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[.  KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now repealed by
the CDF Act, 2014. The Constituencies Development Fund is represented by the Cabinet Secretary
for Devolution and Planning, who is responsible for the general policy and strategic direction of the
Constituencies Development Fund. The objective of the fund is to ensure that specific portion of the
national annual budget is devoted to the constituencies for purposes of infrastructural development,
wealth creation and fight against poverty in the constituency level.

(b) Key Management
The KITUI WEST Constituency’s day-to-day management is under the following key organs:

i.  National Government Constituencies Development Fund Board (NG-CDFB)
ii.  National Government Constituency Development Fund Committee (NG-CDFC)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2017 and who had direct fiduciary responsibility were:

No. Designation Name

1 Accounting Officer Yusuf Mbuno

2 A.LE holder (F.A.M) Nicholas N. Kimanzi
3. District Accountant Antony M. Mutwii

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary
oversight on the activities of KITUI WEST Constituency. The reports and recommendation of ARMC
when adopted by the NG-CDF Board are forwarded to the National Government Constituency
Development Fund Committee (NG-CDFC) for action. Any matters that require policy guidance are
forwarded by the Board to the Cabinet Secretary and National Assembly Select Committee.

(e¢) KITUI WEST NG-CDF Headquarters

P.O. Box 244-90205
NGUNSTE HOUSE PG 1
Kabati — Tulia Road
Kabati Market, KENYA
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() KITUI WEST NG-CDF Contacts
Telephone: (254) 706585534
E-mail: kituiwestcdf@yahoo.com
Website: www.ngcdf.go.ke

(g) KITUI WEST NG-CDF Bankers

Equity Bank
Kitui

0720 262 084 328
Kitui Town

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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[I. FORWARD BY THE CHAIRMAN NATIONAL GOVERNMENT CONSTITUENCY
DEVELOPMENT FUND COMMITTEE (NG-CDFC)

INTRODUCTION

Kitui West Constituency is one of the constituencies that were created in 2013 and was curved from
the old Kitui West Constituency. It comprises of a population of about 102,316 with a poverty head
count of 26.53 as per the 2009 census.

The NG-CDFC has always dedicated time to ensure prudent allocation of resources received from the
NG-CDF Board within the four wards in the constituency. Since its inception, the NG-CDFC has
completed several development projects that are geared towards infrastructural development, wealth
creation and fighting against poverty in the constituency.

During the financial year 2016/2017, the NG-CDFC was able to utilize 79% of its allocated
resources. At the closure of the financial year, the constituency had unutilised fund amounting to
Kshs. 5,954,133.32 out of the funds received of Kshs. 106,645,106.60. The implementation of funded
projects was slow due to delay in disbursement of funds by the NG-CDF Board.

2016 /2017 FINANCIAL YEAR ACHIEVEMENTS

During the financial year 2016/2017, NG-CDF contributed towards acquisition of three school buses.
The buses are a blessing to the students as they enable them to travel easily and comfortably
whenever they have functions. NG-CDF was able to rehabilitate and construct 55 classrooms which
gave learners conducive learning environment. One dispensary was also completed during the year
which brought health services closer to the people. To facilitate effective monitoring and evaluation
of NG-CDF projects, the NG-CDFC acquired a motor vehicle during the financial year. Last but not
the least, the NG-CDFC started the process of constructing the CDF offices which when completed
will go a long way in improving service delivery to the public and working environment for the staff.

EMERGING ISSUES

During the financial year 2016/2017, NG-CDF was unable to proceed with some of the projects it had
been engaging in due to devolution of some departments such as health and water. The public
confidence in NG-CDF declined due to the court case that was challenging the legality of the fund.
The performance contracting that was introduced for NG-CDFCs improved the performance of NG-
CDEFC to a greater extent. During the financial year, Kitui West NG-CDFC was the best evaluated
constituency in Eastern Region and sixth nationally. By the closure of the year, the NG-CDF Board
had released only 80% of the total budget for the year, thus creating uncertainty on the
implementation of the remaining projects given the fact that the country was going to the general
elections in August 2017.

IMPLEMENTATION CHALLENGES

Political influence from some opinion leaders to some extent became a challenge in the allocation of
resources within the constituency. Such influence could affect the fair distribution of resources.
Failure to involve the technical department in the implementation of NG-CDF projects by the PMCs
was a major challenge during the year. This is however prompted by the fact that there are no enough
officers in the technical departments.
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The projects were spread thinly during the year. This resulted to underfunding and majority of these
projects remained incomplete.

In view of the above challenges, the NG-CDFC is advised to allocate sufficient funds to the projects
to avoid stalled projects. On the other hand, the on-going/incomplete projects should take precedence
in the allocation of project funds.

CHAIRMAN NG-CDFC
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[II. STATEMENT OF NG-CDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government CDF shall prepare financial statements in
respect of that NG-CDF. Section 81 (3) requires the financial statements so prepared to be in a form
that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the Kirui West National Government Constituency Development
Fund is responsible for the preparation and presentation of the Kitui West NG-CDF’s financial
statements, which give a true and fair view of the state of affairs of the Kitui West NG-CDF for and as
at the end of the financial year ended on June 30, 2017. This responsibility includes: (1) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the NG-CDF; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the NG-CDF;, (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the Kitui West NG-CDF accepts responsibility for the NG-CDF'’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NG-CDF'’s financial statements give a true
and fair view of the state of NG-CDF ’s transactions during the financial year ended June 30, 2017, and
of the NG-CDF’s financial position as at that date. The Accounting Officer in charge of the Kitui West
NG-CDF further confirms the completeness of the accounting records maintained for the NG-CDF,
which have been relied upon in the preparation of the NG-CDF’s financial statements as well as the
adequacy of the systems of internal financial control.

The Accounting Officer in charge of the Kitui West NG-CDF confirms that the NG-CDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the NG-CDF’s funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NG-CDF'’s financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the financial statements

The NG-CDF'’s financial statements were approved and signed by the Accounting Officer on 18™ July,
2017.

Qe y/a

Fund Account Manager Chairman- NG-CDFC
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REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of the National Government
Constituencies Development Fund- Kitui West Constituency set out on pages 6 to 31,
which comprise statement of assets as at 30 June 2017, and the statement of receipts
and payments, statement of cash flows and summary statement of appropriation for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion Section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund- Kitui West Constituency as at 30 June 2017, and of its financial performance
and its cash flows for the year then ended, in accordance with the International Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

In addition, as required by Article 229(6) of the Constitution, except for the matters
described in the Basis for Qualified Opinion and Other Matter sections of my report,
based on the procedures performed, | confirm that, nothing else has come to my
attention to cause me to believe that public money has not been applied lawfully and
in an effective way.

Basis for Qualified Opinion
1.0 Unsupported Bursary Fund

Note 7 to the financial statements reflects other grants and other payments totaling to
Kshs.36,540,984 which included bursary disbursemens to secondary, tertiary and
special schools of Kshs.12,073,000, Kshs.10,508,525 and Kshs.44,000 respectively
all totaling to Kshs.22,625525 as at 30 June 2017. However, out of the
Kshs.22.625,525 bursaries disbursed only bursaries totaling to Kshs.4,703,000 were
acknowledged by the respective beneficiary institutions through issuance of receipts

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kitui West Constituency for the year ended 30 June 2017
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while the balance of Kshs.17,922,525 remained unacknowledged by the recepient
institutions.

Consequently, the propriety, accountability and value for money of the
Kshs.17,922,525 could not be ascertained as at 30 June 2017.

2.0 Doubtful Expenditure on Bench Marking

During the year under review, the Fund spent Kshs. 905,400 toward benchmarking
and team building tour in Mombasa for fourteen members including Constituency
Development Fund Committee Members. However, an amount of Kshs. 220,000 was
paid to Gasara Hotel vide R/N 818 dated 19 April 2017 to cater for accommodation of
11 people for 4 days who had earlier been paid a total of Kshs. 570,000 as daily
subsistence allowance for the same purpose.

In the circumstance, the propriety and value for money of Kshs.570,000 paid as
subsisitence allowance could not be ascertained as at 30June 2017.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIls). | am independent of National Government Constituencies
Development Fund — Kitui West Constituency in accordance with ISSAI 30 on Code
of Ethics. | have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Other Matter sections of my report, | have
determined that there are no other Key Audit Matters to communicate in my report.

Other Matter

1. Budget and Budgetary Control

During the year under review, the Fund approved a budget of Kshs.136,976,131
comprising of Kshs.81,896,552 for the year under review and Kshs.55,079,579
brought forward from the previous year. However, the Fund received
Kshs.106,648,107 from the National Government Constituency Developmnet Fund
Board resuting to a revenue shortfall of Kshs.30,328,024 being fund not received from
the Board.

Further, out of the total budget of Kshs.136,976,131, only Kshs.105,076,722 (77%)
was utilized to fund both recurrent and development items. An amount of
Kshs.31,899,408 budgeted to be spent during the financial year ended 30 June 2017
was therefore not spent as follows;

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kitui West Constituency for the year ended 30 June 2017
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Receipt/Exp Original | Adjustments | Final Budget Actual on Variance | Performa

ense |tem Budget Comparable nce
Basis

Receipts Kshs. Kshs. Kshs. Kshs. Kshs. | %

Transfers 81,896,552 | 55,079,579 | 136,976,131 | 106,645,107 | 30,331,024 | 78

from CDF

Board

Total 81,896,552 | 55,079,579 | 136,976,131 | 106,645.107 | 30,331,024

Receipts

Compensati 1,604,800 1,346,817 2,951,617 2,019,622 931,995 | 68

on of

Employees

Use of 5,765,890 4,764,837 | 10,530,727 8,754,429 | 1,776,298 | 83

goods and

services

Transfers to 35,020,000 [ 17,700,000 | 52,720,000 | 39,400,000 | 13,320,000 | 75

Other

Government

Units

Other grants 27,844 828 | 24,567,272 | 52,412,100 | 36,540,984 | 15,871,116 | 70

and

transfers

Other 753,566 0 753,566 753,566 01100

Payment

Acquisition 10,907,468 6,700,653 | 10,907,468 17,608,121 01100

of Assets

TOTALS 81,896,552 | 55,079,579 | 136,976,131 | 105,076,722 | 31,899,408 | 77

In the circumstances, the residents of Kitui West Constituency did not receive
promised and expected services equivalent to the unspent funds totaling to
Kshs.31,899,408 as at 30 June 2017.

2. Project Implementation Status

The approved budget for development projects was apportioned among various
sectors in the constituency namely; primary schools, secondary schools, security,
sports, environment, emergency projects, administration and committee expenses.
However , out of 111 projects that were budgeted to be undertaken during the year,
94 projects totaling to Kshs.40,215,509 were completed, while 17 projects totaling to
Kshs.22,407,468.42 were still ongoing as at 30 June 2017 as analyzed below:

Sector Projects Amount Allocated Amount | No. of
Status Disbursed | Projects
(Kshs.) (Kshs.)
Education Completed 27,500,000 27,500,000 44
Not Started - - 0
On-Going 11,400,000 11,400,000 15

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kitui West Constituency for the year ended 30 June 2017
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Sub- Total 38,900,000 38,900,000 59
Health Completed 500,000 500,000 1
Not Started - - 0
On-Going - - 0
Sub- Total 500,000 500,000 1
Sports Completed 2,013,937 2,013,937 1
Emergency Completed 6,586,084 6,586,084 34
Security Completed 300,000 300,000 1
Not Started - - 0
On-Going 1,000,000 1,000,000 2
Sub- Total 1,300,000 1,300,000 3
Environment | Completed 2,013,937 2,013,937 8
Others Completed 7,887,635 7,887,635 4
1
On-Going 10,007,468.42 10,007,468.42
Sub- Total 17,895,103.42 17,895,103.42 5
Grand Total 69,209,061.42 69,209,061.42 111

In the circumstance, it was not possible to ascertain that the Fund would implement
all projects as budgeted and constituents will get value for money.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Fund’s ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Fund’s financial
reporting process.

Auditor-General’s Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
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provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISSAIls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue offering services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’'s report to the
related disclosures in the consolidated/ financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue Offering services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of
the fund’s activities to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Kitui West Constituency for the year ended 30 June 2017
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| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

[

FCPA Edward R.O Ouko, CBS
AUDITOR-GENERAL

Nairobi

23 August 2018

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUI WEST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

IV.  STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from CDF board-AIEs' Received

Proceeds from Sale of Assets
Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

TOTAL PAYMENTS

SURPLUS/DEFICIT

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The KITUI WEST NG-CDF financial statements were approved on 18" July, 2017 and

signed by:

y/a

Chairman - NG-CDFC

Note

o =

o 0 a3 &N D A

2016-2017 2015-2016

Kshs Kshs
106,645,106.60 50,000,000.00
0 0
3,000.00 0
106,648,106.60 50,000,000.00
2,019,622.04 1,322,683.00
8,754,429.00 6,371,444.00
39,400,000.00 57,437,931.00
36,540,984.00 32,086,255.00
17,608,121.42 316,000.00
753,566.00 1,431,434.00
105,076,722.46 98,965,747.00
1,571,384.14  (48,965,747.00)

W.

Fund Account Manager



" NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUI WEST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

V. STATEMENT OF ASSETS

Note
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances (as per cash book) 10A
Cash Balances (cash at hand) 10B
Outstanding Imprests 11
TOTAL FINANCIAL ASSETS
REPRESENTED BY
Retention 12
Fund balance b/fwd 13
Surplus/Deficit for the year
Prior year adjustments 14

NET LIABILITIES

2016-2017 2015-2016
Kshs Kshs
5,954,133.32 4,382,749.18

0 0
0 0
5,954,133.32 4,382,749.18
0 0
4,382,749.18 53,348,496.18
1,571,384.14 (48,965,747.00)
0 0
5,954,133.32 4,382,749.18

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The KITUI WEST NG-CDF financial statements were approved on 18" july, 2017 and

signed by:

)/

Chairman - NG-CDFC

Qi

Fund Account Manager



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND- KITUI WEST

CONSTITUENCY
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VI.  STATEMENT OF CASHFLOW

Receipts for operating income
Transfers from NG-CDF Board
Other Receipts

W —

Payments for operating expenses
Compensation of Employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers

Other Payments

Adjusted for:

Adjustments during the year 14

O 9 &N L\ b

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Proceeds from Sale of Assets 2

Acquisition of Assets 8
Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH

EQUIVALENT

Cash and cash equivalent at BEGINNING of the year 13
Cash and cash equivalent at END of the year 10 A

2016 -2017
106,645,106.60

3,000.00

2,019,622.04
8,754,429.00
39,400,000.00
36,540,984.00
753,566.00

0

19,179,505.56

0
17,608,121.42
(17,608,121.42)

1,571,384.14

4,382,749.18
5,954,133.32

2015 - 2016
50,000,000.00

0

1,322,683.00
6,371,444.00
57,437,931.00
32,086,255.00
1,431,434.00

0

(48,649,747.00)

0
316,000.00
(316,000.00)

(48,965,747.00)

53,348,496.18
4,382,749.18

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The KITUI WEST NG-CDF financial statements were approved on 18" July, 2017 and

signed by:

Y/ /5

@wm.

Chairman NG-CDFC

Fund Account Manager
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — KITUI WEST
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

VIIL.

SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

L

Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting. The financial statements comply with and
conform to the form of presentation prescribed by the Public Sector Accounting Standards
Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the NG-CDF and all values are rounded to the nearest shilling. The accounting
policies adopted have been consistently applied to all the years presented.

The financial statements have been prepared on the cash basis following the Government’s
standard chart of accounts. The cash basis of accounting recognises transactions and events only
when cash is received or paid by the NG-CDF.

Recognition of revenue and expenses

The NG-CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the NG-CDF. In addition, the NG-CDF recognises all
expenses when the event occurs and the related cash has actually been paid out by the NG-CDF.

In-kind contributions

In-kind contributions are donations that are made to the NG-CDF in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the NG-CDF includes such value in the statement of receipts and
payments both as revenue and as an expense in equal and opposite amounts; otherwise, the
contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

value. Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year.

S.  Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to
provide a sense of the overall net cash position of the NG-CDF at the end of the year. When the
pending bills are finally settled, such payments are included in the statement of receipts and
payments in the year in which the payments are made.

6. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The NG-CDF'’s budget
was approved as required by Law and as detailed in the Government of Kenya Budget Printed
Estimates. A high-level assessment of the NG-CDF’s actual performance against the
comparable budget for the financial year under review has been included in an annex to these
financial statements.

7.  Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8.  Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017.

12



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

IX. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2016 - 2017 2015 - 2016
Kshs Kshs
NG-CDF Board
AIE NO. 2015/2016/912 50,696,830.00 30,000,000.00
AIE NO. 2016/2017/128 4,094,827.60 20,000,000.00
AIE NO. 2016/2017/354 36,853,449.00
AIE NO. 2016/2017/491 10,000,000.00
AIE NO. 2016/2017/492 5,000,000.00
106,645,106.60 50,000,000.00
TOTAL 106,645,106.60 50,000,000.00

2. PROCEEDS FROM SALE OF ASSETS

2016 — 2017 2015 -2016
Kshs Kshs
Receipts from sale of Buildings 0 0
Receipts from the Sale of Vehicles and Transport Equipment 0 0
Receipts from sale of office and general equipment 0 0
Receipts from the Sale Plant Machinery and Equipment 0 0
Total 0 0

13



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEIPTS

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

Basic wages of contractual employees

Basic wages of casual labour

Employer Contribution to NSSF

Personal allowances paid as part of salary
House allowance

Transport allowance

Gratuity

Total

14

2016 - 2017 2015-2016
Kshs Kshs
0 0
0 0
3,000.00 0
0 0
3,000.00 0
2016 - 2017 2015 - 2016
Kshs Kshs
1,165,135.51 1,044,083.00
77,300.00 38,000.00
17,200.00 12,600.00
142,400.00 135,000.00
98,000.00 93,000.00
519,586.53 0

2,019,622.04

1,322,683.00




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Utilities, supplies and services
Office Rent

Communication, supplies and services

Domestic travel and subsistence
Training expenses

Hospitality supplies and services
Committee expenses

Office and general supplies and services

Other operating expenses
Routine maintenance- other assets

TOTAL

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to primary schools
Transfers to secondary schools
Transfers to tertiary institutions
Transfers to health institutions

TOTAL

5

2016 - 2017 2015 - 2016
Kshs Kshs

111,357.00 84,869.00
360,000.00 300,000.00
677,941.00 101,000.00
1,247,800.00 1,160,300.00
1,469,400.00 375,000.00
450,093.00 550,791.00
3,061,000.00 2,871,400.00
1,139,122.00 918,844.00
11,220.00 9,240.00
226,496.00 0
8,754,429.00 6,371,444.00

2016 - 2017 2015-2016

Kshs Kshs

23,200,000.00 32,337,931.00

15,700,000.00 23,300,000.00

0 600,000.00

500,000.00 1,200,000.00

39,400,000.00 57,437,931.00




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary — Secondary schools
Bursary — Tertiary institutions

Bursary — Special schools
Mocks/CAT

Water projects

Security projects

Roads projects

Sports projects
Environment projects
Emergency projects
Total

8. ACQUISITION OF ASSETS
Non-Financial Assets

Purchase of Office Furniture and General Equipment
Purchase of photocopier

Construction of Buildings

Purchase of Vehicles

Purchase of ICT Equipment, Software and other ICT Assets

Total

16

2016 - 2017 2015 -2016
Kshs Kshs
12,073,000.00 6,732,000.00
10,508,525.00 5,823,225.00
44,000.00 20,000.00
2,768,085.00 0
0 11,498,619.00
1,000,000.00 3,450,000.00
0 700,000.00
2,013,937.00 1,902,411.00
2,013,937.00 0
6,119,500.00 1,960,000.00
36,540,984.00 32,086,255.00
2016 - 2017 2015-2016
Kshs Kshs

0 131,000.00

0 185,000.00

10,007,468.42 0

6,700,653.00 0

900,000.00 0

17,608,121.42 316,000.00




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST

CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. OTHER PAYMENTS

2016 - 2017 2015-2016
Kshs Kshs
Constituency Strategic Plan 753,566.00 1,431,434.00
753,566.00 1,431,434.00
10A: Bank Accounts (cash book bank balance)
Name of Bank, Account No. & currency 2016 — 2017 2015 - 2016
Kshs Kshs
Equity Bank, 0720 262 0584 328. 5,954,133.32 4,382,749.18
Total 5,954,133.32 4,382,749.18

hJ
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10B: CASH IN HAND

2016 -2017 2015 - 2016
Kshs Kshs
Location 1 0 0
Total
11: OUTSTANDING IMPRESTS
Date Imprest p 4
o e Taken mount mount
Name of Officer or Institution Taken Surrendlered Balance
Kshs Kshs Kshs
N/A N/A 0 0 0
Total 0
&y
12: RETENTION
2017 - 2016 2015 - 2016
Kshs Kshs
Supplier 0 0
Total 0 0

18




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. BALANCES BROUGHT FORWARD

2016 - 2017 2015-2016
Kshs Kshs
Bank Accounts 4,382,749.18 53,348,496.18
Cash in hand 0 0
Imprest 0 0
Total 4,382,749.18 53,348,496.18
14. PRIOR YEAR ADJUSTMENTS
2016 - 2017 2015 -2016
Kshs Kshs
Bank Accounts 0 0
Cash in hand 0 0
Imprest 0 0
Total 0 0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- KITUI WEST
CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2017

1S.  OTHER IMPORTANT DISCLOSURES

15.3: OTHER PENDING PAYABLES (See Annex 3) 2016-2017 2015-2016
Kshs Kshs
Amounts due to other Government entities 13,320,000.00 17,700,000.00
Amounts due to other grants and other transfers 15,871,115.59 24,567,272.00
Compensation of employees 931,994.96 1,346,817.00
Use of goods and services 1,776,297.88 4,764,837.18
Acquisition of Assets 0 6,700,653.00
Total 31,899,408.43 55,079,579.18
15.4: PMC ACCOUNT BALANCES (See Annex 5) 2016-2017 2015-2016
Kshs Kshs
PMC Account Balances 23,450,298.87 0
23,450,298.87 0
15.5: AMOUNT DUE FROM NG-CDF BOARD 2016-2017 2015-2016
Kshs Kshs
Amount due from NG-CDF Board 25,948,275.11 50,696,830.00

25,948,275.11 50,696,830.00
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