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OFFICE OF THE AUDITOR.GENERAL

l) n h o nt i n v .4 urtun tu hi I i tt

HEADqUARTERS

P.O. Box JooE4-ooloo
NAIROBI

REPORT ON THE FINANCIAL STATEMENTS

Quallfihd Opinion
I

I have pudited the accompanying financial statements of West Pokot County Bursary,
Educa{on Development and lnfrastructure Fund set out on pages 20 to 58,
which pomprise the statement of financial position as at 30 June, 2020, and the
statemlnt of financial performance, statement of changes in net assets as at
30 Jurf, 2020, statement of cash flows and statement of comparison of budget and
actual pmounts for the year then ended, and a summary of significant accounting
polioie{ and other explanatory information in accordance with the provisions of Article
229 of fhe Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtain{d all the information and explanations which, to the best of my knowledge and
belief, tvere necessary for the purpose of the audit.

ln my fplnion, except for the effects of the matter described in the Basis for Qualified
Opiniofr section of my report, the financial statements present fairly, in all material
respeds, the financial position of West Pokot County-Bursary, Education Development
and lntastructure Fund as at 30 June, 2020, and its financial performance and its cash
flows ffr the year then ended, in accordance with lnternational Public Sector Accounting
Stand{ds (Accrual Basis) and comply with the Public Finance Management (West
Pokot pounty Bursary, Education Development and lnfrastructure Fund) Regulations,
2014 +d Amendment Regulations, 2016.

I
Basls for Qualified Opinion

Disbu{sements to Bursary Beneficiaries
Devel{pment Funds

Expensing of lnfrastructure

As di$losed in Note 6(a) to the financial statements, the statement of financial
perfontrance reflects an amount of disbursements to bursary beneficiaries of
Kshs.+1,532,278 for the year ended 30 June, 2020 which includes infrastructure
develobment expenditure of Kshs.37,455,900. The funds were disbursed to various
primarf schools, secondary schools and technical colleges within the county for
infrastlucture development. However, available information revealed that the expensing
of the$ development funds was not based on completed and certified work but instead,
the furtds were expensed upon disbursement.

I elephon{ .: l+.(:Q) * rqooo
E rnail: inf l@rrrgkqnyl.go.Le
website: vf ruv.oagker[.r. go.t e

REPOBT OF THE AUDTTOR-GENERAL ON WEST POKOT COUNTY BURSARY,
EDUCATION DEVELOPMENT AND INFRASTRUCTURE FUND FOR THE YEAR
ENDEil 30 JUNE, 2O2O

Report { the ,4utlitor-Generul on llest Pokot (oun4'- Bursary', Educution Developmenl ond Infr(L\lruclure Funtl
for the vbur endetl J0 Jun,:. 2020



eConsequently, the accuracy of infrastructure development amount of Kshs.37,455,900
for the year ended 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the West Pokot County Bursary, Education
Development and lnfrastructure Fund Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Project lmplementation Status

During the year under review, six (6) projects with a total cost of Kshs.5,000,000 were
verified during the month of October, 2020. Three (3) projects with a funding of
Kshs.1 ,600,000 were found to be complete, two (2) project with a funding of
Kshs.3,000,000 were incomplete while one (1) project of Kshs.400,000 was for
purchase of school land where the school is situated but the Fund is yet to clear payment
for the land as per the sale agreement.

Consequently, the residents of West Pokot County have not obtained value for money
in respect of the projects that are incomplete.

2.0 Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied lawfully and in an effective way.

Reporl of lhe Auditor-Generql on West Pokot County - Bursary, Education Developmed and lnlrastructure Fund
for the year ended 30 June, 2020
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Basis fur Conclusion

1.0 Ldck ofan Approved Budget

The stajtement of financial performance reflects total receipts of Kshs.439,035,000 and
total pafments of Kshs.437,963,'186 for the year ended 30 June, 2020. However, there
was nolevidence that the Fund's budget for the year ended 30 June, 2020 was prepared
and approved contrary Section 149(1)(a) of Public Finance Management Act, 2012
which $tates that an accounting officer is accountable to the county assembly for
ensurir$ that the resources of the entity for which the officer is designated are used in
a way lhat is laMul and authorized. Section 149(2) (h) requires accounting officer to
prepard estimates of expenditure of the entity in conformity with the strategic plan
referre{ to in paragraph (g). Further, Section 149(2)(i) requires an accounting officer to
submit lthe estimates of an entity, which is not a county corporation, to the County
Executfve Committee member foi finance and Regulation 29(1) of the Public Finance
Managlment (County Governments) Regulations, 2015 states that the accounting
officer $hall ensure that the draft estimates relating to her or his department are prepared
in confprmity with the Constitution, the Act and the Regulations. Further, Regulation
29(2)(4 and (e) further states that the Accounting Officer is responsible, in particular for
ensurirg that - (a) all services which can be reasonably foreseen are included in the
estimales and that they are within the capacity of her or his county government entity
during lhe financial year, and (e) the estimates are submitted to the County Treasury in
the mahner and format to be gazetted by the Cabinet Secretary.

Conse{uently, the Fund Management is in breach of the law and the propriety of the
total edpenses of Kshs.437,963,186 made during the year ended 30 June 2020 could
not be bonfirmed.

I

2.0 Oler Expenditure on Fund Administration Expenses
I

The s$tement of financial performance shows fund administration expenses of
Kshs.1F,367,700 which was 3.5% of the total budgeted income as shown in the
statempnt of comparison of budget and actual amounts of Kshs.414,215,700. However,
this isl contrary to Regulation 197(1Xd) of Public Finance Management (County
Goverrfment) Regulations, 2015 which requires that fund administration costs of a
countylpublic fund to be at a maximum of three (3%) percent of the approved budgets
of the fund.
Consefiuently, the Management is in breach of the law.

I

3.0 Dfsbursements to Bursary Beneficiaries

3.1 Ulnsupported Bursary Disbursements

The statement of financial performance reflects disbursements to bursary beneficiaries
amourit of Kshs .421,532,278 comprising of bursary disbursements of Kshs.384,076,378
and infrastructure development expenditure of Kshs.37,455,900. However, there was
no evidence that the bursary beneficiaries were recommended by the ward bursary,
educalion development and infrastructure appraisal committee contrary to Regulation

Repon { the Auditor-General on llest Pokot Coung, - Bursa4,, Educotion Developmenl and lnfrasbucture Fund
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10(c) of the Public Finance Management (West Pokot County Bursary, Education
Development and lnfrastructure Fund) Regulations, 2014 which states that the function
of the ward bursary, education development and appraisal committee shall be - to
recommend to the County Bursary, Education Development and lnfrastructure
committee the grant or award of bursaries to eligible students. Further, bursary
disbursements of Kshs.384,076,378 were not supported by acknowledgement in the
form of official receipts from the respective institutions confirming receipt of bursary
disbursements of Kshs.384,076,378 contrary to Regulation 104(1 ) of the Public Finance
Management (County Governments) Regulations, 201 5 which provides that; all receipts
and payments vouchers of public moneys shall be propedy supported by pre-numbered
receipt and payment vouchers and shall be supported by the appropriate authority and
documentation.

Consequently, the Fund Management is in breach of the law and propriety of the bursary
disbursements of Kshs.384,076,378 for the year ended 30 June, 2020 could not be
confirmed.

3.3 Unsatisfactory Matters in the Contract for the Construction of Multipurpose
Hall at Ortum Secondary School

The statement of financial performance for the year ended 30 June, 2020 reflects
disbursement to bursary beneficiaries' figure of Kshs.421 ,532,278 which includes
Kshs.2,000,000 disbursed to Ortum Secondary School for supply of materials to erect
pillars and beams for a multipurpose hall. The tender for construction of the hall was
advertised in public place during the month of March, 2020.The tender documents were
subsequently opened on 8 April, 2020 in the school's boardroom. The tender evaluation
was carried out on '10 April, 2020 at Kalya Hotel, and the tender awarding committee
awarded the tender to a local contractor on 13 April, 2020 and the resulting contract
agreement was signed on 20 May, 2020.

Audit review of the procurement process and contracts for the works revealed that the
tender opening committee consisting of three (3) members were appointed on 8 April,
2020 while the four (4) members of tender evaluation committee were appointed on '10

April, 2020 and prepared the tender opening minutes and tender evaluation reports
respectively. However, both minutes were not signed by all members present as
required by Section 78(11) of Public Procurement and Assets Disposal Act, 201 5 which
states that to acknowledge that the minutes are true reflection of the proceedings held,
each member of the tender opening committee shall (a) initial each page of the
minutes;(b) append his or her signature as well as initial to the final page of the minutes
indicating their full name and designation.

ln addition, no appointment letters to the adhoc tender opening committee and adhoc
evaluation committee members were provided as required by Section 46(1)of Public
Procurement and Assets Disposal Act, 2015 which states that an Accounting officer
shall ensure that an ad hoc evaluation committee is established in accordance with this
Act and Regulations made thereunder and from within the members of staff, with the
relevant expertise.

Report of the Auditor-Cenerql on Wesl Pokot Counly - Bursary, Educotion Development and lnfrastructure Fund
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Furtheri, there was no documentary evidence to show that the inspection and
acceptAnce committee confirmed the materials delivered and works complied with
specifi(ation of the contract or bill of quantities as required in Section 48(4) of Public
Procurfment and Assets Disposal Act, 2015 which states that the inspection and
acceptf nce committee shall (a) ensure that the correct quantity of the goods is received;
(b) enslrre that the goods, works or services meet the technical standards defined in the
contradt; (c) ensure that the goods, works or services have been delivered or completed
on timt ,or that any delay has been noted; (d) ensure that all required manuals or
documfntation has been received; and (e) issue interim or completion certificates or
goods teceived notes, as appropriate and in accordance with the contract.

Physicf l verification of the project carried out during the month of October, 2020
reveal(d that the project is incomplete five months after signing of the contract
agreerfent. The major activities done include foundation, pillars and beams. However,
wallingl and roofing, fixing of doors and windows, plastering and painting works were
not dorie and the contractor was not on site. Further, the Management has not explained
measuies being taken to complete the project.

Consefiuently, the project management breached the law and the residents of West
Pokot Qounty have not received value for money on the Kshs.2,000,000 incurred on the
projec{

Report of, the Auditor-Oeneral on West Pokot Counly - Bursa4', Education Developmenl and lnlrastruclure Fund
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Availa(le information revealed that the bills of quantities prepared by the county
enginelr were for only the pillars and beams and not the total cost of the project as
require! by Section 70(6) of the Public Procurement and Assets Disposal Act, 2015
which {tates that the tender documents shall set out the following if works are being
procur(d, relevant drawings and bills of quantities shall be disclosed and the projects
total editimated cost evaluated only on the basis of criteria disclosed, but a person shall
not be f isqualified on the basis that a bidder quoted above or below a certain percentage
of engif eer's estimates.

Furthei, the notification of award, acceptance letters and certified payment certificate
from the works officer were not provided. Further, there was no evidence that the
managfment notified unsuccessful tenderers in writing as required by Section 87(3) of
the Pu4lic Procurement and Assets Disposal Act, 2015 which states that when a person
submitf ng the successful tender is notified under subsection (1), the accounting officer
of the flrocuring entity shall also notify in writing all other persons submitting tenders that
their tehders were not successful, disclosing the successful tenderer as appropriate and
the reabons thereof. According to minutes of the tender awarding committee held on 13
April, 2020 at Horizon Resort, the committee awarded the labour contract to a local
contradtor at Kshs.495,402. The expenditure returns provided further revealed total
payments of Kshs.2,994,917 for the same contract. However, the Fund Management
did not provide the approval for the over-payment of Kshs.2,499,515.



3.4 Construction of a Twin Laboratory - St. Anthony of Padua Sina Secondary
School

lncluded in the disbursement to bursary beneficiaries figure of Kshs.421 ,532,278 is an
amount of Kshs.1,000,000 disbursed to St. Anthony of Padua Sina Secondary School
in respect of construction of twin laboratory. According to bill of quantities availed for
audit review revealed that the total cost of the project is Kshs.4,337,783. However, a
copy of the advertisement, tender opening minutes, tender evaluation reports and tender
award committee minutes, and the report of the inspection and acceptance committee
were not provided for audit review.

A physical verification of the project carried out in October, 2020 revealed that the project
is incomplete and is almost 60% complete. The major activities done include foundation
works, superstructure and roofing, while all other works are still outstanding. Further,
the Management has not availed measures it has put in place to ensure the project is
completed as planned.

Consequently, the objectives of the project have not been achieved and no value for
money for the expenditure of Kshs.'t ,000,000 has been obtained.

3.5 Unsupported Expenditure on Purchase of Land - St. Paul Kipkomo Boys
Secondary School

Further, included in the disbursement to bursary beneficiaries amount of
Kshs.421 ,532,278 is an amount of Kshs.400,000 disbursed to St. Paul Kipkomo Boys
Secondary School in respect of purchase of school land. According to the purchase
agreements signed on 2 December, 2014, which were written by the Assistant Chief of
Korellach sub-location, the school entered into an agreement to purchase 5.5 acres from
three (3) vendors at a total price of Kshs.1,730,000 to be paid between 30 June, 2015
and 31 December, 2016 out of which an amount of Kshs.650,000 was paid as at
31 December, 2018 with a balance of Kshs.1 ,080,000.

ln addition, according to a board meeting held on 30 March, 2019, the vendors
demanded a new a rate of Kshs.500,000 per acre from the initial agreed rate of
Kshs.3'I0,000 per acre because the management of the school did not adhere to the
agreed payments terms.

The Management negotiated with the land owners and agreed to pay Kshs.450,000 per
acre resulting to new agreed amount of Kshs.2,475,000 out of which an amount of
Kshs.650,000 had already been paid leaving a balance of Kshs.1 ,825,000 to be cleared
by 31 December,2022.

Further, during the financial year 201912020 a total of Kshs.400,000 was paid to the
vendors leaving a balance of Kshs.1 ,425,000. However, copies of titles deeds, payment
vouchers, the new agreement, an official search, rates clearance certificate and rent
clearance in respect of the property and evidence of involvement of a Government land
surveyor were not provided for audit review.

Report of the Auditor-General on West Po*ol Counry, - Bursary, Education Development and lnlrastructure Fund
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3.6 lnrf plementation of Oversight Bodies Recommendations

Availa{le information reveals that statutory audits of the Fund for the years ended 30
June, 2016, 30 June, 2017 and 30 June, 2018 were concluded and audit certificates
issued lo the Fund Management by the Auditor-General.

Howevpr, there was no evidence the financial statements have been submitted to the
CountyJ Assembly contrary to Section 149(1) of the Public Finance Management Act,
2012 uhich states that an accounting officer is accountable to the county assembly for
ensurir]g that the resources of the entity for which the officer is designated are used in
a way fhat is - (a) lawful and authorized; and (b) effective, efficient, economical and
transp{rent. Further, Regulation 1 9(1)(f) and (g) of the Public Finance Management
(County Governments) Regulations, 2015 states that the standing committee shall
generally be responsible for the following - (f) monitor the effectiveness of the corporate
governbnce practices under which the entity operates and propose revisions as may be
required from time to time; (g) monitoring timely resolution of audit issues;

Conse{uently, the Fund Management is breach of law and regulations and timely
impler(entation of Auditor-Generals recommendations may not be achieved in absence
of effedtive oversight of public funds.

The a(dit was conducted in accordance with ISSAI 4000. The standard requires that I

compll with ethical requirements and plan and perform the audit to obtain assurance
about lvhether the activities, financial transactions and information reflected in the
financih statements are in compliance, in all material respects, with the authorities that
governi them. I believe that the audit evidence I have obtained is sufficient and
appropfiate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND dOVERNANCE

Conclusion

As re{uired by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
proce{res performed, except for the matters described in the Basis for Conclusion on
Effectifeness of lnternal Controls, Risk Management and Governance section of my
report,ll confirm that, nothing else has come to my attention to cause me to believe that
intern{ controls, risk management and overall governance were not effective.

Basis lor Conclusion

Mana$ement of lnfrastructure Funds

The stftement of financial performance reflects disbursements to bursary beneficiaries
amou$ of Kshs.421,532,278 lor the year ended 30 June, 2020 comprising of bursary
disbur$ement of Kshs.384,076,378 and infrastructure development of Kshs.37,455,900

Report the Auditor-Ceneral on Wesl Pokot County - Bursary, Education Detelopment and lnfrastructure Fund
for tlc ylar ended 30 June. 2020

lt

Consequently, propriety of payments amounting to Kshs.400,000 for the year ended
30 June,2020 could not be confirmed.



as disclosed in Note 6a to the financial statements. However, the disbursement of the
infrastructure development funds during the year was not supported by formal policy
guidelines on fund disbursement criteria, project management, implementation and
accountability for the funds contrary to Regulation 158(1) of the Public Finance
Management (County Governments) Regulations, 2015 which requires the Accounting
Officer to ensure that - (a) the county government entity develops risk management
strategies, which include fraud prevention mechanism; and (b) the county government
entity develops a system of risk management and internal control that builds robust
business operations.

Consequently, public funds are likely to be lost due lack of adequate internal controls in
management and accountability for infrastructure development funds.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operatrng effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to abolish the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied
in an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

Report of the Auditor-Cenerql on ll/esl Pokot County - Bursary, Education Development and lnfraslructure Fund
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goverrFnce and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The addit objectives are to obtain reasonable assurance about whether the financial
statempnts as a whole are free from material misstatement, whether due to fraud or
error, dnd to issue an auditor's report that includes my opinion in accordance with the
provisif ns of Section 48 of the Public Audit Act, 2015 and submit the audit report in
complif nce with Article 229(7) ot lhe Constitution. Reasonable assurance is a high level
of assdrance, but is not a guarantee that an audit conducted in accordance with lSSAls
will alu,hys detect a material misstatement and weakness when it exists. Misstatements
can arlse from fraud or error and are considered material if, individually or in the
aggregpte, they could reasonably be expected to influence the economic decisions of
users tbken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
perfornted to express a conclusion with limited assurance as to whether, in all material
respecls, the activities, financial transactions and information reflected in the financial
statembnts are in compliance with the authorities that govern them in accordance with
the prQvisions of Article 229(6) ot the Constitution and submit the audit report in
compli{nce with Article 229(7) ol the Constitution. The nature, timing and extent of the
compli{nce work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Furtherl in planning and performing the audit of the financial statements and review of
compli{nce, I consider internal control in order to give an assurance on the effectiveness
of inte(nal controls, risk management and governance processes and systems in
accord{nce with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and
submit lthe audit report in compliance with Article 229(7) ot the Constitution. My
consid(ration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAIs. A material
weakndss is a condition in which the design or operation of one or more of the internal
control lomponents does not reduce to a relatively low level the risk that misstatements
causedl by error or fraud in amounts that would be material in relation to the financial
statem$nts being audited may occur and not be detected within a timely period by
employpes in the normal course of performing their assigned functions.

eecau$ of its inherent limitations, internal control may not prevent or detect
misstatpments and instances of noncompliance. Also, projections of any evaluation of
effectivfness to future periods are subject to the risk that controls may become
inadeq{ate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

I

As parf of an audit conducted in accordance with lSSAls, I exercise professional
judgempnt and maintain professional skepticism throughout the audit. I also:

Report oJlhe Auditor-Ceneral on West Pokot County - Bursary, Education Development ond lnfraslruclure Fund
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund ability to continue to sustain its services. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

(

CPA ncy , cBs
AUDITOR.GENERAL

Nairobi

09 February, 2022
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Public con trihLtt ions antl
tlrrtattons

l-tnsli'r's lltrnr ( ountr'(iot t .1.11.10(''.til.l .14t.t06.sll .1t9.0i5.000 1.071.81-1.(x) ()'r,,

lnlcrcst inconrc

()th!'r inc()nl!'

l0s.st6 l0il.l,tli(' l0s.lis6 1.1 I (X1',,,[]lnk lllllncc F\' l0l l( l9
{{l.l06.r,lt{ t08.8s6 {l I .215.700 {.1 9 .0 -l 5.0 (} 0 2. t lt0.70rl "t,Total incr) nr r

l. rpe rr res

.ltl.l0l.7i6 -1t 1.5.i:.tts 5 rrtt.-15 5 00,,
[)ishurscrncnls ttl [Jrlrslr)
llcnclle iarics

.l t 0 | .7.16

l: t rrr rj atlrninistllliolr c\l\cnsc\ I -5.501.1 I l l0li.Rl(6 I5.61 t .09S t5.-167.7(X) ll.l.li)s
( ien cnrl crPcnscs l .l -i 0.1 5: l(i1it) l.0r)-1.lllx I ri7. uJ t5',a

'l'ota I trprnrlit u re .t _1IJ.8 5 { .l (X ) I0ti.l{lr6 .l-ltt.96t. t6 l-1?.96-1. I t36 l.l)tx).{I)t) 0"t','

1.071.8I {Su rp lus lirr thr pcriod 2.252.5 r { 1.2 5 2.5 t.r l. I 8t).700
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\\ crl I' ot ( oull(\ llurrlrr,l.(llrcirli(]o l)clcloJ)rrenl:ln(l l r ll ir \ t r u c t u r-e li u n(l
n(l I'inx llcia I S(alerrrerrlsllcl)() rt\

t.' nc -10 20t0

I1.6. S \lAI{\ or sl(;\ .l( \\ r'A( ( ()trsl'l\(; l'ol.l( ll,ls

Ilrc plr Lplc accounting policics ld()plcd in thc preparation ol'thcsc llnancial slatcntcnts arc

o\l':sft 0ut

l. Str(e cnt ol' c(,tnplitnct' attrl lritrir rtl- ltrcltarutitttt

I'lrc l:u 's linancial slalcmcnts lrirrc bccrt prcparctl in accortlancc uith lnd conrpl-v" rvith
Intcrrrat al l'ublic Sr'cloI n c(()ur]lttrs Strndartls (ll'SAS). lhc' llrrlrncial s(alctT]culs illc

Ilr!'5 !'nlc in Kr'n),r shillrngr. rrlriel: is thc lirnctional :lntl rcPortin-u currcncl ol thc'l'trnrl. l-hc
il\'C()lll)l I policics harc bccn t,rnsr.tcnllr irfpli('(l l() irlltlrc verlrs prcscnlc(i

I ltc linrr
othcrw i

\lillC rllcrl

cial slalcnrcnls l]lrrc [rr'en plcpurcd ()n tltc hitsis ()l llistorical c()st. utrlcss slitlc(l
'l'hc cash llorv stulcrrcnt is prcparcd Lrsing thc dirc'cl t:tclhotl. fhc llnancial
arr' prcpare'd ott :tccttral lTrrsts

2. ..\do iott rrl ttcrr itncl lt'r ist rl \llrrt(litr(l\

a) l{c nl nc$ s(an(l:ll(ls antl urrtrndnrcu(s to pulrli\hc(l rtatttlartls cl'lecti\c li)r lllc
\ (]itr nrlcrl -10 Junc 2(12(l

I rrr;r:tcl

h) \c n(l lrrncndcd.!'tarrlrrrls:rrrrl interpretalions irr issuc ltut lr)t ]ct effc(ti\c in llrc
nded 30 Ju ne 2020\cilr

l'llli.etir e dntc irn(l irrllircl;

Stxr d:tt rl

I PS,

I'r rh l

( 1) ll

rS.l(l:
c scctor

binilli()ns

'I'hc stantlarl covL-rs public scctor conthinations arising lionl
cxchlngc trrlsirclions in s'hich case tllcy arc lrcatcd sirnilarll'uith
If'ltS ltrpplicahlc to itcquisiti()r'rs only). []usincss combinations itn(l

c0rttbirrirliors ilrising lionl non-crchangc transacliotls arc cotcrcd

purclv undcr l)ublic Scctor conrbinatiorts as anialganlations.

.\pplicabl ;TJ"r*,.rJOt')

tlartlStllr

r lls.
ln str

\S .{l: l;inirrtcial
[ l1lcnts

'l hc ,rhlcclir c ol' II'SAS .l I is to e sublish prine iPlcs ltrr tltc'

lin;rlcurl rcportillS ol linxnciill asscts nnd liabilitics that \\'tll
prcscnl rclc\anl and Usclul inlorrnalion (o usL'ts oi' Iinanctal

sl lcnrc0ls lbr thcir iissr'ssnlcDt ol' tlrc all]ottllts. timing lrrd
unccnirant),ol an cntity s lulurc cash llows.

IPS/\S JI Irrovides uscrs ol linancial sldtcrllcnts sitlt morc ttsclul

irrlirnr:rtion lhan IPSnS 29. hv:

. .\pplVing r srrglc clll5sillciltiorr illld ntcasttrctt'tcttl ttt,.rdcl

lirr llnancial irsscts thal c()nsidcrs tlrc chltraclcristics rtl tltc
russcl's caslt llorrs attd llrc ()l)ir'(tivc lirr rrlticlt lllc assct is

Apltlic ,it,t.rl-J"nu,nn 2(tD
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Sl:rr rllrr(l Iilli'ctire (lllc xu(l irrl)lct:

. Applvinr a singlc lirr\\'ard-looking t'rpcclctl crcdit loss

nrodcl thlrt ls applrcablc k) all ljnllncial rnslnrnr.'rrlr srrbicct

l( ) llllpilinllcnt tcsl ing: ilnd

. Applying an in'rprovcd hcdgc accounling rnoticl thrt
trroadcns thc hcdging arrangoncnts in scopc ol' the

guidancc Thc rrr,rdcl dcve'lops t strong linl bcl\\ccn an

cntil)'s rrsk nrlnrllcnr!'nt stralcELics antl lltc ucerrunting

lrcalnrcnt li)r irrstnrncnts hcld as pan ol thc risk

rnanilgcrncnt slratc[t\,.

lrc ld:

\'.1

'S.
llertr

f 
S .l?: Socill

ll tts

Applicahle : l'r.lanuar1 2022

Thc ohjcctivc ol' this Standard is lo inrprovc the' rcltr lrrec. lrithlirl
rcprcscnlatiYflrcss antl eonrparabilitv of tht' inlirnnalron thlt a

rcporliDg cnlity l)rovidcs in ils financial stillL'nrcnts atrrrrrl s0cial

bclrcl'ils. 'T'l)c inlirnrralion providc'd should hclp rrscrs ol' lltc
ljrrarrcial strtcrrtcnls and gcncrul purposc linancial rcpons asscss:

(ir) Ihc narurc ofsuch sociul bcncfits providcd b\, lhc cntil\,: (h)

l-h(- kc)- lc lurcs of thc opcralion ol'thosc social bcncllt schcmt's;

and

(c) Thc inrplct ol such social bcnr:lits proridcd orl ll)c cntil)'\
Iinaltcial pcrlrlrnrancc. llnlrncrill position and crsll ll(r\\'\

ln'tr

rrdrrcnls to ( )lher

iS lesLrllrll: ll,,rl
iS .l l. ljrn.rtr,.ltl
Lull(nl\

Applicablc: I sl Januar)' 2022:
J) .\ r r(r1(lrncrrl s to ll'SAS 5. to updatt'lltc gurtlurret rdirle(l lo

ll)c collrporlcnls ol borrou'ing c()sls rr hich \\'cr!-

inrdlcrlcntll'orrrittcd u'hcn IPSAS .l I rvas issucd

b) n nrcndnlcnts to IPSAS 30. rcgarding illuslrativc c\tnrplcs
or) hcdging an(l crcdit risk which wcrc inadvcrtcntlv
rrnritled $ hcn Il'SAS .l I was issucd.

c) Anrcn(hrents to ll'Sz\S -10. to updalr'thr: gtrirlitDcc lor
ilccountirg lirr lirrancial guaranlcc contracts rr hiclr r|crc
init(l\ cncnlly on)iltcd whcn IPSAS 4 I w'as issrrctl.

n nrclld,nclrt\ to IPSAS .1.1. to updatc thc guidancc on cllssilving
linirnciul instnrmcnts on initial adoptiorr ol'accru l birsis ll)SAS
rr lrich rvcre rladlcrlcntlv or)ritlr'd wlrr'n lPSAS.l I rr lts issLtcd.

(

l()

Irnprotcrncrrls .lanuulr 201l:
r ) .,\nrc dlncrls kr ll'SAS I l. to inclutlc tlrc ul'tl) I()P n ir t!'

lclclcnccs trr lPS.\S orr irttpairrttcnt. rn placc ol tlte ,.urt'cnt

lcli'rcuccs to r)llrcr illclr)lttional lrld'()r nJli()nirl lrrc()unlinr.l

26
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.ir.l I,,i.;rrl, .r.ioirt attr llerr ttf rrrlrettti..l :l.rtr.j.rtrl. Ilr \llll :1)l(1.

!" t:lfcctir e (l:rte irn(l inrl)ircl:T darrl

I

lianr c u'o rk s

b) IPSAS lJ. Lcascs and Il'Si\S 17, Propcrty. Plant. and

liquipmerrt.
Anlcndrncnts l() rcnlovc transitional provisions uhich

should havc hccn dclclc(l rvlrc'n lPSAS l,l, First Tintc

Adoption ol' Accrull []asis lnternatiottal I'trblic Scctot

Accounting Standards (ll'SASs) u,as approved

c) IPSAS 2 l. lnrpairnrcnt ol' Non-('ash-Ccncraling Asscts and

IPSAS 2(r. h:rpairnrcnt ol ('ash (leneraling Asscts.

Am!'ndm('nts to cllsurc cor'rsislcncy ol' it]1painlcnt guidancc

lo account lirr rcvalucd asscts in llrc scr'rpc ol' IPSAS I7.

Propcny. Plant. and l:quiprncnl and IPSAS ..i l. Intangiblc

Asse ts.

d) IPSAS ll. l:irst-lirne' Adoption ol' .Accrual Basis

lntcmalional I'ublic Scclor Accounting Standards

( IPSASS).

Anrcndnrcnls to lhc inlp ['r]']cntatiotl guidance on

dccrrrcd cost in ll']sAS 33 to ntakc it con\istent

with thc corc principlcs irt tltc Standard

IPSAS 40, I'ublic Scetor ( ottthittrliorts.

Amcndmcnls lo inclrrtie tltc cllc'ctir e datc

paragraph rvhiclr rr cre inrrtit crtcntll' oDltltcd \\ hcll

IPSAS ,10 rlas issuccl



\\ cst Po
l{cl}orls
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d Fina ncial str lenlent\

Io I en(l((l .lun('.]{l I02rr

st lt;\t It\'oFst(;\lt.t( ,,\YL\( ( ()t lIIi\(; Pot_t( .ts (( ()\' \t tlt))

-1. Ilc\ uc recogn il ioll

i) ltrve uc front non-crchangc lr n\lrcliirnr

I r:rrrs fronr (,(lrcr gor ern nlcn l cn(ilicr

Ilc\ cnu lionr rron-crcllrrrge lrlnslelrl)n\ rr ith otltcr uovcr!rnlcnl cntillcs arc lllcll:iurcd ill l:lir
rccognizcd on obtaining c()nlr()l ()l lllc asscl (cash. gorrls. scn'iccs arrd propcrrl,) iIr lrltrc rtrt

llla I riln s

Ir\l(nltill
r is lit'c illrn contlitiorrs unti it is probablc lhat lhc ccon()rnic hcrrclits or scnrcc
l 1c(l to thc lrssct s'ill ll()\\ lo ll)c cnlit\ iln(1 ciln trc nrcil\Lr('(l rcliilhl\

iit |cnuc Ii 0rrr t'rt'hirngt' Irilll\:r(li0n\

lnlcrcsl
c\l I tt itl
nct caIT
rllcrcsl I

l ltc ori nal budgct li)r I:\' l0 l 9 l0l0 \\ as xpprovcd [r1, tlrc ( ourrt1. Asscnrblv on Wcsl
l)okot. S bscclrrcnt relisions rrr lrrItIitrrrnirI upl)rol)rirlions rvcrc rrirtlc lo thc rppr'o\ c(l budrcl

corlrc is irccrLrcd usinu llrc cllcetrrc ricld rncthod. l-hc clli'ctivc Yicld discounts
futurc cash rcccipls lhrorruh lllr'c\pcclcd lili'ol Ihc Iin;rncill assct to thal asscl's
g amount. I'hc nrcthtxl lpplics this yield trl thc principrl outstanding to dctcnrinc
ornc cach pcriod.

ance \\ilh spcci,lc ppr()\.ills lionr thc approprialc' aullloritics. Tltc additional
iorrs are addctl to tlrc oriuirurl hutlgcl br' lhc cnlit)' upou rccL'iving thc rcspcctivc
in ordcr lo conclLrtic tlrc Irrirl budgct. r\ccordingly. thc l:urtd reeordcd addilional
ions ol 438,963,186 orr thc l\' l()lq:(.ll() buclget Iirllouing the govcnring hotly s

lll)Pl()\ |

l hc cnt 's budgct is prcPurcd on a ,lrllcrcnt bJsis to thc uctuill inc()rr1c and expcndilurc
rlisc I

It itcc()

ill)l)I' )pr
irPI)I()\ il
irl)])r('pr

\l illclllcn
Prcscn
acl ual
lhc sla

ln addit
nradc

in thc llnrncirl strlcnlurls. lhc linancial stalcrncnls urc prcparcd ()n accrual basis
irrtttg a Iassification birscd orr llrc naturc ()l' cxpcrlscs in lhc slalcmcnt ol' Ilnancial
pcrlb cc. u'hcrcas llrc l]udscl is prcpurcd on a caslr basis. llrc urnounts in thc tlnancial

wcrc rccasl liorrr tlrc accrual birsis lo thc caslr basis and reclassillcd hv

a

n to bc on tlrc silnrc birsis as tlrc approvcrl butlgct. A corrrpuris<rn ol'hudgcl attcl

unls. prcpiuctl on a conrl,lrlublc hasis lrr thc rpprorctl trrrtlgcl. is lllcn prescnlc(l in
cr)t ()l conrporisi)n ()l hu(ltcl lrrri lrclrral anrounls

lo thc Birsis drl'li'rcrrcc. ilciiuslnrcnls t() xllrounts in the Ilnuneial stalcnlcnts arc irlso
illi'rcrrccs in thc Iorrrat: anrl clirssillcation schcnrcs rdoptctl li)r thc prescntalion oi

lhc linan ial statertrcnts arrrl thc :rppror cd brrdrct

.,\ sra nt k) rcconcilc lhc uctuirl nlounls on a conrplrahlc' hlsis inclLrdcd in thc statcnrcnt
ison ol'hudgct an<l acluirl arr()urls irnd lhc actuxls as pcr lhc statcn'lcnt ol' linancial
ce has bccn prcscrrtcd rrrrdcr scclion I 3 ol'thcsc linnneiill slalcnlcnts.

ol crtnt
pcrlirnn

:ll

{. Ilu(lglct in lirrnrat ion
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5. l'rop t\. l)l:rn( a n(l e(luil)rtl(]llt

sscts $'ithiD lhc scopc' ol lllSAS l9 [:inrncial Inslrut]lctlts: llccogtlttion lrnd

cnt urr.: classillcd as Ilrtlrrrc[rl lsscl\ al lirir vitluc lhrough surpltts or <lclicit. loatts
vablcs. held-to-nlaturil) it)\'cstnlcrtls or availatrlc'-lirr-salc Ilnartct:tl itssc(s. as

rt\. l)llrr1 ilnd tquipntcnl llrc slille(l Jt cosl lcss ltccLtI]tulitlc(l (lcl)rcaliltior) iI)(l

rll'll(rllll

(). Illl

Irtlrrrr-!rl,

I l(rsscs ( ost inclurlcs crPcnditlrc lllirt is dirccllt'attritrrrtirl)lc lo ll)c irc(lui\rtr()n ol
\\'hcn srtnillclrnt plrls ()l prr)nerl\'. plunl rntl crluipntc'trl arc rctlttit'crl lrt hc tcplrccti
s. thc crrtitv rccoglizcs sucl: pirrl:. us inrirvtdtnl asscts uitlt sp('cilic tlsclirl lires irntl
s thsnr adcoldingll'. I-ikcsisc. rr lt,.'tr rt rna-jor inspcclion is pcrlirrrncd. ils crtst is

in thc carrl,ing arlrount ol llle plirnl and cquipnrcnl as it rcplaccttlcnl il'the
r) cnlerir are satisllcd. r\ll othel rcpitit'itntl nraintcnarlc!' c()sls trc rccoglttzctl in
rjclicrl lrs incurrcd. \\'lrelc itn lisrl rs crluircd in a non-crchiurgc trilr)sllctt()n lirr nil
I consirl(-rlllon thc asscl rs initiullv rrrcasurcd at its lair v luc.

ilrle:rsrtls

lsscts lcrluirctl scpirnrtcly'urc initillll rccognized tl cost. 
.l 

llc cost ol ttttangihlc
uircd in a nolt-clclttnuc lriln\lctr()r) is thcir lair raluc ltl lhe (lnlc ()l lltc crcllattgc.

initiul rccognition, irrtangihlc irsscls arc carricd at cosl lcss atrl lccutttttlalcri
orr arrd accrrnrulutc(l ir)rpilinr)cnl losscs. lntcrnally gcncralcd ittlltttgiblc ltss.'ts.

cupitalizcd dcvclopntcrtl c()sts. illc nol clpilalizcd nd c\pcrtditttrc ts Icllcclcd ir]

tlc'llcit in tht- pcriod in rrhich tlrc c\n!'n(liturc is incLtrrcd.

Iltc rt s,. I Iili'trl rhc intangiblc ASsct\ rs irs\cssc(l ls cilh!'r llnilc or indclirilc

7. l.ina cia I instrunrents
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rcccilrhlcs are' norr-dcrrrlrlirc lirtancial ilsscls \\'ilh llltd or dclcrtrtttrltblc

llt arc nol quotad in rn acti\c nrilrkcl. Aiicr inilial ntcasurcntcnt. such litlancial
uhscrlucntly nreitsurcd irl irnl()rlrlc(i c()sl using thc cllectirc inlcrcst tttttltrrti. lcrs

Anrortizcd e()st is crlcullle(l h', ruking inlo accouttt anl discotttrt ()r Prcrrtirlrll rlrl

r and li'r's or costs lhat rc rrr rrtcgrll pln ol'the clli'cti\c inlcrcsl ralc. l.()sscs

lhrnr inrpairnrcnt ulc rccoqni/cd in the surplus o[ dclicit.

c. fhc [intity tlctcnnincs tlre classilrcation ol ils llnancial itsscls lt initial
t1.
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u I u rit_t'

luti,,c Iln ncial rs\cts u,itll ll\cd or dct!'rnrirlattlc Plrrrrcnls unrl lixcd tnaturitics urc

as lrcltl to nllltr.rrity \\'lrctt tlrc I:ntity has thc Posilirc iDtL'nll()n and ability t<r hold it
tv Alicr irriliirl rrrcastrrcrrrcnl- lrclcl-til-ntatLlritv ll\cslr)rurts ltrc nteasttrcd al

cost using llrc clli'ctivc intcrcst n'rcthod. lcss itnpitirntcnt. Antortizcti cost is

bv taking i to acc()urt anv (liscount (rr Prcnliurrr dn ircrlUisrlittD and ltcs or costs

intcgral pxrt ol'thc ctlcclivc inlcrest rat('. l'he I,rsscs arising ltrlnt itrrPlirtrtettl ltrc

in suryllLrs or dc llcit.

n t (,./.li n t n (i ol o srllls

l lrr I: uti asscsscs ill cuch |cPorling datc \vhclllcr thclc is obiccti!c cvidcncc tlrat a tlnallcial

1 t)

llsscl ()l

ir <lccrl
cntitv ol linancial asscts is inrpaircd. A linancial lsscl or il cn(ity ol'linancial asscls

Io l.rc inrpirircd il. irld ortly il. thcrc is ob_jcctir e cvtdcttcc ol'intpairrncnt as a rcsttlt
nrorq c'\'cnts tllat hts occrlrrcd alier thc initial rccornllioD ()l'lhc assct (an incttrrcd

\e\
rrc ial assct oI lhc cnlil\'()i lirrancial asscls lllrt can bc rcliitttlr cstintalcd. Evidcnce- ol

I rrrar rnclrrcle tltc lirllorr irrg irttlicalors

h., blors ()r a cntilY ol-(lcl)1ors arc c\llcri!'ncing srgrtilicrrtt linurrcial tlillicrrlt-"-

I)"- It or rlclinqLrerrcv in intcrcst or principal pii)'rrcnt\

t-) and thal loss crcrrl lrus an irnpacl ()n thc cstinrillc(l liltrlrc cash llorVs ol'llte'

I

,!nitittIt Iu(l tut,t\u, L,it(ttl

na til lirrbilitres uitlrir thc scopc ()i'lPSn S 29 ure clrssillcd its littancial liabilitics at Iair
cl

t,

Lrgh surplrrs rrr rlcllcit ot lr'rans irtri botrouittgs. ir: llpProPriatc. 1-ltr.' l:rttity
rlctcrrtr r n s llrc classillcution ol ils Iinanciirl liabilitics rtt initiitl tccor.:rtitiott

llna
. Pltrs tLrccllv rll[ibutat)lc lrar]sactior) cor,,ls

A ll,, r irr r I rccognilion. irtcrcsl bcaring loatts and lrttrrou'ittgs utc sttbscrluettllY lI)cilsulcd ill
cosl usinq thc cllictive interest ntcthod. (iains and lrrsscs arc rccognizcd in surplus
u,hcn the liabilitics arc dcrecognizcd us rvcll as throush lhc clli'ctivc intcrcsl
tttrlization proccss.

cosl is calculirte(l by taking irll() accourrt any discoLrnt rtr pretttiuttt ,)t) ilc(luisil.ion
oI corrls llrat arc an intcgral parl ol' tltc cljcclirc llltcrL'st ritlc.

ial liahilirics arc rccogrrizcd initirlly irl lirir valtrc rtnd. irt thc casL- ol'loans and

Thc fiob:rbilirv tl)irl (lL-ht()r: \\ rll cnlcr bankruptcy or othcr llnxncial rcorganizatior

I
Obselvablc datJ in(licatcs a nrclsurablc dccrcasc itt cslinl tcd llturc cash flows (c.g.

.ltt,rt's r,, ilrrc r\ (,r c(()r)rrrrr,.'contlitions thal ((nlclillc \\rrll (lcl:rillts)
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ortel

is rrrclstrrctl al cosl up()n lnitial [ccogniliorr. -Io t]rc c\lcr)l thtt itrYdnlorY \\'ils
rorrgh nott-cxclllrllle llir]slrcti0r)s (li)r n() cosl oI 1i)r a t)otIillll cost). thc cosl ol lhc

is its firir vrluc xt lllc (iirtc ol acquisilion

rred in bringing cach Product to its prcscnt localitrn and conrlitions ar(' accotlntcd

atcriills: purclrirsc c()sl lrsirrg lhc \\'cighlcd ltrcragc cosl nrclhorl

cr.l qootls anrl rr,rrl irr Prrrgrc:s: co5l ()l (ltrccl nlal('riols lrrrtl llrhorrr luttl u Ir'oPottion
rrlilctuling orcrlrcuris blscd on thc rronrrirl opcrating eaflcil\'. btrt crclrtding
|llg cosls

al rccognition. in\cnl()r-) is nrcasulctl rl ll)c lo\\'cr ol-crtst atxl ncl rcltlizablc valuc.

to thc cxtcnl tll l u elirss rrl'in!cntor1, is rlistlibtrtcd or deploYt'tl al no cltargc <lr lirr
I chargc, th t clilss ol' inlcntory is rDcasurcd itt lhc lowcr ol cost ittt(l currctlt
|]l a()51

ble valuc is thc cslirnitlc(l sclling pricc tn the ordinat v c0urse ol 0pcralions, lc'ss thc

costs ol'con]pletion and lhc cslirnntcd costs r)cccssary lo nrakc- thc- salc'. cxchangc
tion,

lrc rccognizc.d irs illr c\llcrls!' rvltcn dt-plovctl lirr trtilization or constttllption in thc

ursc ()l opcralions ol lllt Irntit\'.

iottr

arc rccognircd rr hcrr the lrlltit)' has il l)rcscnt obligation (lr'8ill or 'joltstructivc) irs a

past cvcnt, it is prohablc (hat an ()ulllo\\' of rcsourccs cnlbodying ccortontic
sclvicc porcntial Nill hc rcquilcd to scttl!'lh('ohligalion and a rcliahl!'cslinrotc
c ol'lllc anlount rrl tltr.'rrhligalirrn

lt
I

docs nol rccognl/c a conlrnsent liabilitr'. brrt discloscs tielails ol lrttv c()ttlittgcncics
tcs to thc llnlnclirl sllttctncr']ls, r.lnlcss tlrc possibilitf' {)l iln oulllo\! ol rcsotlrccs
g cconomic bcncllts oI scrYicc Potcntiill is rcln()(e.
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\\tcre t$ Entity expccts srrrttc rtr rll ol a provision to bc reintburscd. lirr cxanrplc, Ltndcr an

insuranc{ contracl. lhc rcittthursctttcnt is te'c0gnizcd as a scPilratL' a:isct only rvhcn tl'tc'

rcirnburslnlc'rrt is Yinually ccrlrrn.

I
Thc expfisc rcluling lo irDv I)r()\ ision is prcscntcd in lhc slatclncnl ol'llnancial pcrltrnnrnce
ndr of an[ rcirnhurscr']rL-n l.
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' (locs r()l rccoqrrizc ir eorttillqcrl irs\('1. hut discl()scs (lclitils ()l'rr |]()\sitrlc it:scl
stcncc is contingcnl ()n tltc occurrcnec (lt non-occulTcncc ol'r)r)c or nr()rc unccn rn

nls r)ol \\lloll) $'ithin tlrg c()nrr()l (1l lhc []ntil), in thc nolcs to tltc linuncill
( oDlingcnt itsscts ilfc ltsscssctl errnlirrrtlllv lo cnsrrrc tllal (lc!cl()l)rt1cr)ts tc

lt\

rl

cl),rljllcclcd in tlrc linarrcial \tatenrcnt\ ll it has bccorrrc !irtuallv celtilirl llrirt n

ccullrr:ric bcrrcllts or scnicc prrtcrrtial u'ill arisc nd lhc asscl's rulttc cittt bc

rcliablr'. Ilrc asscl and tlrc rclatcd rc\cnuc urc recolrrizcd in thc llnanclrl slalcrlcnts
od in rvlrich lhc changc occrrrs

and pu rposc of rcsclvcs

crcnles ar)ri n)ilinlarrs rcscrr cs irr tcnrrs ol'sPccilic rcquircnlenls

c\ in :rccounlirg ltolieit's :rnrl c\linr:rl(,\

rccognizcs thc cllccts ol ch ngcs irr accrrrrnting policy rctrospccl ivc lv. I hc clli'cts
in accounting policv irrc applicd llrospectivcly il rclrospectirc applicatron is

rce bentlits - l.te(iIcnr('rl berrclil Plrrnr

r prorirlcs rctircmcnl bcnclits lirr its t'ntploy'ccs and dircctors. [)r-llrtctl contribution
)s t-cnrl)lo\rrrcnl bc'nclit pllns untlcr rr lrich an cntity pnys lirc-tl cotttrihttli,rn: inlrr u

ly (l lirr)d). and uill harc no lcgrrl or constructivc obligatiol to px\ lIflhcr
il'lhc lirrrd dtrcs not lroltl srrlllercnt irs:lr'1s t() pay all cnrploycc trcnclils rclrtttng

scn iec rn lhc curtcnl irn(l pn()r pcriorls. l-hc contlibutions to lurtd obligatiotts lirr
ol'retircrrrcnl benclits irrc chargcd agairtst incontc in the ycirr in rrhich thcl

llll

rahlc.

cnclit lrllrts irre l)ost-cntl)lovrrcr)l l)cnclll llllllts otlrcr tlran dcliDctl-errnlritrrrlrort
c tlcllncd bcncllt lirnds ulc aeluarilllv raluctl tri-annttallv on tlt.' prrricctcrl ttttit
horl basis. [)cllcils idcntillcd rr(' rccorcrcd throulLll lunlp sur)1 pir)'n]cnls or
lirturc conlribulir)ns on pr()poni()rral busis lo lll panicipatirtg ctttplovcrs. I-hc

ons antl lrrrrp sunl plrvnrcnt\ rctlrrcc tlte lx)\l-cntplovll)L'nl bcncllt obliurttion

D tut-t ellc \ tr:rnrac(iottr

ns in l'rrrciun currcncics arc initiullr urcourrtcd lor at lhc ruling nrtc rrl crchanqc on
l lhc lrarl\actr()r1. Tratlc crt,.lilors or tlchtrrrs dcnominatcd in lorcrgn crrrrcncY xra
I thc slirtcnlcnt ol linaneial posillon rcPortrn[ datc by upplving tlrc l]\cl] rgc ritte orl

l'-xchlrrgc tlrllcrcnces irrisirrg lionr tlrc sclllcnlcrll ol'crcrlitors. or lionr lhc rel)orlrlr
rs irl riltcs dillr'rcnt liorn llrosc at rrlriclr tlrcy \\'(][c rrritialll'rccortlerl durirtg tltc
rc rccogrrizcd s inc()n)c ()r' c\l)cr1sc: in thc pcrirxl in rrhich lhc\ xntc.

t.
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()F st(;\t Fr('AN r' ..\('c( )UN't'l N(; poLtct r:s (( oNTrNI-rED)

fr! 
ing corts

t c sts irrc eirprtalizcd ag,xinst qullil-ving asscls as P n ol' Propc|1y. plant an(l

1. Such horlrrrrrng c()sls ilr( capitalized ovcr thc pr'l io(l drrrin-u uhich thc assct is

[lircil (rr con\lructcd irnd hono\\ ings haYc bccr] incLrr|r'il. ('ltpiralizatiol) ccasqs wllcn

i.rn ol tlrc ir\\cl i\ c()nrplc(c. Fulthcr borlor|ing costs ilrc chargcd to the statcmcnl ol'

[cr lirrnrtrncc.

r'( I lri rt i(s

.\ rcgards it rclatcd parly ils a ltcrs()D or at1 L-ntilv \\'ith lhc abilil), lo cxcrt control

fly ,,r.joirrrlv. or to cxctcise signilicant inllucncc olcr tl)a l:nlity. or vicc \cr\r.
ol'kcv rranagcnrcnt arc rcgitrdcd as rclatc'cl palti('s ilnd conrprisc thc directors. lhc

lscrtior rtttrtagcrs.

[rn<l 
cash eq u ilalents

,.irrh cclunllerrls eorrrpr-ise eash on hand lnd cilsll at bxnk. short-lcnn dcPosits on

lighlt lirltrid rnvcslnrcr)ts uith urr orieinal nralurilyol lhrcc rt'ronths or less. which are

frrrcrri[rlc l.) kno$n arn()unls ol'casll and arc subjcct lo insignilicant risk o1'changcs
Ilxr)k l.(r)Lurt [xlanccs includc anloul]ts hcld at lhc ('L'ntt'lll llank of Kenva and lt
Inrnrcrcrll hunks rt thc cnd trl'tlrc linancial year. ["or tllc purposcs ol thesc financial

[. ca"lr lr:d cirsll c(luiva]cnls also inclLttlc' shorl tcntt caslt ituPrcsls ilnd sdvances to

I prrblrc ,rlticcls iln(ror inslilutions u,hich ucrc I'tol surretrtlctcd or acctlunled lirr lt
I t lr,' lin:rncr;rl vrrr

trrrilti\ e ligu Ics

r'c\sill\ ('(rrIirrirlirc llgLrrcs li)l lltc PIcri<,rrs llnlrrrcLtl \rlrl' lr:r\r hecr lullctliicrl r'r
ti.1 t.' r','ttl,.t'rrt 1,,Ilre rL\lLlI(,1 .lt,llr.-l. ' i 11I.\clrlirl.'11]

is ll(et' (llc rt porling pcrirttl

e n() nrirtcr iill lrliustillg Ir(l ndn- itr.l.jttsltttg c\ cr]ts uliL'r llle tcPorlttlu l)ct ioLi

latc and I I old ing En I it)'

i rs.r ( ,,trntr l'rrhlie I:untl r-stilblrshcd b1'scction ll(r ol'the l'l'M Act- 2011ol' ll'i'st

Irltt lltttr,ttr'. ltlrtt,tli'trtal I)Lttloltttttnl oul ltt/rrt;tnrtlrrrt lirttd ortl ll"t'.st Prtkttt

it\tttr.l-,lttL,ttt()n. l)ct<'l,ltrtt,ttt (n.l lnfj.t.\lt utltu't' ftrtul r,,'gult itttt.r l/114 undcr

ltrncrrt ,,1 I .lrrc,rtr,,n Lrnti lCl . lts Lrllimate pirrcnl is llte ( outtlv (ittvcntntcnl ol'Wcst

['ror r,l. lrrnds lirI ulirnting btrrsarics to assist nccdl'stu(lcnts to pttrsrtc edltcation ancl

kiucatr,,nul rlcr cloprrrcDt and rnliaslnrcllrrc tlcvcLrpntcnt lirt' lltc protnotion ol'
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cant judgnlonts rn(l s(,urccs of cstirnation unccrlaint)

ralion ol thc linlil\/\ llnirnearl \lirlL'rn('nls III el'r)ll,l,ltlrl\ \\rlll IPSAS rcquires
rt t() nlirkc jutlgntet:ts. cslir))llc\ ittttl asstttttltlions tltat rrlli'ct lhc l('ll()rlcd sllloullls
. cxpcnscs. asscls arrtl liabilitics. and thc disclosurc ()l e()rllllr.lcrll liabilities. at the

r(-porling pcriotl. llorvcrcr. unecrlaint)' aboul thcsc ussunlpliotls and cslilllalcs
It in orrtconrcs that rc(llllrc a nratcrial ad.iuslnrcnt lo thc carr)'in!: utnount of lhc assct

al'ltctcd in luturc pcriotls.

dgerncnts. cstirrrirtcs artrl irsstrtt'tpl irttts nra(lc: c.g

and assunrplions - llrc kcl ussr.[1)pli(lns c0nccntin-r.: lltc lilltlrc and otl]cr kcy
cstinration unccnirinl! al tl)c rcp()rting datc. lltat havc a signrlicartl risk of causing a

iustrllcnt k) thc earrving an)ounls ol asscls attrl liahilrttcs urtltin lhc ncxt Ilnancial
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