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l. Key Entity Information and Management

a) Background information

The Kakamega county Tradc Loans Fund was establishcd by the county Govemment of
Kakamega through rrade Loan Fund regulations in the year 2014-2015 and commenc€d
operations in the financial year 2015-2016. The Fund Administrator at the time being the
Chief Officer of the Ministry of Trade, Industrialization and Tourism. This Trade loan fund
has been succeeded by Kakamega County Microfinance Corporation

b) PrincipalActivities

The principal activity ofthe Fund was to provide financial and managerial support to micro,
small and medium enterprises in the county. This would in tum spur socio-economic
development in the County.

c) Board of Trustees/Fund Administration Committee

There was no Board of rrusteevFund Administration committee. The frrnd was headed by the

chief officer Ministry of Trade, Industrialisation and Tourism Dr.Irene Ashioya.

d) t(ey Management

The Kakamega county Trade Loans Fund day-to-day management is under the Minisrry of
Trade, Industnalization and Tourism.

The Fund Administrator is the Chief Officer of Ministry of Trade, Industrialization and Tourism

e) Registered Offices

Kakamega County Headquarters
P.O. Box 36-50100, 056 31850/31852131853
County Headquarters
Kisumu,rKitale Highway
Kakamega, KENYA

f) Fund Contacts

Telephone: 056 3 1850/3 1852/31853
E-mail: info@kakamega.qo.ke
Website: kakamega. go.ke

g) Fund Bankers

lll



KCB Ltd-Kakamega branch...

h) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

i) Principal Legal Adviser

The Aftomey General
State law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

County Attomey
County Government of Kakarnega
P.O Box 36-50100
Kakamega

t\



2. The Board of Trustees (or any other governing body for the Fund)

There was no Board of rrustees,Tund Administration committee. The fund was headed by the

chiefofficer Ministry ofTrade, Industrialisation and Tourism Dr.lrene Ashioya.



3. Management Team

Chief offrcer Ministry of Trade Industrialisation

and Tourisrn.

l. Dr.lrene Asltioya

Accountant ofthe fund2. Jesca Nangendo



4. Board/Fund Chairperson's Rcport

The fund has no Board or frurd a&ninistration commiftee, therefore no report to be attached

Yfur,h

Dr.Irene Ashioya

Chief Oflicer Ministrv of 'l'rade and lndusfiialisation



5. Report of the Fund .{dministrator

The limd has no firnd manager or Administrator hence no repon

ffu,'J^
Dr.lrene,\shioya

(lhief Oflicer Ministrv of 'f rade and Industrialisation



6. Statement of Performance against the County Fund's Predetermincd Objectives

The Fund was established in 2015 under the Kakamega County Ministry of Trade,

Industrialization and Tourism and the first and only disbursements happened the same year,

Since then, no other disbursements have been made. Recovery of the outstanding loans is still

ongoing. Amount of loans recovered as at 306 June, 2022 was Kshs. 29,701,705. I I .

However, the operationalization of the Fund encountered several challenges which inctuded

politics where loanees were incited not to repay, erroneous and inconsistent reports from the

bank and others. The operations ofthe Fund were halted due to these challenges on the inception

of the County Microfinance Corporation. Recovery of outstanding loans continues albeit with

low response levels. Consultations are underway to wind up the Fund since it is not sustainable



7. Corporate Governsnce Statement

Tlre fund operates without a board, the Chief Officer Ministry of Trade Industrialisation and

Tourism is the administrator of the fund.

The flrnd has been inactive for the last two years and is not operational.



8. Management Discussion and Analysis

The corporation did not receive any allocation for the Frnancial y ear 2021/20?2. The fund was

inactive and did not operate for the entire year.



9. Environmental and Sustaioability Reporting

l. Sustainabllity Stratcg/ and Profile

The Fund was established by an Act of the County fusembly. lts credit manual provides

for 2o/o levy on all loans as processing fees and 87o per annum interest on reducing

balance paid monthly. The processing fee is charged upfront on disbursement. This

income revolves in the toaning kitty and the airn is to grow it for purposes of reaching as

many traders as possible.

However the sustainability of the ftmd is threatened by many challenges including lack of

fturding and non-repayment ofloans given to traders.

2 Environmentalperformance:

The Fund is in the process of developing its strategic plan and its environmental policy
which will also be captured in this plan. However the loans that have been issued to the

business people have improved their living standards of within the Cormty through
expansion of their businesses.

3 Employee Welfare

The Fund is currantly rellng on seconded staff from the parent Ministry of Trade,

lndustria.lization and Tourism. It intends to develop its policies pxriding staff hiring

process, job descriptions, terms of references and performance conrracting as it moves

toward autonony. The cunent staffs conform to Public Service hiring and appraisal

policies.

The ennty's management conducts weekly/rnonthly meetings with its staff allowing them

to share their sucress stories and challenges while preparing monthly work plars. Where

possible and when resources allow, the staffs are supported to attend short cottrses,

professional development courses. workshops and seminars to improve their skills and

work performance.

The entity is also in compliance with Occupational Safety and Health Act of2007

'ilt



4 Market Place Practices

a) The Fund being a County fimd has trained its staff on Code of Conduct of public

servants and the Ethics and Anticomrption Act- It's funded by public funds and

ensures high standards of corporate governance.

All Funds staffs confonn and adhere to the public service code of conduct and

remain unpolitical while delivering services to the public.

b/ The Fund being a public ortity works within structues created by the National

and County Govemments that govem public procurement. It works within the

confines of public procurement act and public finance management act and

respects its suppliers and is open to scrutiny in the pttblic procurement process.

5. Communit] e ngagement

The Fund core activity is to give loans to small scale traders within the County and to
improve their business performance.



10. Report of the Trustees

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2022 which show the state of the Fund affairs.

Principal actiYities

The principal activity of the Corporation is to provide Small scale loans services to traders of

small and medium enterprises in the County. This will in turn spur socio-economic developmort

in the County.

Results

The results of the Fund for the year ended June 30, 2022 ue set out on page l9 to 28

TrNtees

The Fund did not have the Administration Committee.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 ofthe Constinrtion of Kenya and the Public Audit Act 2015.

Kakamega Trade Loans Fund

Sign:

Name: t\r, li--oAn- frslu"oua-

rw&,

Chief O

Date:

,6*,i*i,""
0

try ofTrade and Ind
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I l Statement of Managenrcnt's Responsi bilities

Section 167 of the Public Finance Management Act, 2012 requires thar, ar the end of each
financial year, the Administrator of a County Public Fund established by the PFM Act shall
prepare financial statements for the Fund in accordance with the stsndards and formats
prescribed by the Public Sector Accounting Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and far view of the state of affairs ofthe Fund
for and as at the end of the financial year ended on June 30, 2022. This responsibility includes: (i)
maintaining adequate financial management arangements and ensuring that these continue to be
effective throughout the reporting period; (ii) maintaining proper accourting records, which
disclose with reasonable acuracy at any time dre financial position of the Fund; (iii) designing,
implementing and rnaintaining internal controls relevant to dre preparation and fair presentatron of
the financial statements, and ensuring that they are free frorn material misstatements, whether due
to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
ac.ounting policies; and (vi) makin€i accounting estimates that are reasonable in the circumstances.

The Administrator of the Counlv Public Ftmd accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in confonnity with Intemational Public Sector
Accounting Standards (IPSAS). and in the manner required by the PFM Act, 20l2.The
Administrator of dre Fund is of the opinion that the Fund's financial statclncnts give a tnre and fair
view of the state of Fund's transactions dunng ttre financial year ended June 30,2022. and of the
Fund's financial position as at that date. The Administrator lirther confirm the cornpleteness ofthe
accotnting records maintained for the Fund, which have been relied upon in the preparation of the
Fund's financial statements as well as the adequary of the systems of intemal financial control.

ln preparing the fuancial statements, the Administrdtor of the County Public Fund has assessed
fhe Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
fte use of going concem basis of preparation ofthe financial statements. Nothing has come to the
attenEon of the Adminisrator to indicate that the Fund will not rernain a going concern tbr at least
the next twelve months from the date of this statement.

Approval of the financial statements

The Fund iv financial statements were approved by the Board on
signed on ils behalf by

,t\t 
I

2022 and

Yfu,,,AL

Chief Officer illinistn,of Trade and I nd usn'ialisafion

\t
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REPORT OF THE AUDITOR-GENERAL ON KAKAMEGA COUNTY SMALL SCALE
TRADE DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE,2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effecliveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac| 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Small Scale
Trade Devetopment Fund set out on pages 1 to 36, which comprise of the statement of
financial position as at 30 June, 2022, and the statement of financial performance,

Report of the Auditor-General on Kalamega County Snall Scqle Trade DeveloPmenl Fund lor the yeor ended

30 June, 2022

t"l



)
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordancc with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kakamega County Small Scale Trade Development
Fund as at 30 June, 2022 and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Acl,2012, and Public
Finance Management (Kakamega County Small Scale Trade Development Fund)
Regulations, 2017.

Basis for Qualified Opinion

1. Long Term Receivables from Exchange Transactions

1.1 Unsupported Reduction in the Receivablee Balance

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.40,593,358 as disclosed in Note 12 to the financial
statements. This balance reflects a reduction of Kshs.101,052 from the balance of
Kshs.40,694,410 reflected in the audited financial statements for the year ended
30 June, 2021 . However, no documentary evidence was provided to support the reduction
of the balance.

ln the circumstances, the accuracy of the longterm receivables from exchange
transactions balance of Kshs.40,593,358 could not be confirmed.

1.2 Long-Term Outstanding Receivables

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.40,593,358 as disclosed in Note 12 to the financial
statements. This balance relates to outstanding loans disbursed to various small-scale
haders which was to be repaid within six (6) months from the date of disbursement.

However, an ageing analysis was not provided to support the balance, showing the date
of disbursement, initial amount disbursed, details of beneficiaries and outstanding
balance. Further, repayment of the loans has remained low and no provision for
impairment against these non-performing loans has been provided in the financial
statements.

ln addition, loan application forms to support the outstanding loans were not provided for
audit review, contrary to the provisions of Regulation 1 3(1) of the Public Finance
Management (Kakamega County Small Scale Trade Development Fund) Regulations,

Report o/ the Audilor-General on Kakomega County Snall Scale Trade Development Fund for the yeor ended
30 June, 2022

2



2017, which states that every entrepreneur wishing to be considered for a trade loan shall
make an application to the Committee in a prescribed form for onward transmission to the
Board. Similarly, copies of guarantee forms for amounts not exceeding fifty thousand
shillings (Kshs.50,000) or original title deeds or log books for amounts exceeding fifty
thousand (Kshs.50,000) were not provided to confirm whether the loans were secured,
contrary to Regulation 15 of the Regulations.

ln the circumstances, the accuracy and recoverability of the loan balances of
Kshs.40,593,358 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Small Scale Trade
Development Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Unauthorized Expenditure

During the year under review, the Fund Management did not prepare and submit a budget
for approval by the County Assembly as required by Regulation 5 of the Public Finance
Management (The Kakamega County Small Scale Trade Development Fund)
Regulations, 2017.

ln the circumstances, the total expenditure of Kshs.1 ,065 incurred by the Fund during the
year under review was unauthorized and, therefore, irregular.

2. Uncertainty on Sustainability of Services

The Fund disbursed loans amounting to Kshs.70,295,063 to traders in the year
2015/2016 through a local bank which were recoverable within two years. However, loans
totalling Kshs.40,593,358 were still outstanding as at 30 June, 2022. The Fund
Management has not provided any evidence on the measures put in place to collect the
long outstanding balances.

ln addition, the Fund did not receive any funding during the year under review and
incurred very little expenditure of Kshs.1,065. lt is, therefore, apparent that the Fund did
not execute its mandate during the year as it did not carry out any operations.

Report of the Auditor-General on Kakamega County Small Scqle Trade Developmenl Fund lor the year ended
30 June, 2022
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ln the circumstances, the depletion of the revolving Fund, the high balances of
non-performing loans and failure to carry out any operations during the year is an
indication of a material uncertainty which may cast a significant doubt on the Fund's ability
to sustain its services.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, lconfirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Audilor-Oenerql on Kakamega County Small Scqle Trqde Detelopment Fund for the year ended
30 June. 2022
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3. Unresolved Prior Year Matters

ln the audit of the previous year, several issues were raised under the Report on the
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for the failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.



Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-Generql on Kaklmega County Small Scqle Trade Developmenl Fund /or the year ended
30 June, 2022
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The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guaranlee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.



Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015, and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, pro.jections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Report of the Auditor-General on Kakamega County Snall Scale Trade Development Fund for the year ended
30 June, 2022

6

financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS

Nairobi

06 January, 2023

Report of the Auditor-General on Kakamega County Small Scale Trqde Development Fund for the year ended
30 June, 2022
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13. Statcment of Financial Performance for the Year Ended 30th June 2022

(The notes set out on pages 19 to 28 form an integral part oflhese Financial Statements)

Name: bhUn
Administrator of the Funtl

Name: |flffi, Jaa
Fund Accountant

ICPAK Member Number:

f.

Revenue From Non-Exchange Transactions

Public Contributions and Donations I

Transfers From the County Government 2

Fines, Penalties and Other Levies

Revenue From Exchange Transactions

Interest Income 4

Other Incorne 5

Total Revenue

Expenses

Employee Costs 6

Use ofgoods and services 7 1,064.53 2,130 00

Depreciation and Amortization Expense 8

Finance Costs 9

Total Expenses 1,064.53 2,130.00

Other Gains/Losses

Gain/Loss on Disposal of Assets 10

Surplus(Deficit) For The Period (1,064.53) (2,130.00)

I

3



L..\l\.\\lLG.\ C0t \ t\ 5\1,\t_l-. sr \l_t I it \ilt. t)t.\ t_1.()1,\lt_..r i tji \t)
..\nnual l{eport and i;itrancial Statentents lirr re veirr cn<lctl ,Junc Jtt, :[lli

12. Report of the Auditor General on Kakamega county small Scale Development fund

xvl



l,l. Statement of Financial Position As At 30 June 2022

Asset\
(lurrent Assets

Cash and Cash Equivalents II 294.298.s7 194"311.00

Current Portion ofLong- Term Receivables From
Exchange Transactions tl
Prepa).rnents t3
lnventories t.l

291,298.57 l94Jl1.00

Non-Current Assets

Properry. Plant and Equipment t5

lntangible Assets t6
Long Term Receivables from Exchange
Transactions tl

40 sq1 157 qO ,10,694.,1I 0.00

.r0,s93,3s7.90 J0,694,{10.00
'fotal Assets J0,887,656.47 40,888,721.00

l,iahilities
(lurrent l,iabilities
Trade and Other Payables fiom Exchange
Transactions t7

Provisions t8
Current Portion of Borrowings l9
Employee Benefi t Obligations 20

Non-Current l,iabilities
Non-Current Employee Beneht Obli gation 20

Tenn Portion of Borrow ings t9
'l'otal l.ilbilitics

Net Assets {0,887,656.,17 .10,888,72 1.00

Revolvrng F'und 45.897.714.00

Reserves

Accurnulated Surplus (5.010,057.53 ) I 5.008,99-1.00.)
-f otal Net Assets and Liabilities 40,887,656.J7 40,888,721.00

4s.897,714.00



The accounting policies and explanatory notes to these financial statements fomr an intepgal part
of the financial statements. The entity financial statements were approved on
and signed by:

2022

Name: ht,f
Administrator of the Fund

Name: ffio{,n, Jent
Fund Accountant

ICPAK Member Number:

..Yfur,)r"[r WAr- A;
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15. Statement 0fChanges in Net Assets for the year en<Ied 30th June 2022

{0,890,8s 1.00,1s,897,714.00 (s,006,863.00)Balance As At I July 2020

(2,130.00) (2,l 30.00)Surptus(Deficit) For the Period

Funds Received During the
Year

Transfers

Rcvaluation Gain

(s,00E,993.00) ;10,888,721.00Balance As ,\t 30 June 2021 J5,897,714.00

,10,888,72 r.00{5,897,71.1.00 (s,008,993.00)llalance As At I July 2021

( 1,064.s3) ( 1,06,1.53)Surplus/(Dclicit ) For the Period

Funds Received During the
Year

'[ ransfers

Revaluatiou Gain

.10,887,656.,17(5,010,0s7.s3)llalance As i\t 30 June 2022 ,15.897,71d.00

Name:

Adnri nistrator ofthe Fund
G Name: ' 3e<o,

Fund Accountant

ICPAK Member Number:

As
1

r.
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16. Statement ofCash Flows l'or The Year [nded 30 Junc 2022

Net increase/(tlecrease) in cash & c:rsh

Equivalents

Cash llows from operating activities

Receipts

Public contnbutions and donations

Transfers from the county govemment

lnterest rcteived

Receipts from other operating activities

Total receipts

Payments

F'und administration expenses

General expenses ( 1,064.53) (2,130.00)

Finance cost

Other payments

'Iotal l'flymenls (1,061.s3) (2,130.00)

Net cash flows from operating activities (1,061.s3) (2,130.001

Changes in cash and cash equiv

Changes in trade receivables l0l,052.10 46.30 t .00

Net changes in cash and cash equiv 99,987.57 .1d,l7 t.00
Cash flows from investing activities

Purchase ofproperty, plant, equipment and
Intangible assets

Proceeds fiom sale of property, plant & equiprnent

Proceeds from loan principal repaynents

Loan disbursements paid out

Net cash flows used in investing actiYities

Cash florvs from financing activities
Proceeds frorn revolving fund receipts

Additional borrorvings

Repayrnent of borrowings

Net cash flou's used in financing attir ities

99,987.57 44.1.71.00I I



Cash and cash equivalents at I July ll l9.l,3l 1.00 150,140 00

(lash and cash equivalents at 30 June ll 291,298.57 l94Jl1.00

The statement ofthe cash flow has been prepared using a direct method

ii
[Wd*

N;;;; Tii" 
'Url/ 

^s][Jll,ip,
.{dministrslor of the Fund J

xrme: Maf,n. tlarcq
Fund Accountant

ICPAK Member Number:
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I 7. Stltcnrr:nt of Conrparison Of Budget And Actual Amounts For The Period

Revenuc

l\rblic Contrrbutions .{nd
l)onirlior.rs

llrs Frcur County Covl

lntc[esl Incor]1e

Ilcortte

] tota llnconre

lir 1x n ses

Fund Adnrinisnation
Iixpenses

j ( icneral Expenses

|inancc ('ost

Iirlal Erperrditure

Surplus l'or I'he Period

Iludgct notes

lltc llnd did not have a budget for the year in question the fiurd is inactive and not in operatiornl

Kshs Kshs [Ghs Kshs Ksh s

000 1,064.s3 ( 1,064.53 )

0.00 1,06{.53 (1.064.s3)

(r,06.1.s3)

7
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18. Notes to the Financial Statements

l. General Information

Kakamega Trade Loan fund is established by and derives its authority and accountability

from PFM Act 2012. The Fund is wholly owned by the Kakamega County Government and is

domiciled in Kenya. The entity's principal actiuty is to provrde Small scale loans services to

traders of small and medium enterprises in the County. This will in turn spur socio-economic

development in the County.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accotdartce with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial slatements have been prepared on the basis of histoncal cost, unless stated

otherwise. The cash IIow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) Relevlnt new strndsrds and amendments to published standards effective for the
year ended 30 June 2022

IPSASB deferred the application date of standards from I " Janrtary 2022 owing to Covid 19.

This was done to provide entities with time to effectively apply the standards. The deferral

was set for l'' January 2023.

(ii) New and amended standards and interpretBtions in issue but not yet effective in the
car ended J0 June 2022

IPSAS 4l: Financial

Instrurnelrts

Applicable: I' January 2023:

The objective of IPSAS 41 is to establish principles lor the financial

reporting of financial assets and liabilities that will present relevar)t

and useful information to users of financial statements for their

assessme,rl of the amounts, tirning and uncertainty of' an Entity's

tirture cash llou s.

TPSAS ll provides users of flnancial slaletnellls s'illt rnnrc uselirl

i infonnation than IPSAS 29. bv

t
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. Applying a single classification and nreasurentent nrodel lbr

financial assets that considers the characteristics of the asset,s

cash flows and the objective for which the asset is held;

. Applying a single forwardJooking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity,s risk

management strategies and the accoturting treatment for

instruments held as part ofthe risk management strateg

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its fmancial statements about social

benefits. The inforrnation provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity,s

financial performance, financial position and cash flows.

Applicable: I ,Ianuary 2023

Amendments to

Other IPSAS

resuhing from IPSAS
I I n:--^-- ^r -r11. r rlrdrrLt.li

Instnlments

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of bonorving costs which were inadvertentlv

oniiited whEn IPSAS 41 was issucd.

b) Amendntents to IPSAS 30. regarding illustrative examples on

hedging and cre,iit risk rvhich rvere inadvertentlv ornilted
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when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounung for financial gu.uantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendrnents to IPSAS 33, to update the guidance on classifoing

financial instrurnents on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Olhcr irnprovements

to IPSAS

Appllcable 1"' January 2023

o /PSIS 22 Disclosure of F'inoncial l4formation oboul lhe Generol

Govemment Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee lleneJits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29:. Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I "t January 2023.

The standard s€ts out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant infonnation in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have

on the financial position, financial performance and cashflows of an

Entity.

Tlre new staudard requires entities to recognise. measure and present

infbnnation on rig:ht ol use assets aud lease liabilities.

Applicable January 2025IPSAS 43

IPSAS.I4: Non-

Current Assets Held

f'or Sale ald

.lpplicabte 1" January 2025

The Standard requires,

Assets that lncet tlre critena to be classilied as lreld lor salc to bc
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Discontinued

Operations

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the critena to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance.

(iii)Early adoption of standards
The entity did not early - adopt any new or amended standards in year 2022
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l. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other govemment entities

Revenues from non+xchange transactions with other government entities are measured at fair
value and recopized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free ftom conditions and it is probable that the economic benefits or service

potential related to the asset will flow to fie entity and can be measured reliably.

ii. Revenue from exchange trensactions

Inlercst income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the pnncipal outstanding to determine

interest income each period.

b) Budget information

The fund did not have a budget since it is inactive and not operational
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Sammary Of Significant Accounting Policies (Continued)

c) Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and
intpairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When signilicant parts of property, plant and equipment are required to be replaced
at intervals, the entity recogrizes such parts as individual assets wilh specific useful lives and
depreciates them accordingly. Likewrse, when a major inspection is perfonned, its cost is
recognized in the carrying arnount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recogrized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or norninal consideration the asset is initially measured at its fatr value.

d) lntangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Follow'ing initial recognition, intangible assets are canied at cost less ary accumulated
irmortization and accumulated impairment losses. Intemally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditrue is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite,

a) Financirl instruments

Financial assets

I nitial recognition and measure rnerrt

Finarcial assets wjthin the scope of IPSAS 29 Financial lnstruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loars
and receivables, held-to-maturity investmenls or available-for-sale finanoial assets, as
appropriate. The Entity detennines the classification of its financial assets at initial
recognition.

l,oans and receivables

Loans and receivables are non-derivative financial assets with fixed or detenninable
pa).rnents that are not quoted in an active market. After initial nreasurement, such financial
assels are subsequently measured at amortized cost using the effective interest method, less
irnpainnent. Amortized cost is calculated by taking into accoult any discount or prernium ou
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.
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Summory ol Significant Accounting Policies (Continued)

Held-to-moturiA

Nonderivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it
to malurity. After initial measuremsnt, held-to-rnanrity investments are measured at
amortized cost using the effective interest method, Iess impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The losses arising f?om impaimrent are
recognized in surplus or deficit.

I mpai rme nl ol Jinancial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, drere is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incuned
'loss event') and that loss event has an impact on the estimated future cash flows of the
financial asset or the entity of financia.l assets that can be reliably estirnated. Evidence of
irnpairment may include the following indicators:

z The debtors or a entity ofdebtors are experiencing significant financial difticulty

r Default or delinquency in interest or principa.l pal.rnents

i The probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated fulure cash flows (e.g.
changes in :urears or economic conditions that correlate with defaults)

h'ino nc ia I I i a bi I itie s

Initial recognition and measurerrrerrt

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity
determines the classificaion of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans iurd
borrowings, plus directly attributable transaction costs.

Loans and bonowing

After initial recognition, interest bearing loans and bonowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit rvhen the liabilities are derecogrrizcd as well as through the effective intcrest
nlethod amortiza tion process.

Amorlized cost is calcuiated bl,taking into account any discorLrrt or prerrritun on acquisition
and fees or costs that are an integral pan of the effective interest rate.

1-l
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Summary Ol Significant Accounting Policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

i Raw materials: purchase cost using the weighted average cost melhod

i Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at tie lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inveutory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated cosls of completion and the estimaled costs nec€ssary to make the sale, exchange,
or distribution.

lnventories are recogrrized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or consfiuctive) as a
result of a past event, it is probable that an outflow of resources ernbodlng economic
benefits or service potential will be required 1o settle the obligation and a reliable estimate
can be made ofthe amount ofthe obligation.

Where the Entity expects some or all of a provrsion to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reinrbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial perfbrurance
net of any reimbursement.

Conti ngent liabilities

The Entity does nol recognize a contingent liabilit-v but discloses details ofany conlingencies
in the notes to the fiuancial statements, unless the possibilit-v of an outflow of resources
enrbodying econornic benefits or service potenrial is retnote.
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Summary Of Significant Accounting Policies (Conttnued)

Contingent asset

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of lhe Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropnately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
ofthe period in which the change occurs.

d) Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements. Entity lo state the
reserves n aintained ond appropriate policies adopted.

e) ()hanges in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if relrospective application is
impractical.

f) Employee benefits - Retirement benefit plans

Tbe Entity provides retirement benefits for its ernployees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the cunent and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post+mploynent benefit plans other than defined<ontribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through h'mp sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-ernployment benefit obligation.

C) l-oreign currencv transactions

Transaclions in foreign currencies are initially accounted lbr at the nrling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreipp currency are
reported at the statemelrt of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or front the reportirrg
of creditors at rates different frorn those at which the\. \\.ere initiallv recortled durins thc
..,.-i^.J ^... ..,^^ -.i-.J ^- i.- .---pcr,\ru- (.r! r\L(,r-r'l.!u a5 ,r,LUlliC Ol e\pclls€s t litc pcllud rrr rrlriclt titcr ariSe.
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Summary Ol SigniJicant Accounting Policies (Continued)

h) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which thi asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction ofthe asset is complele. Further borrowing costs are charged to the stalement of
financial performance.

i) Related parties

The Entiry regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

j) Casb and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known arnounts of cash and are subject to insignificant risk of changes
rn value. Bank account balances include amounts held at the centrat Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and,/or institutions which were not surrendered or accounted for at
the end of the financial year.

k) Comparative figures

where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l) Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

m) Ultimate and Hotding Entity

The entity is a county Public Fund established by PFM Act . Its ultimate parent is the counry
Govemment of Kakamega ministry of Trade.

n) Currency

The financial statements are presented in Kenya Shillin_qs (Kshs).

K.\h.\\t[_(;.\ ( ()t i\t Y slt.\1.1. s(',\1.]_ 't R,\t)t. t)E\ l.).ot,\It.th-'t t;t \t)
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Summary Ot Signiticant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported arnounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, Uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estirnates and assumptions made e.g.

r) Estimates and assumptions - The key assumptions concerning the firrure and other key
sources of estimation uncertainry at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on pararneters

available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected
in the assumptions when they occur. IPSAS I . 140.

b) Useful lives and residual values

'l'he useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition of the asset based on the assessment of experts ernployed by the Entity

) The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

) The nature of the processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available.

hovisions are measured at the management's best estimate of the expenditure required to
settle the obligation at tlre reporting date and are discounted to present value where the effect
is rnaterial.

thclu,:le .firvi\u),1\ allplit'ohl': -titt'1,t)ttr organi\ iot1 r1.,J p7ot,irttt11 -fi,r htttl dahlt, pntyitirttt.r
o/ ohsolete stocks otttl hou tndnugentenl c.\lintdtes lhcsc proti.tiotrr)
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6. Notes to Thc Financial Statements

l. Public contributions and donations

2. Transfers from County Government

3. Fines, penslties and other levies

.1, lnterest income

Donation Frorn Development Partners 0.00 000

Contributions Frorn 'Ihe Public 0.00 0.00
'lirtal 0.00

Transfers From County Gor.t. -Operations 0.00 0.00

Palments By County On Behalf Of The Entity 0.00 0.00

Total 0.00 0.00

Late Payrnent Penalties 0.00 0.00

F'in es 0.00 0.00

l'otal 0.00 0.00

lnterest Income From Mortgage Loans 000 0.00

lnterest Income From Car Loans 0.00 0.00

In terest Ilcorrle I 
jront Investrnents 0.(.x) 0.00

Interest Incorne On Bank Deposits 0.00 0.00

I ot8l lnterest lncome 0.1xI 0.(Il

ic

0.00
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Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. [.lse of Goods and Sen'ices

I'rol isiou I'or- Doubtful Debts (J. UO 0.00

000 000Insurance Recoveries

Income From Sale Of Tender Documents 0.00 0.00

0.00Miscellaneous lncome 0.00

Total Other lncome 0.00 0.00

0.00Salaries And Wages

Staff Gratuity 0.00 0.00

0.00 0.00Staff Training Erpenses

0.00Social Security Contribution 0.00

Other (Spectfy) 0.00 000

0.00 0.00'l'otal

General Office Expenses 0.00 000

Loan Processing Costs 0.00 0.00

Professional Services Costs 0.00 0.00

Bank Charges 1,065.00 2.130.00

0.00Electricity And Water Expenses 000

Fuel And Oil Costs 0.00 0.00

Telephone And Communication Expenses 0.00 r).00

Bank Charges 000 0.00

0.00Audit Fccs 000

0.00 0.00
'I'otal t,065.(x) 2.1ir).{,i}

Other (Sirr,r'rlr. )

0.00

L
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8, Depreciation and Amortization Expense

9. Finance costs

10. Gain/(loss) on disposal of assets

Property Plant and Equipment 0.00 000
Intangible Assets 0.00 0.00

l'otal 0.00 0.00

Interest On Bank C)verdrafts 0.00 0.00

lnterest On Loans From Banks 0.00 0.00

'l'otal 0.00 0.00

Property, Plant And Equiprnent 0.00 0.00

Intangible Assets 0.00 0.00

'l otal 0.00 0.00
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Notes to the Financial Statements Continued
I l. Cash and cash equivalents

Detailed analysis of the cash and cash equivalents are as follows

12. Receivables from exchangc transections

Total Non- ('urrent Receir a bles 40,59J,357.90

1'otal Receivables From Erchange'flansactions

0.00000On - Call Deposits

19.{,J r 1.00291,298.57Current Account

0.00Others

l9.t,3l1.00291,298.s7'I'otal Cash And Cash f,quivalents

a) Current Account

Kenya Commercial Bank

1,313.00 1,313.00I I 70346138I. Bank Operation account
192,998.00

292.985.s7l 1795361 l8
2. Fund account
KCB

t9d,3l1.0029{,298.57SuE Total

(lurrent Receivables
0.00000Interest Receivable
0.000.00Current [,oan Repayments Due
0.000.00Other Exchange Debtors
0.00000Less: hnpainnent Allowance
0.00'l'otal Cu rrent Receivables

Non-(lu rrent Receivables
40,694,4 10.0040.593.357.90Long Tenn Loan Repaytnents [)rre
40,694,'l r ().00

.10'69{,,1I 0.00

.\dditional disc)osure on inlerest rcccivable

{0,591,357.90

0.00

0.00
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lnterest Receivable

lnterest receivable from current portion oflong-tem loans of
previous years

0.00 0.00

Accrued interest receivable ftom of long-term loans of
previous years

000 0.00

Interest receivable llom current porhon of long-term loans
issued in the current year

0.00 0.00

Current loan rcpayments tlue

Current portion of long-term loans tiom previous years 0.00 0.00

Accmed principal from long-terms loans from previous
periods

0.00 0.00

Current porEon oflong-term loans issued in the current year 0.00 0.00

I

13. Prepayments

14, Inventorics

Prepaid Rent 0.00 0.00

Prepaid Insurmce 0.00 0.00

Prepaid Electricity Costs 000

Other Prepayments ( Specify) 0.00
'[otal 0.00 0.00

Consumable Stores 0.00 0.00

Spare Parts And Meters 0.00 000

Catering 0.00 0.00

Other Inventories (Specifu) 0.00 0.00

Total lnventories At The Lower Of Cost And Net
Realizable Value

0.00 0.00

0.00

000
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I\otcs'Io l.h c F iuancial Statements (Continued)

15. l'ropcrll', plant and equipment

.\t l-'Jrl 1020

drlit ion s

lsi osals
'i rirrrslcrsr'A usl rne ntS

,\t JOrh .tunt 202 t

r_UlllJulx
,r\tltlitious

'l'ranslcr/,,\tl
Istnrents

,.\ t Jt)th Ju ne 2022

l)t rrlrnt

l)c rc(-:t: tl.l0 n

Iris sals

202 I

Itl

0.00 0.00 0.00 0.00 0.00

000 0.00 000 0.00 0.00

0.00 000 000 000
000 000 0.00 000 000
0.00 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00 0.00

000 0.00 0.0t1 0.00 0.00

000 0.00 0.00 000 000
000 0.00 000 000 000
0.01) 0.00 0.00 0.00 0.00

0.00 0.00 0.0r) 0.00 0.00

0 0t) 000 000 000 0.00

0.00 0.00 000 000 0.00

0 0{) 0.00 000 0.00 0.00

0.00 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00 0.00

000 0.00 0.00 0.00 0.00

000 0.00 0.00 0.00 0.00

000 000 000 000 0.00

24
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0.00
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Notes To The Financial Statements (Continued)

16. Intangitrle assets

17. Trade and other payables from exchange tmnsactions

18. Provisions

Cost

At Beginning Of The Year 0.00 000
Additions 0.00 000
At End Of The Year 0.00 0.00

Amortization And Im pairment 0.00 0.00

At Beginning Of The Year 000 0.00

Amortization 0.00 0.00

At End Of The Year 0.00 0.00

Impairment L,oss 0.00 0.00

At End Of The Year 0.00 0.00

NBV 0.00 0.00

Trade Payables 0.00 0.00

Refundable Deposits 0.00

Accrued Expenses 0.00

Other Payables 0.00 0.00

Total Trade And Other Payables 0.00 0.00

Balance At The Beginning Of The Year

)1.07.202r
0.00 0.00 000 0.00

Additional Provisions 0.00 0.00 000
Provision Utilised 000 0.00 0.00 0.00

Change Due To Discount And Time Value
eyFor Mon

0.00 0,00 0.00 0.00

Transfers From Non {urrent Provisions 0.00 0.00 0.00

Balance At The End OfThe Year
(30.06.20221

0.00 0.00 0.00 0.00

26
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Notes To The Financial Statements (Continued)

19. Borrowings

The table below shows the classification of borrowings intoborrowings: external and domestic

T'he table below shows the classificati on of borrowings long-term and current borrowings:

t

Balance At Be g of The Period 000 0.00
Borrowin DurinEx ernal s rhg earY 000 000

Domestic Borrowin During the year
0.00 000Repayments Of E

Period
orrowings During thexternal B 000 0.00

Repayments Of Dom
Period

cs Borrowings Ouring Gesti
0.00 0.00

li:l lan ce At nE od f 'I'h I'o ne od 0.00 0.00

External Borrowin

FrDol ir Den tedomlna Loan onr Or tlonlsagan 0.00 0.00Sterling Pound
Organisation'

Denominated Loar From 0.00 0.00

Satlon'Iittur () Dcnonr ln dats Loan ()nl Or 0.00 0.00
Domestic Borrowin

g Loan From KCBKen Shillin
0.00 0.00

BankllinKen shiya Loan from Barcl 0.00 0.00
shilKen linya Loan from Col'lso tedda Bank 0.00 0.00

Borrowin Fromgs Other Go envenlm Int sti tutlons 0.00 000"t'ota I Ila na ace Ent d otTh Yc re:l 0.00 0.00

BorrowinSh ort Tcnn Currcn onPortiss( ) 0.00 0.00
Long Term Borrowin gs

0.00 000'Iotal
0.00 0.00

27



Notes To The Financial Statements (Continued)

20. Employee benefit obligations

21, Cash generated from operations

Kshs K.shs Kshs Kshs Kshs
Cunent Benefit
Obligation

0.00 0.00 0.00 0.00 0.00

Non-Current
Benefit Obligation

0.00 0.00 0.00 0.00 0.00

Total 0.00 0.00 0.00 0.00

Surplus/ (Deficit) For the Year Before Tax 0.00 0.00

Adjusted For:
Depreciation 0.00 0.00

Amonisation 0.00 0.00

Gains/ Losses On Disposal Of Assets 0.00 0.00

Interest lncome 0.00 0.00

Finance Cost 0.00 0.00

Working Capital Adjustments 0.00 0.00

Increase In Inventory 0.00 0.00

Increase ln Receivables 0.00 0.00

Increase In Payables 0.00 0.00

Net Cash Flow From Operating Activities 0.00 0.00

28
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Other I)isclosures

22. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial
decisions. Related parties include management personnel, their associates and close
family rnembers. The fund./scheme is related to the following entities:

a) The County Govemment;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board of Trustees; etc

b) Related party transactions

c) Key managemenl remuneration

d) Due from related prrties

Transfers From Related Parties' 0.00 0.00

Transfers To Related Parties 0.00 0.00

Board Of Trustees 0.00 0,00

Key Management Compensation 0.00 0.00

Total 0.00 0.00

Due From Parent Ministry 000 000
Due From County Govemment 000 0.00

Total 0.00 0.00

29
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r\nnual Report snd Financial Statements for thr:1'ear ended June J0,
2022
Other Disclosures Continued

e) Due to related parties

23. Contingent rssets and contingenl liabilities

000 0.00Due To Parent Ministry

Due To County Government 0.00 0.00

0.00 0.00Due To Key Managemmt Personnel

0.00 0.00'Ibtrl

0.00 0.00Court Case Against The Fund

0.00Bank Guarantees 0.00

0.tx)Total 0.00
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Other Disclosu res Continued
24. Financial risk management

The Fund's aotivrties expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
progftrmme focuses on unpredictability of changes in the business environment and seeks
to minimise the potential adverse effect of such risks on its performance by setting
acceptable levels of risk. The Fund does not hedge any risks and has in place policies to
ensure that credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and polioies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and
deposits with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk Iimits are set based on intema.l
or external assessment in accordance with limits set by the directors. The amounts
presented in the statement of financial position are net of allowances for doubtful
receivables, estimated by the entity's management based on prior experience and their
assessment of the current econorni c environment.

The carrying amount of financial assets recorded in the financial statsments representing
the entity's maximum exposure to credit risk without taking account of the value of any
collateral obtained is made up as follows:

0.00

Receivables From Non Hxchanse
Transactions

() 0o

0.00 r (\)

At 30 .lune 2022

Receivables From Exchange Trarsactions 0.00 0.00 0.00 0.00

Receivables From Non-Exchange
Transactions

0.00 0.00 000 0.00

Bank Balances 000 0.00 000 0.00

0.00

.,tt 30 Junc 2021

'I'otal 0.00 0.00

Receivables From Exchange l'ransactions 000 0.00 0.00

0.00 0.(x)

Bank Balalces 000 0.00
i 'rohl 0.00 | i).orl 0.{t0 (r.lt{}

0 0()

0.00
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0lB The total,r column should tie to the individual elements of credi! risk disclosed in the
entity's sldtement of financial position)

The customers under the fully performing category are pafng their debts as they continue
tradng. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recogrrised in the financial statements is
cons.idered adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays dowrr
parameters within which the various aspects of credit risk management are operated.

b) lliquidify risk management

[Ilti nate responsibility for liquidity risk management rests with the Fund Administrator,
who has built an appropriate liquidity risk management framework for the management of
the ,:nuty's short, medium and long-term funding and liquidity management requirements.
The entiry manages liquidity risk through continuous monitoring of forecasts and actual
casl flows.

The table below represents cash flows payable by the Fund under non{erivative financial
liab lities by their remaining contsactual maturities at the reporting date. 'fhe amounts
disclosed in the table are the contrachral urdiscounted cash flows. Balances due within I 2

morrths equal their carrying balances, as the impact ofdiscounting is not significant.

At riO June 2022

0.00 0.00 0.000.00

0.00 0.00 0.000.00

000 0.00 000 0.00

0.00 000 0.000.00

0.00 ().00 0.00 0.00

0.000.00 000 0.00

000 0.00 0000.00

0000000.00 0.00

Current Portion Of Bonowings

Employee Benefi t Obligation

Current Porlion Of Borrowings

Em rloyee Benefit Obligation

Pro'risions

At .t0 ,lune 2021

Tra,le Payables

Trarle Payables

Total

Pro visions

0.00 0.00

c) l\{a rket risk

0.00 {).0{} 0.0{}

0.00 I 0.00

0.00 i
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The board has put in place an internal audit function to assist it in assessing the risk faced

by the entity on an ongoing basis, evaluate and test the design and effectiveness of its
intemal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the

return. Overall responsibility for managing market risk rests with the Audit and Risk
Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to revierv and approval by Audit and Risk Management

Committee) and fbr the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in *trich it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in cunencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days fiom the date of the invoice and

conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end ofthe reporting period are as follows:

Net FrrreiEir Currenc,,- Asset/(Liabilitl')

At 30 June 2021

0.00 0.000.00Financial Assets

0.00000 0.00lnveshnents

000 0.000.00Cash

0.000.00 000DebtorV Receivables

0000.00 0.00Trade And C)ther Payables

000 000Borrou'in 1rs

0.00 000

l"oreign crrrrcncy st'nsitir itl unlllsis

000

000

l,in bilitics



KAK:\IIEC,\ (:OTIN'I-\'SI\IAI,I, S(.rILT.- TR,,\DE DEVT-I,OP[TENI'}-IiNt)
Annual Report and F'inancial Statcnrents for the year endcd June J0,
2022
The following table demonstrates tlre effect on tfie Fund's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange
rate of lhe three main transaction currencies, with all other variables held constant. The
reverse would also occur if the Kenya Shilling appreciated with all other variables held
constant.

. lntercst rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected
as a result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk
exposure anses mainly from interest rate movements on tie Fund's deposits.

Managemenl ol interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions
that offer favourable interest rates.

Sercilivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular
foreign exchange rates, remain constant. The analysis has been performed on the same
basis as the prior year.

d) (.a pital risk manegement

'Ihe objectire of the Fund's capital risk nlalagenrent is to safeuuard the F'und's alrilitv ttr
continue as a going concern. The entity capital structure cotnprises of the followilg funds

2022

Euro I0%

USD l0o/o

2021

Euro 109'o

USD l0o/o

: t- -'' '
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Revalualion resewe 0.00 0.00

Revolving fund 000 0.00

Accumulated surplus 0.00 0.00

'I otal funds 0.00 0.00

Total bonowings 0.00 0.00

Less: cash and bank balances 0.00 0.00

Net debt(excess cash and cash equivalents) 000 0.00

Gearing 0.00 0.00
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19. Progress On Follow Llp Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below Mth the associated time frame within which we expect
the issues to be resolved.

Amended
financial
statements

Resolved N/A4.1 Presentation
disclosure in

Financial
Statements

and
the

4.2 Non availability of
approved budget

Provided Resolved N/A

4.3 Outstanding Trade
Loans Due Kshs.
40,697,160.00

Provided Resolved N/A

N/A4.4 Non-disclosure of
revolving fund

Amrnended llesolved

Resolved NiA4.5 Non availability of
loan applioation
forms

Criteria

Provided

N/A4.6 Not a going
concel.ll

Not
Resolved

Uncertainty in the
Going Concern of
the Fund




