
REPUBLIC OF KENYA

OF TI{E AUDTIOR-CENERAL

REPORT

or

TIIE AUDITOR-GENERAL

ON

THE FINANCIAL STATEMENTS OF
AMANI NATIONAL CONGRESS PARTY

FORTHE TWOYEARS PERIOD
FROM 01 JANUARY 2016
TO 31 DECEMBER 2OI7



Itr



t'

I

International public sector Accounting standards (IpsAS)
Annual Financial Reporting Template for

Regulatory and Other Non - Commercial Government Owned Entities
(Semi - Autonomous Government Agencies and Public Funds Established by an Act of parliament

or a Legal Notice)

REGULATORY AND OTHEP. NON-COMMERCIAL ENTITIES

AMANI NATIONAL CONGRESS PARTY

ANNUAL REPORT AND F'INANCIAL STATEMENTS

FOR THE PERIOD lST JANUARY 2016 TO 31ST DECEMBER 2017

Prepared in accordance with the Accrual Basis of Accounting Method under the International public
Sector Accounting Standards (IPSAS)





1 Amani National Congress
Annual Reports and Financial Statements
For the period January 1,20 16 to December 3lr20t7I Page
Table of Contents

KEY ENTITY INFORMATION AND MANAGEMENT .........,....

NATTONAL EXECUTIVE COMMTTTEE MEMBERS.....

MANAGEMENT TEAM

.....11

vl

CHAIRMAN'S STATEMENT

REPORT OF THE CHIEF EXECUTIVE OFFICER..............

CORPORATE GOVERNANCE STATEMENT .................

MANAGEMENT DISCUSSION AND ANALYSIS ..........

CORPORATE SOCTAL RESPONSIBILITY STATEMENT/SUSTAINAB ILITY REPORTING .

REPORT OF THE NATIONAL EXECUTIVE COMMITTEE

STATEMENT OF NATIONAL EXECUTIVE COMMITTEE'S RESPONSIBILITIES

STATEMENT OF FINANCIAL PERFORMANCE

STATEMENT OF FTNANCIAL POSITION..............

STATEMENT OF CHANGES IN ASSETS

STATEMENT OF CASHFLOWS

GENERAL INFORMATTON.............

NOTES TO THE FINANCIAL STATEMENTS...........

APPENDIX 1: PROGRESS oN FoLLow up oF AUDITOR RECOMMENDATIONS............

... vll

..vlll

lx

ix

...'. lX

...,.. x

I



l



Amani National Congress
Annual Reports And Financial Statements
For the years ending December 31 ,2016 and December 3lr2017

KEY ENTITY INFOR]VIATION AND MANAGEMENT

(a) Backgroundinformation

The Amani National Congress was formed in 2015 as a political party after meeting the
registration requirements under the newly established Registrar of Political parties office.
The National Executive Committee is responsible for ihe general policy and strategicl
direction of the Party.

(b) PrincipalActivities

The organization's principal activity is to strive to establish a Government of Kenya based
on democratic and good governance and constitutional principles of a pluralistic d"*o.ru"y
whilst promoting rule of law.

(c) Key Management
The Amani National Congress day-to-day management is under the following key organs- Secretary General;

- Executive Director
- Finance & Administration Director
- Other Directors and Managers
- Accountant

(d) FiduciaryManagement

The key manageme-nt personnel who held office during the financial year ended 3l't
December 2016 - 3l't December 2017 and who had direct iduciary ,"rponribility were:

No. J)esignation Name
I Chairman Kelvin Lunani 31412015 - to date

) Secretary General Godfry Osotsi (31412015 to 31 August
201

3 Secretary General Barrack Muluka (12'n October 2017- to

4. Organizing secretary John K. Ngasura (31412015 - to date )
5 Executive Director Petronila Were Lokorio (3l4l2}l1 to 3ls

August 2017)

6 Executive Director Margaret Ndanyi (from l2th October 201 7
to

7 National Treasurer Geofrey Omito Anyembe ( 314/2015 - to
date )

(e) Fiduciary Oversight Arrangements

Audit and finance committee activities

The audit committee helps the National Executive Committee with corporate governance. It is a
creation of the National Executive Committee of the party. Its membership is comprised of the
Treasurer and two deputies, the chairperson of the Finance & Resource Mobilization and the
chairperson of the Strategic Planning Committee. The primary role of the audit committee is to
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assist the National Executive Committee with its corporate governance oversight responsibilities in
ensuring that:

o External Auditing processes are carried out independently without interference so as to
guarantee the integrity of the party's financial statements,

o Regulatory and Legal requirements of the government inclusive of the Amani National
Congress code of conduct are in total compliance at all levels of the government.o Risk management to assure that the allocation of the party's resources are optimized
and conforms to the party's goals and objectives.

However, from time to time, the audit committee may be called upon to address specific issues that
fall outside of its primary role by the National Execuiive committee.

Risk Manaeement Policv
Effective risk management begins with the understanding, by everyone in the organization, that the
effort is important, and that everyone is expected to uptrota inut .fiort. Amani National Congress is
subject to certain risks that affect our ability to operate, serve our clients, and protect assets. These
include risks to employees and volunteers, liability to others, and risks to property.

Controlling these risks through a formal program is necessary for the well-being of the organization
and everyone in it. The jobs and services the party provide the safety of the workplace and other
benefits all depend to an extent on our ability to control risks. Management has the ultimate
responsibility to control risks. Control includes making decisions refarding which risks are
acceptable and how to address those that are not. Those decisions .un b" -ud" only with the
participation of the entire workforce, because each of us understands the risks of his or her own
tasks better than anyone else in the organization. Each is responsible for reporting any unsafe
conditions they see. Also, each is encouraged to suggest ways in which we can operate mori safely.

We are committed to the careful consideration of everyone's suggestions, and to taking appropriate
action to address risks. Accidents and other situations involving loss or n"*-Lri- wiit be
investigated as part of the effort to manage risks. Every employee's and volunteels performance is
evaluated, in part, according to how he or she complies with this policy.

Purpose

The purpose of this policy is to ensure that risks to Amani National Congress are identified,
analysed, and managed so that they are maintained at acceptable levels. Risks to the confidentiality,
integrity, and availability of both party information and assets are considered.

ANC Risk Management Mission Statement
The Amani National Congress has a moral and legal duty to its membership, employees, and to
party assets. We continue to meet our duty by ensuring that risk management plays an integral part
in sound governance at both a strategic and operational level.

The National Executive Committee of the party will support the risk management efforts through
setting policy and providing broad guidance on goals and objectives. However, risk managementls
an active process that requires cooperation by all directors, employees, and-where appropriate-
the larger party membership. To that end, the National Executive Committee accepts thal it must
take a leadership role in seeing that appropriate measures are turdertaken.
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r ANC Risk Management Goals Statement
The National Executive Committee authorizes the establishment of a fusk Management Committee,
which shall consist of Five members, the party treasurer, a member trained on fire and emergency, a
member trained on public works management, and two NEC Members (to be selected by iire

I Y::-lll Executive Committee for five-y"ear terms). The Committee shall be chaired by the party. treasurer, and its responsibilities shall be:

o Identifuing and assessing risks
o Selecting and implementing risk contror and financing measures
o Periodically reviewing risk management efforts and reporting to the National Executive

Committee

These activities shall be undertaken in the service of the risk management mission statement, and to
that end risk management practices are undertaken to reduce the cost of risk to Amani National
Congress and to maximize benefits of opportunities that the membership may encounter.

Effective risk management begins with the understanding, by everyone in the organization, that the
effort is important, and that everyone is expected to uphold that effort.

Amani National Congress is subject to certain risks that affect our ability to operate, serve our
clients, and protect assets. These include risks to employees and volunteers, liability to others, and
risks to property.

Controlling these risks through a formal program is necessary for the well-being of the organization
and everyone in it. The jobs and services the party provides the safety of the wo,,kplace-and other
benefits all depend to an extent on our ability to control risks.
Management has the ultimate responsibility to control risks. Control includes making decisions
regarding which risks are acceptable and how to address those that are not. Those decisions can be
made only with the participation of the entire workforce, because each of us understands the risks of
his or her own tasks better than anyone else in the organization. Each is responsible for reporting
any unsafe conditions they see. Also, each is encouraged to suggest ways in which we can operate
more safely. We are committed to the careful consideration of everyone's suggestions, and to iutirg
appropriate action to address risks.

Accidents and other situations involving loss or near-loss will be investigated as part of the effort to
manage risks. Every employee's and volunteels performance will be evaluated, in part, according to
how he or she complies with this policy.

This Risk Policy document has received the following review and approvals from ANC Management.
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I

(0 Entity Headquarters

AMANI House
Lavington
Loiyangalani Drive Off Convent Road
Off James Gichuru Road.
P.O. Box 74391- 00200
Nairobi

(g) Entity Contacts

Telephone: (020) 20334791 (020) 2339834
E-mail: official@anc.or.ke
Website : www.anc.or.ke

(h) Entity Bankers

ABC Bank, Westlands, Nairobi
KCB Bank, High Court, Nairobi

(D IndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

CI) Principal Legal Adviser

l. Dan Ameyo
2. Dr. Alutalala Mukhwana
3. Moses Chelang'a
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Amani National Congress
Annual Reports and Financial Statements
For the period January1 ,2016 to December 31,2017

t
NATIONAL EXECUTIYE COMMITTEE MEMBERS

MANAGEMENT TEAM

l. Hon. Musalia Mudavadi Party Leader (3/4/2015 to date)

2. Kelvin Lunani National Chairman (31412015 to date)

3. Margaret Onyango Deputy Chairman (31412015 to date )
4. Hon. Godfery Osotsi Secretary General (31412015 to 3lst August 2017)
5. Barrack Muluka Secretary General (l2th October 2017 to date)

6. Joseph Mengich Deputy Secretary General (31412015 to date )

National Organizing Secretary (3/4lA0l5 to date )
7. Jonh K. Ngasura

8. Caroline Nandwa Nyakeri Deputy Organizing Secretary Ql4l20l5 to date )

National Treasurer (3l4l20l| to date )
9. Geoffrey Omito Anyembe

10. David Tobo Oruko Deputy Treasurer (3/4/2015 to date )
11. Rodah Atemo Atana Women Leader (31412015) - no longer a member of the
12. Angela Gathoni Youth Leader (31412015 to date )

Executive Director (3/412017 to 31st Augusr 2017)
13. Petronila Were Lokorio (ex-

o

14. Margaret Ndanyi Ag. Executive Director (from 12th October 2017 to date)

l. Godfrey Osotsi Secretary General (314120158 up to 3l't August 2Ol7)

2. Barrack Muluka Secretary General (12th October 2017 to date)

3. Petronila Were Lokorio Executive Director (31412015 up to 3l't August 2Ol7)

4. Margaret Ndanyi Deputy ED ( June 2015 to l lth October 2017)

5. Geoffrey Anyembe Treasurer (31412015 to date )

6. Nicholas Meli Administrator (31412015 to date )

7. Honrad Makunja Youth Desk ( November 2016 to September 2017 )
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Amani National Congress
Annual Reports and Financial Statements
For the period January l, 2016 to December 3lr2Ol7

. CHAIRMAN'S STATEMENT

I am pleased to present our Annual Financial Report for the year(s) ended 3l't December 2016 and3l't December 2017.

Early in the year we constituted a four-member team with research assistants to conduct an election
audit. I am informed that the team is currently compiling their report. you are all aware that our
Party Leader moved quickly to fill the gap in the opposition politics after the handshake

r wit!,sis^niT:*, political changes in the country many initiatives are going to play out inside and

t oYoi9: Parliament. What has not changed however is the unique ability of th. iriy to continue to- adopt to a volatile environment with unpredictable politics and continue playing its rightful role of
opposition politics.

Our Party remains in a strong financial position as at 31 Decembe r, 2017 despite some noted cases
where party funds appear to have been misappropriated. The long outstandirg experience of our
Party Leader and the wealth of support he has continued to give ilr nignty .egirded. Our National
Committee mandated by law to prepare financial statements in respect of A*uni l,lational Congress
has exhibited a high fiduciary financial management for the last i y"*" and is currently the bench
mark amongst our supporters and competitors

The year ending 31 December 2016 and 2017 has been an extremely busy period. We are currently
focusing on a more improved performance and cost reduction. The failuri by the Government to
fund all political parties has greatly affected our key electoral and campaign advocacy programs.

We continue to use Membership Pay bill, voluntary contributions; Donations, bequests tbr various
cadre of party membership and receiving grants from legal sources.

Kelvin Lulani
National Chairman
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Amani National Congress
Annual Reports and Financial Statements
F'or the period January 1 ,2016 to Deccmber 31,2017

REPORT OT' THE CHIEF' EXECUTIVE OFFICER

We have once again come to the end of a financial year and are pleased to present the financial
report for the year(s) ended 3 1't December 2016 and 31't December 2017 pursuant to the
lnternational Public Sector Accounting Standards. Our key responsibilities during the year under
review included, but were not limited to:

I The development of strategies for and realisation of financial resources for the purty;
2. Preparation of books of accounts and ensuring the same are audited;
3. Organising the meetings of all Party organs at the national level, including the National

Executive Council, the National Governing Council, the Party Parliamentary Group and the
youth, women and disabilities' leagues;

4. Revitalisation and re-energization of county party structures, branches and sub-branches;
and

5. Post-general election stewardship.

In compliance with Section 35 of the Public Audit Act 2015 and requirements of th: political
Parties' Act 201l, we accomplished the following in time:

(i) Development of a work plan and annual budget for the current financial Year in conformity
with the Party's Four-year Strategic Plan; and prepared the report and accounts for the yeai
ended December 31 for both 2016 and2017 financial years;

(ii) Ensured the timely preparation of the books of Accounts for the year ended 31 December,
2016 and 31 December 2017 and presentation of the same to the Auditor General and fuither
ensuring that relevant income sections of the hnancial report were extracted and published
in the local newspapers [see] in accordance with Section zg(l),which requires of us to,
within three months of our financial year, publish the sources of Party funds stating:

a. The amount of money received from the Political Parties Fund;
b. The amount of money received from Party members and supporters; and
c. The amount and sources of donations given to the party.

(iii)We are further pleased to declare that the accounts for the two years were forwarded on
November 27,2018 to the Offrce of the Auditor General in the TPSAS format.

The key income drivers for the year under review were
o Contributions by members, supporters and elected leaders (MCAs, MPs, Govemors and

deputy govemors) as well as Life Membership fees and nomination fees for by-elections

On the other hand, key expenditure drivers were mainly legal fees, administrative costs, travel and
bad debts provisions for MCAs and MPs and other aspirants that were not elected.

Ndanyi
EXECUTIVE DIRECTOR
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Amani National Congress
Annual Reports and Financial Statements
For the period January I , 2016 to Decemb er 31, 2017

CORPORATE GOVERNANCE STATEMENT

Amani National Congress is committed to operating in accordance with best practice in political
integrity and ethics and maintaining the highest standards of financial reporting and corporate
governance. The National Executive Committee is delighted to report that the party has, throughout
the year, complied with the provisions set out in the Code on Corporate Governance and equally
applied the main principles of the Code.
Corporate govemance for the Amani National Congress has gone a long way to define how the

r party conducts its affairs in line with the objects for which it was founded. It has given the party its

t structure, which contains all set of rules that govems the ethical operating proceduies and processes
- of the party by ensuring that we conform to the Kenyan Statutory requirements and the best

practices in line the Political Parties Act 2011 in all political activities. Likewise, it has ensured the
best interests of the public and party members are jealously protected. Responsibility for corporate
governance is vested with the National Executive Committee of the Amani National Congress.

Much of the details are contained in the attached party Constitution which contains the following

o Identity, vision and Mission Aims, objectives and values
o Membership, Rights and Duties National Officials
. Party Organs Committees
o Stewardship Dissolutions
. Coalitions, Dispute Settlement and Amendment
o General Provisions

MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Our ambition is to. gradually but visibly, establishes a prosperous, industrized and modem nation in
which citizens.,esi,oy social, economic and democratic rights, and live in dignity. We envisage that
our people willEkploit their full potential. The sporting concerts and events will ensure that there is
a continuous link between the people and the party organs - This program arises from a desire to
ensure our contribution to society goes beyond purely political campaigns. Citizens have a duty to
interact in a responsible way from a social and environmental perspective. In this context, one of the
questions ANC aims to answer is: how do our activities improve living standards in our
communities? In addition, it makes political sense in the long-term. When managed well this social
responsibility can also facilitate achievement of strategically important goals for the party:

Involvement in project work that tackles real challenges in our communities is a way
through which we can increase staff engagement, member's loyalty and pride.
Through collaboration in projects we can improve the dynamism of relationships with our
members and competitors
As a consequence of positive outcomes from our Corporate social activity, we can enhance
ANC's reputation among key stakeholders nationally

a
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Amani National Congress
Annual Reports and Financial Statements
For the period January lr2016 to December 3lr2017

REPORT OF THE NATIONAL EXECUTIVE COMMITIIEE

The National Executive committee submit their report together with the audited financial statements
for the years ended December 31, 2016 and ZO1Z wtrich show the state of the Amani National
Congress Party affairs.

Principal activities
The organization's principal activity is to strive to es.tablish a Government of Kenya based on
democratic and good governance and constitutional principles of a pluralistic democracy whilst
promoting rule of law.

Directors

The National Executive Committee Members who served during the year are shown on page (vi)

Auditors

The Auditor General is responsible for the statutory audit of the Amani National Congress party in
accordance with Article 229 of the Constitution of Kenya and the Public Audit act )OtS to carrl
out the audit of the Amani National Congress Party for the years ended December 3l't 2016 and
December 3l't 2017.

By Order of the National Executi

Nairobi
Date:810512019

B
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Amani National Congress
Annual Reports and Financial Statements
For the lr2016 to December 3l ,2017

. STATEMENT OF NATIONAL EXECUTIVE COMMITTEE'S RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 require the National Executive Committeeto prepare financial statements in respect of that Amani National Congress, which give a true anrJfair view of the state of affairs of the-Amani National Congress at the end of every financial years
December 31, 2016 and December 31, 2ol7 and the operating results of the Amani National
Congress for each oarticular yearlperiod. The National Executiie Committee'members are also
required to ensure that the Amani National Congress Party keeps proper accounting records which
disclose with reasonable accuracy the financial position of tire Amani National Conlress. The
National Executive Committee members are also responsible for safeguarding the asits of the
Amani National Congress.

The National Executive Committee members are responsible for the preparation and presentation of
Amani National Congress financial statements, which give a true and fair view of the state of affairsof the Amani 

-National 
Congress for and as at the end of the financi al year (period) ended on

I P_:::f!,.t 
31 2016 and December 31 2017. This responsibitity includes: 1i; mailrtaining adequate

I l'l*:lu, management arrangements and ensuring that these continue to be effective throughoui ther reporting period; (ii) maintaining proper accounting records, which disclose with reasonable

f T"Y:y at any time the financial position of the entity; (iii) designing, implementing and

t maintaining intemal controls relevant to the preparation and fair presentation of th. financial
statements, and ensuring that they are free from material misstatements, whether due tc error or
fraud; (iv) safeguarding the assets of the Amani National Congress; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reisonable in the
circumstances.

The National Executive Committee members accept responsibility for Amani National Congress
financial statements, which have been prepared using appropriate accounting policies supported b1,
reasonable and prudent judgements and estimates, in conformity with Internationa puUiic Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012-). The National
Executive Committee members are of the opinion ttrat Amani National Congress financial
statements give a true and fair view of the state of Amani National Congress transactions during the
financial year ended December 3l,2016 and December 31, 2017 ando?e**i National Con[ress
financial position as at that dates. National Executive Committee further confirm the completeness of
the accounting records maintained for the Amani National Congress, which have been ."ii.d upon in
the preparation of Amani National Congress financial statemints as well as the adequacy of tn"
systerns of intemal financial control.

Nothing has come to the attention of the Directors to indicate that the Amani National Congress will
not remain solvent for at least the next twelve months from the date of this statement.

Approval of the financial statements

Amani National Congress were approved by National Executive Commiffee on
behalf by:

%".
National Chairmrur
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REPUBLIC OF KENYA

Telephone: +254-20-3 42330
Fax: +254-2O-311482

E-Mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR-GENERAL ON AMANI NATIONAL CONGRESS PARTY
FOR THE TWO YEARS PERIOD FROM 01 JANUARY 2016 TO 31 DECEMBER 2017

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Amani National Congress party
set out on pages 1 to 19, which comprise the statement of financial position as at 31

December, 2017 and the statements of financial performance, statements of changes in

net assets and statements of cash flows for the period then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Audit Scope

This special audit was requested by the Directorate of Criminal lnvestigations as per the
letter CID/lB/SEClFlUl4l4/168ruOL. Ill/256 dated 23 May 2018 (Appendix l). ln
accordance with section 34 of the Public Audit Act 2015, the terms of reference were spelt
out as:

1) ldentified if any amount were received from the political party's fund

2) Establish total amounts of funds collected by the party from membership fees

3) Establish the total amount of funds received from contributions from any other source
during the period

4) Review all the expenditures of the party and identify any amount lost through fraud or
otherwise and identify possible culpable individuals

5) Establish whether the party had kept proper books of account of the income,
expenditure, assets and liabilities during the period as set out in the Political Party's
Act,201 1(R2016).

Report of the Auditor-Gener.al on the Financial Statements of Amani Natiunal Congress Party for the Two Years Period

from 0l January 2016 to 3l December 2017

Promoling Accountability in the Public Sector



Basis for Disclaimer of Opinion

1.0 Accuracy of the Financial Statements

1.1. Lack of Complete and Updated Accounting Books

During the two years under review, the Party did not have functional internal audit and
procurement units nor did it have enough personnel in lT department. ln addition, the Party
did not have enough personnel in the accounts department for proper segregation of
duties with instances where one employee could write the cashbook, make payments and
do the bank reconciliations. The party did not keep proper books and records of accounts
for the two years under review as required under Section 17(1) of the Political Parties Act
these included:

Approved annual budget and procurement plans;

Updated membership register and as a result the actual and total number of the
party members could not be determined;

Updated asset register with details of value, identification tags and location of the
assets;
Updated cashbooks and ledgers i.e. debtor's ledger, creditor's ledger.

Bank reconciliations statement and bank balances confirmation certificates as at 31
December 20'16 and 31 December 2017.

tl

iii

iv

V

vl

vil

Cheques movement register

Accountable documents register

ln the absence of vital accounting records fraud could not be ruled out and relevant party
officials and staff are liable.

1.2. Lack of Contro! Over Receipts Books

During the two years under review, the party printed receipt books without requisition from
the users which were also not supported by delivery notes. The Party also did not have in
place an accountable documents register which made it impossible to establish the
number of receipts books requisitioned, printed, delivered or used. Further, a number of
receipt books were having same serial numbers as shown in Appendix l!. Under the
circumstances, the total amount that the party could have raised could not be ascertained.

ln view of the foregoing, the accuracy and completeness of the finbncial statements for the
two years ended 31 December 2017 could not be ascertained.

2. Non Preparation of Budget

Reporl of the Auditor-General on the Financial Statements of Amani National Congress Partyfor the Two Years Period
from 0l January 2016 to 3l December 2017
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Section 17 1(e) of the Political Parties Act, 2011, requires all political parties to prepare
expenditure estimates in accordance with laws relating to Public finance management.
However, during the two years' period under review, the Party did not prepare budgets as
required by Public Finance Management Act, 2012. lt was therefore, not possible to
confirm whether all the funds receivable from membership fees, sponsors and
contributions from other sources were realized and properly accounted for.

3. Un-receipted Revenue

The statement of financial performance for the two years ending 31 December,2017
reflected total revenue from public contributions and donations of Kshs.91,907,256 made
up of Kshs.9,725,345 and Kshs.82,181,911 for the years ended December,2016 and 2017
respectively. However, a review of the Party's receipt books showed total collections for
the period from 01 January 2016 to 31 December 2017 amounted to Kshs.S7,517,400 as
detailed in Appendix ll. The resultant difference of Kshs.34,389,856 has not been
explained. Further, examination of the bank statements for the two bank accounts
operated by the Party revealed that a total of Kshs.79,185,471 was deposited in the same
period comprising of Kshs.45,358,071 deposited in African Banking Corporation
Westland Branch and Kshs.33,827,400 in Kenya Commercial Bank tt/ilimani Branch. The
resultant difference of Kshs.21,668,071 between the amount receipted and the amount
deposited in the Party's bank accounts again has not been explained.

ln the circumstance, the accuracy, completeness and existence of public contributions and
donations of Kshs.91 ,907,256 as reflected in the statement of financial performance for the
two years period ended 31 December 2017 could not be confirmed.

4. Un-Disclosed Sponsor's Bank Account and Cash and Gash Equivalents

The Party's statement of financial position as at 31 December 2017 reflects a figure of
Kshs.326,531 in respect of bank balance which is made up of Kshs.47,380 held in Kenya
Commercial Bank Account No.1199239577 and Kshs.279,151 in ABC Bank Account
No.001200001001037 operated through Pay Bill No.116677. However, this balance
excludes undetermined bank balance held in Kenya Commercial Bank Sponsor's Account
No.1207729108 which was not disclosed in the financial statements. Further, details of
deposits and withdrawals made from the said account and the supporting bank statements
as well as details of the account signatories were not provided. Consequently, it has not
been possible to ascertain the amount of income received and withdrawals made from this
account during the period under review.

!n view of the foregoing, the accuracy of the cash and cash equivalents balance of
Kshs.326,531 reflected in the statement of financial position as at 31 December 2017
could not be confirmed.

5. lncomplete Membership Register

The statement of financial performance for the two years period ended 31 December,2017
reflects a balance of Kshs.91,907,256 in respect of receipts from public contributions and

Report of the Auditor-General on the Financial Statements of Amani Nalional Congress Partyfor lhe Two Years Period

from 0l January 2016 to 3l December 2017
3



donations. However, examination of the membership records for the period revealed that
the Party did not have a complete membership register in place. Further, a review of the
schedules of candidates nominated by the Party to vie for various positions and related
records showed that a total of Kshs.127,860,000 should have been realized from
nominations, membership fees and sale of the Party's booklets as tabulated hereunder:

Nominations No. of Aspirants
Amount per Aspirant

Kshs;
Total
Kshs.

Presidential 1 1,000,000 1,000,000
Governor (male) 15 300,000 4,500,000
Governor
(female)

1

150,000 150,000
Senator 22 150,000 3,300,000
Women Rep 36 100,000 3,600,000
MP (male) 247 100,000 24.700.000
MP (female) 4 50,000 200,000
MCA (male) 1320 20,000 26,400,000
Booklets As per the list 29,210,000
Life Membership As per the list 34,800,000
Tota! 1,646 f 27.860.000

However, bank deposits for the two year's period under audit as analysed from the bank
statements totalled to Kshs.7g,185,475 resulting to a variance of Kshs.48,674,525 which
has not been explained. ln addition, Note 1 to the financial statements reflects a balance
of Kshs.78,399,406 in respect of membership, subscription and nomination fees which is
less than the expected income of Kshs.127,860,000 by Kshs.49,460,594 which was also
not explained.

ln the circumstances, it has not been possible to confirm the accuracy, completeness and
correctness of the revenue from membership subscriptions and nomination fees from the
expected amount of Kshs.127,860,000 as at 31 December 2017.

6. Un-supported Expenditure

The Party's statement of financial performance for the two years period ending 31
December, 2017 reflects expenditure totaling to Kshs.82,608,985. However, payment
vouchers totaling to Kshs.49,307,273 made up of Kshs.36,606,793 (Appendix lll) for
cheque payments and Kshs.12,700,480 (Appendix lV) for petty cash vouchers had no
supporting documents. Further, expenditure of Kshs.33,301,712 had neither payment
vouchers or supporting documents, such as attendance registers to show the venue and
dates of the meetings and details of the attendants, acknowledgement of receipts of
amounts paid to the delegates by way of signatures, the National Executive Council (NEC)
minutes together with invitation lists and authority letters for such meetings were not
produced for audit verification.

ln addition, most petty cash vouchers did not have necessary supporting documents
attached and were also not duly authorized. Further, there was no proper filing system for
petty cash vouchers in place with some of them availed as loose papers which could easily
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be misplaced. lt was also noted that the petty cash vouchers had no serial numbers and
were not properly recorded.

It was also noted that cashbooks were not maintained for each of the bank accounts
operated by the Party as required. Payment vouchers were also not filed systematically
and there was no payment voucher movement register in place. Upon enquiry in a
meeting with the former Secretary General, the former Secretary General responded as
indicated in appendix V where he provided no specifics but generalities as the Principal
Accounting officer of the party.

ln consequence, it has not been possible to confirm the purpose of several cheques drawn
on his personal names and status of accounting books. lt has not been possible to confirm
the validity of expenditure amounting to Kshs.82,608,985 as reflected in the statement of
financial performance for the two years period ended 31 December,2017.

7. Undisclosed Cash Withdrawals

Examination of bank statements and one cheque book availed lacked proper information in
regards to the identity of the payees as in Appendix ll (b) while two cheque books were not
produced for audit review. Under the circumstance, the propriety and legality of the cash
withdrawals of Kshs.5,372,300 and Kshs.16,609,010 all totaling to Kshs.21,981,310 for
both KCB and ABC Banks respectively as in Appendix Vl could not be ascertained and
party bank account signatories did not explain the anomalies.

8. Registration of Lease Agreement

As at the time of audit, the Party's Headquarters lease which ought to have been
registered with the tt/inistry of Lands, Physical Planning and Urban Development was not
availed for audit verification. The Party also has offices in other regions of the country but
no leases were availed for audit review. ln the absence of these vital documents, the
continuous occupation of these premises could not be ascertained.

9. Other Payables

The statement of financial position reflects an amount of Kshs.2,415,154 as trade and
other payables from exchange transactions on note 12 to the financial statements.
However, the said note number 12 did not indicate the nature and identity of these other
payables. Consequently, the balance of Kshs.2,415,154 under other payables could not be
confirmed.

10. Political Party Funding

Examination of The National Super alliance (NASA) coalition agreement, article 13-2(a) (b)
and (c) showed that the party was to receive its respective share of political party fund as
provided for in the Political Parties'Act 2011(Ammended2016). The sharing formula was
to consider the party's contribution to the coalition strength in parliament.

However, this was subject to the coalition coming up with the sharing guidelines which the
coalition did not come up with as at the time of audit. Under the circumstance, the party did
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not receive any funding from the Political Parties Fund directly or indirectly through the
NASA Coalition.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution.

Because of the significance of the matters described in the Basis for Disclaimer of Opinion
section of my report, I have not been able to obtain sufficient appropriate audit evidence to
provide a basis for my audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1Xa) of the PublicAuditAct,20l5. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide a

basis for my audit conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Party's
ability to continue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless the management either
intends to dissolve the party or to cease operations, or have no realistic alternative but to
do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.
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Those charged with governance are responsible for overseeing the Amani National
Congress Party financial reporting process, reviewing the effectiveness of how the Party
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the
Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution.

However, because of the matters described in the Basis for Disclaimer of Opinion section
of my report, I was not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) of
the Constitution.

I also consider internal control, risk management and governance processes and systems
in order to give an assurance on the effectiveness of internal controls, risk management
and governance in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
However, because of the matters described in the Basis for Disclaimer of Opinion section
of my report, I was not able to obtain sufficient appropriate audit evidence to provide a
basis for an audit conclusion.

I am independent of Amani National Congress Party in accordance with ISSAI 30 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya

('

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

29 July 2019
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APPENDIX II . RECEIPTS BOOKS ANALYSIS

RECEIPT SERIAL NUMBERS
AMOUNT

Kshs
001-050 1,800,000
001-050 949,200
001-050 1,008,000
001-050 1,694,000
001-050 1,232,000
051-100 1,039,600
051-100 1,700,000

051 -1 00 1,075,000
051 -1 00 1,386,000
051 -1 00 1,137,000
051 -1 00 955,000
101-150 1,282,800
101-150 1,268,800
101-150 1,434,000
101-150 1,412,000
151-200 1,709,400
151-200 1,052,500
151-200 1,365,000
151-200 1,850,000
201-250 1,114,000

201-250 1,290,000
201-250 1,913,600

201-250 877,600
251-300 1,508,000
251-300 1,090,000
251-300 298,000

251-300 880,000
301-350 1,360,800
301-350 940,000
301-350 1,867,000
301-350 1,070,000

351-400 1,392,000
351-400 1,434,000
351400 1,589,000
401-450 864,000
401-450 987,000
451-500 775,000
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RECEIPT SERIAL NUMBERS
AMOUNT

Kshs
451-500 911,600

451-500 1,'145,000

451-500 1,585,000

501-550 1,030,000
501-550 1 ,176,000
501-550 1,031,500
551-600 931,000

551-600 1,041,000

551-600 1,746,000
551-583 520,000
TOTAL 57,517,400

APPENDTX [ (b) - BANK WTTHDRAWALS

(a) WITHDRAWALS FROM KCB ACCOUNT NO. 1199239577

DATE NAME
AMOUNT

Kshs
01t10t2016 GODFREY OSOTSI 50,000
o4t11t2016 cHQ000002 130,500

11t11t2016 cHQ000003 100,000
21t11t2016 GODFREY OSOTSI CHQ5 80,000

07t01t2017 KELVIN KWENA LUNANI CHQT 200,000

10t01t2017 CHQ6 400,000

01t03t2017 GODFREY OSOTSI CHQs 1,300,000

13t03t2017 CHQ9 800,000

24t03t2017 GEOFFREY ANYEMBE CHQ1 1 925,000

31t03t2017 CHQ13 200,000

31t03t2017 GEOFFREY ANYEMBE CHQ12 2,889,000

08t04t2017 GEOFFREY ANYEMBE CHQ14 1,200,000

10t04t2017 GODFREY OSOTSI CHQ15 350,000

13104t2017 GEOFFREY ANYEMBE CHQ16 3,500,000

15t0412017 GEOFFREY ANYEMBE CHQ17 3,637,150
18t04t2017 GEOFFREY ANYEMBE CHQ18 3,305,000

19t04t2017 CHQ19 306,400

19t04t2017 GEOFFREY ANYEMBE CHQ24 1,053,500

19t0412017 GEOFFREY ANYEMBE CHQ2O 782,000

20t04t2017 CHQ23 475,200
20t04t2017 CHQ22 667,200
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22t04t2017 GEOFFREY ANYEMBE CHQ27 806,000
22t04t2017 GEOFFREY ANYEMBE CHQ26 3,730,000
25t04t2017 GEOFFREY ANYEMBE CHQ29 363,73
25t0412017 GEOFFREY ANYEMBE CHQ28 910,000
26t04t2017 GEOFFREY ANYEMBE CHQ35 1,200,000
28t04t2017 CHQ32 700,000
28t04t2017 CHQ33 700,000
28t04t2017 CHQ34 893,000
29t04t2017 GEOFFREY ANYEMBE CHQ36 785,000
04t05t2017 GEOFFREY ANYEMBE CHQ38 520,000
26t05t2017 GEOFFREY ANYEMBE CHQ4O 200,000

Sub-total 33,158,680

APPENDIX II b - BANK WITHDRAWALS

(b) ABC ACCOUNT NO.001 200001001037

DATE PARTICULARS CHEQUE NO AMOUNT
Kshs

06t12t2016 CASH WITHDRAWAL 38 35,000

09t12t2016 41 56,250
13t12t2016 42 198,000
13t12t2016 46 35,000
15t12t2016 49 170,000
15t12t2016 47 42,000
15t1212016 50 65,020

20t12t2016 51 261,000

20t12t2016 52 70,000

21t12t2016 CASH WITHDRAWAL 55 90,000
22t12t2016 54 90,000
23t12t2016 53 50,000
24t12t2016 PETRONILA WERE 56 200,000

31t12t2016 CASH WITHDRAWAL 57 30,000

31t12t2016 CASH WITHDRAWAL 58 174,000
0310712017 CASH WITHDRAWAL 213 100,000

03t07t2017 212 70,000

04t07t2017 214 137,000
07t07t2017 CASH WITHDRAWAL 4409 250,000

10t0712017 CASH WITHDRAWAL 4414 330,000

12t07t2017 CASH WITHDRAWAL 4420 550,000
15tO7t2017 CASH WITHDRAWAL 4304 200,000

26t0712017 217 10,000
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215 30,00026t0712017

26t07t2017 216 30,000
219 74,29026t07t2017

03t08t2017 CASH WITHDRAWAL 4460 180,000
48,000o3t04t2017 193

188 72,00003t04t2017
08t04t2017 CASH WITHDRAWAL 194 256,000

195 920,50008t04t2017 CASH WITHDRAWAL
12t04t2017 196 143,000

198 90,00012t04t2017
12t04t2017 197 40,000

25t04t2017 110 800,000

09t0512017 200 100,000
199 640,00010t05t2017

1210512017 CASH WITHDRAWAL 203 1,000,000
201 210,00015t05t2017

15t05t2017 202 100,000
1,680,00016105t2017 CASH WITHDRAWAL 1 0945

06t06t2017 205 560,000
130,00014tO6t2017 206

15tO6t2017 207 24,785
20t06t2017 CASH WITHDRAWAL 1 0986 550,000

CASH WITHDRAWAL 209 1,982,00022t06t2017
22t06t2017 CASH WITHDRAWAL 210 185,000

208 319,50023t06t2017
29t06t2017 211 585,000

61 40,00005t0112017 CASH WITHDRAWAL
06t01t2017 PETRONILA WERE 60 217,500

64 260,1 6507 t01t2017 CASH WITHDRAWAL
09t01t2017 62 30,000

59 50,00009t01t2017
0910112017 CASH WITHDRAWAL 65 657,000

68 400,00011t01t2017 CASH WITHDRAWAL
19t01t2017 CASH WITHDRAWAL 69 261,000

75 652,50019t01t2017 CASH WITHDRAWAL
19t0112017 CASH WITHDRAWAL 74 440,000

81 55,00023t01t2017 CASH WITHDRAWAL
24t01t2017 80 464,000

652,00024t01t2017 79

24t01t2017 CASH WITHDRAWAL 86 523,000

APPENDIX II b - BANK WITHDRAWALS

Ileport $ the Auditor-General on the Financiul Statements of Amani National Congress Purty./br the Two Years Period
./iom 0l Januury,20l6 to 3l Decenber 2017

1.I



24tO1t2017 CASH WITHDRAWAL 82 100,000
596,00025t01t2017 83

25t01t2017 84 150,000
25t01t2017 85 62,900

88 70,00025t01t2017 CASH WITHDRAWAL
25t01t2017 CASH WITHDRAWAL 89 100,000
26t01t2017 90 100,000
26t01t2017 91 50,000GODFREY OSOTSI
27t01t2017 92 652,500

120,00027t01t2017 87

30t01t2017 93 217,500
30t01t2017 PETRONILA WERE 97 350,000

96 500,00030t01t2017 GEOFFREY ANYEMBE

31t01t2017 99 84,200
01t02t2017 100 1 19,000

02t02t2017 102 60,000CASH WITHDRAWAL
02t02t2017 94 430,000

105 280,50003t02t2017
0310212017 CASH WITHDRAWAL 111 170,000

06t02t2017 101 125,000

106 870,00006t02t2017
08t0212017 103 150,000

09t02t2017 CASH WITHDRAWAL 120 17,270
280,00009t02t2017 CASH WITHDRAWAL 114

09t02t2017 CASH WITHDRAWAL 115 454,000
09t02t2017 CASH WITHDRAWAL 113 365,000
10t02t2017 125 400,000CASH WITHDRAWAL

300,00010to2t2017 CASH WITHDRAWAL 124

13t02t2017 121 300,000
120,00013t02t2017 112

13t02t2017 122 600,000
13t02t2017 116 1 15,000

118 81,00013t02t2017
14t02t2017 127 300,000

117 26,40014t02t2017 CASH WITHDRAWAL
16t0212017 CASH WITHDRAWAL 132 506,500

137 30,00016t0212017 CASH WITHDRAWAL
16t02t2017 CASH WITHDRAWAL 133 206,500

346,00016t02t2017 CASH WITHDRAWAL 131

126 300,00016t02t2017
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400,00017 t02t2017 129
128 125,00017 t02t2017

17 t02t2017 GEOFFREY ANYEMBE 140 100,000
139 203,50017 t02t2017 GEOFFREY ANYEMBE

17 t02t2017 GEOFFREY ANYEMBE 138 314,400
134 96,00020t02t2017
136 30,00020t02t2017

20t02t2017 130 50,000
142 350,7702410212017 CASH WITHDRAWAL

24t02t2017 CASH WITHDRAWAL 148 135,000

24t02t2017 CASH WITHDRAWAL 141 144,000
150 400,00024t02t2017 CASH WITHDRAWAL
143 616,00024t02t2017

25t02t2017 CASH WITHDRAWAL 144 100,000
147 150,00027t02t2017

27t02t2017 149 676,000

28t02t2017 CASH WITHDRAWAL 151 400,000
108 72,00001t03t2017

o2to3t2017 CASH WITHDRAWAL 153 400,000

161 100,00002t03t2017 CASH WITHDRAWAL
o2to3t2017 CASH WITHDRAWAL 159 794,360

155 125,00006t03t2017
06to3t2017 CASH WITHDRAWAL 162 225,000

160 335,00007t03t2017
07to3t2017 154 125,000

169 848,00009t03t2017 CASH WITHDRAWAL
09t03t2017 CASH WITHDRAWAL 164 300,000

165 300,00009t03t2017 CASH WITHDRAWAL
10t03t2017 CASH WITHDRAWAL 171 100,000

252,00013t03t2017 170

16t03t2017 CASH WITHDRAWAL 184 340,000
16t03t2017 CASH WITHDRAWAL 177 350,000

CASH WITHDRAWAL 176 292,00016t03t2017
368,00016t03t2017 CASH WITHDRAWAL 175

16t03t2017 CASH WITHDRAWAL 173 400,000

16t03t2017 CASH WITHDRAWAL 174 120,000

16t03t2017 CASH WITHDRAWAL 179 78,000

16t03t2017 CASH WITHDRAWAL 183 35,000
178 97,06016t03t2017 CASH WITHDRAWAL

16t03t2017 CASH WITHDRAWAL 180 300,000
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18t03t2017 CASH WITHDRAWAL 182 100,000

23t03t2017 172 335,000
185 50,00024t03t2017 CASH WITHDRAWAL

24t03t2017 CASH WITHDRAWAL 189 334,200
24t03t2017 CASH WITHDRAWAL 190 460,000

187 492,00024t03t2017 CASH WITHDRAWAL
28t03t2017 191 651,000

902,00031t03t2017 CASH WITHDRAWAL 192

20t04t2016 CASH WITHDRAWAL 10522 168,500

14t11t2016 CASH WITHDRAWAL 31 180,000

35 100,00022t11t2016 CASH WITHDRAWAL
25t11t2016 CASH WITHDRAWAL 37 180,000

Sub-total 43,370,570
Total Withdrawals

a. KCB bank ACC.NO - 1199239577 33,158,680
43.370.570ii. ABC bank ACCOUNT - NO.001200001001037

76.529.250

APPENDIX II b - BANK WITHDRAWALS

APPENDIX III
UNSUPPORTED PAYMENT VOUCHERS
CHEQUE NO. DATE PAYEE AMOUNT

Kshs
159 03t02t2017 Geoffrey Anyembe 794,360
154 03t02t2017 Anre Enterprises 125,000

155 03t02t2017 Bralin lnternational 125,000

156 03t02t2017 Kibisu Kabatesi 48,000
158 03t02t2017 Loiyangalani Drive 30,000
160 03102t2017 Vanadiun Consult 335,000

196 04t11t2017 Protus Ogoti 40,000
23t2t2017 Kibisu Kabatesi 72,000
23t2t2017 Lucky lngosi 150,000

23t2t2017 Trans Logix 676,000
23t2t2017 Geoffrey Anyembe 400,000

150 23t2t2017 Geoffrey Anyembe 400,000
23t2t2017 Godffrey Osotsi 400,000

148 23t2t2017 Geoffrey Anyembe 135,000

143 23t2t2017 ABC Bank 616,000
86 24t1t2017 Kelvin Lunani 523,000

301112017 Fen Entertainment 125,000

97 30t1t2017 Petronila Were 350,000
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CHEQUE NO. DATE PAYEE AMOUNT
Kshs

96 30t1t2017 Geoffrey Anyembe 500,000

105 17t1t2017 Petronila Were 280,000

198 04t11t2017 Online Technologies
Systems

90,000

102 02t01t2017 Geoffrey Anyembe 60,000
103 02t01t2017 Crystalgate Solutions 150,000

07t06t2017 Online Technologies
Systems

30,000

106 02101t2017 Jadini general Merchants 870,000

172 15t3t2017 Vanadiun Consult 335,000

173 15t3t2017 Geoffrey Anyembe 400,000
174 15t3t2017 Online Technologies

Systems
120,000

175 15t3t2017 Geoffrey Anyembe 368,000
176 15t3t2017 Geoffrey Anyembe 292,000
177 15t3t2017 Geoffrey Anyembe 350,000
178 15t3t2017 Geoffrey Anyembe 97,000
179 15t3t2017 Geoffrey Anyembe 78,000

180 15t3t2017 Godffrey Osotsi 300,000

181 15t3t2017 Godffrey Osotsi 100,000

183 15t3t2017 Geoffrey Anyembe 35,000
17 t1t2017 Petronila Were 280,500

94 30t1t2017 Dinners Grill 430,000
99 30t1t2017 Margaret Ndanyi 84,000
90 251112017 Geoffrey Anyembe 100,000

91 25t1t2017 Godffrey Osotsi 50,000

89 25t1t2017 Basil mwakiringo 100,000

92 25t1t2017 Alfred Madiro Omile 652,500

93 25t1t2017 ldealink Graphics 217,500
72 01t07 t2017 Lucky lngosi 100,000

76 17t1t2017 Bisons lnfotech 11 ,571
88 24t1t2017 Geoffrey Anyembe 70,000

87 241112017 Fareed Shee Ali 120,000

82 23t1t2017 Godffrey Osotsi 100,000

80 23t1t2017 Royal Media Services 464,000
79 23t1t2017 Alfred Madiro Omile 652,500
85 24t112017 Lucky lngosi 62,900

83 24t1t2017 ABC Bank 696,000

84 24t1t2017 Kibisu Kabatesi 150,000

214 07t0212017 Lucky lngosi 137,000

20 15t4t2017 Geoffrey Anyembe 936,000
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CHEQUE NO DATE PAYEE AMOUNT
Kshs

21 (KCB) 181412017 Anre Enterprises 1,302,000

131 16t2t2017 Geoffrey Anyembe 346,000
137 07t06t2017 Zuhra Abubakar 30,000
120 02t09t2017 Geoffrey Anyembe 17,270
117 02t09t2017 Kelvin Lunani 26,400
112 o2t0912017 Lucky lngosi 120,000
137 02t09t2017 Zuhra Abubakar 30,000
115 02t09t2017 Geoffrey Anyembe 454,000
113 02t09t2017 Geoffrey Anyembe 365,000
114 02t09t2017 Geoffrey Anyembe 290,000

118 02t09t2017 Alfred Madiro Omile 1 15,000
132 16t2t2017 Geoffrey Anyembe 506,500
133 16t2t2017 Geoffrey Anyembe 260,500

137 16t2t2017 Geoffrey Anyembe 30,000
135 16t2t2017 Peter Lunani 70,000
128 16t2t2017 Fen Entertainment '125,000

129 16t2t2017 Online Technologies
Svstems

400,000

130 16t2t2017 Kibisu Kabatesi 50,000
134 16t2t2017 Arnold Murumba 96,000

136 16t2t2017 Hemstrong Mukoya 30,000
25 (KCB) 04t07t2017 I nfinity Kartal lnternational 94,582
65 01t09t2017 Petronila Were 157,000

01t09t2017 Petronila Were 500,000
70 17t112017 Petronila Were 90,000
141 23t2t2017 Geoffrey Anyembe 144,000
142 23t212017 Geoffrey Anyembe 350,770

162 03106t2017 Geoffrey Anyembe 252,000
163 03togt2017 Vanadiun Consult 200,000

164 03t09t2017 Geoffrey Anyembe 300,000

165 03t09t2017 Geoffrey Anyembe 300,000

167 03t09t2017 Dismas Mokua 25,000

168 03t09t2017 Baraza Nyukuri 50,000

169 03t09t2017 Geoffrey Anyembe 948,000
170 03t09t2017 Trans Logix 252,000
171 03t10t2017 Geoffrey Anyembe 100,000

69 01t12t2017 Petronila Were 261,000
01t06t2017 Petronila Were 260,000

54 20t12t2016 Lucky lngosi 90,000

53 19t12t2016 CMD 50,000
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CHEQUE NO DATE PAYEE AMOUNT
Kshs

30 11t08t2016 Petronila Were 100,000

46 12t05t2016 Lucky lngosi 35,000

12t05t2016 Petronila Were 56,250

12t0812016 Loiyangalani Drive 10,000

37 25t11t2016 Godffrey Osotsi 180,000

36 25t1112016 Petronila Were 30,000

35 18t1112016 Godffrey Osotsi 100,000

34 16t11t2016 Godffrey Osotsi 20,000

33 15t11t2016 Lucky lngosi 10,000

32 15t11t2016 Lucky lngosi 10,000

30 11t08t2016 Petronila Were 100,000

28 11t}4t2016 Petronila Were 80,000

24 27t10t2016 Patronila Were 70,000

23 17 t10t2016 Scan Graphics 81,200

22 17 t10t2016 Barrack Muluka 50,000
21 17 t10t2016 Lucky lngosi 10,000

20 10t12t2016 Lucky lngosi 97,200
17 26t9t2016 Nicholas Meli 80,000

15 18t8t2016 Online Technologies
Systems

120,000

14 08t01t2016 Zuhra Abubakar 40,000

13 08t01t2016 Lucky lngosi 10,000

11 08t01t2016 Petronila Were 10,000

10 08t01t2016 Petronila Were 10,000

9 08t01t2016 Lucky lngosi 35,000

8 13t7 t2016 Petronila Were 15,000

5 30t6t2016 Bisons lnfotech 49,300

3 22t6t2016 Lucky lngosi 23,000

2 06t08t2016 Lucky lngosi 72,000
17 t3t2016 Chrispine Katoya 6,000

5 (KCB) 18t11t2016 Godffrey Osotsi 80,000

21t7 t2017 ABC Bank 585,000

219 20t7t2017 Lucky lngosi 74,290
07t02t2017 Godffrey Osotsi 100,000

07t06t2017 Lucky lngosi 7,000

19t4t2017 Geoffrey Anyembe 261,000

19t4t2017 Geoffrey Anyembe 792,500
'19s 04t07t2017 Geoffrey Anyembe 920,000

0410712017 Geoffrey Anyembe 350,000

194 04t04t2017 Geoffrey Anyembe 256,000

Ileport of the /uditor-General on the Financial Stalemenls of Amani Nalionul (longress [>arty.fisr theTwo Years Period
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CHEQUE NO. DATE PAYEE AMOUNT
Kshs

14 (KCB) 04t07t2017 Geoffrey Anyembe 1,200,000

12 (KCB) 30t3t2017 Geoffrey Anyembe 2,889,000
192 30t3t2017 Geoffrey Anyembe 902,000
193 30t3t2017 Kibisu Kabatesi 48,000

21t3t2017 Nicholas Meli 114,000
11 (KcB) 24t3t2017 Geoffrey Anyembe 925,000
187 24t3t2017 Geoffrey Anyembe 492,000
190 24t3t2017 Geoffrey Anyembe 460,000
189 24t3t2017 Geoffrey Anyembe 334,200
191 24t3t2017 ABC Bank 65,000
185 24t3t2017 Geoffrey Anyembe 50,000

36,606,793

APPENOIX IV
PETTY CASH VOUCHERS
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Date Name Remarks Amounts
Kshs

Prof. Otsudi Transport reimbursement 7,000

5.12.16 Hon. Basil Mwakiringo Organising the NGC 5,000

5.12.16 Lucky lngusi Rent for Bungoma office@ 12,000x6 72,000
13.7.16 Lucky lngusi June 2016 salaries 208,000

20.4.16 Honrad Makunja Nairobi youth meeting 27,000
20.4.16 Godfrey Osotsi Facilitation of 3000 youth ADC meeting in

Vihiga.
50,000

20.4.16 Petronila Were Youth office setup and snacks for Vihiga
ADC meeting.

168,500

Lucky lngusi Salaries 256,000

6.4.16 Lucky lngusi April office expenses 34,000

6.4.16 Lucky lngusi April 2016 staff salaries and office running 331,000

9.5.16 Lucky lngusi July 2016 salaries 256,000

10.8.16 Lucky lngusi August 201 6-part payment. 93,000

7.9.16 Treasurer-Nabwera
Wafula

Transport reimbursement 1 1 persons. 33,000

24.8.16 Paul Bwabi Transport reimbursement branch executive
officers

5,000
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APPENDIX IV
PETry CASH VOUCHERS

APPENDIX VI - UNDISCLOSED BANK WITHDRAWALS

WITHDRAWALS FROM KCB ACCOUNT NO. 1199239577
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Date Name Remarks Amounts
Kshs

14.6.16 Kenneth Ndubi Transport reimbursement branch executive
officers meeting.

5,000

14.6.16 Fish Edagiza Deposit for printing Nairobi office banner 4,000

2016
&2017

vanous payees Unsupported expenditure. 1 1 ,155,980

TOTAL 12,700,480

DATE NAME AMOUNT
Kshs

04t11t2016 cHQ000002 130,500

11t11t2016 cHQ000003 100,000

10t01t2017 CHQ6 400,000
13t03t2017 CHQ9 800,000

31103t2017 CHQ13 200,000

19t04t2017 CHQ19 306,400

20t04t2017 CHQ23 475,200
2010412017 CHQ22 667,200

28t04t2017 CHQ32 700,000

28t04t2017 CHQ33 700,000

2810412017 CHQ34 993,000
Sub-total 5,372,300
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On Monday l5th Jull 20t9. I reccired a call lrom an officer fiom .your oflice who introdrrced
himsclf to me as a Mr. Gichana. Mr. (iichana rcq ruested me to attend B meeling at your oflice
on the same datc to clarifl, certain auttit que.r ies thal had bc.en raiscd by your oflicc concerning
the financialaffairs ol'thc ANC l>anr tluring nrv lcnure as Secretan, (iencral lirr the pcriod ol.
ttvo years ending 3 l" Lrc*.Lember 2017. I rr spi,,r" complelcn.ss of'rccords. I asked the said Mr
Gichana to formallv write to mc u irh rhis req ucst but he insisted that it w&s nol mandatory to
have a writtcn communication.

'l'he follorving da-r. on l6th July 2{)19. I rcucircrl a tcxt mcssage fkrm the said Mr. cichana
summoning me to Your otficc' ftrr thc saruc puq)()se as atxrve and this time requiring me t.
appear in -l'our officc at l600hrs [o collcct rhc lirrnral lcttcr as rcquested and to clarili audit
queries as afbrementioncd. Needless to 511-1 , I rras not a\\'arc of'the nature or sc()pc ol'thesc
queries' Nonctheless. hecausc ol'pre-schciJulctl nrcctings antl other otliciat husincss. t infirrmcd
him to deliver his lbrmal inl'itatiott t() mc at rnr ,tdvrrcales olfice to enablc me ftrrmally.res;xlnd
to the santc. l-atcr that da1. I *as ahlc lrr c1.r, up 1 fbw ol'my pre_scheduled appointments and
I duly attended to your olTice as requestcd at cracth, l600hrs

lrl'hile at your olficc. I was served w ith thc irltachcd scll-t rplanaton letter dated I 5rh J ul). 201g.
A curson perusal of thc samc shows that I rras rcquired to'ctari11" several issues rclatinu to
the financialstatements ol'the AN('part1. lt w;rs obrious thar bl,rheir verv nature t coukJ not
answer or clarity these questions u'itlrour thc rcquisite supporting drrcuments and would
thercfbre rs'quire suflicient time attd dtrcurncnls kr tJo so. Nonetheless I patiently waiterJ f<rr the
said Mr' (iichana who showcr! up alicr.rcr lhr l0 lninutcs from rhe appointed time.l'our
mceting and I thereugxrn advised hirn ol the lirrcgoing concerns including thc sufliciency ol'
noti6'g and availability ot'dtrcumcntatiop 111 tns\rcr to his querics. Surprisinglr. in absolute
disrcgard ol-thesc pertincnl issucs. Mr. (iichana alludctl to urgenc\ in concluding the audir
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report and wa.s adamant that I had to ans$cr to thc said queries rvithin the shortest period of
time and in any event by Fridal' lgtr'Julr 2019. Noring rhat this was an audit concerning the
ANC's party's linancial years 20I 6 and 20 I 7. I inquired ol'Mr. Gichana what the urgency was
about and why this audit was heing conductcd over 2 ycars later. lle could not explain this
delay and w&s adamant that m!' answers had to be issuecl bv or bc'firre Friday the l9h July 2019.

'Ihe above issues. in my respcclful vieu. raise serious concerns as to the objectivity of this
audit. Your otlice will note that on lOtl' June 2019 you wrote to me invalidating another report
titled "Monotement letterfor utmpliance uudit performed for two.yeors ending 3l Dcccmbcr
2016 and 3l December 2Al7fitr the Amani Notionul Congress Parg, (ANC Porty)" that ha<t

been ptrrportedly issued liom vour otllcc purporting to bc and inlact used against me as an
audit report lorthe same financial years.'l'he rnaker ol'thc said report neither wrote to me nor
sought my input bclbre circulating thc saitl rcport to mcdia houses and investigative agencies.
InfacLmylettersdated2gthOctober20ltlarrd l-itl'November20lsinquiringontheexistence
and validity ol'the audit report har'c rcnraincd unansrr,ered to date. tn essence the said report
lvas irregularly shared with the singular ob.iecl ol'embarrassing mc. putting my name into
disreputc and violating mv constitutiorral rights. lt would appear that the script is now being
repeatcd albeit this time with an attempt to hare mc sanitizc the process of concluding the same
but with thc samc outcomc. Quite contriln, t() thc constitutional and legal basis of audits" it
would appear that rny input in thc rrholc pr()cess is rcquired mc.rclv trt satisfv procedurat
requirementsand/orto paint a picturc ul'duc pr()ccss. lhavc to say I am totally appalled by the
manner in which I havc been ambushcd and how the concerns I have raised have tren totaltv
disregarded.

'lhe sevcn (7) queries requiring m-v clariiic:rtions are to general. lack specificity'and vague in
nature and most importantly havc nol hccn acconrpanicd bv a valid primary rclbrence document
e.g. the draft interim audit report. lt is instructivc to note that while your office found it l'it not
to avail a valid draft interim audit report. )our client (AN(-' party) has circulated extracts of a
draft audit report to some media houscs purporling to be authored by yourselves in total
violation of the Public Audit Act. ln thc circumstances, I provide below my answers to the
scven (7) queries raised in."-our lettcr strictll'undcr protest. in view ol'the fact that the entire
audit pnrcess raises serit'rus concerns on its ob.iectivity'. lairness, credibility and primarily
violates the provisions of thc relevant lar',s uovcrning audits of this nature. I also protest that
your otfice did not provide a valid rclbrcncc document to enable me give detailed explanations.
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Actuel oeriod vou served as Secretarv (lencral

I sen'ed as founder Secretarl'General lionr inception ol'the party on l3m July 2015 t,o 12ff

October 2017 when I was unceremoniousll. unlawf'ully and irregularly removed from otlice
while on a foreign trip. The legality or othcrw'ise of my removal is the suhject of court
proceedings and is curently pending Appealto the Ct.rurt clfAppeal.

t. Amounl and purnose o[cash withdrawals made dufing the period.

There were several cash withdran'als fiom ANC party benk accounts during the period 2016
and 2017. Considering that this was highh intense party primaries period and an active
campaign period fcrr the general elections hcld in 2017. there were several rrccasions when
urgent cash disbursements would bc rcquircd hence the need for cash withdrawals. Whenever
any payment was donc. it would at all times bc accompanied by a cheque and supporting
documents i.e. vouchers, requisition firnns, quotatiorls etc. generated by the Executive Direr;tor
and 'l'rcasurer tor that purposc and kcpt at thc part)- headquartcrs in saf'e custod)' and under the
stewardship of the'lreasurc'r as rcquired hr lhc AN(' Party Constitution.

lf there should specilic withdrawals that _r'ou would like me to clarily on. please let me have

details of the same including dates. anrount. bank account numbers and bank statements
relating to the withdrawals. I will thcreafler require sufficient time to obtain copies of
supporting documents fiom the party' on the same. 1'he party maintained internal contrcls thst
provided among others the firllorving.

a. 'l-herc was in cxistcncc the AN(' party linancial management policy which was

drau'n up b) thc Partl l'reasurer and approved the NIIC. All pavments.

revenues, purchases antl anv lbrm ol' financial process was aligned to this

PolicY.
b. The party complied lull-r with the provisions of the Political Partics Act and

specilically Part Ill ol'thc Act.

c. The part)' complied rrith thc provisions of Political Parties (F'unding)

,4 Regulations.

I mandatory si

I tim* was an'tr

201.1 and partl constitution, especially in relation to bank

gnatorics that rcquires at least two mandatory signalories. At no

cheque raised and paid with a single signature
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d. All partl revcnucs wcrc paid dircctlv to thc bank via a designated Bank paybill
ttumher or in fl'rv' circunrstalrccs dircct chcque deposits. No cash was stored at
thc part1, ollice or paitl to anr olJlcial or stalT.

c. I)uring thc hectic clectiorr carnpaigns and prinraries peri<d. the pa(1'automatcd
its processes hv implcntcnliltg an l'l svstem t() manage all candidatc data.
fjnancial inltrrntation attcl rclalcd dala to ensurc accuracy oI its records. 't'his

sYstem was prr-rvidcd un rtccrtrrtle r icu of'the number of aspirants. numbgr ol'
candidatcs and thcir pavtnctrt slatus. l'his proicct was a milestone and it is

knorrn h1 the secrctariat slall'arrd partl ollicials who intcracted with it. lt was
guidcd by an itnplcntctrlalion and support c()ntract. 'l'hc currcnt sccrctariat
shotlld proridc thc lull irtlirnrtation in their custodr including signed c()ntract.
l'[' installati()ns. s\ stcnt rc[)()rts cte .

Additionally. thc l)arty 'lrcasurcr had lirll and urr-irrtcrlL'rcd corrtrol ol'all [inancial matters in
the part,r'.'l'his can be verilicd b-r thc numcr()us corrcsptlndcnces. policies and reports which
are in thc custod; ol'the parl_\ sccrclariat c.s. l'rcasurcr's cmail to party ollicials dated 26,h

May 20 l7 among others. lhc aho'vc internal contr()ls can hc conlinned bv rrumerous
documentary evidence in custodr ol'lhc ltunr sccrctariat.

2. Bank Accounts ()Deretcd durins thc neriod bv thc nartv

l'hc part.r'operated onc (l) prirnaf acc()unt irr ,,\ll(' llank. Westlands llranch and two (2) K('ll
bankaccountsatMilimani IIigh('ourtllrunch. Allthsscacct)untswereknownbyallthcpartr
officials as thcl cornplicd rr ith stanclirrd rcquircnrcnts ot' oprning corporate accounts c.gt.

Minutcs ol'the Nl:('nreeting. Scarch ctrrrj,,.,"., ut thc Rcgistrar of'Political Parties. All these

three (3) accounts had t[re'e (-]) !1glg]3pl\_.11g!1il!gM5.as rcquired by the Political Parties Act.
Political Partics (Funding) ftcgulatiolrs anrl thc l)art-r ('onstitution. lam horvever not in a

position to providc dctails t,l'thc barrk accourrt nunrhcrs as thcsc are not within mv exclusivc
colttrol. (irante<J timc. I will bc happr to rcqucsl lirr this infirrmation lrom the party treasurcr
lbr onr.rard transmission to \(ru.

3. Assets and Liabllitics of thc I'artr'.
'l'his inlirrmation is contained irt the'puhlislrcd arrd puhliclr availablc linancial statements ol
the AN(' Party' as providcd undcr thc l)olitical l'arlics Act and Political I'arties (ltunding)
Regulatiorts.'['hcse arr'statcrncnls pul'rlished in accordancc with Sc-clion 29 and Section -1t ol'
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the political parties Act. For the avoidancc of doubt. please note that rtrc

ANC Party Constitution, the 'l'reasurer ol thc party is responsihle for inter-alia the party's
register of assets and liabilities. I believe'a copy of'the samc is also available at the office of
the Registrar of political parties. 'l'his is a ke-r' compliance issue that is monitored by the register
of political parties. No part)' can maintain its registration status without this key statutory
requirement.

4. Memberrhip Reeister.

'lhe membership register of'the partf is thc propertv t-rl'the Party and is accordingly stored in
the party premises. For reasons stated above. I have no access to the said records at the moment.
A copy of the said register for the relevanl pcriod is also availahle from the Registrar of Political
Parties upon requesl. 'l-his is a kc1 c()n'rpliance issue that is monitored by thc Regisrar of
political parties. No party can nraintuin its registration status without this kry statutory
requirement.

5. Inconle of the oartv over the period of the rcview.

This inftrrmation is not availahle to mc as thc samc is properly documented in financial records
stored at the party headquarters. 'l'hc samc c,an also he fbund in the published and publicly
available linancial statemenl.s ol'the ANC' Part)'. l'hesc are statements were published in
accordance with Section 29 and section .l I the political parties Act. This is a key compliance
issue that is monitorcd by the Registrar trt' political parties. No party can maintain its
registration status without this kcy staturory rcquirement.

I am aware that. in the midst ol'the said aurJit proccss. the party on Eu'November 2018 published
tiinancial Statements covering the perird under rcview. ['he purpose of this strange pubticarion
is not clear considering that 8th Novembcr 20I 8 was clearly outside the statutory timeframe of
90 days in line with Scction 29 of thc Iblitical l,aftics Act.

6. Accounteble documents of the narty.

I do not undcrstand this question. What is an acsountahle docgment? If what you mcan is
accounting documents, I wish to state that under Article l9 of the ANC Party Constitutioru the
'Ireasurcr of the part"v is the accounting ot'liccr frrr all party tinancial matters and is responsible
for inter-alia party financial statements. rcgistcr ol'asscts and liabilities and books of account.

'l'hat said. I wish to reiterate that my' phvsical departure fi.om thc party headquarters was marred
by illegalities and irregularitics that are thc suh.iect ul'ongoing legal proceedings. I am therefore
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seriously handicapprcd as I do not havc crucial documcntation which as you witl agrce. will be

necessary lbr an objective evaluation ol-thc Partr's llnancial status during the rnaterial period
under review. At the time of'm-v depanure. thcsc rccords were meticulously kept at the party
offices as required b1'the AN('part1'constil.ution and the law. and barring any mischief on the
part of the current oflicials. should bc available on request. Refer to the attached letterto the
party dated l2th October 201 8.

Secondly most of the information requcstcd lor relatc to functions that fall within the exclusive
domain of the party treasurer as directed hy the National F.xecutive Committee of thc party.
Thc firllowing provisions ol'thc AN(' l'art1 ('onstitution Bre pertinent in this regard;

/,9.1.7 TfrEASUREII

Thc lreasurcr shall be ln chorge ol parly finances and shall supemlse all llnonciol
tronsactions ol oll por|'levels under lhe diredfutn of the Nationol Execalive Cotrunlttca The

N allon a I Treos ure r s h al I :

a) Be responslble for Party l'inunciul Statemenls. Land Tllle Docuttunts, Reglsler of
Assets and Liahilities nhich shull he kept ut the Nationol secretariat.

b) Accounling ofricer for ull purry' .linonc'ial mutters ond signalory lo porty honk

oc'c0unts.

c) Recelve and hunk all nnnies on heholf oJ'the National Executive Connittee and

opetote a hank occount togelher wilh such other signolories as may bc tcsolvd by

the Nalional Executivc Commiilee.

d) Keep such fuioks ot' accounl us may he necessary lo record clearly lhe Jinanciol
posltion of the party.

e) Prepare Annual Party Budgets or estimatcs und overallfiscal planning.

fi Monltor finuncial allocations and e-rpenditure according lo departmentol voles as

may be opproved b),the Nationul E.reculive C'ommittee.
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bptffiWfftorcc*
h) PrvWt ottd sttlrlsb to t*c Natonal Execufiv Comecc albrrldal tu rlud gplry

qr.Gla, of thc yar ond cnsut? that cvplcs of duV oadiler ontd roocrr,r GO

cbt&d to oil delqotcs ot lhe sane tbnc thc nodcc c-osvcnhq hc Ndfut
Irclctfu Convenfun b scnt ot*

g Bc @tfitc, h co$analon wtth thc parry's llnrrnct ail ralryry- tffilb;
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I ua conccraod drat drc purportcd audit was dorrc without the trrcw66e rnd involrcarent of
Se ttogistrar of Politic.l PsrtL's who stalutorily ensurcs that Politicat Patics cmply widr
vuiost pluvisions rolating to mansgsment of funds and accordingly did not rairc any obffioa
or qruics at thc point of compliancc to section 29 of thc Politicel Partics Act

Ae rfi th,e dre df yoru inguiry, thc Nrtional Exccutivc Commitcc of thc party Et thc raerhl
titno b lr,rgcty 6ll *re teme. I am atso eware thu the ueasurcr of the pirty erri4 6c pGriod
mdcr rpview is,still tho same ponnn. t believe you will find his input in dris regard uscful.

For oonPlotcnos, tre list of the sccrctary general's duties are containod at Artislc l9.l J of Sc
ANC Party Con*itution.

Yorrc feithfully,
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ABC ACCOUNT NO.001 200001 00{037
DATE NAME CHEQUE NO AMOUNT

06t12t2016 CASH WITHDRAWAL 38 35,000

09t12t2016 41 56,250

13t12t2416 42 198,000

13t12t2016 46 35,000

15t12t2016 49 170,000

15t12t2016 47 42,000
15t12t2016 50 65,020

20t12t2016 51 261,000

20t12t2016 52 70,000

21t12t2016 CASH WITHDRAWAL 55 90,000

22t12t2016 54 90,000

23t12t2016 53 50,000

31t12t2016 CASH WITHDRAWAL 57 30,000

31t1212016 CASH WITHDRAWAL 58 174,000
03to7t2017 CASH WITHDRAWAL 213 100,000

03t07t2017 212 70,000

04t07t2017 214 137,000

07t07t2017 CASH WITHDRAWAL 4409 250,000

10t07 t2017 CASH WITHDRAWAL 4414 330,000

12tO7t2017 CASH WITHDRAWAL 4420 550,000

15t07 t2017 CASH WITHDRAWAL 4304 200,000
26t07t2017 217 10,000

26t07t2017 215 30,000

26t07t2017 216 30,000

26t07t2017 219 74,290

03t08t2017 CASH WITHDRAWAL 4460 180,000

03to4t2017 193 48,000

03t04t2017 188 72,OOO

ogt0412017 CASH WITHDRAWAL 194 256,000

08t04t2017 CASH WITHDRAWAL 195 920,500

12t04t2017 196 143,000

12t04t2017 198 90,000

12t04t2017 197 40,000

25t04t2017 110 800,000

09t05t2017 200 100,000

10t05t2017 199 640,000

12t05t2017 CASH WITHDRAWAL 203 1,000,000

15t05t2017 201 210,000

15t05t2017 202 100,000

Report of the Auditor-General on the Financial Statements of Amani National Congress Partyfor the Two Years Period

from 0l January 201 6 to 3 I December 20 I 7
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1610512017 CASH WITHDRAWAL 1 0945 1,680,000

06t06t2017 205 560,000

14t06t2017 206 130,000

1510612017 207 24,785
20t06t2017 CASH WITHDRAWAL 1 0986 550,000

22t06t2017 CASH WITHDRAWAL 209 1,982,000

22t06t2017 CASH WITHDRAWAL 210 185,000
23t06t2017 208 319,500

29t06t2017 211 585,000

05t01t2017 CASH WITHDRAWAL 61 40,000

07 t01t2017 CASH WITHDRAWAL 64 260,1 65

09t01t2017 62 30,000
09t0112017 59 50,000

09t01t2017 CASH WITHDRAWAL 65 657,000
11t01t2017 CASH WITHDRAWAL 68 400,000

19t01t2017 CASH WITHDRAWAL 69 261,000

19t01t2017 CASH WITHDRAWAL 75 652,500
19t01t2017 CASH WITHDRAWAL 74 440,000

23t01t2017 CASH WITHDRAWAL 81 55,000
24t01t2017 80 464,000
24t01t2017 79 652,000

24t01t2017 CASH WITHDRAWAL 86 523,000
24t01t2017 CASH WITHDRAWAL 82 100,000

25t01t2017 83 596,000
25t01t2017 84 150,000
25t01t2017 85 62,900
25tO1t2017 CASH WITHDRAWAL 88 70,000
25t0112017 CASH WITHDRAWAL 89 100,000
26tO1t2017 90 100,000

27 t01t2017 92 652,500
27 t01t2017 87 120,000

30t0112017 93 217,500
31101t2017 99 84,200
01t02t2017 100 1 19,000

0210212017 CASH WITHDRAWAL 102 60,000
ozt02t2017 94 430,000

03t02t2017 105 280,500
03t02t2017 CASH WITHDRAWAL 111 170,000

06t02t2017 101 12s,000

06t02t2017 106 870,000
08t02t2017 103 150,000
09t02t2017 CASH WITHDRAWAL 120 17,270

Report o/ the Auditor-General on the Financial Statemenls of Amani National Congrc.ss PartyJbr lhe Two Years Period
from 0l January 2016 to 3 I December 2017
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09t02t2017 CASH WITHDRAWAL 114 280,000
09t02t2017 CASH WITHDRAWAL 115 454,000
09t02t2017 CASH WITHDRAWAL 113 365,000
10t02t2017 CASH WITHDRAWAL 125 400,000
10t02t2017 CASH WITHDRAWAL 124 300,000
13t02t2017 121 300,000
13t02t2017 112 120,000

13102t2017 122 600,000
13t02t2017 1'16 1 15,000

13t02t2017 118 81,000
14t02t2017 127 300,000
14t02t2017 CASH WITHDRAWAL 117 26,404
16t02t2017 CASH WITHDRAWAL 132 506,500
16tO2t2017 CASH WITHDRAWAL 137 30,000
16t02t2017 CASH WITHDRAWAL 133 206,500
16t02t2017 CASH WITHDRAWAL 131 346,000
16t02t2017 126 300,000
17t02t2017 129 400,000
17t02t2017 128 125,000

20t02t2017 134 96,000
20t02t2017 136 30,000
20t02t2017 130 50,000
24t02t2017 CASH WITHDRAWAL 142 350,770
24t02t2017 CASH WITHDRAWAL 148 135,000

24t02t2017 CASH WITHDRAWAL 141 144,000

24t02t2017 CASH WITHDRAWAL 150 400,000
24t02t2017 143 616,000
25t02t2017 CASH WITHDRAWAL 144 100,000

27t02t2017 147 150,000
27t02t2017 149 676,000
28t02t2017 CASH WITHDRAWAL 151 400,000
01t03t2017 108 72,000
02t03t2017 CASH WITHDRAWAL 153 400,000
02t03t2017 CASH WITHDRAWAL 161 100,000

02t03t2017 CASH WITHDRAWAL 159 794,360
06t03t2017 155 125,000

06t03t2017 CASH WITHDRAWAL 162 225,000
07t03t2017 160 335,000

07t03t2017 154 125,000

49t03t2017 CASH WITHDRAWAL 169 848,000

09t03t2017 CASH WITHDRAWAL 164 300,000

09t03t2017 CASH WITHDRAWAL 165 300,000

Report of the Auditor-General on the Financial Statements of Amani National Congress Partyfor lhe Two Years Period

from 0l January 2016 to 3l December 2017
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10t03t2017 CASH WITHDRAWAL 171 100,000

13t03t2017 170 252,000
16t03t2017 CASH WITHDRAWAL 184 340,000

16t03t2017 CASH WITHDRAWAL 177 350,000
16t03t2017 CASH WITHDRAWAL 176 292,000
16t03t2017 CASH WITHDRAWAL 175 368,000

16t03t2017 CASH WITHDRAWAL 173 400,000

16t03t2017 CASH WITHDRAWAL 174 120,000

16t03t2017 CASH WITHDRAWAL 179 78,000

16t03t2017 CASH WITHDRAWAL 183 35,000

16t03t2017 CASH WITHDRAWAL 178 97,060

16t03t2017 CASH WITHDRAWAL 180 300,000

18t03t2017 CASH WITHDRAWAL 182 100,000

23t03t2017 172 335,000
24t03t2017 CASH WITHDRAWAL 185 50,000

24t03t2017 CASH WITHDRAWAL 189 334,200

24t03t2017 CASH WITHDRAWAL 190 460,000
24t03t2017 CASH WITHDRAWAL 187 492,000
28t0312017 191 651,000

31t03t2017 CASH WITHDRAWAL 192 902,000

20t04t2016 CASH WITHDRAWAL 10522 168,500
14t11t2016 CASH WITHDRAWAL 31 180,000

22t11t2016 CASH WITHDRAWAL 35 100,000

25t11t2016 CASH WITHDRAWAL 37 180,000

Sub-total 16,609,010

Total Withdrawals
iii. KCB bank ACG.NO - 1199239577 5,372,300

iv. ABC bank ACCOUNT - NO.001200001001037 16.609.010

21.981.310

Report of the Auditor-General on lhe Financial Statements of Amani National Cctngress Partyfor the Two Years Period

/iom 0l January 2016 to 3l December 2017
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AMANI NATIONAL CONGRESS

- 4NNUAL REPORTS AND FINANCIAL STATEMENTS

I3* THE pERroD JANUARr t,zot6To DECEMBER 3 t,zorl

STATEMENT OF FINANCIAL PERFORMANCE

FOR THE PERIOD 1ST JANUARY 2016 TO 31ST DECEMBER 2017

t
T

I

Revenue from non-exchange transactions

Public contributions and donations I 91,907,256.00 82,l8l,gl1.00 9,725,345.00

91,,907,256.00 82,191,911.00 9,725,345.00

Total revenue 91,907,256.00 82,181,911.00 9,725,34 .00

Expenses

Use of goods and services

Employee costs 2 8,507,330.00 7,373,330.00 1,134,000.00

Remuneration of directors

Depreciation and arnortization expense 3 637 ,58t.56 457 ,969,06 179,612.50

Repairs and maintenance 4 336,400.00 258,400.00 78,000.00

General expenses 5 73,127 ,673.40 66,973,920.40 6,153,853.00

Firrance costs

Total expenses 82,609,994.96 75,063,5I9.46 7,545,465.50

Surplus before tax 9,298,271.04 7,llg,3gt.54 2,179,979.50

Taxation

Surplus/( deficit) for the period/year 9,299,271.04 7,118,391,54 2,179,979.50

Remission to National Treasury

Net Surplus for the year 9,298,271.04 7,119,391.54 2,179,879!.50
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AMANl NATIONAL CONGRESS

ANNUAL REPORTS AND FINANCIAL STATEMENTS

FOR THE PERIOD JANUARY L,2OL6 TO DECEMBER 31, 2017

I
I
I
I
t

STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31,2017

Secretary .. ..... National Chairman. National Treasurer

2

Assets
3ir1{iai8a4aiiaaiillr{Eiii;

Current assets

Cash and cash equivalents 6 326,530.90 948,772.00
Receivables from exchange transactions

Receivables from non-exchange transactions 7 11,371,576.00 1,263,320.00

I1,699,106.90 2,,212,092.00
Non-current assets

Property, plant and equipment 1l 1,304,919.44 1,257,297 .50

1,304,919.44 1,257,297 .50

I assets 13,002,925.24 3,469,379.50
Liabilities

Curent liabilities

Trade and other payables from exchange transactions t2 2,415,154.40

2,415,154.40

Total liabilities 2,415,,154.40

Net assets 10,587,770.94 3,469,379.50

Surplus / Deficit 7,llg,3gl.54 2,179,979.50

Reserves 2,230,479.50 50,600.00
Capital Fund 1.239,900.00 1,239,900.00

Total net assets agd;liabili4es- ( I 10,587,771,04 3,469,379.50
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AMANI NATIONAL CONGRESS
ANNUAL REPORTS AND FINANCIAL STATEMENTS

ORTHE PEzuOD JANUARY I,2016 TO DECEMBER 3I,2OI7

STATEMENT OF'CASH F'LOWS FOR THE PERIOD IST JANUARY 2016 TO 31ST DECEMBER 2OI7

ril ftitffiq,Ei,.T$ffffi 1iqli:i{ftffi xitl; i,;iri:' ::,i'ii i<srri ,11,t," 
1ri,, it,fshi'

Kshs
Cash flows from operating activities

Receipts

Property taxes

Publ ic contributions and donations 91,907,256.00 82,l8r,91I.00 9,725.345.00

lncrease in current receivables (t I ,371,576.00) ( r 0,108,256.00) (t,263,320.00)
Decrease in current receivables

Irrcloase irr currerrt payables 2,415,154.40 2,41s,t 54.40

income, rentals and agency fees

'fotal Receipts 82,950,934.40 74,4E8,809.40 8,462,025.00
Paylnents

Cornpensation of employees 8,507,330.00 7,373,330.00 1,134,000.00

Goods and services

Finance cost 486,258.40 440,125.40 46, I 33.00

Rent paid 7,306,900.00 4, t04,900.00 3,202.000.00

I'axation paid

Other pa.yntents 65,670,915.00 62,687,1e5.00 2,983;t20.00

Grants and subsidies paid

Total Payments 81,971,403.40 74,605,550.40 7,365,851.00

Net cash flows from operating activities 9 979,431.00 (l t6,741.00) 1,096,172.110

Cash flows from investing activities

Purchase ofproperty, plant, equiprnent and intangible assets (r,662,000.00) ( 1,464,000.00) (198,000.00)

Prooeeds fronr sale ofproperty, plant and (Lost asset) 958,500.00 958,500.00

Net cnsh flows used in investing activities (703,500.00) (505,500.00) (t98,000.00)

Cash flows from financing activities

Net increase/(decrease) in cash and cash equivatents 275,931.00 (622,241,00) 898, I 72.00

Cash and caslr equivalents at I January 2016 6 s0,600.00 948,772.00 s0,600,00

Cash and cash equivalents at 31st December 2017 6 326,530.80 326,530.80 948,772.00
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Amani National Congress
Annual Reports And Financial Statements
For the period January I ,2016 to December 31,2017

GENERAL INFORMATION
The Amani National Congress was formed by and derives its authority and accountability
from Political Parties Act. The entity is wholly domiciled in Kenya. The entity,s principal
activity is to strive to establish a Govemment of Kenya based on democratic and good
govemance and constitutional principles of a pluralistic democracy whilst promoting ru-ie of
taw.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at frir value, imiaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present value.
The preparation of financial statements in conformity with International Fublic Sector
Accounting Standards (IPSAS) allows the use of estimates and assumptions. lt also requires
management to exercise judgement in the process of applying the ANC's accounting
policies. The areas involving a higher degree of judgment or complexity, or where
assumptions and estimates are significant to the financial statements, aro disclbsed in Note
pages.

The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the Amani Nationar congress.

The financial statements have been prepared in accordance with the pFM Act and
International Public Sector Accounting Standards (IPSAS). The accounting policies adopted
have been consistently applied to all the years presented.

ADOPTION OF NEW AND REVISED STAI\IDARDS
i. New and amended standards and interpretations in issue but not yet effective in

the year ended 3l December 2016 and 3l December 2017

ii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2016 and2017.

4. SUMMARY OF' SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

3

5

Standard Effective date and impact:
IPSAS 40: Public
Sector

Combinations

Applicable: I'r January 20192
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only) Business combinations and
combinations arising from non exchange transactions which are

covered purely under Public Sector combinations as amalgamations.
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Amani National Congress
Annual Reports And Financial Statements
For the Deriod Janua IT 1,2016 to December 31,2017
The entity recognizes revenues from fees, taxes and fines when the event occurs and the asset
recognition criteria are met. To the extent that there is a related condition attached that would give
rise to a liability to repay the amount, deferred income is recognized instead of revenue. Other
non-exchange revenues are recognized when it is probable that the future economic benefits or
service potential associated with the asset will flow to the entity and the fair value of the asset can
be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe
transfer is free from conditions and it is probable that the economic benefits or sirvice iotential
related to the asset will flow to the entity and can be measured reliably. Recugent grants are
recognized in the statement of comprehensive income. Development/capital grants are ricognized
in the statement of financial position and realised in the statement of comp.ehensive income over
the useful life ofthe assets that has been acquired using such funds

b) Budget information
There was no budget for FY 2016 and 2017 which was to be approved by the National Executive
Committee. Our estimates are purely based on the provision of the Political Parties Act,20ll. The Act
requires the party to establish head office - which head office must be accessible and secure. The said
office must be conspicuous, spacious and not in the backstreet. We are further required to establish more
than24 county offices across the country. The overheads and the running of these offices run into millions
every month. Added to this are administrative costs, election and campaign expenses, conferences and
meetings and party policy and advocacy.
A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts as per the statement of financial performance has not
been presented because there were no budget estimates prepared for the two years under
consideration.

Taxes

Current income tax
Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates ahd tax laws used
to compute the amount are those that are enacted or substantively enacted, at the reporting date in
the area where the Entity operates and generates taxable income.
Current income tax relating to items recognized directly in net assets is recognized in net assets
and not in the statement of financial performance. Managernent periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Delerred tox
Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.
Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of
taxable temporary differences associated with investments in controlled entities, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.

6



Amani National Congress
Annual Reports And Financial Statements
For the period January I ,2016 to December 31,2017

I
I

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent thatit is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilized,
except in respect of deductible temporary differences associated with investments in controlled
entities, associates and interests in joint ventures, deferred tax assets are recognized only to the
extent that it is probable that the temporary differences will reverse in the foreieeable fuiure and
taxable profit will be available against which the temporary differences can be utilized.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will bJavailable to allow all or
part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at
each reporting date and are recognized to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws)-ttiat have
been enacted or substantively enacted at the reporting date.
Defeled tax relating to items recognized outside surplus or deficit is recognized outside surplus
or deficit. Deferred tax items are recognized in correlation to the underlying transaction in net
assets.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
otTcurrent tax assets against current income tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

5. Investment property
Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at thi
time that cost is incurred if the recognition criteria are met and excludes the costs of day+o-day
maintenance of an investment property.
Investment property acquired through a non-exchange transaction is measured at its fair value at
the date of acquisition. Subsequent to initial recognition, investment properties are measured
using the cost model and are depreciated over a 30-year period.
Investment properties are derecognized either when they have been disposed of or when the
investment property is permanently withdrawn from use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposat proceeds and the
carrying amount of the asset is recognized in the surplus or deficit in the period of de-recognition.
Transfers are made to or from investment property only when there is a change in use.

6. Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When
significant parts of property, plant and equipment are required to be replaced at intervals, the
entity recognizes such parts as individual assets with specific useful lives and depreciates them
accordingly. Likewise, when a major inspection is performed, its cost is recognized in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognized in surplus or deficit as incumed. Where an asset
is acquired in a non-exchange transaction for nil or nominal consideration the asset is initially
measured at its fair value.

Useful lives and residual values
The useful lives and residualvalues of assets are assessed using the following indicators to infornr
potential future use and value from disposal:

7
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The condition of the asset based on the assessment of experts employed by the Entity
The nature of the asset, its susceptibility and adaptability to changes in technology and processes
The principal accounting pol

I. Basis of preparation

icies adopted in the preparation of these accounts are set below:

The final statements of the Party have been prepared in accordance and comply with the standards
issued by the International Financial Standardi (IFRS) under the Historical cost convention and
Kenyan Government IPSAs.

II. Depreciation
Depreciation is provided for on fixed assets using the reducing balance method except for the
Leasehold structure that is to be written off over l0years period.
The following are the rates used :

o Lease Hold Structure - to be written off over l0 years
o Office Furniture and Fittings lZ.5%
o Office Equipment l2.5yo
o Computers and Printers 307o
o Motor Vehicles 25%

7. Leases
Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at the
commencement of the lease at the fair value of the leased property or, if lower, at the present
value of the future minimum lease payments. The Entity ilso ,eiognizes the associated lease
liability at the inception of the lease. The liability recognized is measured as the present value of
the future minimum lease payments at initial recognition.
Subsequent to initial recognition, lease payments are apportioned between finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remainingBalance
of the liability. Finance charges are recognized as finance costs in surplus or deficit.
An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of the
lease term, the asset is depreciated over the shorter of the estimated useful life of tire asset and the
lease term.
Operating leases are leases that do not transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Entity. Operating lease payments are recognized as an
operating expense in surplus or deficit on a straight-line basis over the lease term.

8. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period in which the expenditure is incuned.
The useful life of the intangible assets is assessed as either finite or indefinite.

9. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are
recognized as intangible assets when the Entity can demonstrate:

)The technical feasibility of completing the asset so that the asset will be available for use or
sale

8
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) Its intention to complete and its ability to use or sell the asset
)How the asset will generate future economic benefits or service potential
)The availability of resources to complete the asset

measure reliably the expenditure during development.
Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated imparrment losses. Amortization of the asset begins when
development is complete and the asset is available for use. It is amortized over the period of
expected future benefit. During the
annually with any impairment losses

I0. Financial instruments

period of development, the asset is tested for impairment
recognized immediately in surplus or deficit.

Financiol assets
Inittal recognition and measurement
Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deticit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. The
Entity determines the classification of its financial assets at initial recognition

Loons ond receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market, After initial measurement, such financial urs"t, are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. Losies arising frorn impairment
are recognized in the surplus or deficit.

Held-to-moturity
Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investnrents are measured at amortized cost
using the effective interest method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The losses arising from impairment are recognized in surplus or dlficit.
I mp air me nt of fi n a nc i al as s ets
The Entity assesses at each reporting date whether there is ob.jective evidence that a financial asset
or an entity of financial assets is impaired. A financial asset or a entity of financial assets is
deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one
or more events that has occurred after the initial recognition of the asset (an incurred 'loss event')
and that loss event has an impact on the estimated future cash flows of the financial asset or the
entity of financial assets that can be reliably estimated. Evidence of impairment may include the
following indicators:

: The probability that.debtors will enter banliruplc! or other financial reorganization

changes in arrears or economic conditions that correlate with defaults)

9
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Financial liabilities

Initial recognition and measurement
Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value
through surplus or deficit or loans and borrowings, as appropriate. The Entity determines the
classification of its financial liabilities at initial recognition. 

-

All financial liabilities are recognized initially at fair value and, in the case of loans and
borowings, plus directly attributable transaction costs.

Loans and boruowing
After initial recognition, interest bearing loans and borrowings are subsequently measured at
am_ortized cost using the effective interest method. Gains and losses are recognizedinsurplus or
deficit when the liabilities are derecognized as well as through the effecti-ve interest method
amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part ofthe effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
thro-ugh non-exchange transactions (for no cost or for a nominalcost), the cost of ihe inventory is
its fair value at the date of acquisition. Costs incurred in bringing each product to its present
location and conditions are accounted for, as follows:

proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost. Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.
Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

j) Provisions
Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.
Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.
The expense relating to any provision is presented in the statement of financialperformance net of
any reimbursement.

Contingent liabilities
The Entity does not recognizE a contingent liability, but discloses details of any contingencies in
the notes to the financial statements, unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

l0
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k) Changes in accounting policies and estimates
The Entity recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective apilication is impractical.

Amani National Congress
Annual Reports And Financial Statements
For the period January 1, 2016 to December 31,2017
Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the rrotes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately reflected
in the financial statements. If it has become virtuatly certain that an inflow of economic benefits
or service potential will arise and the asset's value can be measured reliably, the asset and the
related revenue are recognized in the financial statements of the period in which the change
occurs.

I) Employee benefits
Retirement benefit plans
The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund), and will have no legal or constructive obligation to pay iirrther
contributions if the fund does not hold sufficient assets to pay all employie benefits rilating to
employee service in the current and prior periods. The contributions to fund obligations rur tne
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump sum
payments reduce the post-employment benefit obligation.

m) Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at
the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reporting of creditors at
rates different from those at which they were initially recorded during the period, are recognized
as income or expenses in the period in which they arise.

n) Borrowing costs
Borrowing costs are capitalized against qualifling assets as part of property, plant and equipment.
Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when constiuction of the
asset is complete. Further borrowing costs are charged to the statement of financial performance.

o) Related parties
The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa. Members
of key management are regarded as related parties and comprise the directors, the CEO and senior
managers.
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9 CASH GENERATED FROM OPERATIONS

l0 Currency

The financial statements are presented in Kenya Shillings (Kshs).

Description 2016 &2017 2017 2016

KShs KShs KShs
Surplus/Deficit for the year before tax 9,299,271.04 7,llg,3gl.54 2,179,879.50

Adjusted for:

Depreciation 637,581.56 457,969.06 179,612.50

Increase in receivables ( l 1,371 ,576.00) (10,108,256.00) (1.263,320.00)

Increase in deferred income

Increase in payables 2,415,154.40 2,415,154.40

lncrease in payments received in advance

Net cash flow from operating activities 979,431.00 (116,741.00) 1,096,172.00

16
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KEY ENTITY INF'ORMATION AND MANAGEMENT(a) Backgroundinformation
The Amani National congress was formed 

T ?01f as a politic?J party after meeting the registrationrequirements under the newly established Registrar 'of'poti,i.ul parties office. The NationalExecutive committee is responsible for ttre g.n.,'iilori"| ana strategic air""ri", of the party.

(b) PrincipalActivities
The organization's principal activity is to strive to estabrish a Government of Kenya based on

ffffit"trjoto,o#o'trnance 
anaconstitutionuif.i*ipi", or" pruraristic a"Lo.ru.y whilst

(c) Key Management
The Amani National congress day-to-day management is under the following key organs:- Secretary General;

- Executive Director
- Finance & Administration Director- Other Directors and Managers

Accountant
(t) F'iduciaryManagement
The key management personnel who held office during the financial year ended 31, Decem ber 2017and who had direct fiduciary responsibility were:

(e) Fiduciary Oversight Arrangements
- Audit andJinance committee activities

The audit committee helps the National Executive committee with corporate governance. It is acreation of the National Executive Committee-of the party. Its membership is comprised of theTreasurer and two deputies, the chairperson of the Finance & Resource Mobilization and the
I "hu.T:o?:9.f 

ft" Strategic PlanningCommittee. The primary role of theaudit committee is to
I H:'jjrffi,Xlonal 

Executive committee with its corporate governance oversight responsibilities in

I o External Auditing processes are carried out independently without interfercnce so as to
I g-uarantee the integrity of the party's financial statlments,

o Regulatory and Legal requirements of the government inclusive of the Amani National
Congress code of conduct are in total compliance at all levels of the government.o Risk management to assure that the allocation of the party's resources are optimized
and conforms to the party's goals and objectives.

I I?,*"u.|: from time to time, the audit committee may be called upon to address specific issues thatr fall outside of its primary role by the Nati<lnal Executive committee.

No. Name
I Chairman
1
L General

201

Kelvm Lunani I314t20 5 to date
15 to 31 AOsotsi

3 General Barrack Muluka I berOcto 20 7 toI date4. John K. 3t4/20 5 dateI to
5 Executive Director Petronila Were Lokorio 412015 to 3l 2016. Executive Director Ndan 1 October 7120 to
7 National Treasurer Omito 314/2015 - to date
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p) Service concession arrangements
The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the Eniity recognizes that asset
when, and only when, it controls or regulates the servicei the operato. .uit prorid" together with
the asset, to whom it must provide them, and at what price. ln the case of assets other than ,whole-
of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any significant
residual interest in the asset at the end of the arrangement. Any assets so recognized are measured
at their fair value. To the extent that an asset has been recognized, the Entiiy also recognizes a
corresponding liability, adjusted by a cash consideration paid or received

q) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three rnonths or less, whiih are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include anlounts held at the Central Bank of Kenya. and at various
commercial banks at the end of the financial year. For the purposes of these financial statements,
cash and cash equivalents also include short term cash imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the financial
year.

I I. SIGNIFICANT JUDGMENTS AND SOURCES OF'ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estirnates could result in
outcomes that require a material adjustment to the carrying amount of the assct or liability
affected in future periods. State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions

'l'he key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were preparcd. Flowever, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control of
the Entity. Such changes are reflected in the assumptions when they occur. IPSAS L 140

Provisions

Provisions were raised and management determined an estimate based on the information
available. Provisions are measured at the management's best estimate of the expenditure rcquired
to settle the obligation at the reporting date, and are discounted to present value where the effect is
material.
The National Executive Committee sitting in September 2018 resolved to write off all the unrecoverable
debts. These unrecoverable debts are attributable basically to

I . Members of the county assembly who did not make it back to the assembly

2. Members of Parliament and County Assembly who have since died.

l2
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PUBLIC CONTRIBUTIONS AND DONATIONS

2, EMPLOYEECOSTS

3. DEPRECIATION AND AMORTIZATION EXPENSE

4. REPAIRS AND MAINTENANCE

I
I

I
I

Description 2016 & 2017 2017 2016

KShs KShs KShs
Mernbership fee 19,997,000.00 19,997,000.00
Members subscriptions 4,693,845.00 4,693,945.00
Nornination & petition Fee 53,709,561.00 53,709,561 .00
Dotutions & harambee 600,000.00 600,000.00
Founder corrtribution 8,292,250.00 3,260,750.00 5,031,500.00

Other 4,615,600.00 4,615,600.00
Total transtbrs and sponsorships 91,907,256.00 82,l8l,gl1.00 9,725,345.00

Description 2016 & 2017 2017 2016

KShs KShs KShs
Salaries and wages 8.507,330.00 7,373,330.00 1,134,000.00
Employee costs 8,507,330.00 7,373,330.00 1,134,000.00

Description 2016 & 2017 2017 2016

KShs KShs KShs
Properly, plant and equipment 637,58t.56 457,969.06 179,612.50
Total depreciation and amortization 637,581.56 457,969.06 179,612.5$

Description 2016 & 2017 2017 2016

KShs KShs KShs
Furniture and fittings 271,400.00 241,400.00 30,000.00
Computers and accessories 65,000.00 17,000.00 48,000.00
Total repairs and maintenance 336,400.00 258,400.00 78,000.00
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5. GENERAL EXPENSES

Description 2016 & 2017 2017 2016
KShs KShs KShs

Advertising 8,664,192.00 8.644.192.00 20,000:00
Admin expenses 2,907,729.00 1,959,479.00 949,250'fi0
Audit fees

Cont'erences and 13,434,219.00 13,t92,2t9.00 242,000,00
Consulting lbes 141,450.00 141,450.00
Party nomination expenses I 8,91 9,250.00 18,919,250.00
Electricity 14,285.00 14,285.00
Legal &. professional fee 710,000.00 710,000.00
I-icenses and permits

Travelling expenses 1,999,750.00 1,734.950.00 264,800.00
Donations 621,000.00 621,000.00
Postage 10,000.00 10,000.00
Printing and stationery 14,674,590.00 13,465,920.00 1,209,670.00
Hire charges

Rental 7,306,900.00 4,104,900.00 3.202.000.00
Security costs 823,500.00 823,000.00 500.00

Bank charges 486,258.40 440,t25.40 46,133.00
Skills development,levies

Software development & running exp r,660,000.00 1,540,000.00 120,000.00
Telecommunicatior-r 87.500.00 87,000.00 500.00
'l'raining

6 t 8,050.00 568,050.00 50,000.00
Other - Subscription to CMD 50,000.00 50,000.00

Total general expenses 73,127,673.40 66,973,820.40 6.153.853.00

74
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6. CASH AND CASH EQUTVALENTS

(The amount should agree with the closing and opening balances as included in
the statement of cashflows)

6 (a). DETAILED ANALYSIS OF THB CASH AND CASH EQUIVALENTS

7. RECEIVABLESFITOMNON-EXCHANGECONTRAC'I'S

Description 2017 20t6
KShs KShs

Current account 326,530.90 948,772.00
Total cash and cash equivalents 326,530.80 948,772.00

2017 2016

Financial institution Accounl
number

KShs KShs

a) Current account

Kenya Commercial bank 47,379.90 607,430.00
ABC Bank 279,151.00 341,342.00

Sub- total 326,530.80 948,772.00
Grand total 326,530.90 948,772.00

Description 2017 2016

KShs KShs
Current receivables

lost assets 959,500.00

Other debtors (Unaccounted cashflow 2016) 1,263,320.00 1,263,320.00

Other debtors (Unaccounted cashflow 2017) 9,149,756.00

Less: impairment allowance

Total current receivables 11,371,576.00 1,263,320.00

15
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)R THE PERIOD JANUARY I,2016 TO DECEMBER 3 I ,2017

T

I

12 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

Description 2017 2016

KShs KShs

Trade payables

Payments received in advanoe

Employee advances

Third-party payments

Other payables 2,415,154.40

Total trade and other payables 2,4151154.40

I
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rnternationat public sector Accounting standards (IpsAS)
Annual Financial Reporting Template for

Regulatory and Other Non - Commercial Government Owned Entities
(Semi - Autonomous Governmort Agencies and Public Funds Established by arr Act of parliament

or a Legal Notice)

REGULATORY AND OTHER NON-COMMERCIAL ENTITIES

AMANI NATIONAL CONGRESS PARTY

A]\NUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDING
DECEMBER 31, 2017

Prepared in accordance with the Accrual Basis of Accounting Method under the International publlc
Sector Accounting Standards (IPSAS)
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Amanl l\attonal Congress
Annual Reports And F'inancial
For the year endin g December

Statements
31,2017

@p.u*
E'rrectlve risk management begins with the understanding, by everyone in the organization, that theeffort is important' 

Td that ev"eryo.," i, 
"*p".ted to uprroiainat.riort. a.*i i\ationar congress issubject to certain risks that affeci o,r. uuitiiy ro opou,!l;;;r our clients, and protect assets. Theseinclude risks to employees ana votunieers, liability a 

",rr"ir, 
and risks to property.controlling these risks through 

" 
f";Jpr;;ilir;#;y.for the welr-being of the organizationand everyone in it' The jobs-ano t"*i""r the party provide the safety of the ivorkplace and otherbenefits all depend to an extent on our ability io^"ortot risks. Management has the ultimateresponsibility to control risks. contro-l include. ;.ki"; decisions regarding which risks areacceptable and how to address those that are not. Til; decisions 

"*" u" 
^.ruoe 

only with theparticipation of the entire workforce, because each of us understands the risks of his or her owntasks better than anyone else in the organization. Each is responsible for reporting any unsafeconditions they see' Also, each is encouriged to suggest *uy, in which *" "* op"rate more safely.we are committed to the careful consideiation of ;;"t"";t ,ugg".iionr;*d ,-o ,uting appropriateaction to address risks' Accidents and otheruituution. involving loss or near-loss will beinvestigated as part of the effort to manage risks. Every employee,s aid volunteer,s performance isevaluated, in part, according to how he or she complies wittr ttris policy.

Purpose

I

The purpose of this policy is to ensure that risks to Amani National congress are identified,analysed' and managed so ihat they are maintained ut u"."ptaule levels. Risks ti the confidentiality,integrity, and availability of both party information ancr urrio are considered.

ANC Risk Management Mission Statement
The Amani National congress has a moral and legal .duty to its membership, employees, and toparty assets' we continue to meet our duty by ensuing that risk management plays an integral partin sound governance at both a strategic and oierationaliever.
The National Executive committee of the party wru sffi1 the risk management efforts throughsetting policy and providing broad guidance on goals and objectives. However, risk management isan active process that requires cooperation by aIl directors, Lmployees, and--v/here appropriate-the larger party membership. To that end, the National Executive-committee accepts that it musttake a leadership role in seeing that appropriate measures are undertaken.

ANC Risk Management Goals Statement
The National Executive Committee authorizes the establishment of a Risk Management committee,
which shall consist of Five members, the party treasurer, a member trained on fire and emergency, amember trained on public works management, and two NEC Members (to be setectea-uy tire
National Executive Committee for five-year terms). The Committee shall be chaired. by the party
treasurer, and its responsibilities shall be:

o Identifying and assessing risks
o selecting and implementing risk control and financing measures
o Periodically reviewing risk management efforts and reporting to the National Executive

Committee
These activities shall be undertaken in the service of the risk management mission statement, and to
that end risk management practices are undertaken to reduce the cost of risk to Amani National
Congress and to maximize benefits of opportunities that the membership may encounter.
Effective risk management begins with the understancling, by 

"u.ryorr"in 
thl organizatio6, tlrat the

effort is important, and that everyone is expected to uphold that effort.
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For the year ending December 3l ,2017
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Amani National congress is subject to certain risks that affect our ability to operate, serve our
:kli: il:J.H:" 

assets' rhese include risks to.,"pi;r;;;and volunteerr, ii'uulity to others, and
controlling these risks through a formal program is necessary for the well-being of the organizationand everyone in it' the jobs and services the party pruua", the safety of the workplace and otherbenefits all depend to an extent on our ability to "ont-i.G.Management has the ultimate responsibiliiy to 

"orrtroi 
iirts. control includes making decisionsregarding which risks are acceptabie and how to address ii;.. that are not. Those decisions can bemade only with the participation of the entire wormorc., u."ur,r. each of us understands the risks ofhis or her own tasks better tt'* *yo"e 

9ls.e 
in the organi-zation. Each is responsible for reportingany unsafe conditions they see. Also, each^is encourffi to .rgg"rt ways in which we can operate

ilffi :,"1J;y;fl:::LH:':,H.""careturconsiderrationori-eryonJ;;;s;stions,*dt"i,ki,;
Accidents and other situations involving loss or near-loss will be investigated as pan of the effort tomanage risks' Every employee's and voiunteer's performance will be evJuated, in part, according toPy!:.oi.!: complies with this policy.
This Risk Policy document has received the following review and approvals from ANC Management.

(f) EntityHeadquarters
AMANI House
Lavington
Loiyangalani Drive OffConvent Road
Off James Gichuru Road
P.O. Box 74391- 00200
Nairobi

(e)

I
(h)

I
(i)

'

I

Entity Contacts
Telephone: (020) 203 347 9 I (OZO) Z33gS34
E-mail : offi cial@anc.or.ke
Website: www.anc.or.ke

Entity Bankers
ABC Bank, Westlands, Nairobi
KCB Bank, High Court, Nairobi

Independent Auditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser
1. DanAmeyo
2. Moses Chelang'a

lv
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NATIONAL EXECUTIVE COMMITTEE MEMBERS

2. Kelvin Lunani

MANAGEMENT TEAM

l. Godfrey Osotsi

Party Leader (3l4l2Ol5 to date)

National Chairman (3/412015 to date
Deputy Chairman (314/2015 to date )

t
I

vI
I

L Hon. Musalia Mudavadi

3 Margaret Onyango
4. Hon. Godfery Osotsi Secretary (3t4t20General to5 J I st I20August 7)5. Barrack Muluka
6 Joseph Mengich

General 2I( October 20 71 to date )
Deputy Secretary General 5I(3/4/20 dateto )Jonh K. Ngasura7 National S I14t20ecretary to5(3 date )8. Caroline Nandwa Nyakeri Deputy Organizing 3/4t20 5(Secretary to date )9 Geo toOmiffrey Anyembe National Treasurer 3t I4/20 5( to date )10. David Tobo Oruko Treasurer JDeputy t4/20 5 to( date )11 Rodah Atemo Atana women Leader 3/4/20 1 nos) alonger member of the party12. Angela Gathoni Youth Leader 5 dateto(3/4/20 )

13. Petronila Were Lokorio Executive Director (ex-offi cio)

14. Margaret Ndanyi Ag. Executive Director ( 12s October 2017 to date)

Secretary General (3/4/2015g up to 3l't August 2017)
2. Barrack Muluka Secretary General (l2th October20lT_to date )
3. Pehonila Were Lokorio Executive Director (314/2015 up to 3l't August 2017)
4. Margaret Ndanyi Deputy ED ( June 2015 to l lth October 201 7)
5. Geoffrey Anyembe Treasurer (3/4/2015 to date )
6. Nicholas Meli Administrator (3l4l2Ol5 to date )

Honrad Makunja7
)

Youth Desk 20November( 6 Sto ber 120 7eptem
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Amanl National Congress
Annual Reports And Financial Statements
For the December 3l 2017

CHAIRMAN'S STATEMENT

I

I am pleased to present our Annual Financial Report for the year ending December 3r,2017 .
Early in the year we constituted a four-member team with research assistants to conduct an electionaudit' I am informed that the team is currently compiting-their report. you are a[ aware that ourParty Leader moved quickly to fill irr" e"p in the "d;ili;'. politics after the handshake

with significant poli-tical changes in the country many initiatives are going to play out inside andoutside Parliament' wlrat has nlot changed however irit" uniqre ability of the parry to continue toadopt to a volatile environment with uipredictabr. poriti", *d continue playing its rightful role ofopposition politics.

our Party remains in a strong financial position despite some noted cases where party funds appearto have been misappropriateJ' The lgng outstandini .*p".i.n". of our party Leader and the wealthof support he has continued to give is hlghly regard.ld. 6rriNutional committee rnandated by law toprepare financial statements in respect or a.ii Nationai congress t* 
",.rrliit"d a high fiduciaryfinancial management and is cunently the bench mark amongst our supporters and competitors

The year ending December 3l,2ol7 has been an extremely busy period. we are currently focusingon a more improved performance and cost reduction. Th! failure by the Government to fund allpolitical parties has greatly affected our key electoral *J *puign advocacy programs.

we continue to use Membership Pay bill, voluntary contributions; Donations, bequests for variouscadre of party membership and ieceiving grants from legal sources.

I

t
I

Kelvin Lulani
National Chairman
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REPORT OF THE CHIEF EXECUTIVE OF'FICER

we have once again come to the 
""1:f 1Ilryncial year and are pleased to present the financialreport for the year ended December 3l,.zolt il;il;; to the Internationui pubti" Sector AccountingStandards' our key responsibilities^during ttr" y"ui,*a^"r review included, but were not limited to:I ' The development of strategies for anire"rir"ti"" 

"r 
financial ."ro*"", for the purty;2. Preparation of books of aciounts and ensuring the same are a*dited;3' organising the meetings of all Party organr uitrr. nutional level, including the NationalExecutive council, the Nationat coverling Councit, the party p*rl*.nt ry Group and theyouth, women and disabilities, leagues;4' Revitalisation and re-energization If 

"ounty 
party structures, branches and sub-branches; and5. Post-general election stewardship r----r '

In compliance with section 35 of the Public Audit Act 2015 and requirements of the politicalParties' Act 201l, we accomprished the folrowi;;il;i"r.,(i) Development of a work plan an!.ann"a uuJg?i ror rt 
" 

current financial year in conformity withthe Party's Four-year strategic Plan; and p."i*Jin" report una u""ounts for the year endedDecember 31 for both 2016 fi.rarrciat yea.;
(ii) Ensured the timety preparation of thetooks of Accounts for the year ended 31 Decemb er,2017and presentation of the same to the Auditor General and further;r;i;g that relevant incomesections of the financial report were extracted and published in the lo"ut n"*.papers [see] inaccordancewith Section 29(1), whjch requires of us to, within three months of our financialyear, publish the sources of party funds .Lting,a' The amount of money received from tf,e Political parties Fund;b' The amount of money received from Party members and supporters; andc. The amount and sources of donations given to the party. r r -'

(iii)we are further pleased to declare that the u..J*t, were forwarded on November 27,201g tothe office of the Auditor Generar in the IpsAS format.

I rhe key income drivers for the year under review wereo contributions by members, supporters and elected leaders (MCAs, Mps, Governors anddeputy governors) as well * [if" Membership fees *a no*i*tion fees for by-elections.

on the other hand, key expenditure drivers were mainly legal fees, administrative costs, travel and
bad debts provisions for MCAs and MPs and other *pir*i, that were not elected.

I
I Margaret

EXECUTIVE DIRECTOR
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.. Amanl l\auonal Congress
Annual Reports And Financial Statements

31,2017For the year ending December

CORPORATE GOVERNANCE STATEMENT

Amani National congress is committed to operating in accordance with best practice in politicalintegrity and ethics and maintaining the highest standards of financial reporting and corporategovernance' The National Executive committee is delighted to report that the party has, throughout

ffii:h:"#fi1rfiI:iilJ::H set out t' ;;;;; on corporate co,,".nance and equarv

corporate governance for the Amani National congress has gone a long way to define how theparty conducts its affairs in line with the objects ror i,rri"r, it *il r"r"o"IlIi'i* given the party itsstruchre' which contains all set of rules thai govem, tt 
" ",rri"a 

operating procedures and processesof the party by ensuring that we *t1r"^a-r9 A; i;"; statutory requirements and the bestpractices in line the Political Parties ect zot I in all p"riii*r activities. Likiwise, it has ensured thebest interests of thepublic.and party members *{jff;;]y protected. Responsibility for corporategovemance is vested with the Nationat Executive ct.-itt""brtn" e-uni frutional congress.
Much of the details are contained in the attached party constitution which contains the followingo Identity, Vision and Mission Aims, objectives and Valueso Membership, Rights and Duties National Officialso Party Organso Stewardship ff.Hil[:::o Coalitions, Dispute Settlement and Amendmento General provisions

MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

oI l"9'lion is to gradually but visibly, establishes a prosperous, industrized and modern nation inwhich citizens enjoy social, economic *d d"rno"ratic'rigtris, and live in dignity. we envisage thatour people will exploit their full potential. The sporting Jo"""rts and events will ensure that there isa continuous link between the people and the pu.ty o.f*r _rni. program arises from a desire toensure our contribution to society goes beyond purely political campa-igns. citizens have a duty tointeract in a responsible way from a sociai ana environmental perspective. In this context, one of thequestions ANC aims to answer is: how do our activities imp.oue living standards in ourcommunities? [n addition,.it makes political sense irr the long-term. when managed well this socialresponsibility can also facilitate achievement of strategically importunt gout for'the party:

I
I
I
I
I
t
t
I
t
T

I
t
I a

a

a

lnvolvement in project work that tackles real challenges in our communities is a way
through which we can increase staff engagement, member's loyalty and pride.
Through collaboration in projects we 

"an 
i*pror" the dynamism oi relationships with our

members and competitors
As a consequence of positive outcomes from our Corporate social activity, we can enhance
ANC's reputation among key stakeholders nationally
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.. Amani National Congress
Annual Reports And Financial Statements
For the year end ing December 3l ,2017

REPORT OF THE NATIONAL EXECUTIVE COMMITTEE

The National Executive committee submittheir-report together with the audited financial statements

H|[ 
year ended December 31, 2ol7 which show the iut" or the Amani Nationat congress party

T

I

Principal activities

The organization's principal activity is to strive to estabrish a Government of Kenya based ondemocratic and good gorlmanc" and constitutional il;tpi;r of a pluralistic democracy whilstpromoting rule of law.

Directors

The National Executive committee Members who served during the year are shown on page (vii)
Auditors

By Order of the National

The Auditor General is responsible for the statutory audit of the Amani National congress party inaccordance with Article 229 of the Constitution oir"nyu and the public Audit Act 2015 to caryout the audit of the Amani National Congress Party for the year ended December 31,2017.

(r

Nairobi
Date:8/05/2019

lx



.l

I
i
,
t
I

I
I.1

I

I
I



nur.rul rtall0nal uongress' Annual Reports And F,inanc

I

For the Decemb
ial Statements
er 31,2017

STATEMENT OF' NATIONAL EXECUTIVE COMMITTEII'S RESPONSIBILITIES

Approval of the financial statements

Amani National Congress statements were approved by National Executive committee on8-05-2019 and

section 81 of the'*l1 
li"*ce Management Act, 2012 require the National Executive Committeeto prepare financial statements in respect of that Amani National congress, which give a true andfair view of the state of affairs or itr" Amani National congress uT trr" end of financial yearDecember 3l'2017..and.the ope,ating results of the Amani National congress for the particularyear/period' The National Executive c-ommittee membe;;.g arso required to ensure that the AmaniNational congress Party keep'p.op.i accounting records which disclos" *i,rr'..uronable accuracythe financial position of the e**i Nationai C"i;;r;. The National Executive committeemembers are also responsible for safeguarding the ur..i, oi}re Amani Nutionuicongress.

The National Executive committee members are responsible for the preparation and presentation ofAmani National congress financial statements, which give a true and fair view of the state of affairsof the Amani National congress for anJ as at the end oTthe finan,cial year (period) ended December31' 2017' This tttpontibility in"iua"r, (i) *"i","irirs.J"q*1.*i*ln"iut managementarrangements and ensuring that these continue io u" 
"r""tluJ flr.orrirrout the reporting period; (ii)maintaining proper accounting records, which disclose *itt ..*orr-uut" u""u.u"v at any time thefinancial position of the entily; (iii) iesignirg, i.pi"-"rrting ana maintaining internal controlsrelevant to the preparation a,a iaii presentation or ttre financiil .tut"meois, *i 

"nr*ing that theyare free from material misstatements, whether aue to ".r*1r fraud; (iv) safeguarding the assets ofthe Amani National congress; (v) seiecting una uppling uppropriate accouning poricies; and (vi)making accounting estimates that are reasonable in the circumstances.

The National Executive committee members.accgpt responsibility for Amani National congressfinancial statements, whi.ch. have been n5enled uring appropriate accounting policies supported byreasonable and prudent judgements and estimater, i"" 
"J.r"rmity with Intemational public SectorAccounting Standards (IPSAS), and in t\e lanner'."qrii"J'ty the pFM Act,2012-). The NationatExecutive committee members are of the opinio; til Amani National congress financialstatements give a true and fair view of the state of Amani National corrgr"., iiansactions during thefinancial year ended December 31,2017 and of Amani National congress financial position as at thatdates' National Executive committee further confirm the complet*"., of the accounting recordsmaintained for the Amani National congress, which have been relied upon in the preparation ofAmani National Congress financial statements as well as the adequacy of the systems of intemalfinancial control.

Nothing has come to the attention of the Directors to indicate that the Amani National congress willnot remain solvent for at least the next twelve months from the date of this statement.

National Clhairman
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- AMANI NATIONAL CONGRESS
TNNUAL REPORTS AND FTNANCIAL STATEMENTS

,iOR THE YEAR ENDING DECEMBER3I,2OIT

I STATEMENT OT' F'INANCIAL PERFORMANCE

FOR THE YEAR ENDED 31ST DECEMBER 2017

I

Revenue from non -exchange transactions

Public contributions and donations I 82,191,911.00 9,725,345.00

82,191,911.00 9,725,345.00
Total revenue 82,191,911.00 9,725,345.00
Expenses

Use of goods and services

Employee costs 2 7,373,330.00 1,134,000.00
Remu neration of d irectors

Depreciation and amortization expense a
J 457,969.06 179,612.50

Repairs and maintenance 4 258,400.00 78,000.00

General expenses 5 66,973,920.40 6,153,853.00
F'inance costs

Total expenses 75,063,519.46 7,545,465.50

Surplus before tax 7,118,391.54 2,179,979,50
Taxation

Surplus/( deficit) for the period/year 7,118,391.54 2,179,979,50

Remission to National Treasury

Net Surplus for the year 7,L18,39L.54 2,179,979.5o

trflft
['4;ili ffirs

ffiHI
ffiffirffi_Wffiffi ffi#-+ffifffiffi

tu:ffi,,ffiffiffiffiffi
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, MANI NATIONAL CONGRESS
UAL REPORTS AND FINANCIAL STATEMENTS

)R THE YEAR ENDING DECEMBER 3 1, 20 17

t
T

t

STATEMENT OF FINANCIAL POSITION

AS AT 31ST DECEMBER 2OI7

ut-/t,

1.251 ,287 .50

t

. National Chairman

2

Notes
ir-*.r.r*-

ir 2016

'' ,' ,.IGhs

Current assets

ash and cash equivalents 6 326,s30.80 L)48,772.00

Reccivables fiom exchange trarnsactions

Iteceivablcs fiont non-exchange transacti<lns 1 1 I .:i 7 1.5 76.00 1,263,320.0t)

1 I ,698,1 06.90 2,212,092.|:ttJ

Non-current assets

Property, plant and equipment ll 1,304.tt I 8.44

1,304.{t I ri.44 1,257,2,37.50

Total assets 13,002,925.24 3,469,379.50

Liabilities

Current liabilities

Tracle and other payablcs fiom exchange transaotions 12 2,415,154.40

2,415,154.40

Totnl liabilitics 2,415,154.40

Net assets 10,587,770.94 3,469,3',l9.50

Surplus / Detlcit 7,1 I tt.39l .54 2,179,879.5r.t

Rescrues 2,230,479.50 50,600.00

Capital Fund 1,238.900.00 1,238,900.00

Total net assets and liabilities 10,587,771.04 3,469,379.50
//

Secretary G ... 'I'reasurer
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AMANI NATIONAL CONGRESS.NNUAL 

REPORTS AND FTNANCIAL STATEMENTS
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STATEMENT OX' CASH FLOWS

[.OR THE YEAR ENDED 3IST DECEMBER 2017

Cash flows from operating activities

Receipts

Propefi taxes

Public contributions and donations 82,181,911,00 9,725,345.00

lncrease in current receivables ( 10,108,256.00) ( I,263,320.00)

Decrease in current receivables

lncrease in current payables 2,415,154.40

Other income, rentals and agency fees

Total Receipts 74,488,809.40 8,462,025.00

Payments

Compensation of employees 7,373,330.00 1,134,000.00

Goods and services

Finarrce cost
It 440,125.40 46, t 33.00

Rent paid 4, r04,900.00 3,202,000.00

Taxation paid

Other payments 62,687,195.00 2,983,720.00

Grants and subsidies paid

Total Payments 74,605,550.40 7,365,953.00

Net cash flows from operating activities 9 (r 16,741.00) 1,096,172,00

Cash flows from investing activities

Purchase of propefi, plant, equipment and intangible assets ( r,464.000.00) (198,000.00)

Proceeds from sale ofproperty, plant and (Lost asset) 958,500.00

Net cash flows used in investing activities (505,500.00) (r 98,000.00)

Cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents (622,241.00) E98,t72.00

Cash and cash equivalents at I January 2017 6 948,772.00 50,600.00

Cash and cash equivalents at 3lst December 2017 6 326,530.80 948,772.00

I
t
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Amani National
Annual Reports

Congress
And f inancial
ing December

Statements
31,2017For the year end

The Amani National congress was formed by and derives its authority and accountability fromPolitical Parties Act' rheintitv is *r,Jllt"i",icil"Jln K;;;: The entity,s principar activity isto strive to establish a Governm"nt of ft."nya based on democratic and good governance andconstitutionarprinciples of a pruraristic democracy whirst promoting rule of law.

2. STATEMENT OF COMPLIANCE AND BASIS O.PREPARATIONThe financial statements have been prepared on a historical cost basis except for themeasurement at re-valued amounts of certain items of pioffi, prunt and equipment, marketablesecurities and financial instruments at fair.value, impairei-"Jr"t, at their estimated recoverableamounts and actuarially determined liabilities 
"t 

irr"iipirr.n,luru". The preparation of financialstatements in conformity with International Public s."to. e""ounting Standards (IpsAS) allowsthe use of estimates a'i urrumptions. it also ."qyi."; ;;i.u.r*, to exercise judgement in theprocess of applying the ANC;s accounting poii"i".. rhe "areas 
involving a higher degree ofjudgment or complexity, or where u.*rnplionr ana estimai". u." significant to the financialstatements, are disclosed in Note pages.

The financial statements have ueei prepared. and presented in Kenya Shillings, which is thefunctional and reporting currency of th" i,*aniNational C;;;;rr.The financial statementl hav^e blen prepared in accord"n". iitt the pFM Act and InternationalPublic sector Accounting. stanoaris-trpsasl. The accounting poricies adopted have beenconsistently applied to all the years presented.

1. GENERAL INFORMATION

3. ADOPTION OF NEW AI\D REVISED STAIYDARDS
i' New and amended standards and interpretations in issue but not yet effective in

the year ended December 31,20L7.

ii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2016.

4. SI'MMARY OF' SIGNIF'ICANT ACCOUNTING POLICIES
a) Revenue recognition

i) Revenue from non-exchange transactions

F'ees, taxes and fines

The entity recognizes revenues from fees, taxes and fines when the event occurs and the asset
recognition criteria are tnet. To the extent that there is a related condition attached that would
give rise to a liability to repay the amount, defened income is recognized instead of revenue.

5

I
I

Standard impactdateEffective and
IPSAS 40:
Public Sector

Combinations
The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non exchange transactions which are
covered purely under public Sector com

Applicable: I January 2019:

binations as amalgamations.
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I
when it is probable that the future economic
asset will flow to the entity and the fair value of

'fransfers from other government entities
Revenues from non-exchange transactions with other government entities are measured at fairvalue and recognized on obtiining controi-orthe asseir?"ri, g*as, services and property) if thetransfer is free from co,nditions aid it is probable flrat iiie ecJnlmi" benefits or sirvite potentialrelated to the asset will. flow to the entii and can u" *"u*."d reliably. Recurrent grants arerecognized in the statement 

-of comp'rehensive iil;;.-';everopmenvcapitar granrs arerecognized in the statement of.financial iosition una ,""iir.J irithe statement of comprehensiveincome over the usefur Iife of the urr.trtln"t has been acquired using such funds

b) Budget information
There was no budget for FY 2017 which.was to be approved by the National Executivecommittee' our estimates are purely based on the provision of tire Irolitical parties Act,20ll. The Actrequires the party to establish treaa ornce - *t i"t head office murr'u" 

""""rsible 
and secure. The saidoffice must be conspicuous, spacious and not in the backstr..t. w" *. further required to establish morethan 24 county offices across the country The overhead; ;"J th; running of these offices run intomillions every month' Added to this are administ."tirl .*trl election and campaign expenses,conferences and meetings and party policy and advocacy.

A statement to reconcile the actual amounts on a comparable basis included in the statement ofcomparison of budget and actual amounts as per the sLtement of financial performance has not
:::1"il".r,ffj:d 

because there were no budget *til;;;;;.pared ror the rwo vears under

Taxes

Current income taxI iffh'ff;T:"3ffifi:"Hi,,;11ll',,:";l;Jff;fl:f,:,ff:::e,i:iffffJJ:1"flffiffi1#to compute the amount are those that are enacted or substantiu.ly 
"nu"t"d, 

at the reporting date
I in the area where the Entity operates and generates taxabre income.

' 
uument lncome tax relating to items recognized directly in net assets is recognized in net assetsand not in the statement of financial p..6rrnun"e. Managem"nt p"rioai""lly evaluates positionstaken in the tax returns with respect to situations in whic-h applicable tax regulations are subjectto interpretation and establishes provisions where appropriate.

6
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Amani National Congress
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For the year ending December 3l ,2017
Deferred tox

Defened tax is provided using the liability method on temporary differences between the tax

;::,t[ms 
and liabilities ind $t"ii 

"i.vins amounts roinnanciar reporting purposes at the

Deferred tax liabilities are recognized for all,taxable temporary differences, except in respect oftaxable temporary differences isociateJ with investm"r'" ir l,"*rolled entities, associates andinterests in joint ventures, when the timing of the ,"r"rrul orin" temporary differences can becontrolled and it is probable that the temporary differences will not ."v"ri" in the f<rreseeable

Deferred tax assets are recognized for all deductible temporary differences, the carry forward ofunused tax credits and any unused tax losses. Deferred tax assets are recognized to the extentthat it is probable that taiable p.ofit witi be availabie;;;il which tne olauciiure temporarydifferences' and the carry forward of unused tax creditr?nJ urur"d tax losses 
"un 

u" utilized,except in respect of deductible temporary differences 
"*""i "a 

with investments in controiledentities' associates and. interests in joint ientures, deferred tax assets are recognized only to theextent that it is probable that.the temporary diffeiences wiil [verse in the foreseeable future andtaxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to theextent that it is no longer probable that sufficient tu*uui. p."ni *iu be available to allow all orpart of the deferred tax asset to be utilized. unrecognir"al"[i."d tax assets are re-assessed ateach reporting date and are recognized to the extJnt that it has become probable that futuretaxable profits wilr alrow the defened tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in theyear when the asset is realized or the liability is settleJ, b;;;l 
"" tax rates (and tax laws) thathave been enacted or substantivery enacted atihe reporti;gil;.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplusor deficit' Deferred tax items are recognized in corrllation toihe underly"ing t.unr""tion in netassets.

Deferred tax assets and defemed tax liabilities are offset if a legally r:nforceable right exists to setoff current tax assets against current income tax tiabilitie. 
"id 

th" deferred taxes relate to the
same taxable entity and the same taxation authority.

7
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5. Investment property
Investment properties are measured initially at cost, including transaction costs. The carryingamount includes the replacement cost nf 

"on,pon"nts of un 
"*irting 

investment property at the

iffi,Tilf;i:i'ffi:",fli::[:.;ffition "ii".iu u,",n"iunJ 
"x"rudes 

the costs of auy-to-auy
Investment property acquired th.dh:" non-exchange transaction is measured at its fair value atthe date of acquisition.- subsequ"nT io iii,iur ,""og],iri*,1"r*rment properties are measuredusing the cost model and are depreciated-ou". 

" 
30_year period.

}|.".::.9:,ll 
properries. are deretognir"J 

"itr,* *h;; ;r;r;;;e been disposed of or when thetnvestment property is permanenily withdru*n no, 
-rr'. 

uio no future economic benefit orservice potential is expected from its oisptsar. The diifer;;i'il.tr".n the net disposal proceeds

lJ#[!ri#ing 
amount of the asset is iecognized i" it 

"-rr.pius 
or deficit in the period of de-

Transfers are made to or from investment property onry when there is a change in use.

6. Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation andimpairment losses' cost includes expenditure that is directly attributable to the acquisition of theitems' 'when significant parts of property, plant and equiiment are required to be replaced atintervals' the entity recognizes such parts as individual assets with specific useful lives anddepreciates them accordingly. Likewise, when a major inspection is performed, its cost isrecognized in the carrying amount of the plant and equipment as a replacement if the recognitioncriteria are satisfied' All other repair and maintenance costs are recognized in surplus or deficitas incurred' where an asset is acquired in a non-exchange transaction for nil or nominalconsideration the asset is initiaily measured at its fair value.
Useful lives and residual values
The useful lives and residual values of assets are assessed using the following indicators toinform potential future use and value from disposal:
The condition of the asset based on the assessment of experts employed by the Entity
The nature of the asse! its susceptibility and adaptability to changes in technology and processes
The principal accounting policies adopted in the preparation of these accounts are set below:I. Basis of preparation

The final statements of the Party have been prepared in accordance and comply with thestandards issued by the International Financiallstandards (IFRS) under the Historical costconvention and Kenyan Govemment IpSAs. \ -/
[I. Depreciation

Depreciation is provided for on fixed.assets using the reducing balance method exceptfor the Leasehold Structure that is to be written Jffor.. l0years period.

'* "'"-l- 

ffi'mflil,-,,},:t"'. 

*i;T", 
"ff 'ver 

I 0 vears
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Finance leases are leases that transfer substantially all of the risks and benefits incidental toownership of the leased item to the Entity. Assets 
-held 

under a finance lease are capitarized atthe commencement of the lease at tt" aii'rurre of the taJp.op".ry or, if lower, at the presentvalue of the future minimum lease paymgltl:. ft" Entity utlo ,""ognizes the associated leaseliability at the inception of the l"ur". Tri"'iiability ;;il;J^"i, m"usu."d as the present varue ofthe future minimum lease payments at initial .."ognitio"r.

Subsequent to initial recognition, lease payments are apportioned between finance charges andreduction of the lease liability so as tJ achieve u 
"orir,uni 

*te of interest on the remainingbalance of the liability. Finance charges are recognized as finance costs in surplus or deficit.
An asset held under 

1 
fin1nce lease is depreciated over the useful life of the asset. However, ifthere is no reasonable certainty that the dntity will obtain own".st ip of the asset by the end of

:i:iiTtffi, the asset is deireciat"J o,". the shorter .r til;;i;;;; ffi;iiidJor the asset

operating leases are leases that do not trans.fer substantially all the risks and benefits incidentalto ownership of the leased item to the Entity.. op";iil iri. puyr.nts are recognized as anoperating expense in surplus or deficit on a straight-rine b-asis over the lease term.

7. Leases

8. Intangible assets

9. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project arerecognized as intangibre assets when the Entity 
"an 

d"mfnstrate:

or sale

Its intention to complete and its abirity to use or sell the asset
How the asset will generate future economic benefits or service potential
The availability of resources to complete the asset
The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized immediately in surplus or deficit.

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assetsacquired in a non-exchange transaction is their fair ru"tu" ui,r,. au," of the exchange. Followinginitial recognition, intangible assets are' carried at cost t.r, uny accumulated amortization andaccumulated impairment losses. Internally g"n"*t"J-ili"*il," assets, excluding capitalizeddevelopment costs, are not capitalized and elxpendi,u* i, *'ff"cted in surplus or deficit in theperiod in which the expendituri is incurred.
The useful life of the intangible assets is assessed as either finite or indefinite.

I

I
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Financial assets within the scope of IPSAS 2g Financial Instruments: Recognition andMeasurement are classified as nnan"iuiarsets at fair value through surplus or deficit, Ioans andreceivables' held-to-mafurity investm.n,, o. available-for-sale.financial assets, as appropriate.The Entity determines the ciassific"ii"" 
"ri,r nrun"iui*rlrl*u, ini,iut recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable paymentsthat are not quoted in an active ;;[; After initial ;";;;"*ent, such financial assets aresubsequently measured at amortizea 
"ori 

using the 
"ir".tir" interest method, less impairment.Amortized cost is calculated.by taking inio u."ount any discount or premium on acquisition andfees or costs that at: al. inLgral f,arr of the efrective ini"."rt rate. Losses arising fromimpairment are recognizeO in tnJsu.pil;, deficit.

Held-to-maturity

Non-derivative financial assets with fixed.or.determinable pal,mgnts and fixed maturities areclassified as held to maturity when the Eltity rru. trr" poritiu'" int"ntion and ability to hold it tomaturity' After initial meaiurement, hetd-to-*uturity'i*e'st-ments are measured at amortizedcost using the effective interest method, less impairmlnt. emortized cost i, 
""i"ui"t"o by takinginto account any discount or premium on acquisition and r""s o, costs that are an integral part ofthe effective interest rate. The losses arising fi';* 

-i,"i"-i.i,;nt 
are recognized in surplus or

Amani National Congress
Annual Reports And Financial Statements

31,20t7For the ending December

I0. Financial instruments

Financial assels

Iniliol recognitio n and mcas ureme nt

I mp air mc nt of Ji na nc iat as s ets

The Entity assesses at each reporting date whether there is objective evidence that a financialasset or an entity of frnancial assets is impaired. A financiat *r"t or an entity of financial assetsis deemed to be impaired if, and only if, there is objective 
"viaence 

of impairment as a result ofone or more events that has occurred after the initiat recognition of the asset 1an incurred .lors
event') and that loss event has an impact on the estimateifuture cash flows of the financial assetor the entity of financial assets that can be reliably estimated. Evidence of impairment mayinclude the following indicators:

)The debtors or an entity.of debtors are experiencing significant financial difficultyFDefault or delinquency in interest or principar p"vri""?r"^
DThe probability that debtors will enter bankruptcy or other financial reorganization
)observable data indicates a measurable decrease in estimated future cash flows (e.g.changes in arrears or economic conditions th;i"1."i"t""*itf, d.Arrlt.)- 

--"'^

Financial liabilities

Initial recognitio n and meas urement
Financial liabilities within the scope of IPSAS 29 are ctassified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial riabirities at initial reco-gnition.
All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

l0
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deficit when the

interest bearing loans and borrowings are subseq uently measured atamortized cost using the effective interest method. Gains and losses are recogn ized in surplus orliabilities are derecogn ized as well as through the ve interest methodamortization process. effecti

i) Inventories

Amortized cost is calculated by taking into account any discount or premium on acquisition andfees or costs that are an integral pil ;?;i;; 
"ffective 

interest rate.

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
lli:J*,H;Hiil"-:i,T:rum:,*ino cost or ror a nominar cost), the cosi"i,r," inventory

:rT$,:T:,t."d 
in bringing each product to its present location and conditions are accounted for,

proportion of manufacturing overheads based on the normal operating capacity, butexcluding borrowing costs
After initial recognition,. inventory is measured at the lower of cost and net realizable value.However' to the extent that a class of inventory is distributed or deployed at no charge or for anom.inal charge, that class of inventory is measured at the lower ofcost una 

"u.r"ni 
fiplacement

Net realizable value is the estimated selling price in the ordinary course of operations, less the

ff:lffififfosts 
of completion and the estimaied costs necessu.y to make the sale, exchange, or

Inventories are recognized as an expense when deployed for utilization or consumption in theordinary course of operations of the tntity.
j) Provisions

Provisions are recognizld w!e1 the Entity has a present obligation (legal or constructive) as aresult of a past event, it is probable that an outflowof resour..f embodying economic benefits orservice potential will be required to settle the obligation unJ u reliable estimate can be made ofthe amount of the obligation.

y}]lill" Enlity expects some or all of a provision to be reimbursed, for example, under anlnsurance contract, the reimbursement is recognized as a separate asset only when thereimbursement is virtually certain.
The expense relating to any provision is presented in the statement of financial performance netof any reimbursement.

Contingent liabilities
The Entity does not recognize a contingent liability, but discloses details of any contingencies inthe notes to the financialstatements, unl"ss ttre possiUitity of an outflow of resou..., embodying
economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses detlils of a possible asset whose
existence is contingent on the occurrence or non-oocurrence of one or more uncertain future
events not wholly within the control of the lintity in the notes to the financial siatements.
Contingent assets are assessed continually to enrur" that developments u." uppropriately
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reflected in the financial statements. If it has become virtually certain that an inflow ofbenefits or service potential will arise and

economic
the asset's value can be measured reliably, the assetand the related revenue are recognized in the financial statements of the period in which thechange occurs.

k) Changes in accounting policies and estimates
The Entity recognizei ihe effects of ctranles in accounting policy retrospectively. Theeffects of changes in accounting policy- 

"." uppri"a prospectively if retrospectiveapplication is impractical.

l) Employee benefits

Retirement benefit plans
The Entity provides retirement benefits for its employees and directors. Defined conhibutionplans are post-employment benefit plans under which an entlty pays fixed contributions into aseparate entity (a fund), and will have 

-lo regut oi coiri.urtiu" obligation to pay furthercontributions if the fund does not hold rum"i.niur..t, 
" o* 

"1, "rproy?" 
i""rno relating toemployee service in the. current and prior periods. rrr" 

"oni*[utions 
to fund obligations for the

i:i[::: 
of retirement benefits are charged against in.or" ln thc year in *hi;hlirey become

Defined benefit plans are post-employment bcnefit plans other than defined-contribution plans.The defined benefit funds are actuariatty valued tri-unnuurrv on ,t 
" 

projected unit credit methodbasis' Deficits identified are ,""ou...d through il; 
"; 

payments or increased futurecontributions on proportional basis to all partic,!"yq 
"*lrof*... The contributions and lumpsum payments reduce the post-emproymenf benefit obilgation.'

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on thedate of the transaction. Trade creditors or de-btors denominatei in foreign currency are reportedat the statement of financial position reporting date by 
"orrri"* 

the exchange rate on that date.Exchange differences arising from the seulem-ent of creJ'itlis,'1. f.orn the reporting of creditorsat rates different from those at which tler. ye.g.initially iecorded during thJ period, arerecognized as income or expenses in the period in which tt 
"y 

uii...
n) Borrowing costs

Bonowing costs are capitalized against qualifuing assets as part of property, plant andequipment.

such borrowing costs are capitalized over the period during which the asset is being acquired orconstructed and borrowings have been incurred. capitaliza-tion ceases when construction of the
asset is complete. Further borrowing costs are charged to the statement of financial performance.

o) Related parties

Th9 Eltity regards a. related party T a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influen"L or", the Entiiy, or vice versa.
Yembers of key management are regarded as related parties and comprir" iir" directors, the
CEO and senior managers.

p) Service concession arrangements

l2
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For the end December 3l 20L7
The Entiry analyses all aspects of servlce concession arrangements that it enters into indetermining the appropriate accounting treatment and disclosure requirements In particular,where a private party contributes an asset to the arrangement, the Entity recogn izes that assetwhen, and only when, it controls or the services the operator must provide together

regulates
with the asset, to whom it must provide them, and at what price. Irr the case ofassets other than'whole-of-life ' assets, it control s, through ownership, beneficial entitlement or otherwise - anysignificant residual interest in the asset at the end ofthe arrangcment.Any assets so recognizedare measured at their fair value. To the extent that an asset has been recognized, the Entity alsorecogntzes a corresponding liability, adjusted by a cash consideration paid or received.

q) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on calland highly liquid investments with an original ,ut;.it-;i-three months or ress, which arereadily convertible to known amounts of cas-h and are ,ui3* io insignificant risk oichanges invalue' Bank account balances include amounts held at the"central Bank of Kenya and at variouscommercial banks at the end of the financial y"u.. ro. ilr" ffio.", of these nnanciat statements,cash and cash equivalents also in"trJ" 
-rnort 

term cash imprests and advances to authorisedpublic officers and/or institutions which were not surrendered or accounted for at the end of thefinancial year.

11. SIGNIF'ICANT JUDGMENTS AND SOURCES OF' ESTIMATION UNCERTAINTY
The preparation of the Entity's financial statements in corrformity with IpsAS requiresmanagement to make judgments, estimates and assumptions that affecithe ..po.t"o urounts ofrevenues' expenses' 

Ts9ls and liabilities, and the disciosure of contingent liabilities, at the endof the reporting period. However, uncertainty about these ur.rrption, ;il'.,1#;;;r'coutd resultin outcomes that require a material adjustment to. the carrying amount of the asset or Iiabilityaffected in future periods. State all judglments, estimates und uirr.ptions made: e.g

Estimates and assumptions

The key assumptions concerning the future- and other key sources of estimation uncertainty atthe reporting date, that have a significant risk of cauring'"-.ut"rial adjustment to irre carryingamounts of assets and liabilities within the next financial year, are described below. The Entitybased its assumptions and estimates on parameters available rvhen the consolidated financialstatements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changies or circumstances arising beyond the control of
the Entity. Such changes are reflected in the asiumptions when they o""ui psas t. t+o

Provisions

Provisions were raised and management determined an estimate based on the information
available. Provisions are measured at the management's best estimate of the expenditure required
to settle the obligation at the reporting date, and are discounted to present value where the effect
is material.
The National Executive Committee sitting in September 2018 resolved to write offall the unrecoverable
debts. These unrecoverable debts are aftributabli basically to

l. Members of the county assembly who did not make it back to the assembly

2. Members of Parliament and county Assernbly who have since died

l3
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AMANI NATIONAL CONGRESS
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDING DECEMBER 3I, 2017

t
I
I

I. PUBLIC CONTRIBUTIONS AND DONATIONS

2. EMPLOYEE COSTS

3. DEPRECIATION AND AMORTIZATION EXPENSE

4. REPAIRS AND MAINTENANCE

T

I
I

Description 2017 2016

KShs KShs

bership fte 19,997,000.00

subscriptions 4,693,945.00

Nomination & petitiorr Fee 53,709,561.00

Donations & harambee 600,000.00

Founder contribution 3,260,750.00 5,031,500.00

Other 4,615,600.00

Total transfers and sponsorships 82,181,911.00 9,725,345.00

Description 2017 2016

KShs KShs

Salaries and wages 7,373,330.00 1,134,000.00

Employee costs 7,373,330.00 I,134,000.00

Description 2011 2016

KShs KShs

Property, plant and equipment 457,969.06 179,612.50

Total depreciation and amorti zation 457,969.06 L79,612.50

Description 20t7 2016

KShs KShs

Fumiture and fittings 241,400.00 30,000.00

Computers and accessories 17,000.00 48,000.00

Total repairs and maintenance 258,400.00 78,000.00

L4
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I 5. GENERAL EXPENSES

Description 2017 2016

KShs KShs

srng 8,644,192.00 20,000.00

n expenses 1,958,479.00 949,250.00

it f'ees

Conferences and delegations 13,192,219.00 242,000.00

Consulting fees 141,450.00

Parry nomination expenses 18,918,250.00

Electricity 14,285.00

Legal & profbssional f'ee 710,000.00

Licenses and permits

Travelling expenses 1,734,950.00 264,800.00

Donations 621,000.00

Postage 10,000.00

Printing and stationery 13,465,920.00 1,209,670.00

Hire charges

Rental 4,104,900.00 3,202,000.00

Security costs 823,000.00 500.00

Bank charges 440,125.40 46,133.00

Skills development levies

Software developrnent & running exp 1,540,000.00 120,000.00

Telecommunication 87,000.00 s00.00

Training 568,050.00 50,000.00

Other - Subscription to CMD 50,000.00

Total general expenses 66,973,820.40 6,153,853.00
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I

6, CASH AND CASH EQUIVALENTS

(fhe amount should agree with the closing and opening balances as included in
the statement of cash /lows)

6 (a). DETAILED ANALYSIS oF THE cAsH AND cAsH EeUIVALENTS

7. RECEIVABLES FROM NON-EXCHANGE CONTRACTS

Description 2017 2016

KShs KShs

Current account 326,530.90 948,772.00

Total cash and cash equivalents 326,530.80 948,772.00

2017 2016

Financial institution Account number KShs KShs

a) Current account

Kenya Commercial bank 47,379.90 607,430.00

ABC Bank 279,151.00 341,342.00

Sub- totel 326,530.80 948,772.00

Grand total 326,530.80 948,772.00

Description 20t7 2016

KShs KShs

Current receivables

lost assets 958,500.00

Other debtors (Unaccounted cash 2016) 1,263,320.00 1,263,320.00

Other debtors (Unaccounted cash 2017) 9,149,756.00

Less: impairment allowance

Total current receivables 11,371,576.00 1,263,320.00
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AMANI NATIONAL CONGRESS
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDING DECEMBER 3I, 2OI7

I

8. TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS

9 CASH GENERATED FROM OPERATIONS

10 Currency

The financial statements are presented in Kenya Shillings (Kshs)T

I
I

T

Description 2017 2016

KShs KShs

Other payables 2,415,154.40

Total trade and other payables 2,415,,154.40

Description 2017 2016

KShs KShs

Surplus/Deficit for the year belbre tax 7,llg,3gl.54 2,179,979.50

Adjusted for:

Depreciation 457,969.06 179,612.50

lncrease in receivables ( l0,l 09,256.00) (1,263,320.00)

Increase in deferred incolne

Increase in payables 2,415,154.40

Increase in payments received in advance

Net cash flow from operating activities (116,741.00) 1,096,172.00
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AMANI NATIONAL CONGRESS
ANNUAL REPORTS AND FINANCI-AL STATEMENTS
FOR THE YEAR ENDING DECEMBER 3I, 2OI7

APPENDIX 1: PROGRESS oN FoLLow up oF AUDITOR RECOMMENDATIONS

AS AT DECEMBER 31,2017

Guidonce Notes:

(i) Use the same reference numbers as contained in the extemalaudit report;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your
entity responsible for implementation of each issue;

(iv) Indicate the status of "Resolved" )t
T

I
I

I
I
I

b1 the date of submitting this report to National
Treasury

Secretary General

Date.......

u"(1
National Chairman..

Reference No. on the external
audit Report

Issue /
Observations
from Auditor

Management
comments

Focal Point
person to

resolve the
Status:

(Resolved /
Not

Timeframe

(Put a date
when vou

N/A N/A N/A N/A N/A N/A
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International public sector Ac.counting standards (rpsAS)
Annual Financial Reporting Template for

Regulatory and Other Non - Commercial Government Owned Entities
(Semi - Autonomous Government Agencies and Public Funcls Established by an Act of parliament

or a Legal Notice)

REGULATORY AND OTHER NON.COMIIERCIAL ENTITIES

AMANI NATIONAL CONGRESS PARTY

AI\NUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDING
DECEMBER 31, 2016

Prepared in accordance with the Accrual Basis of Accounting Method under the Inter national Public
Sector Accounting Standsrds (IPSAS)
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Amani National Congress party
Annual Reports And Financial Statements
f,'or the year ending December 3 1,2016

KEY ENTITY INFORMATION AND MANAGEMENT
(a) Backgroundinformation
The Amani National Congress was formed in 2015 as a political party after meeting the registration
requirements under the newly established Registrar 

-of potiti"ul Parties officJ. The \ational
Executive Committee is responsible for the general policy and strategic direction of the party.

(b) PrincipalActivities
The organization's principal activity is to strive to establish a Government of Kenya based on
democratic and good governance and constitutional principles of a pluralistic dembcracy whilst
promoting rule of law.

(c) Key Management
The Amani National Congress day-to-day management is under the following key organs:

- Secretary General;
- Executive Director
- Finance & Administration Director
- Other Directors and Managers
- Accountant

(d) FiduciaryManagement
The key management personnel who held office during the financial year ended 31, December 2016
and who had direct fiduciary responsibility were:

No. Designation Name
1 Chairman Kelvin Lunani 31412015 - to date
) Secretary General Godfry Osotsi (3/412015 to 3l't August 2Ol7)
J Organizing secretary John K. Ngasura (31412015 - to date )
4 Executive Director
5 National Treasurer

(e) Fiduciary OversightArrangements
- Audit andfinance committee activities

The audit committee helps the National Executive Committee with corporate govemance. It is a
creation of the National Executive Committee of the party. Its membership is comprised of the
Treasurer and two deputies, the chairperson of the Finance & Resource Mobilization and the
chairperson of the Strategic Planning Committee. The primary role of the audit committee is to
assist the National Executive Committee with its colporate governance oversight responsibilities in
ensuring that:

o External Auditing processes are carried out independently without interference so as to
guarantee the integrity of the party's financial statements,

. Regulatory and Legal requirements of the government inclusive of the Amani National
Congress code of conduct are in total compliance at all levels of the government.

o Risk management to assure that the allocation of the party's resources are optimized
and conforms to the party's goals and objectives.

However, from time to time, the audit committee may be called upon to address specific issues that
fall outside of its primary role by the National Executive Committee.

1l
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Risk Man t Policv
Effective risk management begins with the understanding, by everyone in the organization, that the
effort is important, and that everyone is expected to uphold that effort. Amani National Congress is
subject to certain risks that affect our ability to operate, serye our clients, and protect assets. These
include risks to employees and volunteers, liability to others, and risks to property.
Controlling these risks through a formal program is necessary for the well-being of the organization
and everyone in it. The jobs and services the party provide the safety of the workplace and other
benefits all depend to an extent on our ability to control risks. Management his the ultimate
responsibility to control risks. Control includes making decisions regarding which risks are
acceptable and how to address those that are not. Those decisions can be made only with the
participation of the entire workforce, because each of us understands the risks of his or her own
tasks better than anyone else in the organization. Each is responsible for reporting any unsafe
conditions they see. Also, each is encouraged to suggest ways in which we can operate more safely.
We are committed to the careful consideration of everyone's suggestions, and to taking appropriate
action to address risks. Accidents and other situations involving loss or near-loss will be
investigated as part of the effort to manage risks. Every employee's and volunteer's performance is
evaluated, in part, according to how he or she complies with this policy.

Purpose
The purpose of this policy is to ensure that risks to Amani National Congress are identified,
analysed, and managed so that they are maintained at acceptable levels. Risks to the confidentiality,
integrity, and availability of both party information and assets are considered.

ANC Risk Management Mission Statement
The Amani National Congress has a moral and legat duty to its membership, employees, and to
party assets. We continue to meet our duty by ensuring that risk management plays an integral part
in sound govemance at both a strategic and operational level.
The National Executive Committee of the party will support the risk management efforts ttuough
setting policy and providing broad guidance on goals and objectives. However, risk management is
an active process that requires cooperation by all directors, employees, and-where appropriate-
the larger party membership. To that end, the National Executive Committee accepts that it must
take a leadership role in seeing that appropriate measures are undertaken.

ANC Risk Management Goals Statement
The National Executive Committee authorizes the establishment of a Risk Management Committee,
which shall consist of Five members, the party treasurer, a member trained on fire and emergency, a
member trained on public works management, and two NEC Members (to be selected by the
National Executive Committee for five-year terms). The Committee shall be chaired by the party
treasurer, and its responsibilities shall be:

o ldentifying and assessing risks
o Selecting and implementing risk control and financing measures
o Periodically reviewing risk management efforts and reporting to the National Sxecutive

Committee
These activities shall be undertaken in the service of the risk management mission statement, and to
that end risk management practices are undertaken to reduce the cost of risk to Amani National
Congress and to maximize benefits of opportunities that the membership may encounter.
Effective risk management begins with the understanding, by everyone in the organization, that the

effort is important, and that everyone is expected to uphold that effort.
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Amani National Congress
Annual Reports And f inancial Statements
For the year ending December 31, 2016

Amani National Congress is subject to certain risks that affect our ability to operate, serve our
clients, and protect assets. These include risks to employees arrd volunteers, liability to others, and
risks to property.
Controlling these risks through a formal program is necessary for the well-being of the organization
and everyone in it. The jobs and services the party provides the safety of the workplace-and other
benefits all depend to an extent on our ability to contior risks.
Management has the ultimate responsibility to control risks. Control includes making decisions
regarding which risks are acceptable and how to address those that are not. Those decisions can be
made only with the participation of the entire workforce, because each of us understands the risks of
his or her own tasks better than anyone else in the organization. Each is responsible for reporting
any unsafe conditions they see. Also, each is encouraged to suggest ways in which we can operate
more safely. We are committed to the careful consideration of erreryone's suggestions, and to iaking
appropriate action to address risks.
Accidents and other situations involving loss or near-loss will be investigated as part of the effort to
manage risks. Every employee's and volunteer's performance will be evaluated, in part, according to
how he or she complies with this policy.
This Risk Policy document has received the following review and approvals from ANC Management.

(0 Entity Headquarters
AMANI House
Lavington
Loiyangalani Drive Off Convent Road
Off James Gichuru Road
P.O. Box 74391- 00200
Nairobi

(g) Entity Contacts
Telephone: (020) 203 34791 (020) 2339834
E-mail: official@anc.or.ke
Website: www.anc.or.ke

(h) Entity Bankers
ABC Bank, Westlands, Nairobi
KCB Bank, High Court, Nairobi

(i) IndependentAuditors
Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser
1. Dan Ameyo
2. Moses Chelang'a
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NATIONAL EXECUTIVE COMMITTEE MEMBERS

MANAGEMENT TEAM

T
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1. Hon. Musalia Mudavadi Party Leader (3/412015 to date)

2. Kelvin Lunani National Chairman (31412015 to date)
3. Margaret Onyango Deputy Chairman (31412015 to date )
4. Hon. Godfery Osotsi Secretary General (3/412015 to 3lst August 2017)

Deputy Secretary General (31+12015 to date )5. Joseph Mengich

6. Jonh K. Ngasura National Organizing Secretary (31412015 to date )
7. Caroline Nandwa Nyakeri Deputy Organizing Secretary (314120t5 to date )
8. Geoffrey Omito Anyembe National Treasurer (31412015 to date )
9. David Tobo Oruko Deputy Treasurer (31412015 to date )
10. Rodah Atemo Atana Women Leader (31412015) - no longer a member of the party
I l. Angela Gathoni Youth Leader (31412015 to date )

12. Petronila Were Lokorio Executive Director (ex-offi cio)

1. Godfrey Osotsi Secretary General (314120158 up to 31't August 2Ol7)

Executive Director (31412015 up to 31't August2OlT)2. Petronila Were Lokorio

3. Margaret Ndanyi Deputy ED ( June 2015 to I lth October 2Ol7)

4. Geoffrey Anyembe Treasurer (31412015 to date )

5. Nicholas Meli Administrator (31412015 to date )

6. Honrad Makunja Youth Desk ( November 2016 to September 2017 )

v



J

I

I

I



I
I

I
I

Amani National Congress
Annual Reports And Financial Statements
For the year end ing December 31,2016

CHAIRMAN'S STATEMENT

I am pleased to present our Annual Financial Report for the year ending December 31,2016

Early in the year we constituted a four-member team with research assistants to conduct an election
audit. I am informed that the team is currently compiling thoir report. You are all aware that our
Party Leader moved quickly to fill the gap in the opposition politics after the hanCshake

With significant political changes in the country many initiatives are going to play out inside and
outside Parliament. What has not changed however is the unique ability of the party to continue to
adopt to a volatile environment with unpredictable politics and continue playing its rightful role of
opposition politics.

Our Party remains in a strong financial position despite some noted cases where party funds appear
to have been misappropriated. The long outstanding experience of our Party Leader and the wealth
of support he has continued to give is highly regarded. Our National Committee mandated by law to
prepare financial statements in respect of Amani National Congress has exhibited a high fiduciary
financial management and is currently the bench mark amongst our supporters and compititors

The year ending December 31,2016 has been an extremely busy period. We are currently focusing
on a more improved performance and cost reduction. The failure by the Government to fund all
political parties has greatly affected our key electoral and campaign advocacy programs.

We continue to use Membership Pay bill, voluntary contributions; Donations, bequests for various
cadre of party membership and receiving grants from legal sources.

Kelvin Lulani
National Chairman
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Amani National Congress
Annual Reports And f inancial Statements
tr'or the year ending December 3l ,2016

REPORT OF THE CHIEF EXECUTIVE OFFICER

We have once again come to the end of a financial year and are pleased to present the financial
report for the year ended December 31,2016 pursuant to the Inte,rnational Public Sector Accounting
Standards. Our key responsibilities during the year under review included, but were not limited to:
1. The development of strategies for and realisation of financial resources for the purty;
2. Preparation of books of accounts and ensuring the same are audited;
3. Organising the meetings of all Party organs at the national level, including the National

Executive Council, the National Governing Council, the Party Parliamentary Group and the
youth, women and disabilities' leagues;

4. Revitalisation and re-energization of county party structures, branches and sub-branches; and
5. Post-general election stewardship.

In compliance with Section 35 of the Public Audit Act 2015 and requirements of the Political
Parties' Act2011, we accomplished the following in time:
(i) Development of a work plan and annual budget for the current financial Year in conformity with

the Party's Four-year Strategic Plan; and prepared the report and accounts for the year endld
December 3l for both 2016 financial year;

(ii) Ensured the timely preparation of the books of Accounts for the year ended 3l Decemb er,2016
and presentation of the same to the Auditor General and further ensuring that relevant income
sections of the financial report were extracted and published in the local newspapers [see] in
accordance with Section2g(I), which requires of us to, within three months of our financial
year, publish the sources of Party funds stating:

a. The amount of money received from the Political parties Fund;
b. The amount of money received from Party members and supporters; and
c. The amount and sources of donations given to the Party.

(iii)We are further pleased to declare that the accounts were forwarded on November 27,2018 to
the Office of the Auditor General in the IPSAS format.

The key income drivers for the year under review were
o Contributions by members, supporters and elected leaders (MCAs, MPs, Govemors ancl

deputy governors) as well as Life Membership fees and nomination fees for by-elections.

On the other hand, key expenditure drivers were mainly legal fees, administrative costs, travel and
bad debts provisions for MCAs and MPs and other aspirants that were not elected.

Margaret Ndanyi
EXECUTIVE DIRECTOR
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Amani National Congress
Annual Reports And Financial Statements
For the year ending December 31 ,2016

CORPORATE GOVERNANCE STATEMENT

Amani National Congress is committed to operating in accordance with best practice in political
integrity and ethics and maintaining the highest standards of financial reporting and corporate
governance. The National Executive Committee is delighted to report that the party has, throughout
the year, complied with the provisions set out in the Code on Corporate Governance and equally
applied the main principles of the Code.

Corporate govemance for the Amani National Congress has gone a long way to define how the
party conducts its affairs in line with the objects for which it was founded. It has given the party its
structure, which contains all set of rules that governs the ethical operating procedures and piocesses
of the party by ensuring that we conform tc the Kenyan Statutory iequirements and the best
practices in line the Political Parties Act 20ll in all political activities. Likiwise, it has ensured the
best interests of the public and party members are jealously protected. Responsibility for corporate
governance is vested with the National Executive Committee of the Amani National Congress.

Much of the details are contained in the attached party Constitution which contains the following

o Identity, Vision and Mission Aims, objectives and Values
o Membership, Rights and Duties National Officials
o Party Organs Committees
o Stewardship Dissolutions
o Coalitions, Dispute Settlement and Amendment
o General Provisions

MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Our ambition is to gradually but visibly, establishes a prosperous, industrized and modern nation in
which citizens enjoy social, economic and democratic rights, zurd live in dignity. We envisage that
our people will exploit their full potential. The sporting concefts and events will ensure that there is
a continuous link between the people and the party organs - This program arises from a desire to
ensure our contribution to society goes beyond purely political campaigns. Citizens have a duty to
interact in a responsible way from a social and environmental perspective. In this context, one of the
questions ANC aims to answer is: how do our activities improve living standards in our
communities? In addition, it makes political sense in the long-term. When managed well this social
responsibility can also facilitate achievement of strategically important goals for the party:

Involvement in project work that tackles real challenges in our communities is a way
through which we can increase staff engagement, mernber's loyalty and pride.
Through collaboration in projects we can improve the dynamism of relationships with our
members and competitors
As a consequence of positive outcomes from our Corporate social activity, we can enhance
ANC's reputation among key stakeholders nationally

a
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Amani National Congress
Annual Reports And F'inancial Statements
For the year end ing December 31,2016

REPORT OF THE NATIONAL EXECUTIVE COMMITTEE

The National Executive committee submit their report together with the audited financial statements
for the year ended December 31, 2016 which show the state of the Amani National Congress party
affairs.

Principal activities

The organization's principal activity is to strive to establish a Govemment of Kenya based on
democratic and good governance and constitutional principles of a pluralistic democracy whilst
promoting rule of law.

Directors

The National Executive Committee Members who served during the year are shown on page (vii)

Auditors

The Auditor General is responsible for the statutory audit of the Amani National Congress party in
accordance with Article 229 of the Constitution of Kenya and the Public Audit Act 2015 to carry
out the audit of the Amani National Congress Party for the year ended December 31,2016.

By Order of the National Executive Committee

General
Nairobi
Date:810512019
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STA'TEMENT OF NATIONAL EXECUTIVE COMMITTEE'S RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 reqtire the National Executive Committee
to prepare financial statements in respect of that Amani National Congress, which give a true andfair view of the state of affairs of the Amani National Congress ui th" end oifinancial year
December 31, 2016 and the operating results of the Amani Nitional Congress for the particular
yearlperiod. The National Executive Committee members are also required tJ ensure that the Amani
National Congress Party keeps proper accounting records which disclose with reasonable accuracy
the financial position of the Amani Nationaf Congress. The National Executive Committee
members are also responsible for safeguarding the assets of the Amani National Congress.

The National Executive Committee members are responsible fbr the preparation and presentation of
Amani National Congress financial statements, which give a true and faii view of the state of affairs
of the Amani National Congress for and as at the end oithe flnancial year (period) ended December
31, 2016. This responsibility includes: (i) maintaining adequate 

- 
financial management

arrangements and ensuring that these continue to be effective throughout the reporting perioa; 1ii1maintaining proper accounting records, which disclose with reasonubl" ac"rra-y at any time the
financial position of the entity; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the frnancial statements, andlnsuring that they
are free from material misstatements, whether due to error or fraud; (iv) safeguarding th-e assets of
the Amani National Congress; (v) selecting and applying appropriate u""ourlirrg poil"i"r; and (vi)
making accounting estimates that are reasonable in the circumstances.

The National Executive Committee members accept resporrsibility for Amani National Congress
financial statements, which have been prepared using appropriate accounting policies supporteld by
reasonable and prudent judgements and estimates, in conformity with Intemational Pubiic Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012-). The National
Executive Committee members are of the opinion that Amani National Congress financial
statements give a true and fair view of the state of Amani National Congress transactions during the
financial year ended December 31,2016 and of Amani National Congress financial position as aithat
dates. National Executive Committee further confirm the completeness of the accounting records
maintained for the Amani National Congress, which have been relied upon in the preparation of
Amani National Congress financial statements as well as the adequacy of the systems of intemal
financial control.

Nothing has come to the attention of the Directors to indicate that the Amani National Congress will
not remain solvent for at least the next twelve months from the date of this statement.

Amani National Congress financial statements were approved by National Executive Committee on
and rts behalf

I
I

Approval of the financial statements

:\

I National Chairman
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STATEMENT OF F'INANCIAL PERFORMANCE

FOR THE PERIOD ENDED 31ST DECEMBER 2016
, . .r: ,:', ,-." .r,,.r .

.. ,t,. l, ._ :. _ i il.loies ,

Ifths

ue from non-exchangc transactions

Public contributions and donations I 9.725,345.00

9,725,345.00

Total revenue 9,725,345.00

Expenses

Employee costs 2 I,134,000.00

Depreciation and amortization expense 179,6t2.50

Repairs and mainteniurce

_)

4 78,000.00

General expenses 5 6,153,953.00

Finance costs

Total expcnses 7,545,465.50

Surplus before tax 2,179,979.50

Surplus/( delicit) for the period/year 2,,179,979.50

Net Surplus ftrr the year 2,179,979.50
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. A,{ANI NATIONAL CONGRESS
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THE YEAR ENDTNG DECEMBER 3 I, 20 16

STATEMENT OF FINANCIAL POSITION

[S AT 31 DECEMBER 2016

tssets

lCurrent assets

lash and cash ccluivalents

lcceivables fi'om non-exchange transactions

,lon-currcnt assets

I)roperty, plant and ecluipment

otal asscts

rict asscts

'-ecretary General.. .. National Chairman National Treasurer

2

I

Notes 2016 2015

Kshs Kshs

6 949,772.00

1 1,263,320.00

2,212,092.110

r0 1,257,297.50

7,257 ,297 .50

3,4(t9,,379.511

3,469,379.50

urplus / Dellcit 2.179.879.50

I{eserves
I 50,600.00

lapital t und 1,238,900.00

I otal nct assets and liabilities 3,469,379.50
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r AMANI NATIONAL CONGRESS
ANNUAL REPORTS AND FINANCIAL STATEMENTS
FORTHE YEAR ENDING DECEMBER 3I,2016

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 3IST DECEMBER 20T6

T

Cash flows from operating activities

Receipts

lic contributions and donations 9,725,345.00

crease in current receivables (1,263,320.00)

Total Receipts 8,462,025,00

Payments

Compensation of employees r,131,000.00

Goods and services

Finance cost 46,133.00

Rent paid 3,202,000.00

Taxation paid

Other payments 2,983,720.00

Grants and subsidies paid

Total Payments 7,365,953.00

Net cash flows from operating activities 8 1,096,172,00

Cash flows from investing activities

Purchase of property, plant, equipment and intangible assets (198,000.00)

Net cash flows used in investing activities (198,000.00)

Cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents 898, r 72.00

Cash and cash equivalents at I January 6 50,600.00

Cash and cash equivalents at 3l December 2016 6 948,772.00

[111.'.'. :t'',;iigli;
klffi#r-]Fii.ffi r,i*,ffi.ffi
ffi##';*.]i,iiffii#iffiIIII
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Ir Amani National Congress
Annual Reports And Financial Statements
X''or the year endinq December 31,2016

1. GENERAL INFORMATION

The Amani National Congress was formed by and derives its authority and accountability from
Political Parties Act. The entity is wholly domiciled in Kenya. The entity,s principal activity is
to strive to establish a Government of Kenya based on democratic unA goba governance and
constitutional principles of a pluralistic democracy whilst promoting rule of law. 

-

T

2. STATEMENT OF COMPLIANCE AIYD BASIS OF PREPARATION
The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment, marketable
securities and financial instruments at fair value, impaired assets at their eitimated recoverable
amounts and actuarially determined liabilities at their present value. The preparation of financial
statements in conformity with International Public Sector Accounting Standards 0PSAS) allows
the use of estimates and assumptions. It also requires management to exercise judgement in the
process of applying the ANC's accounting policies. The areas involving u i'rigt 

". degree of
judgment or complexity, or where assumptions and estimates are significant to tt 

" financial
statements, are disclosed in Note pages.
The financial statements have been prepared and presented in Kenya Shillings, which is the
functional and reporting currency of the AmaniNational congress.
The financial statements have been prepared in accordance with the PFM Act and International
Public Sector Accounting Standards (IPSAS). The accounting policies adopted have been
consistently applied to all the years presented.

3. ADOPTION OF NEW AND REVISED STAI\DARDS
i. New and amended standards and interpretations in issue but not yet effective in

the year ended December 3112016,

Standard Effective date and impact:
IPSAS 40:
Public Sector

Combinations

Applicable: I't January 20192

The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinations and

combinations arising from non exchange transactions which are

covered purely under Public Sector combinations as amalgamations.

ii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2016.

4. SUMMARY OF SIGNIF'ICANT ACCOUNTING POLICIES

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

The entity recognizes revenues from fees, taxes and fines when the event occurs and the asset
recognition criteria are met. To the extent that there is a related condition attached that would
give rise to a liability to repay the amount, deferred income is recognized instead of revenue.

5
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Annual Reports And Financial Statements
For the year end December 31 ,2016
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Other non-exchange revenues are recognized when it is probabte that the future economic
benefits or service potential associated with the asset will flow to the entity and the fair value of
the asset can be measured reliably.

Transfers from other goyernment entities

Revenues from non-exchange transactions with other government entities are measured at fair
value,and recognized on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from co.nditions and it is probable that the eco-nomic benefits or servite jotential
related to the asset will flow to the entity and can be measured reliably. Recurrent grants are
recognized in the statement of comprehensive income. Development/capital giants are
recognized in the statement o-f financial position and realised in the statement of comprehensive
income over the useful life of the assets that has been acquired using such funds

b) Budget information
There was no budget for FY 2016 which was. to be approved by the National Executive
Committee. Our estimates are purely based on the provision ofr-he political parties AcI, 2011. The Act
requires the party to establish head office - which head office must be accessible and secure. The said
office must be conspicuous, spacious and not in the backstreet. We are further required to establish more
than 24 county offices across the country. The overheads and the running ol these offices run into
millions every month. Added to this are administrative costs, election and campaign expenses,
conferences and meetings and party policy and advocacy.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts as per the statement of financial performance has not
been presented because there were no budget estimates prepared for the two years under
consideration.

Taxes

Current income tox
Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted, at the reporting date
in the area where the Entity operates and generates taxable income.
Current income tax relating to items recognized directly in net assets is recognized in net assets
and not in the statement of financial performance. Management periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

T
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Amani National Congress
Annual Reports And Financial Statements
For the jear endinq December 31 ,2016
Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts foi financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of
taxable temporary differences associated with investmenis in controlled entities,'associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not i"u".i" in the foreseeable
future.I
Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilizej,
except in respect of deductible temporary differences associated with investments in controlled
entities, associates and interests in joint ventures, deferred tax assets are recognized only to the
extent that it is probable that the temporary differences will reverse in the foreieeable fuiure and
taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will bJavailable to allow all or
part of the defemed tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at
each reporting date and are recognized to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus
or deficit. Deferred tax items are recognized in correlation to the underlying transaction in net
assets.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set
off current tax assets against current income tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

I
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l. d,mani National Congress
Annual Reports And Financial Statements
For the year ending December 3 1,2016

5. Investment property
Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an exlsting investmenf property ai tt i
time that cost is incurred if the recognition criieria are met and excludes the costs of auy-to-Auy
maintenance of an investment property.
Investment property acquired through a non-exchange transaction is measured at its fair value at
the date of acquisition. Subsequent to initial recognition, investment properties are measured
using the cost model and are depreciated over a 30-year period.
Investment properties are derecognized either when they have been disposed of or when the
investment property is permanently withdrawn from uje and no future economic benefit or
service potential is expected from its disposal. The difference between the net disposal proceeds
and the carrying amount of the asset is recognized in the surplus or deficit in the perioa of de-
recognition.
Transfers are made to or from investment property only when there is a change in use.

6. Property, plant and equipment
All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the
items. When significant parts of property, plant and equipment are required to be replaced at
intervals, the entity recognizes such parts as individual assets with specific useful lives and

'depreciates them accordingly. Likewise, when a major irrspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit
as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value. Useful lives and residual values
The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:
The condition of the asset based on the assessment of experts employed by the Entity
The nature of the asset, its susceptibility and adaptability to changes in technology and processes
The principal accounting policies adopted in the preparation of these accounts are set below:

I. Basis of preparation
The final statements of the Party have been prepared in accordance and comply with the
standards issued by the International Financial Standards (IFRS) under the Historical cost
convention and Kenyan Government IPSAs.

II. Depreciation
Depreciation is provided for on fixed assets using the reducing balance method except
for the Leasehold Structure that is to be written off over lOyears period.

'* """*l- 
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7. Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at

8
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the commencement of the lease at the fair value of the leased property or, if lower, at the present
value of the future minimum lease payments. The Entity also recognizes the associated lease
liability at the inception of the lease. The liability recognized is measured as the present value of
the future minimum lease payments at initial recognition.

Subsequent to initial recognition, lease payments are apportioned between finance charges and
reduction of the lease liability so as to achieve a conitant rate of interest on the reriaining
balance of the liability. Finance charges are recognized as finance costs in surplus or deficit.

An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Entity will obtain ownership of the asset by the end of
the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.
Operating leases are leases that do not transfer substantially all the risks and benefits incidental
to ownership of the leased item to the Entity. Operating lease payments are recognized as an
operating expense in surplus or deficit on a straight-line basis over the lease term.

8. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and
accumulated impairment losses. Internally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the
period in which the expenditure is incurred.
The useful life of the intangible assets is assessed as either finite or indefinite.

9. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are
recognized as intangible assets when the Entity can demonstrate:

or sale

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

10. Financial instruments

Financial assets

Initial recognition and measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measurement are classified as financial assets at fair value through surplus or deficit, loans and

9
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For the year ending December 3l ,2016

t

I

receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial isjets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquiiition and
fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

Held-to-maturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized
cost using the effective interest method, less impairment. Arnortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integrai part o?
the effective interest rate. The losses arising from impairment are recognized in iurplus or
deficit.

Imp airment of /inoncial as s ets

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or an entity of financial assets is impaired. A financialasset or an entity of financialassets
is deemed to be impaired if, and only if, there is objective evidence of impairment as a resuli. of
one or more events that has occurred after the initial recognition of the asset (an incurred 'loss
event') and that loss event has an impact on the estimated future cash flows of the financial asset
or the entity of financial assets that can be reliably estimated. Evidence of impairment may
include the following indicators:

)The debtors or an entity of debtors are experiencing significant financial difficulty
FDefault or delinquency in interest or principal payments

DThe probability that debtors will enter bankruptcy or other financial reorganization

)Observable data indicates a measurable decrease in estimated future cash flows (e.g
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and meas ureme nt
Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initialrecognition.
All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loons and borrowing
After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus or

l0
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deficit when the liabilities
amortization process.

are derecognized as well as through the effective interest method

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective intlrest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cosi or for a nominal cost), the cost oi the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lorver of,cost and current Lplacement
cost.
Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the iale, exchange, or
distribution.
Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Entity.

j) Provisions

Provisiors are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benehts or
service potential will be required to settle the obligation an<l a reliable esiimate can be made of
the amount of the obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate us"t oniy when the
reimbursement is virtually certain.
The expense relating to any provision is presented in the statement of financial performance net
of any reimbursement.

Co ntinge nt I ia b il itie s

The Entity does not recognize a contingent liability, but discloses details of any contingencies in
the notes to the financial statements, unless the possibility ol'an outflow of resources embodying
economic benefits or service potential is remote.

Conlingent ossets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of economic
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Annual Reports And Financial Statements
For the year ending December 3 1,2016
benefits or service potential
and the related revenue are
change occurs.

will arise and the asset's value can be
recognized in the financial statements

measured reliably, the asset
of the period in which the

I
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k) Changes in accounting policies and estimates
The Entity recognizes the effects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied proip"ctiuely if retrospective
application is impractical.

D Employee benefits

Retirement benefit plans
The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an errtity pays fixed contributions into a
separate entity (a fund), and will have no legal or construciivi obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employie benefits rilating to
employee service in the current and prior periods. The contributions to furA obligations for ttre
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported
at the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reporting of creditors
at rates different from those at which they were initially recorded during the period, are
recognized as income or expenses in the period in which they arise.

n) Borrowing costs

Borrowing costs are capifalized against qualifying assets as part of property, plant and
equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the
asset is complete. Further borrowing costs are charged to the statement of financial performance.

o) Related parties

The Entity regards a related party as a person or an entity with the ability tb exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

p) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,

t2
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where a private party contributes an asset to the arrangement, the Entity recognizes that asset
when, and only when, it controls or regulates the services the operator must provide together
with the asset, to whom it must provide them, and at what price. In the case of assets other than
'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any
significant residual interest in the asset at the end of the arrangement. Any assets so recognized
are measured at their fair value. To the extent that an asset has been recognized, the Entity also
recognizes a corresponding Iiability, adjusted by

q) Cash and cash equivalents

a cash consideration paid or received.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central gant of Kenya and at virious
commercial banks at the end of the financial year. For the purposes of these financial statements,
cash and cash equivalents also include short term cash imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the end of the
financial year.

II. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end
of the reporting period. However, uncertainty about these assumptions ind estimates could result
in__outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in future periods. State alljudgements, estimates ancl assumptions made: e.g

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control of
the Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140

Provisions

Provisions were raised and management determined an estimate based on the information
available. Provisions are measured at the management's best estimate of the expenditure required
to settle the obligation at the reporting date, and are discounted to present value where the effect
is material.
The National Executive Committee sitting in September 2018 resolved to write off all the unrecoverable
debs. These unrecoverable debts are attributable basically to

l. Members of the county assembly who did not make it back to the assembly

2. Members of Parliament and County Assembly who have since died

l3
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- AMANI NATIONAL CONGRESS
.INUAL REPORTS AND FINANCIAL STATEMENTS

OR THE YEAR ENDING DECEMBER 3I,2016

t
I
t

I. PUBLIC CONTRIBUTIONS AND DONATI ONS

2. EMPLOYBE COSTS

J. DEPRECIATION AND AMORTIZA'I'ION EXPENSE

4. REPAIRS AND MAINTENANCB

I
T

t

I
I

I

20t6 20ls
KShs KShs

Membership fee

Members subscriptions 4,693,845.00
Nomination & Fee

Donations & harambee

Founder contribution 5,03 1,500.00

Other

otal transf'ers and lps 9,725,345.00

Description 2016 2015

KShs KShs
Salaries and wages 1,134,000.00

Employee costs 1,134,000.00

Descripti'on . 2016 2015

KShs KShs

Properly. plant and equipment t79,612.50

Total dcpreciation and amnrtization 179,612.50

Description 20t6 2015

KShs KShs

Irurniture and fittings 30,000.00

Computers and accessories 48,000.00

Other

Total repairs and maintenance 78,000.00

t4
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a- AMANI NATIONAL CONGRESS
TNUAL REPORTS AND FINANCIAI, S1'ATEMENI'S
R THE YEAR ENDING DECEMBER 3 t. 2016

I
I
I
t

5. GBNERAL EXPENSES

6. CASH AND CASI{ EQUTVALBNTS

6 (a). DETAII,ED ANALYSIS OF THE CASH AND CASH EQTJTVALENTS

I
I
t
I

I
I

I

2015

KShs
Advcrtising 2(r.000.00

Adrnin expenses 949.250.00
Confbrenccs and dclcgations 242,000.00
['ravcl 264.800.00

and stationcry 1,208,670.00

I Iirc chalgcs

Ilcntal 3,202.000.00

costs 500.00
[]ank chargcs 46,r33.00
Skills t levies

Sollrvarc developmenl & running 120,000.00

l clccolnnrtrnicittion 500.00
'l'raining

50,000.00

Other - Suhscription to CMD 50,000.00

'I'otal general expenses 6,153,853.00

Description 20t6 2015

KShs KShs
Clurlcnt accoul.tt 948.772.00 50.600.00
'l'otal cash and cash equivalents 948,772,00 50,600.00

2016 2015

Financial institution Account numbel KShs KShs

a) Ourrent account

Kenya Commercial bank 607,430.00

ABC Ilank 341,342.00 50,600.00

Sub- total 948,772.00

Grand total 948,712,00 50,600 00

15
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duaNr NATIoNAL coNcRESS
NUAL REPORTS AND FINANCIAL STATEMENI'S
R THE YEAR ENDING DECEMBER 3I,2016

T

I
I

7. RECEIVABLES FROM NON-EXCTIANGE CONTRACTS

8. CASH GENERATED FROM OPERA'IIONS

I
t
I
I
I

9. CURRENCY

l'hc llnanoial statcments are pr.esented in Kerrya Shillings (Kshs).

I

I
I

itst s KShs
urrent receivables

dcbtors (Unaccounted cas lrflow) 1,263,320.00

I-ess: irnpairment allowance

Total current receivabtes 1,26332A.00

: i2AlS

KShs
Surplus/Deficit lbr the vear helirrc tax 2,t79,879.50
Adjusted for:

179,612.50[)cprcciation

Increase in receivables ( r .263.120.00)

Net crsh flow from operatin g activities 1,096,172.00

15
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MANI NATIONAL CONGRESS
\NNUAL REPORTS AND FINANCIAL STATEMENTS

THE YEAR ENDING DECEMBER 3I,2016

APPENDIX l: PROGRESS oN FoLLow up os'AUDITOR RECOMMENDATIONS

AS AT DECEMBER 31,2016

'fhe following is the summary of issues raised by the external auditor, and management comments that were provided to the
auditor. We have nominated focal persons to resolve the various issues as shown below with the associated time frame within
which we expect the issues to be resolved.

Guldance Notes:

(i)
(iD
(iii)
(iv)

Use the same reference numbers as contained in the external audit report;
Obtain the "Issue/Obseryation" and "managernent comments", required above, from final external audit report that is
Before approving the report, discuss timeframe with the appointed Focal Point persons within your entity
Indicate the of or " by the date of submitting this report to Narional Treasury.

Secretary General National Chairman

Date...............

"Not Resolved

,pt<L'I

Reference No.
on the
external audit
Report

Issue /
Observations from
Auditor

Management
comments

Focal Point person to
resolve the issue (Name
and designation)

Status:

(Resolved / Not
Resolved)

Time frame:

(Put a date when you
expect the issue lo be

resolved)
N/A N/A N/A N/A N/A N/A
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