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1 The following information is laid before parliamenr, 
inaccordance with rhe requiremen* of the Government FinancialRegulations and procedures, for consideradon and approval.

The Kenya Meat commission (KMc) is currentry underreceivership and heavily indebred ro rhe Government and a

ffiTla:' 
insdtutions including the Mimubishi corporarion

As ar 3O,h June 2OOl,, the toral amounr due ro the MimubishiCorporation was Kshs.3Z2 , 31,6,760. The amounr was due onaccount of agreements signed in lgg2for fiutilized ro rehab,itate rhe Athi River or*o,fH*;;j#of the loan was us$.3.J m,rion and was borrowed by thecommission withour a Government guaranree. The roan was lentto rhe commission at an interesr rare of LIBoR prus 20/o and, wasrepayable in 50 monthry insrarmenrs commencing March rgg7.Neither the principal instalmenrs nor inreresr paymenrs have beenmade to dare' The Mitsubishi corporation has a chatter morrgage
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on rhe equipment purchased using rhe roan. The equipment isspread throughout the pranr making ir difficurt ro make anyprogress on rhe revitaTizarion of the pranr before agreeing on thesemlemenr of their loan.

In a meedng herd in March 2oo2rhe Cabinet discussed measuresrelating ro the revivar of Kenya Meat commission and approvedassumprion of rhe Mitsubishi roan and wrire off of the amounrfrom the Kenya Mear Commission books.

To release the KMc assers from the chatter morrgage so as rofacilitate revivar of the plant, the Narionar Assembry is requesredro nore the toral amounr of Kshs.3 72,31,6,7t50 0wed by KMc roMitsubishi corporation plc as ar 30,h June 2001, and, anyinterestaccrued after 3o'h June 2001, on accounr of rhe amounr and toprovide approval for rhe Governmenr ro assume the debt andsubsequenrly write offthe amounr from KMc,s books.
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