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KANGARU SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic
Education Act,20l3. It is located in Embu County, Embu West Sub-County

The school was registered in 0111947 under registration number 14530000220 and is
currently categorized as a Extra County public school established, owned or operated by
the Govemment.

The school is a /boarding school and had 1582 number ofstudents as at 3(/h June 2022.
It has 7 streams and 6l teachers of which l0 teachers are employed by the School Board
of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education
Act,20l3; is composed of the following members:

I Mr. Patrick Kinyua Njagi Chairman 25th April2022
2 Mr. Paul Muriuki Secretary - Principal 25th Aprll2022
J Mrs Murugi Mugo Memher 25th April2022
4 Dr. Peter Nyaga Member 25th Aprll2022
5 Mr. George Maina Member 25th April2022
6 Mr. Joseph Murage Ndaru Member 25th April2022
7 Beatrice Karimi Nyaga Member 25th April2022
8 Mrs. Murugi Mugo Member 25th Aprll2022
9 Ms. Beatrice Karimi Nyaga Member 25th April2022

l0 Harrison Kiburu Member - Rep CEB 25th April2022
Mr. Mugo Brasio Member Rep Teachers 25th April2022

t2

Mr. Rose Nyaga
Mr. Ireri Waithavu
Dr. Edward Kobuthi 3 Members - Sponsor 25th April2022

13 Mr. Patrick Njamiu Member - Community 25th April2022
14 James Ndwiga Member Special Needs 25th April2022
l5 Cyprian Kings Kiama Rep Students 25th April2022

II

1l
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Patrick Kinyua Njagi
Mr. Paul Muriuki
Mrs. Patrick njamiu
Mr. Harrison kiburu
Dr. Edward Kobuthi
Joseph Murage

Chairman
Secretary
Member
Member
Member
member 5I Executive

02 Audit Committee

Chairman
Member
Member
member

-))

Finance,procurement
and general purposes

Committee

Mr. Ceorge Maina
Mr. Patrick Njamiu
Mrs. Rose Nyaga
Mr Joseph Murage

4 Academic Committee

Dr. Edward Kobuthi
Mr. Paul Muriuki
DR Peter Nyaga
Mr.Mugo Brasio
Harrison Kiburu
Beatrice Nyaga

Chairman
Member
Member
Member
Member
Member

4

Chairperson
Member
Member
Member
Member J5

Development
Committee

James Ndwiga
Patrick Kinyua
Mr. Paul Muriuki
Mr. Mugo Brasio
Mr.Joseph Murage
Prof. Paul Nthakanio
Mrs. Murugi Mugo
Mr. John Kariuki
James Ndwiga

Chairman
Member
Member I

Discipline Ethics and
Integrity Committee

III

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under

the Basic Education Act, 2013
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the

report to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance

with Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public
Finance Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic
Education Act,20l3.

(c) Committees of the Board

6
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Beatrice Gathendu , Member
Member

7

Adhoc Committee (if
any during the year)

(d) School operation Management

For the financial year ended 3dh June 2022 the School day-to-day management was
under the following persons:

Reft Designation TSC Number
I Principal Mr Solomon Koech 3649s2

2 Deputy Principal
Mr. Abuor Christopher
Mr. Mugo Brasio

468536
323879

J School Bursar Monicah Mutahi 22824028

IV

Name
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(e) Schools contacts

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number:

P.O. Box l7 - 60100 EMBU
0703136285
kangaruschool20 I 2@gmail.com
www.kangaruschool.sc.ke

Cooperative (Tuition)
Embu
0139051721200

Cooperative (Operational)
Embu
0t13905172120r

Cooperative (Farm)
Embu
0l 12005 I 721 200

Cooperative (CDF)
Embu
01141051721200

Equity (School Fund)
Embu
0190296644447

Equity (Farm)
Embu
0190263612064

Equity (Salary)
Embu
0190299996611

Equity (Development)
Embu
0190269t39706

Equity (Bus)
Embu
019019869088 l

(0 School Bankers

The following school operated number of bank accounts in the following banks

2

3

4

5

6

7

9

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

8

Name of Bank:
Branch:
Account Number:
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r0

ll

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

KCB (Savings)
Embu
r102523844

Barclays (School Fund)
Embu
0041061901

12.

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

MPESA Pay Bill No. 906900 attached to Equity Bank Account.
Branch: Embu

AccountNumber: 0190297146230

VI
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SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set
performance evaluation criteria:

a) Financialperformance:

Under this section, the following information should be given:

- Surplus/ deJicilfor the year and a comparison ofthe samefor the last three

years

Financial Performance - Deficits end/or Surpluses 3 Year Trend

Account

School Fund 'l'uition Infrastructurc l:'arm CDF Total

Year

2.020 156.01ilr

2.021 t4,606,67 4 2,118,648 (226,693) 5,654.520 133.405 22,286,554

2,022 51,543,342 7,796,032 (3e6.362) ( l.370.784) 960.0s0 (132,570) 58.399,707

'l otal 62.492,019 t3,7 s0,022 (644,312\ 4,283,736 960.050 835 80,842,349

Total
Performance

Year

2.020 156.088

2,02t 22,286,554

2,022 58,399,707

Total Financial Performance

60,000,000

50,000,000

40,000,000

30,000,000

20,000,000

10,000,000

I Total Performance

2,020 2,O2t 2,022

VII

II.

(3.6s7.997\ 3,835,342 (21.2571

-
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Capitation grants from the Ministry of Educationfor the last three years

CAPITATION GRANT -3 Yr'l'rend
Account

l'uition TOTAL
Year

| ,595,081 t2,460, t86 t 4,055,267

5,863,350 25,67t.390 3t,484,740

'l'otal t0,792,246 57,969,193 68,761,639

VIII

2.020 3,333.815 19,887,8 r 7 23,221,632

2.02t

2.022

F

CAPITATION GRANT -3 Yr Trend

20000000

100000m)

0
I I

2,O2L

r
I

Year 2,020 2,022 Total

"Account Tuition IAccount operation r Account TOTAL
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Ralio ofcapitation grant per studenl over lhe last three years

Capitation Grant Per Child -3 Yr Trend

Year

2,020 2,02t 2,022

TOTAL GRANT RECEIVED 23,221,632 t.1,055,267 31.4811.740

Highest Enrolment in the Year

Average Grant Per Child 14,532 8.8r8 19.3 t6

Yea r

2.020 2,021 2,022

AYerage Granl Per Child 14,532 8.8r8 19,316

Average Grant Per Child

20,000

10,000

2,020 2,O2L 2,022

Year

I Average Grant Per Child

1.598 1.594 1.630

IX
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A three year overview ofgrowth ofother income(s) earned by the school

Growth ofOther lncomes -3 Yr Trend

lncome Source

School Fund Fa rm Infrastructue ('t)F 'l'otal

YEAR

2,020 20,t74,901 20,174,901

2,02t 15,361,507 5,654,520 I,000.000 22.016.O27

') (\) ) 144,490.596 964.370 6,348,500 l5 t,803,466

Total 180,027,004 964.370 12.003.020 I,000,000 193,994,394

Total Other
lncome -3 Yr
Trend

Year

2,020 20,174,901

2.021 22.016.027

2,022 l5 1,803,466

Total Other lncome -3 Yr

Trend

r Total Other lncome -31\g1T,gggfr6

20, 22,

) o)o ) n)1 ) i))

x
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three -year overview ofgrowth in expenditure ofthe school

Dxpenditure -3Yr Trend

Farm lnfrastructure CDF Yr TotalSchool Fund OPERATION Tuition
},EAR

2,020 7 t,3t9,663 16.052,475 3,355,072 90.727,2t0

866.595 48.528.7642,021 3 5,498,857 10,34 l,538 I,821,77 4

2,022 92,947,254 17,825,358 6,259,7 t2 4,320 7 .7 t9,284 t32,570 124.888.498

I I,436,s58 4.320 7 ,7 t9,284 999,165 264,t44,472'l otal t99,765,77 4 44,2t9.37 t

I

Total
Expenditure -3 Yr
Trend

Year

2,020 90,727,2t0

2,021 48,528,764

2,022 | 24,ti88,498

Total Expenditure -3 Yr

Trend

150,000,000

100,000,000

50,000,000 ! Total Expenditure
-3 Yr Trend

^o ^\
r,P, r,P,

"aP

XI



Debts and Creditors -3Yr Trend

Account
School
Fund OPERATION Tuition Farm lnfrrstructue CDT- I r 'l'otal

Year 2,020 l l,049,555 I I,049,555

Creditors 28,968,238 5,322,562 34,290,800

2,021 Dcbtors 12,808,846 12,808,846

Crcditors

2.022 Debtors 10,523,124 10,523,t24

1,286,555 665.3 l0 1,95 l,865

Total Dcbtors 34,381,525 34,38 r,525

30,254,793 5,987 ,872 36,242,665

III
IIIIII
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Movement of debtors and creditors of the school over the last three years

Dcbtors Creditors

year

2,020 I 1,049,555 34,290,800

2,021 | 2.808,846

2,022 t0,523, r 24 l,95 r.865

3s000000

30000000

25000000

20000000

15000000

10000000

s000000

0

I Debtors

r Creditors

year 2,OZO 2,027 2,022

XII

Dcbtors

Creditors

Crcditors[[
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Movement ofcash and bank balances over the last lhree years

Account
School
Fund OPERATION Tuition I-arm lnfrastructue Yr Total

Year 2.020 Cash 204.800 l8l 204.98 t

[]ank 824,r lt l ,299,370 854.04 r 2,977,522

2,021 Ca-sh 335.927 l8l 336.108

Bank 5,652,753 3.4 r 8.018 627,348 5,654,520 t5,352,639

2,022 Cash 643.975 l8t 550 644,706

llan k 25,635,046 I t.214.050 230.986 959.500 4,283,736 835 42,324,152

Ca-sh l, r 84,702 543 I , 185,245

Bank 32. I I 1.910 r 5.93 t.438 t,7t2,375 959,500 9.938.2s6 835 60,654,3 r 3

Cash Balance
Bank

Balance l'otal
year

2,020 204.98 t 2,977,522 3. | 82.503

2.021 336.108 15,352,639 15.688.747

2.022 644.706 42,324,152 42,968,858

Cash & Bank Balances

50000000

40000000

30000000

20000000

10000000

0

! Cash Balance

r Bank Balance

r Total

year

2,020 2,O2t 2,022

XIII

Annual Report and Financial Statements For the year ended 3dh June 2022

Cash and Bank Balances -3Yr Trend

CDF

Total
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b ) Teacher Student ratio:

Include the teacher to student ratio, number ofleachers recruited and posted to the school

within the year, number of teachers lhat were transferred/ retired during the period as well

as number of teachers employed by TSC, and number employed by BOM. One may also

include how many teachers the school hasfor each subject in order to indicate shortage/

allocat ion of resources.

Students : Teachers ratio

Teachers Turnover

Net inflow of teachers 8

Teachers Employment

Sho rta / Sur lus No of teachers before BOM teachers

Net Shorta /su lus No of teachers

XIV

Ratio of students to teachers

Total enrolment
1,598

Total No of Teachers 57

2a

No of teachers recruited in the year 7

No of teachers transferred inwards in the year 5

No of teachers transferred outwards in the year 4

No of teachers required by CBE 70

No of teachers employed by TSC 57

13

No of teachers employed by BOM 10

3
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C) Mean score in the 2022 KCSE

Mean Scores -3 Yr Trend
Subject Means

AAgregateMAl't] ENG KISW tlto Chem t,hy GDO HIST CRE Agric Ilstud Comp DIT) Frcnch

7.73

7 .95

6.94

8.17 8.60 7.547 .63 7.10 7.13 5.77 5.t7 6.27 9.30 9.17 8.60

rAR

2019

2020

2021

D) Number of candidates sitting lor the KCSE over the lasl three years

Number of CANDIDATIIS
Year

2019

2020

202t

Number of CANDIDATES

I Number of CANDIDATES

2019 2020 202r

XV

Mean Scores -3 Yr

-Trend- by agg Mean

IIT 7-y

YEAR 2019 2O2O 2O2L AVERAGE

. 2021 r Aggregate

28t
387

352

r 0.008.00 7.00 7.00 6.00 6.00 7.00 9.00 9.00 10.00 6.00 t0.00 8.00 8.00

8.00 7.00 6.90 5.50 5.30 6.40 9.30 10.40 9.00 10.80 8.80 l 1.30 8.20 6.50

6.80 7.70 7.00 10.00 9.70 6.506.90 7.30 7.50 5.80 4.20 5.40 9.60 8. t0



KANGARU SCHOOL

E) CAPACTTY OF THE SCHOOL

NO OF STREAMS Teachers CgE Required No of NTS

8 70 42

Ca acll Anal sts

t

Shorlage of
clasrooms cquivalent
to:

7

Numbcr 35 28

c lassroom(s )

Shortagc of labotory
fscilities cquivslent to

4

Numbcr lt 4

[-aboratories

Shortage oftoilet
facility cquivslent to

27Number 120 93

toilet doors

Shorlage of omce
facilitics equivalent t0

7

Number 25 l8

officcs

Shortage of dining
facilities equivalent
to:

700

Numbcr of sludcnls
well seated

1,500 800

studcnts not seated

Shortagc oflibrary
facilities equivalcnt to

I {-i

Number of studcnts
well seated

200 55

studcnts not seaalcd

Shortage of dormitory
facilitics equivalent
to:

200

Number ofDecker
Bcds well-spaced 1,200 1,000

dccker bcds

Number of teachers
well seated

70 50
Shorlage of stsffroom

space equivalent to:

lnfirstructure
TYPE

Unit of
infrestructure
mea3ufcment

Qurntity of
infrastructurc

rcquir.d

Qusotity of
i nfrrstru ctu re
iveileble todry

lnfrrstructure
gsp

('la3!irooms

l,llhorrtorics

Toilca Doorr

Olliccs

l)irring I lall

Dormitories

Staffruom

XVI
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20

tcachers not scatcd

Shortage of
boardroom space

equivalent to:

20
Number ofBOM

members well seated
20

BOM mcmbcrs not
seated

Shortage oftextbooks
c{uivslcnt to:

Average Students -
to- Course books

ratio
I

% oftext books
rcqr, ired

Adequacy ADEQUATT ADEQUATE

Occassional /
frequent shortage of
water attributed to
......... '.. ?

ADEQUATE

Occassional /
frequent shoriage of
powcr attribuled
to............?

Adequacy ADEQIJATI

Shortage of
staflhousin g facil itics
equivalent to:

No of staffpropcrly
houscd

100 39

staff not housed

Ilorrdroom

Tcrtboolil

l.lr.tri(itv

Strff housing

ll'.tcr

XVII

I
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f ) Development projects carried out by the school:

Development projects carried out in the year and ongoing projects including a

disclosure of project fund sources in a tabular format

YEAR PROJECT SOURCE OF FUND

202 t /2022 3 STORY TUITION

BLOCK

FEES

LIBRARY BLOCK MI FUNDING

CBC CLASSROOMS MI FUNDING

Sign

School Pr.

hft1

XVIII
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8 I ( I ) of the Public Finance Managemenl Act,2012 requires that, at the end of each
financial year, each National Govemment School shall prepare financial statements in
respect ofthat school. Section 81 (3) requires the financial statements so prepared to be in a
form that complies with relevant accounting standards as prescribed by the Public Sector
Accounting Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a
public institution ofbasic education to be keep all proper books and records ofaccounts of
the income, expenditure and assets of the institution.

The Board of Management of Kangaru School accepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public
Sector Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true
and fair view of the state of the school's transactions during the financial year ended 30th

1une,2022, and ofthe school's financial position as at that date.

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

v{A

JOSEPH NJERU MUGOI]
CHAI N , SCHOOL BOARD OF MANAGEMENT

23 /03

PAULN. MURIUKI
SECRETARY BOARDOFMAN GEMENT

2310312026

2310312026

MONICAH AIII
BURS ANC OFFICER

XIX
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REPORT OF THE AUDITOR.GENERAL ON KANGARU SCHOOL FOR THE YEAR
ENDED 30 JUNE, 2022_ EMBU COUNTY

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kangaru School set out on
pages I lo 22, which comprise of the statement of financial assets and financial liabilities
for the year ended 30 June, 2022, and the statement of receipts and payments, statement
of cash flows and statement of budgeted versus actual amounts for the year ended, and
a summary of significant accounting policies and other explanatory information in

Report of the Audilor-General on Kangaru School for the year ended 30 June, 2022 - Embu County

I



I
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kangaru School as at 30 June,2022 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Basic Education
Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unsupported Short-Term lnvestments

The statement of financial assets and liabilities and as disclosed in Note 10 to the financial
statements reflects short-term investments balance of Kshs.897,467. However, the
balance was not supported by a ledger detailing particulars or nature of the investments,
investment certificates or any other relevant supporting documentation. Further,
Management did not disclose any interest accruing from the investments.

ln the circumstances, the accuracy and completeness of the short-term investments
balance of Kshs.897,467 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kangaru School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.87,911,350 and Kshs.183,288,205 respectively,
resulting in an under-funding of Kshs.95,376,855 or 108% of the budget. However, the
School spent an amount of Kshs.124,888,498 against actual receipts amounting to
Kshs.87,9'11,350, resulting in an over-utilization of Kshs.36,977j48 or 142o/o of actual
receipts.

The under-funding and over-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters

Reporl of the Auditor-General on Kangaru School for the year ended 30 June, 2022 - Enbu County
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described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

Management is responsible for the Other lnformation set out on page ll to XIX which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and the Statement of School's Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the school's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenrise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation and I am
required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operation fund payments amount of
Kshs.17,825,358 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.86,000 transferred to Kenya Secondary School Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.86, 000
could not be confirmed.

2. Failure to Prepare School lmprovement PIan

During the year under review, the School did not have an approved School lmprovement
Plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual for Utilization
of Learner Cap itation Grant and Other School Funds, which requires schools to identify
Report of the Auditor-General on Kangaru School for the yeor ended 30 June, 2022 - Embu County
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in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law.

3. Long Outstanding Payables

The statement of financialassets and financial liabilities and as disclosed in Note 12 to
the financial statements reflects payables balance of Kshs.41,403,269. However,
included in the balance are trade payables balance of Kshs.41,399,340 which had been
outstanding for more than two years (2) years, and risk of loss of public funds through
litigations, interests and penalties. This was contrary to Regulation 42 (1) (a) of the Public
Finance Management (National Government) Regulations, 2015 which states that,
service payments shall be a first charge on the Consolidated Fund and the Accounting
Officer shall ensure this is done to the extent possible that the government does not
default on debt obligations.

ln the circumstances, Management was in breach of the law.

4. lrregularities in Procurement Processes

Review of the School's procurement processes revealed the following irregularities;

4.1. Lack of a Functional Procurement Unit

The school did not have an established procurement function managed by qualified
procurement professional as required under Section4T(2) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

4.2. Unstructured Procurement Processes

Review of procurement of infrastructure projects revealed the absence of budgets, need
analysis reports, procurement plans, failure to advertise, wrong choice of procurement
methods and failure to comply with evaluation regulations.

4.3. Weaknesses in Record Keeping

During the year under review, the school did not maintain a complete procurement
records, including tender documents, tender advertisements, bid evaluation reports,
correspondences with supplier, contract documents, payment certificates and contract
performance monitoring reports. This was contrary to Section 68 of the Public
Procurement and Asset Disposal Act, 2015 and limits audit trail and transparency.

ln the circumstances, Management was in breach of the law.

5. Late Submission of Financial Statements to the Auditor-General

During the year under review, Management submitted the financial statements to the
Auditor-General on 23 February, 2026 instead of the statutory deadline of
30 September, 2022. This was contrary to the Ministry of Education Circular
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Ref.MOE/DSAS/F|N/17l1117 dated 19 August, 2021 which stated that the school's
financial statements should be ready by 30 September, 2021 in compliance which
Section 81 of the Public Finance Management Act, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The Standard
requires that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School did not constitute an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed

2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.39,620,422 in respect of fees arrears as disclosed in Note 11 to the
financial statements which includes a balance of Kshs.22,044,283 on account of student
debtors that has been outstanding for over a period of 2 years despite being collectable
within one financial year. Further, there was no policy on the impairment of long
outstanding fees arrears casting doubt on full recoverability of the accounts receivables
balance.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.
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ln the absence of formal agreements, approved rates, and a proper house register, the
audit could not confirm the completeness of rental income collected.

4. Lack of Approved Staff Establishment

During the year under review, the School did not have an approved staff establishment.

ln the circumstances, it was not possible to establish if the School operated at optimum
staffing levels.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those Charged with Governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
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I
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

FCPA BS
AUDITOR.GENERAL

Nairobi

23 March, 2026

r{! t
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V. Statement of Recei ts and Pa eriod To 30'h June 2022

Sign: Sign si n

Joseph Njeru Pau Muriuki Monica ahi
Chair BOM
23/03/2026

School Principal
23/03/2026

ar

Note 2022 2021
DESCRIPTION OF VOTE
HEAT)

Kshs Kshs

RECF],IPTS

Capitation grants for Tu it ion I
5,863,3 50 I,595,08 r

Capitation grants for operation
.,

25,621 ,390 12,460,186

J
103,577,375 34,744,024

Parents' Contributions income
In

School Fund

School Fund 4
40,913,221 I 5,361 ,507

lncome in lnfrastructure
4a

6,348,500 5,654,520

lncome in Farm 4b 964,370

lncome in CDF
4c

1.000,000

Proceeds from borrowings

TOTAL RECEIPTS 183,288,205 70,815,J l8

PAYMENTS

Payments for Tu it ion 5
6,259,7 t2 1,821,774

Payrnents for ORERA'IION 6
17,825,358 r 0,341 ,53 8

Boarding and/or Lunch -
Payments

School Fund 7
92,947,254 3 5,498,857

Expenses in lnfrastructu re
1t

7,719,284

Expenses in Farm 7b 4,320

Expenses in CDF
7c 132,570

866.595

TOTAL PAYMENTS 124,888,498

DEFICIT/SURPLUS

Mugoh

23/03/2026

Income- Other receipts

48,528,,764

58,399,707 22,286,,554

I

=

ments

The school financial statements were approved on and signed by:



Note
022
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EI

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances
8

42,324,152
15,486,044

Cash Balances
9

644.706
336,108

Short term Investment l0 897,46'7
897,467

Total Cash and cash equivalent {J,866,325 16,719,619

Account's receivables ll 39,620,422
34,849,029

TOTAL FINANCIAL ASSETS 83,,486,,747 51,568,648

FINANCIAL LIABILITIES

Accounts Payables
t2 67,884,877

NET FINANCIAL ASSETS 42,083,478 (16,316,229)

Accumulated Fund b/fwd
13 (t6,3t6,229) (3 8,602,783)

Surplus/Deficit for the year 58,399,707
22,286,ss4

NET FINANCIAL POSITION 12,p83,478 (16,316,229)

Diff = Net Assets- Net Balance of
Fund (0)
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rsar
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Joseph NJeru Paul riuki
Chair BOM
23/03/2026

Sc ol Principal

2

Mugoh

23/03/2026

Moni

23/03/2026

2021

Kshs

41,403,269

REPRESENTED BY

I
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VII .Statement Of Cash Flow's For The Period Ended 30th June 2022

2022 2021

Note Kshs Kshs

Receipts for operating income

Capitation grants lbr Tu it ion
5,863,3 50 l,595,081

Capitation grants for operatron
25,62t,390 12,460,t86

lncome- Parents contributions/
fees

School Fund
l 05,5 80,248 36,333,8 r 3

Income- other receipts
39,211,760 12,746,461

Receipts lnflrastructue
6,348,500 5,654,520

Receipts Farm 964,370

Receipts CDF
r,000,000

Total receipts 183,589,617 69,790,061

Payments

Payments for Tuition
6,259,7 t2 1,821,774

Payments for
10,341,538

Boarding and/or Lunch payments
l

School Fund
124,50t,667 44,t20,505

Farm 4,320

Total payments 148,591,057 56,283,817

Net cash flow from operating
activities J,1,998,560 13,506,244

CASHFLOW FROM
INVE,STING ACTIVITIES
Proceeds from Sale of Assets

Acquisition of Assets
(7,8s r.854) (866,s95)

Proceeds from investments

Purchase of investments

Net cash flows from Investing
Activities

(7,8sr,8s4)
(866,ses)

CASHFLOW FROM
BORROWING ACTIVITIES
Proceeds from borrowings/ loans

Repayment of principal
borrowings
Overdraft

Net cash flow from financing
activities

.,

School Fund

r 7,825,358

Payments in
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NET INCREASE IN CASH
AND CASH EQUIVALENTS

27,146,706 12,639,649

The school financial statements were approved on and signed by

Sign S

Joseph eru Mugoh Paul uriuki
Chair BOM
23/03/2026

School Principal
23/03/2026

Mon utahi
r

23/03/2026

4,079,970Cash and cash equivalents at
BEGINNING of the year

4J,866,325Cash and cash equivalent at
END ofthe year

43,866,325 16,719,619
Cash and cash equivalents as per
FA&FL

(0)Diff= CF cash - FA&FL cash

4

Sign:

/str'

16,719,619

16,719,619
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VIII. Statement Of Budgeted Versus Actual Amounts For The Year Ended 30th June 2022

Final
Budget

Utilization
Original
Budget

Adjustments Budget

Actual on
Compara
ble Basis

Difference
%o oI

UtilizationReceipt/expenses Item

a b c:a+b d e:c-d f:dlc %o

Kshs Kshs Kshs Kshs

RECEIPTS

(I) CAPITATION GRANT ON
TUITION INCOME

5,825,702 (5,82s,702)Teaching & L. mat

( 10,000)Library & ref materialsfiUlTlON 10,000

RD CHEQUE 27,648 (27,648)

(2) CAPITATTON GR}INT ON
OPERATIONS INCOME

8,708,500Devt -RMl

I

LTT

r6,596,490 ( r 6,se6,490)OTHERS

3 t 6,400 (3 16,400)NHIF -EDU AFYA

(3) FEES CHARGED ON PARENTS
INCOI}TE

6,663,233 (6,663,213)Uniform

l,002,850 1,002,8s0 2,798,478 ( l ,7e5,628) 279Development -MI

2,462.950 2,462,950 2,719,727 (256,777) ll0Activity

45,929,600 66,893,362 (20,e63,762) 146B.E and Stores 45,929,600

(6,608,377)P/EMOt-TJMENTS 7,750,000 7,7s0,000 t4,358,377 r85

2,039,800 2,039,800 3,t26,769 ( l ,086,e69) rs3EWC

I

5

Totul CAPITATION GRANT ON
TUITION INCOME 5.863.350 (5.863.350)

(8,708,500)

Total C,l P IT.lT'l O i\i G RANT' O N
o Pr:R.17.to NS t,\colv E 25,62 I J9 (25,(t21,39

0)0
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ADM.COST 2,035 t50 035 034 167 I,9994 017 198

(1,402,262) 189I,581,000 I ,58 I,000 2,983,262LTT

t65

School Fund -OTHER INCOME

3,100,000 4,487,637 (t,387,637) 1453, r 00,000PTA.DEVELOPMENT

194,250 ( l e4,2s0)Rent Income

6,799,53t t7 5,469 976,975,000 6,975,000BOM TEACHERS

986,975,000 6,975,000 6,834,637 140.363ASP

1487,750,000 I1,450,547 (3,700,547)7,750,000PTA .INFRASTRUCTURE

3 10,000 2,360,702 (2,0s0,"702) 7623 10,000WATER PROJECT

82,850 (82,850)PENALTY

t,293,88't ( l,293,887)
!

FARM ACCOUNT

521,133 (521,r33)LIBRARY BOOKS

6,483,500 (6,483,500)BAKERY

r 90,200 ( 1e0,200)KUCCPS

202,ts0 (202, 150)CANTEEN RENT

12,197 (12,197)LABORATORY DAMACES

INFRASTRUCTURE INCOME

(6,348,s00)6,348,500INFRASTRUCTURE

FARM INCOME

82.800 (82,800)RENT

88 I,570 (881,s70)COFFEE

CDF INCOME

( 1,000,000)1,000,000CLASSROOM

I I

II

II

I I I

6

150

(3) I.'EES Ctt,tRGED ON PARENTS 
I

I.\'CO.ttE 162.80r.350 62,80lJs0 (40,776,025)
5

03,577I J--l

School Fund -OTHER INCOME 2s,l10,000 | ao.err,zzr I| 2-s.l 10.000 I (r_s,803,221) I 163

Tolal INFRASTIfUCTURE
INCOME

T
I 6.348.500

I

(6.348,500)

(964,370\Totnl Farm Income 964J70

I,000,000 r.000,000)Total CDF TNCOME

TOTAL II-COME !0888.911.350 1.000.000) I 87.er r,3s0 6.Sss) |20
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(I) EXPENDITURE FOR
TUITION

Teaching & L. mat 4,t05,235 (4, r 0s,23s)

2,126,829 (2,126,829)Library & ref materials/lUlTlON

(27,648\RD CHEQUE 27,648

(2) EXPENDITURE FOR

OPERATIONS

6,348,500 (6,348,500)Devt -RMl

Activity 247,100 (247,100)

274,972 (274,972)Medical & ins

( 10,91 8,457)OTHERS 10,918.457

36,329 (36,329)NHIF -EDU AFYA

(3) EXPENDTTURE FOR

SCHOOL FUND

6,488,590 (6,488,590)Uniform

(3,208, 134) 420Development -Ml
I,002,850 r,002,850 4,210,984

2,462,9s0 686,400 t,'776,550 28Activitv
2,462,9s0

45,929,600 42,375,666 3,553,934 92B.E and Stores 45,929,600

10,273,526 (2,523,526) 133
P/EMOLUMENTS

7,750,000 7,750,000

t,165,667 432,039,800 2,039,800 874,133

t642,035, r50 2,035,1 50 3,328,018 ( l,292,868)ADM.COST

I ,58 I,000 l ,58 1,000 2,t45,285 (764,285) 148
LT'I

3, 100,000 I,566,150 t,533,850 5lPTA-DEVELOPMENT
3, 100,000

6,975,000 l ,683, r 00 5,291,900 24BOM TEACHERS
6,975,000

9,336,2M (2,361,244) 134ASP
6,975,000 6,975,000

7l7,750,000 7,750,000 5,505,000 2,245,000PTA -INFRASTRUCTURE

WATER PROJECT

II

I

7

I
5

Total IiXPENI)l-I'URE FOR
TUITION 6,259. 7 I ) (6,259,712)

TOTAL EXPENDITURE FOR
OPER.47'IONS 17,82s,3s8 | lrz,rzs3sa)

EWC
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3 10,000 3 10,000

998,300 (998,300)FARM ACCOUNT

1,2'75 ( l r,275)LIBRARY BOOKS

3,073,083 (3,073,083)BAKERY

r9r,500 ( l e l,s00)KUCCPS

INFRASTRUCTURE PAYMENTS

7,719,284 (7,719,284)INFRASTRUCTURE

FARM PAYMENTS

4,320 (4,320)ADM COST

CDF PAYMENTS

732,570 (L32,s70l,1,000,000 (1,000,000)

II I

8

3 t 0,000

ll
0

92,9{7,25 
|

TOTAL School fund Payments
106(5,035,904)

I

587.9 87.9 ,35,3
0
ll

TOTAL INFRASTRUCTURE

PAYMENTS 7,7t9,284 | (7,7 19,284)

TOTAL FARM PAYMENTS 4,320 l(4,320)

CLASSROOM

II r,ooo,ooo | (r,ooo,ooo)total CDF PAYMENTS

0(GRAND TOTAL PAYMENTS 0 14)98

| 732,s7o I (132,s70)

88,911.35

i- I

tt tl
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IX. Significant Accounting Policies

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash
Basis Financial Reporting under the Cash Basis of Accounting and applicable govemment
legislations and regulations. The financial statements comply with and conform to the form
ofpresentation prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables
that include imprest, salary advances and other receivables and b) payables that include
deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and
reporting currency of the school and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years
presented.

Recognition of receipts and payments
The sclnol recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the schooL ln addition, the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the
school.

In-kind contributions
In-kind contributions are donations that are made to lhe school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined,lhe school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amounts;
otherwise. the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end ofthe financial year.

)

4

9

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

3.
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Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.
This is an enhancement to the cash accounting policy adopted by National Government
Ministries and agencies. Other liabilities including pending bills are disclosed in the
financial statements. Pending bills consist of unpaid liabilities at the end of the financial
year arising from contracted goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a

memorandum to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under review has been
included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10.

6

7

8

9

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended 30th June 2022

l0
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X. Notes to the Financial Statements
I Capitation Grant for Tuition

2 Capitation Grant for Operations

3 Parents Contribution/Fees - School Fund Account

Teaching & L. mat 5,825,702 972,221

622.860
Library & ref
materials/IUlTlON 10.000

Suspense Account

RD CHEQUE 27.648

1,595,081Total 5,963,350

2022 202t

ksh ksh

Devt -RMl 8,708,500 5,653,500

SUSPE NSE 1,527,250

OTHERS 16,596,490 5,279,436

NHIF .EDU AFYA 316,400

Total 25,,621,390 12,460,186

2022 2021

ksh ksh

Uniforrn 6,663,233 l 99.891

Other voteheads

Development -M I 2,798,478
18,763

Activity 2,7 t9,72'l 70,694

B.E and Stores 66,893,362 31,068,766

P/EMOLUMENTS 14,358,377 2,929,868

EWC
3,t26,769 288.808

ADM.COST 4,034,167 66.654

L1'T 2,983,262 100,580

Sub-Total 103,577,375 34,744,024

ll

2022 202t
Kshs Kshs
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4 Other Reccipts - School Fund Account

PTA-DEVELOPMENT 4,487,637
93,454

Rent Income 194,250
259,900

BOM TEACHERS 6,799,53t 4,744,578

ASP 6,834,637 4,7 t0,t53

PTA -INFRASTRUCTURE t t ,450,54'7 2,851,058

WATER PROJECT 2,360,702
104,309

PENALTY 82,850
34,333

t,293,887
r 53,900

FARM ACCOUNT

LIBRARY BOOKS 521 ,t33
64,912

BAKERY 6,483,s00 2,138,510

KUCCPS 190,200
206,400

CANTEEN RENT 202,t50

LABORATORY DAMAGES t2,t97

Total 40,9L3,221 15,351,507

Note 4 OTHER RECEIPTS School Fund

12

2022 202t
Kshs Kshs
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4a - Othcr Rcceipts - Infrastructurc

4b. Other Receipts - Farm

5 PAYMENTS FOR TUITION

6 PAYMENTS FOR OPERATIONS

Notc 4a - RECEIPTS lnfrastructue

INFRASTRUCTURE 5,654,520

Sub-Total 6,348,500 5,654,520

RENT 82,800

COFFEE 881,570

964,370sub-Total

Teaching & L. mat 4,105,235

1,821,774
Library & ref materialsfl-UlTlON 2.t26,829

RD CHEQUE

27,648

Total 6,259,712 t,821,771

Devt -RM I 6,348,500 5,653,500

Activity 247.100 I 10,000

Medical & ins 274.972 653,539

OTHERS 10,91 8,457 3,924,499

36.329NHIF.EDU AFYA

TOTAL t 7,825,J58
10,3.1I ,538

l3

20221 2021

Kshsl Ks hs

6.348,5001

Note4b RECEIPTS Farm

2022 202L

Kshs Kshs

2022 202t
Kshs Kshs

2022 2021

Kshs Kshs
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7 BOARDINGANDSCHOOLFUNDPAYMENTS

2022 2021

Kshs Kshs

Uniform 6,488,590

Development -MI 4,2t0,984 159,339

Activity 686.400 63,000

B.E and Stores 42,375,666 18,786,322

P/EMOLUMENTS t0,273,526 4,L44,752

EWC 874,t33 1,109,395

ADM.COST 3,328,0 | 8 746,276

L1'T 2,345,285 1,252,713

PTA-DEVELOPMENT I,566,150 2,000,000

Rent Income 2,500

BOM TEACHERS 1,683, t00

ASP 9,336,244 3,275,137

PTA .INFRASTRUCTURE 668,550

WATER PROJECT t64,700

PENALTY 1,350

FARM ACCOUNT 998,300 310,538

LIBRARY BOOKS I t,275

BAKERY 3,073,083 L,622,565

KUCCPS l9l ,500 203,000

92,917,254 35,498,857

t4

988,720

5,50s,000

TOTAL
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7a - INFRASTRUCTURE A/C PAYMENTS

7b - FARM A/C PAYMENTS

7c -.CDF A/C PAYMENTS

Expenses on income generaling acrivilies'a should include all cosls relaling lo lhe school earnings on olher receipls as recorded
in nole 4. These costs should include farm mainlenance, posho mill mainlenance, ground mainlenance and costs incurred during
hire ofschool bus among others.

INFRASTRUCTURE 7 ,7 19,284

Sub-Total 7,719,294

ADM COST 4,320

sub-Total 4,320

KshsKshs

CLASSROOM L32,570 866,595

sub-Total 132,570 866,59s

t5

2022 2021

Kshs Kshs

Note 7 c -PAYMENTS CDF

2022 2021,

Note Note 7 b Farm

2022 2021

Kshs Kshs
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8 BANKACCOUNTS

COOP BANK EMBUBRANCH TUITION c/f Tuition 230,986 627,348

.OPERATION 11,214,050 3,4 I 8,01 8
COOP Bank EMBU BRANCHOP C/f

EQUITY Bank EMBU BRANCHSF C/f School Fund 25,635,046 5,652,753

COOP Bank BRANCH EMBU .INFRA C/f lnfrastructue 4,283,736

Bank
clf

BRANCH INFRA

lnfrastructue
5,654,520

COOP Bank EMBU BRANCH FARM C/f Farm 959,500

COOP Bank BRANCH EMBU. CDF b/f CDF
835 133,405

Total Bank Balances 42,324,152 15,.186,044

9 CASH IN HAND

School Fund 643,97 5
335,927

l8l l8l

Tuition

lnfrastructu re

Farm 550

CDF

Total Cash Balances 641,106 336,,108

l6

Name of Bank, and Branch
Account
Name

Bank
Account
Number

2022

Kshs Kshs

Description 2022 2021

Kshs Kshs
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IO SHORT TERM INVESTMENTS

I I ACCOUNTS RECE,IVABLE

Includes an ageing ofthe fees arrears below

E

-

Description 2022 2021

Kshs Kshs

Inv/ SAVINGS ACC no,,,,,,,,,,,,, I14,619 tt4,6t9

Inv/ SAVINGS ACC no,,,,,,,,,,,,, 44,078 44.078

Inv/ SAVINGS ACC no,,,,,,,,,,,,, 738,770 738,770

Inv/ SAVINGS ACC no,,,.,,,,,,,,,

lnv/ SAVINGS ACC no,,,,,,,,,,,,,

Total 897,467 897,,167

Description 2,022 2,021

Kshs Ks hs

School Fund -Fees Debtors 39,620,422 34,853,129

School Fund - Advances

School Fund - DR SUSPENSE

Total ACCOUNTS RECEIVABLE 39,620,122 J{,853,129

Description 2,022 2,021

Kshs Kshs

Fees arrears for current year (Listed) 10,523,124 12,808,846

Fees arrears for the previous year 7,053,01 5 3,864,665

Fees arrears for prior periods (over two
years) 22,044,283 I 8,l 79,61 8

Total 39,620,422 J4,85.],129

t7
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Note l2 - ACCOUNTS PAYABLE

Includes an ageing ofthe trade creditors below

Notc 13 - FUND BALANCE BROUGHT FORWARD

I)escription 2,022 2,021
Kshs Kshs

School Fund -Prepaid Fees t,468,029 2,754,755

Trade Cred itors -School Fund 34,074,752 59,273,734

Trade Creditors - Tuition 5,322,562 5,322,562

School Fund -Student Deposits 4,100

Borrowings 533,826 531,826

Total Payables 41,403,269 67,884,877

Description
2,022 2,021
Ks hs Kshs

Trade creditors for current year 1,286,555

Trade creditors for the previous year
(26,485,537)

(5,1 78,428)

Trade creditors for prior periods (over two
years) 67,884,877

73,985,766

Total 41,,403,269 67,884,877

15,486,044 2,123,481

336,108 1,0s9,022
Cash balances

897,467
Short Term Investments

897,467

34,853,t29 3l,303,0 r 3
Receivables

(67,888,977) (73,98s,766)Payables

(18,602,783)Total (16,316,229)

l8

f)escription 2022 2022
K shs Ks hs

Bank balances
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Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to
the school's non- financial assets and liabilities.

l4 Non-current Liabilities Summary

Bank loan(s)
s33,826 533,826

533,826 sJt,826Total

l9

Description 2022 2022
Kshs Kshs
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BIOLOGICAL ASSETS Counting & Valuation as at Jul,01 and June 30th -2022

Source of lnlormation: Livestock ond Ctop Register and/ or ysical count on date

NO Location Asset U nit Value Per unit -

Description Purchase Price

OR Total value of stockQTY counted

June,30,2022Ju1,01,2021 lune,l0,2022 FAIR VATUE lul,O1.,2O21.

(A) (B) (c) D=AtC E= B*C

150,000 750,000 7s0,000Farm No 5 5

HEIFERS NO 2 2 70,000 140,000 140,000

s0,0004 CALVES 2 2 2s,000 s0,000

NO 2 2 30,000 60,000 60,000BULLS

500,0006 PIGS-LARGE 4 20 25,000 100,000

PIG -MEDIUM NO 9 5,000 45,0007

NO 13 t2 4,500 58,500 54,0008 PIGLETS

9 MAIZE FIE LD 48 3,000 144,000 144,000

PCS t2 40,000 600,000 480,00010 ALONG GTI LARGE TREES

PCS 36 33 10,000 360,000 330,00011 ALONG GTI

MEDIUM
TREES

MEDIUM

TREES PCS 35 28 10,000 350,000 280,000L2
KIANUGU

AREA

228 228 10,000 2,280,000 2,280,O0013
FARM

CENTRAL AREA

MEDIUM

TREES PCS

LARGE TREES PCS 30 30 40,000 1,200,000 1,200,000L4 SCHOOL AREA

420,00015

MEDIUM

TREES PCS 84 84 s,000 420,000

5,557,500 5,688,000Total Value

1 COWS

3

NO

5

NO

BAGS 48

20
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l6 Borrowings

Other important disclosure notes

l7 Stock/ I nventorv

533,826
Borrowing at beginning of the year

533,826

Borrowings during the year

Repayments of during the year

Balance at end ofthe year
533,826 533,826

Stock/ inventory at beginning ofthe year
2,292,984 2,183,794

StocU inventory purchased during the year
lr2,399,648 43,675,888

43,s66,698
Stock/ inventory issued during the year

I 08,95 8,00 I

2,292,994
Balance at entl ofthe year

5,734,632

2l

Description
2,022 2,022
KShs KShs

Description
2,022 2,021
KShs KShs
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18 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

22

,

Issue /
Obsenat
Auditor

Statur
(Resolv,

I imcfrflmr
Rel

Vlanasr
Ifl
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PUBLIC SECONDARY SCHOOLS KANGARU SCHOOL
Reports and Financial Statements
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ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Outstanding
Balancc

Outstanding
Balance

Com ments

Original
A mount

Date
Contracted

Amou nt
paid To-

Date
2,022 2.021

a b d=a-c

Kshs Kshs Kshs Kshs Kshs

S/NO

Names of suppliers
who supplied
Materials
a nd/service for
Construction of
buildings/works

1 149.000

2 7,8s0

3 6,000

4 89,175

5 358,200

6 t74,280

7 389,550

8 I 12,500

Sub-Total
I,286,555 I,286,555

Names of suppliers who
supplied Common user
goods

665,3 t 0

324,270

s2s,065

Sub-Total
I,51{,645 I,51,1,645

23

bititecc systems
149,000

mugmuc bookseller
7,850

6,000
binpoint ltd

dunann ltd
89,175

358,200
zen dairy ltd

t74,280
alfataah meat

supplies

389,5s0
jacqwa enterprises

I12,500manpower ltd

nechal enterprises
665,3 l0

beekay suppliers 324,270

52s,065
frasarn building
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ANNEX 2 - SUMMARY OF FIXED ASSETS REGISTER

(The School should ensure that a detailed fixed assets register is maintained)

Non -Current Assets COUNTING & VALUATION
Value

CATEGORY as at 0l/0712021 as at 30/6/2022

LAND
1,275,000,000 1,275,000,000

130,200,000 130,200,000

PLANT AND MACHINERY
8,960,300 8,960,300

OFFICE EQUIPMENT
1,442,700 1,442,700

ICT LEARNING EQUIPMENT
620.000 620,000

BOARDING EQUIPMENTS
l 5,4 19,000 | 5,4 19,000

KITCHEN EQUIPMENTS
4,669,085 4,669,085

LIBRARY
239, 100 262.100

TEXT BOOKS
2 l,304,588 2 I,304,588

LAB EQUIPMENT
5.764,880 5,764,880

FARM EQUIPMENTS
283,000 283,000

TUITION EQUIPMENT
8,735,000 8,735,000

GAMES EQUIPMENTS
L69,042 236,L62

SOFTWARE EQUIPMENT
1,725,000 7,725,OOO

BIOLOGICAL ASSETS
6,557,500 6,688,000

OTHER ASSETS

1,481,089,195.0 1,481,309,815.0

24
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