPort equiPment

Routine maintenance - other

assets

1O;795,495L,577,199
Total

20t6-20L720L7-20L8Descrlption
KshsKshs

7Transfers to Primary schools
0

Transfers to secondary schools

Transfers to Tertlary institutlons
500,000

Transfers to Health lnstitutions
54600,000g,3oo,ooo

TOTAL

20t6-20L720t7-2018
Descrl

KshsKshs

Bursary -Seconda
77Bursary -Tertiary

sghools

Mocks & CAT

water/Sewers

16



NATIONAL GOVERNMENT CONSTITWNCIES DEWLOPMENT FUNO (NCCDD -L/IRI
CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018

Electricity Projects

Security 2,100,000 26,806035
Roads 1,082,367
Sports 2,,,4,3,93L
Environment t,736,207 3,743,931
Emergency Projects (specify) 5,359,600
Development -
factories/stadiums

Total

Non FlnanclalAssets

L6,876,207

20L7-20t8

69,37,4,579

20L6-20L7

Kshs Kshs
Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles

Purchase of Bicycles &
Motorcycles

Overhaulof Vehicles

Purchase of Office furniture and
fittings

Purchase of computers ,printers
and other lT equipment's 135,000

Purchase of photocopier

Purchase of other office
equipments

Purchase of soft ware

Acquisition of Land

Total 135,000

20t7-20L8 20L6-20L7

Kshs Kshs

specify

specifo

t7



NATIONAL GOWRNMENT CONSTIT(,IENCIES DEWLOPMENT NUNO (NGCDD - L,IRII

CONSNTUENCY

I

Reports and
For the Year

Financial Statements
ended June 30,2018

TOTAL

20L6-20L720L7-20t8Account NumberName of Bank
Kshs (30/6/2016)Kshs (30/5/2017)

t67,334
L4,5Ba nk Klmende No. 7170295360924 KSHSEquity

Total

20L6-20t720t7-20L8
KshsKshs

Location 1

Location 2

Location 3

Other receiPts (sPecifY)

Total

Balance
(30/6/2018)Amount TakenAmount TakenDate lmprest

takenName of Officer
KshsKshsKsfis

1 167 750.00Name of Officer

Name of Officer
Name of Officer
Name of Officer

dName of Officer
Name of Officer

1 167 750.00Total

2016 -20L720L7 -2018

18
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Supplier/Contractor PY No.

TOTAL

2017-20L8 20L6-20L7

tchs l1.l17l^ol7l lc,hs 11.11712016)
Bank accounts t67,3U 2,205,995
Cash in hand

lmprest

Total L67,334 2,205,995

[Provide short appropriate explonations as necessory]

20L7-20L8 20L6-2017

Bank accounts Kshs Kshs

Cash in hand

lmprest

Total

20L7-20L8 20L&20r7

Kshs Kshs

Constructlon of buildings

Construction of civil works

Supply of goods

Supply of services

TOTAL

20L7-20L8 20,.6-20t7

Kshs Kshs

t9



NATIONAL GOWRNMET'TT CONSTITWNCIES DEWLOPMEI'TT FUND (NGCDF) - I}IRI<

CONSTITUENCY
Reportr and Financial
For the year ended Juno 30,2018

Statements

1

Senlor management
550,566

Mlddle management

Unlonlsable emPloYees

Others lspec|{fyl

20t7-2018 20L6-20L7

tGhs Kshs

Amounts due to other
Government entlties (see

attached llst)

12,900,000

Amounts due to other grants and

other transfers (see attached llst)
7,065,L92

Others

20
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NAmONAL GOWRMENT CONSuTAENqIES DEWLOnMENT FTLTVD (NcCDn -rARr
CONSTITUENCY
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AI{ND( 4 -PMC BAI{K BALANCFS AS AT SFI.JNE 20tE

t

Kiiabe primsry school equify 1110277dl6615 105p7o o0.00

Kaqgp primaryschool equity 1110277382744 670 00.00

Githirioni p\itury school equrty 7710277816585 82018 00.00

Mnhorc prilrr.ary schml equity 1110277316559 u9 00.00

Kago primanyschool equity 19594tt .00

larcpnmary equity 93573 00.

IGroae primary equity L7t o0

Mira4gi ptiln,l,ary equity 679149 00

To'tal
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NATI^NAL G*^RNMENT CuNSTITUENCIES DEVELuPMENT FT]ND (NGCDD -IARI 
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CONSTITUENCY I
Reports and
For the Year

X'inancial Statements

ended June 30,2018 I
PRoGREssoNFotIpwUPoFAUDIToRRECoMMENDATIoNS

and management comments
to resolve the various issues as

the issues to be resolved.

Cen/hub/l&u.c/l
aicdf/7/8

Cen/hub/trhlu.c/L
ancdf/7/8

Cen/hub/kbu.c/l
aricdf /7/8

Cen/h,u;b/tba.c/l
aicdf/1/8

PGSOLVEDRESOLVEDFAMcontr a entries but r eft acted
like they were missing

the amount is total of all

vouchers

Payment vouchers
missing

PJSOLVEDFAM
broke down

durtng cdf monito nng and
evaluation

Ttre vehicleMotor
vehicle
repatt

RESOLVEDFAM
the amount as indicated was
thebatkbalances for
2016/77

Budget
Adjustment

RESOLVEDFAM
there were no over
expenditure for theamount
was part of the contta e4tries-

use of
Soods
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