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CHERANG'ANY IYIARAKWET WATER & SANITATION COMPANY I,IMITED
Annual Report arrd Finaiicial Statements for the year ended June30,2022

IV

I. Key Entity Information

Background inforrmation

The Cherang'any lvlarak-wet Water and Sanitation Company Limited ICHEMAWASCO] was formed

fi'om two coinmunity water supplies: The Kapcherop and Kapsowar vrater supplies which were under

the then District water engineers ,It was established as an agent of the fonner water serice Board

that transited to Lake Victoria North Water Works Deveiopment Agency G\rI'IV/WDA). The

repeaiing of the water works Act2002 to the enactrnent of the Water Acl.2A16, the organization of

structwes ancl regional offices renders the company an agent of the l.{orth fuft Valley Vy'ater Works

Development Agency under the county department of water and sanitation services. At the county

level the company is represented by the County Executive Committee lMember responsible for water,

sanitation, lands, environment and climate change, which together with the Board of Directors are

responsible for the general policy and strategic direction of the company. The company is domiciled

in Kapsowar Marak-rret West Sub county offices in the department of water and sanitation and has

branches in Marakwet West Sub-county; Kapcherop and kapsowal Water Schemes. The Company

was established and incorporated in 12ft May 20!7, incorporation certificate number PVT-

A.rAJqCVQi, five years after devolution and as a result of the promulgation of the constitution of
Kenya 2010 ; water and sanitation services being a devolved function as enlisted in schedule four of
the Constitution of Kenya 2010, to provide a solution to pererurial water shortages that had the public

and the growing towns of Kapcherop and Kapsowar. Due to resistance to change from the

community ,their demanding that services be rendered to them free of charge, was an impediment to

the speedy setting of structures, corporate governance issues and operationalization of accounts until

i4th Jture 212},sometJring made possible by the deployment of County staff on secondment to

enable completion of the process. The improvement of service provision to the public indicated by

the increase of number of households connected, played a major role in minimizing the resistance to

change .

The enactment of the Elgeyo-Marakwet Water Management Act 2021 is a milestone for the

Company which had experienced resistance to change in some parts of the community. Formulating a

county water policy will assist in enforcement of the water Act and other relevant laws. the

constitution of the Board of Directors who were appointed on stakeholder participation process

having been the officials of the community water supplies, that formed the company, were among the

reasons of the delay of the company in meeting the threshoid of operating and reporting as a different

entity.



CHERANG' MARAKWET WATER & SANITATION COMPANY LIMITED
Anrual Financial Statements for ended June 2tt22

The company is .,vith the registrar of companies Kenya and operates under a

provision held by the North Rift valley Water Works Developrnent

orRVwwDA).
taliffs in use are

s u-ndergoing the process of being regulated with supporc cf the Agency

ministry of watq approved tariffs. The top management human resoruce

is a support of the government of Elgeyo-Marakvzet.

v



C}IERANG'A]{Y MARAKWET WATER & SANITATION COMPANY LIilIITBD
ennual Report and Financial Statements for theyea:r ended June 30, 2022

Principal Activities

The principal activities of the Compuoy include;

c-. Development o f $/ater supply infras.rructure ;

Development of Sewerage infi'astructure;

Operation and rehabilitatton/ maintenance of the water infrastructure;

Sowcing, treatment, distribution of water and provision of sewerage services; and

Financial management (billing, revenue collection and efficient application of financial

resoruces).

In acldition, CHEMAWASCO is also expected to participate in the conservation of water resources
through consumer education and other initiatives in liaison v,rith Water Services Regulatory Board,
the Elgeyo Marakwet County Government, and other water sector institutions and stakeholders.

VISXON

To be the Leading water service provider; in the provision of adequate quality water and sanitation
servlces

IVflISSIGN

To enswe provision of quality affordable water and sanitation services through effective management
of resources in order to promote *.he socio economic growth in the region

CO,R.E VAI,UES

The core values of CHEMAWASCO are:

Iutegri'fy : We uphold the highest ethical standards, demonstrating honesty and

faimess in all our operations. We are committed to efficient use of

resources and being accountable for our actions.

Team Work : CHEMAWASCO staff will work as a conrmitted team in realizing the

Company goals.

lFrof,essionalisryl We will take a professional and objective approach in all operations. We

will uphold cornpetence, high standards, reiiability and excellence in our

work.

V1



CHERANG' MaRAKWET WaTER & SANITaTION COMPANY LIilIITED
Annual Finarcial Statements for the ended June30,2022
Safety

Innovation

Customer focus

We are cornmitted ro safe working enrironment arrd protection of

environment as we undertake our operations.

CHEMAWASCO recognizes that innovation is key in improving

delivery. The Company is therefore cornmitted to fostering creatlity

innovation in the entire work force.

We recognize that our customers are the reason why we exist.

endeavour to provide high quality services which meet customer

and honour commitments that we have rnade to them.

v11
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CHERANG'ANY MARAKWET WATER & SAI{ITATION CCIMPAF{Y LIMITED
Anrruai Report and Financial Statements for the year ended June30r2022
Directors

The Directors vrho served the entity during the year/period',ryere as follows:

1. REUBEN IGMBOI TEKEROI- Chairman - Appointed on 6h October202l

2. EMMY JEROTICH KOSGEI- Chief Executive - Appointed on 6ft October202!

3. JANNIFFER WAYUA SANGUT -Appointed on 6th October2O2l

4- VIllCElrlT CHANGWONY CHERUIYOT - Appointed on 6tr October202l

5

6

7

oo

9

CFIANG'KWONY M NIXOhI

JOSPHAT KIBIWOTT TANUI

BER}.IADETT JEPKOECH YANO

JAMES CHEBOI

GEOFFREY KIPKEMBOY KIMAIYO

- Appointecl on 6th October 2021

- Appointeci on 6d' October 2021

- Appointed on 6fl' October 2021

- Appointecl on 6tl'October 2021

- Appointed on 6th October 2021

Registered Oflice

Marakvuet West Sub-county

Water Office.

Kapsowar Town

P.O. Box 107-30705

Kapsowar, KENYA.

Corporate Fleadquarters

Marakwet \ilest Sub-county

Water Office.

Kapsowar Tovrm

P.O. Box 107-30705

Kapsowar, KENYA.

vl1i



CHERANG' MARAKWET WATER & SANITATION COMPA}IY LIMITED
Annuai Finaneial Statements for ended June 30,2022

Corporate

Telephone: {254) 820 I 0797608478

E-mail: 17@gmail.com

Corporate

Kenya Bank

P.O Box 45

Kapsowar Branch

Independent

Auditor General

The Office of the General

Anniversary University Way

P.O. Box 30084

Nairobi, Kenya

00100

Principal Legal

The Attorney

State Law Office,

P.O. Box 40112

City Square

Nairobi, Kenya

Avenue

lx



CHERANG'ANY VIARAKWET WATER & SANITATION COn4pA-n[y LIMITED
Alrnual Repoit and Finaucial Statements for theyear ended June 30, 2022

Re'f Directors

1 VINCENT CHANGWONY
CHERUIYOT

2

IL
REUBEI..] KEMBOI

TEKEROI

J

3
r '"1''iii

EMMY JEROTICH
KOSGEI

5 JANNIFFER WAYUA
SANGUT

CHANG'KWONY M
NIIXON

,fu

6

il. The Board of Directors

Details

DATE OF BiRTli -A0100/196s
-Board chairman
Academic qualification -KCSE
lilorked as;

- Current Chairman Board of Directors Cherang'an1
Marakwet Water & sanitation company ltd

- Kenya Police Officer
- Elected councillor
- Farrner

DATE OF BIRTH _ 1910911979
A member of the audit/finance/ technicaVgeneral
committee
Acadernic qualifi cation -DEGREE
Worked as;

- A clerical officer Ministry of Interior and
coordination of county government of Elgeyo-
Marakwet.

- Wald Adrninistrator; Kapsowat'ward, Elgeyo
Marakwet County.

- Current acting Managing Director Cherang'any
Iviarakwet Water & sanitation company ltd.

DATE OF BIRTH _OIIO711965

A member of the audit/finance committee
Academic qualifi cation -KJSE
Worked as;

- Business lady

DATE OF BIRTH - OO/OO/1980

A member of the audit/finance committee
Academic qualification -MASTERS
Workecl;

- In the deparhnent of finance Baringo County
- Current Chief Officer Finance and Economic

plarrning Elgeyo Marakwet county.

DATE OF BiRTH _OOIOOILg72

Chairman of audit/finance committee
Academic qualifi cation-KC SE

Worked as;

- Board Member of Kipleketet Primary Schooi
- Farmer



MARAKWET WATER & SANITATION COMPAFIY LIMITED
rd Financial Statements for the year ended June3ttr2022

7 JOSPHAT KIBIWOTT
TANUI

6

BERNaDETT JEPKOECH
YANO

9

:\

JAMES CHEBOI

i0

lE

GEOFFREY
KIPKEMBOY

zuMAIYO

CHERANG'
Arinual

DATE OF BIRTH _ OOIAOII9TO

- Member of technicallgenercJpurpose

Academic qualification -DEGREE
V/

- In the office of the governor, trade,
Elgey o Vlarakwet courty

-As in the National
Date Of Biilh; 111411959

-Amembe:r of the audiVfinance committee

Academic qualification -CERTICATE
Worked;

- As P1 teacher
- As business

Date Of Birth 00/00/1970
Chairman of audit finance committee
Academic qualification -DIPLOMA
Worked;

- As a member of technical and audit
Cherang'any Marakwet Water 8t

ltd
DATE OF BIRTH-}7 IOl IT98O

- Member of technical/general purpose

Academic qualifi cation -MASTERS
Currently chief officer roads, transport and

Elgeyo Marakwet county

-f'rtee

and ICI

works

ttee

ttee
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CHERANG'ANY MARAKWET WATER & SANITATION COMPAF{Y LIMITED
Annual Repoit arid Financiai Statements for the year ended Juae3012022

III" Management Team

EMIVIY J. KOSGEI
Ag. Managing Director

-3,,,
l="rrii,g,:te,t.

Academic qualification - Holds a Bachelor of
Education (Science) Degree

Worked as;

- A clericai officer hziinistry of Interior and

coordination of cowrty government of Elgeyo-
Marakwet.

- Ward Administrator; Kapso.arar ward, Elgeyo
Marakwet CountY.

- Ctirrent acting lvlanaging Director Cherang'any

Marakwet Water & sanitation company ltd

Holds a Bacheior of Commerce Degree (Finance)

and He is a certified public Accountant of Kenya

and a member of Institute of certified public

accounts of Kenya (ICPAK).

Assists the management in putting up structures for

both accounting and financial reporting for the

company.

2

CPA David Kimtrtai
Ag. Commercial Manager

+
-Holds Certificate in Water Engineering.

-He worked for the ministry of water in different

capacities in keiyo south and Marakwet west sub

counties

-Currently working as technical manager

Cherang'any Malakwet V/ater and sanitation

company

J

Alfred NatoWalioli
Ag. Technical Manager

,'(l1

r
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CHE.RANG' VIARAKWET WATER & SANITATION COMPANY LIMITED
Annuai Finarcial Statements for the ended June30,2t22

ry. Chairman's

A hopeful and journey has been started in Cherang'any Muakwet Water and

Cornpany limited towards providing access to water aird sanitation services as a basic

torvards the vision 2030 abjectives and the resultant outcome and impact of the

,glves us a effort to move on.

Ha'.ring waik-ed a ourney from community water supplies started way basic in the late 80's into

company and the inclusivity of the minority Sengwer Community in the top mxtagement, gi

meaning to 10 and 232 af the coastitution of Kenya 20rc. The inclusiviry and pafiici

engagements in

were among the

goyemance of the water and its st'uctures by having Board of Directors

reducing conflicts challenges arising from resistance to change .The company is determined

commified to services whose ultima-te result will enhance speedy growth of the company

achieving

Company

accepted standards in water service provision and eventual certification of

Despite the s yorulg existence, and current provision of water services only, the

froirr the clients request by the community water projects around the jurisdictional territory to

enjoined into the is a clear indication of customer satisfaction. This will make easy

allocation of through the county Equitable Development Act (EDA 2015) for start of the

sanitation services.

a

Marakwet

phase of

Sincere thanks to our valued customers for &eir belief in us, the County Government of

in human resource and infrastructure, the North Rift valley Water

Development (NRVWWDA) for the immense support in the registration of the company,

technical support

frrnded projects,

in making decisions for the mega projects falling urrder the category of

energy they xe putting through proposals to see the designed projects

funded ancl the staff for their tireless efforts in seryice delivery

Wish you all God s grace and abundant blessings.

Mr. T

Chairxnail famy Manailrwet lilater and Sanitation Company Lirmited

xl11

of the comrnunity water projects ,that formecl the company, has helped fn

"1"



CHER,ANG'AN}1 MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Report ancl Financial Statements for the year ended June30,2022

V.Report of tho Managing Director

The statement "a journey of a thousand miles starts with a single step serves true for Cherangany

Marakwet Water and Sanitation Company Limited.

The Company having been formed from two existing community water supplies of Kapcherop and

Kapsowar ,has shown tremendous improvement at the base of an expected new company.

The perennial water shortages in the towns of Kapsowar which was occasioned by regular breakages

along the gravity mains causing the business community especially in the abairtoirs going to the

streets clairning ior their rights, soon became a thing of the past. Despite the increasing demand of

water due to vast growing towns and popuiation, the rationing program has enabled all the zones be

served at specific schecluled times. The constitution of Kenya2070 as enshrined in schedule four and

subsequent enactment of the Water Act20I6, giving the devolved governments to establish water

service providers in their counties was a probabie solution to avoiding mismanagement of water

resources when such projects were managed by everybody and in a manner with no clear cut rules

and seeing to it that there is value for money and sustainability of the projects. The further

establishment of the Water Works Agencies and having regional offices brought closer to the people

,for our case is a great boost to the growth of the compiuly.

Connectivity is expected to rise vastly when a designed 5000metres cubic Kimanich Kapsowar

project that cuts across the lvlalakwet East and West sub counties, costed at approximately kshs.

1.3bn, readily in the NRVV/WD A 5 year strategic plan is fundecl.

The successful completion of the proposed mega projects will be a garr,e changer in the territorial and

Tran's boundary zones in achievement of the objectives of Vision 2030 and the African Agenda

2053.

Wishing you all God's a.mazingand abundant blessings

.L\fu
Emily Kbsgei [Mrs.i
Ag.Managing Director,
Chemawasco ltd.

xi'r



CHERANG' MARA.I'WET WATER & SANITA TION CC'MPANY LIMITEDAnrual Financial Statements for the eiided June 2022VI. Statement

The company

against the

still new and the management could not provide the statement of

Performance Against Predetermined Objectives for FY 202112022

objectives for the period under revievr.

theme/ 1

Pillar/ theme/ I

xv



CHERAN G, AIq-Y IVIARAKWET WATER & SANITATION COMPAN-Y LINIITED
for the year enclerl Jane30,2022Annual Report and Financial Statements

Vll.Corporate Governance Statement

This is yet to be forrnulated

xvl
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CHERANG'ANY MERAKWET WATER & SANITATION COVIPANY LIMITED
Annual Repo/r and Financial Statements for the year ended June30,2022

IX. EnvironmentalAnd Sustainability Reporting

n Sustainability stratery and pro{ile -

The top marlageffr,nt of Cherang'any Marakwet Water and Sanitation will come up with

sustainability strategy taking into consideration the sustainable efforts, broad trends in

political and macroeconomic affecting sustainability priorities in reference to international

best practices and key achievements and failure.

ii) Environmental performance

The environmental policy guiding the organisation will be developed, this will assessed from

time to time so as to outline successes, shortcomings, efforts to manage biodiversity, waste

management policy and efforts to reduce environmental impact of the organisation's products

and se-rvices.

W Employee welfare

The company when fully operational in the next few years, intends to come up with the

policies guiding the hiring process and will take into accotrnt the gender ratio, stakeholder

engagements and ensure that these policies are improved. It will also come up with systems

and strategies in improving skills and managing careers, appraisal and reward systems. The

organisation will also have its poiicy on safety and compliance with Occupational Safety and

Health Act of 2007, (OSHA)

iv) Market place practices-

The organisation will ensure the following practices are adhered to:

a) Responsiblecompetitionpractice.

The company will ensLlre that there are responsible competition practices with issues

like anti-comrption, responsible political involvement, fair competition and respect for

competitor.

b) Responsibtre Supply chain and supplien relations

Cherang'any Nlarakwet Water will maintain goocl business practices; treat its own

suppliers responsibly by honouring contracts and respecting payment practices.

c) R.esponsible marketing and advertisement

Outline efforts to maintain ethical marketing practices.

xv1l1



CHER-+F{G' VIARAK1ilET WATER & SANITATION COMPANY LIVIITED
annual Financial Statements for the erdeti June 2022

d)

v)

acti

ii1

stewardship

company will put in efforts to safeguard consumer rights and interests.

Social Responsib ility I C ommunity En gagements

cornpany wtll engage with the community on corporate social

in the next comingyear so as to bring an impact on the society that it

as charitable giving social investments and other forms of

xlx



CIIERANG'ANY IYIAP.AKWET WATER & SANITATION COMPANY LIMITED
Annual Report and Financial Statements for the year ended June30,2022

X" Report of the Directors

The Directors submit their reporl together with the audited financial statements for the year ended

June 30, 2A22 which show the state of the company's affairs.

i) Principalactivities

The principal activities of the Company are water supply and sanitation services

iii) Dividends

The company has not declared dividends for the year ended 30th June 2022 &te to its inception

process

iv) Directors

The members of the Board of Directors who served during the year are shown on page IX,X and XI.

In accordance with Regulation of the company's Articles of Association.

xx

ii) Results

The results of the company for the year ended June 30, 2022 are set out on page 1.



CHERANG' M,,TRAKWET WATER &
Annual Financial Statements for
v) Auditors

The Auditor

229 of the

TION COVIPANY LIMITED
ended June 2fi22

is responsible for the audit of the Company in accordance with

otKenya and the Pubiic Act 2015

xxr

Aftic+



CHERAFIG'ANY PIARAKWET WATER & SANITATION COMPANY LIMITED
,q.nnual Repori and Financial Statements for theyeat ended June30rZA22

Approval of the financial statements

The company financial statements were approved by the Board on 6tl'march 2023 and signed on its

behalfby:

@ilmf
Eriitfiy J. KosgeiName: Reuben Tekeroi

Chairperson of the Board

Name:

Ag. Managing Director

xxll



CHERANG' MARAKWET WATER & SANITATION COMPAI'I-Y LIMITED
Annunl Finaiicial Siateroents for the ended June30,2022

XI" Statement of ' Responsibilities

Section 164 of Public Finance Managemeri Act, 2A10 and companies Act 2015 water act 201

require the to prepare financial statements in respect of that Company, which give a

and fair view of

operating results

state of affairs of tha Company at the end of the financial yearlpenod and

the Company for that year/penod. The Directors are also required to ensure

the Company proper accounting records which disclose with reasonable accuracy the

position of the

Cornpany.

The Diiectors are aiso responsibie for safeguarding the assets of

The Directors responsible for the preparation and presentation of the Company

statements, which a true and fair view of the state of affairs of the Company for and as at the

of the financial (period) ended on June 30, 2022. This responsibility inclucles:

adequate management an'angements and enstuing that these continue to be effecti

throughout the periocl;(ii)maintaining proper accounting records, lvhich disclose

reasonable at any time the financial position of the entity; (iii)Designing, implementing

maintaining controls reievant to the preparation and fair presentation of the

statements, and that they are free from material misstatements, whether due to error

fraud; (iv)S the assets of the Company; (v)selecting and applying appropriate

policies; and accounting estimates that arc reasonable in the circumstances

The Directors for the Company financial statements, which ha'ze been prepared

appropriate policies supported by i'easonable and prudent judgements and estimates,

conformify with

PFM Act, 2012, act20l6 and companies Act 2015)

in

rcilu

accountifs

Financial Reporring Standards (IFRS), and in the marurer required uv jrr.



CHERANG,ANY MARAKWET WATER & SANITATION COMPAT.{Y LIMITED
Annuai Report ancl Financial Siatements for the year ended June 30,2022

Statement of Directors' Responsibilities (Continued)

The Directors are of the opinion that the Company's financial statements give a true and fair view of

the state of Company's transactions during the financial year ended June 30, 2022, and of the

Company's financial position as at that date. The Directors further confirm the completeness of the

accounting records maintained for the Company, which have been relied upon in the preparation of the

company financial statements as rarell as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Company will not remain a going

concern for at least the next fwelve months from the date of this statement.

Approval of the financial staternents

The company financial statements were approved by the Board on 6s march 2023 and signed on its

behalfby:

REUBEN TEKEROI

Chairperson of the Board

EMMY J

Managing Director

I t_lz

xxlv



REPUBLIC OF KENYA

Tel ephone: +25 4-(zo) 3zl 4
E-mail: info@oagkenya.go.
Website: www.oagkenya

REPORT OF
AND SANITA

PREAMBLE

I draw your

A. Report on
are fairly p
accounting
on the fina

B. Report on
comp
guidelines
efficient,
achieves

C. Report on
which co
operations

those cha
entity.

An unmodifi
relevant laws
governance
year under

The three
responsibi
Public
the report,

REPORT ON

Qualified O

I have aud
and Sanitatio
of financial
comprehens

Report ofthe A
30 June, 2022

P$S"H
Enhancing Accountability

Anniversary
Monrovia

P.O. Box oo
ROBI

E AUDITOR.GENERAL ON CHERANG'ANY MARAKWET WA
N COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2022

r

I

ntion to the contents of my report which is in three parts

Financial Statements that considers whether the financial stateme
in accordance with the applicable financial reporting framewo

ndards and the relevant laws and regulations that have a direct
al statements.

lness and Effectiveness in use of public resources which consid
with applicable laws, regulations, policies, gazette notices, circula
nd manuals and whether public resources are applied in a prude

omic, transparent and accountable manner to ensure Governme
ue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Controls, Risk Management and Govern
rs how the entity has instituted checks and balances to guide inte

This responds to the effectiveness of the governance structure, the
environment and the internal controls, developed and implemented

ed with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied with a
and regulations, and that its internal controls, risk management a

are properly designed and were working effectively in the financi
EW

rts of the report are aimed at addressing the statutory roles a

of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts

read together constitute the report of the Auditor-General.

HE FI NANCIAL STATEMENTS

on

the accompanying financial statements of Cherang'any Marakwet
Company Limited set out on pages 1 to 64, which comprise the statem
ition as at 30 June, 2022, and the statement of profit or loss and
income, statement of changes in equity, statement of cash flows a

on Cherang'any Marakwet Water and Sanitation Company Limitedfor the year

I



statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Cherang'any Marakwet Water and Sanitation Company
Limited as at 30 June, 2022, and of its financial performance and its cash flows for the
year then ended, in accordance with the lnternational Financial Reporting Standards
(!FRS) and comply with the Companies Act, 2015, the Water Act, 2016 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Property, Plant and Equipment

The statement of financial position reflects nil balance for property, plant and equipment.
However, review of documents and records revealed that Cherang'any Marakwet Water
and Sanitation Company Limited (CHEMAWASCO) was formed by the merging of two
community water supplies, the Kapcherop and Kapsowar Water Schemes. The assets
and liabilities of the two community water supplies were vested in the Company upon its
formation and incorporation.

After incorporation of the Company, the County government of Elgeyo Marakwet and the
North Rift Valley Water Works Development Agency (NR\AMND) transferred assets
including land, buildings, furniture, motor vehicles, motor bikes, water pumps, tanks and
office equipment to the Company. Though an inventory of the assets transferred and
vested in the Company was provided for audit, their respective values were not indicated
and these assets were not formally handed over to the Company. ln addition, the
Company did not have title deeds, logbooks and other ownership documents for parcels
of land, motor vehicles and other property it took over when it was formed and
incorporated.

ln the circumstances, the ownership, accuracy and completeness of the nil balance for
property, plant and equipment could not be confirmed.

2. Unsupported Operating Revenue

The statement of profit or loss and other comprehensive income and as disclosed in Note
4 to the financial statements reflects operating revenue amount of Kshs.1,030 which
comprises of revenue from Kapsowar scheme and Cherengany Scheme. However, the
company did not have records to show the volume of water produced and the volume of
water sold which could be used to determine the unaccounted for water and the non-
revenue water.

ln the circumstances, the accuracy and completeness of Kshs.1,030 for operating
revenue could not be confirmed.

Reporl of the Auditor-General on Cherang'ctn7, Marakwet Ll/aler and Sanitalion Company Limitedfor the year ended
30 June, 2022
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The audit was conducted in accordance with lnternational Standards of Supreme Audil
lnstitutions (l s). I am independent of the Cherang'any Jt/arakwet Water and
Sanitation pany Limited Management in accordance with ISSAI 130 on Code ol
Ethics. I have lfilled other ethical responsibilities in accordance with the ISSAI and in
accordance
statements
appropriate

other ethical requirements applicable to performing aud

to rovide a basis for my qualified opinion

Key Audit Ma rS

Key audit m are those matters that, in my professional judgment, are of mos
significance in the audit of the financial statements. There were no key audit matters tc
report in the under review.

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLICREPORT O
RESOURCES

Conclusion

As required Article 229(6) of the Constitution, based on the audit procedures
pt for the matters described in the Basis for Conclusion on LaMulnessperformed,

and Effecti in Use of Public Resources section of my report, I confirm that, nothing
else has come my attention to cause me to believe that public resources have not been
applied laMull and in an effective way

Basis for lusion

1. Non-Com liance with Law on Ethnic Composition

During the yea under review the Board of Directors who served the Company comprisec
of nine (9) B rd members, all of whom were from the same ethnic community. This is

contrary to on 7(1) and (2) of the National Cohesion and lntegration Act, 2008 whicl
requires that I public establishments shall seek to represent the diversity of the people
of Kenya in
than one third

ln the circu , Management was in breach of the law

2. Lack of proved Budget

The Company Management did not have an approved budget for the year under
contrary to requirements of Section 149(2) of the Public Finance Management
2012 that req
in conformity

res an accounting officer to prepare estimates of expenditure of the en
h the strategic plan

ln the circu ces, Management was in breach of the law

The audit conducted in accordance with ISSAI 4000. The standard requires that
comply with ical requirements and plan and perform the audit to obtain assuran
about whethe the activities, financial transactions and information reflected in th
financial nts are in compliance, in all material respects, with the authorities

Report ofthe A
30 June. 2022

on Cherang'any Maralo,uet Wqter and Sanitation Company Limitedfor the year

in ya. I believe that the audit evidence I have obtained is

employment of staff and that no public establishment shall have more
its staff from the same ethnic community.

its of financial
sufficient and
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govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK N/ANAGETVENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Internal Audit Function and an Audit Committee of the Board

The Company has not established an internal audit function and an Audit Committee of
the Board. This is contrary to Section 155 of the Public Finance l/anagement Act, 2012
which provides for the establishment of the internal audit function and an Audit
Committee of the Board. As such the Company did not benefit from the assurance and
advisory services from the internal audit function as well as oversight from the Audit
Committee.

ln the circumstances, the effectiveness of internal controls and governance could not be
confirmed.

2. Failure by the Board of Directors to Conduct Self-Assessment

The Board of Directors did not conduct a self-evaluation of its performance and a report
on the self-evaluation was not submitted to the Ministry of Water, Sanitation and lrrigation
and the State Corporations Advisory Committee in accordance with Head of the Public
Service Circular No.OP/CAB.9/1A dated 11 [/arch, 2020.

ln the circumstances, the existence of effective governance could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Kenya Companies Act, 2015,1 report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so far
as appears from the examination of those records; and,

Report of the Auditor-Generql on Cherang'any Marah,uet llater and Sanitation Company Limitedfor the year ended
30 June, 2022
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enable the pre ration of financial statements that are free from material misstatement,
whether due
control, risk m ement and overall governance

!n preparing
Company's a

e financial statements, Management is responsible for assessing
ity to continue as a going concern, disclosing as applicable, matters

related to goi
Management is aware of the intention to liquidate the Company or cease operations.

also responsible for the submission of the financial statements to the
in accordance with the provisions of Section 47 of the Public Audit Act,

Management

2015

iii. The Cor
and retu

Responsibili

Management
statements in
for maintaini

Auditor-Genera

ln addition to
financial state
the activities, fi
are in complian
applied in an way

The Board of D
process, revi,
relevant legis
systems are in
and risk ma
environment.

y's financial statements are in agreement with the accounting records
S

of Management and the Board of Directors

responsible for the preparation and fair presentation of these financial
ccordance with lnternational Financial Reporting Standards (IFRS) and
effective internal controls as Management determines is necessary to

e responsibility for the preparation and presentation of the Company's
described above, Management is also responsible for ensuring that

ncial transactions and information reflected in the financial statements
with the authorities which govern them, and that public resources are

rectors is responsible for overseeing the Company's financial reporting
ng the effectiveness of how Management monitors compliance with

and regulatory requirements, ensuring that effective processes and
ace to address key roles and responsibilities in relation to governance
ment, and ensuring the adequacy and effectiveness of the control

Auditor-Gene l's Responsibilities for the Audit

The audit obje are to obtain reasonable assurance about whether the financial
statements as a le are free from material misstatement, whether due to fraud or error,
and to issue an uditor's report that includes my opinion in accordance with the provisions
of Section 48 of
Article 229(7) of

e Public Audit Act, 2015 and submit the audit report in compliance with
Constitution. Reasonable assurance is a high level of assurance, but

is not a guaran that an audit conducted in accordance with lSSAls will always detect
a material mi ent and weakness when it exists. Misstatements can arise from
fraud or error a are considered material if, individually or in the aggregate, they could
reasonably be pected to influence the economic decisions of users taken on the basis

statements.of these financi

ln addition to th audit of the financial statements, a compliance audit is planned and
performed to s a conclusion about whether, in all material respects, the activities,
financial transa ns and information reflected in the financial statements are in

Report of the A

30 June, 2022
on Cherang'any Marabwel Water and Sanitalion Company Limitedfor the year ended
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. tMy consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
Company's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the [Vlanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. [\Iy conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-Generql on Cherang'any Marakwet Water and Sanitation Company Limitedfor the year ended
30 June, 2022
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a Obtain sr

business

I also provide
requirements

ient appropriate audit evidence regarding the financial information and
es of the Company to express an opinion on the financial statements.

. Perform s other procedures as I consider necessary in the circumstances

lcommunicate the Management regarding, among other matters, the planned scope
and timing of t audit and significant audit findings, including any significant deficiencies
in internal co that a re identified d u ring the audit.

that I have complied with relevant ethical
communicate with them all relationships

ought to bear on my independence, and

anag eme nt with state tmen
ng penden ce a nd toa rd nde

blv thand other rS that may reason a be
where applica re lated Safegua

CPA
AUDITOR.GE ERAL

Nairobi

10 May, 2023

Report of the A
30 June, 2022

rds.
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on Cherang'any Marakwet Water and Sanitation Company Limitedfor the year
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ANY MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Re and Financial Statements for the year ended June30,2022

XIII. Statement Profit or Loss & other comprehensive Income for The year Ended 30 Junez0zz.

Revenue

Operating Rever ue 4 1,03 0
Grants Income

5

Other Income 6
Finance income 7
Other gains/(losr ) oo

Total R.evenr.le 1,030

Expenses

StAff COSTS 9
General and 'ations expenses l0 r282
Board Expenses l1
Maintenance Exp 12
Depreciation and Amortization expenses 13

Finance Costs 14
Total Expenses 1282

Profit/(Loss) Bet Taxation (2s2)

Incorne Tax Exp ense/(Credit) 15

Profit/(Loss) Aft :r Taxation (252)

Earnings Per Shar e - Basic And Diluted t6
Dividend per shar 17

Other Comprehe Income
Frofit/ (tr oss) Afi er Taxatiom
Surplus Or Defici On Revaluation Of PPE
Remeasurement C tf Net Defined Benefit Liability
Fair Value Gain/(,

Instruments Desig
-oss) On Investments In Equity
nated As At FVTOCI

Total Cormpreher rsive nncorne lFor The Year (2s2)

I

Note 202S.2021

KshsI(shs

t02l-?,022



U TIIITANG'AIN
Amrual

XIV. Statement

( MaRAKWET WATER & SANITATION COMPANY LIMITED
nd Financial Statements for the year ended June3ttr2022
Firancial Position As at 30 June2A22

ASSETS

Non-Current Ass ets

Property, plant an< lequipment 18

Intangible assets 19

Investrnent proper ,y 20
Right- of -use asse ts 21

Biological Assets 22
Fixed interest inve stments ./.)

Quoted investmen, 5 1A

Unquoted investm, )nts 25

Total Non-Currei rt Assets

Current Asscts

Inventories 26
Trade and receivat le 27 100,000
Tax recoverable 28
Short-term deposi't 29
Bank and cash balz nces 30

41,750
Total Non-Currer t Asse'as 1,41,750

EQUITY AND LI AEXLITTES

Capital and Reser ves

Ordinary share cap tal 3t 100,000
Revaluation reserv( 32
Fair value adjustmt nt reserve JJ

Retained earnings 34 (2s2)
Capital and Reser v,,Es 99,748

Non-Current Liah iliities
Deferred tax liabilir 1'

f 35

Borowings 36
Lease Liability 37
Provisions 38
Retirement Benefitr ) 39
Total Non-Currem t n iabilities 0

2

I

I

I

I



Current Liabilities
40Trade and other payables

41 42,002Customer Deposits
A11LDeferred Income
43Dividends payable
44Taxation

42,002Total Current Liabilities

1,41,754TOTAL EQUITY AND LIABILITIES

CHERANG,ANY MARAKWET WATER & SANITATION COMPANY LIR{ITED
Anrual arid Firancial Statements for the ended June 30,2022

The financial statements were approved by the Board on 6tL March 2023 and signed on its behalf by:

N
EMn/IY J. KOSGEI

Vlanaging Dinector

DAVID KIMUTAI

Head of Finance

ICPAK M/I{o:28860

REUBEN TEKEROI

Chairrnan of the Board

1J
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r\mmuatr and Financial Statements for the ended June 30r 2022

,As at.nuly 1r 2020

New capital issued

Revaluation gain

Transfer ofexcess
depreciation on revaluation

Deferred tax on excess

depreciation

Fair value adjustment on

quoted investments

Profit for the year

Capital/Development
grants received during the
year

Transfer of
depreciation/amorti sation

from capital flind to
retained eamings

Dividends paid - prior year

Interim dividends paid -
current year

Proposed final dividends

Ars at June 30, 2021

r\s at July 1,2021

4

)KV" Staterment Of Changes trn Equity For The Year Ended 30 June 2022
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rnnual and Financial Statements for the ended June 30,2022

100,000
100,000share capital

Revaluation gain

Transfer of excess

depreciation on revaluation

Defened tax on excess

depreciation

Fair value adjustment on

quoted investments
(2s2)(2s2)Profit for the year

Capital/Development
grants received during the

year

Transfer of
depreciation/amortisation

from capital fund to

retained earnings

Dividends paid - prior year

Interim dividends paid -
current year

Proposed final dividends
99,74E{2s2)At.nume 3$,2022

5

100,000



CHERANG'ANry
Anrual

XVI. Statement of

T WATER & SANITATION COMPAF{Y LIMITED
Financial Statements for the year enrled June 30' 2022

Flows for The Year Ended30 June2022

Cash Flows Frou r Operating Activities

Receipts
1,0304Operating Revenu

hlon-Operating P..t )-.,/enue

Other Income

Finance Income

Grants
42,402Customer Deposit S

43,032Total Receipts

Payments

StaffCosts

Board Expenses
t282General And Ope ration E:genses

Maintenance

Finance Costs

ner DepositsRefirnd Of Custor

Total Payrnents
41,750Used In) 0perating ActivitiesNet Cash From/(

Cash Flows fron r Investing Activities
Purchase Of Prop erty, Plant And Equipment (PPE)

Proceeds From D isposal Of PPE

Purchase Of Intar

stment PropertyPurchase Of Inve

Led InvestmentsPurchase Of Qtro
Proceeds From D isposal Of Quoted Investments

Net Cash From/ (Used Im) Imvesting Activities

Cash Flows fror r Finanaing Activities
Proceeds From Ir sues OfNew Share Capital

35Froceeds From E

35Repayment Of E
4tDividends Paid

Net Cash Fromr sed In) Financireg Activities
t17,75032Imcreas,e/(Decre ) trm Cash.A.md Cash Er4uivalents

6
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CHERANG,AI{Y MARAKWET WATER & SANITATION COMPANY LIVIITED
Airnual Report and Financial Statements for theyear ended June 30, 2022

Cash And Cash Equivalents At Beginning Of Year

Effects Of Foreign Exchanges Rate Fluctuations

41,750Cash And Cash Equivalents At End Of The Year



CHERANG'ANY MARAI{WET WATER & SANITATION COMPANY LIMITED
Arnuai rt Finarcial Stntemerts tlor the eiided June 2{t22

XVII. Statement Of of Budget & Actual Amounts for The Period Ended 30 June

X-xx%Kshs KshsKshs KshsRevenue Kshs
Operating Revenur

Non-Operating
Revenue
Grants
Finance Income
Other gains

Total Revenue
Expenses
StAff COSTS

Board Expenses

]S

General and
operations Expens
Maintenance
Depreciation and
amortization
Fiirance costs

Totai Recurrent
Expenditure
Profit or Loss

CapitaX
Expenditure

Total Expendiifur "e

oo

I



CHERANG'ANY VIARAKWET WATER & SANITATION COMPAI.{Y LIMITED
Arrual Report and Financial Statements for the year ended Jnne30,2022

XVIII. Notes To the Financial Statements

Summary of Significant Accounting Policies

The principal accounting policies adopted in the pleparation of these financial statements are set

out belo-w:

Statement of compliance and basis of preparation

The financial statements have been prepared on a historical cost basis. The preparation of

financial statements in conformiry with International Financial Reporting Standards (IFRS)

allows the use of estimates and assumptions. It also requires management to exercise judgement

in the process of applying the company's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and repoiling currency of the company.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act, and International Financial Reporting Standards (IFRS). The accounting

poiicies adopted have been consistently applied to all the years presented.

9
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Aritmulail and Fimancial Statements for the ended June 30,2022

NOTES T0 TIIE FINANCIAL ST^ATEMEIITS (continued)

r" Application of Nlew and R.evised trnternational Financial R'eporting Standards (IFR'S)

i. lyew and amended stondarcls and interpretations in issue effective in the year endetl30 June 2022

Amendments to IAS 16

titled Property, Plant and

Equipment: Proceeds

before Intended Use

(issued in May 2020)

periods beginning on or after January 1,

2022. Early application is permitted.

The amendments are effective for annual

Jantrary 2022, prohibit a company from deducting from the cost of

property, plant and equipment amounts received from selling items

procluced while the company is preparing an asset for its intended use'

Instead, a compaily will recognise such sales proceeds and related cost

in profit or loss

after 1The amendments, aPPlicable to annual periods beginning on or

The amendments are effective

periods beginning on or after January 1,

2022. Early application is permitted

for annualthe purpose of assessing whether a

contract is onerous, the cost of fulfilling the contract includes both the

incremental costs of ftilfilling that contract and an allocation of other

costs that relate directly to fulfilling contracts. They are effective for

contracts'for which an entity has not yet fulfilled all its obligations on

or after 1 January 2022.

The amendments clarify that forAmendments to IAS 37

titled Onerous Contracts -

Cost of Fulfilling a

Contract (issued in May

2020)

The amendments are effective for

periods beginning on or after January 1,

annualAmendment to IFRS 1

titled Subsidiary as a First-

ri-^- A l^-.L--

The amendment, applicable to annual periods beginning on or

January 2022, provides a subsidiary that becomes a first-time adopter

,,;+L ^- ^-^*^+;^- -olo+i-n fn fha 
-oocrrrement 

rt'F

after 1

its assets and liabilities. The exemption does not apply to components

of equity.

ttlrlv -luvylvr

The amendments are effective for annua-l

periods beginning on or after January 1,

Amendment to IFRS 9

titled Fees in the '10 per

The amendrnent, applicable to annual periods beginning on or

January 2022, to IFRS 9 clarifies the fees that a company includes

after I

l0

tctwt tllgl r tJ yq wrr!
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and Financial Statements for the year ended June30,2022A,nm leport

cent' Test for

Derecognition of Financial

Liabilities

Amendment to IAS 41

titled Taxation in Fair

Value Measurements

(issued in May 2020 as

part of the Annual

Improvements to IFRS

Standards 2018-2020)

2022- Early application is permittedwhen assessing whether the terms of a new or

liability are substantially different from the terms of the original

financial liability.

modified financial

The amendments are effective for

periods beginning on or after January 1,

2022. Early application is permitted'

annualThe amendment, applicable to annual periods beginning on or

January 2022, to IAS 41 removed the requirement to exclude tatation

cash flows when measuring fair value. This amendment aligned the

requirements in IAS 41 on fair value measurement with those in other

IFRS

after 1

11
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.4.mmual ancl Financial Statements for the ended.Iune 30,2022

NOTES TO THE FINANCIAL STATEMENTS

,Application of New and H.evised International Financial R'eporting Standards (IFR'S)

ii" New und amended standards and interprerafions in issue bat not yet effective in the year ended 30.Iune 2022.

The amendments are effective

perioels beginning on or after January 1,

2023. Earlier application is permitted.

for annual

requirements for financial statements, including how they should be

structureel, the minimum requirements for their content and overriding

concepts such as going concern, the accrual basis of accounting and the

current/non-current distinction. The standard requires a complete set of

financial statements to comprise a statement of financial position, a

statement of profit or loss and other comprehensive income, a

staternent of changes in equity and a statement of cash flows.

sets out the overallIAS 1 "Presentation of Financial Statements"IAS I - Presentation

of Financial

Statements

The amendments are effective for

periods beginning on or after January 1,

2023. Earlier application is permitted.

annualThe amendments, clarify a criterion in IAS I

as non-current: the requirement for an entity to have the right to defer

settlement of the liability for at least 12 months after the reporting

period.

for classiffing a liabilitYAmendments to IAS

I titled Classification

of Liabilities as

Current or Non-

eurrent (issued in

January 2020)

Amendments to IAS The amendments, applicable to annual periods beginning on or after lst The amendments are effective for annual

penods Degmrung on or alIer January r,

2023. Earlier application is permitted.

I titled Disclosure of

Accounting Policies

(issued in February

2021)

January 2023, require entities to disclose their material accounting

policy information rather than their significant accounting policies

,;. 
..) 12
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reporting periods beginning on or after

January l, 2023. EarlY adoPtion is

permitted.

for annualThe amendments are effective

balance sheet method' of accounting for income taxes which recognizes

both the current tax consequences of transactions and events and the

future tax conseqLrences of the future lecovery or settlement of the

carrying amount of an entity's assets and liabilities. Differences

between the carrying amount and tax base of assets and liabilities, and

carried forward tax losses and credits, are recognized, with limited

exceptions, as deferrecl tax liabilities or deferred tax assets, with the

latter also being subject to a'probable profits'test.

so-called'comPrehensiveIAS t2, "Income Taxes" implements aIAS 12 Income

Taxes

The amendments are effective

reporting periods beginning on or after

January 1, 2023. EarlY adoPtion is

permitted.

for annual
The amendtnents, applicable to annual periods

January 2023, introduce a definition of 'accounting estimates' and

include other amendments to IAS 8 to help entities distinguish changes

in accounting policies from changes in accounting estimates.

beginning on or after lstIAS 8- Accounting

Policies, Errors and

Estimates

iii. Early adoption of standards

The entity did not early - adopt any new or amended standards in year 202112022

13
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CHERANG'ANY NIARA}CWET WATER & SANITATION COMPANY LIMITED
Annuai Financial Statements for the ended June 2{t22

NOTES TO THE

2" Summary of

The principle

below:

a) Revenue

Re.renue is

conftact

tecogruzes

v)

i)

ii)

lifb

iii)

iv)

1n

to

vi)

CIAL STATEMENTS (Continues)

nt Accounting Policies

policies adopted in the preparation of these f,rnancial statements are set

measured based on the consideration to urhich the entity expects to be entitled in

a customer and exclucl-es amounts collected on behalf of third pafties. The

when it tra:rsfers control of a produtct or service to a customer

from the sale of goods and services is recognised in the year in rnhich

delivers products/services to the customer, the customer has accepted

and collectability of the related receivables is reasonably assured.

from Government Ertities are recognised in the year in which the

receives such grants. Recurrent grants are recognizecl tn the statement

ve income. Developmentlcaprtal. grants aIe recognized in the statement

position ancl realised in the statement of comprehensive income over the

the assets that has been acquired using such funds

income comprises interest receivable from bank deposits and investment

s, and is recognised in profit or loss on a time proportion basis using

ve interest rate method.

income is recognised in the income statement in the yeat in which the

the payment is estabiished.

income is recognised in the income statement as it accrues using the

implicit in lease agreements.

income is recognised as it accrues.
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CHERANG'ANTY MARAKWET WATER & SANITATION COMPANY LIMITED
annual Repori and Financial Statements for the year ended June 3tt, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

b) In-kind contributions

In-kind contributions are cionations that are made to the Company in the form of aciual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment, utilities or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the Company includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amoturts;

othenvise, the contribution is not recorded but disclosed.

c) Properfy, plant and equipment

A11 categories of property, plant and equipment are initially recorded at cost less accrrmulated

depreciation and irnpairment iosses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impairment losses. Where re-measurement at re-vaiued amounts is desired,

all items in an asset category are re-valued through periodic valuations cairied out by

independent extemal valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other

comprehensive income. Decreases that offset previous increases in the carrying amount of the

same asset are charged against the revaluation reserve account; all other decreases are charged

to profit or loss in the income statement. Gains and losses on disposal of items of property,

plant and equipment are deteimined by comparing the proceeds from the disposal with the net

can'ying amount of the items, and are recognised in profit or loss in the income statement.

15



Freehold I ,and

Leasehold Land

Buildings and civil works

Infrastruct ure works

Plant and r nachinery

Motor veh icles, including rnotor cycles

Computel ; and related equipment

Office eqi .ipment, furniture and fittings

CHERANG' MARAKWET WATER & SENITATION COMPANY LIMITED
Annual Financial Statcments for the ended June 2422

NOTES TO TTIE CIAL STATEMENTS {Continued)

Summary of

d) Dep

Accountirg Policies

and impairmenl of proper'cy, plant and equipment

Freehold land and
mainly to the costs
installations.

work in progress arc not depreciated. Capital work in progress relates

of on-going but incomplete works on buildings and other civil wolks and

on properly, plant and equipment is recognised in the income staternent on a

straight- balance basis to write down the cost of each asset or the re-valued amourt to
residual value its estimated usefui life. The annual rates in use are

A full year s depreciation charge is recognised both in the year of asset purchase and in the
year of asset
Items of property, and equipment a1e reviewed annualiy for impairment. Where the carrying
amount of an is assessed as greater than its estimated recoverable amount, an impainnent loss

recognised so that asset is written down immediately to its estimated recoverable amount
1S
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CHERANG'ANY MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Report and Finaneial Statements for the year ended June 30,2022

NOTES T0 THE FINANCIAL STATEMENTS (Continued)

Summary of Signifrcant Accounting Policies

e) trntangible assets

Intangible assets with finite useful lives that are acquired separately are calrr,ied at cost less

accumulated amortization and accumulated impairment losses. Amortization is recogtized on a
straight-line basis o'ver their estimated useful lives. The estimated useflil life and amortization method
are revievred at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are cairied at cost less accumulated impairment losses.

{) Amortisation and impairment of intangible assets

Amortisation is calculated on the straight-line basis over the estimated useful life of the intangible
asset. Al1 intangible assets are reviewed annually for impairment. Where the carrying amount of an
intangible asset is assessed as greater than its estirnated recoverable amount, an impairment loss is
recognised so that the asset is written down immediately to its estimated recoverable amount.

g) Investment property

Investment property, which is property held to earn rentals and./or for capital appreciation (including
property under construction for such purposes), is measured initially at cost, including transaction
costs. Subsequent to initial recognition, investment property is measured at fair value. Gains or losses
arising fi'om changes in the fair value of investment propefty are included in profit or loss in the
period in which they arise. An investment property is dereco gmzed upon disposal or when the
investment property is permanently withdrawn from use and no ftiture economic benefits are
expected from the disposal. Any gain or loss arising on derecognition of the properfy (calctilated as

the difference between the net disposal proceeds and the carrying amount of the asset) is included in
profit or loss in the period in which the property is derecognized.

h) Right of Use Asse't

The right-of-use assets comprise the initial measurement of the corresponding lease liability,
lease payments made at or before the commencement day, less any lease incentives received and any
initial direct costs. They are subsequently measured at cost less accumulated depreciation and
impairment losses. Whenever the entity incurs an obligation for costs to dismantle and remove a

leased asset, restore the site on which it is located or restore the underlying asset to the condition
required by the terms and conditions of the lease, a provision is recognized and measured under IAS
37 . To the extent that the costs relate to a right-of-use asset, the costs are included in the related right-
of-use asset, unless those costs are incurred to produce inventories. Right-of-use assets are
depreciated over the shorter period of lease term and usefui life of the underlying asset. If a lease
transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the entity
expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life
of the underlying asset. The depreciation starts at the commencement date of the lease. The right-of-
use assets are presented as a separate line in the statement of financial position.
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CHERAI{G, MARAKWET WATER & SANITATION CC'MPANY LIMITED
Anlual Financial Statemen'ts'for the ended June 2022

NOTES TO THE CIAL STATEMENTS (Continued)

Summary of Arcounting Policies

$ Fixed investmcrrts (bonds)

Fixed interest in refer to investment funds piaced under Central Bank of Kenya (CBK)

long-term bonds ancl other corporate bonds with the intention of eaming interest

income upon the 's clisposal or maturity. Fixed interest investments are freely kaded at the

Nairobi Securities The bonds are measured at fair valu.e through profit or loss

j) Quoted

ts are ciassified as non-cllrrent assets and comprise marketable securities

exchanges
k) Unq investments

Unquoted stated at cost uncler non-current assets, and comprise equity shares held in
other Government or controlled enti'cies that are not quoted in the Securities Exchange

r)

Inventories are at the lower of cost ancl net realizablevalue. Cost comprises direct materials

and, where direct labour costs and those overheads that ha.ze been incurred in bringing the

inventories to preserrt location and condition. Cost is calculated using the weighted average cost

metlrod. Net value represents the estimated seiling price less all estirrrated costs of

Quoted
traded freely at

completion and
m) Trade

Current income
to be recovered
the amount are

Current income
to be recovered

Nairobi Securities Exchange or other regional and international securities

investments are stated at fair.raltle.

to be incurred in marketing, selling and distribution.
other receivables

uncoilectible
of doubtflil

assets and liabilities for the current penod are measured at the amount expectefl

or paicl to tlte taxation authorities. The ta,'r rates and tax laws used to

Trade and receivables are recognized at fair values less allovzances for any

amounts. These assesse,C for impairment on a continuing basis. An estimate is made

receivables based
after all efforts at
granted.

arcvievv of a.ll outstasding amonnts atthe year encl. Bad debts are wriften off
have been e>chausted and when the necessary approval to vrrite off is

n)

r)c imcome tax

assets and liabilities for'che current period are measured a-tthe amount expected

or paid to the ta:ration authorities. The tar rates and tax laws used to compute

thJt are enacted or substantively enact ed, at the reportin g da/':e in the area 'urhere

the Company ancl generate s taxabie income. Current income tax relating to items recogniZed

directly in net recognized ln net assets and not in the statement of frnancial performance'1S
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CHERANG,ANY ilIARAKWET WATER & SaNITATION COMPANY LIMITED
Annual Report anrl Financial Statements for the year ended June30r2022

the amount are those that are enacted or substantively enacted, at the reporling date in the alea where
the Entity operates and generates taxabie income.
bfiasngement periodically evaluates positions taken in the tax returrrs with iespect to siflia.tioirs in
which applicable taxregulations are subject to interpretation and establishes provisions where
appropiate.

NOTES T0 THE FINANCIAL STATEMENTS iContinued)

Summary of Significant Accounting Policies

o) Deferred tax

Deferred tax is provided using tire liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting pluposss at the reporting date.

Deferrecl tax liabilities are recognized for all taxabie temporary differences, except in respect of
ta.xable temporary differences associated with investments in controlled entities, associates and
interests in joint ventures, vrhen the timing of the reversal of the temporary clifferences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future.
Deferred ta:< assets are recognized for ail deductible temporary differences, the calry forward of
unused ta,v. credits and any unusecl tax losses. Deferrecl tax assets are recognizedto the extent that it is
probable that taxable profit will be avallable against which the deductible temporary differences, and
the carry forward of unused tax creclits and unused tax losses can be utilized, except in respect of
dednctibie temporuty differences associated with investments in controlled entities, associates and
interests in joint venhrres, deferred ta>i assets are recognized only to the extent that it is probabie that
the temporary differences w-ill reverse in the foreseeable future and taxable profit will be available
against which the temporary differences can be r"rtilizecl.

The canying amourt of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that strfficient taxable profit will be available to allow all or part of
the cleferred tax asset to be utiiized. Unreoognized deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that frrture taxable profits
will allovr the deferred tax asset to be recovered. Defeffed tax assets and liabilities are measured at
the tax rates that are expected to apply in the year when the asset is realized or the liability is settled,
based on ta:r rares (ancl tax iaws) that have been enacted or substantively enacted at the reporting
date.

Deferred tax reiating to items recognized outside surplus or deficit is recognized- outside surplus or
deficit. Defen"ed tax items are recognized in correlation to the underlying transaction in net assets.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current income ta:r liabilities and the deferted ta,xes relate to the same
taxable entity and the same taxation authority.

p) jBornowillg cos'ts

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, uurtil such time as the assets are
substantially ready for their intended Llse or sale. To the e,.ctent that variable rate borrowings are used
to finance a qualifying asset and are hedged in an effective cash flolar hedge of interest rate risk, the
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CHERANG'AI{T MARAKWET WATER & SANITATION CC,MPANY LIMITED
Annual Financial Statements for the.vear endxi June 2$22

effective portion the derivative is recogntzed in other comprehensi ve income and reclassified to

profit or loss when
are used to finance

quatiffing asset impacts profit or loss. To the extent that fixed rate borrowing!
ue hedge of interest ratequalifying asset and ale hedged in an effective fair val

income eamed on thqrisk, the borrowing costs reflect the hedged interest rate. Investrnent

temporary of specific borrowings pending their expenditure on qualifying assets is

deducted from the costs eligible for capitalization. All other borrowing costs are

tecognized in pro or loss in the period in which they are incurred.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Accounting Policies

q) Cash

Cash and cash

cash equivalents

valents comprise cash on hancl and cash at bank, short-term deposits on call and

highly liquid with an original maturity of three months or less, which are readily

convertible to amounts of cash and are subject to insignificant risk of changes in value. BanS

account balances ude amounts held at various Comrnercial Banks at the end of the reporting

period. For the of these financial statements, cash and cash equivalenis also include short

term cash ancl advances to authorisecl public officers and/or institutions which were not

surrendered or for at the end of the financial Year
r)

Interest bearing
costs associated

and overdrafts are initially recorded atfur value being received, net of issue

th the borrowing. SubsequentlY, these are measured at amortised cost using the

effective interest method. Amortised cost is calcuiated by taking into account any issue cost and

any discount or on settlement. Finance charges, including premlums payable of settiement

or redemption are for on accrual basis and are added to the car,rying amount of the

instrument to the that they are not settled in the period in which'chey arise. Loan interest

accruing during
s) Trade

Trade and other
measured at the

construction of a project is capitalised as part ofthe cost ofthe Project.
o'ther payables

are non-interest bearing and are ca:ried at amortised cost, which is

value of contractual value of, the consideration to be paid in future in respect

goods and supplied, whether billed to the entity or not, less any payments made to the

suppliers
t) t hemefit obligatioms

. The company butes to the statutory National Social Security Fund (rlSSF). This is a defined
obligation

under the is limited to specific conkibutions legislated from time to time and is currently at

Ksh. 200 per em per month.
u) for staff treave pay

Employees' to arurual leave are recognised as they accrue. A provision is made for the

estimated for annual leave atthe reporting date.

"I

contribution registered uncler the hlational Social Sacurity Aot. The company's

v) nnte ctif'feremc€s
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CHERANG'ANY MARAIfWET WATER & SANITATION COMPANY LIMITED
Annual Repoit and Fiaancial Starements for the year ended June 30r 2022

The accounting records are maintained in the functional currency of the primary economic
environment in which the entity operates, Kenya Shillings. Transactions in foreign currencies during
the yearlperiod are translated into the functional crurency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured.Any foreign exchange gains and

losses resulting frorn the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
profit or loss.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Fotricies

w) Budget information

The cornpany was at its inception stages and the board of directors was not fully constituted
x) Serviceconcessionarrangements

The Company analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting keatment and disclosure requirements. In particular, where a
private party contributes an asset to the arrangement, the Company recognizesthat asset when, and

only when, it controls or regulates the services the operator must provide together with the asset, to
whom it must provide them, and at what price. In the case of assets other than 'whole-of-life' assets,

it controls, through ownership, beneficial entitlement or otherwise - any significant residual interest
in the asset at the end of the arrangement. Any assets so recognized are measured at their fair value.
To the extent that an asset has been recognized, the Cornpany also recognizes a coresponding
liability, adjusted by a cash consideration paid or received.

y) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

z'S Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended Jtune 30, 2022.

3" Significamt Judgmaents amd Sounces of, Estirnation umcen'tainty

The prepalation of the Company's financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the
reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability affected in
future periods.
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b) Useful

The useful lives

CHERANG'ANY WATER & SANITATION COVIPANY LIMITED
Annuai Financial Statements for the ended June30,2022

NOTES TO THE ANCIAL STATEMENTS (Continues)

a)

The key

and assumptions

concerning the future and other key sources of estimation uncertainty atthe
repo*ing date, that a significant risk of causing a material adjustment to the cairying amounts

assets and within the next financial yeu, are described below. The Company based its

assumptions and on parameters available vrhen the financial statements vrere prepaled

However, existing
market changes or

and assumptions about future developmants may change due to

ai"ising beyond the control of the Company. Such changes are

reflected ia the when they occur

and residual values

residual values of assets are assessecl using the following indicators to inform
potential future and vaiue from disposal:

of the asset basecl on the assessrnent of experts employed by the Companyr The

o The of the asset, its susceptibility and adaptability to changes in technology and

The of the processes in which the asset is deployed

of firnding to rcplace the assets

c) Provisions

Provisions .arere ancl management cletermined an estimate based on the information available

Additional of these estimates of provisions is included in Note xxx.

Provisions are at the managetnent's best estimate of the expenditure required to settle the

obligation at the date, and are discounted to present value where the effect is material

a

a

22



CHERANG'ANY MARAKWET WATER. {I SANITATION COMPANY LIMITED
Annual Report ancl Financial Statements for the year ended June 30r 2022

NOTES TC, TIIE FINANCIAL STATEMENTS (Continues)

6" 0perating Revenue

7. Grants Income

1,030Water sales

Sewerage Serrzices

Billing for other seivices*
1,030Total

Operational grants from Govemment entities

Recurrent/operational grants from other agencies

Capital grants amortized

Donations'from County Govemments

In Kind coniribution/donations from other agencies

Total

Deparlment

XX Ministry

Total
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CHERANG' MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Financial Statements for the ended June 30,2022

NOTES TCI THE

S.Other Income

9. Finance In

L0.Othen Gains

I'INANCIAL STATEMENTS (Continued)

Sale of Tender

Fine and penalties

Rental income

Insurance compenr

Miscellaneous incr (specify)

Total

Interest income treasury bonds

Interest income treasury bills

Interest from recei

Interest from com banks and financial institutions

Interest on stafflo

Dividends

Total

ancl Losses

Foreign exchange gains / (losses)

on sale of investmentsLoss/gain on disp

assetsGain on sale of fi

Fair value gainllo

losses on revaluation of investment propertyFair value gain or

on inventoryRevaiuation iosst

Unrealized foreig exchange gains/(losses)

Total

24
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CHERANG'ANY MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Repoit and Financial Statements for the year ended June30r2022

NOTES T0 THE FINANCIAL STATEMENTS (Continued)

1,7. Staff Costs

Gross Salary and Allo'rances

Casuai workers Wages

Medical insurance schemes

Employer's contributions to social security schemes

Employer's contributions to pension scheme

Provisions for Leave pay

Glatuity provisions

Fringe Benefit tax

Staff welfare

Other allowances

Total

The average number of employees during theyear
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CHERANG' MARAKWET WATER & SANITATION COMPAIIry LIMITED
Annual Financial Statements for the ended Jrarue30r2022

NOTES TO THE

12. General and Expenses

CIAL STATEMENTS (Continued)

Chemicals

Electricity
Fuel, oil, ltrbricant and gases

Bulk water Costs

Office supplies

Uniform and prote clothing

Telecommuricatio

Postage an<i courie

Water and sewerag

Insurance

Rent and Rates

Hire of Equipmeni and vehicles

Claims and compe

Domestic Tra.zelir and subsistence

accommodationForeign travel and

Stafftraining and
1,282Bank Charges

Security services

Agency commissi

Pubiicily and advt

Audit fees

Legal fees

Consultancy fees

Licensing and lev

Sports and recreal

Stakeholders' exp

Donations/CSR

Hospitality expen

Research and Der

Conservation exp

debtsProvision for dou

Others (Specify)
1,282Total

/"o

I
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CHERANG,ANY MARAKWET WATER & SITNITATION CC'MPANY LIMITED
Amnual Report and Financial Staterients for the yearended Jrane3012022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13"Board

l4.Maintenance

115 and Arnortlzation

Chaiiman Honoraria

Sitting allowances

Medical Insurance

Induction and Training

Travel and accommodation

Other allowances

Total Board Expenses

Plant and Equipment

Buildings

Infrastructural networks

Grounds

Motor vehicles

Software

ICT

Furniture

Water lr{eter

Access roads

Total IVlaintenance Expenses

Property, plant, and equipment
Right of Use Assets

Intangible assets

Investment property carried at cost

Tc,tal Depr,eciation anad Arnortiza'tion
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CHERATIG'ANY
Annual

NOTES TO THE

16. Finance c

1.7. Income Tax

Current taxation

Reconciliation of

MARAKWET WATER & SANITATION COI/IPANY LIMITED
ended June30,2t22I Financial Statements for the year

ANCIAL STATEMENTS (Continued)

Interest expense on loans

bank overdraftsInterest expense on

lnterest on lease lia rilities
Others (specify)

Total

lxpense/(Credit)

Current taxation ba on the adjusted profit for the yeat at30Yo

:ar tinderi(over) provisionCurrent tax: prior y

:d tax chargeCurrent year deferr,

Prior year under-pr, rvision for deferred tax

Total

ax expense/ (credit) to the expected tax based on accounting Profit

Profit before taxatir

.e tax rate of 30o/oTax at the applicab

Current tax
lvlslonPrior year under-pr
nses not deductible for tax purposesTax effects of expe

Ta,x effects of incor not ta:cable

capital allowances overTax effects of e,'rce

depreciation/amort

/ear over-provlsronDeferred tax prior'
Total
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CHERANG'ANY MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Report and Financial Statements for the year ended June30r2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

18. Earnings Per Share

There were not dilutive or potentially dilutive ordinary share as at the reporting date.

19. Dividend Per Share

Prcposed dividends are accounted for as a separate component of equity until they have been

ratified and declared at the relevant Annual General Meeting (AGM
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NOTES T0 THE FINANCIAL ST,ATEMEI{TS (Continued)

20(a). Froperty, Plant and Equipment

Cost 0n Valuatiomr

At July 1,2020
r\dditions

oTransfers
(-)G) G)(-) (, o G) G) G)Disposals

r\t.trurme 30r 202n

D,epnociatiom

At July 1,2021
Charge For The Year
lmpairment Loss

G)Eliminated On Disposal (-) (, (-) (, (-) o (, (,
l\tt Jlurme 3012022

Net lEoolr. Value ht.nune 3Ar2022
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\-flful$J.t\l l\r All !. .Ivll"lltnr:vtur vYdrlrr

ldmltn amd F inancial Statememts fon the ended.Iune 30,2022

FIOTES TO THE FIITANCIAL STATEMEFilTS (Continued)

Plant and

COST OR
VAI-UATION
As at lJuly 2020

Additions

Transfers oC) o(-)(-)C) C)(-) C)Disposals

.As at 30th.nune 2021

DEPR.EC[I\TXOh{

At July 1,2021
Charge for the year

Impairment loss
(-)(-) (-)(,C) (-) (-)C) (-)Eliminated on disposal

r\s at 30tn Jlune 2022

NET tsOOK V,A.I.UE

,dt.Iune 3012022
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CHERANG' MARAKWET WATER & SANITATION COMPANY LIVIITED
Annual Report Financial Statements for the ear ended June3tr2fiZZ

NOTES TO THE

Valuation

Land and plant and machinery and other equipment's were not valued by the time of the

preparation of this

20 (b) Property, and Equipment at Cost

If the freehoid buiidings and other assets were stated on the historical cost basis the

would be as

Property plant Equipment inclucles the following assets that are fully depreciated:

ANCIAL STATEMENTS (Continued)

Land

Buildings
Plant and machine ry
Motor vehicles, in iluding motorcycies

ated equipmentComputers and rel

fi;rniture, and fiuingsOffice equipment,

Plant and machint

Motor vehicles, ir motor cycles

lated equipmentComputers and re

furnitrue and fittingsOffrce equipment

Total
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CHEF{ANG'ANY MARAKWET WATER. & SANITATION COMPANY LIMITED
Annual Report and Financial Statements for theyear ended June 39,2422

NOTES T0 TFIE FINANCIAL STATEMENTS (Continucd)

21. ble Assets

COST
At July 1

Additions

C) (-)Disposals

At June 30

AMORTISATION
At July I
Charge for the year

C)Disposals o
C) (-)Impairment loss

At June 30

NET BOOK VAI.UE
At June 30

22.lruvestment

0pening valuation
Movements during the year
Additions

(-)C)Disposals

Fair value gains/(iosses)

Closing valtration

DEPRS,CL\TION (IF. AT COST)
At.Iuly I
Charge for the year

C) oDisposals

C)C)Impairment loss

At.nune 30

NET EOOK VALUE
At June 30

aa
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ANCIAL STATEMENTS (Continued)

Cost

As at 1 luly 2020
Additions
As at 30 June2021

Additions

As at 30 Jtne202i

Accumulated De1 reciation
As at 1 July 2020
Charge for the yea

As at 30 J,me202i

Charge for the yea

As at 30 Ju,ne2021

Carrying Amoun
As at 30 Jme202
As at 30 Jwrc202'. ,

ets

Cattle

Trees

Others (Specify)

Total
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NOTES TO THE

23. Right-of-use

24. Biological

I
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CHERANG'ANY MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Report and Financial Statements for the -year ended June30,2022

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

25. Fixed Interest Investments (Bonds)

26. Quoted Investments

Central Bank of Kenya 12.5o/o 15-Year Bond

AB Coiporate Boncl (give details)

CD Corporate Bond (give detaiis)

Total

Balance at 1 July

Ariditions during the year

Interest accrued duing the year

Investment rnaturities during the year

Balance at 30 June

Opening valuation

Movements duriug the year
Additions

o C)Disposals

Fair value gainsi(losses)

Closing valuation
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ANCIAL STATEMENTS (Continued)

Shs ShsShsNoNo No

Entity A
Entity B
Entity C

Investments

COST
At July 1

Additions
Fair value gains/(l rsses)

)C)Disposals

At.Iune 30

trMPAIRIYIENT
At July 1

C)oDisposals
G)G)Impairment loss ir the year'

At June 30

NET BOOK VA] ,{.IE

36
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NOTES TO TTIE
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CHERANG'ANY MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Report and Financial Statemcnts for theye*r ended June30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2S.Inventories

ShsShs ShsNo No No

Entity A
Entity B
Entity C
Entity D

General stores

Chemicals & Laboratory items

Water fittings and Accessories

Water meters

Uniform and protective clothing
Fuel, oil and lubricants

Motor vehicle spare parts

Goods in transit

Stationery and general stores

Finished goods

Work in progress

Less: Impairment of stocks

i[otaX
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NOTES TO THE

28 a)

2e")

29 (a) Trade

of Impairment Allowance for lnventories

CIAL STATEMENTS (Continued)

At the beginning the year

Additionai during the year
((-)

Recovered during yeat
(C)Written off during yeax

At the end of the

and Other Receivables

I
(2ea))Trade receivables (

Deposits andprepe

VAT recoverable
29 (c))Staff receivables (r

100,000Other receivables
100,000reeeivablesGross trade and t

)(G)doubtftil receivableProvision for bad i
100,000receivablesNet trade and

Gross trade receil
C)C)receivablesProvision for doul

Net trade receivat

aswasreceivables'tradetheof grossanalysisat.Iune 30, the a1

Less than 30 days

daysBetv'veen 30 and (

daysBetween 61 and 1

20 daysBetween 91 and

Over 120 days

Total
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CHERANG'ANY MARAKWET WATER & SANITATION CCIMPANY LIMITED
Annual Report and Financial Statements for tbeyear ended Jane30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

29 (b) Reconciliation of Impairment Allowance for Trade Receivables

29 (c) Staff Receivables

29 (d) Reconciliation of trrnpairment Allowance for Staff Receivables

30.Tax Recoverahle

At the begin:ring of the year

Additional provisions during the year

t)oRecovered duiing the year'

C)C)Written off during the year

At the end of the year

Gross staff loans and advances

C)oProvision for impairment loss

Net staff loans

C) C)Less: Amounts du.e within one year

Amounts due after one year

At the beginning of the year

Additional provisions drxing the year

C)C)Recovered during the year

C)C)Written off during the year

At the end of the year

At beginning of the year
Income tax charge for the year (note 16)

Under/(over) provision in prior yearls (note 16)

C)(-)Income tax paid during the year

At end of the year
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Annual Repori and Firancial Statements for tbevear ended Jane30r2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Detailed analysis of the cash and cash equivalents

33. Ordinary Share Capital

a) Current account
1,030Cornmercial banks KCB t296867277

Others

1,030Sub- total
b) 0n - call deposits

40,720Commercial banks

EQUITY
t570280576834

others

41,750Sub- total
c) Fixed deposits account

Other Commercial banks

others

Sub- total
Sub- total

d) Others(specify)
Cash in transit

cash in hand

Mobile money accorurt

Smb- total
47,750Grand total

Authorized:
t 00,0005,000 ordinary shares of Kshs 20par value eaoh but not

paid

lssued and fially paid:
ordinary shares of Kshs par value each

4l
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CHERANG' MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Financial Statements for tbe ended June30r2022

NOTES TG THE ANCIAL STATEMENTS (Continued)

Reserve

The revaluation relates to the revaluation of certain items of property, plant and equi

As indicated in the Statement of Changes in Equity, this is stated after transfer of excess

net of related tax to retained earnings. Revaiuation surpluses are not distibutable.

35" Fair V

The fair value

principally the

Adjustment Reserve

reserve arises on the revaluation of available-for-sale financiai

securities. S/hen a financial asset is sold, the portion of the reserve

34.

relates to that

1oss. Where a

recognised in

36. Retained

The retained

Undistributeci

is reduced from the fair value adjustrnent reserve and is recognised in profit

asset is impaired, the portion of the reserve that reiates to that asset

represent amounts available for distribution to the entity's

earnings are utilised to finance ttre entity 's business activities.

i1
'aL

or loss.

1S

shareholclers.



CHERANG'ANY MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Report and Financial Statements for tbeyear ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

37. Deferred Tax Liability

Deferrecl tax is calculated on all temporary differences under the liability method using the enacted

tax rate, currently 30%. The net deferred tax liability at year end is attributable to the following

items:

The movement on the deferred tax account is as follows

38. Borrowings

Accelerated capital a.llowances

Unrealised exchange gainsi(losses)

Revaluation surplus

C)C)Tax losses ca:ried forward
C)G)Provisions for liabilities and charges

Net deferred tax liability

Balance at beginning of the year
C)C)Credit to revaluation reserve

Under provision in prior year

Income statement charge/(credit)

Balance at end of the year

a) ExternalBorrorvings
Balance at beginning of the year

External borrowings during the year

o C)Repayments of during the year

Balance at end of the year

b) Domestic Borrorvings
Balance at beginning of the year

Domestic borrowings during the year

C)C)Repayments during the year

Balance at end of ttre year
C) Total Balance at end of the period c : a*b
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ANCIAL STATEMENTS (Continued)

external and domestic borrowings are as follows:

Exterual Borrowi{gs
Dollai'denominate[loanf .om?xxorganization'
Sterling Pound

organization' "T* loan from'yyy

Euro denorninated foan fro'm zzz or ganization'

Domestic Borrow{ngs
Kenya Shilling loair from KCB
Kenya Shiliing loafi from Barclays Bank

KenyaShilling loair from Consolidatecl Bank

Total balance at enp of the year

Short term borro ivings (current portion)

Longterm borrot vings

Total

CHERANG'ANY WATER & SANITATION COMPANY LIMITED
Fiiiancial Statements for the ended June30,2022Annual

NOTES TO TIIE

The analyses of
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Annual Report ancl Financial Statements for iheyear ended June 30,2t22

NOTES TO THE FINANCIAL STATEMENTS (Continued)

39. Lease Liability

40. Provisions

At the start of the year
Discournt interest on lease liability

oPaid during the yeai' C)
At end of the year

Year 1

Year 2

Year 3

Year 4

Year 5
On wards

C)Less: uneained interest C)

Analysed as:

Non-Current
Cunrent

Balance at the beginning of the year

Additional Provisions

C) C)C) C) (-)Provision utilised

Change due to discount and time
value for money

Balance at the end of the year
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ANCIAL STATEMENTS (Continued)

Current Portion of I

ProvisionsLong-ter:n portion

Total

Benefit Obligations

KstrsKshsKshsKshsKshs

igationCurrent benefit obl

t obligationNon-current benef

rne{its obligationTotal employee b,

CHERANG'ANY WATER & SANITATION COMPANY LIMITED
Arrnual Financial Staternents for the ended June 2tt22

NOTES TO TTIE

Provisions details

47.

Retirement Asset/ Liabitity

The entity does operate any retirement benefit scheme for now'
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emnual Report and Financial Statements for the year ended Jane3012022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Recognition of Retirement Benefit Asset/ Liability

a) Amounts recognised under other gains/ Losses in the statement of Comprehensive Income

b) Amounts recognised im the Statement of Financial Position

Discount rates

Future salary increases

Future pension increases

Mortality (Pre- retirement)
}/4ofia.li:ry (Post- retirement)

Withdrawals

Ill health

Retirement

The return on defined plan assets

Actuarial gains/ losses arising from changes in dernographic

assumptions

Actuarial gains/ losses arising from changes in financial

assumptions

Actuarial gains and losses arising from experience adjustments

Others (Specify)

Adjustments for restrictions on the defined benefit asset

Flemeasurement of the net de{ined benefit liability (asset)

Present value of defined benefit obligations(a)
(-) C)Fair value of plan assets(b)

Funded Status(:a-b)

Restrictions on asset recognized

Others

Net Asset or liability arising from defined benefit obligation

tl1



CHERANG' MARAKWET WATER & SANITATIC,N COMPANY LIMITED
Annual Financial Statements for the ended June3012022

NOTES TO THE

The entity also

contribution

the scheme is

200 per employee

42.Trade

43. Customer

ANCIAL STATEMENTS {Continued)

to the statutory hlational Social Security Fund (NSSF). This is a

registerecl under the National Social Security Act. The entity's obligation

to specific contributions legislated from time to time and is currently at

month.

Other Payables

Accrued expenses

R.evenue received .n advance

Retention/ contrac monles

Employee payable )

Other payables

Total

Deposits

Opening Balance

42,002Add: deposits rect rived during the year

Less: Refrurded dt :posits dtiring the yex

42,002Closing balance

42,002Total

48

Trade payables

I

I

I

I



CHERANG'ANY MARAKWET WATER & SANITATION COMPANY LINfiTED
Annual Report and Financial Statements for tbe vear encled Jian.e 30r 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

44. Deferred Income

The deferred income movement is as follows:

45. Dividends Payable

The balance of diviclends payable relates to unclaimed dividends, payable to different shareholders

The balances are analysed in arurual amount below.

National/County government

International funders

Public contributions and donations

Total deferred income

Balance brought forward

Additions
C)C)(-)Transfers to Capital firnd C)

C)C)C)

Transfers to income

statement C)
C)C)Other transfers C) C)

Balance carried forward

At the beginning of the year

Additional declared during the year

oC)Paid during the year

Balance at end of the year
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NOTES TO THE

46.Taxation

47. Notes to

At begiruring of thr

Incorrte tax charge

Under/(over) provi

lncome tax paid dt
At end of the year

STATEMENTS (Continued)

Statement of Castr Flo-ws

(-) C)

yeat

for the year

in prior yearls

the year

(a) Reconciliatior
generated fror

of operating profrt/(Ioss) to cash

n/(used in) operations
Profit or loss befor etax
Depreciation

Amoitisation
(Gain)/loss on disl rcsal of property, plant and equipment

Operating profit/(l oss) before vrorking capital changes

(Increase)/decreas ; in inventories

(Increase)/decreas e in trade and other receivables

Increase/(decreas( ,) in trade and other payables

Increase/(decreas( :) in retirement benefit obligations

Increasei(decreas( :) in provision for staff leave pay

Cash generated I rom/(used in) operations

(b) Analysis o'f c hanges in loams

Balamce a't begin ning of the year
Receipts during tl re year

C)C)Repayrnents durir rg the year

C)C)Repayments of pr 'evious year's accrued interest

C)Foreign exchangr r (gains)/losses

Accrued interest

lBaXaarce at emd o f the yean

50
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CHERANG'AI{Y MARAKWET WATER & SANITATION COMPANY LIMITED
Annual Report and Financial Statements for the year ended June 30r 2022

(c) Analysis of cash and cash equivalents

Short term deposits

41,750Cash at bank

C)C)Cash in hand

41,750Balance at end of the year

(d) Analysis of interest paid

Interest on loans

Interest on bank overdraft
Interest on lease liabilities
Interest on loans capitalised

Balance at beginning of the year

C)C)Balance at end of the year (note 35(b))

Interest paid

(e) Analysis of divitlemcl paid

Balance at beginning of the year

2019 dividends paid

2020 dividends paid

2021 intertm dividends paid

C)C)Balaace at end of the year

Dividend paid

51



CHERANG' PIARAKWET WnTER & SANITATION COMPAFIY LIMITED
Annual Financial Statements for the enrled June 2022

NOTES TO

Other
48. Related P

The

of

FINANCIAL STATEMENTS (Continued)

Disclosures

Government of Elgeyo Vlarakwet

Government of Elgeyo Marakwet is the principal shareholder of

, holding 100% of the Company's equity interest. The County of

Marakwet has provided full guarantees to ail long-term lenders of

, both domestic and external.

related parties include

a

a

a

a

a

o

a

a

O

a

The County Department in charge of Water

County Govemment of Elgeyo marakwet

Water works Agencies

WASREB

WARMA

Water Sector Trust Fund

Key management

Board of directors

NRVWWDA

Others (specify)

with related parties

a) Sales to relatr rd parties

Rent Income frorr govt. agencies

Water sales to Go irt. agencies

Interest income fr rm Govt Commercial Banks

Interest income fr rrn T-bills and Bonds

Others (Speciff)

Total

h) Funchases f,i'o m related parties

Purchase of water from govt service providers

Rent expenses pa d to govt agencies
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Training and conference fees paid to govt. agencies

Bank charges paid to Govt Commercial banks

Interest expense to investments by other govt. entities

Others (specify)

Total
b) Grants from the Government
Grants from ]rlational Govt Agencies

Grants frorn County Government

Donatioirs in kind
Total

e) Expenses incurred on behalf of related party
Payments of salaries and wages for xxx employees

Payrnents for goods and services for xxx

Total

d) Key management compensation
Directors' emoluments

Compensation to key management

Total

49. Capital Commitments

Capital commitments at the year- end for which no provision has been made in these financial

statements are:

Amounts authorised and contracted for

Amounts authorized but not contracted for
C)(-)Less: Amounts included in Work in progtess
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50.

T WATER & SANITATION COMPAIry LIMITED
Firancial Statements for the ended June30,2022

Assets and Liabilities

ANCIAL STATEMENTS (Continued

Contingent assets

Insurance reimburs ements

Assets arising fi'on determination of court cases

Reimbursable inde nnities and guarantees

Receivables from c ther government entities

Others (Specify)

Total

ities

Contingent liahili ties

Court case xxx agu inst the entity

Bank guarantees ir , favour of subsidiary

Contingent liabilit .es arising from contracts incir"rding PPPs

Others (Specify)

Total
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51. Financial Risk Management

The Company's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The company's overall risk management prografiime

focuses on unpredictability of changes in the business environment and seeks to rninimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

company does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history.
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NOTES TO

The company's

(i) Credit

The Company

amounts in full

as well as trade

Management

past experience

assessment in

financial position

management

The carrying

maJomum

made up as

is

FINANCIAL STATEMENTS (Continued)

risk management objectives and policies are detailed below

exposure to credit risk, which is the risk that a counterparty .aill be unable to

other receivables and avai labl e- for-sale financial investments.

the credit quality of each customer, taking into account its financial

other factors. Individual risk limits are set based on intennal or

with limits set by the directors. The amounts presented in the statement

on prior experience and their assessment of the current economic environment.

of financial assets recorded in the financial statements representing the

to credit risk without taking account of the value of any collateral obtained

At30 June2022
Trade Receivabler

Other Receivabler

Investments

Bank balances 41,750 41,754

Total 41,750 41,750

At 30 June2021, (previous Year)
Receivables

Other Receivabler ,

Investments

Bank balances

Total

55

due. Credit risk arises fiom cash and cash equivalents, and deposits with banks,

are net of allowances for doubtful receivables, estimated by the compan!'s

I

I

I
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NOTES T0 THE FINANCIAL STATEMENTS (Continued)

Credit Ris k (Continued)

The customers under the fully performing category ate paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts. The company has significant concentration of credit risk on

amounts due fi'om all the customers.

The board of directors sets the cornpany's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances, as the impact of discowrting is not significant.

At 30 Jvne2022 current year
Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefit obligation

Total
At 30.Iune 2021. pnevious year
Trade payables

Current portion of borrowings

Provisions

Deferred income

Employee benefit obligation

Total

51

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Company's directors, who have

built an appropriate liquidity risk management framework for the management of the Company's

short, medium and long-term funding and liquidity management requirements. The Company

manages liquidity risk through continuous monitoring of forecasts and actual cash flows.
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(iii) Market risk

The board has put

Company on an

in place an internal audit function to assist it in assessing the risk faced by

accounting and

basis, evaluate ancl test the design and effectiveness of its

controls.

Market risk is the

foreign exchange

instruments. The

exposures within

managing market

arising from changes in market prices, such as interest rata, equity prices

which will affect the entity's income or the value of its holding of

ve of market risk management is to manage and control market ri

rests with the Audit and Risk lvlanagement Committee.

The company's

detailed risk policies (subject to review and approval by Audit and Risk

the day to day irnplementation of those policies.

change to the Company's exposrire to market risks or the manner in which

manages and the risk.

a) Foreign risk

The has transactional curency exposures. Such exposure arises through purchases

goods and that are done in currencies other than the local clurency

in foreign currencies are paid after 30 days from the date of the invoice

the time of payment is done using the prevailing exchange rate'

Committee) and

There has been

converslon

5B

parameters, whiie optimising the return. Overall responsibility d,

in charge of risk management is responsible for the developinent Of

it
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

(iii) Market risk (Continued)

The carrying amount of the Company's foreign ci[Tency denoininated monetary assets and

monetary liabilities at the end of the reporting period. are as follows:

The Company manages foreign exchange risk form future commercial transactions and

recognised assets and liabilities by projecting for expected sales proceeds and matching the

same with expected payments.

At 30 June2022 Current Year
F imancial assets

Investments
41,7504r,750Cash

Debtors

Financial Liabilities
Trade and other payables

Boirowings
Net forei gn cwrency asset/(liability)

At 30 June 2021 Pnevious year
Fimancial assets

Investrnents

Cash

Debtors

Financial X.iabilities
Trade and other payables

Borrowings

Net forei gn crurency asset/(liability)
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NOTES TO

b) Foreign

The

income on

'three main

occur if the

c) Iaterest

Interest rate

result of

deposits. This

arises mainly

To

offer

r)

MARAKWET WATER & SANITATION COMPANY LIMITED
rd Financial Statements for the year eneled Jwne30r2022

FINANCIAL STATEMENTS (Contiaued)

incy sensitivity analysis

I table demonstrates the effect on the company's statement of comprehensivl

plying the sensitivity for a reasonabie possible change in the exchange rate of thl
i

nsaction currencies, with all other variables held constant. The reverse wouid al{

:nya Shilling appreciated with all other variables held constant 
I

2022Current FY
Euro 10%
USD rc%
2021 Previou sFY
Euro 10%
USD 1A%

risk

is the risk that the Company's financial condition may be adversely affected

in interest rate levels. The company's interest rate risk arises from

interest rate movements on the company's deposits.

ofinterest rate risk

the interest rate risk, management has endeavoured to bank with institutions

interest rates.

60

a

the company to cash flow interest rate risk. The interest rate risk expos{re
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NOTES TO THE FtrNANCIAL STATEMENTS (Continued)

ii) Sensitivity analysis

The Company analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The sensitivity

analysis for interest rate risk assumes that all other variables, in particular foreign exchange rates,

remain constant. The analysis has been performed on the same basis as the prior year.

iir) Fair value of 'Iinancial assets and liabilities

a) Financial instruments measutetl atfair value

Determination of fair value and fair values hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the Company's market

assumptions. These two types of inputs have created the following fair value hierarchy:

i) Level 1 - Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equity securities and debt instruments on

exchanges.

ii) Level 2 - Inputs other than quoted prices included within Level i that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

iii) Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equity investments and debt instruments

with significant unobservable components. This hierarchy requires the use of

observable market clata when available. The Company considers relevant and

observable market prices in its valuations where possible.

61



CHERANG' IyIARAKWET WATER & SANITATION COMPANY LIMITED
Annual Financial Statements for the entlerl June30,2022

NOTES TO

The following

by level of the fair

There were no

Financial

Disclosures of

beca.use the

FINANCIAL STATEMENTS (Coatinued)

shows an analysis of financial and non- furancial instruments recorded at fair

hierarchy:

Financial Assets

Quoted equity invr ;stments

Non- {inancial As sets

Investment proper '\/

Land and building S

At 30 June 2021 l lrevious FY
Financial Asse'ts

Quoted equity inv :stments

Noa- financial Ar sets

lnvestment propel Ly

Land and buildinp S

between levels 1,2 and 3 during the year.

nat measuretl utfair value

values of financial instr.uments not measured at fair .ralue have not been

amounts are a reasonable approximation of their fair values.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

iv) Capital Risk Management

The objective of the Company's capital risk management is to safeguard the Board's ability

to continue as a going concern. The Company's capital structure comprises of the following

flurds:

52. Incorporation
The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled in

Kenya.

53. Events After the Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.

54. Currency
The financiai statements are presented in Kenya Shillings (Kshs).

Revaluation reserve
(2s2)Retained earnings

Capital reserve

Tot*L fualds

Total borrowings

o(41,750)Less: cash and bank balances

Net debt/(excess cash and cash equivalents)
(42,002)Gearing
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XIX. Appendices

APPENDIX 1:

The follor,ving is

that vzere

Name: EMIvIY J

6*t8
Managing

nut"..*d3.1

ON FOLLOW UP OF AUDITOR RECC,MMENDATIONS

summary of issues raised by the external auditor, and management comments

to the auditor.
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Appendix II: Projects Implemented By The Company
Projects

Projects implemented by the Company Funded by development partners.

Status of Projects completion

1

2

aJ

65

I

2



l\nnual Report and Financial Statements for the year ended.nune 30r 2022

Itppendix [II- lnten-Enti'ty Confirmation tr etter

T\e [insert SC/SAGt-/Fund iqie lqte] ]tishfx b aonfirm the amounts disbursed to you as at 306 June 2022 as hdicat€d in thc tabl€ below

Please oompar.e the amounts disbursed io you with the amounts you releived and populate the column E ifl the table below Please sign and stamp

this request in the space povided snd letuIn it to us.

Appendix IV: Reporting of Climate Releyant Expenditures

Name of the Organization
Telephone Number
EmailAddress

Differences
(KShs)

(F):(D-E)

Reflerence

Number
Total

(D):(A+B+C)

Amount Received
by [beneficiary

entityl
(KShs) as at 30th

June2021
(E)

Date
Disbursed

Recurrent (A) Development (B) Inter-
Ministerial

(c)

Total

In confirm that the amounts shown above are coneet as of the date indicated.

.Date

Head of r\ccountants department of beneficiary entity:

hlame ...... Sisn
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Name of CEO/MD/Head

Name and contact details of contact person (in case of any clarifications)
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A.mmual

./\ V: Disaster

(Attachforms 1?om each transferring Government entity.)

and Financial Statements for the ended June 2022

Ttre

QuarterPeriod to
which this
neport
n,ei[ers (FY)

Year

Naure of
JR.eportimg
Offlicen

TelephoneContact
details of
the
neporting
ollficer:

lEmnail

Column
VII

Column V Column
VI

Column I Column II Column
m

Column IV

CommentsProgramme Sub-
prograrnme

Disaster
Type

Category of disaster related Activity that require
expenditure reporting
(response/recovery/mitigation/preparedness)

Expenditure
item

Amount
(Kshs.)

5B
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Appendix VI: Recording of Transfers from Other Government Entities

Recurrent

Ministry/County
department of
Water

Development

Ministry/County
Department of
water.

Donor FundUSAID
name of
Development

partner/County

department etc. Direct Payment

Total
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