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National Government Constituencies Development Fund (NGCDF)
Vihiga Consfituency
Annual Report and Financial Statements for The Yeor Ended June 30, 2025

l. Acronyms and De{inltlon of Kq}, Terms

A. Acronyms

AIE

AC

DCC

IPSAS

FAM

NG.CDFB

N6.CDF

N6.CDFC

NSCA

PFM

PMCs

PUUD

FY

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National Government Constituencies Development Fund

National Government Constituenry Development Fund Committee

National 5ub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

B. Defnition of lGy Terms

Fiduciary Management- Members of Management directly entrusted with the
responsibility of financial rerources of the entity.

Comparative Year- Means the prior period.

(fnt fst is an indication of the common acronymt and abbreviations: the Entity should include all from
the annual report and financial ttatementt prepared)
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2. lGy Constituency lnformation and Management

(a) Background informatlon

The National Government Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF), is established under the N6-CDF Act 2015

(amended 2023). The Act is a successor to the Constituencies Development Fund (CDF)

Act of 2OO3 which initiated the Fund and itr rubrequent amendments/reviews of 2007 and

2013. At the cabinet level, N6-CDF is represented by the Cabinet Secretary for the

Treasury, who is responsible for the Fund's general policy and stratetic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act. 2015, is to:

a) Recognize the constituenry as a platform for the identification. performance. and

implementation of national government functions.

b) Facilitate the performance and implementation of national government functions in

all parts of the Republic pursuant to Article 6 (3) of the Constitution:

c) Provide for the participation of the people in the determination and implementation

of identified national government development projects at the constituency level

pursuant to Article l0(2)(a) of the Constitution:

d) Promote the national values of human dignity, equity. social justice, inclusiveness.

equality. human rights. non-discrimination. and protection of the marginalized

pursuant to Article l0(2)(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to

Article l0(2)(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 2l(2) of the

Constitution for the proSressive realisation of the economic and social rights

guaranteed under Article 43 of the Constitution;

g) Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituency level as

provided for under Article 95 of the Constitution;

lll
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h) Authorize withdrawal of money from the Consolidated Fund as provided under

Article 206(2)(c) of the Constitution:

i) Provide mechanisms for supplementing infrastructure development at the

constituenry level in matters falling within the exclusive functions of the national

government at that level in accordance with the Constitution:

j) Provide a framework for citizens-led development to assist the national government

in planning and prioritizing the use of its resources:

k) Create a harmonious relationship between citizens and the national government and

its officers in local development:

l) Provide a platform for citizens' participation in service delivery:

m) Build local accountability and transparency in the use of resources: and

n) Provide for a public finance system that promotes an equitable society and in

particular expenditure that promotes equitable development of the country by

making special provisions for marginalized groups and areas pursuant to Article

2Ol(b)(iii) of the Constitution.

Vision

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective and efficient management of the

Fund.

Core Values

l. Transparenry and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation

lv
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Functlons of NG-CDF Commlttee

The functions of the NG-CDF Committee are outlined in section ll of The National

Government Constituencies Development Fund Regulations, 2015.

O) lq/ Management

The NGCDF VlH16A Constituency's day-to-day management is under the following

key organs:

i. National 6overnment Constituencies Development Fund Board (NCCDFB)

ii. National Government Constituency Development Fund Committee

(N6CDFC)

Fiduciary Management

The key manatement personnel who held office during the financial year ended 30rh

)une 2025 and who had direct fiduciary responsibility were:

No Designation Name

I AIE holder Joe 6odwin Oduor

2 National 5ub-County Accountant Henry Okumu

3 James Mundia

Member NGCDFC Dick Atsiaya

5 Clarice Anaye

(c) Fiduclary Oversight Arrangements

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on the

activities of the N6CDF VIHIGA Constituency. The reports and recommendations of

the Audit Committee, when adopted by the NGCDF Board, are forwarded to the

Constituency Committee for action. The Board forwards any matters that require

poliry guidance to the Cabinet Secretary and National Assembly Select Committee.

Chairman NGCDFC

4.

Member NG CDFC



National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

(d) NCJCDF VIHIGA Constituenqy Headquarters

Vihiga Ngcdf Building/Hou se/Plaza
Luanda Avenue/Road/H ighway
Majengo KENYA.

(e) NC,CDF VIHIGA Constituenry Contacts

P.O. Box 816 - 50300
Telephone: (254) 725371259
E-mail: cdtuihiga@.go.ke
Website: www. ngcdf.eo. ke

(0 NtrDF VIHIGA Constituenry Bankers

1. Main Account

The Cooperative Bank of Kenya
Mbale - Branch
P.O. Box 816 - 503OO
Maragoli - Kenya

2. Deposit Account

The Cooperative Bank of Kenya
Mbale - Branch
P.O. Box 815 - 5O3OO

Maragoli - Kenya

3. PMC Accounts

The Cooperative Bank
Mbale Branch
P.O. Box 816 - 50300
Maragoli - Kenya

KCB Bank
Mbale Branch
P.O. Box ll23 - 50300
Maragoli - Kenya
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(g) lndependent Audltor

Auditor Ceneral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3OO84
GPO 00100
Nairobi. Kenya

(h) Princlpal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

]
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3. NGCDF Committee

Name Details

Mr. James Mundia
Male Adult Reprerentative

Date Of Blrth
08/6/1981
Academlc And Professlonal Quallficatlons
. Diploma In Nursing At Kisii Kmtc
. Bachelor Of Science ln Nursing At Uzima University
Work Experience

2OO7-2OIO : Compasslon lntematlonal Esirabe Cdc

. Monitor Patient Health And Record Signs

Administer Medications And Treatment

Currently he is The Chairperson At Vihiga Ng-Cdf

Mrs. Nancy Mihadi Mavlra
Female Adult Reprerentatlve

Date Of Birth
07/o5/1980
Academlc And Professional Qualifications
. Kcse - Kerongo Secondary School
. Computer Certificate At Global Printer
. A Community Mentor ln Resource Project At World

Bank

Work Experience
o Worked As An Enumerator For Census At Kenya

National Bureau Of Statirtics

o Worked As A Receptionist At Lyanaginga Health Center
o Currently she is rerving as a Member to the Vihiga NG-

CDF Committee
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[iss Clarice Anaye
Female Youth Reprerentative

lnstitute Of Mass Communication

b Bachelor Of Science On Communication At Moi
University

,o MarterJ ln Communication And Media At Maseno

Date Of Blrth

01/ot/1989
Academlc And Professlonal Quallfi catlons

o Diploma ln Television Program Production At Kenya

University
Work Experlence
. lndependent And Electoral Boundaries Commission

(lebc) Returning Officer
. Volunteer. Social Justice Movement. Vihiga County,

And Western Chapter (Magharibi Social Justice Centre)

o Currently she is Vihiga Ng-Cdf Female Youth Board

Representative

Mr. Dlck Atslaya Kishuull

Coopted Member

,J

Date Of Birth
o1/01/1958
Academlc And Professlonal Qualifi catlons

o Pl Certificate At Kamwenja Teachers Training College

o Trainers Course ln Understanding Devolution Ant Sun

Set Hotel Kisumu

Work Experlence
. Head teacher At Tsimbalo Primary. Emanda Primary,

And Chanda Primary

" Senior Executive Secretary

; Knut Executive Secretary Vihiga Branch

I Currentlv The Secretary Of The Committee At Vihiga
Ng-Cdf

Mr. John Okono
hUD Representatlve

Date Of Birth
01/01/1981

Academic And Professlonal Qualiftcations
o Kcse

o National Council For People With Disability Certificate
o Certificate Of Participation ln Ministry Of Education At

Jomo Kenyatta Foundation.

Work Experience

. Kerra Constituency Roads Committee (Crc) Deputy

Chairperson

I lndependent And Electoral Boundaries Commission

(lebc) Polling Clerk

I Fashion And Design
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a Currently a representative at Vihiga N6-CDF
Committee

Mr. Johnrtone Kinyangl Omedo
Male Adult Representattve

Date Of Birth
03/1/1973
Academlc And Professlonal Quallfl catlons
o Kcse At Ebwali Secondary School

o Certificate ln Driving At Rocky Driving School
o Business Management At Kenya lnJtitute Of

Management
o Human Resource At Kenya School Of Government (Ksg)

Nairobi
tJ?ork Experlence

o Human Resource Assistant, Senior Clerical, Senior

Auxiliary Staff At Kenya Agricultural And Livestock

Organization (Kesref)

o He is currently serving as a Member to the Vihiga
N6-CDF Committee

I

Mr. Patrick Pinya
Male Youth Representative

I lt

Date Of Eirth
1t/11/1990

Academlc And Professlonal Quallflcatlons
. Kcse At Kerongo Secondary School

. Certificate ln Early Childhool-Credit
o Certificate At Vihiga Teachers Training College

Work Experience

. Community Health Volunteer

. lebc Clerk
o Vihiga Ng-Cdf Committee Male Youth

Representative
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xt

Mn. Leonlda Andeso
Female Adult Representative

Date Of Blrth
ot/o1/1960
Academlc And Proferslonal Quallfl catlons

Community Health Volunteer (Chv) Through The Amref

Healthy Africa

Work Experience

o \rVorked As A Community Health Stratesist At
Itandaro Church

. Consultant ln Economic Empowerment Training
For Disadvantaged 6roups

1 Independent And Electoral Boundaries Commission

(lebc) Polling Clerk.

l. Currently she is serving as a Member of Vihiga NG-CDF

Committee

DCC
Mrs. Florence Sltawa

Date Of Blrth
29/O7/1970
Academlc And Professlonal Quallflcatlons
Bachelor Of Arts ln Arts

Work Experlence

. Currently Deputy County Commissioner Vihiga

Constituency
r 5he is a Member of Vihiga NG-CDF Committee

Fund Account Manager
Mr. Joe Godwin Oduor

Date Of Birth
29/O7/1970
Academic And Professlonal Qualifications
Bachelor Of Arts ln Artr
Work Experience

o Currently Fund Account Manager Vihiga Ng-Cdf
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4. NGDFC Chairman's Report

I

Mr. James Mundia
Chairperson, Vihiga NG4DFC

Executive Summary

The Chairman of the Vihiga National Government Constituencies Development Fund (NG-

CDF), James Mundia, has provided steadfast leadership during the 2024/25 fiscal year.

guiding the constituenry through remarkable development milestones and persistent

operational challenges. Under his stewardship, Vihiga N6-CDF has made significant

proSress in project implementation, with a strategic focus on infraJtructure. education,

digital innovation. and social development.

While the total revenue for the year was Kshs 313.9 mlllion, actual expenditure stood at

Kshs 220.6 million, reflecting an absorption rate of 7O.3o/o. The year saw commendable

investment in Certified Works and 6rants & Transfers. laying a strong foundation for

sustainable community development.

BudgA Performance Summary

Description Budgeted (Kshs) Actual (Kshs) Variance (Kshs)

Total Revenue 313.944.336 287.577.209 26.367.127

Total Expenditure 313.944.336 220.594.880 93.349.4s5

Absorption Rate 7O.3o/o

xll
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Sector Expenditure (Krh, Final Budget (Ksh,
Employee costs s.036.870 7.475.901
Committee expenre, 3.O43.276
Use of Goods and Services 7.068.r68 6.131.754
Other Government Units Certified
Works

103.O23.936 159.634,983

Other Grants and Transfers 92.689.460 117.967.O53

Acquisition of assets 9.733,170 r2.o00.o00
Digital Hubs Expenses 5,114,096

3s0,000,000

300,000,000

2s0,000,000

200,000,000

150,000,000

100,000,000

s0,000,000

Budget Performance
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I Actua[ on Comparabte Basis a Finat Budget

lGy Achievements during the FY 2024/2025

The Vihiga NG-CDF Committee successfully implemented a ranSe of impactful

development projects across the constituenry. These interventions have not only addressed

critical service delivery gapr but have also contributed significantly to social welfare. youth

empowerment. and education. Notable achievements include:

\
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l. Education lnfrastructure Dwelopment

The Fund prioritized the construction of additional claisrooms across various schools.

particularly focusing on the Junior Secondary Schools. This intervention played a pivotal

role in deconSettinS learning spaces. enhancing the quality of education, and supporting

the government's l00o/o transition policy.

ll. Support to Needy Students through Bursaries

More than l6,800 deserving students from vulnerable households benefited from bursary

allocations. This financial support enabled them to remain in school and pursue their

education with minimal disruption. thereby promoting equitable access to learning

opportunities across the constituency.

Flagship Projects lmplemented in FY 2024/2025 - Vihiga NG-CDF

During the financial year 2O24/2O25. the Vihiga NG-CDF Committee succesrfully initiated

and executed several high-impact development projects aimed at improving learning

environments. enhancing public service delivery, and strengthening institutional

infrastructure. The following are some of the most outrtanding projects:

l. Mahanga Primary School - Construction of a Junior Secondary School Science
Laboratory

The Fund facilitated the conrtruction and completion of a fully equipped science laboratory

with a capacity to accommodate 45 Junior Secondary School students. This initiative is

aligned with the Competency-Based Curriculum (CBC) framework. aimed at enhancing the

quality of science education and fostering practical skills development.

2. Kisingilu Primary School - Renovation of Two Classrooms

The Fund financed the renovation of two new classroomi to accommodate the increasing

enrollment at Vumale Primary School. This intervention supports efforts to reduce class

overcrowding and provide a conducive learning environment for pupils.

xlv
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3. lGnya Medlcal Tralning College (KMTC) - Vihiga Campus (Phase ll)

The N6-CDF Committee continued its support toward the construction of the

Administration Block (Phase ll) at KMTC Vihiga. This ongoing project is critical in

strengthening the institution's capacity to manaSe rtudent affairs and coordinate academic

operations efficiently.

4. Vunandi Administrative Police Camp - Construction of Two One-Bedroom Housing
Units

ln support of security and public service delivery, the Fund facilitated the construction of

two one-bedroom residential units for administrative police officers stationed at Vunandi.

The housing units will improve staff accommodation and welfare, leading to better service

delivery in the area.

Figurc l: Mahanga Primary Sdtool - Construction of a Junior Srondary School Science

labontory
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lmplementation Challenges and Recommended Way Forward

(a) Education lnfrastructure

One of the pressing challenges in the constituency ir the issue of overoowded

classrooms and inadequate dormitory facilities, especially in Junior Secondary

Schools. To address this. the Vihiga NC-CDF is prioritizing the expansion and

renovation of existing infrastructure. The Fund is also actively engaging with key

stakeholders to mobilize additional rerources for educational development.

xvl

I

;'ii'
I: :

W
n
:?

.! -Nrrt -/

I
,

Flgurc 2: Kshtgllu Primary khool - Renovation of T,tp Classooms

Emerging lssues

i. Strained Educatlon lnfrastructure: lncreased enrolment stretching existing facilities.

ii. Environmental Pressures: Need for stronger long-term ,trategies.

iii. Limited Youth Engagement: Rertricted variety of youth protramr, particularly in

sports.

iv. Disaster Preparedness: Rising severe weather events require urgent attention.



National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

(b) Weak Environmental Framer,vork

The lack of robust environmental protection measures has negatively affected the

constituency's resilience and lonS-term sustainability. ln respon5e, community

education initiatives have been launched to raise awareneJt about conservation.

Additionally, integrated environmental management plans are being developed to

ensure sustainable practices are incorporated into all development activities.

(c) Youth Program Gaps

There is limited variety in youth engaSement proSram5 across the constituenry.

resulting in underutilization of young people's potential. The N6-CDF is working

to broaden the scope of youth initiatives by investing in modern sports facilities.

digital innovation hubs. and vocational training centers that cater to diverse interests

and skills.

(d) Disaster Risk

Frequent floods. itorms, and other emerSencieJ have continued to disrupt

community life. Currently, the constituenry lacks a coordinated approach to disaster

preparednerJ and response. To mitigate this, a comprehensive constituency-level

disaster manatement plan is being developed. This includes establishing local

disaster rerponie teams and creating awarenest programs to strengthen community

preparedness.

Name: James Mundia
Chairman NGCDF Committee

xvl I
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5. Statement Of Performance Agalnrt Predetermlned ObJectlves for 72024/25

lntroduction

Section 8l (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of

each financial year. the Accounting Officer. when preparing financial rtatements of each

National Government entity in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a statement of the national

Sovernment entity'r performance against predetermined objectives.

The key development objectives of the NGCDF VlHlC,A Constituenq 2O23-2027plan are
to:

a) To improve access. affordability and availability of quality education

b) To harness talent and empower youth Creating awarenesr among the youth on the

establishment of youth groupr, and accessing devolved funds funding of youth

sporting initiatives

c) To improve preparatory and response mechanisms in the constituency

d) To promote environmental sustainability in the constituency

e) To improve security preparedness and service delivery in the constituency

Progress on the attainment of Strategic dwelopment objectives

To implement and cascade the above development objectives to specific sectors, all the

development objectives were made specific. measurable, achievable, realistic, and time-

bound (SMART) and converted into development outcomer. Attendant indicators were

identified for reasons of tracking progrei, and performance meaJurement. Below. we

provide the progress on attaining the stated objectives:

Security

To enhance the
safety and
security of the
community

lmproved
security and
reduced crime
rates in the
conJtituency

Number of
police posts
constructed,
number of
rtreetlights
installed. crime
,tatirticJ

ln FY 2024/25: - \'Ve

constructed one
bedroom house at
Vunandi Adm Police
Camp, Kegoye
Admin Police Camp
and Lusavasavi Ap

xv l
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Camp chief Office for
police officers. and
additional funds was
put for construction
o completion of

Mungoma Divisional
HQ. This has greatly
reduced crime rate by
89o/o

Environment

Others
(Specify)

Emergenqy

To promote
environmental
contervation
and
sustainability

To provide
timely response
to emergencies
and disasters

To strengthen
the institutional
capacity of the
N6CDF office
and support
various
community
projects

Enhanced
nvironmental

conservation
efforts and
increased green
cover

Reduced
response time
and improved
disaster
manaSement

lmproved
operational
efficiency and
successful

implementation
of community
projects

Number of
trees planted.
area of land
reforested.
waste
manaSement
initiatives
implemented

Number of
emerSency
response units
established,
disaster
resPonre time.
number of
people arsisted
during
emergencies

Number of
community
projects
supported,
institutional
capacity
building
initiatives

ln FY 2024/25: - A
total of 45.000
assorted tree
seedlings were
,uccessfully
purchased, delivered.
and planted across
various sites within
Vihiga Constituency,
contributing to
environmenta I

conservation and
afforestation efforts.

ln FY 2024/25: -

Constructed a total of
55 doors toilet. -

Which served over
5.OOO students.

ln FY 2024/25:
Conducted capacity
building for [5] staff
members, improving
operational efficiency
by [80] %.

xlx
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6. Govemance Statement

l. Overvierr

The Vihiga National Government Constituency Development Fund Committee has

made a firm commitment to upholding a high itandard of corporate governance.

as evidenced by the performance contract signed for the 2023/2024 financial year.

The committee has established mechanismi to ensure compliance with all applicable

laws and regulations in the management of the fund and its interactions with the

public.

Our unwavering dedication to the utmoit levels of corporate governance and

ethical business practices remainr steadfast. Strong corporate governance practices

are indispensable for delivering sustainable value to our stakeholders and

shareholders over the long term.

xx

We continually evaluate our governance operational framework to ensure the

presence of robust internal governing bodies and effective ryJtemr and procesJet

that support the Board and management in driving change. setting strategic

direction, and formulating high-level objectives and policies. The governance of the

organization falls under the purview of the Vihiga National Government

Constituency Development Fund Committee. Committee members are deeply

committed to fulfilling their fiduciary responsibilities and have implemented a range

of principles essential for ensuring that good governance is adhered to in all

interactions with the organization's conrtituentr, customers. and other pertinent

stakeholders.
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2

i)

ii)

iii)

iv)

v)

Organlzational Structure:

The Natlonal Treasury and Plannlng is responsible for allocating budgetary

provisions and providing policy guidance on development matters to the fund.

It also funds the NGCDF budgets and offers financial directives for the effective

and efficient management of the Fund.

The NG{DF Board operates as a corporate board under the jurisdiction of the

National Treasury and Planning. lts primary role is to ensure the efficient

management of funds within constituencies. The board has a secretariat located

in Nairobi. led by the Chief Executive Officer.

The NG{DF Commlttee NC'CDFC) is tasked with formulating project

proposals in consultation with the local community through periodic ward'level

forums. These proposats are then submitted to the N6-CDF Board for approval,

and the committee facilitates Project Management Committees (PMCil in the

planning, implementation, and sustainability of projects at the constituency

level.

The Project Management Committee (PMC) is responsible for executing projects

on behalf of the local community. They collaborate with relevant Sovernment

departments and prepare reports for submission to the NC,-CDF Committee.

The NGCDFC staff comprises key pertonnel responsible for managing the affairs

of the constituency. Key positions within the current staffing include the Clerk

of Works. Accountant. Account Assistant, Records Officer, Clerical Officer,

Driver and Groundsman.
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a. NG-CDFC process of appolntment

Section 43(l), (2). (3) and (4) of the National Government Constituencies

Development Fund (N6-CDF) Act state that:

i) there is establilhed a National Government Constituency Development Fund

Committee for every conrtituency.

ii) Constituency Committee Shall comprise of;

a) the national Sovernment official responrible for co-ordination of national

government functions.

b) two men each nominated in accordance with subsection (3), one of whom

shall . be a youth at the date of appointment

c) two women nominated in accordance with subsection (3) one of Whom shall

be a youth at the date of appointment;

d) one person with disability nominated by a registered group representing

personr with disabilitier in the conitituency in accordance with subsection (3);

e) two perront nominated by the constituency office established under

Regulations made pursuant to the Parliamentary Service Act;

f) the officer of the Board seconded to the Constituency Committee by the Board

who shall be an ex officio member without a vote.

g) one member co-opted by the Board in accordance with regulations made by

the Board

iii) The seven persons referred to in sub-section (2) (b). (d) and (e) shall be selected

in such manner and shall have such qualifications as the Board may, by

Regulations. prescribe.

iv) The names of the persons selected under sub-section (3) shall be submitted by

the Board to the National Assembly for approval before appointment and

Sazettement by the board.

The current NGCDFC members has not yet been gazzeted.

xxl I



National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annual Repo rt and Financial Statements for The Yeor Ended June 30, 2025

b. Composltlon of NGCDFC

The persons appointed are drawn from different groupings as follows

c. NGCDFC Tenure

Section a3(8) of the NGCDF Act 2015 provides that the term of office of the members of

the Constituency Committee shall be two years and shall be renewable but shall expire

upon the appointment of a new Constituency Committee in the manner provided for in

the Act. or as may be approved by the Board.

The tenure of the Vihiga National Government Constituencies Development Fund

Committee (NGCDFC) will span two yearr. commencing on the date of its tazettement.

Although the Committee is yet to be officially Sazetted, this upcoming term will provide a

vital opportunity to drive transformative development, ensure prudent use of public

rerources. and enhance service delivery across the constituency. Guided by clear timelines

and responsibilitier, the Committee is expected to uphold transparency, accountability,

and community-focused leadership throughout its mandate.

N
o.

NAME CATEGORY WARD
Position

I James Mundia Male (Adult) LugagaAVamuluma Chairperson
2 Pinya Olwenya Male (Youth) South Maragoli Member
3 Nancy Mihadi Female (Adult) Mungoma Member
4 Clarice Anaye Female (Youth) Mungoma Member
5 Pwd Representative LugagaA)Uamuluma Member
6 Launida Andeso Female (Adult) South Maragoli Member
7 Johnstone Omedo (Constituency Nominee) Female Mungoma Member
I Dickson Atsiaya NGCDF Board Co-opted Member Central maragoli Member
9 Florence Sitawa Deputy County Commissioner South Maragoli

Joe
Oduor

Godwin
Fund Account Manager Central Maragoli

Member

xxlll
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d. The Role of the Constltuenqy Committee

The functions of the N6-CDF Committee are outlined in section ll of The National

Government Constituencies Development Fund Regulations. 2016.

The roles and functions of N6-CDFC are as follows; -

) Build the capacity of project manaSement committeer and Committee.

) Sensitize the Community on the operations of the Fund:

) Consider all project proposals from all wards in the constituency and any other

projects which a constituenry committee considers beneficial to the

Constituency:

F Ensure that all proposed projects that are approved for funding meet the

requirements of section 24 of the Act:1956 - Kenya Subsidiary Legislation, 2016

) Ensure that project proposals submitted to the Board include detailed budget

proposals, procurement plans and work plans: in approving a project and before

submitting the project to the Board for consideration, satisfy itself and make a

declaration to the effect that such project (works and services) fall within the

functions of the National Government under the Constitutionl

) Rank projects proposals in order of priority while ensuring that on-going

projects take precedence;

) Ensure that all projects receive adequate funding and are completed within three

years:

D where a project involves purchase of a parcel of land or a building. ensure that

the ownership thereof is duly verified and ownership documents authenticated

with relevant government agencies:

Removal of NG{DFC Members

A member holding a position within the NG-CDFC can be relieved of their duties

for any of the subsequent reaionr, either individually or in combination: Absence

of integrity. Severe misconduct, misappropriation of public funds, tarnishing the

committee', reputation through inappropriate personal behaviour in public.

advocating unethical behaviours. creating discord within the committee, Suffering

e
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from a physical or mental ailment, Misusing funds, or any other valid and justifiable

cau5e.

f. Succession plan

Vacancies arising as a result of the removal or end of tenure of the member of the

Constituency Committee. the vacancy shall be filled in the manner 5et out

in section 43 and minutes of the meeting shall indicate the fact of the removal or

appointment of members.

g. lnduction and Training of NG{DFC Members:

ln the year 2024/2025, the entity conducted capacity building for the NGCDF

Committees in June 2025 at Starbucks Hotel, Eldoret. The training focused on

enhancing committee's knowledge in key areas critical to effective fund

manaSement. governance, and operational efficiency. Key topics included an

overview of the NGCDF Act and its regulations. construction manaSement, Proiect

cycle management, financial management under the PFM Act. and performance

contractinS.

The training emphasized the importance of gender mainstreaming. environmental

and disaster manaSement. audits and risk management, quality management

systems, and compliance with procurement laws. Additionally, the Protram

addressed human retource management. taxation and statutory requirements.

governance. integrity. corruption prevention, communication linkages with

stakeholders, and safeguarding NGCDF funds. The comprehensive training aimed

to equip committee members with the skills necessary to manaSe NGCDF projects

effectively while ensurinS transparency, accountability, and adherence to statutory

guidelines.

xxv
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h. Number of meetlngJ;

N6-CDF Act Section 43 0l) stipulates that N6-CDFC shall have a maximum of

twenty-four meetingr per year and not less than twelve including sub-committee

meetingr.

ln Vihiga Constituency, the NG-CDF Committee conducted l2 meetings and 6 sub-

committee meetings
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i. Remuneration Rates

Members of the N6-CDF Committee receive compensation in accordance with the

directives established by both the NGCDF Board and the Salaries and Remuneration

Commission (SRC). Presently. committee members are eligible to receive a sitting

allowance of Kshs 5,000 per session. while the chairperson is entitled to Kshs 7,000 per

sesSlon

Remuneration for Constituency staff is derived from the allocation designated for office

administration. and this is done in alignment with the stipulations outlined by the SRC,

NGCDF Board. and the Employment Act ot 2OO7.lt is important to note that all

paymentr are subject to the prevailing tax laws and other mandatory deductions as per

statutory regulations.

j. Poliqy on conflict of interest

Vihiga NCCDF requires all individuals associated with our organization to promptly

and openly disclose any conflicts of interest that may arise in the course of their dutier.

Such disclosures are crucial to maintaining the integrity and impartiality of our decision-

making procerres. ensuring tranrparency, and upholding the highest standards of ethics

and accountability. All disclosures shall be to the Fund Account Manager and the

Chairman of the Committee

ln line with our dedication to transparenry. integrity. and the highest ethical standards.

it is essential that all committee members and staff within our organization disclose any

potential conflicts of interest that may arise during the course of their responsibilities.

This act of disclosure is crucial to guarantee that our decision-making processes remain

impartial, equitable, and in the best interests of our constituents and stakeholders. By

promptly identifying and addressing conflicts of interest, we demonstrate our

commitment to preserving the trust vested in us by the community we serve and

upholding our organization's credibility.
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Moreover, ethical conduct stands ar a fundamental pillar of our organization's mission,

and we anticipate all committee member and staff to strictly adhere to a code of ethics

in the execution of their professional duties. This commitment encomPasses the

preservation of confidentiality. avoidance of any actions that could jeopardize our

organization's integrity. and the enactment of behaviors that align with our core values.

Our unwavering dedication to ethical behavior not only reinforces our standing but

also ensures that our actions consistently conform to the principles of equity,

accountability, and responsibility that ,erve as the foundation of our work.

k. Audit process

The Auditor General's office submits yearly reports to the Parliamentary Accounts

Committee regarding special funds. Additionally, within each constituency. sub-county

internal auditors monitor the utilization of the Fund and routinely furnish reports to

the National Treasury, with a duplicate sent to the N6-CDF Board. In accordance with

section l6(b) of the NG-CDF Act 2015. the board has set up its internal audit

department, responsible for examining constituency accounts and offering arsurances

concerning the efficient utilization of the Fund.

l. Ethics and Conduct

During the training. members were alJo taken through chapter six of the constitution

on ethical issues and how they are supposed to conduct themselves during the process

of management of fund.

As part of the training organized by the NG-CDF Board, committee members were

educated on the intricacies of risk management, equipping them with the skills necessary

to address risks at the constituency level. Recognizing that risk management is an

essential component of sound governance and exemplary management practices within

the constituency.

xxlx
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Moreover. the committee wai informed that the Risk Policy underscores NG-CDF's

commitment to cultivatint a risk-aware culture that promotes deliberate and proactive

rirk manatement. aligned with NG-CDF's strategic objectives. Specific examples of

identified risks and their corresponding management rerponies were also provided.

n. Remuneration of NCTCDF Committee

Members of the N6-CDF Committee receive compensation in accordance with the

directives ettablished by both the NGCDF Board and the Salaries and Remuneration

Commirsion (SRC). Presently, committee members are eligible to receive a sitting

allowance of Ksh 5,000 per session. while the chairperson is entitled to Ksh 7.000 per

5esJion.

Remuneration for Constituency staff is derived from the allocation designated for office

administration. and this is done in alignment with the stipulations outlined by the sRC.

NGCDF Board, and the Employment Act of 2OO7.lt is important to note that all

payments are subject to the prevailing tax laws and other mandatory deductions as per

rtatutory regulations.

o. Conflict of lnterest and Ethical Practicc

ln line with our dedication to tranrparency. integrity. and the highest ethical standards.

it is essential that all committee members and staff within our organization disclose any

potential conflicts of interest that may arise during the course of their responsibilities.

xxx

Vihiga NGCDF requires all individuals associated with our organization to promptly

and openly disclose any conflicts of interest that may arise in the course of their duties.

Such disclosures are crucial to maintaining the integrity and impartiality of our decision-

making processet. ensuring transparency. and upholding the highest standards of ethics

and accountability. All disclosures shall be to the Fund Account Manager and the

Chairman of the Committee
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This act of disclosure is crucial to guarantee that our decision-makinS procetsei remain

impartial, equitable, and in the best interests of our constituent5 and stakeholders. By

promptly identifying and addressing conflicts of interest, we demonstrate our

commitment to preserving the trust vested in us by the community we serve and

upholding our organization's oedibility.

Moreover. ethical conduct standr as a fundamental pillar of our organization'i mission,

and we anticipate all committee members and staff to strictly adhere to a code of ethics

in the execution of their professional duties. This commitment encomPasset the

preservation of confidentiality. avoidance of any actiont that could jeopardize our

organization's integrity, and the enactment of behaviors that align with our core values.

Our unwavering dedication to ethical behaviour not only reinforces our standing but

also ensures that our actioni consistently conform to the principles of equity'

accountability, and responsibility that serve ai the foundation of our work.

3. Accountability.

Vihiga NG-CDF is subject to external oversight through a number of mechanisms and

has developed its own internal procerres to ensure that it maintains high levels of

accountability
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Operational and Financial Performance Revier,v (2O2O/2O21 - 2024/2025)

Over the past five financial years. the Vihiga National Government Constituencies

Development Fund (NG-CDF) has consistently aligned its development priorities with

national goalr and Vision 2030. Despite budgetary constraints and ririnS costs, the Fund

has demonstrated tteady financial discipline and Srowth in project delivery.

Between FY 2O2O/2O21 and FY 2024/2025. Vihiga NG-CDF disbursed a cumulative total

of KES 749 million. This funding was channeled toward critical sectori such a, education.

security. health. and digital empowerment.

Financial Performance Summary FY 2O2l/2O22 -il 2024/2025)

Below is the Fund's annual budget allocation and absorption for the last four financial

yea15:

Financial Year Budget Allocation (KES)
Actual

Expenditure (KES)

Absorption

Rate

2020-2021 r37.088.879.3r r37,088.879.3r lOOo/o

2021-2022 r37,088.879.00 r37.088.879.00 lOOo/o

2022-2023 r38,2r5.033.00 r38.2r5.033.00 lOOo/o

2023-2024 166.593.720.OO 162.593.720.OO 98o/o

2024-2025 170.469.8s6.74 lOOo/o

Total 749,4s6,368.Os 745,456,368.O5 99.3o/o

The Fund has demonstrated high budget absorption rates year-on-year. averaging over

99o/o for the past five years. This performance underscores the Fund's effective planning

and execution capacity.

The below table further illustrates the expenditure performance of Vihiga N6-CDF in the

part h^/o years:

xxxll
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Financial Year Sector Budget Expenditure

2024-2025 Education-Projects 159.634.983 103.O23,935

Education-Bursary 75.132.632 74,267.563

Security Projects 28.496.881 11.995.569

Education-Projects 55.345.166 21.973.187

52.134,600 8,506,828

Security Projects 3.184.487 7.700.001

Total 373,928,749 227,&7,O84

Sector Sector Budget Percentage

Education 207.771.514 91.3o/o

5ecurity 19.695.570 8.7o/o

227.467.O84

Financial Perfomance
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Based on the above information for the last two financial years: the key consumer of the

resources is Education sector with an averaSe of 91.3o/o of the entire allocation and

secondly the security sector with average of 8.7olo.This is an indicator that the Fund has
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Put more efforts in improving the academic itandard, of Vihiga constituency through both

the infrastructure and bursaries to needy rtudentr studying in various institutions.

Sector Performance

Over the reporting period, the Vihiga NG-CDF focused its interventionr in key rectors as

outlined below:

Educatlon Sector

. Over 72 classrooms constructed or rehabilitated across primary and secondary

schools.

More than 16.000 rtudents benefited from bursaries over five years

New science laboratories conitructed in line with CBC requirements

. Key infrastructure support for institutions such as Kitumba Secondary School and

KMTC Vihiga.

Securlty Sector

. Upgrades to Mbale Police Station and Vunandi AP Camp improved safety and

police welfare.

. Additional support to administrative offices such as Mungoma Divisional HQ.

Health and 6overnance

. Construction of KMTC Vihiga Administration Block (Phase 2) to improve healthcare

training services.

lnvestmenti in administrative offices to enhance service delivery and governance

xxxtv

Further from the above analysis. it is important to note that the Fund has been able to

serve the rural communities and be able to improve on the living standards of the people.

poverty eradication being one of its key objective. The management advocatei for more

re5ource allocation to further improve on its mandate.
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ICT and Digital Empowelrnent

. Digital lnnovation: lnitial implementation of a Constituenry Digital Hub. expected

to promote accets to internet and online jobs.

lGy Projects lmplemented and OnSolng

L Kitumba Secondary School (PMC Prdect)

. Additional funds were allocated to support the completion of a storey

building to enhance classroom space. teacher offices, and laboratory rooms.

2. Kenya Medlcal Training College (KMTC) Vihlga

. Phase 2 of the construction of the Administration Block is underway. Upon

completion, this facility will centralize operations and improve service

delivery to health trainees and the community.

3. Mungoma Dlvlslonal Headquarters

. Additional funds were provided for the completion of the administration

office block, a key facility supporting public service delivery and governance

within the sub-county.
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Figure l: F,.MTC Vihiga - Ongoing Conrtruction of Administration Block Phase ll

Statutory Compliance and Financial Obllgations

The Fund has complied with all statutory obligations, including submission of financial

statement5, quarterly reports. procurement plans. and environmental impact asJerJments

where applicable. There are no material arrearr or pendinS statutory obligations a5 of the

end of FY 2024/2025.

Major Rlsk Faclng the Fund

. Delayed Disbursements: Timely release of funds from the National Treasury remains

a challenge. impacting project timelines.

lnflation and Cost Escalation: Rising costs of construction materials affect project

scope and delivery.

Land Ownership lssues: ln some projects. unclear land documentation has led to

delays.
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Mitigation Measures:

. Engaging Treasury through the NG-CDF Board for timely disbursements

Early procurement and cost forecasting

Collaboration with local land offices for due diligence

Rerrievy of the Economy and Sector Performance

The national economy experienced moderate recovery post-COVID-19. but fiscal

tightening has led to cautious spending. ln the education sector. the introduction of the

Competency-Based Curriculum (CBC) has increased demand for infrastructure in Junior

Secondary Schools. The Fund responded by allocating resourcer to classroom construction

and science laboratories.

Future Developments

Looking ahead, the Fund will focus on

Full operatlonalization of Dlgital Hubs to foster youth employment.

Greening and environmental initiatives such as tree planting in schools

Completion of all Phase ll infrastructure proiectt in education and security

lncreased stakeholder participation to enhance community ownership and

Name: Joe Crcdwin Oduor
Fund Account Manager

xxxvlt

accountability.



Annual Report and Financial Statements for The Year Ended June 30, 2025

8. Environmental and Sustainabillty Reporting

Environmental concerns. with an emphasis on climate change mitigation, are central to the

government's agenda. The recent amendment to the N6-CDF Act 2022, which raised the

allocation for climate change activities from 2o/o to 5ol0, reinforces the commitment to

addressing these issues through the NG-CDF Fund. ln the 2024-2025 financial year, Vihiga

NG-CDF allocated Kshs. 1.704,699 for tree planting proiects in three institutions within the

constituency. These efforts aim to enhance sustainability and contribute to environmental

conservation, aligning with the government's broader itrategy to combat climate change.

l. Sustainability strategy and profile -

To ensure the sustainability of VlHlGA Constituency. the committee funds the

following key sectors with the following sustainable priorities.

a. Educatlon and Training: VlHlGA Constituenry's focus on human capital for

conrtituency development is entrenched in its strategy to rupport needy and

briSht students from each ward of the constituency. The intention is to empower

the constituents ,uch that in years to come. the beneficiaries at secondary school

levels would have transitioned to Tertiary institutions while those at tertiary level

would have transitioned to the job market as employees or employers, thereby

contributing positively to the economic growth of the constituency. This strategy

takes care of both marginalized groups, including girls and people living with

disabilities.

b. Securlty Sector Support: Among its key pillars. NGCDF has security as a priority

area with the intention to provide a better working environment for the security

providers within the constituency as well ai a recure constituenry. The strategy is

to have a long-term collaborative working approach that enhances community

engaSement in security activities. This is aimed at eliminating crime and vices in

the long run by providing a better working environment for law enforcement

agencies while collaborating with the community in trurt on matters of recurity.

c. Cllmate change mitigatlon: The Constituency acknowledges that all its operation

hat an impact on the environment. Cognizant of the Sustainable development

goall. the N6-CDF has allocated part of its budget to climate change mitigation

xxxv t
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activities such ai afforettation, reafforeitation. Srassroots sensitization, and tree

seedlinS production.

2. Environmental performance

o Outline cleady, the environmental policy guiding the constituency, and provide

evidence of the policy. Outline succetset, shortcomings, efforts to manage

biodiversity, watte management policy, and efforts to reduce the environmental

impact of the conttituency't activities.

. Report on the frequency of how often N6-CDF supported ttudents carry out

environmental conseruation activitiet, e.g., planting treet once in an academic

calendar.

. Sensitization of youtV community on the impact of drug abuse.

o Report on security activities. e.g., conttruction of police ttationt supported by

NG-CDF

3. Employee welfare

We invest in providing the best working environment for our employees. VIHIGA

constituenry recruitment is guided by Employment Act. NGCDF Act, and other

regulations as issued from time to time. ln line with the law and regulations. the

Constituenry offers equal opportunity to all while adhering to the one-third gender

rule and special groups. $Ue also Recognize and appreciate our employees for

exemplary performance. The reward and sanctions system is based on performance

appraisal.

The constituenry promotes a healthy lifestyle and provides all employees with health

insurance coverage through a reliable insurance Scheme. Employees are encouraged

and supported to build on their skills and knowledge continually. VIHIGA constituency

invests in capacity-building programs for employees. These include courtes on technical

competencies relevant to each employee and continuous sensitization on cross-cutting

issues.

The committee has a safety poliry in compliance with the Occupational 5afety and

Health Act of 2OO7 (OSHA) and has ensured the work environment is conducive to
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everybody's movement and accessibility within the office. including PWDs. The

Constituency has also put in place disaster-mitigating measures, including fire

extinguishers and accessible eJcape routes in case of emergency.

Marketplace practices-

VIHIGA Constituency is committed to fair and ethical market practices.

The Procurement of goods and servicer is done through a traniparent and competitive

bidding proceis that allows equal opportunitier to all participants. We support local

vendors drawn from the conrtituency to lift them economically. Our ethical market

practices ensure the fund gets value for money on all goods and services procured.

We are also committed to healthy relations with our supplierr, which are enhanced

through organized sensitization forums on the procurement legal framework and

ethical subject matteri. We are dedicated to honouring all contracts and settling

paymentr promptly.

N6CDF has put in efforts to enrure

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption.

b) Good business practices, including cordial Supply chain and 5upplier

relationr, by honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interestr.
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4. Communlty EnSagements-

VIHIGA Constituency has endeavored to sustain community enSagement through CSR

as well as appreciating our existence through engaging local contractors and suppliers

when necessary.We have also engaged the community through community projects.

Publlc Particlpatlon in Project ldentlffcation, lmplementation, and Monitoring

VlHl6A Constituency deliberated on project proposals from all the wards in the

conrtituency and considered the most beneficial to the constituents, considering the

national development plans and policies and the conrtituency strategic development

plan. The identified list of priority proiects. both immediate and long'term, was

submitted to the NG CDF Board in accordance with the Act.

Public participation is a process that directly engagei the concerned stakeholders in

decision-making and fully considers public input.

The N6-CDFC engaged the community through community leaders during the bursary

program to identify the needy students to be awarded the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional. and

national agencies, as well aJ for conducting community-based needs assessments, public

awareness campaigns, and community meetings.

VIHIGA Constituency has continually practiced public participation and public awareness

during project dentification and proposal collections in all the wards in the constituency

Joe Godwin Oduor
Fund Account Manager.
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Section 8l (l) of the Public Finance Management Act. 2012. requires that, at the end of each

financial year. the accounting officer for a National 6overnment Entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the financial rtatements ro

prepared to be in a form that compliei with relevant accounting standards as prescribed by

the Public Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-VIH|C,A Constituency accepts responsibility

for the entity's financial statements. which have been prepared on the Accrual Basis Method

of Financial Reporting. using appropriate accounting policies in accordance with

lnternational Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the

opinion that the constituency's financial statements give a true and fair view of the state of

entity't transactions during the financial year ended June 30, 2025. and of the entity't

financial position as at that date. The Accounting Officer charge of the NGCDF- VlHl6A

Constituency further confirms the completeness of the accounting records maintained for

the constituenqz. which have been relied upon in the preparation of the entity's financial

statementi as well as the adequary of the systems of internal financial control.

x lii

9. Statement Of Management Responslbllltles

The Accounting Officer in charge of the N6CDF-VIHlGA Constituency is responsible for the

preparation and presentation of the entity'r financial rtatements. which give a true and fair

view of the state of affairs of the entity for and as at the end of the financial year (period)

ended on June 30. 2025. This responsibility includes: Maintaining adequate financial

management arrangementt and ensurinS that these continue to be effective throughout the

reporting periodl Maintaining proper accountinS records. which disclose with reasonable

accuracy at any time the financial position of the entity; Designing. implementing, and

maintaining internal controls relevant to the preparation and fair presentation of the

financial statementr, and ensuring that they are free from material misstatements. whether

due to error or fraud: Safeguarding the assets of the entity: Selecting and applying

appropriate accounting policies; and making accounting estimater that are reasonable in the

circumstances.



Nalional Government Constituencies Devclopment Fund (NGCDF)

Vihiga Conslituency
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The Accounting Officer in charge of the NGCDF VIHIGA Constituency confirmi that the

conttituency has complied fully with applicable Government Regulations and the terms of

external financing covenantr (where applicable). and that the entity't funds received during

the year under audit were used for the eligible purposet for which they were intended and

were proPerly accounted for. Further. the Accounting Officer confirms that the

conrtifuends financial statement, have been prepared in a form that complies with relevant

accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya'

ln preparing the financial ,tatementr, the Committee has assessed the Fund's ability to

continue as a going concern and disclosed as applicable. Nothing has come to the attention

of the Committee that the Fund will not remain a going concern for at least the next twelve

months from the date of thit ttatement.

The NGCDF- VlHlGA Constituency financial statements were aPProved and signed by the

{pc,Accounting Officer on r{/t 2025

Name: James Mundia

Chairman - NGCDF Committee

Name: Joe Godwin Oduor

Fund Account Manager

xliii

Approval of the financial ttatementJ
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - VIHlGA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements,

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lav'rfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Vihiga Constituency set out on
pages 1 to 67, which comprise of the statement of financial position as at
30 June, 2025, and the statement of statement of financial performance, statement of
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changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts, for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly,
in all material respects, the financial position of National Government Constituencies
Development Fund - Vihiga Constituency at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards Accrual Basis (including the
transitional provisions permitted under IPSAS 33) and comply with the National
Government Constituency Development Fund Act, 2015 (Amended 2022) and the
Public Finance Management Act, 2012 and The National Treasury and Economic
Planning Circular No.3 of 14 April,2O25.

Basis for Qualified Opinion

1. Employee Costs

The statement of financial performance and as disclosed in Note 10 to the financial
statements reflects an amount of Kshs.6,039,410 relating to employee costs. lncluded
in this amount is Kshs.4,004,687 being gross salaries. However, scrutiny of the payroll
provided for audit revealed an amount of Kshs.3,989,700 resulting to a variance of
Kshs.14,987.

ln the circumstances, the accuracy and completeness of Kshs.6,039,410 relating to
employee costs could not be confirmed.

2. Other Grants and Transfers

The statement of flnancial performance and as disclosed in Note 14 to the financial
statements reflects Kshs.93,097,028 with respect to other grants and transfers.
However, the following discrepancies were noted:

i. lncluded in this amount is Kshs.31,042,680 being bursaries disbursed to
secondary schools. The ledgers provided for audit review revealed that
amounts totaling to Kshs.1,250,680 did not relate to secondary schools as
detailed below:

Report of the Audilor-General on National Covernmenl Conslituencies Development Fund - Vihiga Conslituency
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Date Details PV. No
Amount
(Kshs.)

23.05.2025 NGCDFC Sitting allowance 52 104,000
04.06.2025 NDCDFC site visit M&E 53 100,000
04.06.2025 Transport services M&E 63 100,000
02.06.2025 Purchase of General Office Supplies 26 200,000
01.06.2025 Printing and Photocopying Services 137 453,720
01.06.2025 Printing and Photocopying Services 137 7,960
Various University of Nairobi Various 70,000
Various Other Universities 215,000
TOTAL 1,250,680

Various



ln addition, included in this amount is Kshs.35,732,883 being bursaries to
tertiary institutions. However, review of the ledgers provided revealed that the
balance includes an amount of Kshs.13,629,999 relating to bursaries to
Secondary schools. However, there was no clear explanation as to why the
expenditure was classified under bursaries to tertiary institutions.

ln the circumstances, the accuracy and completeness of Kshs.93,097,028 with respect
to other grants and other transfers could not be confirmed.

3. Cash and Cash Equivalents

The statement of financial position and as disclosed in Note 19 to the financial
statements reflects cash and cash equivalents of Kshs.53,691,237. However, the
following anomalies were noted:

i. Review of the bank reconciliation statement for the month of June, 2025 for
Cooperative Bank account number 01141471496600 revealed unpresented
cheques amounting to Kshs.27,684,745 out of which cheques amounting to
Kshs.188,817 were stale as at 30 June, 2025. No explanation was provided
why the stale cheques were not reversed back to the cash book.

ii. The bank statement, certificate of bank balances and the bank reconciliation
statement for the month of June, 2025 for Cooperative Bank account
01104714966001 were not provided for audit.

iii. Review of the cashbook revealed several cancelled cheques which had not
been reversed in the cashbook.

ln the circumstances, accuracy and completeness of the cash and cash equivalents
balance of Kshs.53,691,237 could not be confirmed.

4. Plant, Plant and Equipment

The statement of financial position and as disclosed in Note 23 to the financial
statements reflects plant, plant and equipment of Kshs.7,299,878. However, an
updated fixed assets register was not provided to confirm the amounts stated.

5. Accuracy and Presentation of Financial Statements

Review of the financial statements revealed that the footer on the cover page is
indicated 'Transitional IPSAS Financial Statements /Prepared in accordance with the
Accrual Basis of Accounting Method Under lnternational Public Sector Accounting
Standards (IPSAS)', instead of mentioning whether the financial statements are
transitional IPSAS financial statements or the financial statements are 'Prepared in
accordance with the Accrual Basis of Accounting Method Under lnternational Public
Sector Accounting Standards (IPSAS).' Furthermore, Note 2 to the financial
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Further, ownership documents for the land and buildings of the Vihiga NGCDF offices
were not provided for audit.

ln the circumstances, the accuracy and completeness of plant, plant and equipment
of Kshs.7,299,878 could not be confirmed.



statements is not clear on whether the financial statements have been prepared in
accordance with the PFM Act, and lnternational Public Sector Accounting Standards
(IPSAS) or the entity has taken advantage of the transitional provisions under IPSAS
33.

ln the circumstances, the fair presentation of the financial statements could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Vihiga Constituency Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budget control and performance

During the year under review, Vihiga NG-CDF had an approved budget of
Kshs.311,366,366 but received actual amounts of Kshs.284,999,239. During
the same period, Vihiga NG-CDF recorded expenditure of Kshs.231,308,003
resulting to an under-absorption of Kshs.53,691,236.

The under-absorption may have affected service delivery to the people of
Vihiga.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report
on the Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal controls, Risk management and
governance. However, Management had not resolved the issues as at 30 June, 2025
as detailed below:
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S/No. Financial
Year

lssue

1 2023t2024 Unsupported proiects management committee bank balances
2 2023t2024 Unsupported motor vehicle-hire under domestic travel and

subsistence



S/No lssue

2023t2024 Allowances not disclosed-sport tournament expenditure under
training

2023t2024 Budgetary control and performance
5 2023t2024 Audit inspection of projects

2023t2024 lnternal audit review
7 2023t2024 Lack of an oversiqht committee

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xliv
which comprise of Key Constituency lnformation and Management, NGCDF
Committee, NG-CDFC Chairman's Report, Statement of Performance Against
Predetermined Objectives, Governance Statement, Management Discussion and
Analysis, Environmental and Sustainability Reporting and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and
my audit report thereon.

ln connection with my audit on Fund's financial statements, my responsibility is to read
the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the
audit or othenruise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on LaMulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Non- Compliance with Law on Ethnic Composition

Review of the payroll bio data provided for audit revealed that out of seventeen (17)
staff members of Vihiga NGCDF, nine (9) representing 53% come from the dominant
ethnic community contrary to Section 7(1) and (2) of the National Cohesion and
lntegration Act, 2008 which states that, "no public establishment shall have more than
one third of its staff from the same ethnic community."
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3

4
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The staff bio data provided for audit review revealed that there is a total of seventeen
(17) employees out of which none are persons with disabilities; contrary to Section 13
of the Persons with Disability Act, 2022 which requires the board to secure a
reservation of 5% for all appointments to persons with disabilities.

ln the circumstances, Management was in breach of the law.

3. Lack of Contract Monitoring Reports

Vihiga NGCDF entered into several contract during the year under review. However,
contract monitoring reports were not provided for audit review contrary to Section 152
of Public Procurement and Asset DisposalAct, 2015 which requires that the head of
the procurement function shall prepare monthly progress reports of all procurement
contracts of the procuring entity and submit them to the accounting officer.

Consequently, Management was in breach of the law.

4. Non-Compliance with Public Procurement Capacity Building Levy

The Management of Vihiga NG-CDF did not remit 0.03% Capacity Building Levy to
the Public Procurement Regulatory Authority for all contracts during the year contrary
to Section 3(1) of the Public Procurement Capacity Building Levy Order, 2023 which
requires that there shall be paid a levy by a supplier on all procurement contracts
signed between the supplier and the procuring entity, at the rate of zero point zero
three per centum (0.03%) of the value of the signed contract, exclusive of applicable
taxes.

ln the circumstances, Management was in breach of the law

5. Delayed Project lmplementation

Vihiga NGCDF entered into several construction contracts during the year under
review. However, the several anomalies were noted as detailed below:
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Amount
(Kshs) Discrepancies

Proposed completion of
first floor, fencing, gate,
sentry, borehole and
paving slabs

23,974,532 . Contract period had elapsed;
no extension of the contract;
project still incomplete.
. Missing user requisition.
. Not advertised in two widely
used newspapers, PPIP portal
or in their website.
. The appointment letters for
tender opening and tender
evaluation were not provided.

Consequently, Management was in breach of the law.

2. Failure to Observe Reservations in Employment

lnstitution Works
Vihiga
KMTC,
lduku
Campus



lnstitution Works
Amount
(Kshs) Discrepancies

. Tender opening and
evaluation reports were not
provided
. Professional opinion was not
provided.
. Management did not provide
land ownership documents of
the parcel of land on which the
proiect is beinq constructed.

lnyanza
Primary
School

Construction to
completion of
laboratory

2,524,396 . The bill of quantities included
electrical works. However, as at
the time of audit the electrical
works had not been done.
. The project was not in use,
hadn't been commissioned and
handed over and no inspection
and acceptance reports were
provided for audit review.
. There was no provision for
water to be used in the
laboratory.

lsaku
Primary
School

Construction to
completion of
laboratory

2,524,396 .The bill of quantities included
electrical works. However, as at
the time of audit the electrical
works had not been done.
. The project was not in use and
had not been commissioned
and handed over and no
inspection and acceptance
reports were provided for audit
review.
. lt was also noted that there
was no provision for water to be
used in the laboratory.

Angoya
Digital
Hub

Construction of a basic
Model Digital Hub
comprising of learning
centre, Adm in istrative
Office, Store, ICT
Rooms, Wash rooms
and Public Wifi Zone.

5,1'14,096 As at the time of audit in
October, 2025 no project report
was provided to confirm the
completion of the project.

ln the circumstances, value for money and service delivery to the public may not be
achieved.
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The statement of financial position and as disclosed in Note 21 to the financial
statement reflects receivables from non-exchange transactions of Kshs.26,367,127
which were expected to be received in the financial year. However, as at the time of
audit in October, 2025 only Kshs.21,469,857 had been received with an amount of
Kshs.4,897,270 yet to be disbursed by the National Treasury; thereby affecting project
implementation.

ln the circumstances, value for money and service delivery to the public may not be
achieved.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Lack of lnternal Audit Review

Review of the Fund's operations indicated that no internal audit reviews were
performed on the Fund's internal processes and no risk assessment was carried out
to identify and address the areas of concern and document specific controls in
response to identified risks.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk Management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

6. Delayed Funding of Projects

Basis for Conclusion

ln the circumstances, the effectiveness of internal controls, risk management and
governance of the fund could not be confirmed.
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that lexpress
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
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an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP , CBS
AUDITOR-GENERAL

Nairobi

03 December,2O25
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National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annuol Report and Financial Statements for The Yeor Ended June 30,2025

Period endd June 2025Note

Kshs

Rerrenue from non-exchange tranractiont

6 170.469.857

7Transfers from domestic and foreign partners

Rerrenue from exchange trantactionr

8Finance income

9 ll.oooMiscellaneous income

170.480,8s7Total revenue

Expenses

6.039.410l0Employee costs

1lCommittee expenseJ

12 7.243.668Use of Goods and Services

r3 115.295.987Other 6overnment Units Actual expenditure

14 93.097.O28Other Crants and Transfers Actual expenditure

l5 2.433.293Depreciation and amortization expense

16Digital Hubs Expenses Actual expenditure

226.977.161Total expenses

17Cain/Loss on Sale of Assets

lmpairment loss l8
(56,496.3O5)

I
Surplus/(Deftcit) for the year

ll. Statement of Flnancial Performance for the Year Ended 3oth June 2025

The Constituency financial statements were approved by the NGCDFC o

signed by

Chai
Committee
Name: James Mundia

National Sub{ounty
Accountant
Name: Henry Okumu
ICPAK lWNo:

t- 2025 and

nt Manager

Name: Joe Godwin Oduor

NCJ-CDF

Transfers from the NGCDF Board

2.867,775

Other gains/flosses)



National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

12. Statement Of Financlal Posltlon tu At 30th June, 2025

Note Period endd
June 2O25

Opening
Statement lstJuly
2024

Kshs Kshs

Assets

Current Assets

Cash And Cash Equivalents 19 s3,691,237 28.3s6.423
Receivables from Exchange Transactions 20
Receivables from Non-Exchange Transactions 21 26.367,127 112.529.086
Prepayments 22
Total Current fusets 80,058,363 r40,885,509

Non-Current Assets

Property. Plant and Equipment 7.299.878
lntangible Assets 24
Right-of-use assets 25
Total Non- Current fusets 7.299.878

TotalAssets (A) 87,358,241 1,1O,885,5O9

Current Liabilities
Trade and Other Payables 26
Third Party Deposits 27 1,966.496
Lease Liabilities 28
Gratuity Provision 29 2.127.840 r,r25.300
Total Current Liabilities 4,094,336 r.r25.300

Lease Liabilities
Total Liabilities @) 4,O94,336 I,125,300

Net turetr (A-B) 83.263,905 139,760,209
Represented by:
Revaluation Reserves 83,263,9M 139,760,209
Accumulated 5urplus
Total Net Assets 83,263,904 139,760,209

2
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Liabilities

Non-Current Liabilities
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National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annual Report and Financial Slatements for The Year Ended June 30,2025

The Constituency financial itatementi ret out on pagel I to ll6 approved by NG CDFC on
2025 and signed by

Chairman NCI<DF
Committee
Name: James Mundia

National Sub-County
Accountant
Name: Henry Okumu
ICPAK lWNo:

Fund Acrount Manager

Name: Joe Godwin Oduor

llll0lAt g0ritlqf til OItlrltJt:1fi IltYtl0tfi lI llltD
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Vihiga Constituency
Annual Report and Financial Statements lor The Yeor Ended June 30, 2025

13. Statement of Changes in Net fusets for the year endd 30 lune 2025

Fund Balance as at 30th )une2024 s.898.199 s.898.r99

Adjustments

Recognition of Assets
r33.852.0r0 r33.862.0r0

Recognition of Liabilities

tu at July 1,2025 139,760.209 139.760.209

Surplus/(Deficit) For the Period
(s6.496.3Os) (s6.496.3O5)

Revaluation 6ain/Loss

fu at June 30,2025 (current year) 83,263,9U 83,263,9U

4

Desoiptlon
Revaluation
Reserves

Accumulated
surplus/Deficit

fotal

Kshs lGhs
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Vihiga Constituency
Annual Report ond Financial Statements for The Yeor Ended June 30, 2025

14. Statement Of Cash Flows for The Year Ended 30th )une2025

Notes Perlod endd June 2025

Kshs

Receipts
2s6.631.816Transfers from the NGCDF Board

Transfers from domestic and foreign partners

Finance income

il.000
Total Receipts

Payments
s.036.870Employee costl
3.043.276Committee expenses

7.068,168Use of Goods and Services

113.474.426Other Government Units Certified Works
92.9s2.O93Other Grants and Transfers

Digital Hubs Expenses

221,s74,833Total Payments

30 3s,o67,983Net CaJh Flows from/ (used in) Operating Activitiet

Cash flows From lnvestlng Activities
9,733.170Purchase of PPE

Purchase of Intangible assets

Proceeds From Sale of PPE

9,733,170Net CaJh Flows from lnvestlng Activitiet
25.334.813Net increase/(decease) in cash &

Cash equivalents

Cash Flows from Financing Activities

Lease Payment

25,334,813Net Cash Flows from Financing Activities
19 28.356.423Cash and cash equivalents at I July

53,691,236Cash and cash equivalents at 30 June

I

5

Cash flops from operatlng actlvities

Miscellaneous income
256,U2,816

l9

H
H

=
I
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Annual Repon and Financial Statementslor The Year Ended June 30, 2025

Orlgnal Budget

AdJustments

Flnal Budget Actual on
comParable
basis

Budget
utllization
dlfference

olo ol
Utilization

Kshs Kshs Krhs lGhs lGhs

a B 6=(a+b) d g=(cd) f =dlc'lOO
Period endd
June 2025

Opening
Balance
(9Bk) and
AIA

Period endd
June 2025

Pen'od endd
lune 2O25

Revenue

Transfers From the NGCDF
Board

170.469.857 28.3s6.423 112.529.086
284.988.239

26.367.127 91.600/o

Transfers from domestic and
foreign partnerj

Miscellaneous income il.000 11.000 1OO.00o/o

Totals
170,469,857 28,367,423 112,529,086 3il,366,366

284.999,239
Expenses

Employee costs 172.625 1.125.156 7.475.902 s.035.870 2.439.O32 67.37o/o

Committee expenses 4,286.920 1.305.628 s.592.548 3.043.276 2.549.272 54.42o/o

Use of Goods and Services 4.877.247 119.655 1.134,852 6.131.7 54 7,068.168 (936.414) |5.270/6
other c,overnment Units
Certified Works

8r.502.553 158.201.49s 113.474.426
64.54o/o

Other Grants and Transfers 92.069.234 ls.343.897 116.822.572 92.9s2.O93 23.870.479 78.O10/o

Acquisition of assets r2.000.000 12.000.o00 9,733.170 2,266.830 8l.l lolo

I

6

15. Statement of Comparison of BudSet and Actual Amounts for the Year ended 30 June 2025

Pre\rious
Years'
Outrtanding
dlsbunements

3r 1.355.356

Finance income

11.000

26,367,127 97.6o0/o

6,178.120

57.944.240 18.654.701 44.727.069

9.409,441
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Previous
Years'
Outstanding
disbursements

Pedod endd
June 2O25

Perlod endd
lune 2O25

Perlod endd
June 2O25

Openlng
Balance
(CEk) and
AIA

0.000/65,114.O96 5.114.0965.114.096Digital Hubs Expenses

0.00016Funds Pending Approvalti
28.00017.000 28.000AiA il.000
80,058,3633il.366,366 23r.308,003Total Expenditure 170,469,857 28.367,423 112,529,086

(s3,691,236)53.691.236Surplus for the period

7

o/o ol
Utilization

Actual on
comparable
basis

Budga
utilization
dlfference

Original Budget

Adiustments

Flnal Budget

KshsKhs KshslGhs lGhs

f=d/crl0Og=(a+b) d s=(cd)a B

0.00%
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Explanatory Notes.
Employee cottt (67.37%0), Committee expentet (54.42W, Other Government Unitt Cetified Works (64.54%o), Other Grants

and Transfers (78.O1W, Acquisition of attett (9l.ll@, Digital Hubs Expenses (0%o) because tome fundt had not been disbursed by
N6-CDF 9oard.

Reconciliatlon of Summary Statement of Appropriation to Statement of Assets and Liabllltles

Description Amount

Budget utilisation difference totals

Less undisbursed funds receivable from the Board as at 30'h
June 2025
Cash and Cash Equivalents at the end of the 30'h June 2025 s3.691.236

ies and explanatory notes to these financial statements form an integral part of the financial Jtatements
The Con e nancial ttatements were approved by NG CDFC o 025 and signed by

d Accou Manager National Sub-,County Accountant Chairman NG-CDF Committee

Name: Joe Godwin Oduor Name: Henry Okumu
ICPAKIVIAIo:

Name: James Mundia

80.058.353

26.367.127

The accounting

': i1i,' ^'i' :

8
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Vihiga Constinency
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16. Budga Exeofion bry Sectors And Projects For The Year Ended 30s June 2025

Programme/Sub-programme
Orignal
Budget Final Budget

Actual on
comparable
basis

Budget
utlllzatlon
difference

Opening
Balance
(C/Bk) and
AIA

Previous
Years'
Outstanding
Disbursements

Kshs Iths Kshs Khs lGhs lGhs

l.l Compensation of employees 6.178,120 172.625 1.125.156 7.475.901 5,036.870

1.2 Committee allowances 1.7 52,151 1 .7 52.151 370.566

I.100,000 3.721.376 231.545

5ub-total 10,728,191 2,225,156 13,r80,973 3,O41,142

2.0 Monitoring and waluatlon
2.1 Capacity building r.015.000 273.345 1.288.34s 257.865

2.2 Committee allowances 1.519.769 2.552.052 2.386.600

2.3 Use of goods and services 2.O79.327 34.852 2.114.179 r.59r.403

5ub-total 4,614,096 1,321O,480 5,954,576

3.0 Emergenqy

Unutilized 3.572.098 764.488 4.336.586

Homasana Primry School 28.8r5 28.8r s 26.600

Womulalafriends Primary School 25.727 373

lsaku Primary School 1.200.000 1.200.000 r,r99,919 81

600.000 607.950 8.031

600.000 20.395 607.607 12.788

Kidundu Primary 5chool 600.000 598.O42 r.9s8

9

AdJustmentr

1.0 Administration and Recurrent
2.439.O31

I.381.585

1.3 Use of goods and services 2.797.920 55.OOO 3.952.920

227,625 10,139,83r

r.030.480

1,032.283 165.452

522.775

s,008.483 946,O93

4.336.s86

2.215

25.727 25.355

lnavi Primary 5chool 7.950 599.919

Masana Aic 620.395

600.000
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Programmey'Sub programme
Origlnal
Budget

Adjustments
Final Budget

Budget
utilizatlon
dlfference

Actual on
comparable
basis

Openlng
Balance
(C/Bk) and
AIA

Prevlous
Years'
Outstanding
Dirbursements

Kshs Kshs Kshs Khs Kshs lGhs

Chandolo Special School 600.000 600.000 599.991 9

Mahanga Primary School 600.000 500,000 500.000

Enanga Primary School 599.244

Navuhi Primary School 600.000 2.gso 602.950

8,972,098 850,326 9,822,423 4,833,192 4,989.232

4.1 Primary Schooll

4.2 Secondary 5chools 40.000.000 2,520,O70 31.124,677 31,042,680 81.997(1r.39s,393)

4.3 Tertiary lnstitutions 25.000.000 lt.159.958

4.4 special needs 3.187.943 3.446.661 1.213,394 7.847,997 7.492.OOO 355.997

4.5 Education
Programmes

5ub-total 68,187,943 5,966.731 977,958 75,132,632 74,267,563 865,069

5.0 Sports

5ub-total

6.0 Environment

Mwoki Primary School 568.233 568.233 568.233

Chango Primary School 568.233 568.233 568.233

l0

600.000 600.000 756

599.985 2.965

5ub-total

4.0 Bursary and Social Security

36.1s9.9s8 3s.732.883 427.075

5upport

4.6 Social 5ecurity
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Budget
utlllzatlon
dlfferenceProgramme/Sub-programme

Orignal
Budget

Adjustments
Final Budga

Actual on
comparable
balis

Prsvious
Years'
Outstanding
Disbursements

KrhsKshs Kshs Kshs lGhs

s68.233Madira Girls High School s68.233 568.233

Hamasana Primary School 555.313

552.O08 3.304555.3r 3 555.313

3.304lnyanza Secondary 5chool 555.313

5ub-total 1,7U,699 1,665,938

571.600Hamasan Primary School 1.700.000 1.700.000

Masana Aic Primary School 2.560.875 2,560,875

s73.63sMagui Primary School 573.635

3.000.o00lgakala Primary School 3.000.000

Kisingilu Primary School 1.889.080 1.889.080

I.700,695 7s0.443Madzuu Primary School r,700,000 69s

1.570.912 129.183Embaga Primary School r,700,000 95

Kidundu Primary 5chool r.700.000 1.700.000

4.800,000 4.803,500 4,775,194Vigetse Primary School 3.500

Chandolo Special School 27.189 r,700.000 1.725.236

Got Kabindi Primary School r.700.000 1.700.000 1.699.626 374

1.700,295 1.535Kitulu Primary School 1.70r.930

lkumba Primary School 2.350.000

ll

Opening
Balance
(C/Bk) and
AIA

lGhs

3.304555.313 552.008

Chavavo Secondary School

555.313 552.008

3.370,636 1,656,025 l,7t4,6ll

7.0 Primary Schools Projects

r.r28.400

2.s60.875

573.635

3,000.000

r.889.080

950.252

r.700.095

r.700.000

28.306

r.9531.727 .189

r.930 1,700.000

9882.350,000 2.349.O13
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Actual on
comparable
basis

Budget
utlllzatlon
dlfferenceProgrammey'Sub-programme

Origlnal
Budget

AdJustments
Final BudSet

Opening
Balance
(C/Bk) and
AIA

Prevlous
Years'
Outnanding
Disbursements

Kshs Krhs Kshr Kshs Kshs lGhs

Kegendirova Primary School 28.627 1.728.627 1.726.202 2.425

Vumale Primary School 30.109 1.700.000 1.730.109 1.725.736 4.373

664Kedohi Primary School 1.435 1.700.000

Chavavo Primary School r.700.000 r.700.000 1.696.779

Kigadahi Primary School 6.630.57s 8.634.s50 8.044.915 589.6352.000.000 3.97s

Madira Primary School 48.4054,8r5 4.800,000

29.800Chambiti Primary 5chool 29.800 29.800

34,20034.200 34.200

Chango Primary School 5.942,961 5.942.961 5.933.788 9.173

Chanzeywe Primary School Pmc 1.037.834 1.O37.834 1.O37,834

Chanzeywe Primary School Pmc 4.853,464 4.847,735

Chavavo Primary School Pmc 886 886 886

Chavugami Primary School 22.950 22.950

Enanga Primary School 19.025 19.o25

5.7406ilwatsi Primary School 5.916,844 5,916,844 5.91I,104

Cot Kabindi Pri School 1.349 1.349 1.349

Hamasana Primary School 28.8r 5 28.8r s 28.81 5

ldavaga Primary School Pmc 18.734 18.734

lhyagalo Primary School 50 50 50

r.700.000

1.701.435 1,700,771

3.221

4,804,81s 4.756.410

Chanda Primary School

4.853,464 5.729

22,950

19.O25

18.734

t2
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Budga
utilizatlon
difference

Adjustments
Final Budget

Actual on
comparable
basisProgramme/5ub-.programme

Origlnal
Budget

Openlng
Balance
(C/Bk) and
AIA

Previous
Yean'
Outstandlng
Disbursements

KshsKshs lGhs lGhr KshsIths
2.9502.950 2.9sOKidinye Primary School

r.053

1,9731.973 1.973Madzugi Primary School Pmc

3.862Magaka Primary School 3.862

58.955Matsigulu Primary School 58.955 58.955

17.53317.533 17.533

2.965 2.965

27.792Vigina Primary School 27,792

2.9502.950

52,723,Q| 12,7|,214Sub-total r6.823.590 18,130,451

7.I JSS NGCDF
3.8052.s24.396 2,524.396 2.520.591Vigetse Primary School

2.891,691 1.368.000 1.523.691Vihiga Primary School 2.8s2,730 38.961

1.514.902Lusavasavi Primary School 2.852.730 22.986 2.875.716 r,360.814

2.854.704 r.330.000 1.524.704Mahanga Primary School 2.852.730

r.7r0.oo0Madira Primary School 2.852.730

2.852.7302.852.730Hambale Primary School

63,921 2,524,396 8,289,&5 8,562,5625ub-total 14,263,650

l3

r,053Lwang'ele Primary School Pmc 1.053

3.862

Musunguti Primary 5chool

2.965Navuhi Primary School

27.792

Vihiga Education Assessment 2.9sO

r.137 I,137Visiru Primary School 1.137

30,48,0,575 65,434,616

1.974

1.142.7302.852.730

2.852.730

16.851,967
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Programmey'Sub-programme
Orlginal
Budget

Actual on
comParable
basis

Budget
utlllzatlon
difference

Adjustments
Flnal Budget

Opening
Balance
(CAk) and
AIA

Prs,rious
Yean'
Outstandlng
Disbursements

lGhs Kshs Kshs Kshs lGhs t/shs

EQUIPTING7.2 JSS NGCDF
LABORATORY
Mukuli Primary School

lnyanza Primary School

Kerongo Primary School

5ub-total

7.3 JSS MOE

Mukuli Primary School 4.800.000 2.176 2.s24.396 7.326.s72 2.397.404 4.929.168

lnyanza Primary School 4.800.000 2.775 2.524.396 7.327.171 7.326.805 366

lsaku Primary School r0.99s 2,s24.396 7.335.391 7.305.370

Kerongo Primary School 4.800.000 1.741 2,524.396 7.326,137 2.523.200 4.802.937

Sub-total r9,200,000 17,687 10,097,583 29,315,270 19,552,778 9,762,492

8.0 Secondary Schools Projects
(List all the Projects)
Vigina Secondary School 41.705 4.500.000 4.541.705 4.so3.o9s 38.610

Kitumba Secondary School PMC 12.771 10.000.000 10.o12.771 7.580.668 2.432.104

Kerongo Secondary School 375

5t. Clares Maragoli Girls' High
5chool

1.418 1.418 I.418

l4

lsaku Primary School

4.800.000 30.02r

375 375
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Actual on
comParable
basis

Budga
utlllzation
dlfference

Orlgnal
Budget

Adjustments
Final BudgetProgrammey'Sub-programme

Openlng
Balance
(C/3k) and
AIA

Pretllous
Year'
Outstanding
Dlsbursements

lGhsKshl lGhs lGhsKshs Kshs

165.173 165.173lkumba Secondary school 165.173

Chavavo secondary School PMC

l5t.308 r5r.308

r5.r93Masana Secondary School PMC r5.r93

2.9292.929Kidinye Secondary School PMC

940940 940

710Kegoye Secondary School 7to

21.187 21.187Madira Girls High School PMC 21.187

2,829,94712,083,763413,709

9.0 Tertiary inrtitutions Projects
(List all the Proiect,

3.203.8s424.000.000 24.O28.933 20.825,O7928,933

7,657,OOOChanzeywe TVC 7.657.OOO

31,685,933 20,825,O795ub-total 7,657,OOO 24.OOO,OOO

lO.O Securlty Projects
300.000Vihiga Police Station 300.000

300.000300.000Mbale Police Station
300.000Vihiga 5ub - County Assistant

County Commissioners Offi ce
200.000200.000 200.000Muhanda Assistant Chiefs Office

Chango Secondary School PMC 151.308

r5.193

2.929

Chambiti Secondary school PMC

710

14,500,000 14,913,709Sub-total

Kmtc Vihiga
7.657.0O0

10,8@,85428,933

300.000

300.000

300.000300.000

l5
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Budget
utlllzatlon
dlfferenceProgrammey'Sub'programme

Orlgnal
Budget

AdJustments
Final Budget

Actual on
comparable
basis

Openlng
Balance
(C/Bk) and
AIA

Previous
Years'
Outstanding
Dlsbursements

Kshs Kshs lGhs Kshs Ishs Kshs

Mungoma Chiefs Office 300.000 300.000 300.000

300.000 300.000

Central Maragoli Chiefs Office 300.000 300.000

Mungoma Divisional Hqs 5.630,860 5.530.860 5.630.860

lvone Ap Camp 2.500.0002.500.000 2.500.000

Vunandi Ap Camp 2.400.o00 2.400.000 2,398.702 1.298

Kegoye Ap Camp 2.400.000 2,400.000 2,350.595 39.405

Mbale Police Station 573.635 I 573.636 s73.636

Mungoma Divisional Hqs 5.000.000 5.000.000 222.O50 4.777.950

Vihiga Police Station 7.500 7.500 7.500

Mbale Police Station Pmc 9.630 9.630 9.630

ldelery A.P Camp 44.825 44.825 44.825

60.269

Mbale Police Station 958.899 844.133 114.7669s8.899

Lugaga Chiefs Office 46.992 43.395

Lyavora Ap Camp 1.309.019 1.309.019 1.305,000 4.O19

Vunandi Adm Police Camp 4.450 4.450 4.450

Kegoye Adm Police Camp 1.825 1,825

Lusavasavi Ap Camp Chiefs Office 2,500,000 148.976 2.900.000 5.548,976 5.O21,438 527.538

l6

Mbale Dci Office 300.000

300.000

Lyavora A.P Camp 60.269 60.269

46.992 3,597

1.82s
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Budga
utlllzatlon
differenceFinal Budget

Actual on
comparable
basis

Orlginal
Budga

Adjustmentr
Programme/Sub-programme

Pranious
Years'
Outstanding
Dlsbursements

Openlng
Balance
(C/Bk) and
AIA

Kshs lGhsKshs Kshr Kshs Krhs

12,195,313 t6,30r,5682,592,385 12,700,001 28,496,881Sub-total 13,2U,495

ll.0 Acquisition of assets

2.266.830r2.000.000 12.000.000 9.733.170(includingll.l Motor Vehicles
motorbikes)
ll.2 Purchase of furniture and
fittings

2,266,83012,000,000 9,733,170r2,000,0005ub-total

12.0 Digital Hub
5.114.0965.114.096Angoya Digital Hub 5.il4.096

5,114.096 5,114,0965,114,096

13.0 Others
64.65564.655 64.655Vihiga NG-CDF Strategic Plan

64,655Sub-total 4.655
Funds pending approval*"

unapproved projects

28,0001r.000 r7.000AiA
28,OOO17,000 28,OOOil,0005ub-total

23r,308,003 80,058,363170,469,857 28,367,423 3il,366,366Total

t7

ll.3 Construction of CDF office

5ub-total

&.655

28.000

112,529,086
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17. Notes to the Financial Statements

l. General lnformatlon

The National Government Constituenciei Development Fund (NG-CDF) formerly

Constituencies Development Fund (CDF). is established by and derives its authority and

accountability from the NG-CDF Act 2015 (amended 2023).The NG-CDF is wholly owned by

the Government of Kenya and is domiciled in Kenya. The NG-CDF VIHIGA Constituency

principal activity is service delivery through improvement of infrastructure and provision of

bursaries to needy students within the constituency.

Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a hirtorical cost basis except for the

meaturement at re-valued amounts of certain items of property. plant and equipment,

marketable securities and financial initrument5 at fair value, impaired assets at their

estimated recoverable amountJ and actuarially determined liabilities at their present value.

The preparation of financial statements in conformity with lnternational Public Sector

Accounting Standards (IPSAS) allows the use of estimates and assumptions. lt also requires

management to exercise judgment in the process of applying the N6-CDF's accounting

policies. The areas involving a higher degree of judgment or complexity. or where

assumptions and estimates are significant to the financial statements, are disclosed in Note

5 of these financial statements.

The financial statementr have been prepared in accordance with the Public Finance

Management (PFM) Act and the lnternational Public Sector Accounting Standards (lPSA5).

The N6-CDF Vihiga has taken advantage of the transitional provisions under IPSAS 33 and

adopted a phased approach. Accordingly, this is the first transitional financial statement.

The NG-CDF Vihiga has recognized all financial assets. including cash and cash equivalents

held in the operational account. deposit account, and PMC bank accounts; receivables

(amounts due from the Board and other parties): prepayments; property, plant. and

equipment (PPE)t and intangible assets acquired during the financial year 2023/2024 up to

the reporting date.

l8
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Liabilities recognized include trade and other payables, third-pafi deposits. and gratuity

provisions.

The recognition of all other non-financial assets acquired prior to the 2023/2024 financial

year will be undertaken in the third year of the transition period. after the necessary

identification and valuation proceties have been completed.

The financial rtatementr have been prepared and pretented in Kenya Shillings. which is the

functional and reporting currency of the NG-CDF. The financial ttatements have been

prepared in accordance with the PFM Act, the NGCDF Act (include any other applicable

legislation), and lnternational Public Sector Accounting Standards (lPSAS). The accounting

policies adopted have been consistently applied to all the years presented.

19
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3. Adoptlon of Ner,v and Revlsed Standards

i. New and amended standatds and interprctations in issue effective in the year ended

3O June 2O25.

There were no new and amended standards issued in the financial year.

. New and amendd standards and interpretations in ittue but not yet effetfue in the

year endd 3O June 2024.

Standard Effectlve date and impact:

rPSAS 43

Leases

Applicable l, January 2O25

The standard sets out the principles for the recognition. measurement,

prerentation, and disclosure of leases. The objective is to ensure that lessees anc

lessors provide relevant information in a manner that faithfully represents thosr

tran5actions. This information gives a basis for users of financial Jtatement, tc

assess the effect that leases have on the financial position, financial performance

and cashflows of an Entity.

The new standard requires entities to recognise, measure and preseni

information on right of use assets and lease liabilities.

Not Applicable

tP5A5 44:

Non- Current

Assets Held for

Sale and

Discontinued

Operations

Appllcable l, January 2O25

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured al

the lower of carrying amount and fair value less cort, to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial

performance.

Not Appllcable
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lP5A5 45:

Property Plant

and

Equipment

Appllcable l" lanuary 2O25

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 4!

has additional guidance/ new guidance for heritage aitetr, infrastructure assetr

and measurement. Heritage asrets were previously excluded from the scope ol

IPSAS l7 in IPSAS 45, heritage arsets that satisfy the definition of PPE shall be

recognised a, assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure atsets, implementation

[uidance and illustrative examples. The standard has clarified existing principlet

l.g. valuation of land over or under the infrastructure asiets, under.

maintenance of assets and distinguishing significant Parts of infrastructure assets,

Not Applicable

lP5A5 46:

Measurement

Appllcable l, January 2025

The objective of thir standard was to improve meaturement guidance acrosl

lP5A5 by:

i.Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii.Clarifying tranraction co5tt guidance to enhance consistency across

rPsA5.

iii.Amending where appropriate guidance acrors IPSAS related to

measurement at recognition, subsequent measurement and

meaJurement related disclosures.

[he standard also introduces a public sector specific measurement bases called

the current operational value.

Not Appllcable

tPsAS 47

Revenue

Appllable l, January 2O26

This standard supersedes IPSAS 9- Revenue from exchange tranractioni. IPSAI

ll Construction contracts and lP5A5 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principle:
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that an entity rhall apply to report uJeful information to urers of financial

statements about the nature. amount, timing and uncertainty of revenue anc

carh flow arising from revenue transactions.

Not Appllable

IP5A5

fransfer

Expenses

48 Appllable l, tanuary 2O26

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial statement!

about the nature, amount. timing and uncertainty of expenses and cash flovr,

arising from transfer expenie transactions. This is a new standard for publi<

sector entities geared to provide guidance to entities that provide transfers or

accounting for such transfers.

Not Appllcable

tP5A5 49

Retirement

Benefit Plans

Appllcable l, January 2O26

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

employees and other eligible participants. The standard sets the financia

statementt that should be presented by a retirement benefit plan.

NotAppllable

rP5A5 50:

Exploration

For &

Evaluation ol

Mineral

Resources

Appllable ln January 2O27
The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration
and evaluation expenditures.

ii. Entities that recognize exploration and evaluation aJsetr to assess ruch

assets for impairment in accordance with this Standard and measure any

impairment in accordance with IPSAS 26.
iii. Disclosures that identify and explain the amounts in the entity's financial

statementt arising from the exploration for and evaluation of mineral
retources and help users of those financial statements understand the

amount. timing and certainty of future cash flows from any exploration
and evaluation arretr recognized.

Not Appllcable
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Transfers from other Sovemment entitles

Revenues from non-exchange transactions with other Sovernment entities are measured

at fair value and recognized on obtaining control of the asset (cash. goods. services and

property) if the transfer is free from conditions and it ii probable that the economic

benefits or service potential related to the asret will flow to the Fund and can be measured

reliably. To the extent that there is a related condition attached that would Sive rise to a

liability to repay the amount, the amount is recorded in the itatement of financial position

and realized in the statement of financial performance upon fulfilling the conditions set.

Revenue shall be recognized after allocationi have been approved by the NG-CDF Board.

ii) Revenue from exchange tranJactionJ

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer. usually on delivery of the goods and when

the amount of revenue can be measured reliably, and it is probable that the economic

benefits or service potential associated with the tranraction will flow to the Entity.

lnterest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life ofthe financial asiet to that asset't

net carrying amount. The method applies this yield to the principal outstanding to

determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on

a straight-line basis over the lease terms and included in revenue.

Z)

lii. Early adoption of rtandatds

The Entity did not early - adopt any new or amended standards in the financial year.

4. Summary of Significant Accounting Policies

a) Rwenue recognition

i) Revenue from non-exchange transactions
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b) Budget lnformatlon

The original budget was approved by Parliament on xx June 2025 for the period l't )uly 2024

to 30th )une 2025 ai required by law. lncluded in the adjustmentr are Cash book opening

balance, AIA generated during the year and constituency allocations not yet disbursed at the

beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial statements.

The financial statementr are prepared on an accrual basis using a classification based on the

nature of expenres in the statement of financial performance. whereas the budget is prepared

on a cash basis. The amounts in the financial statementr were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget. is then presented in the rtatement of comparison of budget and actual amounts. ln

addition to the Basis difference, adjustments to amountr in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statementt and the approved budget. A statement to reconcile the actual amountJ

on a comParable basis included in the rtatement of comparison of budget and actual amountr

and the actuals as per the statement of financial performance has been presented under section

l5 of these financial rtatements.

c) Propefi, plant and equipment

All property, plant and equipment are stated at cort less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the Entity recognizes such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise. when a major inspection is performed.

its cost is recognized in the carrying amount of the plant and equipment as a replacement

if the recognition criteria are satisfied. All other repair and maintenance cortr are

recognized in surplus or deficit as incurred. Where an aiset is acquired in a non-exchange

transaction for nil or nominal consideration the asset is initially measured at its fair value.
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d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the Entity. Assets held under a finance lease are capitalized

at the commencement of the lease at the fair value of the leased property or. if lower. at

the present value of the future minimum lease payments. The Entity also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured

as the present value of the future minimum lease paymentr at initial recognition.

Subsequent to initial recognition. lease payments are apportioned between finance charges

and reduction of the lease liability Jo ai to achieve a conrtant rate of intereit on the

remaining balance of the liability. Finance charges are recognized as finance costt in turpluj

or deficit. An arret held under a finance lease is depreciated over the useful Iife of the asset.

However. if there is no reasonable certainty that the Entitywill obtain ownership of the

as5et by the end of the lease term, the asset is depreciated over the shorter of the estimated

useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operatinS expenre in surplus or deficit on a straight-line basis over the

lease term.

e) lntangible assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the

exchange. Following initial recognition. intangible assets are carried at cott less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible assets, excluding capitalized development corts, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets i, assessed as either finite or indefinite.

lntangible assetr with an indefinite useful life are assessed for impairment at each reporting

date.
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f) Flnandal instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financial ttatementt. (amend as

appropriate). A financial inrtrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity measures a financial airet or financial liability at its fair value plus or minus, in the case

of a financial asset or financial liability not at fair value through iurplus or deficit, transaction

costi that are directly attributable to the acquisition or issue of the financial asret or financial

liability.

a) Flnanclal assets

Classification of financial assets

The entity classifies its financial assets aJ subsequently measured at amortiied cost. fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's manaSement model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial arret is measured at amortized cost when the financial asset is

held within a manaSement model whose objective is to hold financial assets in '>rder to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and intereit on the principal

outstanding. A financial aiset i5 measured at fair value through net assets/ equity if it is held

within the manaSement model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.
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Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

arsets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest. and that are not designated at fair value

through surplus or deficit. are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net asrets/ equity

Financial asrets that are held for collection of contractual cash flows and for selling the financial

assets. where the arsets' cash flows reprerent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets. except for the recognition of impairment gains or losses. interest revenue

and foreign exchange gains and losses which are recognized in surplus/deficit. lnterest income

from these financial assets ir included in finance income using the effective intereJt rate method.

Trade and other receivables

Trade and other receivables are recoSnized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuinS basis. An

ertimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

2'7



National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annual Report and Financial Statements for The Yeor Ended June 30, 2025

Fair value through surplus or defclt

Financial atsets that do not meet the criteria for amortized cost or fair value through net assets/

equity are mearured at fair value through Jurplu, or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

lmpairment

The entity assesres. on a forward-looking basis. the expected credit Ioss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net arsets/equity. The entity

recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

ret out in Note xx
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b) Flnancial llabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cort except for financial

liabilities measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no coit or for a nominal cost). the cost of the

inventory is its fair value at the date of acquisition. Costs incurred in bringing each product to

its present location and conditions are accounted for. as follows:

i) Raw materials: purchase coJt using the weighted average cost method.

ii) Finished goods and work in proSresi: cost of direct materials and labour and a proportion

of manufacturing overheadl based on the normal operating capacity but excluding

borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge. that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of
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operations, less the estimated costs of completion and the estimated costr necessary to make

the sale, exchange. or distribution. lnventoriei are recognized as an expense when deployed

for utilization or consumption in the ordinary courre of operations of the Entity.

h) Provisions

Provisions are recognized when the Entityhas a prerent obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable ettimate can be made

of the amount of the obligation. Where the Entity expects some or all of a provision to be

reimbursed. for example, under an insurance contract. the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria. ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expenre for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial rtatements. unless the possibility of an outflow of reJources

embodying economic benefits or service potential is remote.

k) Contingent asretJ

The Entity does not recognize a contingent asset but discloses details of a possible atset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.
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Contingent aitets are aJsetJed continually to ensure that developmentr are appropriately

reflected in the financial statements. lf it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recoSnized in the financial ,tatementr of the period in

which the change occurr.

l) Employee bene{its

Retirement bene{it planr

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into

a teparate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient arsets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating employers.

The contributions and lump sum payments reduce the post-employment benefit obligation.

m) Foreign curency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rater different from those at which they were initially recorded during

the period, are recognized as income or expenres in the period in which they arise.
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n) Related partles

The Entity regards a related party as a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity, or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call.

and highly liquid investments with an original maturity of three months or less. which are

readily convertible to known amounts of cash and are subject to an insignificant risk of changes

in value. Bank account balances include amounts held at various commercial banks at the end

of the financial year.

p) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Subsequent e\rentJ

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended )une 30,2025

5. Significant Judgments and Sourcer of Estlmatlon Uncertainty

The preparation of the Entity's financial 5tatementr in conformity with IPSAS requires

management to make judgments, ertimateJ. and assumptions that affect the reported amounts

of revenues, expenser. assets and liabilities. and the disclosure of contingent liabilitier. at the

end of the reporting period. However. uncertainty about these assumptions and estimates

could result in outcomes that require a material adiustment to the carrying amount of the asset

or liability affected in future periods. State all judgments. ettimates. and assumptions made:
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Efi mates and arrumptions.

The key atsumptioni concerning the future and other key sources of estimation uncertainty at

the reporting date. that have a significant risk of causing a material adjurtment to the carrying

amounts of assets and liabilities within the next financial year. are described below. The Entity

based its astumptioni and estimates on parameters available when the consolidated financial

ttatements were prepared. However. existing circumstances and arsumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur. IP5AS 1.140

Useful lives and residual value

The useful lives and residual values of asrets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

ProceSJes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provlsions

Provisions were raised and management determined an ertimate based on the information

available. Provisions are measured at the management's best ertimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.
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5. Transfers from the NGCDF Board

7. Transfers from domestic and foreitn partnerJ

8. Finance income

9. Miscellaneousincome

Description
Period endd June
2025
Kshs

NGCDFB Transfers (Allocation for the FY) 170.469,8s7

Total 170,469,857

Description
Period ended June

2025

Kshs

6rants

Total

Description
Period ended Junc
2025
lShs

lnterest lncome on Bank Deposits

Total

Period endd June
2025
lGhs

Rental lncome

lncome from sale of tenders

Hire of plant/equipment/facilities

Other lncome Not Classified Elsewhere (specify)

Total r,000

)3

il.000
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10. Employees cost

ll. Commlttee Expenses

NG-CDFC Basic staff salaries 3.419,987

Personal allowances paid as part of salary 225.900

House Allowance r96,800

Transport Allowance 162,OOO

Leave allowance

Gratuity to contractual employees 1.OO2.540

Employer Contributions Compulsory national social security schemes 259.486

Employer Contributions Compulsory Housing levy 59.847

Employer contributions to National lndustrial Training Authority 8.850
Other 5pecify 704.OOO

Total 6,039,41O

Sitting allowance 2.386.500

Other Committee expenses 481.176

fotal 2,867,776

)1

Peid endd June
2025
Fshs

Perlod endd June
2025
Kshs



National Government Constituencies Development Fund (NGCDF)
Vihiga Consrttuency
Annual Report and Financial Statementsfor The Year Ended lune 30, 2025

13. Other Government Units Actual expenditure

Perlod endd June
2025
Kshs

44.824

Communication. supplies and services 342.780

Domestic travel and subsistence

Printing. advertising and information supplies & services 873.r03

Office Rent

Training expensej r.030.480

Hospitality supplies and services 382.129

lnsurance costs

Specialized materials and services so.o00

Office and general supplies and services

Fuel. oil & lubricants

Bank charges 241.201

Routine maintenance - vehicles and other transport equipment 155.654

Routine maintenance - other aJJett 42.791

Strategic plan expenses

Other operating expenses 679.500

Total 7,243,668

Description
Perid endd June
2025
Kshs

Primary Schools Actual expenditure 80.795.584

Secondary Schools Actual expenditure 12,083,763

22.416.640

Total 115,295,987
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t2. Use of Goods and teryices

Utilities, supplies and services

718.300

2.451.763

231,143

Tertiary lnstitutions Actual expenditure
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14. Other Grants and transfers Actual expendlture

15. Depreciation and Amortization Expenses

16. Digital Hubs Expenses

Peddendd June2O25
Kshs

3r.042.580

Bursary - tertiary institutions 3s.732.883

Bursary - special schools 7.492.OOO

Bursary - Education 5upport programmes

Social Security programmes (SHlF)

Security projects Actual expenditure 12,340.248

Climate change mitigation projects 1,6s6.O2s

4,833.192

Roads projects Actual expenditure

Others specify

Total 93.097,O28

Description
Perfodendd June2O25
Kshs

Property Plant and Equipment 2,433.293
lntangible Assets

Total 2,433,293

Description Periodended June2O25
Kshs

Construction/ renovation/ Actual expenditure
Digital Hub utility costs Water. Electricity.

Maintenance of ICT equipment

Maintenance of building

Bursary - secondary schools

Emergency projects Actual expenditure

Others 6pecify)
Total
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Description Periodendd lune2o25

Kshs

Propefi. Plant and Equipment

lntangible Assets

Total GaiMoss on Sale of fusets

17. GaiMoss on Sale of fusets

Periodendd June2o25

(lnclude linancial instruments that are impaired)

Total lmpalrment LoJJ

Description

Property. Plant and Equipment

Kshs

Name Of Bank and Account No.

Pedd endd
June 2025

Opening
Statement
l" July 2O24

Kshs Kshs

Bank Accounts (Cash Book Bank Balance)
Co-operative 9ank, Account No. Ol141471495600 Mbale
B ra n ch (Opera tion s a cco u n t)

7.023.499

Operations account pending closure (lndicate name &
account no.) N/A

Eranch (Deposit account)
2.127.840

PMC accounts-Various Banks Listed in Annex 2 36.448.859 21.332.924

53,691,237 28,355,423

Cash Balances

Location I

Location 2

Other Locations (

3'7
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18. lmpairment Lors

lntangible Assets

19. Cash and Cash Equivalents

15.114.537

Co-operative Bank, account No. 01104714966O01 Mbale

Total

Total
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Total receivables

Other exchange debtors (Specify)

Less: impairment allowance

Total receivables

a. Current receivables

b. Non-currentreceivables

Total Recelvables (a+b)

20. Receivables from Exchange Tranractions

(Entity to ttate the expected credit los rates for variour categories of i$ receivables. The entity rhould
also disclose how ECL was arrived at in line with proviions of IPSAS 41.)

Ageing Analysis for Recelvables

fu,,.n,*Ff,rW
Less than I year t W I pn

Between 1- 2 years I pn I w
Between 2-3 years I pn

l
pn

Over 3 years F W I pn

Total (a+b) I Pr; f ln

38

Description
Period enda
lune 2025

Opening ttatement
l, Julv 2024

Kshs Kshs

ttatement
2024



National Government Constituencies Development Fund (NGCDF)
Vihigo Constituency
Annual Report and Financial Statements for The Yeor Ended June 30,2025

21. Receivables from Non-Exchange Transactions

22. Prepayments

26.367.127 112.529,086Transfers from NCCDFB

utstanding imprest
112,529,08626,367,127Total

.Etr

2025 Balance
ETAgeing Analysls- Receivables from non-

exchange trantactions
Vmsn E,riititd,eBrrm mE/!Less than I year

%Between 1-2 years

3 years

wwm tilisd vm rm97JTotal

rast rwtfiE/i@,@f

-4-L

a

m ffi
O

aa

-@M/W[@@Eil W-

Prepaid Rent

Prepaid lnsurance

Prepaid Electricity Costs

Other Prepaym ents (lpeci fy'1

Total

39

Period ended June
2025

Opening Statement
l, Julv 2024

Kshs Kshr

Description
Perlod ended June
2025

Oryning ttatement
l, July 2024

Kshs Kshs
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23. Property, Plant and Equipment

Land Buildings
Motor
vehicles

Furnifure
and fittings

Computers& tcr
Equipment

Other
Assets

Gpecify)

Capital
Work
pro8re55

tn Total

Depreciation Rate(specify) 2o/o 25o/o 12.5o/o 3Oo/o xo/o

Cost Khs Kshs Khs K;hs lGhs Kshs Kshs Kshs

Opening Bal as l, )uly 2024
Additions 9.733.170

Disposals

Transfer/Adjuttments

As At 3O* )une2O25 9,733,170 9,733,170

Depreciation
lmpairment

And

Opening Depreciation

Depreciation 2.433.293 2.433.293

Disposals

lmpairment

Transfer/Adjustment

As At 30* June 2025 2,433,293 2,433,293

Net Book Values
Opening Bal as at l, July
2024
As At 30* June 2025 7,299,878

40
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Valuatlon

Land and buildings/ Equipment have not been valued by in line with the National Assets and

Liabilities Management Policy and 6uidelines (lssued 30th June 2020).

22 b) Property. Plant and Equipment at Cost

lf the freehold land. buildings and other asretr were stated on the historical cost basis the

amounti would be as follows:

Property plant and Equipment includes the following attets that are fully depreciated

Land

Buildings

Plant And Machinery

Motor Vehicles, lncluding Motorcycles

Computers And Related Equipment

Office Equipment, Furniture. And Fittings

Total

Cost or valuatlon
Normal annual
depreciation charge

Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment. Furniture and Fittings

fotal

4l

NBV

trGhs

Eoet
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24. lntangible fusets

Description
Perid endd lunc
2025

Kshs

Cost

Opening balance at l" )uly 2024
Additions

Disposal

At end of the 2025

Amortization and impairment

At beginning of the year

Amortization

At end of the year

lmpairment loss

At end of the year

NBV at )uly l't 2024
NBV at June 30h 2025

Buildings Plant Equipment Total
scription

Kshs Kshs Kshs Kshs

Cost
As At I July (Comparative period)
Additions
AsAt3
Period)

0 June 2025 (Comparative

Additions
As At 30 )une2025 (Current FY)

Accumulated Depreciatlon
As At I July 2024 (Com arative period)
Charge for the period
As At 30
period))

)une 2024 (Comparative

Charge for the period
As At 30 )une 2025 (Current FY)

Carrying Amount
As At 30 )une 2025 (Current FY)

-III

]i

a

42

25. Right-of ure assets

As At 30 )une 2025. (Comparative
Period)
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26. Trade and Other Payables

Trade payables

Employee payables

Other payables

Iotal trade and other payablet

2025-2025
olo of the
Total l. July

oh of the
TotalAging analysis: (Irade and other payables)

Under one year
o/o o/o

o/o o/o
l-2 years

2-3 years
o/o o/o

o/o o/o
Over 3 years

Total (tie to above total)

43
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27. Third-Party deposits

Retentions aglng analysls.

(The total above should be equal to the cloting retention)

28. Lease Liabilities

Perlodendd June2O25
Opnlng Statement
ln July 2024

(shs

Retention as at l( July (A)

Retention held during the year (B) 3.926,983

Retention paid during the Year (C) 1.960,487

Closing Retention as at 30h June D= A+B-C 1,966,496

Period ended
)une2025

o/o of
the total

Opening
Statement
lst )uly 2024

o/o of
the total

Less than I year 2.O56,496 lOOo/o o/o

l-2 years o/o o/o

2-3 years o/o o/o

Over 3 years o/o o/o

Total 2,056,496

lpeta
bozs

ended ^1Opening Statement
lr July 2O24Description

lxrnt lrrnt
Balance at the beginning of the year I I
Discount interest on lease liability l I
Paid during the year t. I
At end of the year I I

44
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Maturity Analysis

Analysed as:

29. Gratuity Provision

Year I I
Year 2 l-

Year 3 I
ear 4

Year 5 and onwards t

: unearned lnterest

I

Current I
on- Current

Total

1.r25,300of the year ln of JulyC,ratuity at the beginning
r.r25.3001.OO2.5406ratuity held during the year

C'ratui! paid during the year

I,125,3002,127,8Q
Total Gratuity Provision 30th June (A+B-C)

45

Period

I

I

Description

I
I

Description
Perlod endd June 2025 Opening Statement

ln Julv 2024

Kshs
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Period ended June
2025
Iths

surplu:/De{icit for the year (s6,496,3Os)

Adjusted for:
Depreciation 2.433.293
lmpairment

Gains and losses on disposal of assets

Working capital adjustments

lncrease/decrease in receivables (86.r6r.959)

lncrease/decrease in payables (2.969.036)

Net cash flow from operating activities 35,067,983

30. Cash Crnerated from Operations

(The total of thit ttatement thould tie to the cash flow section on net cash flows from,/ used in
operations)

31. Flnancial Rlsk Management

The Entity's activities expore it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management protramme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by settint acceptable levels of risk. The

Entity does not hedge any risks and has in place policies to ensure that credit is only extended

to customerr with an established credit history. The Entity's financial risk management

objectives and policies are detailed below:

The Entity has exposure to credit risk. which is the risk that a counterpafi will be unable to

pay amountr in full when due. Credit risk arises from cash and cash equivalents. and deposits

with banks. as well as trade and other receivables and available-for-sale financial invertmentr.

Management assesrer the credit quality of each customer, taking into account its financial

position. past experience and other factors. lndividual risk limits are set based on internal or

external aJsessment in accordance with limits set by the directors. The amounts presented in

46
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the statement of financial porition are net of allowances for doubtful receivabler, estimated by

the Entity's management based on prior experience and their assessment of the current

economic environment.

D Credit risk

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

Financial Risk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amountr that the Entity has recognised in the financial statementJ is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration of credit risk on amounti due from xxx. The board of directors sets the Entity's

Description

Total
amount

Fully
performing

Past due lmpaired

Kshs Kshs Kshs Kshs

tu at 3(}h June 2025

Receivables from exchange

transactiont

Receivables from non-exchange

transactions
26.367.127 26.367.127

Bank balances 53.691.237 53.691.237

Total 80,058,363 80,058,363

tu at 30 June2024
Receivables from exchange

transactions

Receivables from non-exchange

transactions
112,s29,086

Bank balances 28.356.423 28.3s6.423

Total r40,885,509 l,+O.885.509

47
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credit policies and objectives and lays down parameters within which the various aspects of

credit risk manaSement are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rertr with the Entity's directors. who have

built an appropriate liquidity risk management framework for the management of the Entity' j

short. medium and long-term funding and liquidity manatement requirements. The Entity

manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The

table below represents cash flowr payable by the Entity under non-derivative financial liabilities

by their remaining contractual maturities at the reporting date. The amounts disclosed in the

table are the contractual undiscounted cash flows. Balances due within l2 months equal their

carrying balances, as the impact of discounting is not significant.

Description

Less than I
month

Between l-3
months

Over 5
months

Total

Kshr Kshs Kshs Kshs

fu at 30th June2O25

Trade payables
Current
borrowings

poportion of

Provisions 2.O56,496

6ratuity Provision 2.127.840 2,127,840

Total 4,184,336 4,184,336

fu at 3Ort' )une 2024
Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefi t obligation 1.125.300 1.125.300

Total r,r25,300

iiD Market risk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis. evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

2.O56.496

Deferred income

r,125,300
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prices. such as interest rate, equity pricer and foreign exchange ratet which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market risk

management is to manage and control market risk exposures within acceptable parameters.

while optimising the return. Overatl responsibility for managing market risk rests with the Audit

and Risk Management Committee. The Entity's Finance Department is responsible for the

development of detailed risk management policies (subject to review and approval by Audit

and Risk Management Committee) and for the day-to-day implementation of those policies.

There has been no change to the Entity'r exporure to market risks or the way it manages and

mearures the risk.

a) Foreign currenqy ritk

Descriptlon
ln Kshs Other currencies Total

Kshs Kshs Kshs

fu at 3Os June (Current FY)

N/A N/A N/A

lnvestments N/A N/A N/A

Cash N/A N/A N/A
N/A N/A N/A

Total Financial fusets N/A N/A N/A

Financial Liabilitiet N/A N/A

Trade And Other Payables N/A

Borrowings N/A N/A N/A

Total Financial tiabllltiel N/A N/A N/A

Net Foreign Currenqy tuseV(Uability) N/A N/A N/A

49

,

The Entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entity

manages foreign exchange risk form future commercial transactions and recognised assets and

liabilities by pro,iecting for expected sales proceeds and matching the same with expected

paymenti. The carrying amount of the Entity's foreign currency denominated monetary atrets

and monetary liabilities at the end of the rePorting period are as follows:

202+2025

Financial fusets

Debtors

N/A
N/A N/A
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Descriptlon
ln Kshs Other currencies Total

lGhs lGhs Kshs

tu at 3@ June (Current FY)

Financial fusets N/A

lnvestmentj N/A N/A
Cash N/A N/A N/A
Debtors N/A N/A N/A
Total Financial fusets N/A N/A N/A
Financial Liabilitiet N/A N/A N/A

N/A N/A N/A
Borrowings N/A N/A N/A

N/A N/A N/A

Net Foreign Currency AsseV(Uablllty) N/A N/A N/A

Forelgn currenq;l rensltlvity analysis

202+202s

Financial Risk Management

The following table demonstratet the effect on the Entity's statement of comprehensive income

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies. with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

Description
Change in
curenqy rate

Effect on Proflt
before tax

Effect on
Equlty/l,let assets

lGhs lGhs Kshs

202+2025

Euro N/A N/A
U5D N/A N/A
2023-2024

Eu ro 1Oo/o N/A N/A
USD 1Oo/o N/A N/A

50

N/A N/A
N/A

Trade And Other Payables

Total Financlal Llabilltier

lOo/o

lOo/o
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b) lnterest rate rlsk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exPosure arises

mainly from interest rate movementr on the Entity's deposits.

Manaqement of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates

Sensitlvltv analvsis

The Entity analyses its interert rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk arrumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures. the sensitivity analytis indicates the impact on the

statement of comprehensive income if current floating interest rates increase/decrease by one

percentage point as a decrease/increase of Kshs xxx (Current FY: Kshs xxx). A rate

increase/decrease of 5olo would result in a decrease/increase in profit before tax of Kshs xxx

(Current FY - tGhs xxx)

Fair value of financial assets and liabilities

a) Financlal instruments meatured at fair value.

Determination of fair value and fair values hierardty

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:

Level I - Quoted prices (unadjusted) in active markets for identical assetJ or liabilities.

This level includes listed equity securities and debt instrumentt on exchanges.

a

5l



National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annual Report and Financial Statements for The Yeor Ended June 30, 2025

a

t

Level 2 - lnputs other than quoted prices included within Level I that are observable

for the astet or liability. either directly (that is. as prices) or indirectly (that is, derived

from prices).

Level 3 - inputs for the asset or liability that are not based on obiervable market data

(unobservable inputs). This level includes equity investmentr and debt instruments with

significant unobservable components. This hierarchy requires the use of observable

market data when available. fhe Entity considers relevant and observable market

prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at fair

value by level of the fair value hierarchy:

There were no transfers between levels 1. 2 and 3 during the year. Disclosures of fair values of

financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

Descrlptlon Level I Level 2 Level 3 Total

Kshs Kshs Krhs Kshr

tu at 3O June 2O25

Financial fusets

Quoted Equity lnvestments N/A N/A N/A N/A
Non- Financial fusets

lnveitment Property N/A N/A N/A N/A
Land And Buildings N/A N/A N/A N/A
Total N/A N/A N/A N/A
tu at 30s June2024

Financial fusets

Quoted Equity lnvestments N/A N/A N/A N/A
Non- Financlal Assets

lnvestment Property

Land And Buildings

Total

52
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lv) Capital Rlsk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue ar a going concern. The Entity capital structure comprises of the following funds:

32. Related Party Disclosures

Penbd endd
lune 2025

Openlng
Statement FJuly
2024

lGhs Kshs

Commlttee Members Remuneration

Sitting allowance of committee Members during the year 2.386,600 1.3r6.000

fransaction with the NGCDF Board

Transfers from the NGCDF Board during the year 170.469.8s7 166.s93,720

Total 172,8s6,457 167,909,720

33. Segment lnformation

(Where an organisation operatet in different geographical regions or in departments, IPSAS 18

on segmental reporting requires an Entity to present segmental information of each geographic

region or department to enable users understand the Entity's performance and allocation of
retourcet to different segments)

Descrlptlon

Period ended June

2025

Openlng
Statement F July
2024

Kshs lGhs

Revaluation Reserve

Retained Earnings 96.464.997 96,464.997

Capital Reserve

Total Funds 96,464,997 96.4$4.997

Less: Cash and Bank Balances 66.982.329 30.934.393

Net Debt/(Excess Cash And Cash Equivalents)

Gearing

-s3

Total Borrowings
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34. Contlngent furets and Contlngent Liabllltles

35. Capital Commitments

Capital Commitments
Perlod ended

June 2025
Opening Statement
lr July 2O24

Kshs lGhs

NA NA

Authorised and Contracted for NA NA

Total NA NA

Descriptlon

Period ended June
2025

Openlng Statement
F July 2O24

Kshs Kshs

Contlngent fusets
NA NA

Assets Arising from Determination Of Court Cases NA NA
Reimbursable lndemnities and Guarantees NA NA
Receivables From Other Government Entities NA NA
Others (Specify) NA NA
Total NA NA

Descrlptlon
Period ended June
2025

Opening
Statement ln July
2024

Kshs Kshs

Contingent Liabilities NA NA
Court Case xx against the Entity NA
Bank Guarantees in Favour of Subsidiary NA
Contingent Liabilities arising from Contracts
lncluding PPPs

NA

Others (Specify) NA NA
Total NA

54

lnsurance Reimbursements

Contingent Assets

Contintent Liabilities

Authorised for

(N8: Capital commitments are commitmentt to be carried out in the next financial year and
are disclosed in accordance with IPSAS 17. Capital commitmentt maybe those that have been
authorised by the board but at the end of the year had not been contracted or those already
contracted for and ongoing).

NA
NA
NA

NA
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Annex 2 -PMC Bank Balances fu At 30th )une2O25

PMC
Bank Account numhr Bank Balance

202+202s
Bank Balance
2023-2024

Cooperative Bank o1141246286700 29.800 29.800

Chanda Primary School o1141246286000 34.200 34.200

Cooperative Bank oil410r5000900 1.953 27.189

Chango Primary School Cooperative Bank 01141015000900 9.173 s.942.961

Chanzeywe Primary School Pmc Kcb Bank 1255317547 1.037.834

Chanzeywe Primary School Pmc Kcb Bank 1255317547 5.729 4.853,464

Chavavo Primary School Pmc Kcb Bank 1209361337 4.107 885

Chavugami Primary School Cooperative Bank o1141246285100 22.950 22.950

Cooperative Bank o1141471048400 19.O2s 19.O25

6ilwatsi Primary School Kcb Bank 1209579936 5.740 5.916.844

Got Kabindi Pri School 1273775333 1.723 1.349

Hamasana Primary School 01141246300100 1.157.215 28.815

ldavaga Primary School Pmc Kcb Bank 1273498917 18.734 18.734

lhyagalo Primary School Cooperative Bank o1141246300300 50 50

lkumba Primary School Cooperative Bank 110r2707il00r

Kedohi Primary School Kcb Bank 1210240394 664 1.435

Kegendirova Pri School Kcb Bank 1240016506 2.425 28.627

Kerongo Primary School Cooperative Bank o1141246283700 4.800.000

57

Chambiti Primary School

Cooperative Bank

Chandolo Special School

Enanga Primary School

Kcb Bank

Cooperative Bank

988
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PMC
Bank Account numhr Bank Balance

202+2025
Bank Balance
2023-2024

Kidinye Primary School Kcb Bank 1265874662 2.950 2.950

Kitulu Primary School Kcb Bank 1235074986 r.930

Kigadahi Primary School Cooperative Bank 1141246353500 4.135 3.975

Kigadahi Primary School Cooperative Bank 1141246363500 5.675

Kigadahi Primary School Cooperative Bank 1141246363500 186.225

Lwang'ele Primary School Pmc Kcb Bank 1238591078 1.053 r,053

Madira Primary School Kcb Bank 1205545069 48.40s 4.815

Cooperative Bank ll4147llll500 1.973 1.973

Madzuu Primary School Cooperative Bank ll4147llll500 750.443 595

Magaka Primary School Cooperative Bank 1141471048600 3.862 3.862

Matsigulu Primary School Cooperative Bank o1141471099500 58.955 58.955

Musunguti Primary 5chool Cooperative Bank 1141471084400 17.533

Navuhi Primary School Cooperative Bank 1141246310600 2,965 2.965

Vigetse Primary School Kcb Bank 1237532191 28.306 3.s00

Vigina Primary School Kcb Bank 27.792 27.792

Cooperative Bank 1141246310400 2.950 2.950

Visiru Primary School Cooperative Bank o1141471152400 1.137 1.137

Kcb Bank 1252400535 4.373 30.109

Embaga Primary School Kcb Bank 1209635542 129.183 95

58

1.635

Madzugi Primary School Pmc

17.533

12100il921

Vihiga Education Assessment

Vumale Pri School



National Government Constituencies Development Fund (NGCDF)
Vihiga Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

PMC
Bank Account number

Bank Balance
202+202s

Bank Balance
2023-2024

Kisingui Primary School Kcb-Mbale 1210802473 r.889.080

Kidundu Primary School Coop-Mbale 110r 506329001 1.700.000

Vigetse Pri School Kcb-Mbale 1237s32191 3.805

Vihiga Primary School Cooperative Bank 1141471048800 1.s23.691 38.961

Lusavasavi Primary School Kcb Bank 1210004399 1.514.902

Mahanga Primary School Cooperative Bank o1141471128700 1.524.704 1.974

Madira Primary School Kcb Bank 120s54sO69 1.142.730

Mukuli Primary School Kcb Bank 1210249162 129,168 2.176

Mukuli Primary School Kcb Bank 1210249162 4.800,000

lnyanza Primary School Kcb Bank 1274264928 167 2.775

lnyanza Primary School Kcb Bank 199

Kcb Bank 1209532298 10,995

Kcb Bank 1209532298 122

Kerongo Primary School 1141246283700 2.937 1.741

Kitumba Secondary School Pmc Cooperative Bank 1141471317500 2.432.104 12.771

Kerongo Secondary School Cooperative Bank o1141246206200 375 375

5t. Clares Maragoli Girls'High School Cooperative Bank o1141246304600 I.418

lkumba Secondary School Kcb Bank 165.173 165.17 3

Chango Secondary School Pmc Kcb Bank 1259459322 r5r.308 r 51.308

22.986

1274264928

29.899lsaku Primary School

lsaku Primary School

Cooperative Bank

1.418

1273528050

59
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PMC
Bank Account numhr Bank Balance

202+2025
Bank Balance
2023-2024

Masana Secondary School Pmc Kcb Bank 1255365781 15,193

Kidinye Secondary School Pmc 126s874662 2.929

Chambiti Secondary School Pmc Kcb Bank 940

Kegoye Secondary School Kcb Bank 1265581975 710 710

Madira Girls High School Pmc Kcb Bank r r0801 342 21.187 21.187

Vigina Secondary School. Kcb Bank l2l00ll92l 38.510 41.705

Kmtc Vihiga Cooperative Bank 1141246294900 3,203,8s4 28.933

Vihga Constituency Climate Change Cooperative Bank il0r36026s00r

Vihiga Police Station Kcb Bank 1268052043 7.500 7.500

Kcb Bank 1240784554 9.630 9.630

Cooperative Bank 0ll4147ll5l500 44.825 44.825

Lyavora A.P Camp Cooperative Bank 60.269 60.269

Mbale Police Station Kcb Bank 114.766 958.899

Lugaga Chiefs Office 126716991s 3.597 46.992

Lyavora Ap Camp o1141471316200 4.O19 1.309.0r9

Vunandi Adm Police Camp Cooperative Bank 1141246301000 5.748 4.450

Kegoye Adm Police Camp 126680s206 41.230 1.825

Lusavasavi Ap Camp Chiefs Office Cooperative Bank 1141246389400 527.538 148.975

Mungoma Divisional Hq Cooperative Bank 4.777.950
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r 5.r93

Kcb Bank 2.929

1255579218 940

9.9r3

Mbale Police Station Pmc

ldelery A.P Camp

01141471316200

1240784554

Kcb Bank

Cooperative Bank

Kcb Bank

1r0157555r00r
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PMC Bank Account number
Bank Balance
202+2025

Bank Balance
2023-2024

lvone Ap Camp Kcb-Mbale

Homasana Primry School o1141246300100 2.215 28.815

Womulalafriends Primary School Cooperative Bank 1141246301000 2s.354 25.727

lsaku Primary School Kcb Bank 1209532298 8l

Cooperative Bank 1141246310500 8.03r 7.950

Masana Aic Kcb Bank 12s5365781 12.788 20,395

Kidundu Primary School Cooperative Bank il0r50632900r 1,958

Chandolo Special 5chool Kcb Bank 1288116071 9

Enanga Primary School Cooperative Bank 599.244

Navuhi Primary School Cooperative Bank 1141246310600 2.955

Total 21,332,924

6l

1341876403 2.500.000

Cooperative Bank

lnavi Primary School

o1141471048400

2.950

36,448,8s9
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Annex 3: Progress On Follow Up of Audltor Recommendations

The following ir a summary of issues raised by the external auditor. management comments provided to the auditor. and
subsequent progreir made on resolving the issues.

Reference No. on the
external audit Report

lssue / Observations
from Auditor

Management
commentt

Status:
(Resolvd/Not
Resolvd)

Timeframe:
(Put a date when you
expect the lssue to be
resolvd)

l

BUDGETARY
CONTROL AND
PERFOMANCE
The summary
statement of
appropriation-
recurrent and
development
combined reflects final
receipts budget and
actual receipts
comparable basis of
kshs.27O.179,043 and
157.649.957
respectively resulting
to an underfunding of
kshs.112.529.085 or
42o/o of the budget.
5imilarly, the fund
spent kshs.l 51 .7 51.7 59
against an approved
budget of

The 42o/o funding
shortfall arose
primarily from late
disbursements by the
NGCDF Board. whose
mandate includes
timely release of funds
to the Fund's
management. This
delay led to 44o/o

u nder-utilization of the
budget, adversely
affecting planned
activities and service
delivery to
constituents.

Not resolved One Month
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Reference No. on the
external audit Report

lssue / Observations
from Auditor

Management
comments

Status:
(Resolvd/Not
Resolvd)

Timeframe:
(Put a date when you
expect the ltsue to be
resolvd)

kshs.270.179.O43
resulting to an under-
expenditure of
khsh.118.427,285 or
44o/oof the budget
The underfunding and
underperformance
affected the planned
activities and may have
impacted negatively on
service delivery to the
Vihiga constituents

2

INTERNAL AUDIT
REVIEW
Review of the funds
operation indicated
that no internal audit
reviews were
performed on the
funds internal procert
and no risk assessment

was carried out to
identify and address
the areas of concern
and documents
specific control in
response to identified
risk

No internal audit
reviews or risk
atsestments were
undertaken during the
period to evaluate and
address areas of
concern or document
specific controls.
Consequently, the
effectiveness of the
Fund's internal
controls. risk
management, and
governance could not
be ascertained.
Management will

Not Resolved One Month
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Reference No. on the
external audit Report

lssue / Observations
from Auditor

Management
comments

Status:
(Resolvd/Not
Resolvd)

Timeframe:
(Put a date when you
expect the issue to be
resolvd)

The effectiveness of
internal controls. risk
management and
governance of the
fund could not be
confirmed

prioritize establishing a

robust internal audit
function.

3

LACK OF AN
OVERS16HT
COMMIfiEE
Review of the
financial statements
for the year under
review revealed that
manaSement did not
incur oversight
committee
expenditure contrary
to section 53 of the
NGCDF act 2015 that
requires the oversight
committee to meet at
least twice in a
financial
ln the absence of a

functional oversight
committee there is a

risk of biasness in the
distribution of the

Not resolved One month
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No expenditure was
incurred on the
Oversight Committee
during the year.
contrary to Section 53
of the NGCDF Act.
2015. The absence of a

functional committee
poser a risk of bias in
project fund allocation.
Management will
ensure the committee
is constituted and
meets as required.
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Name: Joe 6odwin Oduor
Fund Account Manager.

t.

vlHtGA C Oit t:'r i;i.t tsilcY
P. O. BOX 1S,fi-50:i1(r, \,iHiCrl

CDF funds amonSst
other various projects
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Reference No. on the
external audit Report

lssue / Observations
from Auditor

Management
comments

Status:
(Resolvd/ Not
Resolvd)

Timeframe:
(Put a date when you
expxt the lssue to be
resolvd)


